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Corporate Information

COMPANY SECRETARY
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Financial Highlights R REE

Six months ended 30 June HESNA=THIEAEA
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Financial Highlights R REE

Six months ended 30 June HESNA=THIEAEA
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Financial Highlights

Six months ended 30 June

BB HE

BERA=TRHIEAEHA

Six months ended 30 June
BZEANA=THLEAEAR
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Management Discussion and Analysis

FINANCIAL REVIEW

Because of the completion of a group reorganisation (the
“Group Reorganisation”) to effect a distribution in specie
of shares of a then wholly-owned subsidiary of Forebase
International Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”) (the “Distribution In
Specie”) (as defined in Note 8 to the financial statements)
on 11 December 2012, the Group was no longer engaged
in the manufacture and sale of electronic components to
customers in Korea and Japan for the six months ended 30
June 2013. Accordingly, the Group’s turnover decreased by
approximately 21.9% to approximately HK$136,373,000,
as compared with the corresponding period last year.

Due to the signs of slowing down in the People’s Republic
of China (the “PRC”) growth momentum, and in particular,
due to the decrease in consumer demand for traditional
consumer electronics markets, the Group had experienced
pressure in pricing of its electronic components, and as a
result, recorded a gross loss of approximately HK$1,063,000
as compared with the gross profit of approximately
HK$6,783,000 for the corresponding period last year.

Other revenue for the six months ended 30 June 2013
slightly increased by approximately 3.0% to approximately
HK$4,123,000, mainly comprising increase in fair value
of investment properties of approximately HK$3,174,000,
as compared with the corresponding period last year.
Operating expenses for the six months ended 30 June
2013 significantly decreased by approximately 36.4%
to approximately HK$21,719,000, which mainly due to
discontinued operation in Korea during the period under
review.

Income tax expenses decreased by approximately 37.6%
from approximately HK$1,467,000 to approximately
HK$916,000 for the six months ended 30 June 2013, as
compared with the corresponding period last year. The
decrease was mainly due to net effect of decrease in the
PRC Corporate Income Tax and no deferred tax credit
during the period under review.
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Management Discussion and Analysis

As a result of the foregoing, the Group reported a loss
after taxation attributable to owners of the Company of
approximately HK$19,971,000 for the six months ended 30
June 2013, as compared to approximately HK$23,611,000
recorded in the corresponding period last year.

Liquidity and Financial Resources

As at 30 June 2013, the Group’s net current assets
amounted to approximately HK$89,495,000.

Current ratio, being the ratio of current assets to current
liabilities, increased from 1.93 as at 31 December 2012
to 2.10 as at 30 June 2013. The increase in current
ratio mainly reflected the percentage decrease in current
liabilities was higher than the percentage decrease in
current assets. As at 30 June 2013, the gearing ratio,
being the ratio of bank borrowings divided by total equity,
amounted to 0.12 and maintained at the same level as at
31 December 2012.

As at 30 June 2013, the Group’s bank balances and cash
amounted to approximately HK$66,463,000.

Charge on Assets

As at 30 June 2013, bank deposits of approximately
HK$16,502,000 and the investment properties with
carrying value of approximately HK$44,960,000 were
pledged to secure banking facilities granted to the Group.

Capital Structure

For the six months ended 30 June 2013, the Group
primarily financed its liquidity requirements through a
combination of cash flow generated from operations and
bank borrowing.
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Management Discussion and Analysis

Capital Commitment and Contingent Liabilities

As at 30 June 2013, the Group had capital commitments
of approximately HK$30,000 in respect of acquisition
of property, plant and equipment and approximately
HK$21,115,000 as operating lease commitments. As at
30 June 2013, the Group did not have any significant
contingent liabilities.

Staff and Remuneration Policies

As at 30 June 2013, the Group had approximately 740
employees, including 709 based in the PRC and 31 based
in Hong Kong. Staff costs from the continuing operations
for the six months ended 30 June 2013 were approximately
HK$28,763,000, representing a decrease of approximately
HK$16,191,000 as compared to approximately
HK$44,954,000 in the corresponding period last year.

Employee remuneration is determined in accordance with
prevailing industry practice and employees’ performance
and experience. Discretionary bonuses are awarded to
employees with outstanding performance with reference to
the performance of the Group. Employees are also entitled
to other staff benefits including medical insurance and
mandatory provident fund.

Foreign Exchange Fluctuation and Hedge

The Group is exposed to foreign currency risk arising
from various currency exposures, primarily with respect to
Renminbi, United States Dollars and Korean Won. Foreign
exchange risk arises from commercial transactions,
recognised assets and liabilities and net investment in
foreign operations. During the six months ended 30 June
2013, the Group did not enter into any forward foreign
currency contracts.
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Management Discussion and Analysis

Investment Activities

The Group did not make any material acquisition or
disposal of any of its subsidiaries or associated company
for the six months ended 30 June 2013.

BUSINESS REVIEW

For the six months ended 30 June 2013, turnover
from composite components business decreased by
approximately 18.2% to approximately HK$75,177,000,
compared with approximately HK$91,889,000 for the
corresponding period last year. The decrease was mainly
due to decrease in sales of tuner modules for home audios
despite recovery in sales of tuner modules and digital audio
broadcasting (“DAB”) for car audios. The turnover amount
represented approximately 55.1% of the Group’s total
turnover.

Turnover from unit electronic components business
amounted to approximately HK$60,357,000, representing
a decrease of approximately 26.3% as compared to
approximately HK$81,933,000 over the corresponding
period last year. The decrease primarily reflected decrease
in sales of transformers and coils due to sluggish demand
from TV market during the period. The turnover amount
represented approximately 44.3% of the Group’s total
turnover.

Turnover from properties investment remained stable.
Turnover for the six months ended 30 June 2013
amounted to approximately HK$839,000 as compared
with approximately HK$832,000 for the same period last
year. The amount represented approximately 0.6% of the
Group’s total turnover.
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Management Discussion and Analysis

PROSPECT

Looking forward, the Group anticipates that the traditional
consumer electronics market is still stagnant. The
demand for electronic components remained particularly
challenging in the second half year with no signs yet of
recovery. The rising trend in costs of both labour and
materials is expected to continue to place pressure on the
costs of sales, and thus on profit margin. The Group plans
to take proactive measures to weaken continuing impacts
from this tough condition.

As to developing new income stream, the Group has
adopted appropriate business strategy to inspire a
turnaround for the Group by exploring any investment
opportunities to acquire assets or business from other
parties. The Group expects that its turnaround strategy
will eventually help deliver competitive returns to the
Company'’s shareholders in the long run.

INVESTOR RELATIONS

The Group values its relationship with investors, and,
guided by its management philosophy, is committed to
maintaining transparency of operational performance
and strategic development plans. The management
communicates continually with analysts and institutional
investors and provides them with up-to-date comprehensive
information regarding the Company’s development. The
Company practices timely dissemination of information
and makes sure its website www.kse.com.hk contains the
most current information, including annual reports, interim
reports, announcements, monthly returns and press
releases, and is updated in a timely manner to maintain
transparency.

CORPORATE SOCIAL RESPONSIBILITY

As a caring corporation, the Group has been active
in fulfilling its social responsibility to the interest of all
stakeholders and the society. The Group’s corporate social
responsibility efforts fall into the following categories:
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Management Discussion and Analysis

Marketplace

In the interests of the Company’s shareholders, the Group
has been adhering to the business objectives of contributing
to the sustainable development of the electronics industry
and improving consumer electronics to heighten product
efficiency and deliver the best end-user experience. To
these ends, the Group invests substantially in research
and development and internal quality control to ensure
the continuous delivery of quality and reliable products
to customers. The Group complies with the requirements
of ISO/TS 16949:2002 on design and manufacture of
its car tuners and I1SO 9001:2000 on production and
servicing of electronic products. These products would
include transformers, intermediate frequency transformers,
antennas, filters, coils, coil inductors, electrical meters,
dielectric filters, tuners, tuner modules, wireless modules,
switching mode power supplies, digital tuner modules
for DAB and digital amplifiers. The Group also frequently
received customers’ performance certificates that signified
recognition of the Group’s efforts and appreciation of
product quality.

Employee Health and Welfare

Caring about the health and work safety of its staff, the
Group has appropriate safety systems and measures in
place to minimise staff exposure to potentially hazardous
materials or adverse work conditions. As an equal
opportunity employer, the Group strives to provide a fair
work environment to employees and does not tolerate
any form of harassment or discrimination in respect of
employment and occupation. To retain the best talent, the
Group ensures its employee remuneration packages are
competitive and that rewards are linked with performance
excellence.

The Group also encourages employees to take external
job-related courses and sponsors such initiative when
appropriate. As part of the orientation procedure, all new
employees are required to go through programmes on
topics including internal control and information protection,
ISO and quality management systems.
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Management Discussion and Analysis

The Group also arranges regular health checks for all
employees to ensure their health and therefore maintain
their productivity at work. In case of sickness, employees
are protected by comprehensive group medical insurance
policies. Retirement and comprehensive pension funds
are also provided to employees in accordance to relevant
legislation.

Environment and Community

The Company complies with the requirements of ISO
14001:2004 on environmental management systems.

The Group also continues to make sure that its products
comply with the European Union’s environmental
protection guidelines including the Directive on the
Restriction of the use of certain Hazardous Substances in
Electrical Equipment (“RoHS”) for manufacturing activities.
All products manufactured by the Group are lead-free and
RoHS compliant.

The Group also encourages employees to save energy
and resources. To cut down on paper consumption,
the Group encourages double-sided printing and
printing when necessary only. The Group also relays
energy-saving tips to staff members through a daily learning
program. In a further commitment to society during the
period under review, the Group has also made donations to
charities to help the needy.
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Disclosure of Interests and
Other Information

DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2013, the interests and short positions of
the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO”)) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) (the
“Model Code”) (collectively “discloseable interests”) were
as follows:

(1) Interests in Issued Shares of the Company

EER R
EERBSTHABRBRY - 106
B RS ZRER KA

RZZB-—=FRA=+H " REES
MHIEGRHIFEIL2GATHIFNERT
s AREEEBHEXSMAR
~E ([l &% EmRAI (ML
AR B8+ EmEITAESET
EHRH 2 FESTR ([1R2ESTRIL) [
ARREBRAELZHE - ARF]
EREENESTHRABREARANL
TAEAEZE (EELEHLHME
fERBIZEXVED) ZBn - MR K&
FHA R IAR (il [ AT
BT

(1) ERARSETROER

Ordinary shares of HK$0.1 each
BREEO0.1BTZEER

Interest of Total % of

controlled number of total

corporation shares held issued shares

ZEFEE BEz HEBTRSG

Name of directors EENA 2R BB HEsH

Mr. Shen Yong RELE 176,272,950 176,272,950 54.42%
(note)
(Ff3E)

Mr. Shen Ke B S A 176,272,950 176,272,950 54.42%
(note)
(BR3E)

Note: These shares were held by Ultra Harvest Limited (“Ultra MisE © 22 Z 8 A Ultra Harest Limited

Harvest”), of which Ultra Harvest was owned as to 60%
by Mr. Shen Yong and 40% by Mr. Shen Ke. Mr. Shen
Yong is the father of Mr. Mr. Shen Ke.

([Ultra Harvest]) #4 * mUltra
Harvest (5 1 B8 5¢ £ # 5 60% &
B S B A0% » FAB A4
BEAEZRE -



Disclosure of Interests and
Other Information

(2) Interests in Ordinary Shares of USD1.00 each
in the Issued Share Capital in Ultra Harvest,
the Associated Corporation of the Company

Nature of interest/

Interim Report 2013 —ZE—=4rh g%

i

RS E R fER

IR

(2) 7/ F)#EE /2 8 Ultra Harvest
B TRAR SR EE1.00 3=

2 EBRH

Total number of

% of total
issued shares

Capacity shares held of Ultra Harvest

{5 Ultra Harvest

BETRG

Name of director EEHS EaEME B BEZROEH P A= d

Mr. Shen Yong FRELAE Beneficial owner 60 60%
EmEAA

Mr. Shen Ke FRfe oA Beneficial owner 40 40%
EnEAA

Save as disclosed above, as at 30 June 2013, none of B ENEEEIN RZT—=ZF <A

the directors and/or the chief executive of the Company,
or their respective associates had any other discloseable

interests as required.

=t+8 BEARAZEER 4K
BITBRABRRBEZEAMEALH
BEMEMATRE 2 #H
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Disclosure of Interests and
Other Information

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2013, the following persons (other than the
directors or chief executive of the Company) had interests
or short positions in the shares and underlying shares of
the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO or as
otherwise notified to the Company were as follows:

el

R E R ER

Bl

TERRREMALTRIRG RERH
Bz ERKA

RZZ—=ZFR"A=+H BAQA
ZEERRSITHRAEN  TIAL
RARBZ M RBEBBR DS A
RRRIRIERE 7 NS G015 336 1%
AThREZERMAREACANER
REZERIORRIT

Ordinary shares of HK$0.1 each

SRAEE0IBTZLER

No. of ordinary Nature of % of the issued

shares held interest/Capacity share capital

a2 EEnE/ EERTRE

Substantial shareholders FERE EERYE L Bat

Ultra Harvest (Note 1) Ultra Harvest (P35 1) 176,272,950 (L) Beneficial owner 54.42%
ERBAA

Ms. Meng Qing (Note 2) mExT (MFE2) 176,272,950 (L) Interest of spouse 54.42%
MW 2o

Ms. Peng Jingyi (Note 3) ¥E—at (F3) 176,272,950 (L) Interest of spouse 54.42%
fiff s i

Acebiz Limited (Note 4) Acebiz Limited (Bii5E4) 176,272,950 (L) Security interest 54.42%
BfER

Mr. Lo Rex Cze Kei (Note 4) ELHEA (F4) 176,272,950 (L) Interest of controlled 54.42%
corporation
RN R

(L) Long position

(DR <v=3



Disclosure of Interests and
Other Information

Notes:

(1)

(2)

(3)

(4)

Ultra Harvest is owned as to 60% by Mr. Shen Yong and 40%
by Mr. Shen Ke. Pursuant to the provisions of Divisions 2 and 3
of Part XV of the SFO, each of Mr. Shen Yong and Mr. Shen Ke
is deemed to be interested in all the ordinary shares in which
Ultra Harvest is, or is deemed to be, interested. Mr. Shen Yong
is the father of Mr. Shen Ke, both of whom are directors of Ultra
Harvest.

Ms. Meng Qing is the spouse of Mr. Shen Yong. Pursuant to
the provisions of Divisions 2 and 3 of Part XV of the SFO, she is
deemed to be interested in all the ordinary shares in which Mr.
Shen Yong is, or is deemed to be, interested.

Ms. Peng Jingyi is the spouse of Mr. Shen Ke. Pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO, she is
deemed to be interested in all the ordinary shares in which Mr.
Shen Ke is, or is deemed to be, interested.

As at 30 June 2013, all the ordinary shares held by Ultra
Harvest in the Company were under the share charge dated 22
May 2013 executed by Ultra Harvest in favour of Acebiz Limited
a company which is wholly-owned by Mr. Lo Rex Cze Kei.

Save as disclosed above, as at 30 June 2013, no other
interests required to be recorded in the register kept under
Section 336 of the SFO had been notified to the Company.

OTHER INFORMATION
Interim Dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2013 (six
months ended 30 June 2012: nil).

Interim Report 2013 —ZE—=4rh g%

R

(1) Ultra Harvest %> Bll f B3 B8 S5 A4 [k ER AT 56
HHEE60% N A0% - IRIEEHREE
1EFIEXVERE 2 R 3D B2 163K » BHEB
S i R BT S AE AR B Ultra Harvest
AR BLBRPEAER -
HRBRERRMELEZE  MAHA
Ultra Harvest % »

(2) HERTRBPBEEZEB - REF
%‘%&Hﬂﬁﬂx FIEE XV EPEE 2 K 33 BF 2 5
AR AR BB A A R 2 AT

ﬁﬁt WIRP AR -

()  EE-ZLREMELEZERS - REE

ﬁ&ﬁﬂiﬂlﬂﬁw%XV%%Z&3“*321%

AR RS R SE AR B A M P
ﬁ%ﬁﬂﬁ*%ﬁ%é °

4 WKZZT—=%F"A=7H" Ul
Harvest T B AN A &) 2 50 & @A 0%
2 Ultra Harvest[A] Acebiz Limited {4 B
MAZET—=FRA-T=BZRMHF
50 Acebiz Limited HBE T H L ELE
%A -

B ENXFITHEBEEN RZTE—=FN
A=t+HARRBWESEEMEER
BEAMKIR B 5 R I E R0 5 336 16 7A
TEIF 2 &M s o

Hin&

FHIRE 2
ETgTEBRNEBEE-_ZE—=F
ANAZTHIEABEAZFERE (F
E-T——FRNA=ZF+HIEARMEA:
) o
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Disclosure of Interests and
Other Information

Corporate Governance Code

The Company is committed to achieving a high standard
of practices of corporate governance so as to ensure
the protection of shareholders’ interests with better
transparency. The Company has complied with the code
provisions of the Corporate Governance Code set out in
Appendix 14 to the Listing Rules during the six months
ended 30 June 2013, except for the following:

Code provision A.6.7 stipulates that independent non-
executive directors and other non-executive directors, as
equal Board members, should attend general meetings
of the Company. During the six months ended 30 June
2013, certain independent non-executive directors were
unable to attend the extraordinary general meeting held
on 25 February 2013 and the annual general meeting (the
“AGM") of the Company held on 30 May 2013 as they
were out of town or had other engagements.

Code Provision E.1.2 stipulates that the Chairman of the
Board should attend the AGM. Due to other business
engagements, the Chairman of the Board was unable to
attend the AGM.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as the code
of practice for carrying out securities transactions by the
directors of the Company. The Company, having made
specific enquiries to all directors of the Company, confirmed
that throughout the six months ended 30 June 2013, all
directors have complied with the relevant provisions as
set out in the Model Code. The relevant employees who,
because of their office in the Company, are likely to be in
possession of unpublished inside information, have been
requested to comply with the relevant provisions of the
Model Code.

el

R E R ER

CEERTFUREEERER
ARA-ABTHREZCEERE
1 RS AP RRRERIE o A
AFRRE-F-ZFAA=+AL
<18 B B BT RAES L TRAI
8T AT LG £ EAT AR T
FESC - BRI

STRIESCE AL TIHARE - B IETT
EENEMIRTESFEREAME
EHARSML 2 EEENE  BH
FEARRBZERAE BHE-_T—=
FRA=THIEREH  HTBEII
WITEERATEE BN AHEMEBE
EMAEEEARRRANR T —=F—_
AZ+RBBITZERFIARE MR
TE-=FRAA=TREBETZRRE
FRE ([BRBFXRg)) -

SRR EEI2IRREEEELRE
HEBRRAFRE - ARNAHEMER
KB EFEFIFAERLERREBESF
KE °

ERETES X HHRETR

RRABDHRMNFETAESRRRE
EETEFRHNITATH - AAH
AARRIMEEFIFL AT
RRBE-_ZE-—=FA=1+HI
NEA - FEEEHEETRESTR
FREZ HRBAG - ZFERRERRAF
Az BiEMA e REHRLZ
NEER 2 EBRBECSWEBIE TR
57 R ARRAIRC ©



Disclosure of Interests and
Other Information

Purchase, Sale or Redemption of the Company’s
Listed Securities

There was no purchase, sale or redemption of the
Company’s listed securities by the Company nor any of its
subsidiaries during the six months ended 30 June 2013.

Review of Accounts

The audit committee of the Board (the “Audit Committee”)
has reviewed and discussed with the management and the
external auditors of the Company the accounting principles
and practices, financial reporting process, internal control
matters, and the unaudited interim financial results for the
six months ended 30 June 2013. The Audit Committee
consists of four independent non-executive directors of
which at least one of them has appropriate professional
qualifications and experience in financial matters.

By order of the Board

Forebase International Holdings Limited
SHEN YONG

Chairman

Hong Kong, 30 August 2013
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REER

ExarEzzag ((#%%88))
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Independent Review Report

YN
Shine?0:i ng

43/F.,The Lee Gardens
33 Hysan Avenue
Causeway Bay, Hong Kong

To the Board of

Directors of Forebase International Holdings Limited
(Formerly known as Kwang Sung Electronics H.K. Co. Limited)
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Forebase International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 22 to 56, which comprise
the condensed consolidated statement of financial
position as of 30 June 2013 and the related condensed
consolidated statement of profit or loss, consolidated
statement of profit or loss and other comprehensive
income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting”(“HKAS 34”) issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA"). The directors of the Company are responsible
for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS
34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

E
B
=
%ﬁ%l-
off

SHINEWING (HK) CPA Limited

HHREERERERAF

(FIfEAEEFBEERRAR) EEE
(REBEMAK B BRAA)

#E

AR BN TT B 25 B 5 870 FR A B R 4%
BARAE ([ARAE]) REKBAR
(i [AEE]) F22256 5 2 @8
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MBHRRRREBEZ B ILAEA 28
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Independent Review Report

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the HKICPA. A review of
these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical
and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

SHINEWING (HK) CPA LIMITED

Certified Public Accountants
Chan Wing Kit
Practising certificate number: P03224

Hong Kong
30 August 2013
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Forebase International Holdings Limited FREEIFEEKAER A A

Condensed Consolidated Statement
of Profit or Loss

For the six months ended 30 June 2013

IGEE Nk

BE_T—=FXA=+tHILNEA

Six months ended 30 June

BEAA=THILEAEA

2013 2012
—E-=F —E——4F
Notes HK$'000 HK$'000
st FET FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
(Restated)
(&7))
Continuing operations BFEREER
Turnover BHE 4 136,373 174,654
Cost of sales SHERA (137,436) (167,871)
Gross (loss) profit E@#E)A (1,063) 6,783
Other income and gains E AU A RS 4,123 4,002
Selling and distribution expenses  $4%E & 5 4RI 2 (4,080) (6,4006)
Administrative expenses THAX (10,880) (13,664)
Research and development TEEFI S
expenses (1,693) (9,972)
Other operating expenses Hitbag &5 (5,066) (4,111)
Finance costs BhE AN (396) -
Loss before taxation MRBLAIE A 6 (19,055) (23,368)
Income tax expense SR 7 (916) (1,467)
Loss for the period from ZNEAFEI AR B 5 4E
continuing operations EETE 2 518 (19,971) (24,835)
Discontinued operations BRIEREE] 8
Profit for the period from REAER B B AR LE
discontinued operations KA TG 2w T - 517
Loss for the period EAEEE (19,971) (24,318)
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of Profit or Loss
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RSB

T CFhHRE

=

For the six months ended 30 June 2013 HE-T—=FA=1+HIEAA
Six months ended 30 June
BEXA=t+HILXEA
2013 2012
—E-=F —E——4F
Notes HK$'000 HK$'000
FosE FET FHET
(Unaudited) (Unaudited)
(RESER) (REEEZ)
(Restated)
(&75))
(Loss) profit for the period RARIEE A
attributable to owners of FEMRAEAR
the Company: (B18) &=AH
— from continuing operations - REFBEEEER (19,971) (24,835)
— from discontinued operations ~ — B AR IHAEEETE - 1,224
(19,971) (23,611)
Loss for the period attributable to  FE¥ERXHELS FEAG
non-controlling interests: 7N ERfEI e 18
— from continuing operations - RABBEK LR - -
— from discontinued operations ~ — 3K B 24X IS TS - (707)
- (707)
Loss per share FhEE 10
From continuing and REFEREAL
discontinued operations mEER
- Basic and diluted (HK cents) — — ZEAK&EE (811) (6.17) (7.29)
From continuing operations REFESEEL
- Basic and diluted (HK cents) - ZAKR#H (B(L) (6.17) (7.67)

23
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Condensed Consolidated Statement of Profit fBR4R S E%

or Loss and Other Comprehensive Income

For the six months ended 30 June 2013

Hitt2mWaER

BE_T—=FXA=+tHILNEA

Six months ended 30 June
BEAA=tTHLEREAR

2013 2012
—E-=F —E——4F
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(RESER) (REEEZ)
Loss for the period AEAEEE (19,971) (24,318)
Other comprehensive income (expense): Hft2mEUKE (%) :
ltem that may be subsequently REEFHEE
reclassified to profit or loss: BmmIER ¢
Exchange differences arising on FIRE IR INER T
translation of foreign operations EACIEREZRE 4,048 (4,063)
4,048 (4,063)
Items that will not be reclassified BreEH s EE
to profit or loss: BErIER -
Surplus on revaluation of land and EEFHEE AL
buildings held for own use NIEF 2 Bt - 80
Deferred tax relating to revaluation EHRERFIEEA
of land and buildings held for THIREFZ
own use IEAETRIA - (13)
- 67
Other comprehensive income (expense)  ZANEARIE b & w2
for the period, net of tax (F%) - EMBRTIA 4,048 (3,996)
Total comprehensive expense AEAE 2B A
for the period (15,923) (28,314)
Total comprehensive expense for EhAEEEEEAX
the period attributable to: FEE-C
Owners of the Company RATRHEBA (15,923) (27,607)
Non-controlling interests IR - (707)
(15,923) (28,314)
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—B-SEFHEE

AR S MR 2R

As at 30 June 2013 RZZE—=F"A=1+H
At At
30 June 31 December
2013 2012
RIE—=F RZZT—=F
ANA=+H +=-A=+—H
Notes HK$’000 HK$'000
st FHBxT FET
(Unaudited) (Audited)
(REEER) (JeE%)
Non-current assets FRBEE
Property, plant and equipment 4% - #22 & R & 11 23,845 23,112
Investment properties EME 12 57,460 56,292
Club memberships AT gfE 600 600
Deposits for acquisition of BEME - HaER
property, plant and equipment RE2IES - 106
81,905 80,110
Current assets REBEE
Inventories TE 26,678 26,384
Trade and other receivables EUE 5 K H AR 13 61,494 65,478
Pledged bank deposits BEARITER 16,502 11,009
Bank balances and cash IRITEHR IR 66,463 99,241
171,137 202,112
Current liabilities REBAE
Trade and other payables JENE 5 REMBRR 14 52,875 74,513
Tax payables FEATHLIR 10,413 10,757
Obligation under a finance lease ~ FIEAES (T 129 -
Bank borrowings RITEE 15 18,225 19,548
81,642 104,818
Net current assets REBEEEE 89,495 97,294
Total assets less current liabilities EEZER R EE 171,400 177,404
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Condensed Consolidated Statement
of Financial Position

AR & B AR 3R

As at 30 June 2013 RZZE—=F"A=1+H
At At
30 June 31 December
2013 2012
RZB—=F pRZ——F
ANA=+HA +=-A=+—H
Notes HK$’000 HK$'000
MosE FET FAT
(Unaudited) (Audited)
(REER) (JeE%)
Capital and reserves EXRFEE
Share capital A& A 16 32,390 32,390
Reserves G 118,457 134,380
150,847 166,770
Non-current liabilities ERBERE
Amount due to a director B —REEFHIE 18 1,298 -
Amount due to ultimate holding ~ FEf &ARIEAY A A) 18
company RIE 7,929 -
Provision for long service payment =HAPRTS & #4E 451 451
Obligation under a finance lease EIEHEE(T 511 -
Deferred tax liabilities FEERIBEE 10,364 10,183
20,553 10,634
171,400 177,404
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BEiENa

.

N2

HEEE

—T—=Fhif

E~
s

For the six months ended 30 June 2013 HE-T—=FA=1+HIEAA
Attributable to owners of the Company
FATREARE
Properties Non-
Share  Share Other Contribution ~revaluation ~ Statutory ~ Exchange  Retained controlling Total
capital  premium  reseve  reseme  resene  resene  resene  profits  Subdofel  inferests  equity
HEER
BA HRORE RbEE HERE  BE LRBE EXEE REEN 0 FERER 4
(Note al) ~ (Note (6) (Note (c)
(ke (RO) (ko)
HKSO00  HKSOOD  HKSO00  HKSOO0  HKSOOD  HKSO00  HKSOOD  HKSOO0  HKSO00  HKSOUD  HKSO00
TR Thr Ter TR TAr TR TR TR TR TEr Thn
For the six months BEog-I%
ended 30 June 2012 ,\ﬂ +ALEAER
At 1 January 2012 n-% R0 5866 P 84 B2 1025 031 192706 318477 228 307%H
Loss for he period KEEER - - - - (B3610) @361 (0D (4318)
Other comprehensie ncome.~~ AEIEE (2 TME
(expense) forthe perod (Fx) - - - - 67 - R - 3% - 3%
At30 June 2012 (unaudited) WoE-CEARZTA(REER) W B 1 8478 23209 10216 (11384 16309 290870 1951 292421
Forthe six months BE_E-=EAR=1R
ended 30 June 2013 IR
At January 2013 (audited) i :i A-6 (5%h) 2390 58566 - 8478 3142 10215 (668 40665 166770 - 1710
Loss forthe period THEE - - - - - - - (1997 (19971 - (1997)
Other comprehensie ncome. 2 ﬁﬁmﬁ%
for the period - - - - - - 4 - 4 - 4
Disposel of invesment poperty - HERENE - - - - ([ - - 24 - -
Defered tax eleased upon disposel HERENEMAR
of an investment property JEERE - - - - i - - il - - -
At30 June 2013 (unaudited) WoE-ZEARZTA(REER)  RW B0 - 8478 28H 1025 (2638 0% 15087 - 108
(@)  Other reserve (a)  HtfEE
Other reserve represents the acquisition/disposal of partial HAb BRIt EEEH 2 1ER T
equity interests of subsidiaries with non-controlling shareholders DERZI eV Pk S IE=UNGIE )
without changes in control. R AR o
(b)  Contribution reserve (b) HERE
Contribution reserve represents contributions from shareholders HEFEERER-_TZT=F A=+
for indemnity liabilities payable for periods prior to 30 June BRI EMEN 2 BEERELE
2003.
(c)  Statutory reserve () EERE
The statutory reserve fund is non-distributable and the transfer EERBBTAIDR  BRESEILFE

to this reserve is determined by the board of directors in
accordance with the relevant laws and regulations of the PRC.
This reserve can be used to offset accumulated losses and
increase capital upon approval from the relevant authorities.

REMEESRTEMRBERERE
o —RRBERERIE - REAHR AR
B RFHBRRIEMER -
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Condensed Consolidated Statement

of Cash Flows

For the six months ended 30 June 2013

ERFERER

2R

BE_T—=FXA=+tHILNEA

Six months ended 30 June

BEAA=THILEAEA

2013 2012
—E-=F —ET-—F
HK$'000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REER) (REEER)
Net cash used in KETREIFTA 2
operating activities REF5 (41,547) (27,035)
Net cash used in WEREFAZ
investing activities ReFE (2,939) (32,944)
Net cash from financing activites B2 & /EBIFT1S 2 IR & F4E 8,769 4,704
Net decrease in cash ReMReFEM 2
and cash equivalents A FRE (35,717) (55,275)
Effect of foreign exchange [EREEHTE
rate changes 2,939 (144)
Cash and cash equivalents R—A—HZB&K
at 1 January HeEEY 99,241 109,710
Cash and cash equivalents RANAE=Z+tHZRE X
at 30 June, represented BeEEY - g
by bank balances and cash RITER KB 66,463 54,291




Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2013

1.

GENERAL

The Company was incorporated in Hong Kong with
limited liability and its shares are listed on Stock
Exchange. The addresses of the registered office
and principal place of business of the Company
are Room 3805, 38/F., The Lee Gardens, 33 Hysan
Avenue, Causeway Bay, Hong Kong.

The Company is an investment holding company
and the principal activities of its subsidiaries are the
manufacture and sale of electronic components.
Following the completion of the Distribution In
Specie (defined in Note 8) on 11 December 2012,
the Group revisited its businesses activities based on
the degree of importance and extended its principal
activities to properties investment, i.e. the Group’s
investment properties portfolios in Hong Kong, the
Republic of Korea (“Korea”) and the PRC.

In the opinion of the directors of the Company, Ultra
Harvest, a company incorporated in the British Virgin
Islands with limited liability, is the ultimate holding
company of the Company and Mr. Shen Yong, the
Chairman of the Company, is the ultimate controlling
party of the Company.

Pursuant to a special resolution passed at the
extraordinary general meeting held on 25 February
2013, the name of the Company was changed from
“Kwang Sung Electronics H.K. Co. Limited Yt £ %
EEBEMR AT to “Forebase International Holdings
Limited E2EBIFRIEAR B R 2 F]". The Certificate of
Incorporation on Change of Name has been issued
by the Registrar of Companies in Hong Kong and the
change of the Company’s name took effect on 12
March 2013. Details are set out in the Company’s
announcements dated 25 February 2013 and 13
March 2013 respectively.
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Notes to the Condensed Consolidated f&SER4RE B IS RFR M=

Financial Statements
For the six months ended 30 June 2013

2. BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with the Hong
Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA") as well as the applicable disclosure
requirements of Appendix 16 to the Listing Rules.

3. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain properties, which are measured at
revalued amounts or fair values, as appropriate.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2013 are the same as those followed
in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December
2012.

In the current interim period, the Group has applied,
for the first time, the following new or revised
standards, amendments and interpretations issued
by the HKICPA:
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Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2013

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Amendments to Hong Kong
Financial Reporting
Standards (“HKFRSs")

Amendments to HKFRS 1

Amendments to HKFRS 7

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 19

(as revised in 2011)

HKAS 27
(as revised in 2011)

HKAS 28
(as revised in 2011)

Amendments to HKFRS 10,
HKFRS 11 and HKFRS 12

Amendments to HKAS 1

Hong Kong (International
Financial Reporting
Interpretation Committee)
- Interpretation 20

Annual Improvements to
HKFRSs 2009-2011 Cycle

Government Loans

Disclosures - Offsetting Financial
Assets and Financial Liabilities
Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other
Entities
Fair Value Measurement

Employee Benefits

Separate Financial Statements

Investments in Associates and
Joint Ventures

Consolidated Financial
Statements, Joint Arrangements
and Disclosure of Interests
in Other Entities:

Transition Guidance

Presentation of Items of Other
Comprehensive Income

Stripping Costs in the Production
Phase of a Surface Mine
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Forebase International Holdings Limited FREEIFEEKAER A A

Notes to the Condensed Consolidated f&SER4RE B IS RFR M=

Financial Statements
For the six months ended 30 June 2013

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Amendments to HKAS 1 Presentation of
Items of Other Comprehensive Income

The amendments to HKAS 1 “Presentation
of Items of Other Comprehensive Income”
introduce new terminology for the statement of
comprehensive income and income statement.
Under the amendments to HKAS 1, a “statement
of comprehensive income” is renamed as a
“statement of profit or loss and other comprehensive
income” and an “income statement” is renamed
as a “statement of profit or loss”. The amendments
to HKAS 1 retain the option to present profit or
loss and other comprehensive income in either a
single statement or in two separate but consecutive
statements. However, the amendments to HKAS 1
require items of other comprehensive income to be
grouped into two categories: (a) items that will not
be reclassified subsequently to profit or loss; and
(b) items that may be reclassified subsequently
to profit or loss when specific conditions are met.
Income tax on items of other comprehensive income
is required to be allocated on the same basis — the
amendments do not change the option to present
items of other comprehensive income either before
tax or net of tax. The amendments have been
applied retrospectively, and hence the presentation
of items of other comprehensive income has been
modified to reflect the changes. Other than the above
mentioned presentation changes, the application of
the amendments to HKAS 1 does not result in any
impact on profit or loss, other comprehensive income
and total comprehensive income.
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Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2013

3.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Amendments to HKAS 34 Interim
Financial Reporting (as part of the Annual
Improvements to HKFRSs 2009-2011 Cycle)

The Group has applied the amendments to HKAS 34
“Interim Financial Reporting” as part of the Annual
Improvements to HKFRSs 2009 — 2011 Cycle for
the first time in the current interim period. The
amendments to HKAS 34 clarify that the total assets
and total liabilities for a particular reportable segment
would be separately disclosed in the interim financial
statements only when the amounts are regularly
provided to the chief operating decision maker and
there has been a material change from the amounts
disclosed in the last annual financial statements for
that reportable segment.

HKFRS 13 Fair Value Measurement

The Group has applied HKFRS 13 for the first time
in the current interim period. HKFRS 13 establishes
a single source of guidance for, and disclosures
about, fair value measurements, and replaces those
requirements previously included in various HKFRSs.
Consequential amendments have been made to
HKAS 34 to require certain disclosures to be made
in the interim condensed consolidated financial
statements.
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Forebase International Holdings Limited FREEIFEEKAER A A

Notes to the Condensed Consolidated f&SER4RE B IS RFR M=

Financial Statements
For the six months ended 30 June 2013

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

HKFRS 13 Fair Value Measurement
(Continued)

The scope of HKFRS 13 is broad, and applies to
both financial instrument items and non-financial
instrument items for which other HKFRSs require
or permit fair value measurements and disclosures
about fair value measurements, subject to a few
exceptions. HKFRS 13 contains a new definition for
‘fair value’ and defines fair value as the price that
would be received to sell an asset or paid to transfer
a liability in an orderly transaction in the principal
(or most advantageous) market at the measurement
date under current market conditions. Fair value
under HKFRS 13 is an exit price regardless of
whether that price is directly observable or estimated
using another valuation technique. Also, HKFRS 13
includes extensive disclosure requirements.

The fair value of investment properties is based on
market evidence of recent transaction prices for
similar properties from the respective locations and
types of properties.

Except as described above, the application of
the new or revised standards, amendments and
interpretations in the current interim period has had
no material effect on the amounts reported in these
condensed consolidated financial statements and/or
disclosure set out in these condensed consolidated
financial statements.
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Notes to the Condensed Consolidated f&SER4R A B RS ER R M=
Financial Statements

For the six months ended 30 June 2013 BHE_T—=F-A=1+HI1E/XEAAR
4. TURNOVER AND SEGMENT 4, ZBEIBEEHEER
INFORMATION

The Group is principally engaged in the manufacture
and sale of electronic components and properties
investment. The Group’s operations are divided into
three reportable segments: composite components
segment, unit electronic components segment
and properties investment segment. No operating
segments identified by the chief operating decision
maker have been aggregated in arriving at the
reportable segments of the Group.

The chief operating decision maker assesses the
performance of the operating segment primarily
based on segment profit. The Group had only two
reportable segments for the six months ended 30
June 2012: composite components segment and
unit electronic components segment. Subsequent
to the completion of the Group Reorganisation
(defined in Note 8), the chief operating decision
maker considers the performance of the properties
investment as a new reporting segment for the
year ended 31 December 2012 based on its
relative significance in terms of turnover, profit
and assets value attributable to the Group. So,
the Group’s performance of properties investment
was reclassified from the unallocated segment to
properties investment segment.

On 11 December 2012, the Group paid a special
dividend by way of Distribution in Specie (defined
in Note 8) of shares in a then subsidiary, Jay Star
Holdings Limited (“Privateco” or “Jay Star”), of
which its subsidiaries carried out the composite
components and unit electronic components
operations. This resulted in the Group disposing of
a separate major geographical area of operations in
Korea, as the result from composite components and
unit electronic components operations in Korea of
the Group for the six months ended 30 June 2012
are only contributed by Jay Star and its subsidiaries
(collectively known as the “Privateco Group”). Details
of the discontinued operations are set out in Note 8.

AEEEF BN ERERFEET
T RMERE - ARE 2 EE
DR=(EART2HOE : EATH
DE -~ BRUBFILHD R RME
KREDE - FERAEE R 23
DERRY - e 2 BRI P
ZEBARAAR T LAGHE

TREEARRETER Y AT
AHEEEN KRR - HE-T
—ZHERA=ZTHIESRER - K
SEEAMERS DA - EET
T REMEF TS -
Rk EEEA (EERHTES)
% ERYEREHNAEEE
HERE RN REEEERE
HERMN  TELEARARERE
E-T-—F+-A=t—HL
FEGEELFRE D A AR
B e Bt - ARBZMERER
REMRED B 2B A%

SEDE ©

RZE——F+=ZA+—H" &
SEBBAEYH K (E&ZME
8) MM E A A Jay Star Holdings
Limited ([ # A 2 ®]] sk [Jay
Star]) (EMIB AR ERAE T
M REBAITHER) ROMER
IRATEFRIBL B » AR AEERE
2T —FXAZTHINAE
ARBEEE T REMET
T ERS 2 $4EE R H Jay Star
MEKWBAR (FBAETAAR
AEE]) EERNAKEEEE
—EE—-—TEhE (8BEH) N
%o BEAERIEEEEB 2 FIE
BRHIFES -



36

Forebase International Holdings Limited FREEIFEEKAER A A

Notes to the Condensed Consolidated

Financial Statements

4.

R ERAR S B IS AR Yt

For the six months ended 30 June 2013 BHE-T—=FA=1+HI~EA
TURNOVER AND SEGMENT 4. BEXRBERISEHER )
INFORMATION (Continued)

Turnover represents the sales value of goods EEEMETER ZEMRE
supplied to customers less goods returned and trade EEE  IKRRE  BZHHNE
discounts and rental income under operating leases. ZERNHESUA o
The following is an analysis of the Group’s turnover ATARRNER 2 S5EERERER
and results by reportable and operating segments: A2 ML E D FFTEZ 24
For the six months ended 30 June 2013 BE-_Z—=FxA=1+HLKX
@A
Discontinued
operations
Continuing operations 241 Eliminations Total
BECERE H-F ix )
Unit
electronic
Composite  components  Properties
components Bfi  investment Total
enk  BFa#  MERE @it
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEn TEn Thn Thn TEn  TEn  TEx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBR) (REBR) (REBK) (REBK) (REBH) (REER)
Turnover i 75177 60,357 839 136,373 - - 136373
Segment (loss) profi A8 (B8) &7 (8190  (7441) 3805  (11,826) - - (11,82
Unallocated operating REATAE
expenses, net R FE (6,833) - (6,833)
Finance costs BERK (396) - (396)
Loss before taxation RiAIEE (19,055) - (19,055)
Tasation BB (916) - (916)
Loss for the period THEER (19971) - (19.971)




Notes to the Condensed Consolidated
Financial Statements
For the six months ended 30 June 2013

4. TURNOVER AND SEGMENT
INFORMATION (continued)
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For the six months ended 30 June 2012 BHE-_Z——FXA=1THILX
&R
Discontinued
operations
Continuing operations 2 Eliminations Total
HEREEH Bazh ik &5
Unit
electronic
Composite  components  Properties
components Efl  investment Total
ATl B DERE 5
HKS000 ~ HK$000  HK000  HKGOOO  HK$000  HK000  HKHO0O
Fin TiEn TEr T Tin FiEn TEn
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RE2G) (REER) (REER) (K% (REER) (REER)  (REER)
(Restated) ~ (Restated) ~ (Restated)  (Restated) ~ (Restated)  (Restated) ~ (Restated)
(E51) (&) (E31) (&5) (E51) (E51) (E51)
Turnover =4 91889 81,933 832 174,654 87,606 (28809) 233451
Segment (loss) profi AR (BE)ER (13614 Q1) 1520 133 (1230 - (2564
Unallocated operating RENTAE
(expenses) income, net (%) AR (2,034) 1,925 (109)
(Loss) profit before taxation ~ Fria] (&%) (23.368) 69 (22673)
Taxation it (1467) (178) (1,645)
(Loss) profitfor the period  AKE578 (518) A (24.83) 517 (24.318)

Segment (loss) profit represents the (loss from) profit
earned by each segment without allocation of part of
other income (expenses) and finance costs. This is
the measure reported to the chief operating decision
maker for the purposes of resource allocation and
performance assessment.

S8 (B518) A5 23 (BF
SH5IE) R - B LS
BE 52 EmBA (FI%) Rk
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Notes to the Condensed Consolidated f&SER4RE B IS RFR M=
Financial Statements

For the six months ended 30 June 2013 BE-_Z— =% "A=1+HIt,EAR
4. TURNOVER AND SEGMENT 4, BEHEETEHEER (@)

INFORMATION (continued)

The following is an analysis of the Group’s assets and

NN RAEE 2 EENMAGEZR

liabilities by reportable and operating segments: EMEEDEIIEZ DT -
Composite components Unit electronic components Properties investment Total
v ik o NERE @it
30June 31 December 30June 31 December 30June 31 December 30June 31 December
2013 2012 2013 212 2013 2012 2013 212
—E-cf 2 —E-cF —E-CF —E-cf - —g-cF Ik
ABZTR TZA=t-H ~AZTR +ZA=t-H ABETR tZA=t-H ~AZtA +ZA=t-H
HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000
T Fin TiEn T T Fin TiEn AT
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
(FEFH) (827 (FEEH) (g8H) (7528 (227 (FEEH) (E8%)
Segment assefs HivEE 53,838 65,447 42,536 39439 57,480 56,311 153,854 161,197

Unallocated assets

- Bank balances and cash -3 66,463 99,241
- Pledged bank deposits 16,502 11,009
- Others -Eft 16,223 10,775
Consolidated assets GREE 253,042 28222
Segment liabiliies HHEE 21211 21.2% 17,030 25,675 52 70 38,293 47,041
Unallocated liabllties ~~ #&ABEE

- Bank borrowings -BEE 18,225 19,548
- Others -Efp 45,677 48863
Consolidated liabiliies ~ FABE 102,195 115452

All assets are allocated to reportable segments
other than bank balances and cash, pledged
bank deposits, part of other receivables, and club
memberships. Assets used jointly by reportable
segments are allocated on the basis of the
production capacity; and

All liabilities are allocated to reportable segments
other than part of other payables, bank borrowings
and deferred tax liabilities.

SEASONALITY OF OPERATIONS

The sales of Group are subject to seasonal
fluctuations, with peak demand in the third quarter
of the year.

FAEBENEEFIZ2HO 0 R
THEHERE  CHERRTHE
R B E RS A R & P
GRERIN - AIZMOBHAZE
ETHRERDE © &

ERBENEEER2HmA 0 - &
NEMBENER - RITEENUR
EETHIARERID -

WES
ARE 2 HESFHIEBHY
g BREBHESFE=F
JE o



Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2013

6.

LOSS BEFORE TAXATION

Interim Report 2013 =& —=

He—_T—

6.

Loss before taxation from continuing operations
have been arrived at after charging (crediting) the

following items:

BEEESS

FRBRE

BARS AR AL

=FERA=THIEAREA

PRI E
RS T  BBATE A
@ik (HA) THIER

Six months ended 30 June
BZEANA=THLAEA

2013 2012
—E-=F —T——F
HK$’000 HK$ OOO
(Unaudited) (Unaudited)
(REBER) (RieEZ)
(Restated)
(&%)
Allowance of inventories GFERE
(included in cost of sales) (GFASHEERA) 899 229
Cost of inventories recognised HRARSZ 2
as an expense * ﬁ SRR 137,228 167,660
Depreciation of property, plant ESN T YN8
and equipment REZITE 4,560 4,273
Minimum lease payments under ~ THEWHE 7 KLHE
operating leases in respect of Tz &ERERK
rented properties 3,039 1,649
Impairment loss recognised on FEWE SR 2
trade receivables (included in BEIERREEE
other operating expenses) GTAEMEERY) 637 435
Decrease in fair value of derivative T4 &R A B
financial liabilities NREBEERL - (293)
Net foreign exchange losses PE 5 B 1R F R 412 638
Increase in fair value of WEMELREE
investment properties #n (3,174) (900)
Gain on disposal of property, HEE - HER
plant and equipment Bl Wam (50) (113)
Interest income FEMA (173) (110)
Rental income (Net of outgoings FASUA (F0BkR
of approximately HK$208,000 #)208,0007%8 7T
(2012: approximately (ZZ——%
HK$211,000)) %211 0007%7L)) (631) (621)
Reversal of impairment loss JEWE SRR 2
recognised on trade receivables EﬁEu/uﬂ@EﬂE
(included in other income and 2 Bl (R AHAh
gains) WA B %) (225) (140)
* Cost of inventories recognised as an expense includes * BRARIZGEEXNABRES

an aggregate amount of approximately HK$7,314,000
(six months ended 30 June 2012: approximately
HK$5,137,000) relating to allowance of inventories,
depreciation of property, plant and equipment, net
foreign exchange losses and operating lease rentals
in respect of land and buildings, which amounts are
also included in the respective total amounts disclosed

separately above.
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Notes to the Condensed Consolidated f&SER4RE B IS RFR M=

Financial Statements

For the six months ended 30 June 2013

7. INCOME TAX EXPENSE

B

ES

7.

—ZE—=FXA=THIERER

Er 15 %t B 32
Six months ended 30 June
BZEARA=THLAEA

2013 2012
—E-=fF —F——F
HK$’000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (RieEZ)
(Restated)
(E31)
Continuing operations BESEER
Current tax
PRC Corporate Income Tax HE] TS H
Provision for the period 757 1,266
(Over) under-provision in
prior years (HB%8) BETR (22) 1,628
735 2,794
Deferred tax
Charged (credited) for the period  ZAHARIAHIBR (FHA) 181 (1,327)
916 1,467

No provision for Hong Kong Profits Tax has been
made for the six months ended 30 June 2013 and
2012 as the Group does not have any assessable
profits subject to Hong Kong Profits Tax for the six
months ended 30 June 2013 and 2012.

Provision for the PRC Corporate Income Tax for its
subsidiaries in the PRC are calculated at 25% (2012:
25%) of estimated assessable profits for the six
months ended 30 June 2013 and 2012.

HRASEEREZE =K
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Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2013

7.

INCOME TAX EXPENSE (Continued)

In 2013, a subsidiary in the PRC reached an
advance pricing arrangement with the Shenzhen
Local Tax Bureau concerning its transactions with
a subsidiary in Hong Kong covering the years from
2011 to 2013. During the process, the Shenzhen
Local Tax Bureau demanded additional tax in respect
of prior years transfer pricing adjustment. Under-
provision of approximately HK$1,528,000 had been
made for the six months ended 30 June 2012. The
amount was fully settled in 2012.

DISCONTINUED OPERATIONS

On 27 September 2012, Mr. Yang Jai Sung
(“Mr. Yang”), a then executive director of the
Company, and Kwang Sung Electronics Co. Ltd.
(“Kwang Sung Korea”) (as vendors) and Ultra
Harvest (as purchaser), entered into an agreement
(the “Share Sale Agreement”) (as amended and
supplemented by the supplemental agreement
dated 16 October 2012) relating to the sale and
purchase of an aggregate of 174,082,000 ordinary
shares of HK$0.10 in the issued share capital of
the Company, at a price of HK$0.9263 per Share.
As conditions precedent to completion of the Share
Sale Agreement, the Company was required, among
other things, to carry out the Group Reorganisation
to effect the Distribution In Specie. The transactions
contemplated under the Share Sale Agreement were
approved by the independent shareholders of the
Company at an extraordinary general meeting held
on 5 December 2012. Upon satisfaction of other
conditions, completion of the Share Sale Agreement
took place on 11 December 2012. Thereafter, the
Group is principally engaged in the manufacturing
and sale of electronic components to worldwide
customers (except for those in the Korea and Japan).
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Financial Statements
For the six months ended 30 June 2013

8. DISCONTINUED OPERATIONS
(Continued)

The Distribution in Specie constituted a disposal
of separate major line of geographical area of
operations in Korea and there was no remaining
operation in Korea. The businesses operated by the
Privateco Group have been classified as discontinued
operations.

9. DIVIDENDS

No dividends were paid, declared or proposed
during the interim period (six months ended 30
June 2012: nil). The directors of the Company do
not recommend a payment of interim dividend (six
months ended 30 June 2012: nil).

10. LOSS PER SHARE
From continuing operations

The calculation of basic loss per share is based on
the loss for the period attributable to owners of the
Company of approximately HK$19,971,000 (six
months ended 30 June 2012: loss of approximately
HK$24,835,000) and the weighted average number
of ordinary shares of approximately 323,897,000 in
issue during the six months ended 30 June 2013
(six months ended 30 June 2012: approximately
323,897,000).

There were no dilutive potential ordinary shares
during the six months ended 30 June 2013 and
2012, therefore, diluted loss per share is the same
as the basic loss per share.
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Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2013

10. LOSS PER SHARE (continued)

11.

From discontinued operations

Basic and diluted loss per share from discontinued
operations is nil (six months ended 30 June 2012:
earnings of approximately HK0.38 cents per share),
based on the profit for the period from discontinued
operations of nil (six months ended 30 June 2012:
approximately HK$1,224,000).

The denominators used are the same as those
detailed above for both basic and diluted earnings
per share.

PROPERTY, PLANT AND EQUIPMENT

The Group’s land and buildings held for own use
were revalued as at 31 December 2012 at their
open market values by reference to recent market
evidence of transaction prices for similar properties
in the same locations and conditions. The valuations
were carried out by Roma Appraisals Limited (“Roma
Appraisals”), an independent firm of professional
surveyors not connected with the Group which
has staff members of the Hong Kong Institute of
Surveyors. The land and buildings held for own use
were transferred to investment properties at fair
value as at 31 December 2012.

During the six months ended 30 June 2013,
the Group acquired items of property, plant
and equipment with a cost of approximately
HK$4,897,000 (six months ended 30 June 2012:
approximately HK$5,145,000).
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11.

12.

PROPERTY, PLANT AND EQUIPMENT
(Continued)

In addition, during the six months ended 30 June
2013, the Group disposed of certain fully depreciated
property, plant and equipment with cash proceeds
of approximately HK$50,000 (six months ended 30
June 2012: approximately HK$113,000), resulting
in a gain on disposal of approximately HK$50,000
(six months ended 30 June 2012: approximately
HK$113,000).

INVESTMENT PROPERTIES

The Group’s investment properties were revalued
as at 30 June 2013 and 31 December 2012 at their
open market values. The valuations as at 30 June
2013 and 31 December 2012 were carried out by
Roma Appraisals. The valuations were arrived at
by reference to the market evidence of transaction
price for similar properties in the same locations
and conditions. The resulting increase in fair value
of approximately HK$3,174,000 (six months ended
30 June 2012: approximately HK$900,000) has
been recognised directly in profit or loss for the
six months ended 30 June 2013. In addition, the
Group disposed of an investment property with
cash proceeds of approximately HK$1,023,000 (six
months ended 30 June 2012: nil).

Included in the balance was approximately
HK$44,960,000 (At 31 December 2012:
approximately HK$46,492,000) pledged to secure
banking facilities granted to the Group.
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Notes to the Condensed Consolidated
Financial Statements
For the six months ended 30 June 2013

13. TRADE AND OTHER RECEIVABLES
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BE-T-=FAA=HALAEA
13. [BWE 5 R HE AR

At At
30 June 31 December
2013 2012
R-ZB—=5 pRZ—=F
~A=+H +=ZA=+—H
HK$'000 HK$'000
FHET FT
(Unaudited) (Audited)
(REBER) (8 2Bi%)
Trade and bills receivables FEWE 5 R EBRIRFK
(net of impairment loss (R ENE SRR
recognised on trade receivables) 2 BRERBEEIE) 46,549 55,285
Deposits, prepayments and e EARER
other receivables H A R BR R 14,945 10,193
61,494 65,478

The Group allows an average credit period of 30-90
days to its trade customers. The ageing analysis of
the Group’s trade and bills receivables, presented
based on the invoice date, which approximated
the respective revenue recognition date, net of

AEBGBETEESRP 2 VIE
EHR30290K < EERH (%
Was 2 ORER B ) 25K E
B2 [EUWE 5 R RIERR (0
FEWE 5 0K 2 B REROR B

impairment loss recognised on trade receivables, is 1B) 2RI
as follows:

At At
30 June 31 December
2013 2012
R=ZB—=H RIZT—F
AA=+A +ZA=+—H
HK$’000 HK$'000
FHERT FAT
(Unaudited) (Audited)
(REER) (FezEz)
0-90 days 0Z90H 45,244 52,961
91-180 days 91%180H 1,305 2,103
181-365 days 180& 365 H - 221
46,549 55,285
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Notes to the Condensed Consolidated f&SER4RE B IS RFR M=

Financial Statements

For the six months ended 30 June 2013 BHE_T—=F-A=t+HI1E/EAAR

14. TRADE AND OTHER PAYABLES 14. EFNE S REMERE

At At

30 June 31 December

2013 2012

R-ZB—=H pRT—=F

AB=+A +=ZA=+—H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REER) (Fegz)

Trade payables JERTE SR 38,241 46,322
Accrued expenses and other FERTE A REM

payables FEITER TR 14,634 28,191

52,875 74,513

The following is an ageing analysis of trade payables,

BERAZIIZRNESERRZ

presented based on the invoice date: BRECHITAOT -
At At
30 June 31 December
2013 2012
RZB—=H RZ—=F
RA=+H +ZHA=+—H
HK$’000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REBER) (Fegz)
0-90 days 0Z90H 34,613 41,978
91-180 days 91&%180H 1,505 2,709
181-365 days 181 £ 365 H 519 95
over 365 days %2365 H 1,604 1,540
38,241 46,322




Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2013

15. BANK BORROWINGS

The bank borrowings bear variable interest rates
ranging from 3.87% to 6.78% (six months ended
30 June 2012: 2.23% to 4.16%) per annum with
maturity date within one year.

Bank borrowings of KRW2,300,000,000 (equivalent
to approximately HK$15,525,000) (At 31
December 2012: KRW2,300,000,000, equivalent
to approximately HK$16,652,000) were secured
by the Group’s investment properties in Korea of
approximately HK$20,103,000 (At 31 December
2012: approximately HK$22,073,000).

No repayment of bank borrowings was made during
the six months ended 30 June 2013 and 2012.
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Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2013

16. SHARE CAPITAL AND SHARE

OPTION SCHEME

0

R ERAR S B IS AR Yt

BE_T—=FXA=+tHILNEA

16. AR EBERERTE

Share Capital (i) X
Number of
shares Amount
REE A
‘000 HK$'000
Fh FHEL
Ordinary shares of BREECLAT
HK$0.1 each 2 Emk
Authorised: ETE
At 1 January 2012 (audited), ~—RZZE—=F—H—H
31 December 2012 (B8R R_T—=%F
(audited) and 30 June TZR=+—8 (KE%)
2013 (unaudited) k—_ZF—=F
ANA=TA CREER) 1,500,000 150,000
Issued and fully paid: EEITRHR
At 1 January 2012 (audited), R ZZE——F—HF—H
31 December 2012 (&%) RZT—=F
(audited) and 30 June +-A=+—8
2013 (unaudited) (&8 h=2—=%
NAZTA CREEZ) 323,897 32,390




Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2013

16. SHARE CAPITAL AND SHARE
OPTION SCHEME (continued)

(ii)

Share option scheme

The share option scheme (the “Old Scheme”)
adopted by the Company on 16 June 2003
expired on 15 June 2013. The Company
adopted a new share option scheme (the
“New Scheme”) on 3 June 2013 whereby
the directors of the Company are authorised,
at their discretion, to invite, among other
eligible participants, employees of the Group
(including directors of any member of the
Group), advisers and consultants, to take
up options to subscribe for shares of the
Company. Each option gives the holder the
right to subscribe for one ordinary share
of HK$0.1 each of the Company. The New
Scheme shall be valid and effective for a
period of ten years ending on 2 June 2023,
after which no further options can be granted.

During the six months ended 30 June 2013,
there were no outstanding options granted
under the Old Scheme and the New Scheme;
nor were there any options granted, exercised,
cancelled or which lapsed under or in
accordance with the Old Scheme or the New
Scheme during that period.

No share options had been granted to
directors or employees for the six months
ended 30 June 2013 and 2012.
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Financial Statements
For the six months ended 30 June 2013

17. COMMITMENTS

(i)

The Group as lessee

As at 30 June 2013, there were no outstanding
share options under the New Scheme.

At the end of the reporting period, the Group
had commitments for future minimum lease
payments under non-cancellable operating
leases which fall due as follows:

R ERAR S B IS AR Yt

BE_T—=FXA=+tHILNEA

17. &I
(i) #AEBESREA
RZE—=FA=+
B #erE8 T W E S KRIT
i 2 BEASHE -

RBEIR - ARERE
TG KEEEERR
NS 2 RARFHE FRIB 2 &

BT
At At
30 June 31 December
2013 2012

AA=+HR +=—A=+—H”

HK$’000 HK$'000

FHExT FET

(Unaudited) (Audited)

(REEER) (&%)

Within one year —FR 5,214 4,055
In the second to BE_FREFERAFR

fifth year inclusive (BIEEREMTE) 15,901 6,359

21,115 10,414

Operating lease payments represent rentals
payables by the Group for certain of its
office premises and staff quarter. Leases
are negotiated for terms ranging from 1 to
10 years and rentals are fixed for the leases
period.
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Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2013

17. COMMITMENTS (continued)
(ii) The Group as lessor

At the end of the reporting period, the Group
had contracted with tenants for the following
future minimum lease receipts which fall due
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(i) AEEEAHBA
RIREHIR - AL EEA
BRI RO &
A S HIBEAENT

as follows:
At At
30 June 31 December
2013 2012
RZB—=H RT—-F
AA=+HB +=ZA=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REBER) (f&E=%)
Within one year —FR 883 1,490
In the second to E_FREEFRFA
fifth year inclusive (BEEEMT) - 227
883 1,717

The Group leases certain of its office properties
under operating lease arrangements. Leases
for properties are normally negotiated for a
term of 2 years.

AEBHEEREEEE
BT 2ETHAME -
MHEBLOEER R KRR
M -
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17. COMMITMENTS (continued)

(iii) Capital commitments outstanding at the
end of reporting period contracted for but
not provided in the condensed consolidated
financial statements are as follows:

R ERAR S B IS AR Yt

BE_T—=FXA=+tHILNEA

17. i ()
(i) P BRE T DA™K
RIS A B BRI

BEE 2 BAFRENT
At At

30 June 31 December
2013 2012

R=ZT—=F HZZT—=F
~NA=+H +Z-ZA=+—H

HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REBER) (&&= Z)
Capital expenditure in BEWE =k
respect of acquisition of B A=Y
property,
plant and equipment 30 88




Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2013

18. MATERIAL RELATED PARTY
BALANCES AND TRANSACTIONS
(i) Transactions with shareholders

During the six months ended 30 June
2012, the Group entered into the following
transactions with Kwang Sung Korea, a
company owned by a former major shareholder
of the Company. However, on 11 December
2012, it ceased to be a related party upon
his disposal of all his equity interests in the
Company. As a result, the transactions are no
longer classified as related party transactions
since the disposal date.
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BE-T-=#AA=+ALAAR
18. EXREALZS

() HBEREZZSH
RZE—ZFA=+H
1E/NME B HARS - A E
Rpalz EERFEBN
ERINIATR S - AT
RZE—=ZF+=ZA+—
H AHEERERAZ
Fi B ez M 4% LEVE R RE
AL -RAlt BHRERH
B RHTHESEAEH
BALTRS -

Six months ended 30 June
BZEANA=1THLAEA

2013 2012
—E-=fF —F——F
HK$’000 HK$'000
FERT FH&T
(Unaudited) (Unaudited)

(REER) (RIEERZ)

Sales of finished goods $HE RURK AR
Referral commission B
paid/payable #AEE
Production outsourcing fees B4, FEfS
paid/payable IR E A

- 87

- 98

- 558

The above transactions were conducted in
the ordinary course of business and were on
normal commercial terms.

FRRBRERER—H
$I5BIRRR T B AL
T o
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Notes to the Condensed Consolidated f&SER4RE B IS RFR M=
Financial Statements

For the six months ended 30 June 2013 BHE-T—=FA=1+HI~EA
18. MATERIAL RELATED PARTY 18. EXFAEALR S (3)
BALANCES AND TRANSACTIONS
(Continued)
(ii) Transactions with other related (i) HEMBEAEALZXS
parties
(@) Key management personnel (@) FEBEBAEZM
remuneration &
Remuneration for key management TEEBAEMS
personnel of the Group, including (BREXMTFAR
amounts paid to the Company’s AIESZEM@) B
directors is as follows: FILUN

Six months ended 30 June

BEAA=THIEAEA

2013 2012
—E-=F —E——4F
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(REER) (RIBEZ)

Short-term employee B HiE 8 & F|
benefits 5,732 2,814




Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2013

18. MATERIAL RELATED PARTY
BALANCES AND TRANSACTIONS
(Continued)

(ii)

(iii)

Transactions with other related

parties (Continued)

(b)

During the six months ended 30 June
2013, the Group did not pay any
consultancy fee (six months ended
30 June 2012: HK$270,000) to a
close family member of Mr. Yang, a
former shareholder and director of
the Company who ceased to be a
related party upon his disposal of all
his equity interests in the Company
and his resignation from the position
of a director of the Company on 11
December 2012 and 7 January 2013,
respectively.

Balances with related parties

The amounts due to a director and the
ultimate holding company are interest free,
unsecured and will not be demanded for
repayment within the next twelve months
following the end of the reporting period.
Accordingly, the balances are classified as
non-current liabilities.
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19. EVENTS AFTER THE REPORTING
PERIOD

On 15 August 2013, the Group entered into a
letter of intent with a prospective seller with the
intention of acquiring substantially all the assets of
a resort in Victoria, British Columbia, Canada (the
“Subject Assets”), details of which are set out in the
Company’s announcement dated 15 August 2013.
Subsequently, on 28 August 2013, the Group and
the prospective seller entered into an agreement
whereby the Group conditionally agreed to purchase
and the seller conditionally agreed to dispose of the
Subject Assets, details of which are set out in the
Company’s announcement dated 29 August 2013.

Saved as disclosed above, the Group did not have
any other significant events which took place
subsequent to the reporting period.
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