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FINANCIAL HIGHLIGHTS
BBREE
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Six months ended 30 June
BEAA=THLAEA
2013 2012
HK$'000 HK$'000 Change
FTExT FAT &
Turnover 32
Jewellery retail KETE 10,886,386 7,274,523 +50%
Other businesses HibhZEH 3,202,694 1,821,298 +76%
14,089,080 9,095,821 +55%
Profit attributable to equity holders AREERFAA
of the Company eI 8 614,748 439,409 +40%
Basic earnings per share SREREF 90.8 cents fli  64.9 cents {l +40%
Interim dividend per share FRPHERE 14.0 cents fli  10.0 cents il +40%
Dividend payout ratio B & 15% 15%
Equity attributable to equity holders RARIERFEA
of the Company FE{hHER 7,304,895 7,006,969" +4%
Equity per share FhiEs $10.87C $10.471" +4%
" Audited as at 31 December 2012 "RIE-ZF+ AT+ AZEERET
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s Results

The year 2013 was heralded in with various warning signs pointing to
a slowing economy in China. As consumer sentiments became more
cautious, sale of high-priced jewellery and watches continued to be soft.

Nevertheless trips to Hong Kong by mainlanders during the first five
months rose 19% year on year, and the stock market in Hong Kong
became more active in line with world markets.

In April the price of gold took a precipitous fall of some US$150 per oz
within a week, triggering a widely-reported buying spree in Hong Kong
by mainland visitors as well as local consumers. On the mainland sales of
gold jewellery surged as well. In both markets the demand was focused
more on gold jewellery such as bridal bangles than on collector items
such as 1,000gm slabs and 50gm wafers.

As the surge in gold sales began to wane gold price took another deep
dive in June, bringing back hordes of customers who would find that
previously depleted stock had yet to be fully replenished.

Overall, during the first half of 2013, the Group recorded turnover of
HK$14,089 million, rising 55% above that of 2012. Profit attributable to
equity holders climbed 40% to HK$615 million.

Jewellery Retail

Jewellery retail contributed HK$10,886 million or 77% to the total
turnover. Operating profit increased by 45% to HK$731 million.

Hong Kong & Macau

Of the overall turnover in jewellery retail, 61% occurred in Hong Kong
and Macau. The proportion of sales to mainlanders notched up several
points to 54%.

The surge in gold sales drove same store growth to 50%. At the same
time, the ratio of non-gold jewellery sales was compressed to 24% from
last year's 33%.

Additional floor space was gained through the opening of the street-
level store in Argyle Street, Mongkok, the expansion into upper floors at
the Canton Road store as well as the one at Monarch House II, Hennessy
Road, Causeway Bay.
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MANAGEMENT DISCUSSION AND ANALYSIS

Jewellery Retail (continued)

Hong Kong & Macau (continued)
Total shop rental expenditure rose by 30%. The increase was 25% if the
new shops were excluded.

Capital expenditure, in the first half of 2013, was HK$23 million.

Mainland China
Turnover at the shops rose 45%, contributing 39% of the total jewellery
retail turnover. Same store growth was 31%.

The anti-corruption drive probably played an important part at
dampening the overall growth of sales of luxury goods. However, given
that high-end gift items account for a small portion of our sales, the
impact has not been significant.

In line with the strategy of being more selective in opening new shops,
only 15 new shops were opened in the first half. Newly penetrated
cities were Yancheng, Jiangsu and Huzhou, Zhejiang. With the closure
of three shops, as of 30 June 2013 there were 286 shops covering 95
cities.

The superstructure of the new factory in Shunde was completed and
moving-in was completed in July. A lot of work is still to be done to
shake down the various systems and to bring production up to full
speed.

Capital expenditure stood at RMB79 million, most of which were
incurred in the completion of the new factory and the fitting out of new
and renovation of old shops.

Taiwan

The economy continued to suffer as exports remained sluggish and
domestic consumption cautious.

Turnover retreated slightly but the level of gross profits was maintained.

At period end the number of shops stood at 21.
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MANAGEMENT DISCUSSION AND ANALYSIS

Wholesale of Precious Metals

Brisk sales of 1-kg bars and 1-tael nuggets drove operating profits to
increase by 125%.

Securities and Futures Broking

Average daily turnover for the first half was 13% higher than it was
in 2012. Yet, because of intense competition, commission income
increased only by 6%.

The introduction of After-Hours Futures Trading has yet to attract
interest from our retail clients.

Investments

Properties

The Group holds various properties that are being used for offices, shops
and factories. Rental income from investment properties amounted to
HK$5 million, less than 1% of the Group's turnover.

A piece of commercial property located in Mawei, Fujian, has been put
under contract to sell. Completion is expected in the second half of the
year.

Shares in Hong Kong Exchanges and Clearing Limited (“HKEC”)

Since 2000 the shares of HKEC resulting from the reorganization of the
then exchanges have been held with no plan for disposal. The holding,
4,953,500 shares, remained unchanged from the start to the end of the
period. The unrealized gain on the holding amounted to HK$579 million
(31 December 2012: HK$652 million).

Finance

Financial Position and Liquidity

The Group generates strong recurring cashflow from its jewellery
business and continues to enjoy a solid cash position. As at 30 June
2013, the Group had cash and cash equivalents of HK$1,146 million
(31 December 2012: HK$674 million). Cash is mostly held in Hong Kong
dollar or Renminbi and deposited in leading banks with maturity dates
falling within one year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance (continued)

Financial Position and Liquidity (continued)

The Group was well supported by over HK$6,175 million in banking
facilities including bank borrowings and bullion loans, out of which
HK$972 million are committed facilities. As at 30 June 2013, total
unutilized banking facilities was HK$4,474 million (31 December 2012:
HK$4,052 million).

As at 30 June 2013, the Group had total bank borrowings and bullion
loans of HK$1,181 million and HK$504 million respectively, in line with
Group policy most of which were unsecured. All the debts are repayable
within three years. The gearing ratio was 23%, based on total bank
borrowings and bullion loans of HK$1,685 million as a percentage of
total equity attributable to equity holders of the Company of HK$7,305
million. The current ratio of the Group was 3.6.

The Group manages risk of credit cost and availability by several
means: cultivating relationship with a large number of lending banks;
diversifying the funding sources by engaging a number of local and
overseas banks; putting some loans on a term basis; and fixing interest
costs on loans as appropriate. The Group had 23% of its bank loans at
fixed rate as at 30 June 2013, increased from 8% as at 31 December
2012.

As at 30 June 2013, outstanding derivatives on the books were
mainly bullion contracts for hedging the bullion price exposure. The
management monitors the hedging policy closely and the hedging level
of the Group is approximately 40% of the total gold inventories.

Foreign Exchange Risk Management

The Group's assets and liabilities, revenues and expenses are mostly
denominated in Hong Kong dollar, Renminbi and US dollar. As such,
the risk is easily manageable and slight. Simultaneously, the Group
maintains an appropriate level of foreign currency borrowings for
natural hedge to minimize the foreign exchange exposure. As at 30 June
2013, the borrowings denominated in US dollar and New Taiwan dollar
amounted to US$53 million and NT$131 million respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance (continued)

Charge on Assets and Contingent Liabilities

As at 30 June 2013, certain items of properties of the Group with a net
carrying value of HK$172 million (31 December 2012: HK$174 million),
and listed equity investments of HK$328 million (31 December 2012:
HK$330 million) were pledged to secure banking facilities granted to
certain subsidiaries of the Company.

As at 30 June 2013, the Group had no material contingent liabilities.

Human Resources

The Group's long-established performance-based remuneration policies
remained unchanged. Its training infrastructure has been strengthened
in pace with the expansion of the retail network.

The Group's total workforce at the end of the first half of 2013 stood at
7,019, of which 5,118 (73%) were on the Mainland.

To date no option has been granted under the Company's share option
scheme. Details of the scheme can be found in note 15 to the interim
financial report.

Recognition & Awards, Community Support

A list of the numerous awards received by our Group may be accessed
by following this link: www.chowsangsang.com/group/eng/index.htm.

The Group gave support to the Hong Kong Repertory Theatre, The Hong
Kong International Film Festival Society, the Hong Kong Sinfonietta, the
Lifeline Express Hong Kong Foundation, the Hong Kong Philharmonic
Orchestra, the Hong Kong Academy for Performing Arts and other
community organizations.

Outlook

That the mainland economy has begun a slowing-down phase is now
beyond doubt, but it appears that the central government is trying
everything in order to maintain a floor for the growth. Given the state
of the economy coupled with the continued call for cleaner and more
accountable government, one can expect that the growth of top-end
luxury goods to slow or even stagnate.
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MANAGEMENT DISCUSSION AND ANALYSIS

Outlook (continued)

There is also little doubt that for gold as an investment the bulls are
no longer running, but the craving for gold jewellery on the part of
consumers in April and June seems to indicate that speculation on gains
may not be the driving force in consumer behaviour.

Although we cannot foretell how consumers will react to future
movements in gold price, we believe that gold and gem-set jewellery
are still desired by the populace despite the slowing economy and anti-
corruption drive, for brides’ dowry or, simply put, for hoarding.

We shall continue with our policy of moderated network expansion
coupled with a tight control on the inventory.

In the second half, on the mainland there will be some 15 new shop
openings and eight existing shops to be refurbished. In Hong Kong, a
street-level store will be opened in Nathan Road and another at V-City,
a new shopping mall in Tuen Mun.
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CORPORATE GOVERNANCE

Corporate Governance Practices

The Group as a whole strives to adhere to the highest standards of
transparency, accountability and corporate governance, balancing and
protecting the interests of shareholders, customers and employees.
The corporate governance practices adopted by the Company during
the six months ended 30 June 2013 are in line with those set out in
the Corporate Governance Report of the Company’s Annual Report
2012 (the “2012 CG Report”). The Company has complied throughout
the period under review with the applicable code provisions of the
Corporate Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”), except for the deviations from code
provisions A.6.7 and E.1.2 which are explained below.

Code provision A.6.7 provides that independent non-executive directors
and other non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders. A Non-
executive Director was unable to attend the annual general meeting of
the Company held on 30 May 2013 (the “2013 AGM") due to other
commitment.

Code provision E.1.2 provides that the chairman of the board should
attend the annual general meeting. Dr. CHOW Kwen Lim, who stepped
down as Chairman of the Company in July 2013, was unable to attend
the 2013 AGM due to health reasons.

Following Dr. CHOW Kwen Lim's retirement as the Chairman, Mr. Vincent
CHOW Wing Shing was appointed Chairman of the Board on 1 July 2013
and is now both the Chairman and the Group General Manager
of the Company. Although the roles of the chairman of the board and
the chief executive are not separately held by different persons,
the Board considers that the present board structure provides the Group
with strong and consistent leadership and allows for effective and
efficient planning and implementation of business decisions and strategies.
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CORPORATE GOVERNANCE

The Board and the Board Committees

As at 30 June 2013 and up to the date of this report, the composition
of the Board remains the same as set out in the 2012 CG Report and
consists of the following members:

EZENEEZEE
RZEBE-—Z=ZFA=+tBREBEZARE
B BFeXBEE_T-—_F0EERR

EMEERER - LRATREAK :

Non-executive Directors

FHTES

Executive Directors

HTES

Independent Non-executive Directors

BYFUTES

Mr. Vincent CHOW Wing Shing
Chairman and

Mr. CHOW Kwen Ling
Honorary Chairman

Group General Manager BAELEE
JEI KK 5T & EEEFER
FEREE LT

Mr. LEE Ka Lun
TRBETE

Dr. CHOW Kwen Lim
BEREL

Mr. Stephen TING Leung Huel
TREEE

Dr. CHAN Bing Fun
RNEE L

Mr. CHUNG Pui Lam
B L

Dr. Gerald CHOW King Sing
JERARAK B

Mr. LO King Man
ERXEE

Mr. Winston CHOW Wun Sing
Group Deputy General Manager
et
LGB

Mr. Stephen LAU Man Lung
B gLt

The Board assumes responsibility for leadership and control of the Group
and monitors management performance. The implementation of the
Group's business strategies and daily business operations are delegated
to management.

All Directors are requested to give sufficient time and attention to the
affairs of the Company. They are obliged to disclose to the Company
the number and nature of offices held in other public listed companies
or organizations and other significant commitments, with the identity
of public companies or organizations and an indication of the time
involved.

The Board has established the Audit Committee, the Remuneration
Committee and the Nomination Committee, whose respective
terms of reference are available on the websites of the Group at
www.chowsangsang.com/group/eng/index.htm and the HKEC at
www.hkexnews.hk. All the committees are chaired by an Independent
Non-executive Director (“INED") with the majority of members being
INEDs. The composition of the three committees remains the same as
specified in the 2012 CG Report.
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CORPORATE GOVERNANCE

The Board and the Board Committees (continued)

Up to the date of this report, the Audit Committee held two meetings in
which they reviewed the audit findings, internal control system, financial
reporting and compliance matters of the Group, as well as the drafts
of the Company’s Annual Report 2012 and Interim Report 2013. The
Remuneration Committee reviewed the Directors’ fees for the period
from October 2013 to September 2014 and made recommendation
to the Board for approval. The responsibilities of the Remuneration
Committee are to review and make recommendations to the Board
for approval on the remuneration policies and packages for individual
Executive Directors and senior management of the Group. A meeting of
the Nomination Committee was held to consider a Board Diversity Policy
and make recommendation to the Board for approval.

Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as the Company’s code of conduct regarding
Directors’ securities transactions. All Directors have written to confirm
that they have complied with the required standard set out in the Model
Code during the six months ended 30 June 2013.

Employees who have access to inside information of the Group are also
subject to compliance with written internal guidelines that follow the
Model Code.

Internal Control

The Board has the overall responsibility to ensure that adequate and
effective internal controls are maintained. Details of the major internal
controls in place within the Group can be referred to those set out in
the 2012 CG Report.

The Board, having conducted a review of the Group's internal control
system for the six months ended 30 June 2013 with reference to the
internal audit reports and the representations made by management,
has not identified any control weakness worthy of concern.

The Audit Committee and the Board are satisfied with the adequacy and
effectiveness of the Group's internal control system.
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CORPORATE GOVERNANCE

Corporate and Social Responsibilities

The Group is committed to delivering quality products and services
to customers, offering a healthy and safe working environment to
employees, maintaining a strong and sustainable financial performance
to investors, and creating a positive impact in the communities where it
conducts business.

Guidelines on enhancing safety consciousness and code of conduct
defining the ethical standards expected of all employees, the Group's
non-discriminatory employment practices and practical measures for
preserving the environment are posted in the Group’s Intranet, for
compliance and reference by employees. Employees are encouraged
to reduce use of paper and electricity, and recycle paper and toner
cartridges. Wherever feasible packaging are made of biodegradable
material and designed to provide residual use to consumers.

Investor Relations and Communication

The Board recognizes the importance of good communication with
the Company’s shareholders and other stakeholders. A shareholders’
communication policy with the objectives of ensuring a transparent and
timely communication with shareholders and other stakeholders via
various means, has been established. Different communication channels
are established to provide financial and non-financial information to the
stakeholders in a timely manner. These include publication of corporate
documents such as annual and interim reports and announcements;
press releases and newsletters, holding of annual general meetings,
products and services as well as the Group's latest development, on its
website and regular meetings with financial analysts and fund managers.
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CONSOLIDATED INCOME STATEMENT
For the six months ended 30 June 2013

= A
wh 3

Bk

BE-Z-—=FHA=tTHIXHEA

TURNOVER EEH
Jewellery retail KEZTE
Other businesses Hip
Cost of sales SHER AR
Gross profit EM
Other income HhA
Selling and distribution costs HERDHER
Administrative expenses THRER
Other gains/(losses), net Hipdess/(EE) - FE
Finance costs B%ER

Share of losses of associates, net JE(hE = AR EE  FE
PROFIT BEFORE TAX BRBLAD SR
Income tax FTiS#i
PROFIT FOR THE PERIOD s
Profit attributable to: R
Equity holders of the Company ARAERFAA
Non-controlling interests FEEAR AR R i 2

EARNINGS PER SHARE ATTRIBUTABLE TO A FERIZE AEN

EQUITY HOLDERS OF THE COMPANY BRER
Basic B-WIN
Diluted BE

Details of dividends payable to equity holders of the Company are set
out in note 7.

Note
By sk

Unaudited
RSERZ

Six months ended 30 June
BEAA=THLEAEA

2013 2012
HK$'000 HK$'000
FERT FET
10,886,386 7,274,523
3,202,694 1,821,298
14,089,080 9,095,821
(12,026,781) (7,498,398)
2,062,299 1,597,423
38,431 43,249
(1,197,738) (911,102)
(190,041) (168,341)
87,016 (1,543)
(17,498) (22,959)
(350) (35)
782,119 536,692
(162,239) (94,256)
619,880 447,436
614,748 439,409
5,132 3,027
619,880 447,436

90.8 cents 1l

64.9 cents flll

90.8 cents 1l

64.9 cents flll

BN TARAREDERHEARS ZHBER

BizE7 o
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2013

RErEBER
BE-T—=FRA=THLNEA

PROFIT FOR THE PERIOD
OTHER COMPREHENSIVE LOSSES

Items that may be reclassified
subsequently to profit or loss:

Changes in fair value of available-for-
sale investments

Exchange differences on translation

Other comprehensive losses for the period,
net of tax

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

Total comprehensive income
attributable to:
Equity holders of the Company
Non-controlling interests

HR R
Htv2EER

Unaudited
RSERZ

Six months ended 30 June
BEAA=THLEAEA

ARTEEHR I BERBRER ¢

AHLEREZATFEEED

EHEE

MERBERNARNE 2 mER

BRE2EBEERE

FefE 2 HE KSR

ARRIESEFAA
JEE AR R i

2013 2012
HK$'000 HK$'000
TR THT
619,880 442,436
(72,816) (73,807)
61,870 (40,778)
(10,946) (114,585)
608,934 327,851
602,540 325,669
6,394 2,182
608,934 327,851
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2013

REMBERRE
RZE—=%FA=+H

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties

Prepaid land lease payments
Intangible assets

Other assets

Investments in associates
Available-for-sale investments
Deferred tax assets

Total non-current assets
CURRENT ASSETS

Inventories
Accounts receivable

Receivables arising from securities and

futures broking

Prepayments, deposits and other receivables
Investments at fair value through profit or loss

Derivative financial instruments
Tax recoverable

Cash held on behalf of clients
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Accounts payable

Payables arising from securities and

futures broking
Other payables and accruals
Derivative financial instruments

Interest-bearing bank borrowings
Interest-bearing bank borrowings arising from

securities and futures broking
Bullion loans
Tax payable
Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

FRBEE
ER Y
REME

BN L EERR
B EE

B EE
REE R R 2 RE
A ERE
EXERBAEE

BERDEE

RBEE

et

FEURR K
BRhHERLELE L

FE IR K
BNFR - e REMRKIRR
BAFEEIEBEIRE
TEE®MTA

AR B IA
REFREARS
RekERASE

BRBEE

RBAE

FEfTRR X
BRMHERLELE L
FE AR
HitEARR K e IR
TEEMTA
ATERITER
BERMRERLEE L
ATRIRITER
BETBfEE

FERHIR
BRBEE
RBEEFE
BREERRBAR

Unaudited Audited

RISERZ 57

30 June 31 December

AA=tH +=-A=+—H

2013 2012

Note HK$’000 HK$’'000
BisE FER T
715,927 663,440

208,420 208,420

13,900 13,833

271 271

180,979 167,300

21,121 21,645

9 598,511 671,327
536 16,056

1,739,665 1,762,292
6,044,485 6,602,021

10 815,938 707,838
10 161,418 181,675
164,676 132,003

11 12,233 12,128
12 2,893 2,303
403 543

13 322,596 350,885
13 1,146,327 673,867
8,670,969 8,663,263

14 135,720 176,868
14 350,161 383,866
567,220 512,181

12 - 8
719,878 764,314

- 30,000

504,471 501,030

132,641 229,843

2,410,091 2,598,110
6,260,878 6,065,153

8,000,543 7,827,445
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

meMBRR R

As at 30 June 2013 RZE—=F,A=1H
Unaudited Audited
RISEZ g7
30 June 31 December
AA=+H +=-A=1+—H
2013 2012
HK$'000 HK$'000
FTExT FET
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank borrowings HRBRITER 460,882 606,298
Deferred tax liabilities RERIEEE 152,268 138,074
Total non-current liabilities BT EE 613,150 744,372
Net assets EEFRE 7,387,393 7,083,073
EQUITY R
Equity attributable to equity holders ARAERFEA
of the Company FElh#E =
Issued capital BEEITERAR 169,230 169,230
Reserves (B 7,135,665 6,837,739
7,304,895 7,006,969
Non-controlling interests EE O EL: T 82,498 76,104
Total equity MR 7,387,393 7,083,073

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2013

At 1 January 2013 (audited)

Profit for the period
Other comprehensive income/(losses)
for the period:
Changes in fair value of available-for-sale
investments
Exchange differences on translation

Total comprehensive income/(losses)
for the period

Dividend declared and paid during the period

At 30 June 2013 (unaudited)

At 1 January 2012 (audited)

Profit for the period
Other comprehensive losses for the period:
Changes in fair value of available-for-sale
investments
Exchange differences on translation

Total comprehensive income/(losses)
for the period

Release upon disposal of a property
Dividend declared and paid during the period

At 30 June 2012 (unaudited)

RZZ-=£-A-B(&%K)

iyl
BnizEks/ (BR)

AHHEREZ N TEER
ERE®
BrzEie/ (B8R

HABRR A Z RS
RIZ-ZERA=TH(REER)

RoE-—F-A-A(4FH)
s
HhA R AR
THERE AT EES
B 28
Bh2ENE/ (B8R
HE—EYLEAD
BRI ERH 2 RE
Ro2-—EAA=TAGREER)

Note
i3

Noye
iz

Attributable to equity holders of the Company

Leasehold
land and
buildings

Issued Share revaluation
capital premium reserve

HETHR

ERTRA BB &E BREMRE
HK$'000 HK$'000 HK$'000
TEn TEn TEn
169,230 1,051,502 335,599
169,230 1,051,502 335,599

Attributable to equity holders of the Company

Leasehold

land and

buildings

Issued Share revaluation
capital premium reserve

) ) RELR
BRIRA Rl aE EFafhiE
HK$'000 HK$'000 HK$'000
THT TEL THL
169,230 1,051,502 338,760
- - (3,161)
169,230 1,051,502 335,599
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REERZERR

BE-_T—=F/"A=1HILREA
ARARRBEREARL
Difference
arising from
acquisition
Investment of non- Exchange Non-
revaluation controlling fluctuation Reserve Retained controlling Total
reserve interests reserve funds profits Total interests equity
BE  WBEZERR SHE B ) K2R ,
Eftfife  RRELZER 2BRE CE RERT &t RRER BER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL ThL ThL ThL ThL ThL THL THL
669,200 4,897 297,343 144,329 4,334,869 7,006,969 76,104 7,083,073
- - - - 614,748 614,748 5132 619,880
(72,816) - - - - (72,816) - (72,816)
- - 60,608 - - 60,608 1,262 61,870
(72,816) - 60,608 - 614,748 602,540 6,394 608,934
- - - - (304,614) (304,614) - (304,614)
596,384 4,897 357,951 144,329 4,645,003 7,304,895 82,498 7,387,393
ARAEEREARK
Difference
arising from
acquisition
Investment of non- Exchange Non-
revaluation controlling fluctuation Reserve Retained controlling Total
reserve interests reserve funds profits Total interests equity
B8 WBEIEER HE | | 2B
BitEE  ERELCER LYGEE 51k REER CH R ER BiEn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TAL TATL TATL TATL TATL TAL
631,713 4,897 269,425 120,053 3,769,897 6,355,477 81,059 6,436,536
- - - - 439,409 439,409 3,027 442,436
(73,807) = = = = (73,807) = (73,807)
- - (39,933) - - (39,933) (845) (40,778)
(73,807) = (39,933) = 439,409 325,669 2,182 327,851
= = = = 3,786 625 = 625
- - - - (331,691) (331,691) - (331,691)
557,906 4,897 229,492 120,053 3,881,401 6,350,080 83,241 6,433,321
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2013

BRGEHERER
HE—T—

=FRNA=THIEAEA

Net cash flows from operating activities
Net cash flows used in investing activities
Net cash flows used in financing activities

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of period

Effects of foreign exchange rate changes, net

Cash and cash equivalents at end of period

Analysis of balances of cash and cash
equivalents

Cash and bank balances

Non-pledged time deposits with original maturity
of less than three months when acquired

Unaudited

REER

Six months ended 30 June
BEAA=THLEAEA

2013 2012

HK$'000 HK$'000

FERT FET

REEBRS RS REFE 927,851 474,448

KERSMA RS REFE (132,750) (92,934)

BEGFDACREREFE (330,055) (414,117)
ReRERBE2EM/

(B2 ) 358 465,046 (32,603)
RENzReRERRE 673,867 630,968
INEERF T E - A 7,414 (3,861)
RELRCRERERRS 1,146,327 594,504
Be RIBTHER 1,107,287 563,795
FRERESHE DR =@A 2

EIRR T HFER 39,040 30,709

1,146,327 594,504
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.1

Basis of Preparation

This unaudited condensed consolidated interim financial report has been
prepared in accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and Appendix 16 of the Listing

Rules.

This interim financial report should be read in conjunction with the Annual

Report 2012.

The accounting policies and basis of computation used in the preparation
of this interim financial report are the same as those used in the Group's
audited financial statements for the year ended 31 December 2012, except
for the adoption of new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong Financial Reporting
Standards, HKASs and Interpretations) which have become effective for
accounting periods beginning on or after 1 January 2013 as disclosed in

note 2.1 below.

Changes in Accounting Policies and Disclosures 2.1

The Group has adopted the following new and revised HKFRSs for the first
time for the current period’s consolidated interim financial report:

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 10, HKFRS 11
and HKFRS 12
Amendments

HKFRS 13

HKAS 1 Amendments

HKAS 19 (2011)

Amendments to HKFRS 1 First-time Adoption
of Hong Kong Financial Reporting
Standards — Government Loans

Amendments to HKFRS 7 Financial
Instruments: Disclosures — Offsetting
Financial Assets and Financial Liabilities

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other Entities

Amendments to HKFRS 10, HKFRS 11 and
HKFRS 12 - Transition Guidance

Fair Value Measurement

Amendments to HKAS 1 Presentation of
Financial Statements — Presentation of Items
of Other Comprehensive Income

Employee Benefits

RREE

AREEZBMALE PR HRE DK
REBGAMAG RS 2 BB G LR
B34 P HHE | R ETRAIK S
TRMARE -

AN BB R A FEEE 2012 F 3R — G BIRE o

BT XMiRE2.1 PR - RN —T—=F
—H—HIAERR 2 BRERZ
A RRETBEBM GRS ER(BEM
AEBMBREEN  BRGHE R
B REATHTBRERRAZE
ABRMGTEEREASERE_T——F
T A=+ RUEFREZEERTBERE
FRRE -

B ERERRE 228

AEEERAHEGA P BRS & RIR
AT HFET REERT BB M B S R -

28

EAMBREED BHERBREENE 1R

ERETHHEN LER B AR EE
HEREER - BFF

ERMEREED FHEMBREENS TR

FTRETA ZE2BTA  #E
- BB EER T
BE

ERMBREED GATEHE
£10%

ERMBREER AETH
E115

ERNBREER REMERCEZFE
E12%

ERAMBREER BAMKREENFE10%
F10% B8 BAUREERE N
RS 48 S RA B RS A
ENFEREE F12REF] - BE
Bl 7R o 2B &5
F125%ETA

BRMEREEDN AFEESE
£13%

BSGRHER| BECHENE 157,265
F1RETA HBHEHZR-Eft

PAUBBEHER

BAGRHER ES#EF]
£19%
(Z2—%)
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.1

Changes in Accounting Policies and Disclosures (continued)

HKAS 27 (2011) Separate Financial Statements

HKAS 28 (2011) Investments in Associates and Joint Ventures

HK(IFRIC)-Int 20 Stripping Costs in the Production Phase of a

Surface Mine

Annual Improvements
2009-2011 Cycle

Annual Improvements 2009 - 2011 Cycle
issued in June 2012

Other than as further explained below regarding the impact of the HKAS
1 Amendments, HKFRS 7 Amendments and HKFRS 13, the adoption of the
new and revised HKFRSs has had no significant financial effect on these
financial statements and there have been no significant changes to the
accounting policies applied in these financial statements.

HKAS 1 Amendments change the grouping of items presented in other
comprehensive income. ltems that could be reclassified (or recycled) to
profit or loss at a future point in time (for example, net gain on hedge
of a net investment, exchange differences on translation of foreign
operations, net movement on cash flow hedges and net loss or gain on
available-for-sale financial assets) would be presented separately from
items which will never be reclassified (for example, actuarial gains and
losses on defined benefit plans and revaluation of land and buildings).
The amendments affect presentation only and have had no impact on the
financial position or performance.

HKFRS 7 Amendments require an entity to disclose information about
rights to set-off financial instrument and related arrangements (e.g.
collateral agreements). The disclosures would provide users with
information that is useful in evaluating the effect of netting arrangements
on an entity’s financial position. The new disclosures are required for
all recognized financial instruments that are set off in accordance with
HKAS 32 Financial Instruments: Presentation. The disclosures also apply to
recognized financial instruments that are subject to an enforceable master
netting arrangement or similar agreement, irrespective of whether they
are set off in accordance with HKAS 32. The amendments do not have any
material financial impact on the Group.

HKFRS 13 provides a precise definition of fair value and a single source of
fair value measurement and disclosure requirements for use across HKFRSs.
The standard does not change the circumstances in which the Group is
required to use fair value, but provides guidance on how fair value should
be applied where its use has already been required or permitted under
other HKFRSs. HKFRS 13 also contains extensive disclosure requirements
about fair value measurements for both financial instruments and non-
financial instruments. Some of the disclosures are specifically required
to condensed consolidated financial statements for financial instruments
under the consequential amendments to HKAS 34. Accordingly, the Group
has included additional disclosures in this interim financial report.

2.1

SHBERRBEEZ2E (H)
BSGRHER| BUIFHRE
£27%
(Z2—%)
BAGRHER RBERRAEERZ
%285 RE
(Z5——%)
5 (EARHBHR BXABLEERZERAT
L£RBZEY)
- REE20H
o RZE——Fx AEHZ
—T——F =g/}
BHvEEBY —F—F
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BRI XHABREEESERE 1 9RIERT
K BBHBRERAETRETARE
BB RELERE13R2FEN  ]RB
el RGBT BB M B S A H AR 75
BEVESAMBEE  MAMBRSE
RZ et BRBBEAES) -

BERBEERS 1 REFT AR B EE M D
HRaEP2RAE 208 o AR ARREE
HEENM O BERG(INBRBHER)
ZIA R (PIamFR & Sih 2 lees - RE
BIEBRELZERZE  HHRSR
EZFEHRARHERTEE 2FBR
) BRI EEHN B ER (PR
ERMFAB BERE AR RET
ER)DFAEZH  ZFEEBTEZRT
A MEABRRKRRLEZE -

ERMBHRESLENE T RETAELER
WEAMIRE SR T A Z M A2 5
(PIanE A ke ) © WG PRt
FHEFREE LB BRI 8
ZBERER - REFESTEAE 2%
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FBUGZBMRRLEERTRBIA - %
FEAL T EHAEBEBREMNEAN B
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BENBREENEBRRBEHATERE
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.1

2.2

Changes in Accounting Policies and Disclosures (continued)

HKFRS 13 requires prospective application from 1 January 2013. The
application of HKFRS 13 has had no impact on the results or financial
position of the Group but will result in more disclosures in the Group's
annual consolidated financial statements for the year ending 31 December
2013.

Issued but not yet effective Hong Kong Financial Reporting Standards

The Group has not applied the following new and revised HKFRSs, that
have been issued but are not yet effective, in this interim financial report:

HKFRS 9 Financial Instruments®

HKFRS 10, HKFRS12 and
HKAS 27 (2011)
Amendments

Amendments to HKFRS 10, HKFRS 12 and
HKAS 27 (2011) — Investment Entities'

HKAS 32 Amendments Amendments to HKAS 32 Financial
instruments: Presentation — Offsetting
Financial Assets and Financial Liabilities'

HKAS 36 Amendments Amendments to HKAS 36 Impairment of
Assets — Recoverable Amount Disclosures for
Non-Financial Assets'

HKAS 39 Amendments Amendments to HKAS 39 Financial
Instruments: Recognition and Measurement
- Novation of Derivatives and Continuation
of Hedge Accounting'

HK(IFRIC)-Int 21 Levies'

! Effective for annual periods beginning on or after 1 January 2014

? Effective for annual periods beginning on or after 1 January 2015

The Group is in the process of making an assessment of the impact of
these new and revised HKFRSs upon initial application but is not yet in
a position to state whether these new and revised HKFRSs would have a
significant impact on its results of operations and financial position.

B BERRE225 (H)

ERMBREENE I3RREE _T—=F
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FYMHMAL ELE - EAKEFNEE
=+ A=+—-RItFEZ2F
BAMBREREETLER -
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BAERER 23] RSB E RS

2.1

2.2
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EheEaEy  pLER
WE——F)

CHE

BAEEN BEQRAFE 2R BT

FRNFETA THTA: 2H-#H
HEEERGHEE

BBz BAEHERE36R 2 BT

BRI ACHEN BERE - HIKRE
LA ERE

BB Ed BEQENF 9% BT

F395RBIA PHIA : EIRGE
-AETAZEER
B EIHE!
ER(ABRERE 4F
2EZE%2)
-REENT
};& —ME—A— B ARK e HBE
ﬁg HE—A— B RER L &8

AEB FAEHMERERLLE %ﬁﬂ&%&ﬂk

AEBHERE R IFE - ERARRE

EUEHET R ER R ’éﬁﬂ&#&i;@ﬁ'ﬁ
LHREXERHBERNEREATE -

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AEESEBRBERAERRA

INTERIM REPORT 2013
2013 H H &



NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

Operating Segment Information

For management purposes, the Group is organized into business units
based on their products and services and has four reportable operating
segments as follows:

(@)  the manufacture and retail of jewellery segment produces jewellery
products for the Group's retail business and operates retail stores
mainly in Hong Kong, Macau, Mainland China and Taiwan;

(b)  the wholesale of precious metals segment trades precious metals to
wholesale customers;

() the securities and futures broking segment provides brokering and
dealing services for securities and futures; and

(d)  the other businesses segment comprises, principally, the investment
in properties for their rental income and capital appreciation
potential, and other jewellery related businesses.

Management monitors the results of the Group’'s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment profit, which is a measure of adjusted profit before
tax. The adjusted profit before tax is measured consistently with the
Group's profit before tax except that certain dividend income and share of
losses of associates, net are excluded from such measurement.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

3.  Operating Segment Information (continued)

Six months ended 30 June 2013

Segment revenue
Sales to external customers
Intersegment sales

Reconciliation:
Elimination of intersegment sales

Segment results

Reconciliation:

Dividend income

Share of losses of associates, net

Profit before tax

3. REIBERE)

Manufacture Wholesale Securities
and retail of  of precious and futures Other
jewellery metals broking  businesses Total
LERE B4R EHER Hity
REE # & HELL £ @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TERr TER
Bz-2-=£&
AAZTRIEAER
ok
HEFIREE 10,886,386 3,084,222 16,518 101,954 14,089,080
NEPHE 167,062 300,103 - 1,583 468,748
11,053,448 3,384,325 16,518 103,537 14,557,828
e -
HENHHEE (468,748)
14,089,080
DEEE 730,550 40,701 2,191 1,095 774,537
D
BREWA 7,932
EhBeArEE  FE (350)
B 25t A 4 782,119
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NOTES TO INTERIM FINANCIAL REPORT A H B A SR S B EE

3.  Operating Segment Information (continued) 3. REIVBER(E)
Manufacture Wholesale Securities
and retail of of precious  and futures Other
jewellery metals broking businesses Total
REHE ks R Htty
REE BE HerR £% Mt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER THET TR AT THT

Six months ended 30 June 2012 HE-E-—F
AAZTRIEAER

Segment revenue 2B
Sales to external customers HETIVREP 7,274,523 1,742,545 15,601 63,152 9,095,821
Intersegment sales A HE - 112,342 - 1,524 113,866
7,274,523 1,854,887 15,601 64,676 9,209,687
Reconciliation: GHED
Elimination of intersegment sales HHENHIHEE (113,866)
9,095,821
Segment results DEKLE 504,634 18,094 1,709 1,937 526,374
Reconciliation: il
Dividend income % 2 10,353
Share of losses of associates, net LS ARIEE A (35)
Profit before tax B B Al 536,692
4.  Turnover 4, EEH
Turnover represents the net invoiced value of goods sold, after allowances EXWIEMAERIRER - RS HTMIUE
for returns, trade discounts and value-added tax; commission on securities EREELERZEZRE  B5RHE
and futures broking and rental income earned during the period. R ARESIA
Revenue from the following activities has been included in turnover: BEBEOENATESR 2 W
Six months ended 30 June
BZEANA=THLAEAR
2013 2012
HK$’'000 HK$'000
FTERT FHT
Sales of goods EmiHE 14,067,731 9,075,494
Commission on securities and futures broking FHERBELLASBA 16,518 15,601
Gross rental income BES WA 4,831 4,726
14,089,080 9,095,821
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Profit before Tax

The Group's profit before tax is arrived at after charging/(crediting):

Write-down of inventories to net realizable value
Depreciation
Operating lease payments in respect of leasehold
land and buildings:
Minimum lease payments
Contingent rents

Impairment of accounts receivable

Reversal of impairment of receivables arising from
securities and futures broking

Net fair value gain on bullion loans designated at
fair value through profit or loss

Net fair value (gain)/loss on derivative financial
instruments — transactions not qualifying as
hedges

Net fair value gain on investments at fair value
through profit or loss

Net gain on bullion loans designated at fair value
through profit or loss*

Net loss/(gain) on disposal of derivative financial
instruments®

Interest income

Dividend income

Foreign exchange differences, net

5.  BRBADER

WHEEER R FE
e
FHABETREFY
REBANH
RIEMEERK
FAEE

FEYR SR E

B M AR EE 2 BBERR
RUEREE

EERRITEEEAR
EeBREENATEEFNS

TEEMTIAZ A VER
() BB - RS
EELRS

RAFEEEREBZIREN
NFEEFR S

EERBERTEEERE
BESBRER TR

HETESMITA
FEER (REs)"

FSHA

BEMA

EHER FE

The net gain on bullion loans designated at fair value through profit or loss of A

HK$141,293,000 (2012: HK$326,000) and the net loss on disposal of derivative
financial instruments included a net loss on bullion contracts of HK$702,000 (2012:
gain of HK$2,826,000), which are included in “Cost of sales” on the face of the
consolidated income statement. The purpose of the above bullion transactions
entered into by the Group is to manage the Group's bullion price exposures. Such
loans and contracts did not meet the criteria for hedge accounting.

AEBzBRHAENEHR/GIA) :

Six months ended 30 June
BEARA=THLAER

2013 2012
HK$'000 HK$'000
TET THET
2,004 109
78,327 66,956
306,004 247,207
33,183 15,812
339,187 263,019
1,246 -
(1) =
(64,976) (3,757)
(559) 8,717
(105) (203)
(141,293) (326)
702 (2,826)
(10,127) (7,781)
(8,161) (10,582)
(4,465) (7,789)

EEARATEEITCREZECBREE
28 5141,293,0008 T(ZE — — 5 :
326,00087T) REEELBANFEREN
ZHEME SR I AFEEEA702,0008T
(Z2—=%F: W% 52,826,000/ 7T) * It
ECERRERABER EIHERAK]H -
AEEN YN ESBR I EEEEAEE
ZESBERER ZEEEREGNLTH
BN EETRE Z KM -
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Income Tax

Hong Kong profits tax has been provided at the rate of 16.5% (2012:
16.5%) on the estimated assessable profits arising in Hong Kong during
the period. Taxes on profits assessable elsewhere have been calculated at
the rates of tax prevailing in the jurisdictions in which the Group operates.

Current — Hong Kong
Charge for the period
Overprovision in prior periods
Current — Elsewhere
Charge for the period
Overprovision in prior periods
Deferred

Total tax charge for the period

Dividends

Dividends declared and paid during the period:

Final dividend for 2012: HK45.0 cents
(2011: HK49.0 cents) per ordinary share

Dividends declared after the period:
Interim dividend for 2013: HK14.0 cents
(2012: HK10.0 cents) per ordinary share

AH-FE
HABIE
BIEEBERE

A - Higitw
HABE
BEREEEREE

AT

HIAMIB A

“E - FRBRE
BEBEAL45.0 81

(Z2——4% : 49.0/%(ll)

HRERZKRE
T FRERS
FELEAR14.0 8L

(ZZ——F :10.08)

The interim dividends were declared after the interim reporting dates
and have not been recognized as liabilities at the end of the respective

reporting periods.

Earnings per Share Attributable to Equity Holders of the Company

The calculation of the basic earnings per share amounts is based on the
profit for the period attributable to equity holders of the Company of
HK$614,748,000 (2012: HK$439,409,000), and the weighted average
number of ordinary shares of 676,920,000 (2012: 676,920,000) in issue

during the period.

The Group had no potentially dilutive ordinary shares in issue during the

current and prior periods.

HREREXNZRE

P&t

BERMNGRIOBRBANEBEL 2 5t
JERBUAFIATI E 16.5% (2 ——4F :
16.5%) B - H bR ERTEM .2 Bt
BRASRERE EERZRE BAN

—Tv—n Er °
Six months ended 30 June
BZ~A=THILAEA
2013 2012
HK$'000 HK$'000
TERT FET
74,303 55,379
(557) -
58,657 26,286
= (27)
29,836 12,618
162,239 94,256
BRE

Six months ended 30 June

BEAA=TRHLEAEAR

2013 2012
HK$'000 HK$'000
TERT TET
304,614 331,691
94,769 67,692

AEFHRERTFRRERRER - LR
NEREARERRAE -

_H.

AREEREABRGERET

SREXBFNSEDRBAA R AR
=B A G & 7/614,748,0005 7T

bK

(ZZT — — % : 439,409,000 7T ) & &
W E 47 0 # 19 1% 17 676,920, oooﬂx
(ZZ— =% : 676,920,000 % ) & 3@ X T

AEE F$%ﬁ&£¢ﬂ%ﬁﬂﬁ%ﬁ%
RN EER

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED

AEESEBRBERAERRA @

INTERIM REPORT 2013
2013 R H R &



NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

10.

Available-for-sale Investments

Listed equity investments in Hong Kong,
at market value

Unlisted equity investment, at fair value
Unlisted equity investments, at cost

The above equity investments were issued by corporate entities.

Accounts Receivable/Receivables arising from Securities and
Futures Broking

Jewellery retail

The Group's sales are normally made on a cash basis. Credit card
receivables from financial institutions in respect of retail sales are aged
within one month. There are wholesale customers who have been given
credit periods within 60 days.

Wholesale of diamonds

The Group normally grants credit periods of up to 60 days to its trade
customers.

Wholesale of precious metals

The Group's wholesale of precious metals is normally conducted on a cash
basis.

Securities and futures broking

Securities deals are settled two days after the trade date, and futures
deals are normally settled on a cash basis.

EEMBRNKRE  BRATVEE
FEMBHERE - BRA

9. AHHERE

FERLMBRHERE  BHE

30 June 31 December
AA=+H +=ZA=+—H
2013 2012
HK$'000 HK$'000
TER FET
580,055 652,871
18,196 18,196
260 260
18,456 18,456
598,511 671,327

Ll iR B EFRERET -

10. ERERR BERPESLEER
P W AR
KEZE

AEEHE-—RURERH - REEME
B BB 2 RUE A RIRS Rk D1
—fEA - RERFEFERHEATHAZ
R -

AR
AEE-RABHEPREZBESRRS
BATHE -

ESEMH
AEEZESBILE—RURERS -

EERAEEL
BHEERRFHHEMAEE  MUIEE

B RURSHEE -
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10.  Accounts Receivable/Receivables arising from Securities and Futures 10. EWERER BHRESERELEZ

Broking (continued)

Trade and credit card receivables

Impairment

Accounts receivable

Receivables arising from securities and futures broking
conducted in the ordinary course of business:

Cash clients
Clearing houses
Loans to margin clients

Impairment

Receivables arising from securities and futures broking

Total accounts receivable and receivables arising from

securities and futures broking

Apart from the receivable balances arising from securities and futures
broking which bear interest at commercial rates, the balances are non-

interest-bearing.

An ageing analysis of the accounts receivable and receivables arising from
securities and futures broking not impaired, based on the due date, is as

follows:

Not yet due

Within 30 days past due
31 to 60 days past due
61 to 90 days past due
Over 90 days past due

Loans to margin clients*

*  The loans to margin clients are secured by the underlying pledged securities,

JEAE 5 R =R KRR

FEMERR

EEREBTEZRABRLRL
B 2 FEURBRAR -
ReEP
BEM

FREFEN

BB
B NSRRI EL 2 BISRR

MR N i 2 S B & R 48
B2 YRR B

K E
BHA0ERA
#E31260H
#HI61 =90 H
EHAEIE 90 H

AREFPER"

repayable on demand and bear interest at commercial rates. No ageing analysis is
disclosed as, in the opinion of the Directors, an ageing analysis is not relevant in view
of the nature of the business of securities margin financing. As at 30 June 2013, the
total market value of securities pledged as collateral in respect of the loans to margin
clients was HK$254,789,000 (31 December 2012: HK$315,807,000).

Included in the margin clients accounts receivable balance as at 30 June 2013 was an
amount of HK$319,000 (31 December 2012: HK$310,000) receivable in respect of
securities transactions undertaken for the account of an officer of a subsidiary.

FE W B % ()

30 June 31 December

AA=+tH +=A=+—H

2013 2012
HKS$'000 HK$'000
T THT
817,184 707,838
(1,246) -
815,938 707,838
43,939 52,799
7,639 6,189
110,484 123,332
162,062 182,320
(644) (645)
161,418 181,675
977,356 889,513

BEELHR 2 BE AR
ZREMERERIN  FRRERRE -

BERE 2 BTN E 5 RS E
%Z%W%%@Eﬂ%EZ%%ﬁﬁm

30 June 31 December

AA=tH +ZA=+—H

2013 2012
HK$'000 HK$'000
TR TAT
709,166 676,525
133,741 75,325
23,317 7,009
503 3,985

145 3,337
866,872 766,181
110,484 123,332
977,356 889,513

HFEZFEFEABCEABHIERE - A
REREEE IR E KD
FEEEEBENUE  EFRAH
TR HEBRERROIN N-_T—=F%F
ANA=TH BRAREFERNUES
AR (B 17 fn 2 42 11 {8 /4 254,789,000 45 7T
(ZZ—=—%+=-A=+—H : 315,807,000
BIT) ©

BRERZE—=F A=THZELFRE
RERALEHN319,0008 (=T —=F
+=-A=1+—H :310,00087T)A—4MHE
ga%mﬁzaﬁ%ﬁ%w%zmm
I8 o
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NOTES TO INTERIM FINANCIAL REPORT
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1.

12.

i3t

Investments at Fair Value through Profit or Loss

Listed equity investments in Hong Kong,

at market value

The above equity investments were held for trading and issued by

corporate entities.

Derivative Financial Instruments

Assets

Bullion contracts
Liabilities

Interest rate swaps

gE
ETBAN
8
MM R e 1

The bullion contracts and interest rate swaps are stated at their fair values.

As at 30 June 2013, the aggregate contractual amount of the bullion
contracts was HK$96,525,000 (31 December 2012: HK$414,509,000)
and the aggregate notional amount of the interest rate swaps was nil
(31 December 2012: HK$8,000,000).

The purpose of the above contracts and swaps entered into by the Group
is to manage the Group’s bullion price and interest rate exposures. Such
contracts and swaps did not meet the criteria for hedge accounting.

Cash and Cash Equivalents/Cash held on behalf of Clients

Cash and bank balances

Non-pledged time deposits with original maturity of
less than three months when acquired

Cash and cash equivalents

Re RRITERK

RehERAS

The Group maintains segregated trust accounts with licensed banks to
hold securities and futures clients’ monies arising from its normal course
of business. The Group has classified the clients’ monies as “Cash held
on behalf of clients” under the current assets section of the consolidated
statement of financial position and recognized the corresponding accounts
payable to the respective clients on the grounds that the Group is liable
for any loss or misappropriation of the clients’ monies. The Group is not
allowed to use the clients’ monies to settle its own obligations.

11.

FERLTBRHEE  BhE

12.

st

FREIHALR=EAZ
EI I EH

BEATEEITERE2RE
30 June 31 December
*xA=+A +-A=1-H
2013 2012
HK$'000 HK$'000
TER FHEL
12,233 12,128

fTESMIA
30 June 31 December
AAETH +t-A=t—H
2013 2012
HK$'000 HK$'000
FTEx THT
2,893 2,303
- 8

T -+ =R = H:
414,509,000/ 7T) + MF|EiEH 2 LEEFE
BEAZ(ZE——F+-A=+—8:
8,000,000/ 7T) °

AEERY ERAANEREEEERE
EzESBERLAXER - ZFENR
HEY AT ARG R IR -

RERSERE REFEERE

i
8

_I_

30 June 31 December
AA=tH +ZA=+—H
2013 2012
HK$'000 HK$'000
TERT FET
1,107,287 617,103
39,040 56,764
1,146,327 673,867

AEBRNFERITHRBULETRS - U
FHESIEEFPNEREBEL 2N
B o AEED KU EEPRED BNEGS
HERARAR/RBEER T Z[REP
FAEAE ] YWREBEAKER LRFFR
ZENERIBR EEMERRENT
HEAEPRN - ARBETAEAZEF A
BESEZER -
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14.

Accounts Payable/Payables arising from Securities and

14, ERERR RBERPESLEER

Futures Broking FEfTBRRR
30 June 31 December
AA=tR +ZA=1+—H
2013 2012
HK$’'000 HK$'000
TERT FAT
Accounts payable JEfTER X 135,720 176,868
Payables arising from securities and futures broking EHBREBPELRAERL
conducted in the ordinary course of business: EEZEREER :
Cash clients Bexp 305,431 352,189
Margin clients FREF 42,124 29,618
Clearing houses BEA 2,606 2,059
Payables arising from securities and futures broking FH R EE 2 ERIER 350,161 383,866
Total accounts payable and payables arising from ERRARERKBELL
securities and futures broking E4 ENERFEE 485,881 560,734

An ageing analysis of the accounts payable and payables arising from
securities and futures broking, based on the due date, is as follows:

ENRRFR NG A RS R R ELE 2 B HR
FIRBE A 2RI

30 June 31 December

AA=tR +ZA=1+—H

2013 2012

HK$’'000 HK$'000

TERT FAT

Within 30 days (including amounts not yet due) 30 AR (BIEREEEE) 136,472 177,415
31 to 60 days 31260H 624 291
Over 60 days 60 H 1,230 1,221
138,326 178,927

Cash clients accounts payable® ENBREEPERR" 305,431 352,189
Margin clients accounts payable” ENFREFER 42,124 29,618
485,881 560,734

Included in the cash clients accounts payable arising from dealing in securities
conducted in the ordinary course of business is an amount of approximately

S BEEEREGTETESEEEL MR

£ BFRHAN4 266,600,000 87T( =T —

—F

HK$266,600,000 (31 December 2012: HK$309,881,000) representing those
clients’ undrawn monies/excess deposits placed with the Group. As at 30 June
2013, the cash clients accounts payable included an amount of HK$5,177,000
(31 December 2012: HK$5,585,000) in respect of securities transactions undertaken
for the accounts of certain Directors. The cash clients accounts payable are repayable
on demand and bear interest at commercial rates. No ageing analysis is disclosed as,
in the opinion of the Directors, an ageing analysis is not meaningful in view of the
nature of the business of dealing in securities.

The margin clients accounts payable are repayable on demand and bear interest at
commercial rates. No ageing analysis is disclosed as, in the opinion of the Directors,
an ageing analysis is not relevant in view of the nature of the business of securities
margin financing.

+=A=+—H :309,881,000/8 ) A%ZE
BFETERASEZ RTEGUR, EIMIHES ©
RZZ—=6XA=1+0 BNBEEEFE
REEAETESRFRAIBFRHZNE
5,177,000 8 L(ZE—=F+=-A=+—8Q:
5,585,000/ 7C) c ENBREEFPERKEAR
ERISEERIREEGETGTE - BRESEE
EBIUE  EERARRIMERTA  HE
BEERERT

BNFREPRFANEREEERIKEE
BREE - ERBFARGEEBMLE &
ERRREDMERTKA - HEREREK D
#r o
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15.

Share Option Scheme

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives or rewards to eligible participants for their
contribution to the Group and enabling the Group to recruit and retain
valuable employees.

Pursuant to the Scheme, the Board of Directors of the Company may, at
its discretion, invite any employees, Executive or Non-executive Directors
(including Independent Non-executive Directors), advisers, consultants,
shareholders of any member of the Group or such other persons from
time to time to be an eligible person to whom share options will be
granted as an incentive to attract and retain them for their contributions
to the business development of the Group. The Scheme was approved and
adopted by the shareholders of the Company on 7 December 2010 and,
unless otherwise cancelled or amended, will remain in force for 10 years
from that date.

At the date of approval of this interim financial report, the maximum
number of shares available for issue was 67,692,000, representing 10%
of the shares of the Company in issue.

The maximum number of shares issued and to be issued upon exercise of
options granted under the Scheme and any other share option scheme of
the Company to each participant in any 12-month period up to the date
of grant shall not exceed 1% of the total shares of the Company in issue.

An option may be exercised in accordance with the terms of the Scheme
at any time during a period commencing on such date on or after the
date on which the option is granted as the Directors may determine in
granting the option and expiring at the close of business on such date as
the Directors may determine in granting the option but in any event shall
not exceed 10 years from the date of grant (which is the date of offer of
grant if the offer for the grant of the option is accepted).

An offer for the grant of options must be accepted within 30 days
inclusive of the day on which such offer was made. The amount payable
on acceptance of the offer for the grant of an option is HK$1.00.

The exercise price of share options is determinable by the Directors
provided always that it shall be at least the higher of (i) the closing price
of the Company's shares as stated in the daily quotations sheet of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on the date
of offer; (ii) the average closing price of the Company’s shares as stated
in the Stock Exchange’s daily quotations sheets for the 5 trading days
immediately preceding the date of offer; and (iii) the nominal value of a
share of the Company.

Since the adoption of the Scheme, no share options have been offered
and/or granted.

15.

R

ARBRA—EBRE (58] B
TRAERSEEHAKEIFL 2 ARG
TREREE  URSAEERRELE
BUAEBEAREECESR -

RIBZA B ZRE - ARARERES AN
HEBFTAES  HTERAFNTE
Z(BRBUFNTES)  BH - #&F
A AEBERKE R E 2 BERAZFHE
MALTREERAL AERAERER
& FRRANSHAREXBERELR
BN IR 5] 30 % B8 0 55 2 52 » %At &I
" -TRE+ - AL HERRRREAE
BEM - BRIFZEEIWATIORHERT
BRI EZBBEF TFRABXK -

AR EB ISR Bz E B - AT
2B 8B LR 567,692,0000% © 185
RARBEEITRMDZ10% °

BE2EEEEA+_EARNEERE
BREZ A L)  REZAARARAE
T B At BB PRt SV R 2 R ARURE T AT
B - BT REETZROHUAE LRAE
BBARRRIEHTRO B 1% °

BRETRALHAER AT NES
91 R IREES - R IR L Y BRI Aok
HiEATRAE  BSEEEERE
BERT B L EBEARBER &
REFERT - hBEEREE B (R
HEEEREEOE D - MBI
BEE)EH AT BATE -

BREERAZIBRLBRECEN ¥
ARREZENZ BR=TBERN(BHERE
EHNER)RXAEAZEN - REXRH
Bz 2008 - BRI 1.00587T °

BREZTRENHESETE  EETR
BRAEIAUTEREEE(NARAR
DREBENRMERBRARSMARNAT
([BE3X A ) B A MER AW IE
(i R R A R0 R B E B4 B A5 R
5 BEBRZAEARERRAY 2 FHRH
B R(i)ARE GBS 2HE

BERMZEEIR - ARRLER2R, &
RBRHE -
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16.

Maturity Profile of Assets and Liabilities 16. EEREBZIHER
A maturity profile of certain assets and liabilities of the Group analyzed by BEFMRANEEERBEAEESETEE
the remaining period at the end of the reporting period to the contractual FAEERNREHREZEEOFEA 2 HE
maturity date, as disclosed pursuant to the Listing Rules, is as follows: HE 2B HBERATAOT
No fixed
terms of 1 year 5 years
repayment/ or less or less
Repayable 3 months but over but over
on demand or less 3 months 1 year Undated Total
BEE
"iES/ =R -
BREX =f8A NEZE NEZ
&E EDNN - ka3 BHR &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEr Tix TiEn TiEx TR Thx
As at 30 June 2013 R=2-=%
~A=TH
Assets BE
Accounts receivable MR 140,320 675,618 - - - 815,938
Receivables arising from EHRARERESE,
securities and futures YR
broking 127,870 33,548 - - - 161,418
Cash held on behalf of clients REFEERE 32,596 260,000 30,000 - - 322,596
Cash and cash equivalents ReRERARE 1,107,287 39,040 - - - 1,146,327
1,408,073 1,008,206 30,000 - - 2,446,279
Liabilities* B
Accounts payable e iR 12,641 123,079 - - - 135,720
Payables arising from securities FHRHSELEL Y
and futures broking JERTERT 308,725 41,436 - - = 350,161
Financial liabilities included in AT EMEMNEK
other payables and accruals [E:HRE IR 127,532 175,264 - - - 302,796
Term loans subject to a RERERIERZ
repayment on demand clause  EEEH 208,890 - - - - 208,890
Other interest-bearing bank  Eftht SRTER
borrowings - 133,603 396,422 468,710 - 998,735
Bullion loans EEEBREE - 504,471 - - - 504,471
657,788 977,853 396,422 468,710 - 2,500,773

*  Based on contractual undiscounted payments

¥ RERTAERIEFEE
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16. Maturity Profile of Assets and Liabilities (continued) 16. BEREEZEHER(E)
No fixed
terms of 1 year 5 years
repayment/ or less or less
Repayable 3 months but over but over
on demand or less 3 months 1 year Undated Total
EEE
{BEs/ =f@A —%
BREX =f8A HEE NEZE
& HUT —f Gk EHR ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL FHEL TAL TAL THEL TAL
As at 31 December 2012 R-B--F
t=R=t-H
Assets E
Accounts receivable JEUBE TR 67,926 639,912 = = = 707,838
Receivables arising from FHREEREES Y
securities and futures FEYER
broking 145,062 36,613 - - - 181,675
Cash held on behalf of clients KEFHERS 120,885 200,000 30,000 - - 350,385
Cash and cash equivalents ReRERRS 617,103 56,764 - - = 673,867
950,976 933,289 30,000 - - 1,914,265
Liabilities* afE*
Accounts payable JER BRI 64,514 112,354 - - - 176,868
Payables arising from securities EHLEELAEEY
and futures broking ERERR 339,498 44,368 - - = 383,866
Financial liabilities included in &R EMERETR
other payables and accruals ~ JE;PEE ZE1BEE 77,542 151,149 - - - 228,691

Derivative financial instruments #T4£$8TA - - - - 3 8
Term loans subject to a BRERERIERZ

repayment on demand clause ~ EEIE® 290,656 - - - - 290,656

Other interest-bearing bank ~ Eftit SHETER
borrowings - 117,387 408,314 617,794 - 1,143,495
Bullion loans BESBEE = 501,030 - - - 501,030
772,210 926,288 408,314 617,79 8 2,724,614

*  Based on contractual undiscounted payments * ORBEHNERARSERE

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ INTERIM REPORT 2013
AEEL£EHEABAERAA 2013 H H &



NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

17.

Operating Lease Arrangements

(a)

(b)

As lessor

The Group leases its investment properties under operating lease
arrangements, with leases negotiated for terms ranging from
one to three years. The terms of the leases generally also require
the tenants to pay security deposits and provide for periodic rent
adjustments according to the then prevailing market conditions.

As at 30 June 2013, the Group had total future minimum lease
receivables under non-cancellable operating leases with its tenants
falling due as follows:

—%R

Within one year
In the second to fifth years, inclusive

As lessee

The Group leases certain of its office properties and retail shops
under operating lease arrangements. Leases for these properties
and shops are negotiated for terms ranging from one to ten years.

As at 30 June 2013, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

Within one year
In the second to fifth years, inclusive
After five years

Fik:

In addition to the minimum future rental payments disclosed above,
the Group has commitments to pay contingent rents based on a
proportion of turnover for certain leased retail shops. Contingent
rents are not included in the above commitments as it is not
possible to estimate the amounts which may be payable.

17.

BERNRHE
(a) HHEA

“ELF  BREMFREEA

(b)

—%R
“ERF BRMFEREENA

AEENKEENZHELERE
ME BEBITERR—E=
F o MOBR—REKBE MR
BEE MREBEERTHRE TS
HEWE -

N-ZE—=FA=1+H ' ' ~&E
REAREITEAT RSB KA
# REAE  ARREAERK
BRF BT

30 June 31 December
AA=+H +=-A=+—H
2013 2012
HK$'000 HK$'000
TR THET
7,474 6,412
4,004 2,370
11,478 8,782
EBA

AEBNAR SR HEAEE T i
RENERTEEH - WEMER
ERARER I E AR —ETF -

R-ZZ—=FXH=1H ~&H
AR 2 K EHL - R 3
B ARFEEEMRERNAT

30 June 31 December
AA=+H +=ZA=+—H
2013 2012
HK$'000 HK$'000
TR THT
627,886 564,059
816,210 670,748

- 10,148
1,444,096 1,244,955

bR L 55 2 SRR R ERRIN -
FEBEE TRARNTEEHE!
BADLXNNFIAES 2 HEAGE -
AR TR RETRRT ATRE NS - &K
RHEE Y AEH A EASE -
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18.

19.

Commitments

In addition to the operating lease commitments detailed in note 17 above,
the Group had the following capital commitments in respect of property,
plant and equipment at the end of the reporting period:

Contracted, but not provided for B BAREHE
Authorized, but not contracted for Bt - BREE

Connected and Related Party Transactions

In addition to the transactions and balances detailed elsewhere in this
interim financial report, the Group had the following material transactions
with connected and/or related parties during the period:

(a) Transactions with connected and/or related parties

()  On 31 December 2012, certain subsidiaries of the Company
renewed the purchase agreement with Shanghai Jinghua Diamond
& Jewellery Co., Ltd. (“Shanghai Jinghua") for purchasing polished
diamonds from Shanghai Jinghua for the year ending 31 December
2013. Shanghai Jinghua is a subsidiary of Qingdao Jinghua
Diamond Holdings Co., Ltd. (“Jinghua Diamond Holdings”), a 30%
shareholder of a 70%-owned subsidiary of the Company. The
purchase consideration was determined based on the category,
quantity and the prevailing market price of the polished diamonds.
The total purchases from Shanghai Jinghua for the period ended 30
June 2013 amounted to HK$2,552,000 (2012: HK$133,000).

(i)~ On 29 March 2011, a wholly-owned subsidiary of the Company renewed
the tenancy agreement with the respective spouse of Mr. CHOW
Kwen Ling and Dr. CHOW Kwen Lim and the administrator of a
late Director of the Company for the lease of a retail shop for two
years ended 31 March 2013 with a monthly rental of HK$200,000.
On 28 March 2013, such tenancy agreement was further renewed
with the spouse of Mr. CHOW Kwen Ling, the administrator of
the late spouse of Dr. CHOW Kwen Lim and the administrator of
a late Director of the Company for two years ending 31 March
2015 with a monthly rental of HK$260,000. The lease rentals were
determined with reference to open market rentals. The total rental
paid by the Group for the period ended 30 June 2013 amounted to
HK$1,380,000 (2012: HK$1,200,000).

18.

19.

iR

BR S BH aE 17 S 8 2 IR B AR SN

REENREBREUATEBYE - #aE
B BARAESE
30 June 31 December
AA=+H +=-A=+—H
2013 2012
HK$’'000 HK$'000
FTEx FHT
9,557 49,285
18,548 5,209
28,105 54,494
BEALRS
%EF$$%W%EDA@% DR
B AEBRBREMEALE
ﬁMTiﬁi%
(a) EBREATETZRZ

(i

(ii)

N—E——F+_A=+—H ' &R

ET%%WE 7E‘f}5/\gjiff_:¢
+-A=+t—BUHEERNRALE
REMGARAANLERE])
REITEERERERZ - L8
RELSEEREERSEERAA
((REEREE D ZHB AR

MREEAEBRARDA—RE
BI0%REZHBELR 2 — &%
B30%REZKRR - KERED
BITEEAZER  BHERER
MEMEE -BE-Z—=%8
=+ HItSER LR ERERSE
%52,552,000 T(—Z % — —F:
133,000/87T) °

R-ZE——FE=F=-+hB K
RAI—REEWNBARERESTE
RARREBELIEBZRBRARE
—RERMEBEEZEENTARMR
REBEEZE-_Z—==-A=+—H
IHRERRFAEESTEEHERT
4 - & A€ A200,00087C ©
R-TE—=F=ZA-+ N8
AESEEZEG AERELE
MEBZEBENTA  UARART
—%E&§$zgﬁﬁﬁA%
ZHERREE—FTEITHSE
=T ﬁi_ﬂ_+ HIEmE
F A4 5260,00087T - BET
SENAMERSET - AEER
@Zi_;*Efﬁ/_\ﬁ =t+HI1t
HEANHES 8% 51,380,000 57T
(ZF——%:1,200,000/87T) °

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AEESEBRBERAERRA

35/

INTERIM REPORT 2013
2013 R H R &



NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

19.

Connected and Related Party Transactions (continued)

(a)
(iii)

(iv)

Transactions with connected and/or related parties (continued)

A wholly-owned subsidiary of the Company renewed leases with
related companies, in which certain Directors and a Director's
spouse have interests respectively, for the lease of the Company’s
Directors’ quarters with an aggregate monthly rental of HK$80,000
for the year ending 31 December 2013. The lease rentals were
determined with reference to open market rentals. The total rentals
paid by the Group for the period ended 30 June 2013 amounted to
HK$480,000 (2012: HK$480,000).

On 1 January 2013, a wholly-owned subsidiary of the Company
entered into a consultancy service agreement with a related
company, in which a Director’s family members have interests, for
the provision of the image consultancy services to the Group for
the year ending 31 December 2013. The total consultancy fee paid
by the Group for the period ended 30 June 2013 amounted to
HK$791,000 (2012: Nil).

All of the above related party transactions also constitute continuing
connected transactions as defined in Chapter 14A of the Listing Rules.

(b)

Remuneration of key management personnel of the Group

The aggregate amount of remuneration paid and payable to key
management personnel during the period, including the amounts
paid and payable to the Company’s Executive Directors, is as
follows:

ik
e loRRh

Fees

Salaries and allowances

Discretionary bonuses paid and payable
Pension scheme contributions

BN RENEEEA
RIREFEIHRK

19.

BEALRS (&)

(a)
(i)

(iv)

HBEBATETZRS (8)

AR —REEMBAREETE
ER—REEZREOREAERS
ZHAERAREBETAARRER
=+ -_A=+—HIFE
NIERBARRIEEZES  BAHS
#EA80,0008 L e 2 E
AHMERSET - AEEREE
—E—=ZFX A=+tHIHMHE
H e B 5 £480,000/ T
(ZZT——%:480,000/7T) °

RZZE—=F—F—H " AR"F—
XEEMBARE—RZEEZRKE
REEBERZEBEARI L7
ERRE TS  GREE=E—=F
+-A=t—BLEERARAEE
REFZBERRYE - AEEREZ
—E-=FXNA=1H AP N
BEE A EE AT791,000% T
(Z2—=F:F)-

LB BEALR G TEK EMRRIE
THAEMREZHERERS -

(b)

FEETREEAEHE

HAENRENEZREEABRZM
SR8 BN RENARFH
TTEZZE%  #50T -

Six months ended 30 June
BZEXA=THLAEAR

2013 2012
HK$'000 HK$'000
TR TET
580 580
16,469 11,909
2,350 1,985
455 476
19,854 14,950
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20.

Fair Value and Fair Value Hierarchy

The carrying amounts of the Group's financial assets and liabilities
approximated to their fair values as at 31 December 2012 and 30 June
2013.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than a forced or liquidation
sale. The following methods and assumptions were used to estimate the
fair values:

The fair values of accounts receivable, receivables arising from securities
and futures broking, financial assets included in prepayments, deposits
and other receivables, cash held on behalf of clients, cash and cash
equivalents, accounts payable, payables arising from securities and futures
broking, financial liabilities included in other payables and accruals,
amounts due from subsidiaries and bank borrowings due for repayment
within one year approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The fair values of other assets and bank borrowings due for repayment
after one year approximate to their carrying amounts, which have been
calculated by discounting the expected future cash flows using rates
currently available for instruments on similar terms, credit risk and
remaining maturities.

The fair values of listed equity investments are based on quoted market
prices. The fair value of the unlisted available-for-sale equity investment
stated at fair value has been estimated using a valuation technique
including a discounted cash flow analysis, and based on assumptions
which make use of market parameters as supported by open market value,
etc. The Directors believe that the estimated fair value resulting from the
valuation technique, which is recorded in the consolidated statement of
financial position, and the related change in fair value, which is recorded
in other comprehensive income, as reasonable, and that they were the
most appropriate value at the end of the reporting period. The fair value
of bullion loans is based on open market prices of bullion.

As at 30 June 2013, certain unlisted equity investments with an aggregate
carrying amount of HK$260,000 (31 December 2012: HK$260,000)
were stated at cost because there is a wide range of possible fair value
measurements so that the Directors are of the opinion that their fair
values cannot be measured reliably.

The Group enters into derivative financial instruments with various
counterparties, principally financial institutions or bullion trading
companies. Derivative financial instruments, including bullion contracts
and interest rate swaps, are measured using valuation techniques
similar to swap models, using present value calculations. The models
incorporate various market observable inputs including the credit quality
of counterparties, bullion prices and interest rate curves. The carrying
amounts of bullion contracts and interest rate swaps are the same as their
fair values.

20.
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20.

Fair Value and Fair Value Hierarchy (continued)

Fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the

fair values of financial instruments:

Level 1:

active markets for identical assets or liabilities

fair values measured based on quoted prices (unadjusted) in

Level 2: fair values measured based on valuation techniques for which all
inputs which have a significant effect on the recorded fair value
are observable, either directly or indirectly

Level 3:

fair values measured based on valuation techniques for which any

inputs which have a significant effect on the recorded fair value
are not based on observable market data (unobservable inputs)

Assets measured at fair value:

As at 30 June 2013

Available-for-sale investments:
Equity investments

Investments at fair value through
profit or loss

Derivative financial instruments

As at 31 December 2012

Available-for-sale investments:
Equity investments

Investments at fair value through
profit or loss

Derivative financial instruments

R-ZB-=F
~H=+H

Mt ERE
it E

BATEETTEES
ZRE

TEEMITE

AHHERE
BAn 1% &

BATEECRE
ZIRE

TESRTA

20 AVEERAFEESR(E)
DNFEEER

AEEpE

ERREEeRIAZATEE

RANTER -

BR—

£33 BN

A= R

AFEEREREEXRERE
Bhig s HECREHAR)E

FEERGBERME &
BITRAA Y E RS A FEE
AEAYE  TEEAREEE
28z

FEERGERNE - MZ
BT AP A E RS AFEE
AEAFEZEEDEENAE
EMSER (T ABREHER)

BRAFEEHECEE

Level 1 Level 2 Level 3 Total
& al— FAE= FRI= &%t
HK$'000 HK$'000 HK$'000 HK$'000
TR TER TER FEx
580,055 18,196 - 598,251
12,233 - - 12,233
- 2,893 - 2,893
592,288 21,089 - 613,377
652,871 18,196 - 671,067
12,128 - - 12,128
- 2,303 - 2,303
664,999 20,499 - 685,498
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20.

21.

Fair Value and Fair Value Hierarchy (continued) 200 AVEERAVFEESHR(E)
Fair value hierarchy (continued) DAFEEER(E)
Liabilities measured at fair value; BATEBEFEZERE
Level 1 Level 2 Level 3 Total
&Rl — & R= HA= &t
HK$'000 HK$'000 HK$'000 HK$'000
FEx FEx FEx FEx
As at 30 June 2013 R-ZE—=F
AA=TH
Bullion loans EBEE 504,471 - - 504,471
As at 31 December 2012 R=F—=F&
+t=A=t+—H
Bullion loans EeBREE 501,030 - = 501,030
Derivative financial instruments #7444 @ T & = 8 = 8
501,030 8 - 501,038
During the six months ended 30 June 2013 and the year ended 31 BE_Z—=FA=THILNEARE
December 2012, there were no transfers of fair value measurements E-T—ZF+ZRA=1— Hiifg i
between Level 1 and Level 2 and no transfers into or out of Level 3 fair BRAB—RBA =2 FEREAFEE
value measurements. AE O TEEAZERAR = ATEE
HE -
Financial Risk Management Objectives and Policies 21. BEERBEEEZERECK
Financial risk factors B E R E &
The Group's principal financial instruments comprise bank borrowings, and AEEZEESMIARFERITER B
cash and bank deposits. The main purpose of these financial instruments ERIBITHER  ILE ﬁﬁﬁIﬂZExFﬁﬁ

is to raise finance for the Group's operations. The Group has various other
financial assets and liabilities such as accounts receivable and accounts
payable, which arise directly from its operations.

The Group's overall risk management policies focus on the unpredictability
of financial markets and seek to minimize potential adverse effects on
the Group's financial performance. Risk management is carried out by
management under the policies approved by the Board and it identifies,
evaluates and monitors financial risks in close co-operation with the
Group's operating units.

The main risks arising from the Group's financial instruments are interest
rate risk, foreign currency risk, credit risk, liquidity risk, equity price risk
and commodity price risk. The Board reviews and agrees policies for
managing each of these risks and they are summarized below.

Interest rate risk

The Group is exposed to interest rate risk due to potential changes in
interest rates of interest-bearing financial assets and liabilities. Interest-
bearing financial assets are mainly loans to margin clients whereas
interest-bearing financial liabilities are primarily bank borrowings with
primarily floating interest rates which expose the Group to cash flow
interest rate risk. The Group monitors the level of interest rate exposure
and considers utilizing hedging instruments should the need arise.

DRASECEBEEES - AKERE
THMMBEERAE  WERREGHE
BEL Z BASRFR R EIRR -

AEEZ BBREREERRH USRS
ZEHRBINE - ]EE?IWEEHZK%@,SM%
KRR BETINTE - BREE M
EEEJWETJ%?%@%H’;ZE%ELH e
BEANEE 2EENETRAE - AR
Bl FHERERMBER

K%@@IEFﬁEEZIE@I‘@%ﬂ%
CHNERER - EERE  RBEESE
fo’ﬁ{ﬁﬂﬂ s REmEEER - ES
ﬁﬁﬁﬁlﬂa—rxﬁﬂﬁik BRIEER
ﬁAZE&ﬁ
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$E@m#3§%F§F&EL2ﬂ$?
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21.

Financial Risk Management Objectives and Policies (continued)
Financial risk factors (continued)

Foreign currency risk

The Group has transactional currency exposures mainly arising from sales
and purchases by operating units in currencies other than the units’
functional currency. Management conducted periodical review of exposure
and requirements of various currencies, and will consider hedging
significant foreign currency exposures should the need arise. Management
considers that the Group’s exposure to foreign currency risk is not
significant.

The Group's assets and liabilities are mainly denominated in Hong Kong
dollar, Renminbi and United States dollar. Currency risk is managed by
partly financing non-Hong Kong dollar assets with loans denominated in
the relevant currencies.

Credit risk

The accounts receivable and receivables arising from securities and futures
broking represent the Group’s major exposure to the credit risk arising
from default of the counterparty, with a maximum exposure equal to the
carrying amounts of these financial assets in the consolidated statement
of financial position. The Group's retail sales on jewellery are usually
transacted on a cash basis, via popular credit cards or through reputable
and dispersed department stores. The Group's credit sales to wholesale
customers are generally on credit term within 60 days. The Group has no
significant concentrations of credit risk with respect to its jewellery retail
business as it has a large number of diversified customers. For accounts
receivable arising from the wholesale of diamonds and precious metals,
the Group trades only with recognized and creditworthy third parties
and bullion banks. The Group's receivables from margin clients arising
from the ordinary course of business of dealing in securities are secured
by the underlying pledged securities. The Group seeks to maintain strict
control over its outstanding receivables and has its credit control policy to
minimize the credit risk. In addition, all receivable balances are monitored
on an ongoing basis and overdue balances are followed up by senior
management. Accordingly, the Group’s exposure to bad debts is not
significant.

The credit risk of the Group’s other financial assets, which mainly
comprise cash and cash equivalents, cash held on behalf of clients, other
assets, deposits and other receivables and derivative financial instruments,
arises from the default of the counterparties, with a maximum exposure
equal to the carrying amount of these instruments.

Liquidity risk

The Group monitors and maintains a level of cash and cash equivalents
deemed adequate by management to finance the Group’s operations and
mitigate the effects of fluctuations in cash flows. The responsibility of the
Group's treasury department is to maintain a balance between continuity
of funding and flexibility through the use of banking facilities in order to
meet its liquidity requirements both in the short term and long term. The
Group maintains significant flexibility to respond to opportunities and
events by ensuring that committed credit lines are available. All debts of
the Group as at 30 June 2013 would mature within three years.

21.
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21.

22.

Financial Risk Management Objectives and Policies (continued)
Financial risk factors (continued)

Equity price risk

Equity price risk is the risk that the fair values of equity securities decrease
as a result of changes in the levels of equity indices and the value of
individual securities. The fair values of these listed equity investments
are affected by market forces and other factors. The Group is exposed
to equity price risk arising from individual equity investments classified
as available-for-sale investments (note 9) and trading equity investments
(note 11) as at 30 June 2013. The Group's listed investments are listed on
the Stock Exchange and are valued at quoted market prices at the end of
the reporting period. The majority of the listed equity investments are held
for non-trading purpose.

Commodlity price risk

The Group is engaged in the sales of jewellery including bullion products.
The bullion market is influenced by global as well as regional supply
and demand conditions. A significant decline in prices of bullion could
adversely affect the Group's financial performance. In order to reduce the
commodity price risk, the Group uses bullion loans as well as derivative
financial instruments, such as bullion contracts to reduce its exposure to
fluctuations in the bullion price on bullion inventory. The bullion price
exposures are monitored by the management.

Approval of Interim Financial Report

The interim financial report was approved by the Board of Directors on
29 August 2013.
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OTHER INFORMATION

Directors’ Interests in Shares

As at 30 June 2013, the interests of the Directors in the issued share
capital of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")), as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:

Htn & #

EENkOzER
RIZE-=FXA=1H HKEHLPE

{&B1)%E 352 R AR EATRIFZ AWM A M
AH o HARBRE T RIB AR AR L
R ES  REFRARALEM
A (F & R(ES LI E G XV )
ERTBRAR ZEEMT

Long positions: HA
Number of shares held

KRR
Percentage of
the Company's
Personal Family Corporate Trustee issued share
interest interest interest interest Total capital
LLINCRE S
Name of Directors 3.2 fAAER FEELR AARR EEARR g REBAL
Mr. CHOW Kwen Ling BESRE - - 53,909,932" - 53,909,932 7.96
Dr. CHOW Kwen Lim REREL - - - 1362715950 136271595 2013
Dr. CHAN Bing Fun BiRE %L 1,320,000 - - - 1,320,000 0.20
Mr. Vincent CHOW Wing Shing ~ Bka b= - - - 136,2715957 136,271,595 20.13
Dr. Gerald CHOW King Sing FHRESE 19,711,680 70398 21,000000° 42000000 82,782,078 123
Mr. Winston CHOW Wun Sing B A5t 7,681,104 52,800° - 746160007 82,349,904 .17

Please refer to the explanatory notes in the section headed “Substantial
Shareholders’ and Other Persons’ Interests in Shares and Underlying
Shares”.

Save as disclosed above, as at 30 June 2013, none of the Directors had
registered an interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations that
was required to be recorded pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

Directors’ Rights to Acquire Shares or Debentures

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.
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OTHER INFORMATION

Substantial Shareholders’ and Other Persons’ Interests in Shares

and

As at

Underlying Shares

30 June 2013, the interests of those persons in the issued share

capital of the Company as recorded in the register of interests required

to be kept by the Company pursuant to Section 336 of the SFO were as
follows:

Long positions:

Name Capacity

£ g4

Everwin Company Limited

The C

Beneficial Owner
EaBEaA

apital Group Companies, Inc.
St VNI 3y

Happy Inc. Beneficial Owner
EERAA

Happy Family Limited Beneficial Owner

RERERRADF ERFAA

Top Fit Investments Limited Beneficial Owner
EERAA

Schroders Plc Investment Manager
REEEA

Notes:

53,909,932 shares in the Company were held by Happy Family Limited,
in which Mr. CHOW Kwen Ling and his spouse owned 40% of the equity
interest. Mr. CHOW Kwen Ling and his spouse were deemed to have
interests in the 53,909,932 shares in the Company.

136,271,595 shares in the Company were held by a discretionary trust
of which Dr. CHOW Kwen Lim and Mr. Vincent CHOW Wing Shing were
among the beneficiaries. The trustee of the trust was Cititrust (Cayman)
Limited, which held the interests in the Company through the following
companies:

Name of companies
RE]EE

Everwin Company Limited
Golden Court Limited

Accordingly, Cititrust (Cayman) Limited was deemed to have interest in
the 136,271,595 shares. Dr. CHOW Kwen Lim, Mr. Vincent CHOW Wing
Shing and his spouse were deemed to have interests in the 136,271,595
shares in the Company.
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BRGIDE 33615 - ARRATRF 2 Bk
EMEENERARAEETRAALZ

Interest of Controlled Corporations

BRWT

BaE:
Percentage of the
Number of  Company’s issued
shares held share capital
ERDTERT
BEREE BRAFD
120,000,000? 17.73
67,718,300 10.00
66,000,000 9.75
53,909,932" 7.96
42,000,000” 6.20
33,849,447% 5.00

Wi -
(M B"EREERRAAEFEELARA

53,909,932 1 - AE S HERER
BAHEREZRTL0%Z BAER -
FAESKRENERBREAEAARR
53,909,932 f& M #E o

— IR EETEBAARE 136,271,595
By AERELRAKKTEREFRR
#@ A ° Cititrust (Cayman) Limited &#Z 15
%\%%Eé—%)\ CHBEB T AREBEARAT
pd ol

No. of shares held
FREE

120,000,000
16,271,595

B, - Cititrust (Cayman) Limited 8845 2
5136,271,595 Bk niEs - AR REL -
KB E R AR BREAEE A AT
136,271,595 A& A #E 25
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OTHER INFORMATION

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares (continued)

3)

70,398 shares and 52,800 shares in the Company were held by the
respective spouse of Dr. Gerald CHOW King Sing and Mr. Winston CHOW
Wun Sing.

21,000,000 shares in the Company were held by Speed Star Holdings
Limited, a company beneficially owned by Dr. Gerald CHOW King Sing
and his spouse.

42,000,000 shares in the Company were held by Top Fit Investments
Limited, a company beneficially owned by a discretionary trust of which
Dr. Gerald CHOW King Sing and Mr. Winston CHOW Wun Sing were
the beneficiaries. The trustee of the trust was HSBC Trustee (Cook
Islands) Limited and, accordingly, it was deemed to have interests in the
42,000,000 shares in the Company.

32,616,000 shares in the Company were held by CWS Holdings Limited, a
company beneficially owned by a discretionary trust of which Mr. Winston
CHOW Waun Sing is the founder and one of the beneficiaries. The trustee
of the trust was UBS TC (Jersey) Ltd. and, accordingly, it was deemed to
have interests in the 32,616,000 shares in the Company.

Accordingly, Dr. Gerald CHOW King Sing and his spouse were deemed
to have interests in the 63,070,398 shares and 82,711,680 shares in the
Company respectively. Mr. Winston CHOW Wun Sing and his spouse were
deemed to have interests in the 74,668,800 shares and 82,297,104 shares
in the Company respectively.

The Capital Group Companies, Inc. through its subsidiaries, namely Capital
Guardian Trust Company, Capital International, Inc., Capital International
Limited, Capital International Sarl and Capital Research and Management
Company held 435,000 shares, 4,787,000 shares, 2,427,000 shares,
2,559,000 shares and 57,510,300 shares in the Company respectively, and
was accordingly deemed to be interested in the respective shares held by
the aforementioned companies.

Schroders Plc through its subsidiaries, namely Schroder Investment
Management (Singapore) Limited and Schroder Investment Management
(Hong Kong) Limited held 17,901,000 shares and 15,948,447 shares in
the Company respectively, and was accordingly deemed to be interested
in the respective shares held by the aforementioned companies.

Save as disclosed above, as at 30 June 2013, no person, other than the
Directors of the Company whose interests are set out in the section
“Directors’ Interests in Shares” above, had registered an interest or
short position in the shares or underlying shares of the Company that
was required to be recorded pursuant to Section 336 of the SFO.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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OTHER INFORMATION

Change in Information of Directors

Changes in the information of the Directors of the Company since the
publication of the Annual Report 2012 of the Company are set out
below.

Following the appointment as the Chairman of the Board of the
Company, the director’s fee of Mr. Vincent CHOW Wing Shing has been
increased to HK$360,000 per annum.

Following the retirement as the Chairman of the Board of the Company,
the director's fee of Dr. CHOW Kwen Lim has been decreased to
HK$250,000 per annum and a lump sum of HK$2,394,000 has been
paid to Dr. CHOW in lieu of annuity for living allowance.

Save for the information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Purchase, Redemption or Sale of Listed Securities of the Company

Neither the Company nor any of its subsidiaries purchased, redeemed or
sold any of the Company’s listed securities during the period.

Dividend

At the Company’s annual general meeting held on Thursday, 30 May
2013, the shareholders approved the final dividend of HK45.0 cents per
ordinary share for the year ended 31 December 2012 to be distributed
to shareholders whose names appeared on the register of members of
the Company on Friday, 7 June 2013. The final dividend amounting to
HK$304,614,000 was paid on Thursday, 13 June 2013.

The Board of Directors has declared an interim dividend of HK14.0 cents
(2012: HK10.0 cents) per ordinary share for the six months ended 30
June 2013 payable to shareholders whose names appear on the register
of members of the Company on Wednesday, 18 September 2013. The
dividend will be paid on Thursday, 26 September 2013.
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OTHER INFORMATION

Closure of Register of Members

The register of members of the Company will be closed from Monday,
16 September 2013 to Wednesday, 18 September 2013, both days
inclusive, during such period no transfer of shares will be registered.
To ensure the entitlement to the interim dividend, shareholders are
reminded to lodge their transfer documents accompanied by the
relevant share certificates with the Company’s branch share registrars,
Tricor Tengis Limited at 26/F Tesbury Centre, 28 Queen’s Road East,
Hong Kong not later than 4:00 p.m. on Friday, 13 September 2013.

By order of the Board
Vincent CHOW Wing Shing
Chairman

Hong Kong, 29 August 2013
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