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Legal Adviser

Sidley Austin

Level 39

Two International Finance Centre
8 Finance Street

Central, Hong Kong

Auditor

Deloitte Touche Tohmatsu
Certified Public Accountants

Share Registrars

Principal Share Registrar and Share Transfer Agent

Appleby Management (Bermuda) Ltd.
Argyle House

41a Cedar Avenue

Hamilton HM12 Bermuda

Hong Kong Branch Share Registrar and Transfer Office
Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

Principal Bankers

Agricultural Bank of China, Nanjing Xinjiekou sub-branch

DBS (Bank) Ltd., Hong Kong Branch

China Merchants Bank, Nanjing Chengxi sub-branch

Bank of China, Nanjing Economic Development Zone sub-branch
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Financial Highlights
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Six months ended 30 June

BZ6H30R1L~EA

2013 2012

20134 20124

RMB’000 RMB’000

ARET T ARBTT

(unaudited) (unaudited)

(REEST) (REgZEE)

Revenue Wz 1,113,984 1,130,380

Gross profit EH 693,019 705,765

Operating profit SbIDE 162,762 189,878

Income tax expense FrigBif (42,421) (43,961)
Net profit attributable to equity PIN/NSI - FrS SR N A

holders of the Company 121,426 140,041

% %

Gross profit margin EES 62.2 62.4

Operating profit margin AR 14.6 16.8

Net profit margin pElbER 10.9 12.4

Earnings per share BIREF
- Basic (RMB cents) —HER(ARKED) 6.07 7.00
- Diluted (RMB cents) —EE(AREED) 5.85 6.97
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Management Discussion and Analysis
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Business Review

The first half of 2013 was a period of mixed challenges for C.banner
International Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) and was also another challenging period
for the global economy. The forecast expansion pace of the retail
network for mid-to-premium women'’s footwear in China has slowed
down. The relatively slow rate of global economic recovery is likely
to remain a dampener on Chinese consumer confidence. The slow-
moving macro economy, lack of consumer confidence and poor
weather conditions were the main reasons for sluggish sales of the
whole industry in the first half of 2013. However, in the long term,
we believe that China still represents a booming footwear market.

During the first half of 2013, in the face of the industry slowdown
and intensifying competition, the Group’s business performance
showed a decline. To effectively respond to the industry environment,
and to propel the Group’s long-term sustainable development, the
Group endeavored to build a bigger and more diversified brand
portfolio, strengthen the management of retail outlets and enhance
operational efficiency, whilst orchestrating the closure of some
inefficient stores. Moreover, the Group actively explored new retail
channels and is therefore better able to offset the impact of the
economic downturn.

During the period under review, the Group has sought to maximize
shareholder value through the following initiatives:

Expansion of Brand Portfolio Growth For Diversified
Market Segmentation
It has been one of the Group’s strategies to further expand its brand

portfolio by introducing new brands targeting the mid-to-premium
footwear market.

8 C.banner International Holdings Limited Interim Report 2013
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In February 2013, the Group acquired the trademarks of internationally
recognized fashion brands “BADGLEY MISCHKA” and “MARK &
JAMES”. The Group intends to launch women'’s footwear products
under these brands in the future. Their brand value could enhance
the brand image of the Group and its influence in the women’s
footwear market in China.

In March 2013, the Group entered into distribution agreements with
Dongguan Highline United Trading Co., Ltd. (“Dongguan Highline”)
and J.C. Leather Product (Dong Guan) Ltd. (“J.C.”) to distribute
“ASH” and “JC” branded products. The brand positions of “ASH”
and “JC” are relatively higher as compared with the Group’s existing
brands. Therefore, with their accession, the Groups’ brand portfolio
has been further enriched to better meet a wider range of consumer
needs.

Additionally, in July and August 2013, the Group continued to add
more retail brands in order to broaden its customer base. It entered
into a distribution agreement with Dongguan Highline, and agreed to
distribute “FRENCH CONNECTION” branded products and entered
into a distribution agreement with United Nude International Limited
and Guangzhou La Gu Na Trading Co., Ltd to distribute “UNITED
NUDE” branded products.

It is considered that obtaining the distribution rights of additional
brands will further enrich the Group’s brand portfolio, providing a
more diverse product offering to meet a wide range of consumer
needs and thereby enhance the Group’s market share.

Marketing and Branding

The Group continued to improve the operational efficiency and image
of its retail outlets to retain and attract customers. It launched a new
store brand image in order to attract more customers and improve
customer perceived value. With the new brand store openings, it
introduced a series of opening celebrations in order to enhance

brand image and increase brand awareness.

Management Discussion and Analysis
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Expanding Nationwide Distribution Network

The Group’s self-developed and licensed brands are mainly distributed
through a network of proprietary retail outlets in department stores
in China’s first-, second- and third-tier cities. It also wholesales its
self-developed brands through authorized distributors.

Despite the more challenging business environment in the first half
of 20183, the Group added a net 59 proprietary retail outlets and
reduced a net 30 third-party outlets during the period under review.
As of 30 June 2013, it oversaw a network of 1,615 proprietary retail
outlets and 580 third-party outlets across China, maintaining a
strong presence in over 31 provinces, municipalities and autonomous
regions.

Due to the challenging market environment, same store sales growth
for the first half of 2013 declined 5.1% from the same period last
year.

The following table shows the geographic distribution of proprietary
and third-party outlets:

1BEA 2B 7 S5
FEEXBEBARE K —HEREHATREEA
RN EETEEAE  DHAE ST - K
BB EEREEERNE -

BE2013F L FNEBIRIRTAKE - REERD
FEHRRFIZoOM A 2 TE/E - RRNHR0EE=FZ
EJE - HE2013F6A30H » NEEEEFEA1,615
MELTEEMBOBEZTTEE  BELRHER
311E% - MR BEARE -

AR TIBIRERIE - 2013F L FRIEHEERR L
TFE5.1% °

TRIFRAEBEBEZEERE=TTEENBES
ffo

Agent
C.banner EBLAN sundance MIO Brands Total
TEE it AGE KR RERE b
Proprietary Third-party Proprietary Third-party Proprietary Third-party Proprietary Third-party Proprietary
Distribution Regions outlets  outlets outlets  outlets outlets  outlets  outlets  outlets  outlets
HEHE g %=j g  %Zp g %=j g  %=5 BE
FEF  TER BEF  TEE  BEF  FEF  BER  BEF  BER
Northeast RiE 102 35 83 15 49 12 6 17 319
Beijing SRR 50 16 18 4 17 8 4 119
Tianjin REHE 76 69 43 15 16 1 8 14 248
Northwest [l il 67 0 46 39 10 2 48 14 316
Central China EhipE 46 25 15 5 1 8 2 110
Fasten China ERHE 147 50 110 17 47 2 9 29 411
Zhejiang TR 80 16 33 1 12 3 1 21 167
Shanghai LBE 58 1 25 10 2 12 108
Southwest FrRtE 100 21 23 2 15 17 8 186
Southern China EFE 103 34 36 1 13 9 5 211
Total st 829 357 432 112 194 6 34 105 126 2,195
Note: Mzt -
1. Northeast region includes Jilin province, Liaoning province and 1. HitEBIEENE  EEENEEISL
Heilongjiang province;
2. Beijing region includes Beijing, Inner Mongolia Autonomous Region, 2. JtR#ESFILREAZTHERE TEEMHNEKRRA

Zhangjiakou city and Qinhuangdao city in Hebei province;
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3. Tianjin region includes Tianjin, Shandong province and Hebei province
(except Zhangjiakou city and Qinhuangdao city);

4. Northwest region includes Shanxi province, Shaanxi province, Qinghai
province, Gansu province, Henan province, Xinjiang Autonomous
Region and Ningxia Autonomous Region;

5. Central China region includes Hunan province and Hubei province;

6.  Eastern China region includes Jiangsu province (except Wuxi city and
Suzhou city), Anhui province and Jiangxi province;

7. Zhejiang region includes Zhejiang province and Wuxi city and Suzhou
city in Jiangsu province;

8.  Shanghai region includes Shanghai;

9.  Southwest region includes Sichuan province, Guizhou province, Yunnan
province, Chongging city and Tibet Autonomous Region; and

10. Southern China region includes Guangdong province, Hainan province,
Guangxi Autonomous Region and Fujian province.

Customer-oriented Research and Design Capacities

The Group is committed to creating product offerings which are
fully able to meet the needs of the mid-to-premium women'’s formal
and casual footwear market. The Group continued to invest in
maintaining separate design teams for each of its self-developed
brands throughout the reporting period, ensuring that each brand’s
products remain fresh and in line with the latest fashion trends, as
well as maintaining their own distinctive look and character.

Vertically Integrated Business Model and Responsive
Supply Chain

The Group operates under a vertically integrated business
model, which includes the design and development, outsourcing,
manufacturing, marketing, wholesaling and retailing of shoes. It
provides pre-sale and after-sale services directly to customers with
a high degree of interaction with customers.

The Group carried out a series of marketing activities via department
store sales, seasonal promotions and promotional activities, outdoor
advertising, product catalogs and brochures and other activities, as
well as a VIP membership program. As of 30 June 2013, the VIP
customer base has grown to over 600,000 people.

The Group has been committed to providing comfort, style and
diversity in accordance with the latest trends in high-quality women'’s
footwear. It maintains a research and development center in Foshan,
Guangdong Province, to implement systematic research, design and

Management Discussion and Analysis
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development, focused on the mid-to-premium women'’s footwear
market. The Group has production facilities in Nanjing, Dongguan
and Suining with a total annual production capacity of 7.2 million
pairs of shoes. The Group also outsources production of some
products to better meet market demands.

Financial Review

For the six months ended 30 June 2013, the Group’s total revenue
declined 1.5% to RMB1,114.0 million as compared to the same
period of last year. Operating profit decreased 14.3% to RMB162.8
million for the period under review. Profit attributable to owners of
the Company dropped 13.3% to RMB121.4 million as compared to
the same period of last year.

Revenue

For the six months ended 30 June 2013, the Group’s total revenue
declined 1.5% to RMB1,114.0 million, compared to RMB1,130.4
million in the same period of last year.

The Group’s revenue mix includes income from retail and wholesale
operations and contract manufacturing. Revenue from the contract
manufacturing business fell 16.9% during the first half of 2013 as
the Group reallocated contract production lines to produce its own
proprietary brands.

RFEREI2ERE - ARETINBHNERAEER

RO R TIHH K

B 75 [o]

BE2013F6H30R IR A - AEBEMBKGEREF
BEETE1.5%E ARA1,114.08 & 7T ° B EHAR -
KERETRE143%EARM162.8E 8T - AAFH
BEANEIEEN ABARE1I214887T  thEERE TR
13.3% °

Wz

KEBEEE2013F6 A30H IENEAMBKE BARE
11140880 L EFRPNARE113045ETT
[%1.5% o

AEBENRSHABRERETERMBEEEHURE
HWEERIA - R2013F L+ F - SHNEEXBKNI
7@ NE16.9%  DHRASEEHMEESNEER - A
EEAREBESNBEEMmE -

Revenue distribution is as follows: DB RET
For the six months ended 30 June
HZ6HA30HLE~ER
2013 2012
2013%F 20124
% of Total % of Total % of
RMB ('000) Revenue RMB ('000) Revenue Growth
ARETT EEEE% ARETT GakE% EREY%
Retail and Wholesaling TE ML EE 1,032,162 92.7 1,031,973 91.3 0.0
Contract Manufacturing EHEE 81,822 7.3 98,407 8.7 -16.9
Total Hah 1,113,984 100.0 1,130,380 100.0 -1.5
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Profitability

For the six months ended 30 June 2013, the Group’s gross profit
declined 1.8% to RMB693.0 million, a decrease of RMB12.8 million
from RMB705.8 million in the same period of last year. As of 30
June 2013, the gross profit margin was 62.2%, a slight decline of
0.2% from 62.4% in the same period of last year.

For the six months ended 30 June 2013, distribution and selling
expenses reached RMB516.9 million. This represented an increase
of RMB38.4 million or 8.0% from the same period of last year,
which was primarily attributed to higher salary and commissions for
salespersons, advertising and marketing expenses and department
store commissions. Distribution and selling expenses accounted for
46.4% of total revenue, compared to 42.3% in the same period of
last year.

For the six months ended 30 June 2013, administrative and general
expenses reached RMB45.5 million, a decrease of RMB9.7 million
or 17.6% from the same period of last year. This decrease is mostly
attributable to 1) the Company’s executive directors’ bonus ratio
decreased to 3% as compared to 6% of the net profits (after tax)
of the Group in the same period of last year; 2) the daily expenses
management was further strengthened during the period under
review. Administrative and general expenses accounted for 4.1%
of the total revenue, compared to 4.9% in the same period of last
year.

For the six months ended 30 June 2013, other income and expenses
and other gains and losses recorded a net gain of RMB40.1 million,
compared to a net gain of RMB19.1 million in the same period of
last year. The main source of other income was from government
grants, interest income on bank deposits, and interest income on
other financial assets.

For the six months ended 30 June 2013, the Group recorded finance
costs of RMB7.2 million, compared to no financial costs in the same
period of last year.

For the six months ended 30 June 2013, income tax expense fell
by RMB1.6 million to RMB42.4 million, a decline of 3.6%, compared
to RMB44.0 million in the same period of last year. This decline
was mostly attributed to the decrease in profit before tax and the
change in taxation credit items. The effective income tax rate during
the period under review was 26.1%, an increase of 2.9 percentage
points from 23.2% in the same period of last year.

Management Discussion and Analysis
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For the six months ended 30 June 2013, profit attributable to owners
of the Company dropped 13.3% to RMB121.4 million, a decrease
of RMB18.6 million from RMB140.0 million in the same period of
last year.

Liquid Assets and Financial Resources

As of 30 June 2013, the Group had bank balances and cash of
RMB698.0 million (31 December 2012: RMB777.1 million).

For the six months ended 30 June 2013, net cash from operating
activities was RMB123.6 million, an increase of RMB38.4 million as
compared to RMB85.2 million in the same period of last year.

For the six months ended 30 June 2013, net cash outflows from
investing activities was RMB202.7 million, compared to a net cash
inflow of RMB7.0 million from investing activities during the same
period of last year. The outflow was primarily related to the investment
in other financial assets of RMB768.0 million, payment for acquisition
of fixed assets of RMB50.8 million and purchase of held-to-maturity
investment of RMB13.3 million, and partially offset by redemption of
investment in other financial assets of RMB575.0 million, disposal
of a subsidiary of RMB23.9 million and cash inflow from other
investing activities.

For the six months ended 30 June 2013, there is no net cash inflow
from financing activities.

As of 30 June 2013, the net current assets of the Group were
RMB1,641.1 million, compared to RMB1,625.2 million as of 31
December 2012. The net increase was RMB15.9 million or 1.0%.

Pledge of Asset

As of 30 June 2013, the Group had no short-term bank loans. As
of the same date, it had pledged bank deposits of RMB4.4 million,
compared to RMB13.8 million as of 31 December 2012.

Contingent Liabilities

The Group did not have any substantial or contingent liabilities as
of 30 June 2013.

14 C.banner International Holdings Limited Interim Report 2013
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Foreign Exchange Risk Management

The Group’s sales are mainly denominated in RMB, while its contract
manufacturing business is mainly denominated in USD. As the
contract manufacturing business accounted for only 7.3% of total
revenue, the board (the “Board”) of directors of the Company (the
“Director”) does not foresee exchange rate fluctuations having a
substantial impact on the Group’s business. However, the Board
will closely monitor the effects of the exchange rate on the contract
manufacturing business and mitigate the impact.

For the six months ended 30 June 2013, the Group recorded
a RMB319,415 gain from currency exchange, compared to a
RMB716,900 gain in the same period of last year. The Group did
not hold any derivative instruments for hedging against foreign
exchange risk.

Human Resources

As of 30 June 2013, the Group had 12,510 employees (31 December
2012: 11,587 employees). The Group provides its employees with
competitive remuneration packages including mandatory pension
funds, insurance and medical benefits. In addition, the Group pays
discretionary bonuses to qualified employees according to business
performance and their individual work performance.

Future Outlook

Looking forward, we anticipate uncertainties in the market during the
second half of the year. We believe there will be a continued slow
recovery of the world economy, while China’s economy will convert
from a high growth phase into a stable growth phase. However,
the Group remains confident about the outlook for the Company as
changes to the economic structure by the government, expanding
domestic demand, an ongoing urbanization policy and national
income growth, are still the long-term retail market growth drivers
for its footwear products in the future. The Group will nonetheless
continue to maintain a pragmatic and proactive business development
strategy and will take full advantage of market opportunities in the
near future to continuously improve its business performance.

Overall, the Group will be even more focused on product design and
quality in the future, cooperating with other brands to improve product
development, design capabilities and product quality, and striving to
provide customers with innovative designs, unique styles and high
quality in women'’s footwear and other accessory products.

Management Discussion and Analysis
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Management Discussion and Analysis

B P JE it i K 53 B

As the high-end women'’s footwear market is expected to gradually
regain stable growth, and in line with the recovery of the macro
economy as well as consumer confidence and consumption levels,
the Group intends to open 100 proprietary outlets and 50 third-party
outlets in the second half of 2013, in order to maintain and grow
market share. The Group will actively explore new retail channels
and begin setting up shops in shopping malls. It will also work with
third parties to create an online platform for the sale of its products
to further expand its customer base as well as its distribution and
retail network.

The Group will enhance market influence to further expand its market
share through a variety of marketing activities. It will additionally
enhance its operating capacity including optimizing store portfolios,
improvement of store sales, strengthening supply chain management
and enhancement of operational efficiency.

The Group will continue to implement a multi-brand strategy
and, through independent research and development as well
as cooperating with other brands, continue to enrich its brand
portfolio to meet the diverse needs of its customers and potential
customers.

It will also continue to seek opportunities to grow its business through
selective acquisitions, as well as benefitting from enormous brand
value and creating synergy.

The Group will benefit from these strategies and continue to
strengthen overall competitiveness in order to provide shareholders
with positive results.

Interim Dividends

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 June 2013 (for the six months ended
30 June 2012: nil) to the shareholders of the Company.
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Model Code for
Directors

Securities Transactions by

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Hong Kong Stock Exchange”) as its own code of conduct
regarding Directors’ securities transactions.

The Company confirms that, having made specific enquiry of all the
Directors, the Directors have complied with the required standards
as set out in the Model Code throughout the six months ended 30
June 2013.

Corporate Governance

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of shareholders of the
Company and to enhance corporate value and accountability. The
Company has complied with all applicable code provisions under the
Corporate Governance Code (the “CG Code”) as set out in Appendix
14 to the Listing Rules for the six months ended 30 June 2013.
The Company will continue to review and enhance its corporate
governance practices to ensure compliance with the CG Code.
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General Information

— A

Interests and Short Positions of the Directors in
Shares, Underlying Shares and Debentures of the
Company and its Associated Corporations

As at 30 June 2013, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFQO”)) (i) which were required to be notified
to the Company and the Hong Kong Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which were taken or deemed to have under such
provisions of the SFO), or (ii) which were required, pursuant to section
352 of the SFO, to be entered into the register maintained by the
Company, or (i) which were required to be notified to the Company
and the Hong Kong Stock Exchange pursuant to the Model Code
were as follows:

EERFAAAREEBERZRG - HEAR
MREESTZEDTRRE

BZE2013F6H30R - EFRARREZETHABRAE
ANASEEREEER(ERRELFRAE RO F S5
REAE GBI ) EXVED) BB - BRI REEEF
BB VRIEES RIS IEOIEXVEET k8D BAME A
RERBEBBIANEZNAR (BREREZES AR
60178 BRGSO S B /E SR 1R BB B (E T i e gloA
B (i RIBEFFH M EEHIE 352K N AR R AT
EMERMANERS AR - R(iVREZETRIANE

ARBREBBHZANERSORBNT

Total number of

Approximate
percentage of

shares/underlying interest in

Name of Director Nature of interest shares held the Company

FrismR1m RN

EEHE EaME HER MDA BABEDL

Mr. Chen Yixi (Note 1) Interest in a controlled corporation 630,563,000 31.53%
PRZEER S A (BEET) S EE RS (long position)
(FE)

101,207,000 5.06%
(short position)
OXE)

Mr. Li Wei (Note 2) Interest in a controlled corporation 324,402,500 16.22%
ZEEE (FisE2) SYEHAE R (long position)
(5FE)

75,777,500 3.79%
(short position)
O%R)

Mr. Miao Bingwen (Note 3) Interest in a controlled corporation 293,141,300 14.66%
Bk s (HEE8) ZEHAERER (long position)
(FE)

74,908,700 3.75%
(short position)
OXE)

Mr. Wu Guangze (Note 4) Interest in a controlled corporation 124,033,400 (Note 5) 6.20%
REZESTA (MIEE4) RiEHEEER (F45E5)
(long position)
(5FE)
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Notes:

1. Mr. Chen Yixi is the beneficial owner of all the issued share capital of
High Score Holdings Limited (“High Score”) which holds 630,563,000
shares of the Company in long position and 101,207,000 shares of
the Company in short position.

2. Mr. Li Wei is the beneficial owner of all the issued share capital of
Media Value Holdings Limited (“Media Value”) which holds 324,402,500
shares of the Company in long position and 75,777,500 shares of the
Company in short position.

3. Mr. Miao Bingwen is the beneficial owner of all the issued share capital
of Sure Manage Investments Limited (“Sure Manage”) which holds
293,141,300 shares of the Company in long position and 74,908,700
shares of the Company in short position.

4. Mr. Wu Guangze is the beneficial owner of all the issued share capital
of Famous Sino Limited which in turn holds 70% shareholding in
China Consumer Capital Partners Limited. China Consumer Capital
Partners Limited is the holding company of China Consumer Capital
Fund, L.P. which is interested in 52,986,600 shares of the Company in
long position. Also, Mr. Wu Guangze holds 90% shareholding in China
Consumer Capital Partners Il Limited, the holding company of China
Consumer Capital Fund I, L.P. which is interested in 71,046,800 shares
of the Company in long position.

5. These shares include 9,687,600 underlying shares of the Company
which may be issued by the Company upon conversion of the
convertible bonds in the principal amount of RMB18,902,445 issued
by the Company to China Consumer Capital Fund, L.P. and a total
of 71,046,800 underlying shares of the Company which may be
exchanged with High Score, Media Value and Sure Manage (collectively,
the “BVI Shareholders”) upon exercise of the exchangeable bonds in the
aggregate principal amount of HK$170,512,320 issued by the relevant
BVI Shareholders to China Consumer Capital Fund Il, L.P..

Save as disclosed above, and as at 30 June 2013, none of the
Directors or chief executive of the Company had any interests or
short position in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which would be required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO, or which would be required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein, or otherwise notified to the Company and the Hong Kong
Stock Exchange pursuant to the Model Code.

General Information

A

B3

1. BRZEERJL 4 ABHigh Score Holdings Limited ([High
Score D HEBETRAZERBEAA * ZAARFAEAR
A 7]630,563,000/% &f & B 1 & 101,207,000% % & iR

7 e

2.  F{E4% 4 AMedia Value Holdings Limited ([Media
Value )2 HEBHITRAZEZHA A ZARFHAAR
ATl 324,402,5000% 47 & AR 17 [ 75,777,5000% % B Ik

1/'\ °

3. £ I8 X %& £ ASure Manage Investments Limited
(I'Sure Manage ) &HEEITRAZETHEBA &
B RN 7)293,141,3000% 47 & I {5 % 74,908,7000% /%

AR -

4, R EE %4 BFamous Sino Limited® 36 2 % 17 %
N K E % %A A fFamous Sino Limited# &
China Consumer Capital Partners Limited®70%
% # - China Consumer Capital Partners Limited /4
China Consumer Capital Fund, L.P.&JIZEAR A ) -
% % ¥ 552,986,600 &~ » A 4 B AR 9 o 1tk S -
R EB LA JRHE A China Consumer Capital Partners |
Limited®)90% A% # - % & @l AChina Consumer
Capital Fund Il, L. PEYERRAR] - £E$5H71,046,800
BRARDFGFERS °

5. ZEWRHEIE,E687,600 AN A MEAHD(ARF]
Al gE AN H 3R KA &) B 17 T China Consumer Capital
Fund, L.P. &A% % & A K #18,902,4457T #) 7] #&
REFRETEBERMD)  TREES 471,046,800
BARXNAEBARHBG(RITEEBEBVIR R EFHEIT T
China Consumer Capital Fund Il, LP.A& #EEE 5
170,512,320/ JT &) A] & # (& % 1& BEHigh Score »
Media Value KXSure Manage ( £ FE[BVI & |) &
#) -

Br EXXHEEIN - 2013F6A30H - EELA LR E
BITRABMERARAB SRR LA EE(EERE
HRAIE GBI EXVED) 2 B fn - MR, REEE P %
EREELSRBEEHEXNVTETRSD BAMNS AR
AR BEBB R ZERIORR - RIREBE LI EIE
EI521{FBREENZ I FTIE B M A 2 R BA R -
FRBEETRIETAEART RE BT ERK

NN
/ﬁ\(E °

T 7 VB B IR AT PR A 5] 201 347 o 91 ik 47 19



General Information

— A

Directors’ Rights to Acquire Shares or Debentures

Save as otherwise disclosed in this interim report, no time during the
six months ended 30 June 2013 were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any Directors or their respective spouse or children
under 18 years of age, or were any such rights exercised by them;
or was the Company and any of its subsidiaries a party to any
arrangement to enable the Directors, or their respective spouse or
children under 18 years of age, to acquire such rights in any other
body corporate.

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares

As at 30 June 2013, to the best knowledge of the Directors, the
following persons (not being a Director or chief executive of the
Company) had interests or short positions in the shares or underlying
shares which fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company pursuant to section 336 of
the SFO:
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General Information

Total number of

A

Approximate
percentage of

shares/underlying interest in
Name of shareholder Nature of interest shares held the Company
FRER® EAA AR
RREE LB ERME HHEAR M EH BOBEDL
High Score Holdings Limited Beneficial owner 630,563,000 31.53%
EmEBA (long position)
(4F7)
101,207,000 5.06%
(short position)
)
Media Value Holdings Limited Beneficial owner 324,402,500 16.22%
EmEHA (long position)
(4FE)
75,777,500 3.79%
(short position)
CKB)
Sure Manage Investments Limited Beneficial owner 293,141,300 14.66%
EmEBA (long position)
(4F7)
74,908,700 3.75%
(short position)
(4R)
China Champion Holdings Limited (Note 1) Beneficial owner 125,984,000 6.30%
GESD Enia A (long position)
(4FE)
Others 193,759,600 9.69%
Hfth (long position)
(4F7)
(Note 2)
(MEE2)
China Champion Group Limited (Note 1) Interest in controlled corporation 319,743,600 15.99%
(B5E1) YR HAE RS (long position)
(4F8)
CVC Capital Partners Asia Interest in controlled corporation 319,743,600 15.99%
Pacific Ill L.P. (Note 1) SR A E R (long position)
(Mi5E1) (4FR)
CVC Capital Partners Asia Interest in controlled corporation 319,743,600 15.99%
Il Limited (Note 1) SR A E R (long position)
(Hi5E1) (4FR)
CVC Capital Partners Advisory Interest in controlled corporation 319,743,600 15.99%
Company Limited (Note 1) PR EE A (long position)
(Mi5E1) (4FR)
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General Information

— A

Total number of

Approximate
percentage of

shares/underlying interest in

Name of shareholder Nature of interest shares held the Company

iR,/ AR D B R

BRRMEAE ERME EEA R 1 B8 BMABED

CVC Capital Partners Finance Interest in controlled corporation 319,743,600 15.99%
Limited (Note 1) RS EEER (long position)
(RiH&E1) (#8)

CVC Group Holdings L.P. (Note 1) Interest in controlled corporation 319,748,600 15.99%
(PFF5E1) RS EEER (long position)
(58)

CVC Portfolio Holdings Limited (Note 1) Interest in controlled corporation 319,748,600 15.99%
(MF3E1) PR A E (long position)
(472)

CVC MMXII Limited (Note 1) Interest in controlled corporation 319,748,600 15.99%
(F5E1) RS EEER (long position)
(#12)

CVC Capital Partners 2012 Limited (Note 1)  Interest in controlled corporation 319,748,600 15.99%
(F3E1) SIS EEE R (long position)
(472)

CVC Capital Partners SICAV-FIS S.A (Note 1) Interest in controlled corporation 319,743,600 15.99%
(F5E1) RS EEER (long position)
(#12)

Note : fEE -

22

China Champion Holdings Limited, which is interested in 319,743,600
shares of the Company, is wholly owned by China Champion Group
Limited. China Champion Group Limited is 88% owned by CVC Capital
Partners Asia Pacific lll L.P. CVC Capital Partners Asia Pacific Ill L.P.
is in turn wholly owned by CVC Capital Partners Asia Il Limited.
CVC Capital Partners Asia lll Limited is wholly owned by CVC Capital
Partners Advisory Company Limited, which is wholly owned by CVC
Capital Partners Finance Limited. CVC Capital Partners Finance Limited
is wholly owned by CVC Group Holdings L.P., which is wholly owned
by CVC Portfolio Holdings Limited. CVC Portfolio Holdings Limited is
wholly owned by CVC MMXII Limited which is in turn wholly owned by
CVC Capital Partners 2012 Limited. CVC Capital Partners 2012 Limited
is wholly owned by CVC Capital Partners SICAV-FIS S.A. Therefore,
the above companies are deemed to be interested in 319,743,600
shares of the Company in which China Champion Holdings Limited is
interested.

C.banner International Holdings Limited Interim Report 2013
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2. These shares include 71,042,400 underlying shares of the Company
which may be issued by the Company upon conversion of the
convertible bonds in the principal amount of RMB138,617,930 issued
by the Company to China Champion Holdings Limited and a total
of 122,717,200 underlying shares of the Company which may be
exchanged with the BVI Shareholders upon exercise of the exchangeable
bonds in the aggregate principal amount of HK$294,521,280 issued by
the relevant BVI Shareholders to China Champion Holdings Limited.

Save as disclosed above, and as at 30 June 2013, the Directors
were not aware of any persons (who were not Directors or chief
executive of the Company) who had an interest or short position in
the shares or underlying shares of the Company which would fall
to be disclosed under Divisions 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to section 336 of the SFO, to
be entered in the register referred to therein.

Purchase, Sale or Redemption of the Company’s
Listed Securities

For the six months ended 30 June 2013, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities.

Share Option Scheme

The Company adopted a share option scheme (the “Share Option
Scheme”) on 26 August 2011 which has become effective upon the
Company’s listing on 23 September 2011.

The purpose of the Share Option Scheme is to attract and retain or
otherwise maintain on-going business relationship with the eligible
persons whose contributions are or will be beneficial to the long-term
growth of the Group; and to motivate the eligible persons to optimize
their performance efficiency for the benefit of the Group.

Since the effective date of the Share Option Scheme, no share
options had been granted, exercised or cancelled by the Company
under the Share Option Scheme and there was no outstanding share
option under the Share Option Scheme as at 30 June 2013.

Audit Committee

The Audit Committee had reviewed together with the management
of the Company and auditor the accounting principles and policies
adopted by the Group and the unaudited interim report for the six
months ended 30 June 2013.
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General Information

— A P

Changes to Information in respect of Directors

Pursuant to Rule 13.51B of the Listing Rules, the changes in
Directors’ information are set out below.

Directors’ Updated Biographical Details

Mr. Ho Chi Kit, a non-executive Director, has been re-designated from
an alternate director to Mr. Roy Kuan of Sun Hung Kai & Co. Limited,
a company listed on the Hong Kong Stock Exchange (Stock code:
0086), to a non-executive director with effect from 22 August 2013.

Mr. Kwong Wai Sun Wilson, an independent non-executive Director,
has been appointed as an executive director of China Metal Resources
Utilization Limited, a manufacturer of recycled copper products in
China with effect from 16 August 2013. Mr. Kwong has resigned
as president of Gushan Environmental Energy Limited, a company
listed on the New York Stock Exchange from 2007 to 2012, with
effect from 16 August 2013.

Directors’ Emoluments

During the period under review, the Board has resolved an adjustment
to the basic salary (excluding any discretionary benefits or bonuses or
other fringe benefits) of the following executive Directors, with effect
from 1 January 2013, subject to review and adjustment by the Board
at its absolute discretion. The Directors’ emoluments were determined
with reference to the prevailing market conditions, their experience,
responsibility, workload and fees paid by comparable companies.

Name of Executive Directors

ESEREE

RIBELETRRIE1361BIK - EFEHZEHIIMT :

EEREFFIS

R ITEEMEEEERB AR LT ARFIIEES
FRAF(ARD SR : 0086) B & AE v BT EFHAT
BIEHITES - B2013F8 22 B AR -

BYNTEERBEELEEZTATHBARE RE
EETRSBERNAERAGZHITESE © 2013
FSA16HBEM - A EEBITHEREFERBREA
A)(— 2007 F E2012F BB EANFE S HFT L™
BN R HE BT © B2013FE8 B 16 H#EAERL -

e

REERA - EXGHRABTIRATESTNELF
(T EEEARERMNRIEALEMEINET) - BH
FHEBE2013F1ATRRER  HEZS A2 EBBE
Ties AR  FREEM H2RRTHR - KREZ
&5 B TEERTELRARXNNBEKFE

on

Annual salary

HITESEHR FH
Li Wei RMB970,000
ESE AR #970,0007T
Huo Li RMB860,000
EN AR #860,0007T
Xu Tingyu RMB700,000
REWR AR #700,0007T

In addition, the Board has resolved that both Mr. Ho Chi Kit and
Mr. Wu Guangze shall be entitled to a director’s fee of HK$200,000
per annum with effect from 1 January 2013, which was determined
with reference to the fees paid by comparable companies, time
commitment and the responsibilities of a non-executive Director and
the Company’s performance.

Save as disclosed above, there were no changes to information
which were required to be disclosed and had been disclosed by
Directors pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2)
of the Listing Rules.
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Report on Review of Condensed Consolidated Financial Statements

TO THE BOARD OF DIRECTORS OF C.BANNER
INTERNATIONAL HOLDINGS LIMITED

Introduction

We have reviewed the condensed consolidated financial statements
of C.banner International Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
27 to 56, which comprise the condensed consolidated statement
of financial position as of 30 June 2013 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory notes.
The Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34”) issued by the
International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with IAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

W 4% & B 5 # A # B R

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants. A review
of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements is
not prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 August 2013
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
7 B 4% & 46 4z K& H b 2 i W ax 3%

for the six months ended 30 June 2013
B ZE2013F6 A30H LE/~ & A

Six months ended 30 June

B Z6H30R L~ EA
2013 2012
20134 20124
NOTES RMB’000 RMB’000
FiEE AREETT ARBTT
(unaudited) (unaudited)
(REEST) (REEEE)
Revenue e <) 1,113,984 1,130,380
Cost of sales SHEMA (420,965) (424,615)
Gross profit EF 693,019 705,765
Other income and expenses, E U A B2 &
other gains and losses H b 2 7| B2 &5 18 4 40,075 19,061
Distribution and selling expenses DIERHER X (516,898) (478,470)
Administrative and general expenses 1T N —#&FI 2 (45,539) (55,220)
Finance costs TGRS (7,181) -
Share of losses of joint ventures DihE SN REE (714) (1,258)
Profit before tax Rt A& Al 5 162,762 189,878
Income tax expense 5t E A 6 (42,421) (43,961)
Net profit for the period B4 120,341 145,917
Net profit and total T 51 & 4G R A 45 Rl
comprehensive income for REMEIIA#ZE
the period attributable to
Owners of the Company ViN/NGIEZ 2=/ 121,426 140,041
Non-controlling interests IR AR e e (1,085) 5,876
120,341 145,917
Earnings per share BREF
- Basic (RMB cents) —HERARES) 9 6.07 7.00
— Diluted (RMB cents) —HEARES) 9 5.85 6.97
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Condensed Consolidated Statement of Financial Position

i W &% & Bk &
at 30 June 2013
1201356 H30H

30 June 2013

30 June 2012

201346 H30H 201246 A30H
NOTES RMB’000 RMB’000
B & AR¥ETF T ARETIT
(unaudited) (audited)
(REECHEET) (&2E5T)
Non-current assets EREEE
Property, plant and equipment ER YN 10 157,769 117,971
Prepaid lease payments FERHEE 14,771 14,962
Investment properties B 7 - 47,000
Intangible assets EREEE 2,841 3,230
Goodwill S 5,725 5,725
Interest in joint ventures RE SR ERE R 4,757 5,218
Held-to-maturity investments BRI EIEE 11 41,065 33,107
Deferred tax assets FEIERIEE B 12 23,004 17,515
Long-term deposit EHze 11,051 10,716
260,983 255,439
Current assets TR EE
Inventories 5E 569,326 616,701
Trade receivables = e 13 300,057 336,144
Other receivables and prepayments  E b & U kI8 FIFB S 7% 76,337 59,667
Held-to-maturity investments EER B ETEE 11 10,922 7,922
Other financial assets Hitt e maE 14 385,269 194,085
Pledged bank deposits AR ITER 4,425 13,841
Bank balances and cash IRTTESREIRE 698,005 777,061
2,044,341 2,005,421
Current liabilities BB E
Trade payables =) ANE 15 135,031 157,224
Other payables H fth fE {3008 212,847 159,784
Income tax liabilities RS aE 49,338 59,156
Deferred revenue REUA 16 6,038 4,016
403,254 380,180
Net current assets MEEEFE 1,641,087 1,625,241
Total assets less current liabilities REERTBAR 1,902,070 1,880,680
Non-current liability FEREE &
Deferred tax liabilities EEFIE B & 12 1,834 9,820
Convertible bonds AR A 17 139,803 132,622
Derivative financial instruments PTESmMIE 17 26,748 32,631
168,385 175,073
1,733,685 1,705,607
Capital and reserves BAR #
Share capital A& 18 202,087 202,087
Reserves it 1,479,368 1,450,205
Total equity attributable to owners ~ ZRARIEAR A
of the Company FE(L e 1,681,455 1,652,292
Non-controlling interests eI AR HE 2 52,230 53,315
1,733,685 1,705,607
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Condensed Consolidated Statement of Changes in Equity
7 B % & HE 4t 5% B) %

for the six months ended 30 June 2013
B ZE2013F6 A30H LE/~ & A

Equity attributable to owners of the Company

AOREE ARLER

PRC Investment Convertible Non-
Share  statutory revaluation Bonds Equity Accumulated Sub-  controlling
Share capital  premium  reserve  reserve  reserve profits total interests Total
HE RE WHRES FER
Rk RBEE iERE EfRE  BERE  ZEH Mgt 3y &3t
RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETR
At 1 January 2012 (audited) 201261 A1R (E%:1) 202,087 48094 108,129 - - 612330 1,403,510 - 1408510
Acquisition of a subsidiary (Note 21) 45 —FMBLA(HiE21) - - - - - - - 43500 43500
Net profit and total comprehensive ~ HREFIR2ERALZE
income for the period - - - - - 140,041 140,041 5876 145917
Gain on fair value changes of AEHERENTHE
avallable-for-sale investments pEen - - - 605 - - 605 - 605
Reclassified to profit or loss on disposal E5|3 B HE
of avalable-for-sale investments AEERERE - - - (605) - - (605) = (605)
Recognition of equity component of ~ EEAR ARk (E% 2
convertiole bonds (Note 17) Eadh () - - - - %40 - B4 - %4
Dividend recognised as distribution AHRERR
to shareholders (Note 8) ZIRE(Hz8) - - - - - (86,0000 (86,000 - (86,000)
Dividend recognised as distribution ~ BRASRE TR (ER
to convertible bond holders (Note 8 #& A 2R & (Fi3E8) - - - - - (4166 (4168) - (4168)
At 30 June 2012 (unaudited) 1201266308 (KEEH) 200087 480,964 108,129 - 25401 662205 1478812 49376 1528188
At 1 January 2013 (audited) #0131 B1R (B %3t) 202,087 480,964 138,992 - 5427 804822 1652292 53315 1,705,607
Net profit and total comprehensive ~ HREFIR2ERALE
income for the period - - - - - 121426 121,426 (1,085 120,341
Dividend recognised as distribuion ~ ERARERE
to shareholders (Note 8) LIRS (M) - - - - - (88,000  (88,000) - (88,000)
Dividend recognised as distribution ~~ BERR RE AR EHF
to convertiole bond holders (Note 8) 8 Az k& (Mf58) - - - - - (4263 (4,269) - (4263
Transfer on disposal of a subsidary ~ tHE—FHBATRER - - (814) - - 814 - - -
At 30 June 2013 (unaudited) 201364308 (FE%3) 202,087 480,964 138,178 - 5427 834799 1,681,455 52,230 1,733,685
TV BE B B 42 SR KR A ] 201 347 H 391 e 47 29



Condensed Consolidated Statement of Cash Flows
i Bl &% & Bl & i 2 #

for the six months ended 30 June 2013
B ZE2013F6 A30R8 LE/~E A

Six months ended 30 June

BZ6H30H 1L~ fEA
2013 2012
2013%F 20124
NOTES RMB’000 RMB’000
FI=E AREFTT ARETT
(unaudited) (unaudited)
(REEST) (REEEF)
Net cash from operating activities KETHE S FRE 123,639 85,194
Investing activities: wEES :
Payments for acquisition of property, & E ¥
plant and equipment Y SEEANEN (50,820) (23,461)
Payments for acquisition of BEEREENK
intangible assets - (870)
Investment in a joint venture KEEERE (307) =
Purchase of held-to-maturity BARFZREIREIRE
investments (13,300) -
Investment in other financial assets & EM S FEE (768,000) (80,000)
Proceeds from disposal of property, HE&E¥E -
plant and equipment We2s MR R PSR 357 461
Disposal of a subsidiary HE—HEEA A 7 23,874 =
Interest received B W B 7,930 1,502
Acquisition of a subsidiary I iE — B A Al 21 - 23,507
Redemption of held-to-maturity ELF=E R EHE
investments 2,948 -
Redemption of investment in B B A Ho Atb
other financial assets STREEIIKRE 575,000 =
Income from held-to-maturity FERIEIEE
investments TH B WA 716 =
Income from other financial Assets ~ Ef & @& E R A 9,491 =
Proceeds from disposal of SR &
available-for-sale investments & TS 3kIA - 76,216
Placement of pledged bank deposits F A B IR 1T1E K - (12,083)
Proceeds from release of pledged 8 H 2 BRI 777K
bank deposits FrSskI8 9,416 21,219
Net cash (used in) from WEEE(FTA) TS
investing activities RE 55 (202,695) 6,991
Financing activities: & EE -
Proceeds from issue of BITA MR ES
convertible bonds Fr{S 5008 - 189,024
Net cash from financing activities BB EE TSI F 5 - 189,024
Net (decrease) increase in cash RekREEEMORL)
and cash equivalents HHNFER (79,056) 281,209
Cash and cash equivalents M1A1HIRE R
at 1 January ReEEY 777,061 503,997
Cash and cash equivalents K6 H30RRE MRS EEY
at 30 June, represented by bank BIER1THEH MRS
balances and cash 698,005 785,206
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Notes to the Condensed Consolidated Financial Statements

General and Basis of Preparation

The Company was incorporated in Bermuda under the
Companies Act as an exempted company with limited liability
on 26 April 2002. The Company’s shares were listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Hong Kong Stock Exchange”) on 23 September 2011.

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited and
International Accounting Standard (“IAS”) 34, Interim Financial
Reporting.

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments which are measured at fair values.

Except for the application of new and revised accounting
standards as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2013 are
the same as those followed in the preparation of the Group’s
annual consolidated financial statements for the year ended
31 December 2012.

In the current interim period, the Group has applied, for the first
time, certain new or revised International Financial Reporting
Standards (“IFRSs”) issued by the International Accounting
Standards Board (“IASB”) that are mandatorily effective for
the current interim period.

i W &% & H B #R % B &t
For the six months ended 30 June 2013
B ZE2013%6 A30H LE7/~EA
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Notes to the Condensed Consolidated Financial Statements
& B 4% & B B 3% W G

For the six months ended 30 June 2013
B Z=2013%6 A30H LE7/~EA

32

Principal Accounting Policies (Continued)

Impact of the application of IFRS 11

IFRS 11 replaces IAS 31 Interests in Joint Ventures, and the
guidance contained in a related interpretation, SIC-Int 13,
Jointly Controlled Entities — Non-Monetary Contributions by
Venturers, has been incorporated in IAS 28 (as revised in
2011). IFRS 11 deals with how a joint arrangement of which
two or more parties have join control should be classified
and accounted for. Under IFRS 11, there are only two types
of joint arrangements — joint operations and joint ventures.
The classification of joint arrangements under IFRS 11 is
determined based on the rights and obligations of parties to
the joint arrangements by considering the structure, the legal
form of the arrangements, the contractual terms agreed by the
parties to the arrangement, and, when relevant, other facts
and circumstances. A joint operation is a joint arrangement
whereby the parties that have joint control of the arrangement
(i.e. joint operators) have rights to the assets, and obligations
for the liabilities, relating to the arrangement. A joint venture
is a joint arrangement whereby the parties that have joint
control of the arrangement (i.e. joint venturers) have rights
to the net assets of the arrangement. Previously, IAS 31 had
three types of joint arrangements — jointly controlled entities,
jointly controlled operations and jointly controlled assets. The
classification of joint arrangements under IAS 31 was primarily
determined based on the legal form of the arrangement (e.g.
a joint arrangement that was established through a separate
entity was classified as a jointly controlled entity).

The initial and subsequent accounting of joint ventures and
joint operations are different. Investments in joint ventures
are accounted for using the equity method (proportionate
consolidation is no longer allowed). Investments in joint
operations are accounted for such that each joint operator
recognises its assets (including its share of any assets jointly
held), its liabilities (including its share of any liabilities incurred
jointly), its revenue (including its share of revenue from the sale
of the output by the joint operation) and its expenses (including
its share of any expenses incurred jointly). Each joint operator
accounts for the assets and liabilities, as well as revenues
and expenses, relating to its interest in the joint operation in
accordance with the applicable standards.
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Notes to the Condensed Consolidated Financial Statements

Principal Accounting Policies (Continued)

Impact of the application of IFRS 11 (Continued)

The directors of the Company reviewed and assessed the
classification of the Group’s investments in joint arrangements
in accordance with the requirements of IFRS 11. The directors
of the Company concluded that the Group’s investments in
joint arrangements, which were classified as jointly controlled
entities under IAS 31 and were accounted for using the equity
method, should be classified as joint ventures under IFRS 11
and continue to be accounted for using the equity method.

IFRS 13 Fair Value Measurement

The Group has applied IFRS 13 for the first time in the current
interim period. IFRS 13 establishes a single source of guidance
for, and disclosures about, fair value measurements, and
replaces those requirements previously included in various
IFRSs. Consequential amendments have been made to IAS
34 to require certain disclosures to be made in the interim
condensed consolidated financial statements.

The scope of IFRS 13 is broad, and applies to both financial
instrument items and non-financial instrument items for which
other IFRSs require or permit fair value measurements and
disclosures about fair value measurements, subject to a few
exceptions. IFRS 13 contains a new definition for ‘fair value’ and
defines fair value as the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction in the
principal (or most advantageous) market at the measurement
date under current market conditions. Fair value under IFRS
18 is an exit price regardless of whether that price is directly
observable or estimated using another valuation technique.
Also, IFRS 13 includes extensive disclosure requirements.

In accordance with the transitional provisions of IFRS 13,
the Group has applied the new fair value measurement and
disclosure requirements prospectively. Disclosures of fair value
information are set out in Note 19.

i W &% & H B #R % B &t
For the six months ended 30 June 2013
B ZE2013%6 A30H LE7/~EA
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Notes to the Condensed Consolidated Financial Statements
& B 4% & B B % W G

For the six months ended 30 June 2013
B Z=2013%6 A30H LE7/~EA

34

Principal Accounting Policies (Continued)

Amendments to IAS 1 Presentation of Items of Other
Comprehensive Income

The amendments to IAS 1 introduce new terminology for
statement of comprehensive income and income statement.
Under the amendments to IAS 1, a statement of comprehensive
income is renamed as a statement of profit or loss and other
comprehensive income and an income statement is renamed
as a statement of profit or loss. The amendments to IAS 1 retain
the option to present profit or loss and other comprehensive
income in either a single statement or in two separate but
consecutive statements. However, the amendments to IAS
1 require additional disclosures to be made in the other
comprehensive section such that items of other comprehensive
income are grouped into two categories: (a) items that will not
be reclassified subsequently to profit or loss; and (b) items
that may be reclassified subsequently to profit or loss when
specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the
same basis — the amendments do not change the existing
option to present items of other comprehensive income either
before tax or net of tax. The amendments have been applied
retrospectively.

Amendments to IAS 34 Interim Financial Reporting

(as part of the Annual Improvements to IFRSs 2009-
2011 Cycle)

The Group has applied the amendments to IAS 34 Interim
Financial Reporting as part of the Annual Improvements to
IFRSs 2009 — 2011 Cycle for the first time in the current interim
period. The amendments to IAS 34 clarify that the total assets
and total liabilities for a particular reportable segment would
be separately disclosed in the interim financial statements
only when the amounts are regularly provided to the chief
operating decision maker (“CODM”) and there has been a
material change from the amounts disclosed in the last annual
financial statements for that reportable segment.

No segment liabilities information is presented as there is no
material change from the amounts disclosed in the last annual
financial statements.

Except as described above, the application of the other new or
revised IFRSs in the current interim period has had no material
effect on the amounts reported and/or disclosures set out in
these condensed consolidated financial statements.
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Revenue and Segment Information 3.

The following is an analysis of the Group’s revenue and
results by operating segments, that is retail and wholesale of
branded fashion footwear (“Retail and wholesale”) and contract

Notes to the Condensed Consolidated Financial Statements

i W] %5 & B B # 3% Wt
For the six months ended 30 June 2013
B ZE2013%6 A30H LE7/~EA

manufacturing of footwear (“Contract manufacturing”), for the

period under review:

ERHIRE - AEERE
ERHRER(TZERME D RERASNEE(S
MEED  MEDMBEREEDNET

YT\ B 5 R E

AL\ 3
=7]n

B BNEEMILE M

Six months ended 30 June

BZ6H30H IE~EB
2013 2012
20134 20124
RMB’000 RMB’000
AREFT ARETTT
(unaudited) (unaudited)
(REEST) (RECFERT)
Segment revenue FEBRA
Retail and wholesale TE Rt
- external sales —SNEREHE 1,032,162 1,031,973
Contract manufacturing BHEE
— external sales —HNEBEHE 81,822 98,407
— inter-segment sales — D EEEE 12,385 =
Segment revenue 2 EBUZA 1,126,369 1,130,380
Eliminations 35 (12,385) -
1,113,984 1,130,380
Segment results DEBFEAE
Retail and wholesale TE R 164,605 186,930
Contract manufacturing BREE 6,052 4,206
170,657 191,136
Unallocated finance costs AR Be B 75 A AR (7,181) -
Share of losses of joint ventures D& & A BlEE (714) (1,258)
Profit before tax B 50 A1t A 162,762 189,878

Inter-segment sales are charged at prevailing market prices.
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7 W 4% 5 W 5 H 3E W ek

For the six months ended 30 June 2013

HZ=201356 A30H (L7318 A

3.

36

Revenue and Segment Information (Continued)

The following is an analysis of the Group’s assets by operating

segments:

30 June 2013

30 June 2012

201356 H30H 201246 A30H
RMB’000 RMB’000
ARET T ARETIT
(unaudited) (unaudited)
(RESFEET) (REEET)

Segment assets DEEE
Retail and wholesale TE R#E 2,380,480 2,385,476
Contract manufacturing BHEE 316,209 304,827
Total segment assets DEPEEEE 2,696,689 2,690,303
Eliminations Efi (476,838) (498,925)
Unallocated RO EEARRE 85,473 69,482
Total consolidated assets e BEET 2,305,324 2,260,860
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Notes to the Condensed Consolidated Financial Statements

Other Income and Expenses, Other Gains and 4.
Losses

@ W %5 & B B # 3K Wt
For the six months ended 30 June 2013
B ZE2013%6 A30H LE7/~EA

Hip g NS E R R Hth B I8 E518

Six months ended 30 June

HZ6H30H L~ EA
2013 2012
2013F 20124
RMB’000 RMB’000
ARETT ARBT T
(unaudited) (unaudited)
(RESHET) (REEEE)
Other income and expenses o N =
Government grants (note) BT A A (BT ) 12,526 11,084
Interest income on bank deposits  $R1T7F A B M A 7,930 1,765
Interest income on other Hith 7 & =2 WA
financial assets 7,675 3,200
Rental income GiEAL N - 474
Others Efb 1,709 1,216
29,840 17,739
Other gains and losses H fth 2 Fl B E5 48
Gain from changes in fair value of ARXITEEBTE
embedded derivative N EZE K=
financial instruments 5,883 -
Gain on disposal of HE—FWBAF
a subsidiary (Note 7) 2 Wz (P EET) 2,711 -
Investment income from REIHIREIRR
held-to-maturity investments FEWA 1,322 -
Net foreign exchange gains M 5 W 5 558 319 717
Investment income from A ERERE
available-for-sale investments FEWA - 605
10,235 1,322
40,075 19,061

Note: The amount mainly represented the subsidies received from the

local governments where the Group entities were located for

encouragement of business development activities in the local

areas.

M ZeBEIBEAAEBEERMEN S HIRGFE
MEHEEL - UBBEnEBERES -
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Notes to the Condensed Consolidated Financial Statements

i W %5 & B B # 3K Wt
For the six months ended 30 June 2013
B Z=2013%6 A30H LE7/~EA

5. Profit Before Tax

Profit before tax has been arrived at after charging the following

items:

B 5t BT i F1)

B B A 2 AR HIBR A T &R

Six months ended 30 June

HZ6H30H IE~ER
2013 2012
20135 20124
RMB’000 RMB’000
AREBT T ARETT
(unaudited) (unaudited)
(REEEEE) (REEEED)
Depreciation of property, plant and #73 - #28 &
equipment RETE 10,665 10,511
Amortisation of prepaid lease FE {5 FH & 2 5
payments (included in (BEETHE
administrative and —MHEZH)
general expenses) 191 191
Amortisation of intangible assets i, & = i
(included in administrative and (BEETHK
general expenses) —FAZH) 389 268
Total depreciation and amortisation 78 K # $5 48 58 11,245 10,970
Cost of inventories recognised BEERSEAN
as an expense (including FERA
allowance for inventories (BREREFTER®)
obsolescence) 420,965 424,615
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Notes to the Condensed Consolidated Financial Statements

i W &% & B R % B aE
For the six months ended 30 June 2013
B ZE2013%6 A30H LE7/~EA

Income Tax Expense FRri5fFiE B
Six months ended 30 June
B Z6H30R L/~ A
2013 2012
2013%F 20124
RMB’000 RMB’000
ARBF T ARBTT
(unaudited) (unaudited)
(RECEST) (RESEET)
Current tax: BNER%EIE -
PRC Enterprise Income Tax (‘EIT”)  ARBIGZESH ([ EEMESH ) 45,243 44,035
Hong Kong profits tax BEBMEH 2,068 =
Withholding tax TEHNAR 5,901 3,506
Deferred tax credit RIERIBE R
Current period PANE] (10,791) (3,580)
42,421 43,961

The Company incorporated in Bermuda is not subject to any
income tax in that jurisdiction nor any other jurisdiction during
the six months ended 30 June 2013 (six months ended 30
June 2012: nil).

Best Invent Holdings Limited (“Best Invent”) and Best Value
Profits Limited (“Best Value”), two subsidiaries of the Company
incorporated in the British Virgin Islands (“BVI”), are not subject
to any income tax in that jurisdiction nor any other jurisdiction
during the six months ended 30 June 2013 (six months ended
30 June 2012: nil).

Allied Great International Holdings Limited (“Allied Great”), a
subsidiary of the Company incorporated in Hong Kong, has
had no assessable profits subject to Hong Kong profits tax
nor any other jurisdiction during the six months ended 30 June
20183 (six months ended 30 June 2012: nil).

China Ease Enterprise Limited (“China Ease”) is a subsidiary of
the Company incorporated in Hong Kong and its assessable
profit is subject to Hong Kong profits tax at 16.5% during the
six months ended 30 June 2013 (six months ended 30 June
2012: nil).

KARR B FREFMKT - REE20135F6 430
B 1E 7518 B B 78 88 405 7)0% 4 R s AE el B fib 75K
1 & B (E AT BT 15 75 (B 2201246 A30H 1E 7~ 1
B )

KA )] B A AlBest Invent Holdings Limited
(IBest Invent |) K& Best Value Profits Limited ([ Best
Value DN R BREZ S ([ REE LS |) K
3 REIE201356 A30H IE/NE B B A S Z
ALARE R S E I E fth AR AR (B E
201246 A30R L/ AR : &) -

ARa| B AR EEBEEERE([Alied Great])R
BB - REZ=2013F6 8308 LE/5 @ A
B PE SRR N B B AN E B RSB s E A B mDE
T [ B9 (7] BT 15 B (B, 2201296 A30H LE 75 1A
Ao

ARRMBAREHRCERRAA(ERDRE
BEEMAKSL - RE E2013F6 8308 IE/~E A H
FE RT3 A /B IR 16.6% T RAME B ER(HE
20126 A30H IE/NEA « &) o
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Notes to the Condensed Consolidated Financial Statements
& B 4% & B B 3% W G

For the six months ended 30 June 2013
B Z=2013%6 A30H LE7/~EA

6.

40

Income Tax Expense (Continued)

Subsidiaries of the Company located in the People’s Republic
of China (the “PRC”) are subject to PRC Enterprise Income
Tax at a rate of 25% (six months ended 30 June 2012: 25%)
pursuant to the relevant PRC Enterprise Income Tax laws.

Under the relevant tax law and implementation regulations in the
PRC, withholding income tax is applicable to dividends payable
to investors that are “non-PRC tax resident enterprises”, which
do not have an establishment or place of business in the
PRC, or which have such establishment or place of business
but the relevant income is not effectively connected with the
establishment or place of business, to the extent such dividends
have their sources within the PRC. Under such circumstances,
dividends distributed from the PRC subsidiaries to off-shore
group entities shall be subject to the withholding tax at 10%
or a lower treaty rate. Under tax treaty, withholding tax rate
on distributions to Hong Kong resident companies is 5%. As
at 30 June 2013, except for those provided for as set out in
Note 12, in relation to withholding income tax for the remaining
undistributed profits of RMB847,060,000 (31 December 2012:
RMB741,712,000) retained by PRC entities, no deferred tax
has been provided for as the directors of the Company did not
anticipate to distribute such profits from its PRC subsidiaries
in the foreseeable future.

Disposal of a Subsidiary

During the current interim period, the Group entered into a
sale and purchase agreement with an independent third party
to dispose of its 100% equity interest in a subsidiary of the
Group, Nanjing Ruihe Trade Co., Limited (“Nanjing Ruihe”).
Nanjing Ruihe is an investment property holding company.
The disposal completed on 21 May 2013, on which date the
Group lost control of Nanjing Ruihe.

During the period from 1 January 2013 to 21 May 2013, Nanjing
Ruihe did not contribute any revenue while it contributed
a loss before tax and loss for the period of approximately
RMB194,000.
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ARABMIAFREAREME(HE])HER
RIE AR R R B 1 ¥ FTIS T AIZ25 % LR (B =
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Z DK FER NS %I TAHI T « 7201356 H30H -
bRt R Bl B RS EiRE A A R #6847,060,0007T (2012
F12A31H : AR¥T741,712,0007T) 894k 7 B &
FaAELTBIMEHAEERIBRE(FBERE
12)5h - ARARBZESTERE TN A B 25K
SEREFEME AR AT - I ARIELE
R o

HE—FEMHEB LT

ARPHHR . AEBEBYIE=HIV—BEE
ek - A EERAEE KB A 5 R i
BMEBAERAR(EREMDAOSIBIRE - BR
IEMA—MEEMEZERAR - BELHEEERN
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7.

Disposal of a Subsidiary

The net assets of Nanjing Ruihe

Notes to the Condensed Consolidated Financial Statements

(Continued)

at the date of disposal and

the gain on disposal recognised were as follows:

i W &% & H B #R % B &t
For the six months ended 30 June 2013
B ZE2013%6 A30H LE7/~EA

H & — M B 2 8 (8

FARFEMNHE RSN EEFEMNEERNHE
WS -

As at
21 May 2013
»n
2013%F5H21H
RMB’000
AREFIT
(unaudited)
(REEERT)
Cash and cash equivalents REMREEEY 126
Deferred tax assets (Note 12) BEERIAE E(M5E12) 608
Investment property B 47,000
Other payables H{th FE S 5B (16,580)
Deferred tax liabilities (Note 12) RIERIE & & (FEE12) (3,292)
Net assets disposed of BHENEEFE 27,862
Gain on disposal recognised and B MR &A B A KR A
charged to profit or loss & Yas 2,711
Total consideration BRAE 30,573
Satisfied by: SENVEE
Cash B 24,000
Deferred cash EIEIR & B (FIEE)
consideration (Note) 6,573
30,573
Net cash inflow arising on disposal: H&EREAMNIRSRARE :
Total cash consideration received 2 UWHIIR &K EHEEE 24,000
Bank balances and cash EHEMRITEKRLIA S
disposed of (126)
23,874

Note: The deferred consideration has been settled in cash by the

buyer on 16 July 2013.

During the period, Nanjing Ruihe contributed approximately
RMB194,000 (six months ended 30 June 2012: RMB305,000)
net cash outflows to the Group’s net cash from operating

activities.

M EEELERECHEHR2013F7 8168 AR

PNy = == 4
BREE o

HR > mRRMARAEENKEEEBESFRE
B B4 AR #194,0007T (B 2201296 A30H -
NEAR : ARBS305,0007T)BIREF RS o
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Notes to the Condensed Consolidated Financial Statements
& B 4% & B B % W G

For the six months ended 30 June 2013
B Z=2013%6 A30H LE7/~EA

8.

42

Dividends

During the current interim period, a dividend to ordinary
shareholders of RMBO0.044 per share in respect of the year
ended 31 December 2012 amounting to RMB88,000,000 in
aggregate was proposed and approved by shareholders of
the Company. Also, a dividend to convertible bondholders
of RMBO0.044 per share amounting to RMB4,263,000 in
aggregate was distributed. The directors of the Company do
not recommend the payment of an interim dividend for the six
months ended 30 June 2013 (30 June 2012: nil).

During the six months ended 30 June 2012, a dividend to
ordinary shareholders of RMBO0.043 per share in respect of the
year ended 31 December 2011 amounting to RMB86,000,000
in aggregate was proposed and approved by shareholders of
the Company. Also, a dividend to convertible bondholders of
RMBO0.043 per share amounting to RMB4,166,000 in aggregate
was distributed.

C.banner International Holdings Limited Interim Report 2013
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AR BREARE - shALE2012412 A31 B IEEE IR
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10.

Notes to the Condensed Consolidated Financial Statements
& B 4% & B B )% W GE

For the six months ended 30 June 2013
B ZE2013%6 A30H LE7/~EA

Earnings Per Share

The calculation of basic and diluted earnings per share

9. BREF

RRBEEANBIENERERNREETERNTIRE

attributable to owners of the Company is based on the following ATREEETE -
data:
Six months ended 30 June
HZEZ6H30H LLAER
2013 2012
2013%F 20124
(unaudited) (unaudited)
(REEFETT) (REEEET)
Earnings (RMB’000) BF(AREFT)
Earnings for the purposes of BEsTESR
basic earnings per share EARBF K 2B
(profit for the year attributable (RRElE=FEE A
to equity holders of the Company)  FE(S & % Al]) 121,426 140,041
Effects of dilutive potential g BT T ER
ordinary shares: LR
Changes in fair value of derivative ~ AIHRZEH#R A
financial instruments embedded PTESRTA
in convertible bonds NEEE (5,883) -
Effective interest expense on AR ES 2
convertible bonds BRI B 7,181 -
Earnings for the purposes of REstE S iEE
diluted earnings per share =Pkl 122,724 140,041
Number of shares ('000) Rng 8 (FiR)
Number of ordinary shares BEsTESRK
for the purpose of basic HAZFIH
earnings per share LB B 2,000,000 2,000,000
Effect of dilutive potential AT AR E ARG
ordinary shares attributable BEBrTRRzVE
to convertible bonds 96,875 8,516
Weighted average number of REsTEBRESE 2T 8
ordinary shares for the purpose L3 AR N 19 21
of diluted earnings per share 2,096,875 2,008,516
Earnings per share (RMB cents) SR ZEFI(ARED)
— Basic — &R 6.07 7.00
— Diluted —#E 5.85 6.97

Movements in Property, Plant and Equipment

During the period,
RMB50,820,000

the Group spent
(six months ended 30 June 2012:

approximately

RMB23,461,000) on acquisition of new offices in the PRC and
machinery, fixtures and equipment and motor vehicles in order
to expand its manufacturing capabilities and sales network.

10. 1% - B RREEE

HIA - AREBFEE D ARS50,820,0000( & =
20126 A30H IE/NE A : ARB23,461,0007T)

RARBEMR BB DE s

KENK

BARAE AR SRENEER D NEREE
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Notes to the Condensed Consolidated Financial Statements
& W 4% & B B R # W G

For the six months ended 30 June 2013
B Z=2013%6 A30H LE7/~EA

11.

12.

44

Held-to-maturity Investments

Held-to-maturity investments comprise:

11.

FEEHKREERR
REIHMRERE B

30 June 2013 31 December 2012

20136 430H 2012412 A31H
RMB’000 RMB’000
ARETT ARETIT
(unaudited) (audited)
(REEEST) (&=

Debt securities BIEES
Current portion BNEAER 55 10,922 7,922
Non-current portion JERNERER > 41,065 33,107
51,987 41,029

Held-to-maturity investments represent unsecured debt
securities that are either issued by companies with shares
listed on the Hong Kong Stock Exchange, Singapore Stock
Exchange and Luxembourg Stock Exchange, or issued by
subsidiaries of state-owned enterprises in the PRC, carrying
fixed interest rates at 1.85%-11.25% (31 December 2012:
1.85%-5.75%) per annum, and will mature from 26 October
2013 to 25 April 2016. All of the companies and banks are
with good credit quality as at 30 June 2013. None of these
assets has been past due or impaired at the end of the
reporting period.

Deferred Taxation
The following are the deferred tax balances recognised by

the Group and movements thereon during the current and
prior periods:

12.

BEINHRKEEB ERROER BB AT« #0
FEFRGIREREBBSFR S ETHA A
FEEECENNEARBITHERBERESE
% BEETEFNRNF1.85FEE11.25F (20124
12H381H : 1.85/2 £5.75/E ) * HJ[R B20134F10
A26H #£ £20165F4H25H 1t » 201356 H30
B FEARIRIBITHABRTEEEZR - Nl
HHIR - ZEEEMEAHIRE -

I FE IR

AT BN B iERR H0 3B RE 7 T8 4 # I H i AN HA A
KB 1 HA o) 2

Unrealized Write Withholding tax Revaluation

profit in down of Tax Deferred  on undistributed ~ of investment
inventories inventories losses income profits properties Others Total

FERER 78 Ha i1 RO Eftfy
G fis i BA RRIBHH S At 5t
RVB1000 RNB1000 RVB1000 RMB1000 RMB1000 RMB1000 RVB1000 RVB1000
ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT
At January 2012 (audted) 201241 1B (B 5413 8156 459 3,168 (6,7%4) (3042) - 740
Credt (charge) to proft orloss T ABER(BEER) - 161 129 1282 2078 - 69) 3580
A0 June 2012 (unaudted)  H\2012E6A0R(RER) 5473 8316 588 4449 (4516) (3,042) 269) 11,000
Credt (charge) to profitorloss T ABER(BEER) 79 13% 2 (3445) 012) 250) 209 (3.305)
At 31 December 2012 (audted)  H2012F12B31B (M%) 6192 9711 608 1,004 (6,528) (3,292) - 769
Credt (charge) to proft orloss T ABER( BB 3904 632 %6 505 4,604 - - 10,791
Disposal of a subsidary (Note 7) ~ HiE—FHERFH3k7) - - (608) - - 3292 - 2,684
At30 June 2013 (wnauted)  H\2013%E6A0R(KER) 10,186 10343 %6 1509 (1.834) - - 21170
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12.

13.

Notes to the Condensed Consolidated Financial Statements

Deferred Taxation (Continued)

The following is the analysis of the deferred tax balances for
financial reporting purposes:

12

i W %5 & B B # 3% Wt
For the six months ended 30 June 2013
B ZE2013%6 A30H LE7~EA

I A H IR (40)

DR A 9875 2 38 B & 7 E 1 0B E BB & 24
B

30 June 2013 31 December 2012
20136 H30H 201212 A31H

RMB’000 RMB’000

ARETT AREFIT

(unaudited) (audited)

(REEFEET) (KBZEET)

Deferred tax assets RETIAE E 23,004 17,515
Deferred tax liabilities FEFIAAE (1,834) (9,820)
21,170 7,695

Deferred tax assets have been recognised in respect of total
unused tax losses of RMB2,742,000 and RMB2,428,000 as
at 30 June 2013 and 31 December 2012 respectively.

Trade Receivables

The Group allows a credit period of 60 days for collection of
the trade receivables. Certain trade receivables which are past
due are interest bearing.

The following is an aged analysis of trade receivables, presented
based on the revenue recognition dates at the end of the
reporting period.

13.

2 #2013F6 A30H8 &20125F12 A31 HHY A &
TRIEE 1B A D Bl A RE2 7420007 & A R
2,428,000 T ERIREF IEE £ ©

B S

AEBE KR EE F EYIRR H0REER -
ETERRNE SRUFIRBTE

AT RE 5 RYGRIAER S PR IR W i A 3
Z5IRBRER DT ©

30 June 2013 31 December 2012
20136 H30H 2012412 A31H

RMB’000 RMB’000

ARBTT ARETT

(unaudited) (audited)

(RE&#HH) (Fez&st)

0 to 60 days 0ZI60K 226,767 271,623
61 days to 180 days 61KZ]180K 51,897 52,185
181 days to 1 year 181 KE14F 21,323 12,128
Over 1 year BiE1F 70 308
300,057 336,144
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i W &% & # B #R % B At
For the six months ended 30 June 2013
B Z=2013%6 A30H LE7/~EA

14. Other Financial Assets

14. Rt &mMEE

30 June 2013

31 December 2012

15.

46

2013F6H30H 2012F12A31H

RMB’000 RMB’000

ARBT T ARETT

(unaudited) (audited)

(REEER) (B E5T)

Other financial assets HittemEE 385,269 194,085

Other financial assets represent foreign currency or interest
rate linked other financial assets (“OFAs”) placed by the Group
to a number of banks for terms within one year. Pursuant to
the relevant underlying agreements, the OFAs carry interest
at variable rates from 3.6% to 5.8% (31 December 2012:
4.1% to 5.8%) per annum with reference to the performance
of exchange rate or interest rate during the investment period
and the principal sums are denominated in RMB fixed and
guaranteed by those banks. In the opinion of the directors
of the Company, the fair value of embedded derivatives does
not have material impacts on the results and financial position
of the Group.

Trade Payables

The following is an aged analysis of trade payables presented
based on the invoice date at the end of the reporting period:

15.

Hith S BMEEEANSEBFHNZ RIRTTH HINE
RN EMEREE((EMEREE])
HRA—FAN - REG@AGH EMhEREER
SF3.6EE5.8E(20126F12A31H : 4.1E%5.8
B Z#BFIRTE - W2 =R E HMAME R
FEHRR  MASHBUAREE - BAZ
FZRTER - ARAESERE  RARITETA
MAFETSHAEBMNES RV BRI EKE

=271
N2 o

ESEMRIE

ATREFENFTERREHRREZBHZS
FBRER DT -

30 June 2013 31 December 2012

2013%6H30H 2012412H31H

RMB’000 RMB’000

ARBT T ARETT

(unaudited) (audited)

(REHEET) (#&#&ET)

0 to 90 days 0%]90K 133,329 136,374
91 to 180 days 91KE|180K 1,603 13,841
181 to 1 year 181 RE14F 97 7,009
Over 1 year BiR1FE 2 =
135,031 157,224

C.banner International Holdings Limited Interim Report 2013



16.

17.

Notes to the Condensed Consolidated Financial Statements

i W &% & B R % B aE
For the six months ended 30 June 2013
B ZE2013%6 A30H LE7/~EA

Deferred Revenue 16. IRIEWN
30 June 2013 31 December 2012
20136 H30H 2012412H31H
RMB’000 RMB’000
AR¥FT AREFIT
(unaudited) (audited)
(REEETF) (&)
Deferred revenue arising from BEBRBEREEE ZBETERA
customer loyalty programme, RREAER R
reported under current liabilities 6,038 4,016
Convertible Bonds 17. WAREES

On 15 June 2012, the Company issued zero coupon convertible
bonds at par with a par value of RMB5 each for an aggregate
principal amount of RMB189,024,000 (the “Bonds”) to three
independent third parties who are not related to the Group
(the “Bondholders”). The principal terms of the Bonds are set
out in the annual report of the Company for the year ended
31 December 2012.

The Bonds contain three components: liability component,
redemption premium derivative component and conversion
component. The liability component and redemption premium
derivative components are presented as liabilities while the
conversion component is presented in equity as convertible
bonds equity reserve. The effective interest rate of the liability
component is 10.83% per annum. The redemption premium
derivative component is measured at fair value with changes
in fair value recognised in profit or loss.

The discounted cash flow method was adopted in determining
the fair value of the liability component. The discounted cash
flow method and the Monte Carlo simulation were adopted in
determining the fair value of the redemption premium derivative
component. The variables and assumptions used in assessing
the fair value of the redemption premium derivative component
are based on the management’s best estimate. The value
of the convertible bonds varies with different variables and
certain subjective assumptions. The inputs into the model
were as follows:

20129681508 + AN Q Al M) = 4 B AN & (B fE Bt
BENBLE= ([ EFFEADBRITSMEEA
REBSTMZERAIRRES([EF]) NeBER
AR189,024,0007T © BH M EZBRRER AR
RIEZE2012F12A31HILFE 2 FEREN ©

EHBIFE=H - AEHG  EEREN LA
RIS o B EH REE R ET4E LA
BHBABRF - MHRBHRERPRTRB
EXREEEST - AEBOHERHEASE
10.83 - B EHT4& T ABHEA FHEMNE -
ATESBR BRI -

AARERABRSRITREIETBEDBNHNAT
B - MRETERRETETABHHNAFER
BIER AN IR € R ITIR /A& K Monte Carlot&#E A IE
o A EEEREITETABOHAFENE
B RBERIANEBEBHKEMT AER - AR

E o BAZBRANSEWMT
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i W &% & # B #R % B At
For the six months ended 30 June 2013
B Z=2013%6 A30H LE7/~EA

17. Convertible Bonds (Continued) 17.

LECY 3¢ 16 )

30 June 2013 31 December 2012

2013%F6H30H 2012412H31H

Risk-free interest rate 2 B N = 0.529% 0.188%
Dividend yield IR 1.84% 1.83%
Volatility of the Company’s A ERRER IR

share price (with references (BZRAQRRE

to historical volatility of EOpEREN D)

the Company) 35.93% 40.72%
The Company’s share price R{EEHE

on valuation date RRATHARE HK$3.03 HK$2.92
Conversion Price BB HK$2.40 HK$2.40

The movement of the liability component, derivative component
and conversion component for the reporting period is set out

RIEHRE - AEER0D - TET AR ML AR
o2 EBESIIT

as below:
Redemption
premium
Liability derivative Conversion
component component component Total
BE=E
=) TETIEESG HIRERM st
RMB’000 RMB’000 RMB’000 RMB’000
AREBTT ARETTT ARETTT ARETTT
Convertible bonds: akES
At date of issuance and RETEER
as at 30 June 2012 1201246 A
(unaudited) 30H (R&#EaT) 125,273 38,324 25,427 189,024
Effective interest expense charged FAWE 2 BB
during the year MERZ 7,349 - - 7,349
Changes on fair value RNEEEE - (5,693) - (5,693)
At 31 December 2012 R20125F 12
(audited) 3108 (&&=&51) 132,622 32,631 25,427 190,680
Effective interest expense charged FAYE 2
during the year BEEREFEFZ 7,181 - - 7,181
Changes on fair value NEEEE) - (5,883) - (5,883)
At 30 June 2013 7201346 A
(unaudited) 30H (REZEET) 139,803 26,748 25,427 191,978
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18.

19.

Notes to the Condensed Consolidated Financial Statements

i W &% & B R % B aE
For the six months ended 30 June 2013
B ZE2013%6 A30H LE7/~EA

Share Capital 18. BE#A
Number of ordinary
shares of
USDO0.015 each Amount
BREE G-t
0.015% T UsD’000
ZEBRYE FE
Authorised: TRIE
At 1 January 2012 & 30 June 2012 720121418 * 20124630 -
& 31 December 2012 & 2012412 A31H
30 June 20183 201346 830H 20,000,000,000 300,000
Issued and fully paid: BETITHT
At 1 January 2012 & 30 June 2012 7201291 A1H + 20126 H30H -
& 31 December 2012 & 2012F12HA31H
30 June 2013 }2013%6 A30H 2,000,000,000 30,000
Amount
a0l
RMB’000
ARETTT
Shown in the consolidated RERE AR RIS
statement of financial position
At 1 January 2012 & 30 June 2012 2012451 818 201266 A30H
& 31 December 2012 & 2012412 A31H
30 June 2013 &2013%F6 A30H 202,087
Fair Value Measurements of Financial Instruments 19,

Fair value of a financial liability of Group that are
measured at fair value on a recurring basis

The Group’s derivative financial instruments are measured at
fair value at the end of each reporting period. The following
table gives information about how the fair value of this financial
liability is determined (in particular, the valuation technique and
inputs used), as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (levels 1 to
3) based on the degree to which the inputs to the fair value
measurements is observable.

EMIRATEFE

A& EIAEE B EU N FEF BN
BENFE
AEBTESBRTADNRSREHRO A FER
B TREFENMAEEZERBERFECE
HEMANBERGDREBAER) MZAVERFE
FARBAERNAIBRIEERAFEFEZIN
NFEERREB(F-E2E=FONEH -
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Notes to the Condensed Consolidated Financial Statements
& B 4% & B B )% WG

For the six months ended 30 June 2013
B Z=2013%6 A30H LE7/~EA

19. FairValue Measurements of Financial Instruments

(Continued)

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices);
and

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

19. e T EATER

(#&)

Gl

. ERATEHENREEREERS EE
E RS IR RIS EATE

. F-RATEHENRERE—AHOER
1B DA ST 3t 0 2 o B T 8 A A D
BRE) SR (B A B8 BREH AR
BEEHE R

o  FEZARVHEEIREALIFENATE
EMEHRBENEEXRBERAENCGEERE
BAER)NAERTHEMRE

Fair value as at

Relationship of

30/6/13 Valuation technique Significant unobservable inputs
Financial liability RMB’000 Fair value hierarchy and key inputs unobservable inputs to fair value
M201356A30H
NAFE HERLR FERN\ERE
tRAE ARBTT AVHEES TEBAER EXFEZBHALE  ATVENBE
Derivative financial 26,748 Level 3 Monte Carlo simulation Expected volatility The higher the
instruments The key inputs are: of 35.93%, expected volatility,
embedded in expected volatility, determined by the higher the fair
convertible bonds risk-free interest rate, reference to value.
dividend yield, time-to- historical volatility
maturity, share price, of the Company
and conversion price
AREFHRARTT 26,748 E=4 Monte Carlof&#t% EHRIER35.93% ©  TEHRESA - IR
EERTA FEHAER AL - LRADABLK FEHS
TR - EERA BEE
- REX - 3|HH
B RERERE
The directors of the Company consider that the carrying ARABEERE  GHGREUBHREMBEMS

amounts of other financial assets and financial liabilities

recorded in the condensed consolidated financial statements

approximate their fair values.
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Notes to the Condensed Consolidated Financial Statements

19. FairValue Measurements of Financial Instruments

(Continued)

Reconciliation of Level 3 fair value measurements
of financial liabilities

19. e T AAFER

i W &% & H B #R % B &t
For the six months ended 30 June 2013
B ZE2013%6 A30H LE7~EA

Gl

(/&)

THRIEE =R FEGTEHE

Redemption

premium

derivative

component

FEER(E

PTHEIBEH

RMB’000

ARBTT

At 1 January 2013 (audited) R20134F1 A1 8 (F&Z|:t) 32,631
Total gain included in other ST AE fb & FI L E R R

gains and losses (Note 4) s (H5E4) (5,883)

At 30 June 2013 (unaudited) R2013F6 A30H (RE&EE:T) 26,748

Fair value measurements and valuation processes

The Group has set up a valuation team, which is headed
up by the chief financial officer of the Group, to determine
the appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value of a liability, the Group uses market-
observable data to the extent it is available. Where Level 1
inputs are not available, the Group engages a third party
qualified valuer to perform the valuation. The valuation team
works closely with the qualified external valuer to establish the
appropriate valuation techniques and inputs to the model. The
chief financial officer reports the valuation team'’s findings to
the directors of the Company every half a year to explain the
cause of fluctuations in the fair value of the assets.

Information about the valuation techniques and inputs used
in determining the fair value of various assets are disclosed
above.

RFERERIGERTE

AEERY —XBAKEEFENBEEENMGE
B MEEAFEAEANRBNESHRERD
KB AER o

REFTRENQFER  AEEERAH2EN
MIGRBENE - WEELE -—RBAEH 1%
BZEE=7AERMLEMETMHE [HEBK
HAEBRINEREMEZAIE  HEEEMNMGEE
BORERMANBARR - BEEMBEESFF
AARARIBEZEREEEGNTIEER - MEE
EXHERBHREA -

EEEREERATEMBAERD REAERH
HEAEHE RN EXRE -
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Notes to the Condensed Consolidated Financial Statements
& B 4% & B B )% W G

For the six months ended 30 June 2013
B Z=2013%6 A30H LE7/~EA

20. Capital Commitments

21.

52

20. BEARKE

30 June 2013 31 December 2012

20136 H30H 201212 A31H
RMB’000 RMB’000
AREETT ARETT
(unaudited) (audited)
(kg (F&&ET)
Capital expenditure in respect of B EI4MEH AR
the acquisition of property, plant ~ f§BA4R & BI iS5k
and equipment contracted for B
but not provided in the 2SI 38 (R IS
condensed consolidated B AR
financial statements 32,406 26

Acquisition of a Subsidiary

Pursuant to an agreement dated 1 January 2012 entered into
among Mega Brilliant International Limited (“Mega Birilliant”),
Best Invent Holdings Limited (“Best Invent”), a wholly owned
subsidiary of the Company, and 13 investors of Mega Brilliant,
Best Invent obtained a 51% interests in Mega Birilliant mainly
by capital injection at an aggregate cash consideration of
RMB51,000,000. The transaction was completed on 2 February
2012. Mega Brilliant is a limited liability company incorporated
in Hong Kong as a holding company. Mega Brilliant has one
subsidiary JLE#REZEFX AR AR, which is a limited liability
company established in the PRC and is engaged in the design,
manufacture and sales of leather products and textile. Mega
Brilliant was acquired so as to continue the expansion on
women’s footwear operation of the Group.

C.banner International Holdings Limited Interim Report 2013

21.

Wi B — 1 B FBB /2 A

R R 201241 A1 BMega Brilliant International
Limited ([Mega Brilliant]) * Best Invent Holdings
Limited ([Best Invent] - ARG 2 EHE AR
KMega Brilliant#)13 %% & & 2 M5 2 — A
% ' Best InventEZLUF B A UNR R ERRE
A R #51,000,0007T BX 1§Mega Brilliantz 51%#E
= o 2R HMR201292 A2H 58K > Mega Brilliant
BREBEMK L AIZER AR 2 BR AT - Mega
Briliant#i 5 — M B AR IHEZHEZERQ
A ZARABRFEKZHNERETARLRNYS
KEEmESHmERT  £EKRIEE ° Mega
Briliantif W N BIERAEBE XL EREZ



21.

Notes to the Condensed Consolidated Financial Statements

Acquisition of a Subsidiary (Continued)

i W &% & B R % B aE
For the six months ended 30 June 2013
B ZE2013%6 A30H LE7/~EA

1. WE—EMEBRE @

Consideration transferred PECEA(E
RMB’000
AREF T
Cash injection REFE 50,000
Cash consideration HeRE 1,000
Total a&t 51,000
Assets and liabilities recognised at the date of acquisition RIS B AR EE R BEWNT
were as follows:
RMB’000
ARBT T
Net assets recognised: BEREEFE :
Property, plant and equipment Y - eSS MR R 1,348
Inventories FE 11
Other receivables H b fE W FRIE 13,800
Cash and cash equivalents REMBRESEEBY 74,507
Other payables H th & (5 FIE (891)
88,775

The fair value of other receivables at the date of acquisition
amounted to RMB13,800,000. The gross contractual
amounts of the other receivables acquired amounted to
RMB13,800,000.

Goodwill arising on acquisition:

RUWBEHEHNEMERRBEBLAFLTEAEARE
13,800,0007T ° ATl 38 /Y H b FE WGRIB M & B 42
&% A5 AR H13,800,0007T °

WBEEZEE

RMB’000
ARETTT
Consideration transferred HERE 51,000
Plus: non-controlling o 3EE R AE R (49%)
interests (49%) 43,500
Less: recognised amounts of W T EEFE
net assets acquired EREREE (88,775)
Goodwill arising on acquisition W EE A 2 P 5,725

T T 5 I e P R A ] 201 34 o 301 ik 7 53



Notes to the Condensed Consolidated Financial Statements
& W 4% & B B R # W G

For the six months ended 30 June 2013
B Z=2013%6 A30H LE7/~EA

21.

54

Acquisition of a Subsidiary (Continued)

The non-controlling interests (49%) in Mega Brilliant recognised
at the acquisition date was measured at the proportionate
share of net assets acquired.

Goodwill arose in the acquisition of Mega Brilliant because of
the benefit of further market development of Mega Brilliant. The
benefit was not recognised separately from goodwill because
it did not meet the recognition criteria for identifiable intangible
assets. None of the goodwill arising on the acquisition was
expected to be deductible for tax purpose.

Net cash inflow on acquisition of Mega Brilliant

1. WE—FEMB AR @

Ji

R ULEE B BiFE 2 2 Mega Brilliant 2 3F12 i #E 25
(49% ) IZFT B EEFENB D LLAIFT 2 -

I fEMega BrilliantzE 4 72 R B & X B R Mega
Brilliant®)3E — M i5#ERE - BN @I AREEE
DHAER - DHRELTRFEA#HELEER

RIZE - HHWBEE ZAERT SR AR
HE

WefEMega BrilliantZ B2 i A F 58

RMB’000

ARETIT

Cash consideration paid BENBEERE (51,000)
Add: cash and cash equivalent hn o FTRIERIR & MRS FE AR

balances acquired 74,507

23,507

Included in the profit for the interim period is RMB11,031,000
attributable to business generated by Mega Birilliant. Revenue
for the interim period includes RMB45,436,000 generated from
Mega Brilliant.

C.banner International Holdings Limited Interim Report 2013
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Notes to the Condensed Consolidated Financial Statements

22. Related Party Transactions

During the period, the Group had the following significant

transactions with related parties:

i W %5 & B B # 3% Wt
For the six months ended 30 June 2013
B ZE2013%6 A30H LE7~EA

22. AEBXS

Hi - NREEREBTNEARZ ST

a) Transactions a X5
Six months ended 30 June
HZE6H30H1E~AAR
Relationship with Nature of 2013 2012
related parties transactions 20134 20124
B B B 75 A AR REME RMB’000 RMB’000
ARBTF T ARBTT
(unaudited) (unaudited)
(REES) (REEEET)
A joint venture Purchase of goods
ok WG] R 11,954 14,199
A related company, in which Rental expense
certain directors of the
Company have controlling
interest
ETARRRAESRERHE HeER
PR 2 O B HSE 2 =) 450 450
b) Balance (b) A%
Relationship with Nature of 30 June 2013 31 December 2012
related party balance 2013%F6H30H 2012F12H31H
EE B B 75 B AR e E RMB’000 RMB’000
ARBTT ARBTT
(unaudited) (audited)
(RECEST) (Feg&st)
A joint venture Other receivables
/NG| Ho Al W IR 5,039 4,798
Trade payables
2 RN IE 5,828 7,009
A related company, in which Prepayment of purchase
a close member of the family of property, plant and
of a director of the Company equipment
have controlling interest
ARG —BEZHOHRNE R BEWE HHER
A AR s RO AR R R FAERI TR 32,406 -
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Notes to the Condensed Consolidated Financial Statements

7 W &% o B 5 HFE W

For the six months ended 30 June 2013
B Z=2013%6 A30H LE7/~EA

22. Related Party Transactions (Continued) 22. BB 5 (&)
c¢) Compensation of key management personnel c) FEEEASFH
The remuneration of directors of the Company and other HAAR QR EZESMEMEZEE A B E B
members of key management during the period were T
as follows:
Six months ended 30 June
HZE6H30H LA A
2013 2012
20134 20124
RMB’000 RMB’000
AR®ET T ARETIT
(unaudited) (unaudited)
(RESEET) (REZERT)
Salaries and other benefits TEMEMEF 1,381 1,471
Performance related BRSNS IR
incentive payments 3,609 8,300
Contributions to retirement RIRtRAFT S R
benefits scheme 31 35
5,021 9,806
23. Events after the end of the Interim Period 23. ¥EHAIEEIE

Subsequent to 30 June 2013, a dividend of RMBO0.044
per share in respect of the year ended 31 December 2012
amounting to RMB88,000,000 in aggregate was paid to the
shareholders of the Company. A dividend of RMB0.044 per
share amounting to RMB4,263,000 in aggregate was paid to

the Bondholders.

56 C.banner International Holdings Limited Interim Report 2013

20136 A30H 14 * H & =2012F12A31H
IEFERAR A RKREIR N SR AREO0.0447TH
A% B & £ AR #88,000,0007T ¢ MMAESFEHE

ANENFRARE0.044TTH IR

4,263,0007T °

BHARE
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