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Chairman’s Statement
FEHRS

Dear Shareholders,

On behalf of the Board (“Board”) of Directors (“Directors”) of Sinoref
Holdings Limited (“Sinoref” or the “Group”), | am pleased to present the
interim results of the Group for the six months ended 30 June 2013.

In the first half of 2013, all signs pointed to the gradual recovery of
the U.S. and European economy, but closer to home it has been a
long and bumpy road for China’s iron and steel industry. The chronic
problem of overcapacity and declining demand in the iron and steel
industry continued amidst a domestic economic slowdown, resulting in
industry-wide low profitability of steel manufacturers in the PRC, with
many manufacturers still suffering losses. The Group has countered the
challenges through its commitment to diversify geographical markets
and implementation of more stringent cost control measures. Thus,
the Group has been able to remain as a profit-making company and
further reinforce its market position as the second largest advanced
steel flow control product manufacturer in the PRC, in spite of the
severe market condition. During the period under review, the Group’s
turnover was approximately RMB93.7 million. Revenue generated from
overseas markets surged to RMB11.4 million, an increase of 33.3%
over the same period last year. Over the years, with its high quality yet
strongly competitive products and its dedicated service and support to its
customers, the Group has earned the long-term trust of leading domestic
steel manufacturers. The number of our domestic customers reached 27
as at 30 June 2013.

To seize the immense opportunities outside China, the Group has
devoted considerable effort to tap the overseas market since 2010, and
has achieved remarkable results. Apart from the existing customers
from Europe and Russia, the Group has secured trial orders from more
overseas customers during the first half of 2013. Leveraging its quality
products and best-in-class services, the Group is confident that it can win
the trust and hence sales orders from more customers going forward so
as to further increase its overseas presence in the coming years.
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Strong research and development capabilities have always been the core
competitive edge of Sinoref. The Group has been actively collaborating
with leading universities and research institutes to keep abreast of
as well as utilise the latest technology development. As at 30 June
2013, the Group had a total of 15 registered patents. These efforts
clearly demonstrate how the Group is constantly striving to uphold its
commitment to research and development in order to strengthen its
leading position in the industry. In addition, as an officially certified
“Enterprise in High and New Technology,” the Group enjoys a preferential
tax rate of 15%.

Though the steel industry will continue to face challenges in the short
run, we believe that the Chinese government’s efforts to restructure
the industry will generally prove effective over the long run. As steel
manufacturers continue to upgrade their facilities in compliance with
more stringent emissions reduction policy, the demand for advanced
steel flow control products should continue to pick up as a result.
In addition, the increase in large-scale infrastructure and railway
investment is expected to boost domestic demand for iron and steel,
and hence create favourable market conditions for the advanced steel
flow control products sector in the years to come.

Looking ahead, the Group will strengthen its competitiveness and further
differentiate itself from its peers in the industry by executing a broad-
based strategy. While prudently adhering to its comprehensive strategy,
the Group will spare no effort to expand its business and bring fruitful
returns to its shareholders.

Lastly, on behalf of the Board, | would like to extend my sincere gratitude
to our dedicated staff for their commendable efforts, as well as to our
shareholders and business partners for their continued support and trust.

Xu Yejun
Chairman
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Management Discussion and Analysis

BEEWED T

MARKET REVIEW

Slower domestic economic growth, together with excess inventory,
overproduction and sluggish domestic demand, has made the first half of
2013 (the “Period”) another difficult period for the China steel industry.
According to the National Development and Reform Commission, among
the 86 key steel manufacturers in China, 35 or more than 40% recorded a
loss during the Period. Underscoring the adverse conditions, the average
sales profit margin of all steel manufacturers was only 0.1%. As one of
the associate sectors to the steel industry, the steel flow control products
sector was inevitably negatively affected as well.

According to the World Steel Association, both the average daily and total
production of crude steel in China for the Period slightly increased over
the first half of 2012. The dilemma of sluggish demand and increasing
output has placed intensive downward pressure on steel prices. As at
the end of June 2013, the composite steel price index reached 98.5
points, the lowest level since November 2009. In addition, although
steel inventory has fallen from its peak in March 2013 to 16.9 million
tonnes as at the end of June 2013, it remained 39.5% higher than at the
beginning of the year.

Over the past decade, China’s steel sector has experienced exceptional
growth with a downside of overcapacity, heavy pollution and a
fragmented industry structure. In its 12th Five Year Plan, the Chinese
government is placing emphasis on greater standardisation and efficiency
in the steel industry as well as making it more environmentally friendly.
However, industry restructuring proceeded more slowly than anticipated,
as environmental protection requirements forced only a few small
downstream steel manufacturers to shut down, while blast furnaces
remain largely intact. It apparently was difficult for the government
to appreciably cut down steel production capacity within a very short
time frame due to the potential negative impact on the local economy
and unemployment rate, among other reasons. The clearest indicator is
the list of old capacity to be eliminated in 19 industries announced by
Ministry of Industry and Information technology of the PRC (“MIIT”) in
July 2013 which cuts only 0.7% from the total steel capacity in 2013, a
miniscule amount compared with other industries. Thus, it is likely that
overproduction of steel would persist longer than expected.
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BUSINESS REVIEW
Consolidated Customer Base

Leveraging the Group’s rich experience in the industry, its leading
technology in designing and manufacturing of advanced steel flow
control products, as well as its prominent reputation, the Group has
further broadened its customer base in the domestic market. During
the six months ended 30 June 2013, the Group has secured another new
customer namely Tianjin Pipe Corporation (K&l & &iEH R A R), a
wholly owned subsidiary of Tianjin Pipe (Group) Corporation with main
products including high pressure boiler pipes, high pressure gas pipes,
hydraulic support pipes and other kinds of professional pipes. At the
same time, among the top 10 steel manufacturers in the PRC, the Group
remains as the dominant supplier to nine of them, including Baosteel
Group, Shougang Group, Hebei Group and Wuhan Steel. Looking ahead,
the Group intends to pursue its long term expansion strategy with a
diversified customer base with the view to enhance business profitability.

Expanded Growth in Overseas Markets

In the face of the challenging domestic market condition, the
management of the Group understands the importance of diversifying
its customer base and has bolstered its initiatives to expand the
overseas market. The Group’s overseas customers include the world’s
largest steel and mining company, ArcelorMittal, the world’s largest
manufacturer, processer and distributor of special long steel products,
Deutsche Edelstahlwerke GmbH and the largest steel producer in Russia,
Magnitogorsk Iron and Steel Works. The continued expansion into
overseas markets has achieved an encouraging rise in overseas revenue
from approximately RMB8.5 million to approximately RMB11.4 million
over the same period in 2012. At the same time, the management of
the Group is committed to raise the Group’s brand awareness overseas
aiming at becoming an influential leader in the global high-end steel
flow control products industry.

Enhanced Research and Development

During the six months ended 30 June 2013, the Group has attained
another new registered invention patent, namely, a special additive and
an energy-saving continuous casting refractory containing such additives
and its preparatory technique (—TESEFERRINEI N & B sZA INEI 658
BERL B A M AL R HBUE T ). With the new addition, the Group
has obtained a total of 15 registered patents during the Period. The
self-developed technologies not only enable the Group to maintain its
profitability at a relative high level, but also enable the Group to enjoy
tax relief status in China as a Chinese High-tech Enterprise, as well as
to become one of the world’s technology leaders in the advanced steel
flow control industry.
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FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2013, the Group’s revenue was
approximately RMB93.7 million, representing a decrease of approximately
45.6% as compared with approximately RMB172.3 million for the same
period in 2012. The revenue drop was a result of lower average selling
prices and a declined sales volume. Total sales volume decreased by
approximately 31.4% to approximately 3,500 tonnes, compared with
5,100 tonnes during the same period in 2012. The decline was due to a
confluence of decreasing sales to domestic customers by 49.7% and as
such the revenue generated from domestic clients fell to approximately
RMB82.3 million. The decrease was partially offset by the sales to
overseas end-use customers amounting to approximately RMB11.4
million, representing approximately 12.2% of the Group’s total revenue
in the first half of 2013.

Cost of Sales

The Group’s cost of sales mainly consists of costs of raw materials, labour,
depreciation and other costs directly related to sales. During the six
months ended 30 June 2013, the Group’s cost of sales dropped by around
29.0% from approximately RMB89.5 million for the six months ended 30
June 2012 to approximately RMB63.5 million. The decrease was mainly
attributable to the decrease in costs of raw materials resulting from the
decrease in sales volume during the Period.

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by around 63.5% from approximately
RMB82.8 million for the six months ended 30 June 2012 to approximately
RMB30.2 million for the six months ended 30 June 2013. The Group’s
gross profit margin also declined from around 48.0% for the year ended
30 June 2012 to around 32.2% for the six months ended 30 June 2013.
The drop in the Group’s gross profit and gross profit margin were mainly
attributable to the decrease in sales volume and the decrease in average
selling price during the Period.

Selling and Distribution Costs

The Group’s selling and distribution costs comprised sales commission,
sales staff costs and transportation costs. During the six months ended
30 June 2013, the Group’s selling and distribution costs decreased to
approximately RMB10.4 million, representing an decrease of around
31.6% from approximately RMB15.2 million for the six months ended 30
June 2012. The decrease was mainly attributable to the decrease in sales
volume during the Period.
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Management Discussion and Analysis &

Administrative Expenses

The Group’s administrative expenses decreased by around 29.5% from
approximately RMB16.7 million for the six months ended 30 June 2012
to approximately RMB11.8 million for the year ended 30 June 2013. The
decrease was mainly attributable to the decrease in the amortisation of
non-cash expenses associated with the share options from approximately
RMB6.1 million for the six months ended 30 June 2012 to approximately
RMB2.9 million for the six months ended 30 June 2013, coupled with
the decrease in staff costs of around 13.6% from approximately RMB3.7
million for the six months ended 30 June 2012 to approximately RMB3.2
million for the six months ended 30 June 2013.

Taxation

For the six months ended 30 June 2013, the Group’s PRC subsidiary has
successfully obtained the Chinese High-tech Enterprise Certification (#F
Bl = ¥ T 1> £ 725%). Consequently, the Group’s PRC subsidiary was
entitled to the PRC Enterprise Income Tax (“EIT”) rate of 15% for the
period and the same rate will apply until 2014.

Profit for the Period

As a result of the previously mentioned challenges, the Group’s profit
for the Period decreased by around 83.8% from approximately RMB34.2
million for the six months ended 30 June 2012 to approximately RMB5.5
million for the six months ended 30 June 2013. Net profit margin also
decreased from around 19.9% for the six months ended 30 June 2012
to around 5.9% for the six months ended 30 June 2013. The decrease
was mainly due to a combination of factors, which include (i) declined
sales volume; (ii) lower average selling price; (iii) the decrease in costs
of sales and selling and distribution cost from approximately RMB89.5
million and RMB15.2 million for the six months ended 30 June 2012 to
approximately RMB63.5 million and RMB10.4 million for the six months
ended 30 June 2013 respectively as a result of lower sales volume; and
(iv) the decrease in administration expenses of approximately RMB3.2
million associated with share options granted to management and staff;
The Group’s earnings per share decreased by approximately 83.9% from
RMB2.85 cents for the six months ended 30 June 2012 to RMB0.46 cent
for the six months ended 30 June 2013.

Interim Dividends

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2013 (six months ended 30 June 2012: nil).
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Capital Structure, Liquidity and Financial Resources

As at 30 June 2013, the Group’s net cash from operating activities was
approximately RMB25.1 million (30 June 2012: RMB39.5 million) and the
Group’s bank balances and cash was approximately RMB393.3 million (31
December 2012: RMB369.8 million).

Total equity of the Group as at 30 June 2013 was approximately RMB628.1
million (31 December 2012: RMB619.7 million). The Group did not have
any outstanding bank loan as at 30 June 2013 (31 December 2012: nil).

The Group incurred no finance cost for the six months ended 30 June
2013 (six months ended 30 June 2012: nil).

Pledge of Assets

As at 30 June 2013, the Group did not have any pledge of assets.

CONTINGENT LIABILITIES

As at 30 June 2013, the Group had not provided any form of guarantee
for any company outside of the Group. The Group is not involved in any
current material legal proceedings, nor is it aware of any pending or
potential material legal proceedings involving the Group.

HUMAN RESOURCES AND STAFF
REMUNERATION

As at 30 June 2013, the Group had 240 staff members employed in
mainland China and Hong Kong (2012: 245). During the Period, the
Group had continued to devote significant resources to bolster its training
programme, providing training and study opportunities for management
staff and professional technicians. In addition, the Group has provided
timely updates to all staff about the latest government policies related
to the industry to continuously enhance the professional standard and
quality of the staff. Meanwhile, the Group has provided competitive
remuneration for its staff which encourages their commitment and
enhances their professionalism.
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FUTURE PROSPECTS

In the first half of 2013, the global recovery has continued, albeit at a
slower pace. Concerns about the United States Federal Reserve’s tapering
of quantitative easing and the slowdown in China’s economic growth
have added uncertainties in the domestic iron and steel market, where
supply-demand imbalance and the subsequent decrease in steel prices
and excess inventory are the major obstacles hindering the industry
recovery. However, China’s new leaders have recently set a bottom line
for the 2013 GDP growth at 7%. The expected improvement of GDP
growth, the ongoing development of large-scale infrastructure, as well
as the PRC government’s confirmation of its continued heavy investment
of RMB650 billion in railways and the progress of the West-East Gas
Pipeline Project should provide a conducive operating environment for
our end-customers, and thus increases the demand for our advanced
steel flow control products.

In addition, the steel industry began to take various approaches to
deal with the protracted issues. Spot steel prices in China have sign of
bottoming out in early June 2013 and have increased steadily. All of these
developments have contributed to more positive and dynamic prospects.

Meanwhile, MIIT is expected to launch the general scheme for resolving
industry over-capacity in the second half of 2013. The core theme of this
scheme is to restructure the steel industry, advancing from low-end to
high-end value-added production. The Group is maintaining its strong
commitment in research and development in order to capitalise on this
favorable trend.

Realising the importance of a diversified customer base, the Group has
developed a long-term overseas development strategy. Leveraging its
success in the domestic market, the Group is confident to introduce
its products to more customers in overseas markets in Europe, Korea,
Taiwan and North America. The Group received more trial orders
from new overseas customers during the Period and is all set for their
confirmation to place long-term purchase orders of the Group’s advanced
steel flow control products.

Looking ahead, despite the prolonged weak sentiment in the steel and
iron industry, positive economic indicators and favourable government
policies point to a gradual improvement of the industry. The Group is
committed to strengthen its unique competitive advantage differentiating
itself through high product quality. The management will continue its
efforts to capitalise on its niche in the advanced steel flow control
products market to improve the performance of the Group in the coming
years.
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Other Information

Hit&E#

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company had complied with all the code provisions (the “Code
Provisions”) of the Corporate Governance Code contained in Appendix
14 to the Listing Rules throughout the six months ended 30 June 2013,
except for Code Provision A.2.1 in respect of the segregation of the roles
of chairman and chief executive officer.

According to Code Provision A.2.1, the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual.

Mr. Xu Yejun, in addition to his duties as the chairman of the Company,
is also responsible for the strategic planning and overseeing all aspects of
the Group’s operations as the chief executive officer of the Company. This
constitutes a deviation from Code Provision A.2.1. Mr. Xu Yejun as one
of the founders of the Group has extensive experience and knowledge
in the core business of the Group and his duties for overseeing the
Group’s operations is clearly beneficial to the Group. The Board considers
that this structure will not impair the balance of power and authority
between the Board and the management of the Group.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted a code of conduct (the “Code of Conduct”)
regarding directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix 10 to
the Listing Rules. Having made specific enquiry of all directors of the
Company, all directors of the Company have confirmed that they had
complied with the required standard set out in the Code of Conduct
during the six months ended 30 June 2013.

REVIEW OF ACCOUNTS

The audit committee of the Company has reviewed the condensed
consolidated financial statements for the six months ended 30 June
2013, including the accounting principles and practices adopted by the
Group, in conjunction with the Company’s external auditor, Deloitte
Touche Tohmatsu.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2013, neither the Company nor any
of its subsidiaries had purchased, redeemed or sold any of the Company’s
listed securities.

INTERESTS AND SHORT POSITIONS

OF OUR DIRECTORS IN THE SHARES,
UNDERLYING SHARES OR DEBENTURES
OF OUR COMPANY AND OUR ASSOCIATED
CORPORATIONS

As at 30 June 2013, the interests or short positions of our directors in
the shares, underlying shares or debentures of our Company and our
associated corporations (within the meaning of Part XV of the SFO) which
will have to be notified to our Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions
of the SFO) or which are required, pursuant to section 352 of the SFO, to
be recorded in the register referred to therein or which will be required
to notify our Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers contained
in the Listing Rules, are as follows:

Name of Group member/

Other Information E fi &kt

BE - HESMEAAF LS
=

HEZZ—=FA=THL~EA xA
RIS EERMEARMEREE  BEHER
ARMEMR ETHES o

EERARRAREBBEBER
R& -~ HEARDHNESF TR

k=1
K

%

L

P

mNARR

RZFE—=ZFXA=1tH EFRARALRE
AR (E&RFSFRMERGIEXVED) A
- HEROHERT  BEEREZ S LM
BIEPIEXVEDSE7 87 BE A& A~ B N B AR
MEDRAR (BREREESZMAERI
MERE (FRAEREA N RS AR - A
RIZFE 75 M B 1R DI B 35216k A 3R 2 B A L 16 PI
EERMANEEIORR - HARE EWARR
P8 L BT ABESETESFR HHIRETRI
HMEARB LI PAHERIARIT

Name of associated corporation Capacity/nature Number and class Percentage of
Director(s) AEEREAT of interest of securities shareholding
BEEME HBEEER 513 ERME BEHARER REB DL
(Note 1)
(Hiit1)
Mr. Xu Yejun Our Company Beneficial owner 363,000,000 Shares (L) (Note 2) 30.25%
BREERE VNN ERBAA 363,000,000/ & 17 (L) (A7:22)
Interest of spouse 500,000 Shares (L) (Note 3) 0.04%
fliBEs 500,0008% 17 (L) (A7473)
Mr. Gao Zhilong Our Company Beneficial owner 171,000,000 Shares (L) 14.25%
BEELE ARE ERBEAA 171,000,000 & 17 (L)
Dr. Zhang Lanyin Our Company Beneficial owner 99,000,000 Shares (L) (Note 4) 8.25%
RMREL ARFE ERBEA 99,000,0008& 15 (L) (H7it4)
Mr. Gu Aoxing Our Company Beneficial owner 45,000,000 Shares (L) (Notes 4 & 5) 3.75%
BATEE ARE ERBEAA 45,000,000 8% 15 (L) (AfzE4/%5)
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Other Information E b & &t

Notes:

1.

The letter “L” denotes our Directors’ long position in our shares.

Among these shares, (a) 360,000,000 Shares were beneficially owned by Mr.
Xu Yejun; and (b) 3,000,000 Shares represented underlying Shares for which
Mr. Xu Yejun was entitled to subscribe under the Company’s Share Option
Scheme. On 22 November 2010, Mr. Xu Yejun was granted 3,000,000 options
under the share option scheme of the Company to subscribe for 3,000,000
Shares, exercisable at a price of HK$1.408 per share in three tranches in the
proportion of 30%, 60% and 100% on 22 November 2011, 22 November 2012
and 22 November 2013 respectively. The options have a term of ten years
commencing from 22 November 2010.

These shares represent the underlying Shares for which Ms. Gu Shuping, the
wife of Mr. Xu Yejun, was entitled to subscribe under the Company’s Share
Option Scheme.

Among these shares, (a) 90,000,000 Shares were beneficially owned by Dr.
Zhang Lanyin; (b) 5,000,000 Shares represented underlying Shares for which
Dr. Zhang Lanyin was entitled to subscribe under the Company's Share
Option Scheme. On 22 November 2010, each of Mr. Gu Aoxing and Dr. Zhang
Lanyin was granted 5,000,000 options under the share option scheme of the
Company to subscribe for 5,000,000 Shares, exercisable at a price of HK$1.408
per share in three tranches in the proportion of 30%, 60% and 100% on 22
November 2011, 22 November 2012 and 22 November 2013 respectively. The
options have a term of ten years commencing from 22 November 2010; and
(c) 4,000,000 Shares represented underlying Shares for which Dr. Zhang Lanyin
was entitled to subscribe under the Company’s Share Option Scheme. On 27
September 2011, each of Mr. Gu Aoxing and Dr. Zhang Lanyin was granted
4,000,000 options under the Share Option Scheme to subscribe for 4,000,000
Shares, exercisable at a price of HK$0.476 per share in three tranches in the
proportion of 30%, 60% and 100% on 27 September 2012, 27 September 2013
and 27 September 2014 respectively. The options have a term of ten years
commencing from 27 September 2011.

Among these shares, (a) 41,000,000 Shares were beneficially owned by Mr.
Gu Aoxing; and (b) 4,000,000 Shares represented underlying Shares for which
Mr. Gu Aoxing was entitled to subscribe under the Company’s Share Option
Scheme.
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INTEREST DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS

Other Information E b & &t

BREESRHPERNETHE
HERREERR

So far as our directors are aware, as at 30 June 2013, other than a director
or chief executive of our Company whose interests are disclosed under
the sub-paragraph headed “Interests and short positions of our Directors
in the Shares, underlying Shares or debentures of our Company and our
associated corporations” above, the following persons had an interest
or short position in the shares or underlying shares which would fall to
be disclosed to our Company under the provisions of Divisions 2 and 3

BEEMAM R-ZE—=FRA=1+H" KX
REAEFHATBTHABI (AEER XD
BIEERARAREABEBENRD - B
BhhgErhmEs AR WE) UTA
THAARER LG EOIEXVEFE2R30
EREVAR TE [ AN B 45 BB 1O A £ Sk AR BE Ak 0 #E 2
HRE - HEEAEER A L A

Ny

of Part XV of the SFO or who are, directly or indirectly, interested in 5% m -

or more of the shares:

Capacity/nature Number and class Percentage of
Name of Shareholder of interest of securities shareholding
RRER 51/ ERtE EHHARER RERD
(Note 1)
(Hizz1)
Ms. Gu Shuping (Note 2) Interest of spouse 363,000,000 Shares (L) 30.25%
Lt (H5t2) [I2ey 363,000,000 % (L)
Beneficial owner 500,000 Shares (L) (Note 5) 0.04%
BRAA 500,0008% B 17 (L) (#7575)
Ms. Chai Xiaoyuan (Note 3) Interest of spouse 171,000,000 Shares (L) 14.25%
RERERL (H33) [y 171,000,000 515 (1)
Ms. Zhao Yijun (Note 4) Interest of spouse 99,000,000 Shares (L) 8.25%
BRERL (Hite) fliBHEs 99,000,000/ &1 (1)
Notes: Htat -
1. The letter “L” denotes the corporation’s long position in our shares. 1. EXFE 1) ARRFRERER G E -

Ms. Gu Shuping is the wife of Mr. Xu Yejun.

2

3. Ms. Chai Xiaoyuan is the wife of Mr. Gao Zhilong.

4 Ms. Zhao Yijun is the wife of Dr. Zhang Lanyin.

5 These shares represent the underlying Shares for which Ms. Gu Shuping, the
wife of Mr. Xu Yejun, was entitled to subscribe under the Company’s Share
Option Scheme.

2. BRELTL RBGREBELENETF -
3. HEXEXTRBETEALMETF
1. BREXLIBRERELHZEF -
5

RERDIEGRE AL ZFRNEL T HE
RIZA L AIfE IR 85T 313808 2 1ARIIL (7
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Report on Review of Condensed Consolidated Financial Statements

BR S M B HREFHRE

Deloitte.

TO THE BOARD OF DIRECTORS OF SINOREF HOLDINGS LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Sinoref Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 17 to 32, which comprise
the condensed consolidated statement of financial position as of 30
June 2013 and the related condensed consolidated statement of profit
or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2013
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Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

BlRseEakEMAETEKEER

For the six months ended 30 June 2013 HEZE — T — =%/ A=+HIt/XEA

Six months ended 30 June

HEXNA=1THIAEAR

2013 2012
—E—=F —E—_fF
Notes RMB’000 RMB’000
BaE AR®ET T ARETTT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Revenue 3 93,722 172,309  UYg A
Cost of sales (63,524) (89,516) $HE A
Gross profit 30,198 82,793 EF|
Interest income on bank deposits 650 785 SRITIFRFIE WA
Selling and distribution costs (10,392) (15,190) $4E &9 A
Administrative expenses (11,783) (16,725) 1TE X
Profit before taxation 8,673 51,663  BRER A% A
Taxation 5 (3,141) (17,415) 18
Profit and total comprehensive ViN/NEIE ¥ DNl
income for the period attributable BRI & ) K
to owners of the Company 6 5,532 34,248 2EWAERE
Earnings per share 8 RMB0.46 cent  RMB2.85 cents &A% & F
Basic AR¥0.4670  ARKE2855 BN
Diluted RMB0.46 cent  RMB2.85 cents s
ARM¥0460  ARK2855
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Condensed Consolidated Statement of Financial Position

LRSS

At 30 June 2013 R = —FEXA=1+H

ﬁﬁﬁﬂlﬁ)ﬁ‘;%

At 30 June At 31 December
2013 2012
RZE—=F R=ZF—=F
NA=+H +-A=+—H
Notes RMB’000 RMB’000
B 5T ARET ARBTT
(Unaudited) (Audited)
(RBERZ) (88 E%)
Non-current assets ERBEE
Property, plant and equipment 9 105,884 111,604 Y% - BE MR
Prepaid land lease payments 9,745 9,862 FEfLiFAEFKTE
115,629 121,466
Current assets REEE
Inventories 22,449 19,979 F&
Trade receivables 10 123,248 131,151 B ZEWHIA
Bills receivables 11 37,096 46,937 JEUZEE
H b EWEIE « e RFER
Other receivables, deposits and prepayments 513 685 FIE
Prepaid land lease payments 235 235 ?Eﬁ:ti‘ﬂfﬂ‘é?ﬁ\
Tax recoverable 202 4294 REOFTSR
Bank balances and cash 393,280 369,805 SRTTHEBMNIES
577,023 573,086
Current liabilities REBEE
Trade payables 12 29,769 22,537 BSRENMNIIE
Other payables and accruals 13 13,766 32,066 EMEMRIENESER
Tax liabilities 6,500 6,500 FRIEAE
50,035 61,103
Net current assets 526,988 511,983 #REBEEZEE
Total assets less current liabilities 642,617 633,449 BEHLERTHERE
Non-current liability FRBAE
Deferred tax liabilities 14,476 13,720 EEFIEEE
628,141 619,729
Capital and reserves EARR#HE
Share capital 14 104,201 104,201 P& A
Reserves 523,940 515,528 f#fE
Total equity 628,141 619,729 FEZRHMAEE
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Condensed Consolidated Statement of Changes in Equity

GLEEESE

For the six months ended 30 June 2013 HE - %

1{"")4%&%@)%

—ZFRA=ZTHIERER

Share
Share Share Special  Statutory options  Retained
capital ~ premium reserve reserves reserve profits Total
BEA  BRDEE HHEE  EERE BRERE  REEN At
RMB’000 RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARETT ARETT ARBTRT ARBTT ARETT ARKTT ARETR
(Note a) (Note h)
(Ftzta)  (P5ED)
At 1 January 2012 ——%—A—H
(audited) 104,201 80,442 46,867 39273 19939 254123 544845  (EER)
Profit and total comprehensive BRmH &
income for the period - - - - - 34,248 34248 REKALE
Final dividend for the year ended BE-T—F+ZHA
31 December 2011 =t—HIEFEZ
(note 7) - - - - - (9,840) (9,840) ﬂﬁﬁ% & (PH&E7)
Recognition of equity settled R E LR
share-based payments - - - - 6,123 - 6,123 BEBER
At 30 June 2012 —T-Z%FA
(unaudited) 104,201 80,442 46,867 39,273 26062 278,531 575376 =1 A (REERZ)
At 1 January 2013 RZT—=%—-H—H
(audited) 104,201 80,442 46,867 48,818 32084 307217 619729  (FER)
Profit and total comprehensive BRmf Rk
income for the period - - - - - 5,532 5,532 %EH&)\?@ B
Recognition of equity settled RS E ARG
share-hased payments - - - - 2,880 - 2,880 BEBNR
At 30 June 2013 RZE-=%XA
(unaudited) 104,201 80,442 46,367 48,818 35,064 312,749 628,141  =+E (REER)
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Condensed Consolidated Statement of Changes in Equity f§RA4R & =B B K
For the six months ended 30 June 2013 HE—-ZT—=F XA=+HI~EA

Notes:

(a)

(b)

Special reserve represents the difference between the nominal value of shares
of the Company issued as consideration in exchange for the aggregate of the
paid-up capital of the subsidiaries of the Company arising upon the corporate
reorganisation (the “Corporate Reorganisation”) to rationalise the Group’s
structure prior to listing of the Company’s shares on The Stock Exchange of
Hong Kong Limited.

In accordance with the relevant laws and regulations of the People’s Republic
of China (“PRC”), the PRC subsidiary is required to provide for PRC statutory
reserves, including enterprise expansion fund and general reserve fund, by way
of appropriations from its statutory net profit (based on the PRC statutory
financial statements of the PRC subsidiary) but before dividend distributions.

All appropriations to the funds are made at the discretion of the PRC
subsidiary’s board of directors. The board of directors of the PRC subsidiary
shall decide on the amounts to be appropriated based on its profitability
each year.

The enterprise expansion fund may be used to increase registered capital
subject to approval from the relevant PRC authorities. The general reserves
fund may be used to offset accumulated losses or increase the registered
capital subject to approval from the relevant PRC authorities.

EMZERBRAT —T—=FFHRE

(a)

(b)

BRI EIERE R AR EEEHEXZHE
R A LRI T BEAEFEFHETL A
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Condensed Consolidated Statement of Cash Flows

LS

BEHETNER

For the six months ended 30 June 2013 HE — T —=F /A =+HIt/,NEA

Six months ended 30 June

HEXNA=1THIAEAR

2013 2012
—E—=F —E—_fF
RMB’000 RMB’000
AR®ET T ARETTT
(Unaudited) (Unaudited)
(REBER) (CREEEZ)
Net cash from operating activities 25,141 39,531 KREEZBHFEBERLSFEEHE
Net cash used in investing activities RETEFARESTE
Interest received 650 785 BUELFIE
Purchase of property, plant and equipment (2,316) (6,301) BBEWE  WEMRE
(1,666) (5,516)
Net increase in cash and cash equivalents 23,475 34015 BERREEEYIENFE
Cash and cash equivalents at beginning of the period 369,805 305,572 HIFBEEZRBELSZEY
Cash and cash equivalents at end of the period, HRASRBESEEY
represented by bank balances and cash 393,280 339,587 LASRIT#E 82 IR 2 TR
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Notes to the Condensed Consolidated Financial Statements

B S MR M 5T

For the six months ended 30 June 2013 HE — T —=F /<A =+HIt/,~EA

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
(“HKAS 34”) “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well as with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing Securities on The Stock Exchange of Hong
Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2013 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2012.

In the current interim period, the Group has applied, for the first
time, the following new or revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA that are relevant for
the preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKFRSs Annual Improvements to
HKFRSs 2009-2011 Cycle
Presentation of Items of
Other Comprehensive Income
Disclosures — Offsetting Financial
Assets and Financial Liabilities
Consolidated Financial Statements,
Joint Arrangements and
Disclosure of Interest in Other
Entities: Transition Guidance

Amendments to HKAS 1

Amendments to HKFRS 7

Amendments to HKFRS 10,
HKFRS 11 and HKFRS 12

HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements
HKFRS 12 Disclosure of Interests in
Other Entities
HKFRS 13 Fair Value Measurement

HKAS 19 (as revised in 2011) Employee Benefits

Investments in Associates and
Joint Ventures

Stripping Costs in the Production
Phase of a Surface Mine

HKAS 28 (as revised in 2011)

HK(IFRIC) — INT 20

EMZERBRAT —T—=FFHRE

mREE
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Notes to the Condensed Consolidated Financial Statements f5BR%R & B 7S s = P 3T
For the six months ended 30 June 2013 HE—ZT—=F XA=+HI @A

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Amendments to HKAS 1 “Presentation of items
of other comprehensive income”

The amendments to HKAS 1 introduce new terminology for
statement of comprehensive income and income statement. Under
the amendments to HKAS 1, a statement of comprehensive income
is renamed as a statement of profit or loss and other comprehensive
income and an income statement is renamed as a statement of
profit or loss. The amendments to HKAS 1 retain the option to
present profit or loss and other comprehensive income in either
a single statement or in two separate but consecutive statements.
However, the amendments to HKAS 1 require additional disclosures
to be made in the other comprehensive income section such
that items of other comprehensive income are grouped into two
categories: (a) items that will not be reclassified subsequently to
profit or loss; and (b) items that may be reclassified subsequently to
profit or loss when specific conditions are met. Income tax on items
of other comprehensive income is required to be allocated on the
same basis — the amendments do not change the existing option
to present items of other comprehensive income either before tax
or net of tax. The amendments have been applied retrospectively.

HKFRS 13 “Fair value measurement”

The Group has applied HKFRS 13 for the first time in the current
interim period. HKFRS 13 establishes a single source of guidance for,
and disclosures about, fair value measurements, and replaces those
requirements previously included in various HKFRSs. Consequential
amendments have been made to HKAS 34 to require certain
disclosures to be made in the condensed consolidated financial
statements. The application of HKFRS 13 has had no material
impact on the amounts reported and/or disclosures in these
condensed consolidated financial statements.

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost
in the condensed consolidated financial statements approximate
their fair values.

Except as described above, the application of the other new or
revised HKFRSs in the current interim period has had no material
effect on the amounts reported and/or disclosures set out in these
condensed consolidated financial statements.

2. TESTBE (&

e EEIR B2
P E M2 EWAIER

FRGERFBIR BT AZE WS
KRR ZHMME - REBEGAE
AEREZ B [2EkaR] DEER
BmkHEMEEWRER] mRER]
AR TERER] BAGEE R
ZIERTRAEERE  ARE—|RAMN
BYBEENRREIN B MEMBEERK
@ A BEGREAFEIE ZETR
EEMEPEKE 2HB BAKMREA : (a)E
BRITEENHOEERBEIEE + RO)EF
BRERHEAIREREN DB ZBS
HE - Ht2EREZHB B R ZFAEHR
BIRF—REEDE — RFET L ERE I
BRBEAT SRR AR 1R 0E NI 2 5 A 2 E Y a8
BZIRBRER - RFEFTCEWNER -

KA R - AEEEREREBYH
WEERE135% - BRYBRSERIE 13
HEVARAFEFERAFEFEZH
BB YERMBETERNEMLE
BB EL 2 HRE - FEGH LR
MR EHAES MRS REEBRES
MBMRFLETHE - BRREEVHER
SREUFFHREHRGE P BHREM
ERNSENR S IRBEUBEERATE -

ARBPEERREMEELRERBEZR
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*x o WRFEERFERE -
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ERIREMBRELENEZSHAZRA M
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Notes to the Condensed Consolidated Financial Statements & FH
For the six months ended 30 June 2013 HE=-ZT—=FXA=+HI1L~EA

3.

EMEZERBRAT —T—=

REVENUE

Revenue represents the net amounts received and receivable for
goods sold less returns and discounts in the normal course of
business.

OPERATING SEGMENTS

HKFRS 8 “Operating segments” requires operating segments to be
identified on the basis of internal reports about components of the
Group that are regularly reviewed by the chief operating decision
maker (the executive directors) (“CODM”) in order to allocate
resources to segments and to assess their performance.

The Group’s operating activities are attributable to a single
operating segment focusing on the manufacture and sale of
advanced steel flow control products. This operating segment
has been identified on the basis of internal management reports
prepared in accordance with accounting policies which conform
to HKFRSs, that are regularly reviewed by the CODM. The CODM
monitors the revenue from manufacture and sale of advanced
steel flow control products for the purpose of making decisions
about resource allocation and performance assessment. However,
other than revenue analysis, no operating results and other discrete
financial information is available for the resource allocation and
performance assessment. The CODM reviews the profit for the
period of the Group as a whole for performance assessment. No
analysis of segment assets or segment liabilities is presented as
they are not regularly provided to the CODM.

=ERHRE

3.

ARE M HRAR MR
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Notes to the Condensed Consolidated Financial Statements f5BR%R & B 7S s = P 3T
For the six months ended 30 June 2013 HE—ZT—=F XA=+HI @A

4. OPERATING SEGMENTS (Continued) 4. EESE (H)
Information about products EmEL
The revenue of the major products is analysed as follows: FEERBAITHOT :

Six months ended 30 June

HEXNA=1THIAER

2013 2012
—E-=F —E—_F
RMB’000 RMB’000

AR¥T T AREF T

(Unaudited) (Unaudited)

(REER) (REEEZ)
Manufacture and sale of advanced steel flow B3 K 34 1= i ¢ K AR R

control products: Em
Subentry Nozzle 47,901 84,310 @A KO
Stopper 23,613 44230 FER
Tundish Nozzle 13,784 32,996 HfEfKO
Ladle Shroud 8,424 10,773  &/KkO
93,722 172,309

Information about geographical areas Hh % &k
The following table provides an analysis of the Group’s revenue by TRIEEHAEEZMETSESHERAD
geographical market: #

Six months ended 30 June

HEXNA=1THILAEAR

2013 2012
—E—=F —E——F
RMB’000 RMB’000
ARET T AREF T
(Unaudited) (Unaudited)
(REER) (REEEZ)
The Peoples Republic of China (“PRC") e ARERE ([FE])
(country of domicile) 82,329 163,761 (FEHER)
Europe 11,393 8,521  BUM
Others - 27 Efh
93,722 172,309
Information about major customers FERFER
Revenue from a customer amounting to RMB11,031,000 (six months RE—RBREP ZWAZEARY11,031,0007C
ended 30 June 2012: RMB21,046,000) individually represents more (BEZZ——F~"A=+HL~@EAR:
than 10% of the Group’s total revenue. Three (2012: Four) types of AR #21,046,0007T) + BG4 BB U A
products were sold to that customer. BiR10% - AEERZARFPHEE=E (=

T—_F QB ER-
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Notes to the Condensed Consolidated Financial Statements & FH

For the six months ended 30 June 2013 HE=-ZT—=FXA=+HI1L~EA

5. TAXATION

ARE M HRAR MR

5. HIE

Six months ended 30 June

BEAA=tHLEAEA

2013 2012
—E—-=F —E—_fF
RMB’000 RMB’000
AR¥T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current tax: BNAERFIIR -
PRC Enterprise Income Tax 2,225 15,526 R EMER
Overprovision in prior year (247) (15) AR FE R E
PRC withholding tax 407 - FREITEFNEL
2,385 15,511
Deferred tax: EERLIE -
Current year 756 1,904 NEE
3,141 17,415

Provision for the PRC Enterprise Income Tax was made based on the
estimated taxable profits calculated in accordance with the relevant
income tax laws and regulations applicable to the Company’s PRC
subsidiary.

On 6 August 2012, the PRC subsidiary obtained a Hi-tech certificate
which is valid for three years. According to GuoShuiHan [2009] No.
203, entities qualifying for the Hi-tech status could enjoy a PRC
Enterprise Income Tax preferential treatment starting from the year
of obtaining the Hi-tech certificate. As a result, the PRC subsidiary
was subject to a PRC Enterprise Income Tax of 15% for three years
commencing from 2012.

According to a joint circular of the Ministry of Finance and
State Administration of Taxation — Cai Shui 2008 No. 1, dividend
distributed out of the profits of PRC entities generated after 1
January 2008 are subject to PRC Enterprise Income Tax which
is withheld by the PRC entity at 5% of the dividend distributed.
During the six months ended 30 June 2013, deferred tax expense
of RMB756,000 (six months ended 30 June 2012: RMB1,904,000)
in respect of the undistributed earnings of the Company’s PRC
subsidiary has been recognised in the condensed consolidated
statement of profit or loss and other comprehensive income.

EMERERAT —T—=FHHBRE

FREISRMEHR YRR MA R RS FZ
BRARARRNTEMB LR ZEBAE
BOERERFTHE

RZEBE——FN\AXRH  ZFPEHERR
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1R 4% B R 21[2009]552035% @ A & Fdin
TEEENEEAESRIBMEEES
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Hit » 2P EMBARE T — —Fist
ZEZR21%PEEAMERAEE -
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Notes to the Condensed Consolidated Financial Statements f5BR%R & B 7S s = P 3T

6. PROFIT FOR THE PERIOD

For the six months ended 30 June 2013 HE—ZT—=F XA=+HI @A

6. HARIZF
Six months ended 30 June

BEAA=tHLEAEA

2013 2012
—E—-=F —E——F
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)

(REER) (REFEZ)

Profit for the period has been arrived
at after charging:

Cost of inventories recognised as an expense
Depreciation of property, plant and equipment
Amortisation of prepaid land lease payments
Net exchange loss

Share-based payments

EAPY s MIAEHER T 5108 B 12

E
61,507 87,170 HERAMIZHFEKA
6,251 6372 Y% BWELREBETE
117 117 FE b T & F0E 5
370 331 [EHEEFE
2,880 6,123 LAPMRAD AEM K

7. DIVIDENDS

7. BRE

Six months ended 30 June

BEANA=tHILAEAR

2013 2012
—E—-= —ET——F
RMB’000 RMB’000
AR®T T ARETT
(Unaudited) (Unaudited)

(REERK) (REEEZ)

Final dividend payable/paid in respect of the year
ended 31 December 2012 of nil cent
(2012: year ended 31 December 2011
of HK1 cent) per ordinary share

RHEZZT——F+=A
=t+—RHILFERMN
IR REARR B & m AR
TN (22—
HE-T—F+=H
- 9,840 =+—HIEFE : 1)

The directors of the Company do not recommend the payment of ARAREETEZRNAHHE 2P EERE
an interim dividend for the current period (six months ended 30 (BEZZ——F"A=+HL~@EA:
June 2012: nil). ;) o
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Notes to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR R P 5T

For the six months ended 30 June 2013 HE=-ZT—=FXA=+HI1L~EA

8. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share

8. SRER

RRBVEEBA

EEERERREERN T

attributable to the owners of the Company is based on the following RIBA T EIERE
data:
Six months ended 30 June
BEANA=tTHILAEAR
2013 2012
—E—=F —E——fF
RMB’000 RMB’000
AR¥T ARBTIT
(Unaudited) (Unaudited)
(REER) (REgEEZ)

Earnings 2%

Earnings for the period attributable to the owners M EERERREERT
of the Company for the purpose of calculation (TR YNGIE 2PN )
of basic and diluted earnings per share 5,532 34,248 Z BRI &F

Six months ended 30 June
BEASA=1THLEAREA
2013 2012
—E—-= —E——F
’000 '000
T T
(Unaudited) (Unaudited)
(REER) (RggEZ)

Number of shares R EE

Number of ordinary shares for the purpose At E SR ERZF FTE A
of basic earnings per share 1,200,000 1,200,000 ZEmikEa

Effect of dilutive potential ordinary shares: BEEEE TRk o2
Share options = 500 FERR

Weighted average number of ordinary shares shat B GRS R T PR E A
for the purpose of diluted earnings per share 1,200,000 1,200,500 2 RN S 15 81

During the six months ended 30 June 2013, the computation of
diluted earnings per share did not assume the exercise of the
Company’s share options because the exercise price of the share
options was higher than the average market price of the shares of
the Company for the period.

28 EMERERAT —T—=FHHBRE

RBE-_T-—=FRNA=1THILXEA
HRARABEREZTEERMASRA
RARMDZFOMHEER AUFES
P 5 22 R ey O SR RN 1 B R M JE T T

o




Notes to the Condensed Consolidated Financial Statements f5BR%R & B 7S s = P 3T
For the six months ended 30 June 2013 HE—ZT—=F XA=+HI @A

9. MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2013, the Group acquired
leasehold improvements at a cost of RMB30,000, plant, machinery
and equipment at a cost of RMB94,000 and motor vehicle at a
cost of RMB406,000. The total additions of property, plant and
equipment during the six months ended 30 June 2013 were
RMB530,000.

During the six months ended 30 June 2012, the Group acquired
leasehold improvements at a cost of RMB430,000, furniture and
fixtures and office equipment at a cost of RMB16,000 and plant,
machinery and equipment at a cost of RMB207,000. The total
additions of property, plant and equipment during the six months
ended 30 June 2012 were RMB653,000.

10.TRADE RECEIVABLES

The credit period granted by the Group to certain customers
is within 180 days (2012: 180 days), while other customers are
due immediately when goods are delivered. The following is an
aged analysis of trade receivables presented bhased on the goods
receipt date of customers at the end of the reporting period,
which approximated the respective dates on which revenue were

9. W% - RERREZD

RBZE_ZE—=FA=1+8H1L~EAR"
NEBE 5 RlHE K AN A A R %30,0007T 2
HEWERE AREM4000TZHE -
M 2SR R - AR %406,0000T 2 T E o
RBE_Z—=FA=+HItXEAR "
AREVE BELIXBZRBAARE
530,0007T °

REBEZE-_Z——FXA=1+HIL~EAR"
REE 5 RIE K A A A R 430,000 2
HEMEEE - AR®16,000T 2 RER
EBRMAEZE - ARME207,0007T 2 B
B HMEREH REE-_T——F~A
=THIEANER  REWE - BEREE
2 4B B AR ®653,0007T ©

10.E 5 BRI

AEEAETEFRPEHZEESHA180E
(ZZ——4F:1808) LR MEMEF
BB E RESBIE TR o AT BRER
HARBREEFKREMRBH (BEAZE
HRBEHAL) 27|28 5 EKRFERE
DT

recognised:
At 30 June At 31 December
2013 2012
R=-—E—= NW_E—_1F
AA=+H +tZA=+—H
RMB’000 RMB’000
ARMT T AREFTT
(Unaudited) (Audited)
(RBER) (&%)
0 — 30 days 8,115 24152 0%30H
31 - 60 days 12,480 28,579 31Z260H
61 —90 days 17,986 30,715 61290H
91 — 120 days 17,961 29,903 91&120H
Over 120 days 66,706 17,802 1208 A E
123,248 131,151
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Notes to the Condensed Consolidated Financial Statements & FH
For the six months ended 30 June 2013 HE—-ZT—=F XA=+HI~EA

ARE M HRAR MR

11.BILLS RECEIVABLES M. EWEE

The aged analysis of bills receivables presented based on the
issuance date of the relevant bills at the end of the reporting period
are analysed as follows:

RERAR - FEHRERZBREE LR
ZESEGOISEERTIA S Cay i U

At 30 June At 31 December

2013 2012
R-ZE—= RZZE—ZF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REER) (&E7)
Within 90 days 12,137 19,801 90HWRN
91 — 120 days 9,188 10,111 912120H
121 — 180 days 15,771 17,025 1212180H
37,096 46,937

At 30 June 2013, the carrying value of hills receivables include bills
endorsed to suppliers on a full recourse basis that are not yet due
amounting to RMB19,074,000 (31 December 2012: RMB16,844,000).
As the Group has not transferred the significant risks and rewards
relating to these bills receivables, it continues to recognise the full
carrying amount of the bills receivables as assets in the condensed
consolidated financial statements. The associated trade payables
secured over the bills endorsed to the suppliers which were not
yet due at the end of reporting period are recognised as current
liabilities in the condensed consolidated statement of financial
position.

All the bills receivables are denominated in RMB.

The maturity dates of endorsed bills were less than six months from
the end of the reporting period.

EMERERAT —T—=FHHBRE

RZEBE—=F<A=10 ERZENE
AEEELEEEEBREEMHEERSES
M s R B2 5 H B 5RTE AR 19,074,000
T(ZE——F+-_A=+—H: AR¥
16,844,0007T) ° AR ZANEE 4 REHEE H
ZERWREZENERNRBR LB HAE
EBRENEREAMERE T ERERE
BO2BEEEAEE - MHERANSEN
ZE (RBERBREADE) HEREM
BE SEMNFEREREE VB RESD
WIERABREAE -

PRA RN R AARKFHE -
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Notes to the Condensed Consolidated Financial Statements f5BR%R & B 7S s = P 3T
For the six months ended 30 June 2013 HE—ZT—=F XA=+HI @A

12.TRADE PAYABLES 12. B 5 B FRIE
The following is an aged analysis of trade payables presented based AT BB SRR SRIE R B R A RAR R R
on the goods receipt date at the end of the reporting period. BEmABE5ZBRE DT o

At 30 June At 31 December

2013 2012
R=—2-= W_T—_F
ANA=+H +TZA=+—H
RMB’000 RMB’000
AR®T R AREFT
(Unaudited) (Audited)
(REEZ) (&%)
0 — 30 days 6,971 10,617 0%30H
31— 60 days 6,724 5686 31%60H
61 — 90 days 7,808 2,776  61290H
Over 90 days 8,266 3,458 90R M E
29,769 22,537
The credit period granted by the suppliers to the Group is within HEMNRAAEERE ZEEHR30BA -
30 days.
At 30 June 2013, included in the trade payables was RMB19,074,000 R-ZT—=FA=+08 st AZFEN
(31 December 2012: RMB16,844,000) secured over bills receivables RENSHEROERHERSENRKRE
endorsed to suppliers that were not yet due for payment. B (HARIERA) HERBREARK
19,074,000 (- E——F+ - A=+ —
A AR¥16,844,0007T) °
13.0THER PAYABLES AND ACCRUALS B.HMENRIERESEA
At 30 June At 31 December
2013 2012
R=2—-= W_E—_F
NA=+H +TZA=+—H
RMB’000 RMB’000
AR®T R ARBTT
(Unaudited) (Audited)
(REEZ) (& &E%)
Other payables 1,123 1,153  HAbpE I8
Payables for acquisition of property, WY - B MR
plant and equipment 1,333 3,119 2 P FIR
Accrued sales commission 7,025 17,440 [EEHHEHERS
Accrued professional fees 895 1,004 JEFTEEEBHR
Accrued staff costs 1,553 1,880 JEEFTE TR
Other tax payables 1,837 7,470  EAbENFIIE
13,766 32,066
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Notes to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR R P 5T
For the six months ended 30 June 2013 HE—-ZT—=F XA=+HI~EA

14.SHARE CAPITAL 14. B4
Number of shares
at HK$0.10
per share Amount
BREE
010782
R E A X}
"000 HK$'000
T 87t
Authorised: EE
At 1 January 2012, RZE——F—-HF—H-
30 June 2012, —Z-—FXA=tH"
31 December 2012 —E-CZEFZA=+—H
and 30 June 2013 3,000,000 300,000 k—Z—=FXA=1H
Issued: 21T
At 1 January 2012, WZE——F—-HA—H"
30 June 2012, “Z-—FXA=tAH"
31 December 2012 —E-——F+-A=+—H
and 30 June 2013 1,200,000 120,000 MZE—=%,A=1+H
Shown in the condensed consolidated [ELEESSE S BT
financial statements
At 31 December 2012 and 30 June 2013 RMB'000 equivalent RZE—ZF+ZA=1+—H
ARETFTEE 104,201 k=—ZT—-=FA=+H
15.RELATED PARTY TRANSACTIONS 15.BERRS
Compensation of key management personnel FEEEAE M
The remuneration of directors of the Company and other members ARAREEREMTIREEEKENME
of key management for both periods was as follows: HE 2 FHEmT

Six months ended 30 June

BEANA=tTHILAEAR

2013 2012
—E-=F —EF——F
RMB’000 RMB’000
ARBT ARBT T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Short-term benefits 1,356 2,800 2 HRTEA
Retirement benefit scheme contributions = 42 RIEFE SR
Share-based payments 1,639 3,499 DARR(D BER K
2,995 6,341
The remuneration of directors and key executives is determined by EERFETHRABZFMOTMEES
the remuneration committee having regard to the performance of 2ERAARBETSBEMET -

individuals and market trends.
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