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Financial Highlights
S 5 4 2

o Revenue was approximately RMB440.0 million, representing a
decrease of approximately 9.0% over the corresponding period of last
year.

o Gross profit was approximately RMB45.4 million, representing a
decrease of approximately 40.0% over the corresponding period of last
year.

Gross profit margin was approximately 10.3%, representing a decrease
of 5.3 percentage points as compared with the gross profit margin of
approximately 15.6% for the corresponding period of last year.

attributable to owners of the Company was approximately
34.6 million, representing a decrease of approximately 86.1% over
orresponding period of last year.

margin decreased 5.7 percentage points from approximately 6.8%

e six months ended 30 June 2012 to approximately 1.1% for the
onths ended 30 June 2013.

arnings per share was approximately RMBO0.49 cents
S rhing a decrease of approximately 86% over the same period of

> Board does not recommend the payment of any interim dividend
the six months ended 30 June 2013.
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Management Discussion and Analysis

The board of directors (the “Board”) of the Company is pleased to announce
the unaudited interim results of the Group for the six months ended 30 June
2013 (the “Period Under Review”) together with comparative figures for the
corresponding period in 2012.

INDUSTRY REVIEW

China is experiencing a slowdown in economic growth. According to the
National Bureau of Statistics of China, the country’s gross domestic product
(“GDP”) slipped from 7.9% in the final quarter of 2012 to 7.7% in the first
quarter of 2013, and further contracted to 7.5% in the second quarter of
2018. Such figures clearly suggest that China’s economy is facing downward
pressure.

During the Period Under Review, China’s textile industry mimicked the
modest pace of growth that the local economy was experiencing.
Compounding matters was the high price of Chinese cotton, rising operating
costs and appreciation of the Renminbi, which made the business
environment highly challenging. However, with a clear understanding of
market sentiment, the Group will be able to grasp opportunities arising from
market consolidation; hence, it remains confident in its ability to overcome
current volatility.

BUSINESS REVIEW

The Group is one of the key cotton textile suppliers in north-western China,
offering a variety of cotton yarns and grey fabrics to customers in 12
provinces and municipalities in the southern and eastern parts of the country.

During the Period Under Review, the Group adopted a flexible sales strategy
that allowed for the more effective use of operations — electing not to be
overly concern about gaining market share. As a result, revenue decreased
by 9.0% to RMB440.0 million.

Facing a surge in supply, deteriorating demand for cotton yarn and grey fabric
and production risk exposure, the Group strategically downsized its cotton
yarn business and grey fabric business, while actively expanded its lint cotton
trading business — a segment that has been less volatile — in response to
current market conditions. However, since the lint cotton trading business
yields lower margin than the cotton yarn and grey fabric businesses, this
inevitably affected the Group’s profitability.
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Management Discussion and Analysis (Continued)

B PR W B o B (1)

By business segments, the cotton yarn business, grey fabrics business, and
lint cotton accounted trading business for approximately 30.4%, 7.1% and
62.5% of the Group’s total revenue respectively. For the Period Under
Review, the total sales volume of the Group’s cotton yarns, grey fabrics and
lint cotton were 5,346 tonnes, 6,950 kilometres and 15,596 tonnes
respectively.

Cotton Yarn Business

The cotton yarn business was adversely affected by weak domestic demand.
n order to mitigate the impact of difficult market conditions, the Group scaled
own the production of cotton yarn. Specifically, it temporarily suspended
operation of the Yinhe production plant to minimise production overheads
onsolidated production of combed cotton yarn at the Yongle production

e Period Under Review, revenue from the cotton yarn business
ed by approximately 54.9% to approximately RMB133.9 million (six
nded 30 June 2012: approximately RMB296.9 million), accounting
ximately 30.4% (six months ended 30 June 2012: 61.4%) of the
al revenue. Gross profit margin of the cotton yarn business slipped
oximately 18.3% in the six months ended 30 June 2012 to
ately 10.5% in the six months ended 30 June 2013, owing to the
average selling price of cotton yarn.

y Fabric Business

he Period Under Review, turnover from the grey fabric business
ed to approximately RMB30.9 million (six months ended 30 June
approximately RMB37.2 million), which accounted for approximately 7.1%
Group’s total revenue (six months ended 30 June 2012: approximately
Sross profit decreased from approximately RMB8.4 million for the six
s ended 30 June 2012 to approximately RMB4.2 milion for the
ding period of 2013, representing a decline of approximately
ross profit margin slid from approximately 22.6% as at the same
2012 to approximately 13.6% as at the 30 June 2013.
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Management Discussion and Analysis (Continued)

Lint Cotton Trading Business

To overcome the tough market conditions, the Group temporarily shifted its
business focus, electing to strategically expand the lint cotton trading
business. This will minimise production overheads while concurrently reserve
the necessary resources for future development. For the Period Under
Review, revenue of the lint cotton trading business amounted to
approximately RMB275.1 million (six months ended 30 June 2012:
approximately RMB149.5 million), accounting for approximately 62.5% of the
Group’s total revenue (six months ended 30 June 2012: approximately
30.9%). Gross profit increased from approximately RMB12.9 million for the
six months ended 30 June 2012 to approximately RMB27.1 million,
representing an increase of approximately 110.1%, while gross profit margin
increased from approximately 8.6% in the same period of 2012 to
approximately 9.9% as at 30 June 2013.

PROSPECTS

Looking ahead, the upcoming financial period is expected to remain
challenging for China, owing to weak consumption, compounded by rising
labour and operating costs.

In view of the factors mentioned, the Group will closely monitor the market
and adjust its business strategies accordingly. Among the measures to be
considered include further expansion of its lint cotton trading business in the
short run. With extensive experience in the industry, the Group’s management
team has established a good supplier network in Xinjiang to ensure a steady
supply of high quality lint cotton. A thorough review of the Group’s financial
position will be made as well, which will allow the management to determine
the most appropriate cost-saving measures to adopt.

The Group was informed by the local government that Jinghe New Town,
which is where the Yongle Production Plant is located, will undergo town
planning. Consequently, the Group has elected to postpone construction
work until the said process is finalised since it is unable to assess the level of
impact that the town planning will have on plans to expand the Yongle
Production Plant.
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Management Discussion and Analysis (Continued)

B B wt e B oy M (%)

With the economic outlook remaining unclear, the management believes that

taking a cautious yet farsighted approach towards business development will

be essential. In this regard, the Group will continue to develop new products
L and adjust the product mix to cater for the trends and demands of the textile
market. In addition, the Group will continue to develop the cotton yarn
business, especially the combed cotton yarn business, which is in line with its
long-term strategy. The management believes these strategies will help
enhance the Group’s development in north-western China and allow it to
grasp opportunities that emerge, once the market rebounds.

INANCIAL REVIEW

eld Holdings (Industrial) Limited Interim Report 2013
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For the six months ended For the six months ended
30 June 2013 30 June 2012
BE-Z2—= HE-Z——F
ANA=t+THIEAREA NA=ZTHILEREAR
RMB’000 RMB’000 %
AR T ARETT
LiHd 133,943 296,937 61.4
WA 30,911 37,153 7.7
of lint cotton EiRiHE 275,119 149,528 30.9
st 439,973 483,618 100




Management Discussion and Analysis (Continued)
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Cotton Yarn Products B EMR
Set out below is an analysis of revenue by major cotton yarn categories | Zx &5l AN &£ B A B B B IR IEH 2 = B 18
offered by the Group during the Period Under Review: WHR 2 WD AT

For the six months ended For the six months ended

30 June 2013 30 June 2012
BE-Z=—= HE-_ZT——F
ANRA=THLEAEA ANA=Z+THIEANEA
Product category Count No. RMB’000 % RMB’000 %
B iE Rl X & ARMT T ARBT T

A. Carded cotton yamns A, ZLiRip4)

Medium-count yarns h¥4  19t028 19% 2285 15,572

Fine-count yarns K30 29t0 58 20% £58% 137,535

High-count yarns =53 60 or above 6078k IA 29,743
Sub-total /Nt 182,850
B. Combed cotton yarns B. & 184

Fine-count yarns 40 ST 4 29to0 58 29Y EB8 % 40,525 . 114,087
Sub-total INEF 40,525 . 114,087
Total A=t 133,943 296,937

TEER(ER)ERLIE Z=Z2—=FF



Management Discussion and Analysis (Continued)
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Grey Fabric Products
Set out below is an analysis of revenue by major grey fabric categories offered
by the Group during the Period Under Review:

For the six months ended

wmEm
TRV AEERDERFERE/RZ ZE2R
AR R Dz W AT

For the six months ended

30 June 2013 30 June 2012
BE=-=®2—= HE_Z——_F
ANAB=t+HIEAEER NAZTRLEANEA
Product category Tex No. RMB’000 % RMB’000 %
EmEE Rl iR e B AR® T AR T T
Fine-count fabrics 4 R 11 to 20 111K ZE 201K 30,911 37,153 100
#Et 30,911 37,153 100
(=

Medium-count fabric 21 to 30 tex (19 count to 28 count) (1) FEAHENIEEKSHE (19X E28%)
Fine-count fabric 11 to 20 tex (29 count to 58 count) @ MWBEAERBEIIGEE20ES 4R (29T E58%)

les volume and average selling price HERFTHEE
e following table sets out the sales volume and the average selling prices of T &R &7 AN EE R B EHE 2184 « £ &

e Group’s cotton yarns, grey fabrics and lint cotton during the Period Under [ 1% 2 $5 & & F 19 &8

For the six months ended
30 June 2013
BE-Z2—=F
NB=+HIAEA

For the six months ended

Total
sales volume

on yarn (tonnes) 184 (Wg)
y fabric (kilometres) HA(FK)
tton yarn (tonnes) 2 4 (mE)

sales volume for the period.

hield Holdings (Industrial) Limited Interim Report 2013

30 June 2012
BHE_ZT—_F
ANA=+THLEREA

Average Average
selling price Total selling price
(Note) sales volume (Note)
FIHEE FHEE
(Bt &) HiHE (B 55)
RMB RMB
ARYE N
10,896 27,251
7,688 4.83
8,861 16,875

M FOEEAMANEERERNBAZEHE



Cotton Yarn Products

Set out below is an analysis of sales volume by major cotton yarn categories

by the Group during the Period Under Review:

Product category Count No.
B iE Rl X &

Management Discussion and Analysis (Continued)

o PR W i o M (50

A. Carded cotton yamns A, ZLiRip4)

Medium-count yarns mE#  19t028 19% 2285 706
Fine-count yarns 487 4 29to 58 29% £58% 3512
High-count yarns =52, 60 or above 6037 % A 61 1.1 993
Sub-total NEF 3,990 74.6 7,231
B. Combed cotton yarns B. #5184
Fine-count yarns Mz 29 to0 58 20% £58% 1,356 25.4 3,665
Sub-total /NEF 1,356 25.4 3,665
Total Et 5,346 100 10,896
Grey Fabric Products B Em
Set out below is an analysis of sales volume by major grey fabric categories TR A K E RN B R EREZ SR

by the Group during the Period Under Review:

Product category Tex No.

B oo 285 B R E R

Fine-count fabrics 4 R 1110 20 11§ E 201§
Total st

WY EM

/'\*E/Zfﬁ = /\*ﬁ

For the six months ended
30 June 2013
BE-2—=
ANA=THLR {E A
tonnes %
Mg

/_\*EZﬁé] = /'\*ﬁ_

For the six months ended
30 June 2013
BE=-Z—=F
ANRA=+THLEAEA
kilometres %

Tk

TRV AEEREERREIZEZRYER

For the six months ended N
30 June 2012
BE-F—F
NAZ+THLEAREA
tonnes %
7]

For the six months ended
30 June 2012
%Z 2= flf

ANA=ZTHLEAREAR
kilometres
F K
7,688
7,688

TEER(ER)ERLIE Z=ZE-—=F94




Management Discussion and Analysis (Continued)
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The following tables set out the analysis of the average selling prices by major
cotton yarn categories and major grey fabric categories by the Group during
the Period Under Review:

Cotton Yarn Products

Product category Count No.

TREAEERNOEBRIZEE2RY A
REBAMBR DB FHEEIN

WY EM

For the For the
six months ended six months ended
30 June 2013 30 June 2012
BZ =z

—2—= —F—=
RNA=+AL NA=TAL
~{8 A 7 E A
RMB/ton RMB/ton

=8 AR 1 AREE 1B
A EVAEL
P 19 t0 28 19% E28% 22,058
M4 2910 58 29 £58% 24,863
SE3 60 orabove 6037 & A - 29,950
ge price of carded TRRY 2
otton yarns FHER 25,288
Combed cotton yarns B. BB Y
ine-count yarns R 29 to 58 20% E58% 31,125
ge price of combed BB 2
otton yarns FHER 31,125
erage price of cotton yarns 184> 7 SF 5B 1% 27,251

Shield Holdings (Industrial) Limited Interim Report 2013




Management Discussion and Analysis (Continued)

Grey Fabric Products

B PG w52 23 M (A)

15

For the
six months ended

For the
six months ended

30 June 2013 30 June 2012
B B=
—8-= —F—F
AA=tTHLE ANA=tHLE
~ME A N ME A

Product category Tex No. RMB/metre RMB/metre
E AR M eE R AR¥ K AR K
Fine-count fabrics 4B 2 1 ok 111020 11 ZE 201§

Average price of grey fabrics ¥R 171 2 45 (8 #&

The revenue decreased by approximately 9.0% to RMB440.0 million for the EIEHIM 2 WmmEE =T — ZF X

Period Under Review from RMB483.6 million for the six months ended 30
June 2012.

Cotton yarn products

The revenue derived from the sales of cotton yarns decreased by
approximately 54.9% to approximately RMB133.9 million for the Period Under
Review from approximately RMB296.9 million for the six months ended 30
June 2012. The decrease in revenue was primarily due to the decrease in
quantity and average selling price of cotton yarns.

The sales volume of cotton yarn decreased to approximately 5,346 tonnes
from approximately 10,896 tonnes, representing a drop of approximately
50.9% for the Period Under Review. The average selling price of cotton yarns
for the Period Under Review decreased by approximately 8.1% to
approximately RMB25,054 per ton from approximately RMB27,251 per ton
for the six month ended 30 June 2012. The decrease in the average selling
price was driven by the weak domestic demand and competition.

A 1E /< fE A ) A K % 483,600,000 7
9.0% %= A IR # 440,000,000 7T °

B E @R

WYIHEMEE 2 RasmEE
A=+HIEAZH ARM296,900,0
TrZ=REEEZ O AR 133,900,000
TR IR E £ B54.9% o Was T M EZHRT
ZEERTFTHEEBMTRAHK -

EIEEEAR - 1840 2 8= B 410,896 B8 s 2k
5,346 - k18 49 550.9% ° [0l A Hf ] 4 7
HEEHHE= —FANA=TE
BzEBWHARK27251 0% 2 &
#05,054 70 © NFE#18.1% o FHEE T3
NEEBREBEFME -

=
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Management Discussion and Analysis (Continued)
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Grey Fabric Products

The revenue derived from the sales of grey fabric decreased by approximately
16.8% to approximately RMB30.9 million for the Period Under Review from
approximately RMB37.2 million for the six months ended 30 June 2012. The
decrease in revenue was attributed to the drop of the sales volume of grey
fabrics from approximately 7,688 kilometres to approximately 6,950
kilometres and due to change in demand and supply balance for the Group’s
grey fabric products as the Group experienced decline in demand for its
urrent product models, in particular the fine count class products, that can
e offered by the Group since 2012.

decline in demand for the Group’s grey fabrics can be directly attributed
increase in supply of higher density grey fabrics from competing
turers. As these manufacturers are able to utilize automated weaving
ent to produce grey fabrics with a warp-weft density of over 100 yarns
compared with grey fabrics with a warp-weft density of below 100
ch produced by the Group, this has led to both a decline in prices
d for the Group’s products.

on Trading

e derived from the sales of lint cotton trading increased by
ly 84.0% to approximately RMB275.1 million for the Period Under
m approximately RMB149.5 million for the six months ended 30
’012. Such increment was due to the Group’s ability to offer better
of lint cotton and offer better credit terms to our customers. The
of lint cotton trading business can maximize our market
ity during the weak domestic demand. The directors of the Company
is is a short term strategy for the Group as it can minimize our
g scale during the weak market environment.

Holdings (Industrial) Limited Interim Report 2013
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Management Discussion and Analysis (Continued)
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Cost Of Sales HERAK

The cost of sales is mainly represented by lint cotton cost, direct staff costs $HERKR AT B AN B A B 8 TRKA &
and production overheads including depreciation and electricity costs. The Rl AEX H(BFRNER ST NKA) - TR
following table sets out a breakdown of the Group’s cost of sales by cost of 5| KEB R B BEE B EERK KRS H 2 HE
production during the Period Under Review: A DA -

For the six months ended For the six months ended
30 June 2013 30 June 2012
BE-2—= HE-_ZT——F
AA=+BHLEAER ANA=+HLWR@EA

RMB’000 % RMB’000 %
AR%®T AR T T
Lint cotton g 356,510 351,064
Direct labour costs BHEL TN 16,219 . 26,061
Electricity BN 10,571 . 17,481
Depreciation e 4,197 . 4,340
Other HAh 7,965 . 14,961

Total production costs 4 EE KA 395,462 413,907
Finished goods movement Bk (879) (5,967)

Cost of sales & B A 394,583 100 407,940

The cost of sales decreased by approximately 3.3% to RMB394.6 million for $&ERAREBEE T ——F /< A=1+H
the Period Under Review from approximately RMB407.9 milion for the six & A # A E # 407,900,000 7T J& 4> 413.3% 2
months ended 30 June 2012. This was due to decrease in production & Hif 2 A B #394,600,0007 @ & A &
quantity and rental expense. REERIZR DT -

TEER(ER)ERLIE Z=Z2—=FF



Management Discussion and Analysis (Continued)
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Gross Profit and Gross Profit Margin ENRER =R

The following table sets out the analysis of the Group’s gross profit margin
during the Period Under Review:

For the six months ended

TREJAEEREBERREZENEDH

For the six months ended

N
30 June 2013 30 June 2012
BE-2—=F% HE_ZT-——F
NB=+HLAKEEA ANA=Z+ALWLREAR
Gross profit Gross profit
Gross profit margin Gross profit margin
EX EH = =7 EF =
RMB’000 % RMB’000 %
ARMT T AREBTT
Cotton yarn i 54,421 18.3
AR 8,407 22.6
ales of lint cotton FiRiEE 12,850 8.6
AEf 45,390 75,678 15.6

A Em
out below are analysis of gross profit and gross profit margin by major
ton yarn categories offered by the Group during the Period Under Review:

For the six months ended

TREJNAEERCEREMRERZ T ER
WEBDBENENRENEDN

For the six months ended

30 June 2013 30 June 2012
BE-Z2—=F HEZT—=F
ARA=tRIEAEA ANA=Z+ALWLRER
Gross profit Gross profit
Gross profit margin Gross profit margin
EX EH = = EF=
Product category Count No. RMB’000 % RMB’000 %
> & AR® T ARBTT
\, Carded cotton yarns ~ A. ¥ #i 184>
Medium-count yarns h4 19t028 19 2285 2,850 18.3
Fine-count yarmns ME 4  29t058 29 £58% 26,259 19.1
High-count yarns SEE 60 or above 6037 3k A 5112 17.2
INE 34,221 18.7
3. Combed cotton yarns  B. 51 16 4)
Fine-count yarns 4B 4 2910 58 20 EH8F 20,200 17.7
et 20,200 17.7
185t 54,421 18.3

ield Holdings (Industrial) Limited Interim Report 2013



Management Discussion and Analysis (Continued)

Grey Fabric Products
Set out below is an analysis of gross profit and gross profit margin by major
grey fabric categories offered by the Group during the Period Under Review:

B PG w52 23 M (A)

®mEm
TREHAEBENOBEBRBAMEZ EER
WRDEZENRENEDH

For the six months ended
30 June 2013
BE-2—=
ANA=t+HIEAREA
Gross profit

For the six months ended
30 June 2012
HE_T——#F
ANA=THLILANEAR
Gross profit

Gross profit margin Gross profit margin

EA E Fl % EF EA =

Product category Tex No. RMB’000 % RMB’000
EmiER SR B AR®T T ARBTT
Fine-count fabrics Az R 1110 20 111E = 2015 8,407
Total AEf 8,407

The overall gross profit for the Period Under Review was approximately
RMB45.4 million, representing a decrease of approximately 40.0% from the
six month ended 30 June 2012 whereas the overall gross profit margin for the
Period Under Review was approximately 10.3%, representing a decrease of
approximately 5.3 percentage points from the approximately 15.6% in the
corresponding period in 2012. The decrease in overall gross profit margin and
the decreases of gross profits were caused by the decrease in gross profit
margin of cotton yarn products and relatively low profit margin of sales of lint
cotton business.

Cotton Yarn Products

The gross profit for the sales of cotton yarns for the Period Under Review was
approximately RMB14.1 million, representing a decrease of approximately
74.1% from approximately RMB54.4 million for the six months ended 30 June
2012.

RE M ZBEBENN R ARKALS,
T BBE_ZEZ——€,A=THIE
T P& #940.0% - i [B] B8 HA ] 2 B2 88 £ 7l 2
10.3% BT — —F R H4915.6% | [
EE R - BBEMNETRREENRD
RIEWERZEMNETR  UEHEZK
BEEB 2B BEREB

B ER
REBEHE RYHeEsEMNAEE
—EXAZTHEANEAADARESLS
T RBEXI741% FE #9 AR #14,100,000

SEER(ER)ERAT —B—=&
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Management Discussion and Analysis (Continued)
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Grey Fabric Products

The gross profit for the sales of grey fabrics for the Period Under Review was
approximately RMB4.2 million, representing a decrease of approximately 50%
from approximately RMB8.4 million for the six months ended 30 June 2012.

The gross profit margin for the sales of grey fabrics for the Period Under
Review was approximately 13.6%, representing a decrease of approximately
9 percentage points from approximately 22.6% for the six months ended 30
une 2012.

Cotton Trading

gross profit for the sales of lint cotton trading activities for the Period
Review was approximately RMB27.1 million, representing an increase
oximately 110.1% from approximately RMB12.9 million for the six
ended 30 June 2012.

tton trading activities become the major income source because
still have competitive advantage for sourcing better quality of lint
d the Group can offer better credit terms to our customers.

come

e comprises interest incomes, sale of scraps and other sundry

er income increased by approximately 15% to approximately RMB1.10
or the Period Under Review from approximately RMBO0.95 million for
ix months ended 30 June 2012. The increase was mainly due to the
terest income.

tion Costs

costs comprise mainly freights and loading charges, plus salary
insurance contributions for sales personnel.

on costs decreased by approximately 41.9% to approximately
illion for the six months ended 30 June 2013 from approximately
lion for the six months ended 30 June 2012. The decrease was
decrease of sales of cotton yarmn and grey fabric for the period.
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Management Discussion and Analysis (Continued)

Administration Expenses

Administrative expenses comprise mainly salary expenses, social insurance
contributions, entertainment expenses, utilities changes and other sundry
items.

Administrative expenses decreased by approximately 2.7% to approximately
RMB14.6 million for the Period Under Review from approximately RMB15
million for the six months ended 30 June 2012. The decrease was mainly due
to effective control on administrative expense.

Finance Costs

Finance costs consist of interest on borrowings for purchase of lint cotton
and interest on guaranteed senior notes. Finance costs increased by
approximately 1.6 times to approximately RMB16.9 million for the six month
ended 30 June 2013 from approximately RMB10.6 million for the six months
ended 30 June 2012. The increase of finance cost was due to the increase of
bank loans and other borrowings from approximately RMB206 million for the
six months ended 30 June 2012 to approximately RMB229 million for the six
months ended 30 June 2013 and a portion of such bank loans bear a higher
rate of interest.

Income Tax Expense

Income tax expenses decreased by approximately 43.2% to approximately
RMB6.7 million for the Period Under Review from approximately RMB11.8
million for the six months ended 30 June 2012. The decrease was mainly due
to the decrease in the taxable income for the six months ended 30 June
2013.

Profit for the Period

As of result of the foregoing, the profit for the Period Under Review decreased
by approximately 86.1% to approximately RMB4.6 million from approximately
RMB33.1 million for the six months ended 30 June 2012. Due to a decline in
gross profit margin of cotton yarn products and the decline of production of
grey fabric as mentioned above, the net profit margin decreased to
approximately 1.1% for the Period Under Review as compared to
approximately 6.8% for the six months ended 30 June 2012.

B PG w52 23 M (A)

TTHRX

THRAXTIZERFMHHAX HeREES
TR EHAX KEEAREMHERMAS -

REBERB TBERXBAEE-T—ZF
A=-+H1E<18A % A R #15,000,000 7T /% 2>
#92.7% %= #) AR #14,600,0007T ° 5 B8 K18 =
THRBRIEHITTRAS AT -
L=
MEXABIERE R E KRB REL
EBEBEZHE -RMERABBEZ —
NAZ=+THIEAERKDAR10,600,00
m@teEzgz—_E—=FxA=
& B 9 A R 16,900,000 7T ° @& K 2
HRRITERREMERBEHES
ANAZTRHIEANEAD AR 206,00
EmMEHE-—ET—=FxA=1+H
49 A B #229,000,0007T © & 2B 5 R
EKE AT

FrE®im <

FERAYHEE-—E——FxA=
7~ 8 A #) A R 11,800,000 7T &k 4> #743.
[E] B8 87 R 49 A R #6,700,0007T © 45 [ ik
THRBE_ZE—=F~A=1tH1
Z FERRRU AR BT B

A 8 g A

BRAITXATM  BEABHBEE=Z—=
=+ BN EA#H A K% S3,100,000
86.1% %= [0 B8 Hi ] 2 49 A R #4,600,0C
AMRBYERZEFETERBMAS
MZEETR GREXHEEZT
A=+HI1E~EAXG8% FEZE[E
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Management Discussion and Analysis (Continued)
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Working Capital Management

The following table sets forth selected operating efficiency ratios for the Group
L for the Period Under Review:

CELESER
DELZES Y PP R 4 )
AL -

> receivables turnover (days)"”
> payables turnover (days)?
ory turnover (days)®

FEBEAZK(AEC

FEWE 5 IRFBEE B (AE)"
RNEZEFBEA (A

For the six For the

months ended year ended

30 June 31 December

2013 2012

Bz H=E
—E—= —_EF—=

AV IR RN - A =+—H

1E75 {8 A IEFE

96.0

7.7

82.0

-ade receivables turnover days equals to the average of beginning and closing
e receivables for the given year divided by the revenue during the given year
d then multiplied by 181 days for a six-month period or by 365 days for a year.

Trade payables turnover days equal to the average of beginning and closing
rade payables for the given year divided by the cost of sales during the given
year and then multiplied by 181 days for a six-month period or by 365 days for a
year.

trade receivables turnover days increased from approximately 96
or the year ended 31 December 2012 to approximately 103.5 days for
od Under Review. The increase in trade receivables turnover days
out the Period Under Review was mainly due to the growth in sales of
during the Period Under Review.

rage trade payables turnover days slightly decreased from approximately 7.7
he year ended 31 December 2012 to approximately 6.1 days for the
‘Under Review. The trade payables were relatively stable during the
Jer Review.
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Management Discussion and Analysis (Continued)

Average inventory turnover days decreased from approximately 82 days for
the year ended 31 December 2012 to approximately 41.0 days for the Period
Under Review. The decrease in inventory turnover days throughout the Period
Under Review was mainly due to the increase in lint cotton trading.

Liquidity and Capital Resources

The following table sets forth liquidity and capital adequacy ratios for the
Period Under Review:

B PG w52 23 M (A)

FEFHBAEBBEREE T ——F+=A
=+ —BLEFEHNRBRLSEREBEHMBELY
4108  -ERLOEPE s FERAEHERS £
DEHREIRE B MATE - J

RBEERELXRER
TREINEBEARAZRADESRERATR L
=

As at

30 June
2013

i
—E—=£
ANA=1+H

Gearing” AXBELE
Debi-to-equity” BER SR
Current ratio B &

Notes:

(1) Calculated as the total debts, divided by total assets and multiplied by 100%.
Debts are defined to include current and non-current borrowings.

) Calculated as the total debts, divided by the equity and multiplied by 100%.
Debts are defined to include current and non-current borrowings.

The gearing ratio and the debt-to equity ratio slightly decreased to 23.8% and
33.8% respectively as at 30 June 2013 from 26.6% and 38.9% as at 31
December 2012. The decreases in the gearing ratio and debt-to-equity ratio
were principally due to the decrease in the total borrowings.

The current ratio remained relatively stable as at 31 December 2012 and 30
June 2013. Overall the Group’s current ratio still maintain in a high level, as
the Group maintained a significant level of cash and cash equivalents
throughout the Period Under Review.

(1) NeBEERLEEFRIAI00%E - B
ERERBRIEREDENR

@ NeaEREZFEAI00%E - BFE
BIERB RIERENER

MTRBRE-_Z—=FA=1H
B8N - BARAGBLEREBEREDLE
TR A E BT DT -

RSB ER -_TE——F+=_A=+—
T—=ZF X NA=ZTHEHBE 28
RALCEEREROBHESFEAEE
REEEY  WASEEZRE) L =S
IKFE o
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Management Discussion and Analysis (Continued)

B PR W B o B (1)

Net cash used in operating activities for the Period Under Review was

approximately RMB26.0 million, whereas net cash generated from operating

activities for the six months ended 30 June 2012 was approximately RMB9O6
L million. The decrease in cash flow from operating activities was mainly due to
the increase in trade receivables.

Net cash generated in investing activities for the Period Under Review was
RMB21.8 million, mainly including a decrease in restrict bank deposits.

et cash used in financing activities for the Period Under Review was
RMB47.5 million, mainly including an increase in interest payment.

g the Period Under Review, the Group did not use any financial
ment for hedging purposes.

ge of Assets of the Group

of the pledge of assets as at 30 June 2013 are set out in note 25 to
densed consolidated financial statements.

yyees and Emolument Policies

0 June 2013, the Group had a workforce of approximately 2,149
oyees (30 June 2012: approximately 2,783). Staff cost for the Period
er Review (including Directors’ remuneration in the form of salaries and
allowances) was approximately RMB22.3 million (30 June 2012:
oximately RMB31.9 million). The decrease was mainly due to decrease in
ber of employees during the period.

uneration of the employees of the Group includes salaries, bonus and
ge benefits. The Group has different rates of remuneration for
ent employees to be determined based on their performance,
2nce, position and other factors in compliance with the relevant PRC

n Exchange Risks

p’s businesses are located in the PRC and most of the transactions
jucted in RMB. Most of the Group’s assets and liabilities are
linated in RMB. Accordingly, fluctuations of the exchange rate of RMB
oreign currencies do not have significant effect on the Group’s
e Group has not used any financial instruments for hedging
during the Period Under Review.
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Management Discussion and Analysis (Continued)

Interest Rate Risk

We are exposed to interest rate risks resulting from our long-term and short-
term borrowings. We review the mix of our borrowings regularly to monitor
our interest rate exposure, and will consider hedging significant interest rate
exposure should the need arise. As our exposure to interest rate risk relates
primarily to our interest-bearing bank loans, our policy is to keep our
borrowings at variable rates of interest so as to minimize fair value interest
rate risk, and to manage our interest rate exposure from all of our interest-
bearing loans through the use of a mix of fixed and variable rates.

Liquidity Risk

We have established an appropriate liquidity risk management of our short,
medium and long-term funding and liquidity management requirements. We
manage the liquidity risk by monitoring and maintaining a level of cash and
cash equivalents deemed adequate by our management to finance our
operations and mitigate the effects of fluctuations in (both actual and forecast)
cash flows. Our management also monitors the utilization of bank borrowings
and ensures compliance with loan covenants.

Capital Commitments

Details of the capital commitments of the Group as at 30 June 2013 are set
out in note 27 to the condensed consolidated financial statements.

Contingent Liabilities

As at 30 June 2013, the Group did not have any significant contingent
liabilities (31 December 2012: Nil).
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Corporate Governance and Other Information

SR 0 R A &R

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2013 as far as was known to any director or chief executive of
the Company, the interests and short position of the substantial shareholders
in the shares and underlying shares of the Company which were required to
be disclosed pursuant to Divisions 2 and 3 of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the “SFO”), or
which were recorded in the register required to be kept by the Company
under section 336 of Part XV of the SFO were as follows:

FERR

RZE—ZF~A=Z1+8 BARGEIMANE
ERFBTRAEMM TERERARQA
& RAABR G R IRIBEEEENFESNEESH
REAEGRA([FHRBEED ] EXVEE2R
FIDWATHE KN BREZFHFLBE
1B EXVEB 3B IKBR AR A FE 2 &
NZBEERABIT

Number of Approximate
shares of percentage of
e of Shareholder Capacity Position the Company shareholding
56 BA ARARKRGBGEE BRESAB DL
(%)
Beneficial owner Long 527,464,000 56.0
E=mBEAA e
e Investment Limited Beneficial owner Long 56,512,000 (Note 1) 6.0
e Investment Limited EmEA A 5=} CGERD)
eung Yung Interest of controlled corporation Long 56,512,000 (Note 1) 6.0
ZEELEEE R e (HH5E1)
uijin Investment Ltd Interest of controlled corporation Long 527,464,000 (Note 2) 56.0
LERIREFEREELA REELEEE R R (M5 2)
truction Bank Corporation Interest of controlled corporation  Long 527,464,000 (Note 2) 56.0
iR 1T AR 0 B R 2 Al R AR R e (Mt 2)
B &F

e shares were owned by Wealth Lake Investment Limited, which is wholly
vned by Mr. Cheung Yung.

tral Huijin Investment Ltd and China Construction Bank Corporation are the
ate indirect holding company and indirect holding company respectively of
e Talent Management Limited which is the chargee of 527,464,000 shares

rged by Tong Fa as part of the consideration for issuance of senior secured
tes of an aggregate principal amount of HK$120 million as term loan facility by
ce Talent Management Limited to the Company on 16 October 2012.
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Corporate Governance and Other Information (Continued)

DIRECTORS, SUPERVISORS OR THE
COMPANY’S CHIEF EXECUTIVE’S INTEREST
IN SHARES

As at 30 June 2013 as far as was known to any director or chief executive of
the Company, the interests or short position of the directors or chief executive
of the Company and their associates in the shares, underlying shares and
debentures of the Company or any associated corporation which were
required to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests which they were taken or deemed to have
under such provisions of the SFO), or were required, pursuant to section 352
of the SFO, to be entered in the register referred to therein, or were required,
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 to the Rules Governing the Listing of Securities
on the Stock Exchange (“Listing Rules”) (the “Model Code”), to be notified to
the Company and the Stock Exchange, were as follows:

1 36 48 6 M B fth B R (A1)

RZEBE-—=ZFXA=1tH $AARFAEMFME
FREIBTRABAA ARAREFHER
TRABRBEEZHE ARA R B SHAEMAHE
BorE kO HEROERESETEAR
BRESMPEGRIEXVEETRESD FAM
EARAREEBRARXZMARRA A ([H R
Dz AR(ERREESRHBERK
PlzEMERBREERRSBAREHES 21
@) RRIEE SF KK R 5B 362K A+
RZGEXMBREZELMZERIAR
REHZME Em AR MR A
THE(LTERITAESETESTR HE
sFRD (MR ESF A AR & AR A Rk
REBIORBWT :

Number of Shares
Name Nature of interest Position of the Company 3
=y g7 R AAAROGHE R #E 46
Mr. Qiu Interest of controlled corporation Long 527,464,000 (Note)
BB 54 EESDEE#ER we (Bt =)
Mr. Chen Interest of controlled corporation Long 527,464,000 (Note)
bR % & EEGDEEER e (Bt =E)

Note: These Shares were owned by Tong Fa, which is owned by Mr. Qiu and Mr. Chen  Fff & :

as to 79% and 21% respectively. Mr. Qiu is the sole director of Tong Fa. So far
as the directors of the Company are aware, Tong Fa, Mr. Qiu and Mr. Chen
collectively are entitled to exercise or control the exercise of 30% or more of the
voting power at the general meetings of the Company and are therefore regarded

as controlling shareholders of the Company under the Listing Rules.

ZEBRMBBEHES A H S
F D BB 79% K% 21% ° 6 5t A4 7
—EFE-RARAEZESZAA - @
A ELRR L A AR A R AT SRR
AIEAS £30%3k A EIREHE - §
TARREE AR AR ZIERRR -
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Corporate Governance and Other Information (Continued)

136 A R H fth B OB (4])

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for the
Period Under Review (six months ended 30 June 2012: RMB Nil).

PURCHASE, SALE OR REDEMPTION OF
ISTED SECURITIES OF THE COMPANY

the Period Under Review, neither the Company nor any of its
diaries purchased, sold or redeemed any of the Company’s listed

ICANT ACQUISITION, DISPOSAL OR
MENT

osed in the circular and announcement of the Company dated
J 28 June 2013 respectively, as at 30 June 2013, the Group had
material investment target; and the Group did not have any
quisition or disposal of subsidiaries and affiliated companies, and
during the Period Under Review.

CLOSURE OF OTHER INFORMATION

“disclosed above, there have been no material changes in the
ion disclosed in the annual report of the Group for the year ended 31
2012 in respect of matters required to be disclosed under
3) of Appendix 16 to the HKEX Listing Rules.
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Corporate Governance and Other Information (Continued)

AUDIT COMMITTEE

The Company established the audit committee (the “Audit Committee”) in July
2011 and has formulated its written terms of reference, which may from time
to time be modified, in accordance with the provisions set out in the
Corporate Governance Code set out in Appendix 14 to the Listing Rules (the
“CG Code”). The Audit Committee comprises three independent non-
executive directors of the Company, namely , Mr. Kwong Kwan Tong (chairman
of the Audit Committee), Ms. Xue Fang and Ms. Tong Jinzhi. The Audit
Committee is accountable to the Board and the principal duties of the Audit
Committee include the review and supervision of the Group’s financial
reporting system and internal control procedures, review of the Group’s
financial information and review of the relationship with the external auditor of
the Company.

The Audit Committee has reviewed and approved with management the
accounting principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters, including the review
of the unaudited condensed consolidated results of the Group for the six
months ended 30 June 2013.

REMUNERATION COMMITTEE

The Company established its remuneration committee (“Remuneration
Committee”) in July 2011 and has formulated its written terms of reference.
The written terms of reference of the Remuneration Committee were revised
and adopted on 20 March 2012 in accordance with the CG Code. The
Remuneration Committee comprises all the members of independent non-
executive directors of the Company, namely, Ms. Tong Jinzhi (chairwoman of
the Remuneration Committee), Mr. Kwong Kwan Tong and Ms. Xue Fang.
The Remuneration Committee is responsible for reviewing and evaluating the
remuneration packages of the directors of the Company and senior
management and making recommendations to the Board from time to time.
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Corporate Governance and Other Information (Continued)

136 A R H fth B OB (4])

NOMINATION COMMITTEE

The Company established a nomination committee (“Nomination Committee”)
in March 2012 with written terms of reference in compliance with the CG
Code. The principal duties of the Nomination Committee are to identify
individuals suitably qualified to become members of the Board having due
regard for the benefits of diversity of the Board and make recommendations
to the Board on succession planning for the directors of the Company. The
Nomination Committee comprises three independent non-executive directors
of the Company, namely, Ms. Xue Fang, Mr. Kwong Kwan Tong and Ms.
Tong Jinzhi. Pursuant to a resolution of the Board passed on 20 March 2012,
s. Xue Fang has been appointed as the chairwoman of the Nomination

the new amendments of the CG Code in respect of diversity of
bers that will come into effect on 1 September 2013, the Board
ated and adopted its diversity policy on 30 August 2013.

JE ON CORPORATE GOVERNANCE

> best knowledge of the directors of the Company, other than the
ons stated below, the Company has complied with the code provisions
Code for the six months ended 30 June 2013. Code provision A.2.1
hat the roles of the chairman and the executive director of the

e Company does not have any officer holding the position of chief

officer. Mr. Chen is the Chairman and executive director of the
, and he also performed the responsibilities of the chief executive
the Company. The Board is of the opinion that this arrangement will
ot the equilibrium of powers and functions between the Board and the
ent. The operations of the Board are sufficient to ensure the
of powers and functions.

Holdings (Industrial) Limited Interim Report 2013
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Corporate Governance and Other Information (Continued)

Pursuant to code provision A.1.8, issuers should arrange appropriate
insurance coverage for Company’s directors’ liabilities in respect of legal
actions against the directors of the Company. As at 30 June 2013, the Group
has not yet identified any insurer who would provide insurance service to the
Group on satisfactory commercial terms. In July 2013, the Group has
arranged appropriate insurance coverage in respect of legal actions against
the directors of the Company. Due to changes in the Group’s personnel, the
above deviations were inadvertently omitted in the annual report of the Group
for the year ended 31 December 2012. The said deviation was nonetheless
disclosed in the preceding interim report of the Group for the six months
ended 30 June 2012.

Save as disclosed above, none of the directors of the Company is aware of
any information which would reasonably indicate that the Company is not, or
was not for any part of the Period Under Review, in compliance with the code
provisions of the CG Code.

SECURITIES TRANSACTIONS BY DIRECTORS

The Board has adopted the Model Code as the Group’s code of conduct
regarding Company’s directors’ securities transactions. All directors of the
Company have confirmed that throughout the six months ended 30 June
2013, they have complied with the required standard set out in the Model
Code.
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Report on Review of Interim Financial Information
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Martin C. K. Pong & Company

TO THE BOARD OF DIRECTORS OF
GOLDEN SHIELD HOLDINGS (INDUSTRIAL) LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 32 to 60,
which comprises the condensed consolidated statement of financial position
of Golden Shield Holdings (Industrial) Limited (the “Company”) and its
subsidiaries (hereinafter collectively referred to as the “Group”) as at 30 June
2013 and the related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period then ended and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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Report on Review of Interim Financial Information (Continued)

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Martin C. K. Pong & Company
Certified Public Accountants

16/F., Dah Sing Life Building,
99 Des Vonex Road Central,
Central,

Hong Kong

30 August 2013
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

7 WA &5 5 1H 2 B LAt 4 1 A 6 6

For the six months ended 30 June 2013
HE-_Z—=FA=1+HI1E~EAR

Six months ended 30 June
BERNA=t+HLXEA

2013
—EBE—=£F
(Unaudited)
(REER)

RMB’000
AR® T

439,973
(394,583)

45,390
1,090
(3,623)
(14,596)
(16,903)

11,358
(6,725)

4,633
1,269

5,902

Notes
M3
Revenue I & 5
Cost of sales S5 AR
Gross profit E
Other income E g A 5
Distribution costs 75 $5 Pk A
Administrative expenses THAX
Finance costs B & PR A 6
Profit before income tax T 15 %1 A /& ) 7
Income tax expenses Fri8 i = 8
Profit for the period HARE & 7
Other comprehensive income, net of tax HEfe2mEmkas (2 MERHIE)
ltem that may be reclassified subsequently ~ E /&AL EFHEE
to profit or loss Bm2EEB
Exchange difference on MEBINEBE 2
translating foreign operations T
Total comprehensive income for the period  Hi &) 2 T U8 75 42 58
Profit for the period attributable to NN PN L R
owners of the Company Pzl
Total comprehensive income attributable NN P =N X )
to owners of the Company FHE RSB
Earnings per share attributable to owners KABEEE AL TR
of the Company el
— basic (RMB cents) —HEAANRES) 10

@ Golden Shield Holdings (Industrial) Limited Interim Report 2013
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5,902

2012

(Unaudited)
(REEEZ)
RMB’000

ARBET T

483,618
(407,940)

75,678
949
(6,156)
(15,038)
(10,561)

44,872
(11,797)

33,075

33,075

33,075

33,075

1




Condensed Consolidated Statement of Financial Position

7 W 5 5 S 51K O e

i
30 June
2013
—E—=fF
~NA=TH
(Unaudited)
(REBERK)
Notes RMB’000
B 3E ARE T
ASSETS AND LIABILITIES EERAE
Non-current assets kRBEE
Property, plant and equipment M- BER&E 11 100,025
Prepaid land lease payments T £ F & RIE 12 9,043
Payments for acquisition of property, plant  BE B % WME L& E
and equipment F L] 13 89,843
198,911
Current assets REBEE
Inventories FE 14 31,577
Trade receivables FEUE 5 IR 15 365,086
Prepayments, deposits and TENFRIE e REHAM
other receivables & W sk IR 16 22,795
Pledged and restricted bank deposits B R SR B R1TIFE K 608
Cash and cash equivalents ReERBFAEEEY 338,430
758,496
Current liabilities REAE
Trade payables JERTE 5 R 17 6,458
Accruals and other payables FEETFOE & B A B 3RIE 18 33,884
Current tax liabilities ENEAfRIE B (& 5,558
Interest bearing bank borrowings FFERRITEE 19 131,000
Other borrowings HEMiEE 20 97,573
Provisions B 21 5,918
280,391
Net current assets RBEEREE 478,105
Total assets less current BEERRBAE
liabilities/Net assets EESRE 677,016
EQUITY R
Equity attributable to owners of EATER AEMN
the Company FE =
Share capital R% A 22 77,801
Reserves EE 23 599,215
ERBE 677,016
EEEREX)ERALT

As at 30 June 2013
—=%<A=+H

31 December
2012

t+ZA=+—~8
(Audited)

(K &%)
RMB’000
ARBTT

104,823
9,175

113,998
147,250
138,005
98,002
93,056
389,064
865,377
19,977
20,562
1,866
168,700
97,178
6,011

309,294

556,083

670,081

77,801
592,280

670,081

SE--FHHERE



Condensed Consolidated Statement of Changes in Equity
i WA 2ok i 5 B 3

For the six-month period ended 30 June 2013
HE_Z—=FXA=THILEA~EARA

Attributable to owners of the Company

ANRERAER

Foreign

Share-based Statutory currency
Issued Share Share Other  compensation surplus translation Retained Total
capital premium reserve reserve reserve reserve profits equity

Y %)

2RfT RE®Z EE NEEH
RA RGRE Hittfk B BB RE BEHRB e REBRN  ERAE
RMB'000 RMB'000 RMB'000 RMB’000 RMB’000 RMB’000 RMB'000 RMB'000

ARBTT ARBTRT ARETRL ARETR ARETRE ARETRT ARETRT AR%TR

Asat 1 January 2013 RZE-=F
—HA—H 77,801 16,410 51,392 4,498 42,072 (105) 478,013 670,081
Total comprehensive income 8 i 2 [ U 35
for the period: B
Profit for the period HA R 7 - - - - - - 4,633 4,633
Exchange difference on BERNER
translating foreign CERES
operations - - - - - 1,269 - 1,269
- - - - - 1,269 4,633 5,902
Share-based compensation AR 17 A E i
R - - - 1,033 - - - 1,033
As at 30 June 2013 RZE—=F&
(Unaudited) ~NAZtH
(REER) 77,801 16,410 51,392 5,531 42,072 1,164 482,646 677,016
Asat 1 January 2012 RZZE—ZF
—A—H 77,801 16,410 51,392 2,417 36,943 - 442,584 627,547
Profit and total BERMREE
comprehensive income lEartl
for the period — — — — — — 33,075 33,075
Share-based compensation A7 A E i
& R - - - 1,062 - - - 1,062
As at 30 June 2012 RZE—ZF
(Unaudited) ~NAZtH
(REER) 77,801 16,410 51,392 3,479 36,943 - 475,659 661,684

.\@ Golden Shield Holding‘ Industrial) Li



Condensed Consolidated Statement of Cash Flows
A HSMER

For the six months ended 30 June 2013

BEe—_Z2—=FA=Z1+HI1E~EA

Six months ended 30 June
BEARA=+THLAKEAR

2013 2012
—E—=f —E——F
(Unaudited) (Unaudited)
(REER) (RE&EZ)
RMB’000 RMB’000
AR® TR AREF T
Cash flows from operating activities RELLEETHHNREARE
Profit before income tax Ffr 15 %4 A& 1 44,872
Adjustments for: AT RIBLHAE:
Depreciation and amortisation TENEH 4,914
Share-based compensation VAR 17 B E B 2 R B 1,062
Interest expenses FEHX 10,561
Interest income F B WA (568)
33,400 60,841
Decrease in inventories FERD 115,672 18,119
(Increase)/decrease in trade receivables FE W E 5 BR 3 (38 0n), (227,081) 30,099
Decrease/(increase) in prepayments, deposits TERIE - He R EAMAERFIR
and other receivables R, (48 hn) 55,214 (10,748)
(Decrease)/increase in trade payables FERT B BIR O ), /38 0 (13,520) 6,982
Increase in accruals and other payables FEETFIE & B Ath FE {5 FROE 0 13,449 6,472
Decrease in provisions B AR D (93) (94)
Cash (used in)/generated from operations KETES(FER)/EENES (22,959) 111,671
Income tax paid B ATEH (3,032) (15,660)
Net cash (used in)/generated from operating RETH(FEH), ELENEEEE
activities (25,991) 96,011
Cash flows from investing activities RERETHNRESRE
Purchase of property, plant and equipment BEWE WELRE - (2,212)
Payments for acquisition of property, plant BEME BELRE
and equipment IR (69,843) —
Interest received 2 UF B 824 568
Decrease in restricted bank deposits PR R 1T 17 FOR 90,809 -
Net cash generated from/(used in) RETEHELE(FTAMW
investing activities ReFHE (1,644)
Cash flows from financing activities REBMETHNESRE
Interest paid RN (14,793) (10,561)
Proceeds from new bank borrowings HERITE RS ROE 85,000 158,000
Repayment of bank borrowings BEERRITHER (117,700) (151,000)
Net cash used in financing activities RMETBMANRSFE (47,493) (3,561)
Net (decrease)/increase in cash and cash ReRASLEEYWORD) EMFHE
equivalents (51,694) 90,806
Cash and cash equivalents at beginning HINREREASEEY
of the period 389,064 143,850
Effect of foreign exchange rate changes, net NEEZSFH 2 FTE 1,060 =
nd of the period HKRMWBEERBSZEEY 338,430 234,65
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30 June 2013
HE-_Z—=FA=1+HI1E~EAR

CORPORATE INFORMATION

The Company was incorporated as an exempted company with limited
liability in Bermuda on 2 July 2010 under the Companies Act 1981 of
Bermuda. The registered office of the Company is at Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda. The principle activity of
the Company is investment holding and the Group is principally
engaged in the production and sale of cotton yarns and grey fabric and
trading of raw materials for textile products.

In the opinion of the directors of the Company, the ultimate holding
company of the Company is Tong Fa Limited (@B2ER A7) (“Tong
Fa”), a limited liability company incorporated in the British Virgin Islands
(“BVI").

These condensed consolidated interim financial statements have not
been audited.

BASIS OF PREPARATION

The condensed consolidated interim financial statements have been
prepared in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”, issued by the
HKICPA.

The condensed financial statements are presented in Renminbi (‘RMB”)
and all values are rounded to the nearest thousand except when
otherwise indicated.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis.

The accounting policies used and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2013 are the same as those followed in the preparation of the
Group’s annual consolidated financial statements for the year ended 31
December 2012.

‘\@ Golden Shield Holdings (Industrial) Limited Interim Report 2013
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)
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For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEAA

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. FE®FH X @

In the current period, the Group applied for the first time the following RAHE AEEEBXEAULTHES
new and revised Hong Kong Financial Reporting Standards (“HKFRSs”) SEHRAEB/MANET REIEET B AN
issued by the HKICPA, which are relevant to and effective for the BRELEB([EFEMEREER ) Z
Group’s financial statements for the annual financial period beginning EZERPEAEER_-_ZT—=F—A—H
on 1 January 2013. FIaHFEG B RAMN M B REK AR
HRARZEMBRE -
HKFRS 1 (Amendments) Government Loans EEMBRELEL BUTEXR
FA1H(BETA)
HKFRS 7 (Amendments) Disclosures — Offsetting Financial EHEUBREEL HE-HEDH
Assets and Financial Liabilities BT (BETA) BEREHBAEE
HKFRS 10 Consolidated Financial Statements ERUGRELED FEMBHE
FE105%
HKFRS 11 Joint Arrangements BEUBREREL HEZH
F115%
HKFRS 12 Disclosure of Interests in Other EBUBHRELEL WHENEMEE
Entities E125% 2w
Amendments to HKFRS 10, Transition guidance BV BMEER BEWRE
HKFRS 11 and HKFRS 12 F105% - B
B 15 3R 5 £E A
FEHEREE
B 75 3R 45 2E A
F125: 2 &5
HKFRS 13 Fair Value Measurement BEEFBEREEN AFEH=E
E135%
Amendments to HKFRSs Annual Improvements to HKFRSs MRZE—ZF A TEUBRESESL
Issued in June 2012 2009-2011 Cycle M BRI B H —ETHhE-F
B 75 3R 5 2E A ——FHEEN
FE o
HKAS 1 (Amendments) Presentation of Items of Other BEEeH AR HuermkzmEE
Comprehensive Income FE15E (BETA) Z 275
HKAS 19 (2011) Employee Benefits A G AR EERA
E19%%
(Z2——%)
HKAS 27 (2011) Separate Financial Statements B eER BB EREK
FE275
(Z2——%)
HKAS 28 (2011) Investments in Associates and EEEHED REERRREE
Joint Ventures 285k TrEZERE
(ZF——%)

HK (FRIC)-Int 20 Stripping Costs in the Production BB BERMBHRE BRBESEEBR
Phase of a Surface Mine REZEY) Z I BRBK A
—REE20%

SEER(ER)ERLE —F-—=F7HRE %




Notes to the Condensed Consolidated Interim Financial Statements (Continued)
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For the six months ended 30 June 2013

BHE

3.
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PRINCIPAL ACCOUNTING POLICIES (continued)

The adoption of these new and revised HKFRSs has had no material
effect on the amounts reported in interim financial statements and/or
disclosures set out in interim financial statements, except as described
below.

Amendments to HKAS 1 Presentation of Items of Other Comprehensive
Income

The amendments to HKAS 1 introduce new terminology for the
statement of comprehensive income and income statement. Under the
amendments to HKAS 1, the “statement of comprehensive income” is
renamed as “statement of profit or loss and other comprehensive
income” and “income statement” is renamed as the “statement of profit
or loss”. The amendments to HKAS 1 retain the option to present profit
or loss and other comprehensive income in either a single statement or
in two separate but consecutive statements. However, the
amendments to HKAS 1 require additional disclosures to be made in
the other comprehensive income section such that items of other
comprehensive income are grouped into two categories: (a) items that
will not be reclassified subsequently to profit or loss and (b) items that
may be reclassified subsequently to profit or loss when specific
conditions are met. Income tax on items of other comprehensive
income is required to be allocated on the same basis. The amendments
do not change the option to present items of other comprehensive
income either before tax or net of tax. The amendments have been
applied retrospectively and hence the presentation of items of other
comprehensive income has been modified to reflect the changes. Other
than the above mentioned presentation changes, the application of the
amendments to HKAS 1 does not result in any impact on the financial
position or performance.
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

i B &% 65 v 0 B i R PR 5 (4
For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEAA

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. FE®FH X @

The Group has not early adopted the following new and revised

AEELERFRMAATCREME R K

standards and amendments that have been issued but are not yet

R ET AT AR IERT

B RAEST -

effective.
HKFRS 9 Financial Instruments® EBBHELEL 2 HmITAC
F o5
HKFRS 7 and HKFRS 9 Mandatory Effective Date of HKFRS 9 EBUBREER BEUBRE
(Amendments) and Transition Disclosures® FTRRBESTE AERIZE IR
e LR FE I S8 Ak A HA
CEHEN) KopE R EY
HKFRS 10, HKFRS 12 and Investment Entities® BEEVBEHREED KEEEY
HKAS 27 (2011) (Amendments) F105% - BAMK
HELERIE1298 &
BEGFHER
BoTHR(ZE——
F) (BFTA)
HKAS 32 (Amendments) Presentation: Offsetting Financial B GERERE 27 —EET /R
Assets and Financial Liabilities® (B &TA) BERER
aE"?
HKAS 36 (Amendments) Recoverable Amount Disclosures for BB ERFE6H FEeMEEL
Non-Financial Assets® CEHES) AUy [ & 58
ﬁ E'g (@
HKAS 39 (Amendments) Novation of Derivatives and BB GRTEREIR FEHMITELA
Continuation of Hedge Accounting® (B &TA) SEPiE- a0
EE
HK(FRIC)-Int 21 Levies® B (BEMHHRE Bl
REZE®)
—REF21%R
(a) Effective for annual periods beginning on or after 1 January 2014 (a) R-ZZE—UFE—A—HSZ2ERHBAN

(b) Effective for annual periods beginning on or after 1 January 2015

The Group is in the process of making an assessment of the impact of
these new and revised HKFRSs upon initial application, and so far, the
Group believes that these new and revised HKFRSs are unlikely to have
a significant impact on the Group’s results of operations and financial
position.

FE B A

) R-ZTE-—AF-A-BARZERAHKD
FEHBER

AEBEEFGEERERZENT REE
REAMBHREEANEE  AEEM
B ZEHITRKETBTAMBREE
AIETEHAKRENRERARYBR
MERERTE -

o N F] —_=F—= %—-
EHEER(BEX)BRLE Z-=-FHHER @/.



Notes to the Condensed Consolidated Interim Financial Statements (Continued)
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For the six months ended 30 June 2013

HE—-Z

4.

.\@ Golden Shield Holdings (Industrial)

—=FXA=THILXER

SEGMENT INFORMATION

The Group identifies operating segments and prepares segment
information based on the regular internal financial information reported
to the executive directors for their decisions about resources allocation
to the Group’s business components and for their review of the
performance of those components. The business components in the
internal financial information reported to the executive directors are
determined following the Group’s major operations.

The Group’s operating business are organised and managed separately
according to the nature of products, which each segment representing
a strategic business segment that offers different products in the PRC
market. The executive directors considered that the Group’s reportable
and operating segments are as follows:

—  Textile products segments is the production and sale of cotton
yarn and grey fabric; and

—  Trading materials segment is trading of raw materials for textile
products segments.

7 &b & #

AEBEDRERABTEETERGZES
NEHBEER BRALEDBREHEHS
BEHNUBESER I REREAEHE
EBBOFHREREHNZEDONER
B-MATEFREZALFBERF
MEBBDDREAREENEEXHEM
EE -

AREMEEXHHRBERMEE M B
VHAKEER MoBERE-—BRF
BhmESREHTAERNRBEXHED
M- ATEERR AEENHED B
REEDFMT

- HRBEARI®S -
ERHEDE R

W REMZE

- EBEEMHIB-HEERS TN
RMHEED -



Notes to the Condensed Consolidated Interim Financial Statements (Continued)

SEGMENT INFORMATION (continued)

The following is an analysis of the Group’s reportable segments.

Textile Product
HEER
2012
—E-fF
RMB’000

Segment revenue o=
Sales to external customers 57\\ BEEZHE 164,854 334,090
Segment results P E S 16,551 52,095
Reconciliation: HER
Interest income FEWRA
Corporate and other EREM
unallocated expenses AOBHEX
Profit before income tax P 15 B A
Segment assets DEEE 260,000 293,016
Reconciliation: ¥R
Corporate and other rEREM
unallocated assets KOMEE
Total assets mEE
Other segment information: Hih 7B EH -
Depreciation and amortisation TEREHE 4,914
Additions to non-current FRBEE
assets =0 8,370

There were no inter-segment sales in the six month ended 30 June
2013 (1 January 2012 to 30 June 2012: Nil).

Geographical Information

The Company is an investment holding company and the principle
place of the Group’s operation is in the PRC. For the purpose of
segment information disclosures under HKFRS 8, the Group regards
the PRC as its country of domicile. All the Group’s revenue and non-
current assets are principally attributable to the PRC, being the single
geographical region.

AR T PNSERPW A K% T T

8 B &5 6 b 391 B 5 Rk R B wE (48)
For the six months ended 30 June 2013
HE =FARNA=THIEREA
7 EHER @
T ABAEERED 2D
Trading Material Total
BEEMH Fo
2013 2012 2013 2012
—E-=F ekl — T — = F Bl ik
RMB’000 RMB’000 RMB’000 RMB’000
ARETT PELEw \RE T
275,119 149,528 439,973 483,618
23,741 7,355 40,292 59,450
824 568
(29,758) (15,146)
11,358 44,872
305,202 182,080 565,202 475,096
392,205 446,093
957,407 921,189
- 4,914
— 8,370

REBEz2_FE—=F~A=+8H1I~EA
THESMEE(ZE—ZF—HA—RBZE
—E——HXA=+tH:E)-

i & & R

RARARAR—REREEZERAR MAKEER
M@E’Jfﬁi‘&%uﬁ’\\qﬂlwﬂﬁﬁ%ﬁ%\%
MEREEAFSREENIHIRES
*Béﬂﬁﬁa ' Zﬁ’il%ﬁqﬂlﬁﬁi\ﬁﬁﬁl
IQEP(/T% —i‘ﬂzli)"

SEER(ER)ERLE —F-—=F7HRE



Notes to the Condensed Consolidated Interim Financial Statements (Continued)

1 B &5 6 b 30 B B Rk 6 B s (4)
For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEA

5. REVENUE AND OTHER INCOME 5. WamkHMUYA
Revenue, which is also the Group’s turnover, represents the net W MBS @M E 5 5710 E
invoiced valued of goods sold, after allowances for returns and trade HEHEMMEZRFE ULENKRERE
discounts (net of value-added tax) during the Period Under Review. WIREBE ST NGRIEER) -
An analysis of the Group’s revenue and other income is as follows: AREEHW R REMBANSFTHET :

Six months ended 30 June

BERA=ZTHLEARER
2013 2012
—E—=F —E——4F
(Unaudited) (Unaudited)
(RBEX) (R ER)
RMB’000 RMB’000
ARETR AR T T

Revenue I &=
Sales of goods HEEm 439,973 483,618
Other income S ON
Bank interest income RITH B YA 568
Gain on sales of scrap materials & B R = 381
949
6. FINANCE COSTS 6. BE R A
An analysis of finance costs is as follows: BMEK AT T :
Six months ended 30 June
BEAA=1+AHLAMEA
2013 2012
—E—-= g — 4=
(Unaudited) (Unaudited)
(REEZR) (REEER)
RMB’000 RMB’000
AR T AR T
Interest on bank borrowings wholly ARAFABHRERARIT
repayable within five years ERF B 10,561
Interest on other borrowings (note 20) HiEE R B (M 3£20)

.\Q Golden Shield Holdings (Industrial) Limited InterimLR\rtzmm



Notes to the Condensed Consolidated Interim Financial Statements (Continued)

51 B &5 6 b 390 B 3R B RE (A
For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEAA

7. PROFIT BEFORE INCOME TAX 7. FTEBAIRF
The Group’s profit before income tax is arrived at after charging: AEEMSHEMENG TS5 :

Six months ended 30 June

BEARA=1+THLAKEAR
2013 2012

—E—=F —EF—=

(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000
ARETR AR T

Cost of inventories sold EEFERAE 394,583 407,940
Depreciation of property, plant and ME - BERRE
equipment E 4,798 4,781
Amortisation of prepaid land lease payment J& {5 + 1 18 & 7% 18 # 44 132 133
Auditors’ remuneration* % SR B - 68
Employee benefit expenses (including RBREBAHEZ(BIE
directors’ remuneration) EEME)
— Wages and salaries —ITERFS 23,386
— Share-based compensation — AR B A 2 R 1,062
— Pension scheme contributions — RIRSF SR 4,260
— Staff welfare and other expenses —BIRAMEREMAS 3,241
31,949
* Auditors’ remuneration was related to the fee for statutory audit service * ZEMNeEHMAERFEWNEB QT
paid to the PRC local auditors of the Group’s major subsidiary, Golden S EHEECERE)BRARH T EE
Shield Textile (Jing Yang) Co., Ltd" (& /&4 4 (<E5) R A 7)). AR EEERRE M A E A

B -

For identification purpose only

R (B A\ ZEB—= RS
TEER(ERERLT = F IR @/.




Notes to the Condensed Consolidated Interim Financial Statements (Continued)

1 B &5 6 b 30 B B Rk 6 B s (4)
For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEA

8. INCOME TAX EXPENSES 8. FTBBMAX

Six months ended 30 June
BEZXA=+tHIEXEA

2012

—E——4F

(Unaudited) (Unaudited)
(REEEZX) (REER)
RMB’000 RMB’000

AR® T AR®TT

Current tax — PRC — Current period BNERFRIE — A B — ANHAR 11,797
The Group is subject to income tax on an entity basis on profits arising AEBEBERAEEKERBIFTERKESE
in or derived from the jurisdictions in which members of the Group are WAEERFAELARINARES  KE
domiciled and operated. No provision for Hong Kong profits tax has BEAELINAER BN AEE N EE
been made as the Group did not generate any assessable profits HETEEESEETMNERTGEF
arising in Hong Kong during the Period Under Review. UL A U AR RS A A
Enterprise income tax (“EIT”) arising from the PRC for the Period Under REEABEOPECEMRES (M
Review is calculated at 25% of the estimated assessable profits. BRDIBEFTERTGEFI25%ETE -

1

.\@ Golden Shield Holdinjlndustrial) L



Notes to the Condensed Consolidated Interim Financial Statements (Continued)

5 A &5 5 o U B B o R (4D

For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEAA

8. INCOME TAX EXPENSES (continued) 8. FTBHMAX@m

A reconciliation of the income tax expense applicable to profit before &
income tax at the statutory tax rate to the income tax expense at the
effective tax rate for each of the reporting period is as follows:

HEMEERRN B EHAE
PREBRRAX (REEMEFE) B
HERGE BTGB X A8 R

- w2

Six months ended 30 June

BZEA~A=1+AHILAEA
2013 2012
—EBE—=5F —EF—_4F
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
RMB’000 RMB’000
ARETF T ARETF T

Profit before Income Tax FFr 15 %1 B & 1 44,872
Tax at EIT rate BREEMSHBMETENTIE 11,218
Income not subjected to tax BEMTB 2 A (611)
Expenses not deductible for tax TEMBZ X 1,090
Tax losses not recognised for the period B /A 7k & 22 %4 18 f§5 18 -
Income tax expenses FriS i & 11,797

iR (8 AT =B—= Bk &
TEER(EX)ERLE Z-=-FHHER @/.




Notes to the Condensed Consolidated Interim Financial Statements (Continued)

1 B &5 6 b 30 B B Rk 6 B s (4)
For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEA

8.

10

.\@ Golden Shield Holdings (Industrial) Limited  Interi

INCOME TAX EXPENSES (continued) 8. FiIB#HEXw
The components of unrecognised deductible temporary differences are RERAUMMYERFEZB BT
as follows:
30 June 31 December
2013 2012
—E-—= —E——F
AA=TH [t tal=]
(Unaudited) (Audited)
(REER) (EEZ)
RMB’000 RMB’000
ARMET T ARETTT
Deductible temporary differences: AR R AR
Unutilised tax losses RERABIBEE -
Deductible temporary differences have not been recognised owing to AIMMEREEATEZBERBRA
the absence of objective evidence in respect of the availability of SE M EA R A B E LA
sufficient taxable profit of a subsidiary of the Group that are expected MBENER 2 CAERBEN - At
to arise to offset against the deductible temporary differences. All WEELER A AREARIEEIEA
unutilised tax losses can be carried forward for maximum five years. HEERZZAF -
DIVIDEND 9. RE
No dividend had been declared by the Company or any of its RARSHEMNHEARREE —F —
subsidiaries during the six months ended 30 June 2013 (1 January ZFAAZTALEANEARALESTIRRE
2012 to 30 June 2012: RMB Ni). —E-ZF-A-—HEZZE-ZFRX
A=+H: ARBZT)-
EARNING PER SHARE 10. B REF

The calculation of basic earnings per share amounts for the six month
period ended 30 June 2012 and 2013 are based on the profit for the
period attributable to ordinary equity holders of the Company and the
number of ordinary shares of 941,900,000 outstanding during the
reporting period.

No diluted earnings per share amounts are presented as the Group had
no dilutive potential shares in issue during the reporting period.

HE-_E——ER=-_FE—=%~A=+
Bt NEARHEZSRELRRF THIRE
BHAARQR L BIREFE ABGERR RN
¥ 25 B FE 25 17 /9 X 8 AR 20 E 941,900,000
BEEtE o

HRASERNREHRETEEEHFE
ERTEBR WYE2INSREETR
MEHE e



Notes to the Condensed Consolidated Interim Financial Statements (Continued)

11. PROPERTY, PLANT AND EQUIPMENT

Plant and
Buildings  machinery

%

BF R#eR
RMB'000  RMB'000
ARBTIL ARETT

51 B &5 6 b 390 B 3R B RE (A
For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEAA

M. WE - BERKRE

Furniture,
fixtures and
office Motor Construction
equipment vehicles in progress Total
T

®EBR
WOARRE "E EEIR @zt
RMB’000 RMB’000 RMB’000 RMB’000

ARBTT ARETRT ARBTT ARETZT

Cost: AR
At 1 January 2012 RZE—ZF
—H—H 70,297 70,172 550 1,885 819 143,723
Additions NE 85 8,126 - - 158 8,369
Disposals & - (260) — — — (260)
Transfer [ 977 - - - 977) —
At 31 December 2012 and BT
30 June 2013 +-A=+—H
kZF—=
~NAZ=TH 71,359 78,038 550 1,885 — 151,832
Accumulated depreciation B E
At 1 January 2012 RNRZE—=
—H—H 10,245 26,406 301 598 — 37,550
Provided for the year FERE 2,745 6,717 62 161 — 9,685
Disposals HE - (226) - - - (226)
At 31 December 2012 RZE——F
+=ZA=+—H 12,990 32,897 363 759 — 47,009
Provided for the period B B 1,382 3,307 28 81 — 4,798
At 30 June 2013 RZZE—=F
~NAZ=ZTH 14,372 36,204 391 840 — 51,807
Net carrying amount: SR FE ¢
At 30 June 2013 (Unaudited) RZE—=%F
A~NA=+AH
(R&EEZ) 56,987 41,834 159 1,045 — 100,025
At 31 December 2012 RZBE——F
(Audited) +=-A=+-8
(BER) 58,369 45141 187 1,126 — 104,823

At 30 June 2013 and 31 December 2012, certain bank borrowings of
the Group were secured by certain of the Group’s property, plant and
equipment which had aggregate carrying amounts of approximately
RMB32,260,000 and RMB51,406,000 respectively (note 25).

R-_ZE—=F"A=+tBRKR-_ZT—=
E+-_A=+—H AEBFAE TR
ERUNAEEREARESNHARE
32,260,000t & A [ # 51,406,000 7T H) &
T - BB K& EHE T (f5£25) °

SEER(ER)ERLE —F-—=F7HRE
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For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEA

12. PREPAID LAND LEASE PAYMENTS 12. BTt HERE

30 June 31 December

2013 2012

—2-= —T=F

AV R =R - A =+—H

(Unaudited) (Audited)

(RBER) (fEEZ)

RMB’000 RMB’000

AR T ARBF T

At beginning of the period/year B/ FH) 9,440

Amortisation 5y (265)

At end of the period/year HR,F R 9,175

The Group’s prepaid land lease payments represent payments for land AEBEMBEN T HEFRBREUEBESD

use rights in the PRC under medium term leases. HITH & A B £ i 5 R SN R

I8 o

At 30 June 2013 and 31 December 2012, certain bank borrowings of RZTE—=F~A=+HERZZT—Z=

the Group were secured by certain of the Group’s prepaid land lease E+_A=+—H - AEEZETRT

payments, which had aggregate carrying amounts of approximately BERUNAEBEREERESNOARE

RMB1,971,000 and RMB7,179,000 respectively (note 25). 1,971,0007T & A K #7,179,0007T 89 & T+

TE A 4 4b 78 & FRIEE R (MY 52 25) -

13. PAYMENTS FOR ACQUISITION OF 13. BEVME BERZHENE
PROPERTY, PLANT AND EQUIPMENT

On 7 February 2013, Weinan Huafu Technology Co., Ltd (“Weinan RZTE—=FZAtRH BEEFHX

Huafu”) and Golden Shield Textile (Jing Yang) Co., Ltd, both are the ERAF(NEMESTD REBEHHB(CE

subsidiaries of the Company, entered into an agreement with B)BRABI(MEH ABARE 2K B

independent third party, Shaanxi Pucheng Yinhe Textile Co., Ltd for the AR B E = J7 PR SE RO 4 A

acquisition of certain property, plant and equipment and the related EREARARKEE TYWE BKE

land use rights which are located in the PRC (the “Acquisition”), for a K& DA R AL i A B 2 4B BE L 3 R R

total consideration of RMB198,109,000. BOUWBDITLHE BRE/RARE

198,109,000, °

During the six months ended 30 June 2013, the Group paid RBE_TE—=F~"A=+HLERX
RMBB89,843,000 for the acquisition. Upon the completion of legal title AREBE AEERBENTARE
transferred, payments for the acquisition of property, plant and 89,843,000 7T ° H* 7¢ BX 8 :# 75 T AT

% WEBME |

equipment will be transferred to respective categories of prop
and equipment.

, plant

L PARE

.\@ Golden Shield Holdings (Industrial) Limited Interin*RYmS.




Notes to the Condensed Consolidated Interim Financial Statements (Continued)

14. INVENTORIES

15

51 B &5 6 b 390 B 3R B RE (A
For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEAA

Raw materials J= A
Work in progress E& M
Finished goods 25K
Goods held for re-sale RIEEEE R

14. 78
30 June 31 December
2013 2012
—E-= —E—=F
AV R =R - A =+—H
(Unaudited) (Audited)
(REEXR) (fEEZ)
RMB’000 RMB’000
ARMT T AR T
93,544
311
773
52,622
147,250

TRADE RECEIVABLES

An ageing analysis of the trade receivables of the Group as at the end
of each reporting period, based on the invoice date, is as follows:

15. EWWE S R

REBREHRREZAHAENLIEH
EWE ZBRANBREDTAT

Within 3 months =@ARA
4 to 6 months mENEA

30 June 31 December
2013 2012
—E—= —E—-—4F
ANA=TH [Pl al=
(Unaudited) (Audited)
(REEER) (&%)
RMB’000 RMB’000
ARET ARETF T
289,722 135,405
75,364 2,600
365,086 138,005

The Group’s trading terms with customers are mainly on credit. The
credit term is generally 90-180 days. The Group’s trade receivables are
interest-free.

AEBHREFNEZBRAEZEUEER
RET - EEH—MRABWOEIBOK - A E
EMERESERABRE -

SEER(ER)ERLE —F-—=F7HRE
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For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEA

16. PREPAYMENTS, DEPOSITS AND OTHER

16. A RE -EHERHEMEY

MIE

30 June
2013
—E—=
AA=1+H
(Unaudited)
(REER)
RMB’000
ARMT T

RECEIVABLES

Prepayment to suppliers TR EREKIA
Other prepayments H b 8 5RIB
Deposits i a

Other receivables H b FE IR SRR
Other tax recoverable H b AT Ui B i 18

17. TRADE PAYABLES

The trade payables are interest-free. Generally, the credit period is
approximately 90 days. An ageing analysis of the trade payables of the
Group as at the end of each reporting period, based on the invoice
date, is as follows:

17. BAS 8 5 B3

31 December
2012
—E——4F
+=-A=+—H
(Audited)
(fEEZ)
RMB’000
ARETT

67,823
151
20,037
2,353
7,638

98,002

ENESERBTFTE —KRME &
EMHR/OB - REREPRHARRER
BHAENAEERNEZREROKRER

DT

30 June
2013
—_E—=
~NA=1+H
(Unaudited)

(REEER)
RMB’000

AR¥ T

Within 3 months =@®AA

.\@ Golden Shield Holdings (Industrial) Limited Interin*RYmS.

31 December
2012
—E——F
+ZA=+—~8
(Audited)
(fEER)
RMB’000
ARET T

19,977
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For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEAA

18. ACCRUALS AND OTHER PAYABLES 18. Bt RNIER HME FKIE
30 June 31 December
2013 2012
—_E—= —E—_4F
AV R =R - A =+—H
(Unaudited) (Audited)
(REER) (FEE%)
RMB’000 RMB’000
AR%T ARBEF T
Accruals and other payables FEET 2R IB % H b E 2R IB 14,698
Due to shareholders FET AR R SRR 4,584
Due to a director B —REEHKA -
Social insurance contribution payables FET g R B 1,280
Other taxes payables H b B B 1B -
20,562
The amounts due to shareholders mainly represented the listing ENBRRFEFEERERANER S A
expenses paid on behalf of the Group by a shareholder. The amounts ZErMAY ENRBRER—FREERE
due to shareholders and a director are non-interest bearing, unsecured BRs EERKEETERS-
and have no fixed terms of repayment.
19. INTEREST BEARING BANK BORROWINGS 19. st B8 1TER
30 June 31 December
2013 2012
—_E—= —E——4F
AR =R - A =+—H
(Unaudited) (Audited)
(REEER) (FEE%)
RMB’000 RMB’000
AR%T T ARBEF T
Bank loans: RITE K :
Repayable on demand or within one year BRERIN—FAEE
— Secured —BEEH 131,000 163,700

SEER(ER)ERLE —F-—=F7HRE %
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1 B &5 6 b 30 B B Rk 6 B s (4)
For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEA

19. INTEREST BEARING BANK BORROWINGS

20

@ Golden Shield Holdings (Industrial) Limited

(Continued)

Fixed rate bank loans of RMB28,000,000 (2012: RMB80,000,000) are
bearing interest rate at 7.98% (2012: 7.98% to 8.53%) per annum.
Other bank loans of RMB103,000,000 (2012: RMB83,700,000) are
bearing at 7.20% (2012: 7.20% to 8.53%) per annum. The weighted
average effective interest rate is 7.20% (2012: 7.20% to 8.53%) per
annum.

An independent third party, a common director of the Company and
Shaanxi Golden Shield Textile Co., Ltd (“Shaanxi Golden Shield”) and a
director of the Company have guaranteed the Group’s bank loans as at
the end of the reporting period.

Details of the assets pledged to secure the bank borrowings of the
Group were disclosed in note 25.

OTHER BORROWINGS

19.

EBIRITE R ARK28,000,000T (==
— —f : AR 80,000,000t ) $%Z 4 & =
798EB(=ZF — =% :7.98E8.53F) it
& o H R 17 B 5 A R # 103,000,000 7T
—ZT——4%: AR¥83,700,0007T) & F
ME720E(ZF— 4% :7205E853E)
HE METFHERFNE BT F720E
TE— T4 720%E853E)

RBERAR —BBIE=T7  —EK
AAERESEHEBERAR(TRAR
BHZHAREZERARR —RESCHE
RAEBEZRITER

ROEAEERTESNCEREEF
15 25 B EE -

20. HEE

30 June 31 December
2013 2012
—E—=F —F—=
~HA=1+H +-—A=+—H
(Unaudited) (Audited)
(REER) (fEEZ)
RMB’000 RMB’000
ARMET T ARBFIT
At beginning of the period/year B9,/ F 4 =
Issue of the guaranteed senior secured BITRRELEEBRE
notes (the “Notes”) (E3:3) 97,529
Transaction costs for the issue of the Notes BIIRB 2R SR (4,255)
Interest expenses (note 6) 2R (FisEe6) 9,518 4,131
Interest expenses paid BB (7,408) =
Exchange re-alignment bE i S 3 A (1,715) (227)
At end of the period/year AR/ FER 97,573 97,178

Interin*RYm 3
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For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEAA

20. OTHER BORROWINGS (continued) 20. Ht 5 & @)

(@  On 16 October 2012, the Company issued the Notes totaling @ RZZE——F+A+H K17
HK$120,000,000 (equivalent to RMB97,529,000) to an M—EBLE=H(KREE]ET
independent third party (the “Investor”) with a maturity of one 4 #£120,000,000% 7T (FEE R AR
year from the date of issue. The maturity date of the Notes is #97,5629,0007T) « £ - BHEITH
extensible for further one year by mutual consent of both parties R AM—F ZEEZHHATY
with revised coupon rate at 18.50%. The Notes are denominated KEFTRSETER—F MEIES]
and settled in HK$ and bear the coupon interest at 15.50% per 2 B R B18.50% © T iE LAE LA
annum payable semi-annually in arrears. The effective interest BREE BEXREF1550% &
rate on the Notes is 20.99% per annum. FEFEIN - ZEBECEBRNEAESF

20.99% -
(o)  The original principal terms of the Notes are described below: b) BEZEFTZEROT:

(i) The Notes are secured by pledge of:

(1) entire equity interests in the Company held by the
parent company of the Company, Tong Fa;

(2) entire equity interests in Tong Fa held by its
shareholders; and

(8) entire equity interest in Shaanxi Pucheng Yinhe
Textile Co., Ltd (the “Proposed Target”), a limited
company established in the PRC, if the Group
successfully acquires the Proposed Target.

(i) Two directors of the Company have guaranteed the Notes.

(i)  The proceeds from the issue of the Notes (the “Proceed”)
are restricted to be used (1) for the payment of the
transaction costs of HK$1,800,000 (equivalent to
RMB1,463,000), representing 1.5% of HK$120,000,000,
charged by the Investor and any other transaction costs
for the issue of the Notes (the “Transaction costs”); and (2)
for the acquisition of the Proposed Target (the “Proposed
Acquisition”).

SEER(ER)ERLE —F-—=F7HRE %

)  FBRATIIEER

(1) ARFREBRFRBERSR
ZARRE FTA B

i

@ HBEBERERMABAEZAE
BRABRARES R

@) A S A T BB PR T
SRR A B A R B (E
RE(—HRFPBEKL
ZBERRAR) (2
B REHEBBRZMR
BRI AR

iy AREMNBEEERZERE-

(i) BOIEBAMESRBE(MER
HDERBROZIMNEEE
W ER Z R 5 A% 78 1,800,0007%8
T (#8 & R A R #1,463,000
7t ) » B1120,000,0007 T &
15% URMBETEEZ
EREAMR KA S K
A RQWERZEZ(RE
EmWEEIE] -



Notes to the Condensed Consolidated Interim Financial Statements (Continued)

1 B &5 6 b 30 B B Rk 6 B s (4)
For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEA

20. OTHER BORROWINGS (continued)

©]

Due to change in the plan of the Proposed Acquisition, on 8
March 2013, a supplemental deed was signed and the original
principal terms of the Notes as mentioned in above (0)()(3) and (b)(iii)
are revised as follows:

Other than the payment of the Transaction costs as
mentioned in (b)(iii) above, the Proceed can only be used
for the acquisition of certain land and buildings, production
and ancillary facilities for the production of combed cotton
yarn which are currently leased by the Group (the “Leased
Production Facilities”) from the Proposed Target (the “Asset
Acquisition”) by a subsidiary of the Company, Weinan
Huafu.

The Notes are also secured by the pledge of entire equity
interests in Weinan Huafu instead of the entire equity
interests in the Proposed Target if the Asset Acquisition is
duly completed.

The following major covenants in relation to the Notes are
imposed by the Investor to the Company:

U

(i)

(i)

(iv)

amount outstanding under the Notes bear to the market
value of pledged Company share shall be maintained at
least at 1:1.5 but not lower than 1:1;

total assets of the Group bear to the net assets of the
Group shall not be more than 2:1;

the net assets of the Group shall not be less than
RMB550,000,000; and

the net worth of Weinan Huafa shall not less than
RMB120,000,000 upon the completion of the Asset
Acquisition.

On 23 May 2013, a letter was signed and, among other things,
original major covenants in relation to the Notes as mentioned in
above (d)(iv) was revised as “the net asset value of Weinan Huafu

shall not be less than HK$120,000,000 upo
the Asset Acquisition.”
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Notes to the Condensed Consolidated Interim Financial Statements (Continued)

20. OTHER BORROWINGS (continued)

21.

The evaluation was made considering the Group’s compliance with the
Notes’ covenants and the directors of the Company believe that there
were no events of default during the six months ended 30 June 2013
and up to the date of approval of these interim financial statements.

5 A &5 5 o U B B o R (4D

For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEAA

20. Hit & & @)

ERABNRERARENARERY
ZREMEL  MAXBDERERE R
BE-Z-=ZFXA=THLEXEAR
REBEELEFTHMBREELE L B H
WEHBREDHEM-

PROVISIONS 1. B4

30 June 31 December

2013 2012

—E—=F —E— 4

AA=TH i =

(Unaudited) (Audited)

(REERK) (EEZ)

RMB’000 RMB’000

ARMET T ARBFIT

At beginning of the period/year ),/ F ) 6,197
Amounts utilised during the period/year BN/ FRNEBHAEHE (186)
At end of the period/year R FR 6,011

The Group provides for probable future staff termination benefits
expected to be made to employees of Jing Yang Spinning Mill* (%[5 &
IR#7 4% M) under the acquisition agreement dated 14 September 2001.
The provision is based on the best estimate of the probable future
payments at the end of each reporting date.

* For identification purpose only

AEFERHSEREBEANAS _TZE—FA1
A+ B e W 15 % 7K B3 SR AR 4 AR
MESBREBRRIEELENE TRILE
REMN - FAREDENSERSHR
HOARRATBE N B RIE R REMG G ET
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=t &
l:l-l—’-v— ©
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For the six months ended 30 June 2013

@I—? ﬁE/\ﬂ +E|JJ:/\1IH
22. SHARE CAPITAL 22, B A
During the period, the authorised and issued share capital were as REAER  EERBBETRANAT
follows:
Number of
ordinary shares Nominal value
of HK$0.10 each of ordinary shares
EREMEO010ET
LTEREE ZERBROEE
HK$’ 000 RMB’000
FHET ARBTT
Authorised: ETE
As at 1 January 2012, R-_T——%—H—H8-
31 December 2012 and —F— _¢+ A=+—H
30 June 2013 rE—_ZE—=ZFXA=+H 2,000,000,000 200,000
Issue and fully paid: BEITREE
As at 1 January 2012, R-ZZE——F—H—8"
31 December 2012 and —E——-F+-A=+—H
30 June 2013 r=ZZE—=ZFA=+H 941,900,000 94,190 77,801
23. RESERVES 23. f# &
Other Reserve HibRE

Golden Shield Holdings (Industrial) Limited

The other reserve of the Group represents the difference between the
nominal value of shares of the Company and the nominal value of the
shares of the subsidiaries acquired pursuant to the Reorganisation (as
defined in the Company’s prospectus dated 28 June 2011 (the
“Prospectus”)).

Share-Based Compensation Reserve

As mentioned in the Prospectus, on 3 November 2010, in recognition
of Mr. Chen Binghui’s (“Chen”) contributions to the Group and to align
his interest with the Group’s future success, Mr. Qiu Jianfa (“Qiu”)
assigned 21 shares in Tong Fa (the “Chen Shares”) as gift to Mr. Chen.
Pursuant to requirements of HKFRS 2, transfers of equity interests by
shareholders to parties that have supplied services to an entity are
share-based payments. This also applied to transfers of eqwty
instruments in an entity’s parent to parties that have
to an entity.

.f‘ 1;

AEENEMEREDEARARBRNEE
HRBEAMKRBOME AR NERNDE
BxHAMNEZEB(ERERAPR-_FT——
FRAZTNBERRRZBBRER(R
BER]) -

LR AR % B 7 2 B i 48

HMBRERRAL R-F—FTF+—
A= REBRRELEE(REED
BAREBEEL ZERM RS E NG EAE
B R B B0 B T # 85 - BB 0K 58 A ([BP 5T
ghEEARBERN (TREERN]
FTREEAGRER REZTEUBEHS
ﬁE'J%'Z?ﬁZﬁE H&%r’ﬂ%ﬁiﬂﬁ 2




Notes to the Condensed Consolidated Interim Financial Statements (Continued)

23. RESERVES (continued)

Share-Based Compensation Reserve (continued)

All employee services received in exchange for the grant of any share-
based compensation are measured at their fair values. These are
indirectly determined by reference to the equity instruments awarded.
Their value is appraised at the grant date and excludes the impact of
any non-market vesting conditions (for example, profitability and sales
growth targets).

As no quoted price is available for the Chen Shares granted to Mr.
Chen, the directors use their judgement in selecting an appropriate
valuation technique. Discounted cash flow model is applied to measure
the fair value of the Chen Shares. The growth rates applied in the
discounted cash flow model reflect the long-term average growth rates
for the Group. The discount rates used are pre-tax and reflect specific
risk relating to the Group.

Details of the Chen’s undertakings were set out in the in the Prospectus
and the vesting period of the Chen Shares commenced on 3 November
2010 and will end on 2 November 2025.

Employee compensation expense of RMB1,033,000 and
RMB2,081,000 have been included in the profit or loss for the period
ended 30 June 2013 and year ended 31 December 2012 respectively.
It gave rise to the share-based compensation reserve. No liabilities
were recognised due to equity-settled share-based payment
transactions.

Statutory surplus reserve

In accordance with the Company Law of the PRC, the Company’s
subsidiaries registered in the PRC are required to appropriate 10% of
the annual statutory profit after tax (after offsetting any prior years’
losses) determined in accordance with generally accepted accounting
principles in the PRC to the statutory reserve until the balance of the
reserve fund reaches 50% of the entity’s registered capital. The
statutory reserve can be utilised to offset prior years’ losses or to
increase capital, provided the remaining balance of the statutory
reserve is not less than 25% of registered capital.

5 A &5 5 o U B B o R (4D

For the six months ended 30 June 2013
HE-_Z—=F"A=+HILXEAA

23. #&fE @
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24. CONTINGENT LIABILITIES 24. AREBE
At the end of each reporting period, neither the Group nor the REREPR REBMARRAEES
Company had any significant contingent liabilities. BEMBEXSAREE-
25. PLEDGE OF ASSETS 25. EEEK
At the end of the reporting period, the following assets of the Group RMEPRR REBENTEEEEFT
were pledged to certain banks for securing the bank borrowings (note ETHRIT UEABRTFAEENRITE
19) granted to the Group: KAV IR (M EE19) -
30 June 31 December
2013 2012
—E—=F —E -4
~HA=1+H +-A=+—H
(Unaudited) (Audited)
(REEER) (EEZ)
RMB’000 RMB’000
AR%T ARBT T
Prepaid land lease payments (note 12) A L EKIE (MiE12) 1,971 7,179
Plant and machinery (note 11) o 5 et 2% (B 3E11) 27,420 -
Buildings (note 11) BT (HIE11) 4,840 51,406
34,231 58,585
The Group’s bank loans are secured by the pledged of, except for the B EMBEEN KREBZRTERUE
abovementioned assets, certain of land and buildings and machinery of —FXBEQNRZAE T REF LR
a related company of the Group. A

.\@ Golden Shield Holdings (Industrial) Limi
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26. OPERATING LEASES 26. KEHE
The future aggregate minimum lease payments under non-cancellable TAHEEEHEE THRKERERE
operating leases are as follows: RIBIAT -
30 June 31 December
2013 2012
—g—= —E——fF
~A=1+H +—-A=+—H
(Unaudited) (Audited)
(REER) (EER)
RMB’000 RMB’000
ARMT T ARET T
No later than 1 year T —F 22,000
Later than 1 year and no later than 5 years BE—FETBBERF —
22,000
27. COMMITMENTS 27. A
The Group had the following capital commitments at the end of the RMEIR  REBEEB AT EARAE :
reporting period:
30 June 31 December
2013 2012
—E—= —E—-—4F
ARAZ=ZTH es=iahals
(Unaudited) (Audited)
(REER) (EE%)
RMB’000 RMB’000
ARMT T ARETF T
Contracted, but not provided for: BT 418 & AR B
Acquisition of property, plant BEWE BEK
and equipment Bk 146,083 37,817

R (B A\ ZEB—= RS
TEER(ERERLT = F IR @/.
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For the six months ended 30 June 2013
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28. RELATED PARTY DISCLOSURES 28. BELTHE
(@) Balances and Transactions (@ EBHRERS
Other than the related party balances and transactions disclosed B MY SE18Z=20FT #2 55 ~ B i 5 4
in note 18 to 20, the Group had the following material FHRER GO ANEB R A B
transactions with related parties during the reporting period. BESTFETNINERRS
During the six month period ended 30 June 2012 and 2013, the BHE_Z——FR_FT—=ZFX
Group used the land and building owned by Shaanxi Golden A=+RH1EAEABE AEEE
Shield as its cotton spinning/weaving mills at nil consideration. EBERARASEEAEN TR

BFIEERGL, B -

(b) Compensation of Key Management (b) EEEE AE N F N
Personnel
The emoluments of directors who are also identified as members RBEEHRAKASAEEETEE
of key management of the Group during the reporting period are BABWNEENMEHIIWT :

set out as follows:

Six months ended 30 June

BEXA=+HLXER
2013 2012
—E—=F —E——fF
(Unaudited) (Unaudited)
(REER) (REgEZ)
RMB’000 RMB’000
ARB T ARETTT

Fees e -
Salaries, allowances and benefits in kind ¥ & ~ 284 R W& F 482
Pension scheme contributions ERE R8I 20
Share based compensation LARE 17 2 E 1 A9 =R B 1,062
Total et 1,564
29. APPROVAL OF THE FINANCIAL 29. #t BB S R R
STATEMENTS
These interim condensed consolidated financial statements were ZETHBAGA B RRCEESS
approved and authorised for issue by the board of directors on 30 R-ZE—=FNA=+BH# &K
August 2013. 17 °

.\@ Golden Shield Holdings (Industrial) Limited 'Interi”‘ﬂ
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