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Financial Highlights
MBREE

Revenue increased by 32.7% to approximately RMB390.5
million for the six months ended 30 June 2013 from
approximately RMB294.3 million for the six months ended 30
June 2012.

Gross profit margin decreased by 4.3 percentage points to
approximately 27.7% for the six months ended 30 June 2013
from 32.0% for the six months ended 30 June 2012.

Profit attributable to the owners of the parent increased by
10.9% to approximately RMB47.8 million for the six months
ended 30 June 2013 from approximately RMB43.1 million for
the six months ended 30 June 2012.

Basic earnings per share was RMB0.08 for the six months
ended 30 June 2013 and RMBO0.07 for the six months ended 30
June 2012.
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Management Discussion and Analysis

BUSINESS REVIEW

According to the statistics of the Customs of the People’s Republic
of China (“China” or the “PRC"), in the first half of 2013, driven by
the gradual economic upturn in key markets of linen products such
as the United States (the “US”), the export values of Chinese textile
and garment products were US$51.20 billion and US$76.10 billion,
representing a year-on-year increase of approximately 10.1% and
13.4%, respectively, while linen yarn exports from China rose by
24.1% as compared with the corresponding period last year. Being
the largest linen yarn exporter and manufacturer in China, the Group
has gathered growth momentum from the pick-up in lien yarn export.

According to other statistics of China Customs, the Group exported
4,838 tonnes of linen yarn in the first half of 2013, representing an
increase of 32.8% as compared with the corresponding period last
year and accounted for 32.4% of the total exports from China. Both
export sales and volume of the Group topped the industry.

MAJOR MARKETS

With operations in over 20 countries and regions around the world,
the Group balances its sales strategy between domestic and overseas
markets. For the six months ended 30 June 2013, sales to the
domestic market accounted for approximately 28.4% of the Group’s
total turnover, while overseas sales accounted for approximately
71.6% of the Group’s total turnover. Commensurate with the
Company’s sales strategy and product position, the Group’s overseas
operations focus on high-end markets such as Europe (including
Italy and Portugal) and Turkey. Italy is a traditional key consumption
country of linen yarn, which is used in the production of high-end
textiles and apparel for sale in the US and European apparel markets.
In recent years, another stream of strong demand growth for linen
yarn has been seen in emerging countries such as India, Portugal
and Turkey, where mass-market fashion production is on the rise,
and has become an established trend as more and more fast-fashion
brands appear in the market. The Group has engaged brand agencies
in those markets since 2011 and has devoted considerable efforts in
seeking new clients since then. The Group also actively participated
in large international product fairs and held industry forums for better
exchange and communication with industry peers from all over the
world and closer monitoring of market demand, so as to secure a
stable and continuous growth of the overseas operations.
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Management Discussion and Analysis

BEEEBNWR DN

RAW MATERIAL PROCUREMENT AND PRODUCTION
CAPACITY

The Group mainly sources quality linen fiber from well-established
origins such as France, Belgium and the Netherlands to ensure the
quality of its raw materials. According to the statistics of China
Customs, the Group has been the largest buyer of European linen
fiber since 2010.

For the six months ended 30 June 2013, the Group had two
production bases in Haiyan County, Zhejiang Province and Rugao
City, Jiangsu Province with annual production capacities of 7,000
tonnes and 6,000 tonnes and utilization rates of 100% and 100%,
respectively. Since the Group’s production capacity is close to
saturation and as a move to tap into the rising market demand, the
Group has started the construction of the third production base in
Haiyan County, Zhejiang Province (Phase 2 of the Haiyan Plant)
in the second half of 2012. With an invested capital of RMB81.6
million, the third production base will have a planned capacity of
5,000 tonnes and is scheduled to commence production in the first
quarter of 2014.

FINANCIAL REVIEW

Turnover

For the six months ended 30 June 2013, the Group’s turnover
amounted to approximately RMB390.5 million, representing an
increase of approximately 32.7% (for the six months ended 30 June
2012: approximately RMB294.3 million). The increase in turnover
was mainly due to increased sales volume. For the six months
ended 30 June 2013, the Group’s turnover of exports amounted
to RMB279.6 million (for the six months ended 30 June 2012:
approximately RMB216.5 million), representing a growth of 29.1% as
compared with the corresponding period last year. The increase was
mainly due to the higher demand in the export market.
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Management Discussion and Analysis

The breakdown of turnover by sales regions is as follows:

Sales regions:

The PRC F
European Union & B8 B
Non-European Union JERNBE Y
Total G

Gross Profit and Gross Profit Margin

For the six months ended 30 June 2013, the Group’s gross profit
recorded an increase of 15.0% to approximately RMB108.4 million
(for the six months ended 30 June 2012: approximately RMB94.3
million). For the six months ended 30 June 2013, gross profit margin
was approximately 27.7% (for the six months ended 30 June 2012:
approximately 32.0%), representing a decrease of 4.3 percentage
points, which was mainly attributable to the increase in wages,
the fluctuation in raw material prices and the delayed effect of the
adjustment in selling prices.

Other Income

For the six months ended 30 June 2013, the Group’s other income
mainly comprised compensation income of approximately RMB2.56
million arisen from the default by suppliers (for the six months ended
30 June 2012: government grant of approximately RMB4.2 million).
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Management Discussion and Analysis

BEEEBNWR DN

Selling and Distribution Costs

For the six months ended 30 June 2013, the Group’s selling and
distribution costs amounted to approximately RMB15.8 million
(for the six months ended 30 June 2012: approximately RMB14.4
million), which accounted for approximately 4.0% of the Group’s
total turnover (for the six months ended 30 June 2012: approximately
4.9%). The increase in selling costs was mainly due to the increase in
operating expenses, which was in line with the sales growth.

Administrative Expenses

For the six months ended 30 June 2013, the Group’s administrative
expenses amounted to approximately RMB23.9 million (for the six
months ended 30 June 2012: approximately RMB16.4 million),
representing a significant increase of approximately 45.7% as
compared with the corresponding period last year. The increase was
mainly due to the impairment provision for trade receivables and the
increase in human resources consulting fees for the first half of 2013.

Finance Costs

For the six months ended 30 June 2013, net finance costs amounted
to approximately RMB5.9 million (for the six months ended 30 June
2012: approximately RMB6.2 million), representing a decrease of
approximately 4.8%. The decrease was mainly due to the decrease
in average bank borrowings and lower average interest rates for
borrowings.

Share of Profits of an Associate

For the six months ended 30 June 2013, share of losses of an
associate, namely Huaning Flax Electronic Business (Zhejiang)
Co. Ltd. (AT E# R i E F K AR A F) was approximately
RMB138,000 (share of profits of an associate for the six months
ended 30 June 2012: approximately RMB1.5 million). This associate
was established on 28 December 2009 in the PRC which principal
business is sale of linen yarn products and provision of transaction
services.
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Management Discussion and Analysis

Profit Attributable to Owners of the Parent

For the six months ended 30 June 2013, the Group’s profit
attributable to owners of the parent increased by 10.9% to
approximately RMB47.8 million as compared with the corresponding
period last year (for the six months ended 30 June 2012:
approximately RMB43.1 million).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2013, the Group had net current assets of
approximately RMB387.8 million (as at 31 December 2012:
approximately RMB385.8 million). The Group finances its operations
with internally generated resources and bank loans for the six months
ended 30 June 2013.

As at 30 June 2013, the Group had cash and bank deposits of
approximately RMB218.9 million (as at 31 December 2012:
approximately RMB163.6 million). The liquidity ratio of the Group
as at 30 June 2013 was approximately 191.0% (as at 31 December
2012: approximately 222.1%).

Total equity of the Group as at 30 June 2013 was approximately
RMB835.1 million (as at 31 December 2012: approximately
RMB822.9 million).

As at 30 June 2013, the Group had bank loans repayable within 12
months from the statement of financial position date of approximately
RMB239.1 million (as at 31 December 2012: approximately
RMB215.7 million) and no long-term loans (as at 31 December
2012: Nil). Together they represented a gross debt gearing (i.e. total
borrowings/total equity) of approximately 28.6% (as at 31 December
2012: approximately 26.2%). The Board believes that the Group’s
existing financial resources are sufficient for the Group’s required
capital expenditure in the remaining period of 2013.

CAPITAL COMMITMENTS

As at 30 June 2013, outstanding contractual capital commitments of
the Group in respect of purchase of property, plant and equipment
not provided for in the interim report amounted to approximately
RMB135.7 million (as at 31 December 2012: approximately
RMB80.5 million).
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Management Discussion and Analysis

BEEFNWE DN

CONTINGENT LIABILITIES
As at 30 June 2013, the Group did not have any contingent liabilities.

CHARGE OF ASSETS

As at 30 June 2013, the interest-bearing bank loans were secured
by certain property, plant and equipment, prepaid land lease
payments, inventories and pledged deposits of the Group with
carrying amounts of approximately RMB41.4 million (as at 31
December 2012: approximately RMB43.8 million), approximately
RMB27.7 million (as at 31 December 2012: approximately RMB28.0
million), approximately RMB50.3 million (as at 31 December 2012:
approximately RMB52.3 million) and approximately RMB53.0
million (as at 31 December 2012: approximately RMB35.9 million),
respectively.

MATERIAL INVESTMENTS

There was no material acquisition or disposal of the Group’s
subsidiaries and associated companies during the six months ended
30 June 2013.

FOREIGN CURRENCY RISK

The Group’s transactions are mainly denominated in RMB, United
States Dollars, Euro and Hong Kong Dollars. The exchange rate
changes of such currencies were monitored regularly and managed
appropriately. Currently, the Company also has certain foreign
currency forward contracts entered into by utilizing its available credit
line and derivative financial instruments of approximately RMB4.4
million (as at 31 December 2012: assets approximately RMB68,000)
was recognized by the Group as assets as at 30 June 2013.

REMUNERATION POLICY AND SHARE OPTION
SCHEME

As at 30 June 2013, the Group had a total of 2,096 employees (30
June 2012: 2,240 employees). Total staff costs incurred for the six
months ended 30 June 2013 amounted to approximately RMB52.4
million (for the six months ended 30 June 2012: approximately
RMB49.1 million).
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Management Discussion and Analysis

The Group offers comprehensive and competitive remuneration,
retirement scheme and benefit packages to its employees. The Group
is required to make contributions to a social security scheme in
China. Moreover, the Group and its employees in China are each
required to make contributions to fund pension insurance and
unemployment insurance at rates specified in the relevant laws and
regulations in China.

The remuneration policy for the employees of the Group is
formulated by the Board with reference to the employee’s respective
qualification, experience, responsibilities and contributions to the
Group, as well as the prevailing market rate of remuneration for a
similar position. The remunerations of the directors of the Company
(the “Directors”) are determined by the Board and the remuneration
committee of the Company with the mandate given by the
shareholders at the annual general meeting of the Company having
regard to the Group’s operating results, individual performance
and comparable market information. The Group also provides both
internal and external training programmes for its employees from time
to time.

The Group adopted a share option scheme (the “Scheme”) on 15
November 2006 for the purpose of providing rewards and incentives
to the Directors, including independent non-executive Directors, and
other employees of the Group who have contributed to the success of
the Group’s operations.

As at 30 June 2013, the Company had 5,460,000 outstanding share
options under the Scheme, representing approximately 0.87% of the
Group's shares in issue.
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Management Discussion and Analysis

BEEEBNWR DN

OUTLOOK AND PLANS

In the second half of the year, the Group will concentrate on
promoting new products and ensuring the smooth progress of the
construction of the new production base. In January 2013, the Group
also launched its new product with high added-value, linen dope-
dyed fiber, which is produced by adding a dyeing process to the
original spinning procedures so as to adapt the single-colored linen
yarn to be used in the production of a wider selection of fabrics for
better uses in the fashion industry. At present, the development of the
dope-dyed fiber industry in China is still at a preliminary stage and
the sector comprises mainly small-sized manufacturers with limited
color selections and varying quality of linen yarn. To tap into this
huge growth potential, the Group offers its clients quality product
with a wide variety of color options with its extensive experience and
established operation. The Group will vigorously promote its dope-
dyed fiber by using its existing overseas agency network to penetrate
the markets in Italy, Korea and Turkey. In addition, the rise of
emerging linen products consumption markets, such as Japan, India
and Brazil, has fueled the growth in demand for knitting products.
Therefore, the Company remains cautiously optimistic about the linen
market.

In the second half of 2013, the construction of the second phase of
the production base in Haiyan County, Zhejiang Province will be
the major focus of the Group. With stringent work supervision and
inspection, the Group aims to speed up the construction progress and
meet the production schedule of the new production base. The Group
will adopt the energy management solution and electric equipment of
Siemens AG at the new production base in order to ensure its efficient
operation.
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DIRECTORS’ AND CHIEF EXECUTIVES” INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2013, the Directors and their associates had the
following interests in the shares, underlying shares and debentures
of the Company and its associated corporations (within the meaning
of the Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (the “SFO")), which were notified to the Company and
the Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of part XV of the SFO (including
interests or short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in the
register required to be kept under Section 352 of the SFO or which
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules to be notified to the Company and
the Stock Exchange:

Long positions in shares of the Company (the “Shares”)

Disclosure of Interests

EERETBTHRAEBRRG HERGOK
ESHEANEERAR

RIZB—=FR"A=1TRH EERKENHEA
RARB R EEEEE (ERRBBEMIFS71E
A MHEERD ((BERAEKEMN]) ) Okm -
BN RESFT  BEREES RPRERMFE
XVERFR7 R8N HMEMEARR REBBH AR M
BERAR (18X (BREEFLAEGDIHR
R REWEELRIEREBHERIORR) - R
BESIAEEPIE3521EE RAXEREFEN
FAC - SRIRIR BT AR R SR+ e ey £ BT
ANEFETESFRZNFRETRI ([REFA]) A
HMERNRA LB FrE RN T :

RRRARG (RG] WEFRE

Ordinary shares of HK$ 0.01 each

BREROETEER
Approximately
Total percentage of
Personal Corporate number of issued share
Name of Director o interests interests Shares held capital (%)
(Note 1)
HERITRA
BARS SEEE RROLH BOEIL(%)
(Brat1)
Mr. Ren Wei Ming THREE 12,072,000 279,200,000 291,272,000 46.52
(Note 2)
(Hhit2)
Mr. Ngan Kam Wai Albert AeBELTE - 67,000,000 67,000,000 10.70
(Note 3)
(Hit3)
Mr. Tse Chau Shing Mark AMEBEE 17,550,000 - 17,550,000 2.80
Notes: Bt
1. The Shares are registered under the names of the Directors who are the 1.  ZEZERNDAUMEAXERFTENEETHEEE LN

beneficial shareholders.

B
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Disclosure of Interests

o E

2. Mr. Ren Wei Ming holds approximately 76.38% of the issued share
capital of Kingdom Investment (BVI) (as defined below). Mr. Ren
therefore holds a controlling interest in Kingdom Investment (BVI)
and is deemed under the SFO to be interested in the Shares held by
Kingdom Investment (BVI).

3. Mr. Ngan Kam Wai Albert and Ms. Ngan Chan Kattie Sau Kat, the
spouse of Mr. Ngan, holds approximately 51.00% and 23.00% of the
issued share capital of Millionfull International (as defined below) and
50.22% and 22.33% of the issued share capital of Millionfull Company
Limited, respectively. Mr. Ngan therefore holds controlling interests in
both Millionfull International and Millionfull Company Limited and
is deemed under the SFO to be interested in 64,800,000 Shares, i.e.
10.35%, held by Millionfull International and 2,200,000 Shares, i.e.
0.35%, held by Millionfull Company Limited.

Share options
As at 30 June 2013, no share options were granted to the Directors or
any of their associates.

Save as disclosed above, as at 30 June 2013, none of the Directors
or their associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
recorded in the register required to be kept under Section 352 of the
SFO or which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

Save as disclosed above, at no time during the period under review
was the Company or any of its subsidiary companies a party or parties
to any arrangement to enable the Directors to acquire benefits by
means of acquisition of shares in or debentures of the Company or
any other body corporate.

2. Kingdom Investment (BVI) (£ R T 30) B E4 A
RAEFRBH76.38%NE BEITRA Rt TR 4E
;Tngdom Investment (BVI)#5 7 12 il % o 1R 7%

EH REIE GBI - 5 4 E MR 25 B Kingdom
Investment (BVI)#F B KR (5 R B gz o

3. Millionfull International (F&E R TX) HESE
554 K Ngan Chan Kattie Sau KatZ =+ (EE % 4 #)
B2 18) 5 BIHF A £951.00%%23.00%H) B 8 47 A%
- mEHMBERIFRHKRED RIFFH50.22%K
22.33%M B B ATRRAN o B it - 2B 5E A ¥ Millionfull
International & {218 B R A &) 15 B 15 Hil #& %5 -
BEBZBLHFRBAERY BEEEMERARH
Millionfull International?¥ & #964,800,0000% A% 7
(B110.35% ) &t {84 B IR A A)4% A #92,200,000
BRR% 15 (B10.35% ) R #E 5 #E 25 o

R I

RZB—=FR"A=1+RH UERHBERETE
EHRFEMAOBEA

BRAEFAEESN R_F—=FA=1T8 #

BE RN MFNME ARKNR RS H A EE
B (EERERFLAEHRGIFXVED) BB - H-
Bty RAESF - A RERE 75 KB F O EXVED
F7REDHAME AR B LB (BEREHF K
HEGROIB IR R F W E FRIERR R
SgOXR) - HIREBEE F BB HRAIFE3521EE LA

ZIGEREFENERM HRREETRIANE
ARE MR EAEREIORE -

BRIA LTI EE SN AR B S EAE R E R RR
(el B8 B E ) B R I S RT S AR 2o B R E S 2A
H&ﬁﬁﬂiﬁﬂiﬁ\{ﬂﬂﬁfﬂﬁi/\ﬁ%ﬂ@%fﬁﬁz%%’?
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

So far as is known to any Director, as at 30 June 2013, the following
persons, other than a Director or chief executive of the Company, had
interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under Section 336 of the
SFO:

Long positions in Shares

Disclosure of Interests

FTERRNWESZRAXR

SERMESBAMM R-ZE—=FA=1TH"
ATAL (ARREFHEBZITRABRIN XA
DD AR 19 P B AR IR E I I E 15
EXVERSE2 M3 BR R AR AR AR EE - SRR
EF LR ERIIEIBKRECAXLGREFENE
Ot REEE SOR A

B R

Approximately

percentage
Number of of issued
Name of Shareholder Capacity Shares  share capital (%)
HEBRTRE
BRR &R 5t v 4= A E 2 (%)
Kingdom Investment Holdings Limited Beneficial owner 279,200,000 44.59
(“Kingdom Investment (BVI)”) (Note 1)
Kingdom Investment Holdings Limited BEHDBEBA
([Kingdom Investment (BVI)]) (#7a£1)
Millionfull International Co., Ltd. Beneficial owner 64,800,000 10.35
(“Millionfull International”) (Note 2)
Millionfull International Co., Ltd. EREAA
(I'Millionfull International 1) (#1z#2)
Caledonia Investments plc Beneficial owner 66,825,000 10.67

Caledonia Investments plc BEHZBEBAA

Notes:

1. Kingdom Investment (BVI) is owned as to 76.38% by Mr. Ren Wei
Ming, an executive Director and substantial shareholder of the
Company.

2. Millionfull International is owned as to 51.00% by Mr. Ngan Kam Wai
Albert, a non-executive Director, and 23.00% by Ms. Ngan Chan Kattie
Sau Kat, the spouse of Mr. Ngan.

Save as disclosed above, as at 30 June 2013, the Company had not
been notified by any person, other than a Director or chief executive
of the Company, who had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be kept
by the Company under section 336 of the SFO.

B o -

. ARARTESRIERRELBEEES
Kingdom Investment (BVI) 76.38%) 1 2 °

2. FEHMITEEEEE IR %L A M Ngan Chan Kattie Sau
Katz £ (EEL A WEB) 5 B ¥ B Millionfull
International 51.00%%23.00% Y # = °

BRIAEPIEBEEN RZTE—=FA=1TH &
AAEWBEEMAL (KRR EZTHEBRITHA
BERON G - ERAR B R S ARRE B (0 7 7R
BREE S MR BGRIIFEXVERSE2 N30 8RR
AR AR MR ES KGRI E3361%2
TAZGREHARNRRFENELMAOES IR

N
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Corporate Governance and Other Information

TtEREARRAEMER

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

The Company has not redeemed any of its listed shares for the six
months ended 30 June 2013. Neither the Company nor any of its
subsidiaries has purchased or sold any of the Company’s listed shares
during the six months ended 30 June 2013.

INTERIM DIVIDEND

The Board has resolved not to recommend any interim dividend for
the six months ended 30 June 2013 mainly due to the high working
capital required for the construction of new plant.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company adopted the Model Code regarding securities
transactions by directors on terms no less exacting than the
required standard set out in the Model Code. Having made specific
enquiry with all Directors, the Directors confirmed that they have
complied with the required standard set out in the Model Code
and the Company’s code of conduct regarding directors’ securities
transactions for the six months ended 30 June 2013 and up to the
date of this report.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE OF THE LISTING RULES

The Company is committed to the establishment of good corporate
governance practices and procedures with a view to being a
transparent and responsible organization which is open and
accountable to the Company’s shareholders. The Directors believe
that good corporate governance practices are increasingly important
for maintaining and promoting investor confidence. In the opinion
of the Directors, save as the deviation from paragraph A.2.1 of the
Corporate Governance Code (the “Code”) contained in Appendix 14
of the Listing Rules as disclosed below, the Company has complied
with the code provisions set out in the Code throughout the six
months ended 30 June 2013.

Code Provision A.2.1

Under code provision A.2.1 of the Code, the roles of the chairman
and chief executive officer of the Company should be separated and
should not be performed by the same individual.

BE HEIEEALXFT LR
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Corporate Governance and Other Information

The Company does not have any officer with the title of “chief
executive officer”. Mr. Ren Wei Ming, who acts as the chairman
of the Company, is also responsible for overseeing the general
operations of the Group. The Board will meet regularly to consider
major matters affecting the operations of the Company. The Board
considers that this structure will not impair the balance of power and
authority between the Board and the management of the Company
and is conducive to strong and consistent leadership, enabling the
Company to operate efficiently.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”) was
established in compliance with Rules 3.21 and 3.22 of the Listing
Rules and with written terms of reference in compliance with the
Code. The primary duties of the Audit Committee are to review and
supervise the financial reporting process and internal control system
of the Group and to provide advice and comments to the Board. The
Audit Committee comprises three members who are all independent
non-executive Directors, namely, Mr. Lau Ying Kit, Mr. Yang
Donghui and Mr. Lo Kwong Shun Wilson. Mr. Lau Ying Kit, who has
appropriate professional qualifications and experience in accounting
matters, was appointed as the chairman of the Audit Committee. The
interim results of the Group for the period ended 30 June 2013 have
been reviewed by the Audit Committee.

APPRECIATION

The chairman of the Company would like to take this opportunity to
thank his fellow directors for their invaluable advice and guidance,
and to each and every one of the staff of the Group for their hard
work and loyalty to the Group.
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Interim Condensed Consolidated Income Statement

PTHEHSHERR

For the six months ended 30 June 2013 #{ 2 = ZF— =4 A=+ HIL~1EA

For the six months ended 30 June

BEAA=1TRHILAMEA

2013 2012
—g—-= —E—_F
Notes RMB’000 RMB’000
Viokz3 ARETR ARBEF T
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
REVENUE ON 4 390,548 294,324
Cost of sales $HE KA (282,197) (200,004)
Gross profit EF 108,351 94,320
Other income and gains Hib W R iFas 4 8,363 4,980
Selling and distribution costs & K SR (15,771) (14,416)
Administrative expenses TR X (23,876) (16,356)
Other expenses H A 52 (5,513) (4,488)
Finance costs B 75 B AR 5 (5,945) (6,243)
Share of profits of an associate FEAL — M1 &= A B a A (138) 1,529
PROFIT BEFORE INCOME TAX FR AT S BB 2 AR R
EXPENSE 6 65,471 59,326
Income tax expense FRS R F 2 7 (17,623) (16,219)
PROFIT FOR THE PERIOD A R 47,848 43,107
Attributable to: fEfh
Owners of the parent BRARHA A 47,848 43,107
EARNINGS PER SHARE ATTRIBUTABLE A TIEERERZFAEA
TO ORDINARY EQUITY HOLDERS EAaERAER
OF THE PARENT 9
HAR RMBA K #0.087T RMBA R #0.077T
e RMBA R #0.087T RMBA R #0.077T
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Interim Condensed Consolidated Statement of Comprehensive Income

FHERESFEE RS R

For the six months ended 30 June 2013 &2 = F—=4F XA =+HI~1EA

For the six months ended 30 June

BEAA=1TRHILAMEA

2013 2012
—g—-= —E—_F
RMB’000 RMB’000
AR® TR ARBEF T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
PROFIT FOR THE PERIOD HA 9 a A 47,848 43,107
OTHER COMPREHENSIVE INCOME Hiap 2wk
Other comprehensive income to REERBEER S EEEEN
be reclassified to profit or loss in H A 2 [ W
subsequent periods:
Exchange differences on translation BINEBITENE L ZRR
of foreign operations (384) (286)
NET OTHER COMPREHENSIVE RERPEEFR S EEZEREN
INCOME TO BE RECLASSIFIED TO Hith 2w FE
PROFIT OR LOSS IN SUBSEQUENT
PERIODS (384) (286)
OTHER COMPREHENSIVE INCOME, Hit2EW s SMBRHIE
NET OF TAX (384) (286)
TOTAL COMPREHENSIVE INCOME, 2HREEE KNRHIE
NET OF TAX 47,464 42,821
Attributable to: FEAS
Owners of the parent [SY/NCIEZES DN 47,464 42,821
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Interim Condensed Consolidated Statement of Financial Position

5 5 B S OF BY B IR R R

As at 30 June 2013 R-ZFE—=#A=+H

NON-CURRENT ASSETS

Property, plant and equipment
Investment property

Prepaid land lease payments
Intangible asset

Interest in an associate
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, deposits and other
receivables

Derivative financial instruments

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Other payables and accruals
Interest-bearing bank loans
Dividend payable

Tax payable

Amount due to a related company

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES
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Notes
st

FRBEE

Y2 - S R 10
"EYHE

TR E TR IR

EBEE 11
R —FE & A R AR RS
EIETR IR & B

FRBEERE
REBEE

EE 12
FEUE B8R 7% K e U ZE B 13
B S REMEK

B
TESmMITA

BT R
ReRREEEY

MEBEERE
REBEE

FET E BRI 14
H BN FIERARE M
FHRSRITER 15
e A% B

e IR

FE — Rl B2 2 R 3UR

mEBAERE
RBEEFE
EERERABRE

30 June 31 December
2013 2012
—E-=F —E—F
~NA=+H +=—A=+—H
RMB’000 RMB’000
ARET T ARBEF T
(Unaudited) (Audited)
(REEZ) (fEEZ)
377,650 366,033
3,840 -
55,912 56,579
10,515 10,818
5,646 5,784

6,891 8,322
460,454 447,536
271,265 240,570
184,018 218,077
68,406 43,393
4,384 68
67,247 35,900
218,854 163,643
814,174 701,651
134,722 43,186
35,490 43,506
239,077 215,684
3,051 -
14,005 13,428

- 55

426,345 315,859
387,829 385,792
848,283 833,328




Interim Condensed Consolidated Statement of Financial Position

5 8 B & OF B AR R &

As at 30 June 2013 R-ZFE—=#HA=+H

30 June 31 December
2013 2012
—E—=F —E—_F
~NA=1+8 +=—RA=+—H
RMB’000 RMB’000
AR%ETR ARBTT
(Unaudited) (Audited)
(REERZ) (&%)
NON-CURRENT LIABILITIES FRBEME
Deferred tax liabilities REFIEAE 13,220 10,449
Total non-current liabilities MBI B ERE 13,220 10,449
Net assets BEFE 835,063 822,879
EQUITY g
Equity attributable to owners NEIER ANEEEE
of the parent
Issued capital BRI 6,301 6,301
Reserves & 828,762 781,041
Proposed final dividend EEANBRE - 35,537
Total equity AR 835,063 822,879
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Interim Condensed Consolidated Statement of Changes in Equity

FHEHSHERR2ER

For the six months ended 30 June 2013 #{ 2 = ZF— =4 A=+ HIL~1EA

Attributable to owners of the parent

BARERAES
Share Proposed
Issued Share Merger  Statutory option  Exchange final  Retained
capital  premium reserve reserve reserve reserve  dividend profits Total
BRE it ]

BRIEA  RGER AHRE LERRE i EXER KBRS REEN @it
RMB'000  RMBOO0  RMB'000  RMB000  RMB'000  RMB'000  RMBOO0  RMB'000  RMB'000
ARBTL ARETR ARBTL ARMTR ARBTL ARETR ARETT ARETRL ARETR

At 1 January 2013 R-_E-=%#-f—-H 6,301 270,181 196,816 71,258 1,285 (1,731) 35,537 243,232 822,879
Profit for the year FRRF = = = = = = = 47,848 47,848
Exchange differences on translation of BIEBIENELZR
foreign operations - - - - - (384) - - (384)
Total comprehensive income for the period /9% E &£ 5 - - - = = (384) - 47,848 47,464
Equity-settled share option arrangements  IAiE# & BB R IEZ 4 - - - - 257 - - = 257
Final 2012 dividend declared BER-T—ZFRERE - - - - - - (35,537) - (35,537)
At 30 June 2013 (Unaudited) RZZ-=FxA=tA
(REER) 6301 270,181 196,816 71,258 1,542 (2,115) - 291,080 835,063
At 1 January 2012 RZE——F—-f-H 6,272 268,001 196,816 59,016 1,542 (1,941) 35,326 196,831 761,863
Profit for the year FREF - - - - = = = 43,107 43,107
Exchange differences on translation of BIEBIENELZE
foreign operations - - - - - (286) - - (286)
Total comprehensive income for the period ~ EIF92 EMz 125 - - - - - (286) = 43,107 4,81
Equity-settled share option arrangements  A\E@ EEERERH - - - - 386 - - - 386
Final 2011 dividend declared BEER-5——FRERE - - - - - - (35,326) - (35,326)
Transfer from retained profits BEARZDEH - = = 228 = = = (228) =
At 30 June 2012 (Unaudited) W-E——&#AFE=+AH
(REER) 6,272 268,001 196,816 59,244 1,928 (2,227) - 239710 769,744
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Interim Condensed Consolidated Statement of Cash Flows
FHIAESHERERER

For the six months ended 30 June 2013 &2 = F—=4F XA =+HI~1EA

For the six months ended 30 June

BEAA=1TRHILAMEA

2013 2012
—g—-= —E—_F
RMB’000 RMB’000
AR®ET R ARBEF T
(Unaudited) (Unaudited)
(REEZ) (REEZ)
NET CASH INFLOW FROM KETHNEESRATEE
OPERATING ACTIVITIES 144,993 20,402
NET CASH OUTFLOW USED IN REZTBMANBESRLE FE
INVESTING ACTIVITIES (70,777) (46,514)
NET CASH INFLOW FROM MEEENRESRATEE
FINANCING ACTIVITIES (19,005) 11,775
NET INCREASE/(DECREASE) IN CASH BE&RBLZSEWE M CGAD)
AND CASH EQUIVALENTS HEE 55,211 (14,337)
CASH AND CASH EQUIVALENTS HURERREEEY
AT BEGINNING OF PERIOD 163,643 163,502
CASH AND CASH EQUIVALENTS HRESRBRESEEY
AT END OF PERIOD 218,854 149,165
ANALYSIS OF BALANCES OF CASH HERBESEEWERINT
AND CASH EQUIVALENTS
Cash and bank balances B & MIR1TE 286,101 219,695
Less: Pledged deposits o B ERER (67,247) (70,530)
Cash and cash equivalents Re LIRS FEY 218,854 149,165
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Notes to Interim Condensed Consolidated Financial Statements

th

For the six months ended 30 June 2013 &2 =% —

2.1
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ZFENA=FHIENEA

CORPORATE INFORMATION

Kingdom Holdings Limited (the “Company”) was incorporated
in the Cayman Islands as an exempted company with limited
liability on 21 July 2006 under the Companies Law, Cap 22
(Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. The Company’s shares were listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 12
December 2006.

The Group is principally engaged in the manufacture and sale
of linen yarns.

The Company’s registered office address is Cricket Square,
Hutchins Drive, P.O. Box 2681 GT, Grand Cayman KY1-1111,
Cayman Islands; and its principal place of business is located
at Level 28, Three Pacific Place, 1 Queen’s Road East, Hong
Kong.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for
the six months ended 30 June 2013 have been prepared in
accordance with International Accounting Standard (“IAS”) 34
“Interim Financial Reporting”.

The interim condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2012.

2.1
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Notes to Interim Condensed Consolidated Financial Statements
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2.3

For the six months ended 30 June 2013 &% —ZF —

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies and basis of preparation adopted
in the preparation of the interim condensed consolidated
financial statements for the six months ended 30 June 2013 are
consistent with those used in the preparation of the Group’s
annual financial statements for the year ended 31 December
2012, except in relation to the new and revised International
Financial Reporting Standards (“IFRSs”, which also include
IASs and interpretations) as set out in note 2.3 that are adopted
for the first time for the current period’s unaudited interim
condensed consolidated financial statements, the adoption of
these new and revised IFRSs has had no significant impact on
the results and the financial position of the Group.

ADOPTION OF NEW AND REVISED IFRSs

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 December 2012, except for the adoption of new
standards and interpretations effective as of 1 January 2013.

The Group applies, for the first time, certain standards and
amendments that require restatement of previous financial
statements. These include IFRS 10 Consolidated Financial
Statements, IFRS 11 Joint Arrangements, IAS 19 (Revised 2011)
Employee Benefits, IFRS 13 Fair Value Measurement and
amendments to IAS 1 Presentation of Financial Statements.
As required by IAS 34, the nature and the effect of these
changes are disclosed below. In addition, the application of
IFRS 12 Disclosure of Interest in Other Entities would result
in additional disclosures in the annual consolidated financial
statements.

Several other new standards and amendments apply for the
first time in 2013. However, they do not impact the annual
consolidated financial statements of the Group or the interim
condensed consolidated financial statements of the Group.

P

2.3

ZFENA=ZFHIUNEAR
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REBE T =X A=TBILXEAN
 HAR B & OF I 7S SRR PR SR B & 5T IR Je
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— 5 AR 3 E - SR M B R AR
BT GRS G SRR B KR AROFTR]
K &Es] (BEREFBHREEL) ([ CEERM
BRELEA) | EHEE (BEERSER)D
K2R RO BRANEZFHA] RARER] (BIR
ISR HAKE NS RN
TEEATE-

BRANFTR] R ASMERT CBIBR BT A5 3R
ZEAl)

REAHHMAA S SRR
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For the six months ended 30 June 2013 #{ 2 = ZF— =4 A=+ HIL~1EA

2.3 ADOPTION OF NEW AND REVISED IFRSs (continued)

The Company has adopted the following new and revised
IFRSs for the first time in these interim condensed financial

statements.

IAS 1 Presentation of Items of Other Comprehensive
Income — Amendments to IAS 1

IAS 1 Clarification of the requirement for comparative
information (Amendment)

IAS 32 Tax eftects of distributions to holders of equity
instruments (Amendment)

IAS 34 Interim financial reporting and segment
information for total assets and liabilities
(Amendment)

IAS 19 Employee Benefits (Revised 2011) (IAS 19R)

IFRS 7 Financial Instruments: Disclosures — Offsetting
Financial Assets and Financial Liabilities —
Amendments to IFRS 7

IFRS 10 Consolidated Financial Statements and IAS 27
Separate Financial Statements

IFRS 11 Joint Arrangements and IAS 28 Investment in
Associates and Joint Ventures

IFRS 12 Disclosure of Interests in Other Entities

IFRS 13 Fair Value Measurement

The Group has not early adopted any other standard,
interpretation or amendment that has been issued but is not yet
effective.
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For the six months ended 30 June 2013 &2 = F—=4F XA =+HI~1EA

OPERATING SEGMENT

For management purposes, the Group is organised into one
single business unit that includes primarily the manufacture
and sale of linen yarns. Management of the Company reviews
the consolidated results when making decisions about
allocating resources and assessing performance of the Group.
Accordingly, no segmental analysis is presented.

Geographical information

An analysis of the Group’s geographical information on
revenue attributed to the regions on the basis of the customers’
locations for the six months ended 30 June 2013 is set out in
the following table:

Mainland China IEipN
European Union IEX B8 B
Non-European Union JER B
Total HE

The principal non-current assets employed by the Group are
located in the PRC.

Information about a major customer

No revenue amounting to 10 percent or more of the Group’s
revenue was derived from sales to a single customer for the six
months ended 30 June 2013 (six months ended 30 June 2012:
Nil).

<« #é N .\LB

Z%H{EAIE AEERETE R/ —RE—FH
B ITEEREEREERMY - NAF
BEERDEAEEE RN EAEERE
FHREREEMAMHEE -Fit AEE
TE25D A

& R
TREFAEBREBE_T—=F A=
B 1E75E AR F AT 8 5 B H [ fE (G Uk
AR HIEE R

Revenue from
external customers
REIMBEFBA
For the six months

ended 30 June

BEXA=1tHLXEAR

2013 2012
—E-=F —E—=F
RMB’000 RMB’000
AR¥ T ARBTT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
110,932 77,798
119,197 119,875
160,419 96,651
390,548 294,324

AEEBERANERIFRBDEEMNFTE-

ﬁﬁi%@ﬁ%ﬁﬂ

REZE —=FNA=1+HLEAEA I
fm B — %}ELTTE‘J%EMZKEIH&)UO%
A E(BEZZE—ZFRAA=TH1EXHE
A ) -

Kingdom Holdings Limited £ZZERAER 2 7 27



Notes to Interim Condensed Consolidated Financial Statements

hHA B S OF B B R R Y R

For the six months ended 30 June 2013 #{ 2 = ZF— =4 A=+ HI1L~1EA

4. REVENUE, OTHER INCOME AND GAINS 4. WA -Htth=mkEEHE
Revenue represents the sales value of linen yarns, net of sales WA W HEBE  KHREER R
tax and deduction of any sales discounts and returns. HURAE e 35 & 3740 SR A& »
An analysis of revenue and other income is as follows: WAREM W AT

Revenue
Sales of linen yarns

Other income

Bank interest income
Compensation income
Government grants
Others

Gains

Fair value gains on derivate financial
instruments — transactions not qualifying
as hedges

28 2013 Interim Report — &2 —=F R iK%

For the six months
ended 30 June
BEZXBA=1tHIEXEAR

2013 2012
—B-=F —E——F
RMB’000 RMB’000
AR%ETR ARBTT
(Unaudited) (Unaudited)

(REER) (REEZ)

PN
$H 5 oo fif 20 390,548 294,324
H gz
RITH B YA 618 529
BB A 2,560 -
BT 7 B 530 4,218
=i} 271 233
3,979 4,980
B#H
TEBREEFNITESR T A
RPN AR EBESE
4,384 -
8,363 4,980
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For the six months ended 30 June 2013 &2 =F—=%F XA =+ HIi A

5. FINANCE COSTS 5. BB
For the six months
ended 30 June
BEZEASA=1THLILELAEAR
2013 2012
—E—-=F —EF—_F
RMB’000 RMB’000
AR¥TT ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on bank loans, overdrafts and AR—FAERHEENRTER
other loans wholly repayable # X REMERE S

within one year 5,945 6,243
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For the six months ended 30 June 2013 #{ 2 = ZF— =4 A=+ HIL~1EA

6. PROFIT BEFORE INCOME TAX EXPENSE 6. PFRATISHIBIXAIRA
The Group’s profit before income tax expense is arrived at after AEEK S HFA AR MR, (GA)
charging/(crediting): THIBIEEFL

For the six months
ended 30 June
BZA~BA=1+HIEXEA

30 2013 Interim Report — & —=F iK%

2013 2012
—E—=F —E—=F
RMB’000 RMB’000
AR T T AR¥BT T
(Unaudited) (Unaudited)
(REEXK) (REER)
Cost of inventories sold HEFERA 282,197 200,004
Depreciation e 25,108 23,723
Amortisation of prepaid land lease payments - i 8 & 78 < 318 # 44 752 438
Amortisation of intangible assets | A EEH 303 298
Research and development (“R&D") ot R F e ([HFE )R
expenses 1,664 1,367
Minimum lease payments under REMEE THREBEERA
operating lease
— land and buildings — T RIETF 817 452
Auditors’ remuneration % AN B & 791 450
Employee benefit expense (including EERMAX (BREEEME) :
directors’ remuneration):
Wages, salaries and other benefits Fe TEREAMET 48,201 45,271
Pension scheme contributions RIRE AR 3,939 3,429
Equity-settled share option expense i i H IR R X 257 386
52,397 49,086
Foreign exchange losses, net SN B3 45 5 B 3,402 1,624
Fair value (gains)/losses on derivative TEEBREHANITESRITA
financial instruments — transactions RENAREE (FR)/EE
not qualifying as hedges (4,384) 1,033
Provision of inventory provision FEBEHNRE 13 21
Provision/(reversal) of allowance for RERBENEHE, (BO)
doubtful debts 3,790 (1,024)
Finance costs B 75 A AR 5,945 6,243
Bank interest income RITA B A (618) (529)
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For the six months ended 30 June 2013 # 2 =F—=%F XA =+ HI~MEA

7. INCOME TAX EXPENSE 7. FiSBiBx
Major components of the Group’s income tax expense for the AEBRBANMEHAXEZBEENT

period are as follows:

For the six months
ended 30 June
BZASBA=1+HIEXEA

2013 2012
—B-=F —F=FF
RMB’000 RMB’000

AR T ARBEF T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Current — Mainland China BIER — A B K 15,633 13,944

Current — Hong Kong BVER— &% 488 =

Current — Italy BVER—Z KA 152 65

Deferred BT 1,350 2,210

Total tax charge for the period HAAIEX HiEE 17,623 16,219

(i)  Pursuant to the rules and regulations of the Cayman (i) BERSHEREBELZESHRAIK
Islands and the British Virgin Islands, the Group is not ERASEBAGMRASHENR
subject to any income tax in the Cayman Islands or the BREBEEMREHR-

British Virgin Islands.

(i)  The provision for Mainland China income tax is based (i)  FEKREMRGHEERRELN S E
on the respective corporate income tax rates applicable REMNMBRRMMER RPEAR
to the subsidiaries located in Mainland China as HAE ([HE ) BAMGEHRA KA
determined in accordance with the relevant income tax RATEENREEMEHEMmMEDL -
rules and regulations of the People’s Republic of China
(“PRC").
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For the six months ended 30 June 2013 #{ 2 = ZF— =4 A=+ HIL~1EA

7

INCOME TAX EXPENSE (continued)

(ii)

(iii)

(iv)

(continued)

Pursuant to the income tax rules and regulations of
the PRC (the “FEIT Law”), certain subsidiaries located
in Mainland China (“Mainland China subsidiaries”)
including Zhejiang Jinyuan Flax Co., Ltd. (“Zhejiang
Jinyuan”), Jiangsu Jinyuan Flax Co., Ltd. (“Jiangsu
Jinyuan”) and Jiangsu Ziwei Flax Co., Ltd. (“Jiangsu
Ziwei”) are entitled to a tax holiday of a tax-free
period for two years from their first profit-making year
of operations and thereafter, they are subject to PRC
enterprise income tax at 50% of the applicable income
tax rate for the following three years (“Tax Holidays”).
The years of 2003, 2005 and 2008 are the first profit
making year for Zhejiang Jinyuan, Jiangsu Jinyuan and
Jiangsu Ziwei, respectively.

During the Fifth Session of the Tenth National People’s
Congress, which was concluded on 16 March 2007, the
PRC Corporate Income Tax Law (the “Corporate Income
Tax Law”) was approved and became effective on 1
January 2008. According to the Corporate Income Tax
Law, the applicable tax rates of the Group’s subsidiaries
in Mainland China are unified at 25% with effect from 1
January 2008 except Zhaosu Jindi Flax Co., Ltd. (“Zhaosu
Jindi”) which is engaged in the preliminary processing of
agriculture products and is exempted from PRC income
tax. Pursuant to the transitional arrangement under the
Corporate Income Tax Law, Jiangsu Ziwei will continue
to enjoy 50% reduction on the applicable income tax
rate under the Corporate Income Tax Law until the expiry
of the Tax Holidays previously granted under the FEIT
Law as at 31 December 2012, and thereafter will be
subject to the unified rate of 25%.

Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profits arising in
Hong Kong during the period (six months ended 30 June
2012: Nil).

Kingdom Europe S.R.L. is subject to the tax rate of
31.4%, which comprises the lItalian Corporate Income
Tax rate of 27.5% and the ltalian Regional Income Tax
rate of 3.9%.
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For the six months ended 30 June 2013 &2 =F—=%F XA =+ Hi~EA

DIVIDEND PAID AND PROPOSED

B2k & 5k iR S

For the six months
ended 30 June
BEZEASA=1THLILEAEAR

2013 2012
—E—= —E——F
RMB’000 RMB’000
AR®T R ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Dividends on ordinary shares declared and #7518 A #E =k & B KA
paid during the six-month period: ERELG S
Final dividend for 2012: HK$0.07 “E-CFRERE0.078 T
(2011: HK$0.07) —E——%:0.07%87T) 35,537 35,326

The board has resolved not to declare any interim dividend
in respect of the six months ended 30 June 2013 (six months
ended 30 June 2012: Nil).

BASIC AND DILUTED EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the parent and the weighted average number
of ordinary shares of 626,140,000 (six months ended 30 June
2012: 622,500,000) in issue during the reporting period.

The calculation of the diluted earnings per share amount is
based on the profit for the reporting period attributable to
ordinary equity holders of the parent. The weighted average
number of ordinary shares used in the calculation is the
number of ordinary shares in issue during the reporting period,
as used in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed to have
been issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into ordinary
shares.

EEERRTERENBEE-_FT—=F1A
=tHEANEANTHERE (BE2-F——
FRA=TBHIEREA:&)-

BRAAEERESFAEARGLGER
EXR#ERR

EREARBFRES AR L BREREA
AEAG B E | R B B 241 T3 3B AR N
HEF1920626,140,0000% (HE T ——4F /X
B=+H1E/NEA :622,500,0008%) 5+ & °

BREERNRES AR L ARERFEE
ABEREHRENAE - EEROER
BNt B HRE A E BT E BB A
(BAESREABIMERERR) - L&
SR EAEEEE T BRRG SETTERN
BT RREREERTHE BB INETS
8o
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For the six months ended 30 June 2013 #{ 2 = ZF— =4 A=+ HIL~1EA

9. BASIC AND DILUTED EARNINGS PER SHARE 9. BRAEBEBREZFAEAEBEER
ATTRIBUTABLE TO ORDINARY EQUITY ERXREERFN w
HOLDERS OF THE PARENT (continued)
The calculations of basic and diluted earnings per share are BRERNREFSBANGTERNT ¢
based on:

Earnings 27
Profit attributable to ordinary equity holders FA{EaTE &M EA K
of the parent used in the basic and BERMNNERE
diluted earnings per share calculation ERakEaRE AREREN
Shares g
Weighted average number of ordinary Rt EERERE N

shares in issue during the period used in HA B EITEBRINE T8
the basic earnings per share calculation

Effect of dilution — weighted average BErE—TRRmETHE:
number of ordinary shares:
Share options fhe
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For the six months
ended 30 June
BZXBA=1tHIEXEAR

2013 2012
—EB-=F —E——F
RMB’000 RMB’000
AR%ETR ARBTT
47,848 43,107
Number of shares
R ER
2013 2012
—E-=F —E—F
000 ‘000
T T
626,140 622,500
2,916 3,268
629,056 625,768
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For the six months ended 30 June 2013 # 2 =F—=%F XA =+ HI~MEA

10. PROPERTY, PLANT AND EQUIPMENT 10. ME -BERRKE
Plant and Office Motor Leasehold  Construction
buildings ~ Machinery  equipment vehicles improvements i progress Total
BEREEN #E  BOERRE RE HENERE ERIR &t

RMB'000 RMB'000 RMB'OOO  RMBIO0O  RMB'000 RMB'000 RMB'000
ARBTE ARETLE AR®TR ARETT ARETE ARETR ARETR

At 31 December 2012 and R=F-—F+-fA=1+—-H

at 1 January 2013: K—E-=%-f—-H:

Cost KA 173,149 435,877 19,179 7,632 10,935 16,085 662,857

Accumulated depreciation 2itHE (51,566) (226,147) (11,517) (4383) (3,211) - (296,824)

Net carrying amount BEFE 121,583 209,730 7,662 3,49 7,724 16,085 366,033
At 1 January 2013, net of AZF-=F-f—-H"

accumulated depreciation NG 25HE 121,583 209,730 7,662 3,49 7,724 16,085 366,033
Additions RE 352 1,186 2,589 682 239 31,679 36,727
Depreciation provided during ~ HARHT EFfE

the period (4,514) (18,588) 897) (492) (617) - (25,108)
Transfers B8R - 4,606 810 - 196 (5,612) -
Exchange realignment X A% - 1) ) 5 5 - 2)
At30 June 2013, net of RZZ-=F7A=TH"

accumulated depreciation Nk 25HE 117,421 196,933 10,163 3,439 7,542 42,15 377,650
At30 June 2013: RZZ-=FxA=+R:

Cost A 173,501 441,666 22,574 8314 11,369 42,152 699,576

Accumulated depreciation ZitrE (56,080) (244,733) (12,411) (4,875) (3,827) - (321,926)

Net carrying amount BEE 117,421 196,933 10,163 3,439 7,542 4,15 377,650
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For the six months ended 30 June 2013 #{ 2 = ZF— =4 A=+ HIL~1EA

11. INTANGIBLE ASSET

At 1 January 2013, net of accumulated amortization

Additions
Amortisation provided during the period

At 30 June 2013, net of accumulated amortization
(Unaudited)

At 30 June 2013:
Cost
Accumulated amortisation

Net carrying amount

12. INVENTORIES

Raw materials JR#1 ¥
Work in progress &
Finished goods IR n
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11. BREEE

Certified
emission rights
RS
RMB’000
ARETT
R-_ZE—=%—HF—81"
kR 25t 10,818
e -
HA N S B4 (303)
RZE—=FA=+8"
HIBR REr#EEE CREER) 10,515
RZE—=F~A=+8:
%N 12,013
2T (1,498)
BREVFE 10,515
12. 7&
30 June 31 December
2013 2012
—E-=F —E—_F
ANB=1+H +=-—A=+—H
RMB’000 RMB’000
AR¥ T ARBTT
(Unaudited) (Audited)
(REEZ) (fEE|Z)
176,988 120,760
17,340 14,413
76,937 105,397
271,265 240,570
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For the six months ended 30 June 2013 # 2 =F—=%F XA =+ HI~MEA

13. TRADE AND NOTES RECEIVABLES 13. EWESZRIARERREE
30 June 31 December
2013 2012
—E-=F —E—C—F
ANA=T1H +=ZA=+—H
RMB’000 RMB’000
AR¥T R ARETT
(Unaudited) (Audited)
(REEX) (RER)
Trade receivables & E 5 B 5K 167,815 145,896
Notes receivable e 21,239 73,561
189,054 219,457
Allowance for trade and notes receivables J&U'Z 5 BR 5 K & W 52 45 7 5 (5,036) (1,380)
184,018 218,077
Customers are normally granted credit terms ranging from 30 P —RER TFEEH30E150K 18 F @
to 150 days depending on the creditworthiness of individual MEFPHEEME -
customers.
An ageing analysis of the Group’s trade and notes receivables REBHEWE 5 RA KR ERFEFIZDHH
(based on the due date and net of provisions for bad and DRV HBRERBENREROTAT -

doubtful debts) is as follows:

30 June 31 December

2013 2012

—E-=F —E——F

ANB=t+H +=—A=+—H

RMB’000 RMB’000

AR®T R ARBTT

(Unaudited) (Audited)

(REER) (&)

Neither past due nor impaired AN R ARRE 148,157 133,884

Less than 1 month past due gasrEE—EA 7,726 5,406

1-3 months past due 2Ef—EAZE=EA 2,848 2,272
Over 3 months but less than BEH={EA N E

12 months past due BABBE+ @A 499 2,954

Over 12 months past due B+ @A E 3,549 -

162,779 144,516
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For the six months ended 30 June 2013 #{ 2 = ZF— =4 A=+ HIL~1EA

14. TRADE PAYABLES 14. BHEZERN

An aged analysis of the trade payables as at 30 June 2013, R-ZB—=FRA=1TH RBHFREHABD

based on the payment due date, is as follows: HHENESRFERERDITOT
30 June 31 December
2013 2012
—E-=F —ET—=F
AA=+H +ZA=+—H
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REER) (REZ)
Due within 1 month or on demand — & A AR Eisk R E SRR E R 95,281 30,001
Due after 1T month but within 3 months ~ —1E B JA {8 =1{& A A2 A 37,775 10,597
Due after 3 months but within 6 months ~ =1E A LA & {8 /<& A A2 HF 1,040 2,588
Due after 6 months but within 12 months 718 B LA& 18+ =& A A 2 & 525 -
Due after 12 month + @A LAt E HA 101 =
134,722 43,186
The above balances are unsecured and non-interest-bearing. P ERRBEERR AR - NI HRES
The carrying amount of trade payables at the end of each K BAREHAIE SENEZERROER

reporting period approximates to their fair value due to their EEEEQAABEMRS-

short term maturity.
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For the six months ended 30 June 2013 # 2 =F—=%F XA =+ HI~MEA

15.

INTEREST-BEARING BANK LOANS 15. sTERITER
30 June 31 December
2013 2012
—E—=F ===
~B=1+H +=—A=+—H
Notes RMB’000 RMB’000
it AR®T R ARBTT
(Unaudited) (Audited)
(REER) (&%)
Current BN EA
Secured bank loans BEBIRITER (i) 226,564 199,100
Unsecured bank loans EEARITER 12,513 16,584
239,077 215,684
Notes: Byt -

(i) As at 30 June 2013, the interest-bearing bank loans were
secured by certain property, plant and equipment, prepaid
land lease payments, inventories and pledged deposits of the
Group with carrying amounts of approximately RMB41,417,000
(31 December 2012: approximately RMB43,770,000),
approximately RMB27,677,000 (31 December 2012:
approximately RMB28,031,000), approximately
RMB50,266,000 (31 December 2012: approximately
RMB52,302,000) and approximately RMB52,967,000 (31
December 2012: approximately RMB35,900,000), respectively.

(i) The bank loans bear interest at rates ranging from 3.82% to
6.72% per annum (31 December 2012: 3.82% to 6.72% per

annum).

The carrying amount of the interest-bearing bank loans of the
Group approximates to their fair value due to their short term
maturity.

(ii)

RZZ—=FA=1H ;T BRITEFIN
AEBEASED IHAR41,417,000
T(ZE——F+-_A=1t—H:HAR
¥43,770,0007T) « &) AR #27,677,000
T(ZE——F+-_A=+—H:HAE
#28,031,0007T) * 49 A K #50,266,0007T
(ZB——F+-A=+—H:HARHK
52,302,0007T ) & 4 A R #52,967,0007T

—E——F+ZA=t—H:HARE
35,900,0007T) K& T ¥ % - BB KRR -
T EENARIE FEREERFRIE
AR o

SRITE IR FEFXK3.82%£6.72% (=&
——F+=-A=1+—H8 FH=KR3.802%ZE
6.72% )&t B e

BRI A MAKEG B RITERAR
HEEEAABERS-
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Notes to Interim Condensed Consolidated Financial Statements

EI S OF B IS R MY R

For the six months ended 30 June 2013 #{ 2 = ZF— =4 A=+ HIL~1EA

16. FINANCIAL INSTRUMENTS BY CATEGORY 16. RERSENERMIA
The carrying amounts of each of the categories of financial RBERR SEIeRMTANKREENR
instruments as at the end of the reporting period are as follows: TS e
Financial assets
at fair value
Loans and  through profit
Financial assets: TREE: receivables or loss Total
BAREE
BERR T AEEMN
FE W kIR TRMEE et
RMB’000 RMB’000 RMB’000

AR®ETx AR¥ TR AR¥T T
(Unaudited) (Unaudited) (Unaudited)
(REEER) (REEZ) (REERZ)

As at 30 June 2013 R-ZTE—=%FA=+H

Trade and notes receivables FEWE 5 BR R K E W =38 184,018 - 184,018
Financial assets included in SREE (FFATEMR:
prepayments, deposits and e & E fh Y mRIE )
other receivables 23,631 - 23,631
Cash and cash equivalents RekRESEED 218,854 - 218,854
Pledged deposits EHEFEFERX 67,247 - 67,247
Financial assets at fair value BAREBHEGABERER
through profit or loss TRIEE - 4,384 4,384
Total 5t 493,750 4,384 498,134
Financial assets
at fair value
Loans and  through profit
receivables or loss Total
BRARERE
BER Kk FFAEZER
& W IE TRIEE FEET
RMB’000 RMB’000 RMB’000
AREEFIT AR®FIT ARET T
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REEEZ)
As at 31 December 2012 RZZT—=F
+=—A=+—H”
Trade and notes receivables FEUNE 5 R 3 K e I R % 218,077 = 218,077
Financial assets included in SREE (FFATEMR
prepayments, deposits and R N E e WRIR )
other receivables 16,957 - 16,957
Cash and cash equivalents ReMIReEEY 163,643 = 163,643
Pledged deposits B #HIRFER 35,900 = 35,900
Financial assets at fair value BAREBETFTAERRN
through profit or loss TREE - 68 68
Total At 434,577 68 434,645
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Notes to Interim Condensed Consolidated Financial Statements

A B S OF B RS R R Y R

16.

For the six months ended 30 June 2013 #ZF — & —

FINANCIAL INSTRUMENTS BY CATEGORY

(continued)

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as follows:

(continued)

Financial liabilities:

As at 30 June 2013

Interest-bearing bank loans

Trade payables

Financial liabilities included in other payables and accruals

Dividend payable

Total

As at 31 December 2012

Interest-bearing bank loans

Trade payables

Amount due to a related company

Financial liabilities included in other payables and accruals

Total

ZFENA=ZFHIUNEAR

16. REHNSENEHMITE @

TRAE:

R-ZE-—=FXA=1H

SEERITER

e B ZRRK

cRAaE (GPARMBRENKIEA
RIERER)

FEATRLE

e

RZE—=—F+=HA=+—~H

HEIRITER

B SRR

FEfT—FEIBAE A R 508

TR B E (GEAEMERFIE
LIERER)

Ks8Ik SERS BRI AMEEEND
T

Financial liabilities
at amortized cost
REEHR A AR
EA =K
RMB’000
AR®T
(Unaudited)
(REEZ)

239,077

134,722

24,388
3,051

401,238

Financial liabilities
at amortized cost
R SRR A BRHY
TRLEE
RMB’000
ARBTIT
(Unaudited)
(RiEEZ)

215,684
43,186
55

36,205

295,130
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Notes to Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2013 #{Z2 = ZF— =4 A=+ HI1L~1EA

16. FINANCIAL INSTRUMENTS BY CATEGORY
(continued)
Fair values
Set out below is a comparison of the carrying amounts and fair
values of financial instruments as at 30 June 2013:

Financial assets: TRIEE:
Foreign currency forward contracts SMEZEBIA K
Total st

Fair value hierarchy

The Group uses the following hierarchy for determining and
disclosing the fair value of financial instruments by valuation
technique:

Level 1: fair values measured based on quoted prices
(unadjusted) in active markets for identical assets or liabilities;

Level 2: fair values measured based on valuation techniques for
which all inputs which have a significant effect on the recorded
fair value are observable, either directly or indirectly; and

Level 3: fair values measured based on valuation techniques
for which any inputs which have a significant effect on the
recorded fair value are not based on observable market data
(unobservable inputs).

4) 2013 Interim Report — & — =&K&

16.

RENENEHMI R @

DRERE
TXHEIRN-_T—=FA=tHEMTA
REEEQAEERMLER:
Carrying amount Fair value
AREE DREE
RMB’000 RMB’000
AR®T T AR®T T
(Unaudited) (Unaudited)
(REER) (REER)
- 4,384
- 4,384
DREESERREE

AEERA T FRRBER BT ROEE R
FERESMTANAAEE:

FE RAFEEXABNEEM S LN
HE CRRRARB)HENAAEIE:

B REERDHEOAL BE X
S{HERITHA BB AT EEIRER
REOBE THEABA R BEAAEAY
iR

FoE REERDAENAABE MZ
FHEERTDOE AR ABLSHKIEABRED
BHE (TABRBAE) G YHE AR
NRBEARBEATE-




Notes to Interim Condensed Consolidated Financial Statements

16.

17.

5 £ B 5 OF B 15 3R R B &

For the six months ended 30 June 2013 &2 = F—=4F XA =+HI~1EA

FINANCIAL INSTRUMENTS BY CATEGORY 16. REHNSENEHMITE @
(continued)
Assets measured at fair value BRARBETFENEE
30 June
2013 Level 1 Level 2 Level 3
—E—=
NA=1+H E—E E_fE E=E
(RMB’000) (RMB’000) (RMB’000) (RMB’000)
(AR%E (ANR¥E (AR (AR
Fx) Fz) F) F)
Foreign exchange forward ~ SMNERHIE 4)
contracts 4,384 - 4,384 -
During the period, there were no transfers between Level 1 and BN F-BRE_EZHIEEEAAE
Level 2 fair value measurements, and no transfers into and out Bit2 MEEANKERE=ERQ R EER
of Level 3 fair value measurements (2012: Nil). B(ZE—Z—F:F)-
SHARE OPTION SCHEME 17. BRESTE

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operations. Eligible participants of the Scheme include the
Company’s directors, including independent non-executive
directors, and other employees of the Group in the Company’s
subsidiaries. The Scheme became effective on 15 November
2006 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in the
Scheme within any 12-month period is limited to 1% of the
shares of the Company in issue at any time. Any further grant of
share options in excess of this limit is subject to shareholders’
approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors.

ARrlRE —BREREE ([F18l)) - R
UAKEEBARINEHBERAERSEA
REMB R EEMR -FAEWAERZEA
BREALFER (BERBUIFATESR) R
RERARAMBARNASEEMES -
BB —ETAF+—A+TRBEER R
FEWEUHRERT BRI AR AR +FA
R o

REBF 8RB EAER B RITRBREN R
=S#A - BERITEEEER AR BRER
REEHITRMI10% - RIFFHEINERE
AR EAERNBERENA TRTHRS
IRIDEE - IMEE+ @A BE AT A B
ARRREARED ETRON1% K
B R BRI A S IRRN IR A S Lt
fE°

B ARAES TBTRABRTERR
1% TRV B A B R AR b R A T ST SR AT T
ERFRME-
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For the six months ended 30 June 2013 &2 =& —

17.
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ZFENA=FHILNEA

SHARE OPTION SCHEME (continued)

The offer of a grant of share options may be accepted within
21 days from the date of offer, upon payment of a nominal
consideration of HK$0.01 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors, and commences after a vesting period of one to three
years and ends on a date which is not later than five years from
the date of offer of the share options or the expiry date of the
Scheme, if earlier.

The exercise price of share options is determinable by the
directors, but may not be less than the highest of (i) the Stock
Exchange closing price of the Company’s shares on the date of
offer of the share options; and (ii) the average Stock Exchange
closing price of the Company’s shares for the five trading days
immediately preceding the date of offer; and (iii) the nominal
value of the share.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

The following share options were outstanding under the
Scheme during the six months ended 30 June 2013:

At 1 January 2012
Exercised during the year

FRTE

17.

R—ZE——F—H—H

RS E
RHBRRENZARRNRZ2 HERE218R
HARASZNBERES 0.0 TER-
ROMERENTTEHBEESRE WK —
E=FRBEHERG AR TERE2ER
B HRAFRNEMA B T2 E W B E
(AR EHEBE) 4 |F -

BRETEERESET ETEER T
BHEMNTESE: (NREEEREBHAAR
BEAD A B R PTRO U T (E R (i) B IR 2 B 8
AT (AR 5 B ANA B B0 RO B <2 BT H S 25 Uk
mE: KGR mmE-

FE RN A T R A A MR B BRI R
e LERERER -

At 31 December 2012, 1 January 2013 R-E——F+-_A=1+—HK
—E—=%—H—H

HRTTE

Exercised during the period

At 30 June 2013

R-ZB—=FXA=1H

BE-Z—=F<A=1+HIAEA =&
AT W ARITE R BRI T
Weighted average Number
exercise price HK$ of options
per share 000
ik B
TEE BRERE
BRET T
0.400 9,100
0.400 (3,640)
0.400 5,460
0.400 5,460
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For the six months ended 30 June 2013 &2 = F—=4F XA =+HI~1EA

17.

SHARE OPTION SCHEME (continued)

No share options were exercised during the six months
ended 30 June 2013 (six months ended 30 June 2012: Nil).
The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as follows:

Number of options Exercise price

BREHE TEE
‘000 HK$ per share
T HRBT
As at As at
30 June 31 December
2013 2012
R-ZB—=% RZE—=F
AA=1H +=A=+-8
5,460 5,460 0.400
5,460 5,460

The Group recognised a share option expense of HK$320,000
(six months ended 30 June 2012: HK$475,000), equivalent to
RMB257,000 (six months ended 30 June 2012: RMB386,000),
during the six months ended 30 June 2013.

At the end of the reporting period, the Company had 5,460,000
share options outstanding under the Scheme. The exercise
in full of the outstanding share options would, under the
present capital structure of the Company, result in the issue
of 5,460,000 additional ordinary shares of the Company
and additional share capital of HK$54,600, equivalent to
RMB44,000, and share premium of HK$2,129,400, equivalent
to RMB1,732,000 (before issue expenses).

At the date of approval of these financial statements, the
Company had 5,460,000 share options outstanding under
the Scheme, which represented approximately 0.87% of the
Company’s shares in issue as at that date.

17. BREE w

BE_Z—=FRA=THILREAR L&
BREETE (BE=_T—=—FA=1H
ERER ) - R E R ARITEBR
BRITEERITESRDT

Exercise period

1TEEH

9 July 2013 to 8 July 2015
—E—=Ft+tANHE_Z—RHF+ANH

HE-_ZT—=,A=+HIA~EA K
S EEERERER 3200008 T (BZE
—E——FA=1+H8L1/EA : 475,000
BIr)  HERAR257,0000T (B2 =
T——HFXRXA=ZTHIEANEA: ARE
386,0007T) °

R EER - NA R F5,460,00017 H AR
BETEITE R ERE - IR AR AR E
IR RITEBREESHITFE GG RE
75,460,000% 78 1~ &) B8 /N & 38 A% - W 2= A
FEIMNIR A 54,6007 7T (FB S A R 844,000
7T) R IR % 182,129,400/ 7T (FHER AR
#1,732,0007) (RETEITHRZ) °

RZEHEHRREMERR KRAFIHEA
5,460,00017 A AR BT 17T R BERRAE - (5
KRFIRZHE B BT £0.87% °
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For the six months ended 30 June 2013 #{ 2 = ZF— =4 NH=+HIL~1EA

18. OPERATING LEASE COMMITMENTS 18. REMHEAE
Non-cancellable operating lease rentals were payable as PAIRHEGEHERSNREBNT
follows:
30 June 31 December
2013 2012
—E-=F —E——F
ANA=+H +=—HA=+—8H
RMB’000 RMB’000
AR¥TR ARETT
(Unaudited) (Audited)
(REERK) (REZ)
Less than one year —F RN 562 1,981
Between one and five years —FRERFR 200 200
762 2,181
The Group leases certain properties located in Mainland China AEBETBEAERERMNERE TYWE
and ltaly as the Group’s offices. The leases run for an initial ERAEENRAE NHEEHR=EX
period of three to six years, with an option to renew the leases F-HEBRAEEEME-
after the due date.
19. CAPITAL COMMITMENTS 19. BAXERE
Capital commitments in respect of the purchase of property, EHABEYE BERRHBER-Z—=F
plant and equipment outstanding as at 30 June 2013 and 31 A=TBR-Z—Z-F+-A=+—HERX
December 2012 but not provided for in the interim condensed B AR HIRSER & OB R Rk iR
consolidated financial statements were as follows: ERNBAAZNT
30 June 31 December
2013 2012
—E—-= —E—F
AA=+AH +TZA=+—8H
RMB’000 RMB’000
AR¥T ARBT T
(Unaudited) (Audited)
(REERK) (REZ)
Contracted for BET4 135,652 80,526
135,652 80,526
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For the six months ended 30 June 2013 &% —ZF —

20. RELATED PARTY TRANSACTIONS

Transactions with a company controlled by

the controlling shareholders of the Company’s
ultimate holding company, the company
controlled by one of the Company’s directors and
an associate of the Group

(@

(i)

(ii)

During the six months ended 30 June 2013,
the Group leased an office located in Mainland
China from Zhejiang Kingdom Creative Co., Ltd.
(“Kingdom Creative”) and incurred operating
lease charges of RMB100,000 (six months ended
30 June 2012: RMB100,000). Mr. Ren Wei Ming,
who ultimately controls the Group, also has a
controlling equity interest over Kingdom Creative.

During the six months ended 30 June 2013, the
Group didn’t paid any commission expenses to
Zhejiang Huaning Flax Electronic Business Co.,
Ltd. (“Huaning Flax”) as no transaction incurred
(six months ended 30 June 2012: RMB11,330).
Huaning Flax is an associate of the Group and Mr.
Ren Wei Ming, who ultimately controls the Group,
also has equity interest over Huaning Flax.

The lease and commission expense were made
according to published prices and conditions offered by
the lessor or service provider of the Group.

20.

ZFENA=FHIUNEAR

RELSRS

@ EBERFQARLERAIANER

BRREZEFNAT BEARQF—F
EERHNATUREREE—
BBEQARETHRS

i) REE-_ZT—=F,~A=TH
WEREA  AEB AT EER
ERMHAERAR ([SEAZE])
A — B {7 P B R RE A 3 A
T EEANCEHEEAAA
R #¥100,000c (2T — =
FRA=ZTHLEARER : ARE
100,0007T ) ° (E#4ERRE A BARE
B B SRR AR AR ER - IR &
R R -

i)y REE-_ZT—=FA=TH
WERER AR EETRS
AN 52 B 4 ()34 T 2R 2R i 1
B ER AR ([FERDEM] )X
NERAEER (BE=%—=
FRA=ZFTHIEANER : ARE
11,3307T ) ° 2 5% o5 fiif & 2N & B
HE 2 N ) MEHER L E AR
EERRAIERARE - RS
5% 70 i O B AEE o

HEAEERRBEADBAALIAE

R A 4 FE P SR A 40 B 2 B AR R
PEEHE o
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For the six months ended 30 June 2013 #{Z2 = ZF— =4 A=+ HI1L~1EA

20. RELATED PARTY TRANSACTIONS (continued) 20.

(b) Compensation of key management personnel of

the Group

Short-term employee benefits
Post-employment benefits

Equity-settled share option expense

21. APPROVAL OF THE INTERIM CONDENSED 21.

REIEB RN
RERL (212 A
N A BB

CONSOLIDATED FINANCIAL STATEMENTS

The unaudited interim condensed consolidated financial

statements were approved and authorised for issue by the

board of directors on 23 August 2013.

il 2013 Interim Report =2 —=FHHRE

BEIRS @
b TEEFTEEBEAEWNFEE

For the six months
ended 30 June
BEZEASBA=+HIEXEA

2013 2012
—E-=F —ET——F
RMB’000 RMB’000
AR¥ TR ARBTT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
1,199 1,328

52 44

17 47

1,268 1,419

PRS0 B | R

EEeg N T =FNA-T=HHEK
BRETIZEAREEZT HEAS Y 5R
%O
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Add : HengGang Town, HaiYan County, Zhediang Province, China E-mail: Kingdom@Kingdom-china.com

www.kingdom-china.com
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