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Chairman’s Statement

ESRYH

Dear Shareholders,

In the first half of 2013, although the global economy remained
weak, as infrastructure facilities projects undertaken earlier in
developed countries needed upgrade and replacement, the
demand for replacing and constructing these infrastructure facilities
continued to hike. Coupled with the large-scale urbanisation
development of the emerging markets in recent years, the demand
for infrastructure facilities development increased quickly, providing
a steady growth driver for the industry.

Reviewing the business development for the first half of the year, the
Group performed well in various areas including power, transportation
and telecommunications sectors of infrastructure facilities construction
which did not only drive forward the regional economic development,
but also successfully established the “CMEC” brand in the overseas
markets. During the first half of the year, the Group maintained
steady growth in overall operating conditions, having satisfactorily
reached its predetermined targets. In the first half of 2013, the Group
recorded a total revenue of RMB10,427.4 million, representing an
increase of 0.7% over the corresponding period in 2012. Gross
profit amounted to RMB2,022.8 million, representing an increase of
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6.2% over the corresponding period in 2012. Of which, the revenue
and profit contribution for the International Engineering Contracting
Business substantially increased, accounting for 76.8% and 87.8%
of the Group’s total revenue and gross profit respectively. As of
June 30, 2013, the backlog of the Group’s International Engineering
Contracting Business amounted to US$7,054.1 million, representing
an increase of 16.6% over the corresponding period in 2012. During
the first half of the year, the sound financial performance of the Group
laid a solid foundation for its future development. Its remarkable
project contracting capabilities and premium brand established in
the emerging markets also allowed the Group to further expand its
market share. As to business structure, the Group actively expanded
into business segments of high quality and high gross profit while
scientifically balancing the proportions of various businesses so as
to further optimise the business structure of the Group.

BUSINESS REVIEW

As a leading international engineering contracting service provider,
the Group has long been specialising in the contracting business
and services in EPC projects. Leveraging its extensive experience
in contracting overseas projects accumulated over the years and
its quality project execution teams, the Group is highly recognised
in the overseas project contracting market and enjoys credibility.
Currently, the Group’s projects are fittingly distributed in Asia,
Africa, Latin America and Europe where the infrastructure projects
in a number of segments including the power, transportation
and telecommunications segments have achieved coordinated
development. In particular, the power segment maintained good
growth momentum in the first half of the year, securing project
orders in many countries and regions.

In the first half of the year, the Group achieved satisfactory execution
and performance of its existing projects. Coupled with the recovery
of receivables by means of the Group’s scientific system as well as
the Group’s stringent control on cost, quality, progress and safety
in the course of project implementation, numerous projects were
completed smoothly, which accelerated the recovery of the Group’s
construction payments. In the first half of the year, the power
transmission and transformation project and the national dispatching
centre in the Republic of Congo as well as the “N’Djamena-Djermaya
66kV high voltage power transmission project” in Chad were
completed seamlessly, which strengthened the Group’s healthy
recovery of the construction payments and the cash position.
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Chairman’s Statement

ESRYH

In the first half of the year, the Group continued to accelerate
the expansion of its comprehensive coverage in the worldwide
market. Apart from consolidating its traditional markets, it
further pushed ahead the development in emerging markets
and achieved satisfactory results in the new market and project
expansion capitalising on the Group’s extensive experience
and quality resources in the areas of power, transportation and
telecommunications. In the first half of the year, new projects
became effective in Angola, Zimbabwe, Bangladesh, Irag and
Turkey respectively. The Group also, for the first time, successfully
entered into the Mongolian and Canadian markets which further
expanded the Group’s footprint worldwide. Amid intensifying market
competition, the Group continued to enhance its own project
capabilities and made strategic adjustments in a systematic manner
according to the demand in different markets so as to maintain its
industry leading position leveraging its unique “one-stop” services
and differentiated strengths.

During the first half of the year, the Trading Business of the Group
executed stringent risk management and voluntarily chose not to
engage in trading business which involved relatively higher business
risk and with lower profitability with a view to further optimising
its business structure. Despite the decrease in revenue from the
Trading Business for the first half of the year, with effective control
on risk management, gross profit margin of such segment remained
at a relatively high level.

In the first half of 2013, the Other Businesses of the Group
further improved. Riding on the steady growth in the International
Engineering Contracting Business, the Group actively expanded the
provision of design services, logistics services, exhibitions services
and tendering agency services, and proactively commenced
investment-related business through extending the industry chain,
which not only diversified the Group’s portfolio, but also generated
synergies among the business segments.

FUTURE PROSPECTS

To cope with the ever-changing market demand and enhance the
integrated competitiveness of various business segments, the Group
has introduced the new “Five-Year Strategic Plan” based on current
market features and major economic trends. The plan clearly sets
out the future direction for the development of the Group:
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Transforming growth model to drive business
enhancement

Engaged in the international infrastructure facilities industry, the
Group endeavours to actively optimise the layout of its existing
operations, drive the continuous growth in the EPC business
and achieve innovative breakthrough in investment business,
while gradually develops itself as a diversified and integrated
international infrastructure facilities project contractor through
extending the industry chain. In addition, the Company will
target at the development of both the overseas and domestic
markets in a parallel manner and strive to achieve speedy
growth of the Group through active integration of internal
resources.

Adjusting business structure to rebuild competitive
strengths

Leveraging its well-established International Engineering
Contracting Business, the Group will adopt a complementary
strategy to utilise its strengths in internal resources while
innovate the industry chain, especially strengthening the
competitiveness of its core assignments especially project
financing.

Pursuing merger and acquisition opportunities to
achieve exponential growth

The Group will fully utilise its premium capital platform as a
listed company to achieve exponential growth of the inorganic
businesses of the Company through strategic asset investment
such as equity investments and mergers and acquisitions.
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Chairman’s Statement

ESRYH

Looking into the second half of the year, as the global economy
shows signs of recovery, the Group will capitalise the opportunities
arising from the rising market demand. Through expanding its
new businesses while driving the transformation of its traditional
business, the Group will leverage its market advantages over its
International Engineering Contracting Business and actively develop
a diversified and integrated industry chain, with an aim to providing
comprehensive support for the construction of overseas contracting
projects. In face of the changing market demand, the Group will
continue to explore new business growth models to facilitate
diversified business development and further enhance profitability.

As urbanisation in emerging markets continues to progress and
their demand for infrastructure continues to increase, the Group
will further optimise the scientific layout of its businesses worldwide
and fully capitalise on the tremendous growth potentials in the
emerging countries and markets. Simultaneously, the Group will
closely monitor the development of the domestic infrastructure
market and capitalise its own quality resources to gradually expand
the infrastructure and ancillary businesses in Mainland China.

On behalf of the Board, | would like to take this opportunity
to express my sincere gratitude to all our Shareholders and
stakeholders in various sectors for their concern and support for
CMEC. | would also like to express my heartfelt gratitude to all our
employees for their diligent services.

SUN Bai
Chairman

Beijing, the PRC
September 23, 2013
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The Company was established in 1978 and was the first
state-owned industrial and trading enterprise in the PRC. The
Company is a subsidiary controlled by SINOMACH. The Company
was listed on the Main Board of the Stock Exchange on December
21, 2012 at an issue price of HK$5.4 per H Share. As at June 30,
2013, the Company had a total of 908,270,000 H Shares and
3,217,430,000 Domestic Shares issued.

Principal activities: The Company is a leading international
engineering contracting and services provider with a primary
focus on EPC projects with particular expertise in the power
sector, capable of providing one-stop customized and integrated
engineering contracting solutions and services. The Company also
conducts the Trading Business and Other Businesses.

Overall strategic objectives of the Group for the future: The
Group aims to adjust its business structure and redefine its core
business competitiveness, while endeavour to innovate its business,
transform its business model and continue to enhance the quality of
management so as to ensure the level of development and achieve
long-term growth.

International Engineering Contracting Business: With over 30
years of experience in the International Engineering Contracting
Business, the Company is able to provide project owners with
one-stop customized and integrated turnkey solutions and services
to manage and implement the engineering contracting projects,
especially in developing countries, and also undertakes engineering
contracting projects in more than 47 countries, primarily in Asia and
Africa. Power, transportation and telecommunications sectors are
the Company’s Core Sectors. The Company is also engaged in the
non-Core Sectors, such as water supply and treatment projects,
building and construction projects, manufacturing and processing
plant projects and mining and resources exploitation projects.

Trading Business: The Company conducts the Trading Business
through the sales and marketing network which covers over
150 countries and regions. The sales and marketing network is
established through years of international engineering contracting
and trading experiences and business transactions involving export
and import of products and services to and from these countries
and regions.
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Company Profile
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Other Businesses: To a lesser extent, the Company is involved

in the Other Businesses that provide design services, logistics

services, exhibition services, tendering agency services and other

services (including export-import agency services).

Corporate Structure: As at June 30, 2013, the Company’s
corporate structure was as follows:
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Unaudited Interim Results

The Board hereby announces the unaudited operating results of
the Group for the six months ended June 30, 2013 (the “Period”),
together with the operating results for the six months ended June
30, 2012 (the “Corresponding Period in 2012”) for comparison.
For the six months ended June 30, 2013, the consolidated revenue
of the Group amounted to RMB10,427.4 million, representing an
increase of 0.7% over the Corresponding Period in 2012; profit
before taxation amounted to RMB1,357.1 million, representing an
increase of 1.2% over the Corresponding Period in 2012; profit
attributable to the Shareholders of the Company amounted to
RMB1,000.8 million, representing an increase of 1.0% over the
Corresponding Period in 2012; basic earnings per Share attributable
to Shareholders of the Company amounted to approximately
RMBO0.24, representing a decrease of 20.1% as compared with
that in the Corresponding Period in 2012.

REFTHHEE

EFEERNEMAEERE £2013F6 A4
S0 LEAMEA ([REM])) HREETEE
¥4 BERHB E20129F6A30H IF <@ A
([2012F HEMB ) ML EE - DUHEL
& o HE2013F6A30B IEANEA » A&
B A HRABARY10,4274B BT &
2012F FEFEHARIIE IN0.7%  BRFATEF A
AR®1,357.18 BT 820124 1 & 3
FIEIN1.2% : RARIRREEBFBAR
#1,000.88 & 7T © #2012 45 & Hf ) %
n1.0% : ARERERESERERZFIL
BARK0.247T + 20124 #H FE HR A R
20.1% °
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Key Operating and Financial Data

ERRERNBRUE

1. Revenue 2. Gross Profit and Gross Profit Margins
A ENREFRER
Unit: RMB million Unit: RMB million
B AREBET B ARBBEET

10,354.1 W Gross profit

E7

A Gross profit margin
EFE

1H2012 1H2013 1H2012 1H2013
20124 E¥4F 2013F ¥ F 2012F L4 2013F ¥ 5F
3. Basic Earnings per Share 4. Backlog for the International Engineering
BREXEF Contracting Business
Unit: RMB B IEAREERARATRERE
B AR®TT Unit: US$ million

B AEET
0.30

6,051.4
1H2012 1H2013 As at June 30, 2012 As at June 30, 2013
20124 % 2013F L¥F 201256 H30H 201356 H30H
5. Newly Effective Contract Value for the 6. Signed Contracts Pending to be Effective
International Engineering Contracting for the International Engineering
Business Contracting Business
BRIRABEBNHERESEEH BERIBAREBEBNEENFERER
Unit: US$ million As at June 30, 2013
B BEET 7201346 430H
Unit: US$ million
Bf c BEETT
3,497.9
W Power sector
BARRITE
Total 45t [ Transportation sector
11,767.5 SBEROR

1H2012 1H2013
20124 L4 2013F ¥ F

[l Telecommunications sector
100.0 BEFBATE
B Non-Core sectors

FEROITE

3,370.0
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Financial Highlights
MBREE

For the six months ended June 30

B Z6H308 LA EA
2013 2012
20134 20124
RMB’000 RMB’000
AR¥FT AR FIT
Revenue N 10,427,405 10,354,140
Gross profit EF 2,022,800 1,903,960
Other revenue and HEMURA R EA
other income/(expenses), net WA (AX) 58 49,284 (18,874)
Operating expenses EHE (819,730) (789,744)
Profit from operations 48 2555 R 1,252,354 1,095,342
Profit before taxation i 75 Al e ) 1,357,116 1,341,192
Income tax Frig e (355,760) (351,694)
Profit for the Period 7 HA 8 P9 ) 1,001,356 989,498
Total other comprehensive income Hira WasBxe (4,997) 978
Total comprehensive income for the Period ZNHBRI 4R A Uzs 48 %8 996,359 990,476
Profit attributable to: mARBR
— Shareholders of the Company — RATPRE 1,000,718 990,768
— Non-controlling interests — eI RS 638 (1,270)
Total comprehensive income ReEWERBEEEN
attributable to:
— Shareholders of the Company — RAFRE 995,680 991,256
— Non-controlling interests — JEIEpR RS 679 (780)
Basic and diluted earnings per share FRERNEEREF
(expressed in RMB per share) (BERAAREE) 0.24 0.30
Total non-current assets JEMENE ELRTE 6,385,175 6,833,778
Total current assets MEAERE 26,950,708 27,936,051
Total assets BEMRE 33,335,883 34,769,829
Total non-current liabilities EmBBERRE 491,034 581,888
Total current liabilities UER= N Rk 22,149,185 24,270,518
Total liabilities aEaE 22,640,219 24,852,406
Equity attributable to Shareholders of RARIBRIE(LE =
the Company 10,697,903 9,920,341
Non-controlling interests eI i (2,239) (2,918)
Total equity - Ea ke 10,695,664 9,917,423
Total equity and liabilities MmNk BEETE 33,335,883 34,769,829

Note:

The financial information of the Group for the six months ended June 30,
2012 and 2013 are set forth on pages 69 to 114, and is presented on the
basis set out in note 2 to the unaudited interim financial report.

Hiat

N E B 220129 K2013F6 A30H 1L /X & A
WM BER IR ECOBEN4E » AKLER
HEAR ISR G 2T EEMES
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Management Discussion and Analysis
EEENWER DN

INDUSTRY OVERVIEW

During the first half of 2013, the global economy continued to
be volatile. The trend of stagnant economic growth is a result
of weak economic recovery in Europe and the United States
and the slow growth of emerging economies. Compared with
the international market, the economic and social development
in China continued its steady growth. However, there were still
risks and challenges.

With respect to the International Engineering Contracting
Business, the global infrastructure market is expected to
maintain a steady growth in 2013. This is due to (i) the
developing countries’ continued increase in their infrastructure
investment and acceleration of urbanization, and (i) the
developed countries’ increased investment in infrastructure
facilities and renovation of existing infrastructure facilities
in order to stimulate economic recovery. Meanwhile, the
emerging markets as dominated by the Asia Pacific region
and the African region are expected to continue to lead the
global market.

As to the international engineering contracting industry, the
power, transportation and telecommunications infrastructure
markets continued to grow steadily. To promote regional
economic growth, as various governments (especially the
PRC government) attached increasing importance to the
development of power infrastructure facilities in developing
countries, the global power generation capacity continued
to increase. With respect to the transportation industry,
roads and railways development reached renovation and
construction peak, whereas investment in ports and airport
construction was growing rapidly in emerging markets.
The telecommunications infrastructure market experienced
recovery following the active economy and private investments.
The cable network investments grew rapidly driven by the
growth in broadband user base, while the wireless network
investments showed greater growth potential driven by the
expansion in cell phone and mobile broadband user base.
In connection with the funding structure of the infrastructure
facilities, government investments remained the major source
of funding.
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Management Discussion and Analysis

With slow growth in the global economy but steady economic
development within China, exports in China, in 2010, resumed
the same level it achieved before the financial crisis. In spite
of the rising labour cost in recent years, due to the increasing
price of Chinese export products, exports in China remain
highly competitive. Given the global economic trends, conflicts
in trade, Renminbi exchange rate movements and increase in
production and operating costs, the external trade of China is
expected to experience a slowdown.

BUSINESS REVIEW

During the first half of 2013, the Company maintained steady
growth in its overall business and accomplished various
business objectives. In particular, revenue and gross profit
generated from the International Engineering Contracting
Business grew substantially. As to the Trading Business,
effective risk management had been implemented. Other
Businesses recorded steady growth. International Engineering
Contracting Business accounted for 76.8% of the total revenue
for the six months ended June 30, 2013; whereas its gross
profit accounted for 87.8% of the total gross profit. As the
contribution from the Group’s more profitable and better quality
power segment increased significantly, the Group’s business
structure was further optimized.

International Engineering Contracting Business

We are a leading international engineering contracting and
services provider with a primary focus on EPC projects
and particular expertise in the power sector. The Group’s
International Engineering Contracting Business is one of
the traditional core businesses of the Group. It represents
approximately 76.8% of the Group’s total revenue for the six
months ended June 30, 2013. In particular, revenue from
the power sector accounted for approximately 88.9% of the
Group’s total revenue of International Engineering Contracting
Business; whereas gross profit accounted for approximately
95.9% of the Group’s total profit of International Engineering
Contracting Business. Gross profit margin maintained at an
industry leading level of 23.9%.

BEERWR DT
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Details of the Group’s International Engineering Contracting

Business for the six months ended June 30, 2013, compared
with those for the periods indicated below, are set out in the

TR E £2013F6 A30H 1F /< 1A
AR TREABERFE  UERT
HIFTREARE L E BT

table below:
Six months Six months
ended ended
June 30, June 30, Increase/
2013 % of Total 2012 (decrease)
BZ2013F HZE2012F
6A30R 64300 #,/
EREA BENY% 1~ EA GR)
RMB million RMB million
ARMEET AREEET
Revenue Power A EWIED 7,111.3 88.9% 5,020.6 41.8%
Transportation RipES 270.8 3.4% 524.0 (48.3%)
Telecommunications BT 132.1 1.7% 345.7 (61.8%)
Non-Core Sectors FELTE 483.9 6.0% 535.8 (9.7%)
Total @ct 8,004.1 100% 6,426.1 24.6%
Gross profit Power ER ENER 1,702.1 95.9% 1,299.3 31.0%
Transportation RimiEY 33.4 1.9% 79.5 (58.0%)
Telecommunications EFEA 17.3 0.9% 27.8 (37.8%)
Non-Core Sectors FEBDTE 22.8 1.3% 35.1 (35.0%)
Total @ct 1,775.6 100% 1,441.7 23.2%
Six months Six months
ended ended
June 30, June 30, Increase/
2013 % of Total 2012 (decrease)
HZ2013F HEo012F
6430 67308 i/
IEAMER BEH% IER1EA (R2)
USS$ million US$ million
BEE7 ABZET
Newly effective HEN
contract value Power EREE EHER 702.4 60.4% 2,138.9 (67.2)%
Transportation RBES 120.4 10.4% 25 >100%
Telecommunications EFEHA 183.2 15.7% 10.1 >100%
Non-Core Sectors FOTE 157.6 13.5% 741 >100%
Total @t 1,163.6 100% 2,158.6 (46.1)%
1 4 China Machinery Engineering Corporation
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As at As at
June 30, June 30, Increase/
2013 % of total 2012 (decrease)
20135 20124 Em/

6A308 BEN% 64308 (i)
USS$ million US$ million
BBZT BEET
R

Backlog Power AEE EVIE 5,848.5 82.9% 5,144.3 13.7%
Transportation RiRER 376.9 5.3% 388.5 (3.0%
Telecommunications BF@A 267.1 3.8% 165.6 61.3%
Non-Core Sectors FROITE 561.6 8.0% 353.0 59.1%
Total #@st 7,054.1 100% 6,051.4 16.6%

As at As at
June 30, 31 December Increase/
2013 % of total 2012 (decrease)
201345 #2012 #m,/

6A308 BEN% 12A318 (i)
USS$ million USS$ million
HEZn AEET
Signed contracts 24
pending to be BER
effective Power & EMED 4,799.6 40.8% 5,172.8 (7.2%)
Transportation RBEH 3,370.0 28.6% 3,630.4 (7.2%)
Telecommunications EEA 100.0 0.9% 283.2 (64.7%)
Non-Core Sectors FERLITE 3,497.9 29.7% 3,015.9 16.0%
Total “@st 11,767.5 100% 12,102.3 (2.8%)
Interim Report 2013 1 5
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The following table sets forth a breakdown of the international
engineering contracting projects completed by the Group in
the power, transportation and telecommunications sectors and
the non-Core Sectors for the six months ended June 30, 2013:

TR EF A& E B E20135F6 530
HIEREATEE DGR XBEHR
BFBAMITENARFZOITETAD
EIpR T2AEIE B B4 -

Six months ended
June 30, 2013

HZE2013%F

6H30H L@ A

Power BRER 5
Transportation RiBiEH 2
Telecommunications BFB -
Non-Core Sectors IERZDITEE 2
Total et 9

The following table sets forth a breakdown of the international
engineering contracting projects that were ongoing as at June
30, 2013, in the power, transportation and telecommunications
sectors and the non-Core Sectors:

TRV H2013F6 H308 EE 1 §¢
B REBERMNEFRAMTENLIE
ROTEEENRERE TR AEE A
o

As at
June 30, 2013
MA2013F6 H30H
Power BEEIR 43
Transportation RiBEH 5
Telecommunications BB
Non-Core Sectors JEAZ T EE 13
Total #et 70
1 6 China Machinery Engineering Corporation
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For the four years ended December 31, 2012 and the six HZE2012F12A31 B L MEFERE
months ended June 30, 2013, the Group had undertaken F2013F6A30B IEANEA - AEH
engineering contracting projects in 47 countries over the world, MIIEFABIEBEEREEIR4TEEBEE
primarily in Asia, Africa, Europe and South America. FEEDM - FEM - BUNREZEM -
The following map indicates the locations of our engineering VAT 30 Bl 28 /R P2 2009 4F = 20124F A &
contracting projects from 2009 to 2012 and for the six months H ZE2013F6A30H L AEAHKMT
ended June 30, 2013: BABBEENUE :

-

Tnmdad and Tobago

%Mﬂ‘\
ido !‘ ﬁ; mew Guinea
e FERD

P4
The following table sets forth a breakdown of the revenue from TREVARNEFE EZ2013FE6 830
the Group’s international engineering contracting projects by H 1F 718 B E201 24 48 e HARS % b [&
geographic locations for the six months ended June 30, 2013, 2 OHER TI2EmIEE AR
compared with those for the Corresponding Period in 2012:
Six months ended June 30,
HZE6H30HLLA<EA
2013 2012
20134 20124

RMB million RMB million

AR¥EETT % AREHHT %
Asia M 2,366.7 29.6% 1,609.9 25.1%
Africa FEM 2,508.6 31.3% 2,252.8 35.0%
Europe BOM 2,108.2 26.3% 1,605.2 25.0%
South America [FZES 1,020.6 12.8% 958.2 14.9%
Total HEET 8,004.1 100% 6,426.1 100%

Interim Report 2013
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Satisfactory Project Performance

As of June 30, 2013, the total backlog for the Group
was US$7,054.1 million, representing an increase of
16.6% compared with the same period in 2012, of which,
82.9%, 5.3%, 3.8% and 8.0% of the contract values were
attributable to the power sector, transportation sector,
telecommunications sector and the Group’s non-Core
Sectors, respectively.

The execution of projects under the International
Engineering Contracting Business was satisfactory.
The Group has implemented stringent control and
management over cost, quality, progress and safety of the
projects. The projects were completed as scheduled. The
Republic of Congo power transmission and transformation
project and the national dispatching centre project were
approved for final acceptance and were fully delivered
to the project owner in June 2013. The “N’Djamena-
Djermaya 66kV high voltage power transmission project”
in Chad was completed and came into operation in March
2018.

In addition, as the central power plant and emergency
power generation project in Venezuela was subject
to a volatile external political environment, the Group
prepared an emergency alternative proposal in advance,
adopted closed-end management in the project site and
strengthened the communication with local authorities.
Meanwhile, the Group advanced the projects steadily
according to the construction plans and effectively
monitored the construction period and managed the
risks. To align with the local technology standards, for
the power plant project in the Republic of Belarus, the
president of the Company led his team in person and
engaged in a technology exchange with the project owner
and the Electric Power Research Institute of the Republic
of Belarus, in respect of transformation of construction
blueprints. Breakthroughs in technology bottlenecks
were achieved, successfully aligning the Company’s
technological standards with those in the quasi-
developed regions and establishing a solid foundation
for the Company’s continuous business expansion in the
Commonwealth of Independent States regions.

China Machinery Engineering Corporation
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Steady Growth in Market Development

For the six months ended June 30, 2013, newly effective
contract value of the Group amounted to US$1,163.6
million, representing a decrease of 46.1% compared with
the same period in 2012. As a result of the becoming
effective of certain projects considerably high in value in
the first half of 2012, the newly effective contract value
was significant in the first half of 2012. Excluding the
effect of these projects considerably high in value, newly
effective contract value of the remaining projects of the
Company for the six months ended June 30, 2013 was
on par with that for the same period in 2012.

During the first half of 2013, apart from steadily
progressing in its existing and traditional markets, the
Group stepped up its efforts to develop new markets. As
to progressive development in matured markets, there
were projects that became effective in Angola, Zimbabwe
and the Republic of Congo in Africa; Bangladesh and
Iraq in Asia; and Turkey in Europe respectively. In April
2013, a contract was signed and became effective for a
project of a heat supply station and its ancillary facilities
in Mongolia. The project represents the pilot project of
the Group in this market. Furthermore, in January 2013,
a contract was signed for the Philips student apartment
project in Canada, signifying the Group’s first move into
the infrastructure sector in North America. The Group also
aimed to further strengthen its own innovation capabilities
and overall strategic market planning to highlight its
differentiated strengths so as to cope with the intensifying
market competition.

As at June 30, 2013, the signed contracts pending to be
effective under the International Engineering Contracting
Business of the Group amounted to US$11,767.5 million,
of which the power sector accounted for 40.8%.

BEERWR DT
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B. Trading Business B.

During the first half of 2013, the Group focused on maintaining
a sustainable development for its Trading Business, and
strictly managed the relevant risk, instead of purely pursuing
expansion in scale. Thus, the Group chose not to take
up certain large scale commodity trading or similar trading
business which involved relatively higher business risk but
lower profitability. Despite the decrease in revenue from the
Trading Business, with effective control on risk management,
gross profit margin remained at a relatively high level within
the industry. In addition, the decrease in revenue from the
Trading Business was mainly due to the Group’s termination
of operations in the Sanctioned Countries and certain parts of
the Group’s businesses required adjustments.

Details of the Group’s Trading Business for the six months
ended June 30, 2013, compared with those for the
Corresponding Period in 2012, are set out in the table below:

EEES: S

2013F EX FAKEE HEBKAER
R - BBIEERR - LIE—KE
REEMIER  TPRE-LARK
= MERENAREREZHAU
MESEY BEBIXHBRABM
T - BRI HIRCRARE - ENE
DARBETEARARGKF © thoh
BHEBWATHENERZREEHR
AEBERETEXGFRERNEE
BOEHHE —(EFERRE -

TREH A EBEEE2013546 A30H
EAREAESEEFIEER0129 1
JEHAR R L BB -

Six months Six months
ended ended
June 30, June 30, Increase/
2013 % of Total 2012 (decrease)
BZ2013% HZE2012%F
6A30A 6A30H #m,/
LE~MEA BEN% LEREA i)
RMB million RMB million
AE®BEET AREEET
Revenue International trade KA B E 5 1,615.8 81.4% 2,851.0 (43.3%)
Domestic trade NE 5 369.3 18.6% 671.2 (45.0%)
Total st 1,985.1 100% 3,522.2 (43.6%)
Gross profit International trade  EF| BRE S 96.9 87.1% 234.1 (58.6%)
Domestic trade NE 5 14.3 12.9% 34.1 (58.1%)
Total st 111.2 100% 268.2 (58.5%)

China Machinery Engineering Corporation
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Other Businesses C. HiE®
In addition to the Group’s International Engineering Contracting BRTASENBERIRABREBERE
Business and Trading Business, the Group also operates SEBIN  REBTEEEMET -
the Other Businesses, including the provision of design PEREEFRSE MRk BE
services, logistics services, exhibitions services, tendering R - BERERE EEMRE (2
agency services, and other services (including the export- RN ORIBRE) - WHESEER
import agency services), and conducting strategic equity ERE - SF LY FHMEBBAR
investment. During the first half of the year, revenue from the 2012FRIERE —EiREL K « BRI =
Other Businesses recorded considerable growth as compared BB TREEDERTERRAKFE -
with the same period in 2012, whereas gross profit margin
decreased slightly but remained at a relatively high level within
the industry.
Details of the Group’s Other Businesses for the six months TEREIAREEEE2013F6 H30H
ended June 30, 2013, compared with those for the LEAE R B 25 5F15ER20124 47
Corresponding Period in, 2012, are set out in the table below: FEARM R LR & T -
Six months Six months
ended ended
June 30, June 30, Increase/
2013 % of Total 2012 (decrease)
BZ2013F HZz2012F
64308 64308 Em,/
EA{EA BN % 1< ME A CR)
RMB million RMB million
AREEET AREEZT
Revenue Logistics services WA W R 160.9 36.7% 106.8 50.7%
Design services HET IR 126.5 28.9% 101.0 25.2%
Exhibition services R B IR 114.4 26.1% 113.9 0.4%
Tendering agency
services BIERIEIR 5.5 1.3% 15.9 (65.4%)
Export-import EHOKE
agency services AR 10.4 2.4% 27.7 (62.5%)
Other Hip 20.5 4.6% 40.5 (49.4%)
Total Met 438.2 100% 405.8 8.0%
Gross profit Total EF Met 136.0 100% 194.0 (29.9%)

Interim Report 2013
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\'}

HUMAN RESOURCES

As at June 30, 2013, the Group had approximately 2,487
(December 31, 2012: 2,384)
remuneration comprises basic salary and performance salary.

employees. Employees’
The performance salary is determined according to the
assessment of performance of all the staff. The Company does
not adopt any pre- or post-IPO share award scheme or share
option scheme as incentive to eligible employees.

The Company provides systematic and effective training for
the employees. The Company also provides sustainable and
specific educational training for the senior management,
middle management as well as technical and operational staff
with a view to improving the quality and ability of the staff at
different levels.

FINANCIAL POSITION AND OPERATING
RESULTS

The following discussion should be read in conjunction with the
unaudited interim financial statements of the Group together
with the accompanying notes included in this interim report
and other sections therein.

1. Overview

For the six months ended June 30, 2013, revenue and
gross profit of the Group slightly improved. In particular,
operating profit grew substantially, mainly benefiting
from the higher level of gross profit margin of the core
business of the Group, i.e. International Engineering
Contracting Business. Revenue grew by 24.6% compared
with the same period in 2012. With stronger profitability,
contribution from the Group’s power segment increased
and the Group’s business structure was further optimized.

China Machinery Engineering Corporation
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Revenue 2. WA
The Group generated its revenue from its International REERBAREHEITERE
Engineering Contracting Business, Trading Business and % BHEBREMERS -

Other Businesses.

During the six months ended June 30, 2013, the Group’s HZE2013F6A30RAEAEA - &
revenue amounted to approximately RMB10,427.4 million, SEMNWRALDAARKE10,427.4
representing an increase of approximately 0.7% compared BET  BAEER20125F R &
with the Group’s revenue for the same period in 2012. HIURASE AN490.7% ©

The following table sets out, for the periods indicated, the TEREHRFARARANEE=E
amount and percentage of the Group’s total revenue by EBoHEaASERAR
each of the Group’s three business segments: SERBAWANBED L

Six months ended June 30,

BZ6H30HLAMEA
2013 2012
20134 20124
RMB million RMB million
ARMEETT % AREHZET %
International
Engineering
Contracting
Business B IRREER
Power BIEER 7,117.3 68.3% 5,020.6 48.5%
Transportation RiEER 270.8 2.6% 524.0 5.1%
Telecommunications BFa 132.1 1.3% 345.7 3.3%
Non-Core Sectors FERZOITE 483.9 4.6% 535.8 5.2%
Trading Business BHEK
International trade RE 5 1,615.8 15.5% 2,851.0 27.5%
Domestic trade NE 5 369.3 3.5% 671.2 6.5%
Other Businesses Hih27% 438.2 4.2% 405.8 3.9%
Total et 10,427.4 100% 10,354.1 100%
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1)

International Engineering Contracting
Business

For the six months ended June 30, 2013, the
Group’s revenue generated from the International
Engineering Contracting Business amounted to
approximately RMB8,004.1 million, which accounted
for approximately 76.8% of the total revenue for the
Period, representing an increase of approximately
24.6% compared with approximately RMB6,426.1
million in the same period in 2012, primarily due to
the increase in revenue from projects in the power
sector.

For the six months ended June 30, 2013, revenue
from the power sector amounted to RMB7,117.3
million, representing an increase of 41.8% as
compared with RMB5,020.6 million in the same
period in 2012, mainly due to the significant progress
of the power station projects in Asia and Europe in
2018.

For the six months ended June 30, 2013, revenue
from the transportation sector amounted to
RMB270.8 million, representing a decrease of
48.3% as compared with RMB524.0 million in the
same period in 2012, primarily attributable to the
completion of the construction of the vessel projects
by project owners in Asia and Europe which took
place in 2012.

For the six months ended June 30, 2013, revenue
from the telecommunications sector amounted to
RMB132.1 million, representing a decrease of 61.8%
as compared with RMB345.7 million in the same
period in 2012, mainly due to the slower progress of
the telecommunications projects in Asia.

For the six months ended June 30, 2013, revenue
from the non-Core Sector amounted to RMB483.9
million, representing a decrease of 9.7% as
compared with RMB535.8 million in the same period
in 2012, primarily attributable to the slower progress
of the water treatment project in Africa in 2013.

China Machinery Engineering Corporation
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Trading Business

For the six months ended June 30, 2013, the
Group’s revenue generated from the Trading
Business amounted to approximately RMB1,985.1
million, which accounted for approximately 19.0% of
the Group’s total revenue for the Period, representing
a decrease of approximately 43.6% compared with
approximately RMB3,522.2 million in the same
period in 2012, due to the considerable decrease
in revenue from international and domestic trade for
the six months ended June 30, 20183.

For the six months ended June 30, 2013, revenue
from international trade amounted to RMB1,615.8
million, representing a decrease of 43.3% as
compared with RMB2,851.0 million in the same
period in 2012, primarily due to the completion and
delivery of complete sets of equipment exported to
Africa on non-recurring basis in 2012 which had a
higher profit margin.

For the six months ended June 30, 2013, revenue
from domestic trade amounted to RMB369.3 million,
representing a decrease of 45.0% as compared
with RMB671.2 million in the same period in 2012,
mainly as a result of the relevant risk management
measures adopted to cope with the domestic
economic landscape leading to a lower transaction
volume.

Other Businesses

The Group’s revenue generated from the Other
Businesses amounted to approximately RMB438.2
million, which accounted for approximately 4.2% of
the Group’s total revenue for the Period, representing
an increase of approximately 8.0% compared with
approximately RMB405.8 million in the same period
in 2012, primarily due to the increase in revenue from
logistics services and design services.
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3. Cost of Sales 3.

The Group’s cost of sales decreased by approximately
0.5% to approximately RMB8,404.6 million for the
six months ended June 30, 2013 compared with
approximately RMB8,450.2 million in the same period
in 2012.

4. Gross Profit and Gross Profit Margin 4.

1) Gross Profit

During the six months ended June 30, 2013, the
Group’s gross profit amounted to approximately
RMB2,022.8 million, representing an increase of
approximately 6.2% compared with approximately
1,908.9 million in the same period in 2012.

Gross profit of the Group for the six months ended
June 30, 2013 consists of the following:

SHERAE

Bl £2013F6H30H LL <@ A -
AEBENHEXNRNOBARE

e —

8,404.6 B B T © M20124F [F Ef A1
DB ANREES 450208 8 T 0 HiE
#)50.5% °

1)

EFNREFNER

E7

# £2013F6H308 Lk 7~ @&
A AEENENNAEAR
#2,022.88 BT © B2012%F
[F HR 47 A R #1,003.95 8 7T
HIN496.2% °

B 2£2013F6 308 1/~ @
A REBEFEFNBKB R
T

Six months ended June 30,

EZ6H30H 1L AMEA
2013 2012
20135 20124F

RMB million RMB million

AR¥EET % AREEETL %
International Engineering

Contracting Business B IRREBER
Power BEER 1,702.1 84.1% 1,299.3 68.2%
Transportation RiBER 33.4 1.7% 79.5 4.2%
Telecommunications BB 17.3 0.9% 27.8 1.5%
Non-Core Sectors IFZOITE 22.8 1.1% 35.1 1.8%
Trading Business BREK
International trade = 96.9 4.8% 234.1 12.3%
Domestic trade WE 5 14.3 0.7% 34.1 1.8%
Other Businesses Hih % 136.0 6.7% 194.0 10.2%
Total FoEy 2,022.8 100% 1,903.9 100%
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International Engineering Contracting
Business

For the six months ended June 30, 2013,
the Group’s gross profit from the International
Engineering Contracting Business amounted
to approximately RMB1,775.6 million, which
accounted for approximately 87.8% of the
Group’s total gross profit for the Period,
representing an increase of approximately
23.2% compared with approximately
RMB1,441.7 million in the same period in 2012,
primarily due to the increase in gross profit in
the power sector.

For the six months ended June 30, 2013,
gross profit of the power sector amounted to
RMB1,702.1 million, representing an increase
of 31.0% as compared with RMB1,299.3 million
in the same period in 2012, primarily due to
the significant progress in the power station
projects in Asia and Europe in 20183.

For the six months ended June 30, 2013, gross
profit of the transportation sector amounted to
RMB33.4 million, representing a decrease of
58.0% as compared with RMB79.5 million in
the same period in 2012, mainly attributable to
the completion of a road construction project
in Africa in 2012.

For the six months ended June 30, 2013,
gross profit of the telecommunications sector
amounted to RMB17.3 million, representing
a decrease of 37.8% as compared with
RMB27.8 million in the same period in 2012,
primarily due to the slower progress of the
telecommunications projects in Asia.

)
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fii)

For the six months ended June 30, 2013, gross
profit of the non-Core Sectors amounted to
RMB22.8 million, representing a decrease of
35.0% as compared with RMB35.1 million in the
same period in 2012, primarily attributable to
the foreseeable losses estimated as a result of
the changes in the work scope and workload of
a cement plant construction project in Asia. This
project was suspended due to unstable local
political conditions in prior years and resumed
construction during the Period as local political
conditions became stable.

Trading Business

For the six months ended June 30, 2013, the
Group’s gross profit from the Trading Business
amounted to approximately RMB111.2 million,
which accounted for approximately 5.5% of
the Group’s total gross profit for the Period,
representing a decrease of approximately 58.5%
compared with approximately RMB268.2 million
in the same period in 2012, primarily due to the
completion and delivery of complete sets of
equipment exported to Africa on non-recurring
basis in 2012 which had a higher profit margin.

Other Businesses

For the six months ended June 30, 2013, the
Group’s gross profit from the Other Businesses
amounted to approximately RMB136.0 million,
which accounted for approximately 6.7% of
the Group’s total gross profit for the Period,
representing a decrease of approximately
29.9% compared with approximately RMB194.0
million in the same period in 2012, primarily due
to the decrease in business with higher gross
profit margin such as import and export agency
services and tendering services.
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Gross Profit Margin

During the six months ended June 30, 20183,

the Group’s gross profit margin increased to

approximately 19.4%, compared with approximately

18.4% in the same period in 2012.

Gross profit margins of the Group for the six months

ended June 30, 2013 are set out in the following

table:

2)

EFER

#H £2013F6H30H L/~ 1@
A REENEMNEREEL
19.4% » M2012F RHIBI 4
518.4% °

B E2013F6A308 1L/~ @
A AEEEMNEEKBER
N

Six months ended June 30,

B Z6H308 IL<EA

2013 2012
20135 20124
% %

International Engineering
Contracting Business BRI REAREER 22.2% 22.4%
Power BHEER 23.9% 25.9%
Transportation RiREH 12.3% 15.2%
Telecommunications ESEa i) 13.1% 8.0%
Non-Core Sectors IERZOTEE 4.7% 6.6%
Trading Business EECESS 5.6% 7.6%
International trade HIRE 5 6.0% 8.2%
Domestic trade NE 5 3.9% 51%
Other Businesses HthE® 31.0% 47 .8%
Total et 19.4% 18.4%

i) International Engineering Contracting

Business

For the six months ended June 30, 2013, the
Group’s gross profit margin for the International

Engineering Contracting Business was 22.2%,

which was substantially the same as 22.4% in

the same period in 2012.

) B TIEAERE

#H =2013F6A30H It
ANEA - AEEREKT
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For the six months ended June 30, 2013, gross
profit margin of the power sector decreased
to 28.9%, as compared with 25.9% in the
same period in 2012, mainly attributable to the
completion of projects with higher gross profit
margin in Africa in 2012.

For the six months ended June 30, 2013,
gross profit margin of the transportation sector
decreased to 12.3%, compared with 15.2% in
the same period in 2012, primarily due to the
completion of a road construction project in
Africa in 2012.

For the six months ended June 30, 2013, gross
profit margin of the telecommunications sector
increased to 13.1%, representing an increase of
5.1% compared with 8.0% in the same period
in 2012, mainly attributable to the execution of
telecommunications projects with higher gross
profit margin in Africa and Asia in 2013.

For the six months ended June 30, 2013,
gross profit margin of the non-Core Sectors
decreased to 4.7%, as compared with 6.6% in
the same period in 2012, primarily attributable
to the foreseeable losses estimated as a result
of the changes in the work scope and workload
of a cement plant construction project in Asia.
This project was suspended due to unstable
local political conditions in prior years and
resumed construction during the Period as local
political conditions became stable.
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i) Trading Business

For the six months ended June 30, 2013, the
Group’s gross profit margin for the Trading
Business decreased to approximately 5.6%,
compared with approximately 7.6% in the same
period in 2012, primarily due to the completion
and delivery of complete sets of equipment
exported to Africa on a non-recurring basis with
higher profit margin in 2012.

iii)  Other Business

For the six months ended June 30, 2013,
the Group’s gross profit margin for the Other
Businesses decreased to approximately 31.0%,
compared with approximately 47.8% in the
same period in 2012, primarily due to the
decrease in business with higher profit margin
including import and export agency services
and tendering services.

Other Revenue

The Group’s other revenue decreased by approximately
43.5% to approximately RMB1.3 million for the six months
ended June 30, 2013 compared with approximately
RMB2.3 million for the same period in 2012. This decrease
is mainly attributable to the decrease in dividend income
on unquoted equity securities for the Period.

Other Income/(Expenses), Net

The Group’s other income and expenses, net amounted
to approximately RMB48.0 million for the six months
ended June 30, 2013 compared with other expenses of
approximately RMB21.2 million for the Corresponding
Period in 2012. A net income was resulted, which is
mainly attributable to the income for the Period arising
from a fair value change on foreign currency forward
exchange contracts and an interest rate swap contract.

BEERWR DT
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10.

Selling and Marketing Expenses

The Group’s selling and marketing expenses increased by
approximately 4.2% to approximately RMB525.7 million
for the six months ended June 30, 2013 compared with
approximately RMB504.7 million for the same period in
2012. This increase is mainly attributable to the increase
in travel and marketing expenses.

Administrative Expenses

The Group’s administrative expenses increased by
approximately 16.0% to approximately RMB246.3 million
for the six months ended June 30, 2013 compared with
approximately RMB212.3 million for the same period in
2012. This increase is mainly attributable to the increase
in wages and benefits.

Other Operating Expenses

The Group’s other operating expenses decreased by
approximately 34.4% to approximately RMB47.7 million
for the six months ended June 30, 2013 compared with
approximately RMB72.7 million for the same period in
2012. This decrease is mainly attributable to the decrease
in impairment loss on receivables as compared with the
same period in 2012.

Profit from Operations

The Group’s profit from operations increased by
approximately 14.3% to approximately RMB1,252.4
million for the six months ended June 30, 2013 compared
with approximately RMB1,095.3 million for the same
period in 2012. This increase is mainly attributable to the
increase in gross profit of the International Engineering
Contracting Business.
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Finance Income/Finance Expenses

The Group’s finance income increased by approximately
55.5% to approximately RMB387.4 million for the
six months ended June 30, 2013 compared with
approximately RMB249.1 million for the same period in
2012. This increase is mainly attributable to the increase
in interest income of cash at bank. The Group’s finance
expenses increased by approximately 9,316.7% to
approximately RMB282.5 million for the six months ended
June 30, 2013 compared with approximately RMB3.0
million for the same period in 2012. This increase is
mainly attributable to the increase in exchange loss due
to appreciation of RMB against USD, HKD and other
foreign currencies. As a result, the Group’s net finance
income decreased by approximately 57.4%, amounting
to approximately RMB104.9 million for the six months
ended June 30, 2013 compared with the net finance
income of approximately RMB246.1 million for the same
period in 2012.

Income Tax

The Group’s income tax increased by approximately 1.1%
to approximately RMB355.7 million for the six months
ended June 30, 2013 compared with approximately
RMB351.7 million for the same period in 2012.

Profit for the Period

As a result of the foregoing, the Group’s net profit for the
Period increased by approximately 1.2% to approximately
RMB1,001.4 million for the six months ended June 30,
2013 compared with approximately RMB989.5 million
for the same period in 2012, and its net profit margin
increased by approximately 0.04% to approximately
9.6% for the six months ended June 30, 2013 compared
with approximately 9.56% for the Corresponding Period
in 2012.
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14.

15.

16.

Profit Attributable to the Shareholders

The profit attributable to the Shareholders increased by
approximately 1.0% to approximately RMB1,000.8 million
for the six months ended June 30, 2013 compared with
approximately RMB990.8 million for the same period in
2012.

Profit Attributable to the Holders of Non-
Controlling Interests

The profit attributable to the holders of non-controlling
interests of the Group amounted to approximately
RMBO0.6 million for the six months ended June 30, 2013
compared with a loss of approximately RMB1.3 million for
the same period in 2012.

Liquidity and Capital Resources

As at June 30, 2013, the Group’s cash and cash
equivalents increased by approximately 15.1% to
approximately RMB13,909.0 million compared with
approximately RMB12,089.4 million as at December 31,
2012, as a result of the receipt of proceeds from Listing
and decrease in time deposits.

As at June 30, 2013, the Group’s borrowings decreased
by approximately 15.4% to approximately RMB244.1
million compared with approximately RMB288.5 million
as at December 31, 2012. Approximately RMB126.2
million (including approximately RMB81.6 million of long-
term borrowings due within one year) was short-term
borrowings, and the remaining, approximately RMB117.9
million, was long-term borrowings.
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17. Major Investment

18.

19.

The Group made no major investment during the Period.

Major Acquisition and Disposal

The Group had no major acquisition and disposal during
the Period.

Significant Events

(a) Events occurred within the Period

(i)

Equity Custodian Agreement

On June 26, 2013, based on the controlling
shareholder’s undertaking before Listing
to conduct preparatory work to fulfill its
undertaking, SINOMACH, the controlling
shareholder of the Company, entered into an
Equity Custodian Agreement with the Company,
pursuant to which SINOMACH has entrusted
the Company to manage 100% equity interests
held in China National Complete Engineering
Corporation* (FEIKEIRAERAF), and
China National Electric Engineering Co., Ltd.* (
R EE ) TR AR A F)) for an annual service fee
of RMB1.5 million. For details, please refer to
the announcement of the Company published
on the websites of the Stock Exchange and the
Company on June 26, 2013.
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18.

19.
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(i) Lifting of Chemical and Biological Weapons

Proliferation Sanctions

On June 27, 2013, the Department of State of
the government of the United States of America
(the “US Government”) published public notice
no. 8361 (the “Public Notice”) in the Federal
Register in relation to a determination to lift the
Chemical and Biological Weapons Proliferation
Sanctions against the Company and CMEC
Machinery & Electric Equipment Import & Export
Co., Ltd. as well as their respective sub-units
and successors, which were imposed on them
on July 9, 2002. According to the Public Notice,
the Under Secretary of State for Arms Control
and International Security of the US Government
has determined and certified to the United
States Congress that such lifting of sanctions
is important to the national security interests of
the United States. For details, please refer to
the announcement of the Company published
on the websites of the Stock Exchange and the
Company on June 28, 2013.
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(b) Events occurred after the Period

Memorandum of Understanding on Strategic
Cooperation

On July 11, 2013, the Company and General Electric
International, Inc. (the “Parties”) entered into a
memorandum of understanding in relation to the
strategic cooperation between the Parties. It is an
intention of the memorandum to identify specific
areas of cooperation that represent high strategic
priorities for the Parties and are closely aligned
with both Parties’ business development strategies.
The Parties will explore commercial cooperation
in the form of project contracting, consortium,
joint investment and joint financing. For details,
please refer to the announcement of the Company
published on the websites of the Stock Exchange
and the Company on July 11, 2013. As of the date
of this report, the Parties have reached a consensus
regarding their cooperation in Turkey and Nigeria.

Liquidity

Our principal sources of funds have been cash
generated from operations and various short-term
and long-term bank borrowings and lines of credit,
as well as equity contributions from Shareholders.
Our liquidity requirements derive primarily from our
working capital needs, purchases of fixed assets and
the servicing of our indebtedness.

We have historically met our working capital and
other liquidity requirements principally from cash
generated from operations, while financing the
remainder primarily through bank borrowings and
proceeds from Listing.
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EEENWER DN

The following table sets forth a summary of our cash

flows for the six months ended June 30, 2013, with

the corresponding figures for the same period of

2012:

TERETIEMAREE2013F
6H30H IEANEAKHRE R
SHER - BR2012F FHHN
HEHT -

Six months ended June 30,

BZ6H308 LEAEA
2013 2012
20135 20124

(RMB million) (RMB million)
(AR¥EBT) (AEKEBZT)

Net cash (used in)/generated from

mEES (PR, EEN

operating activities b e (141.0) 5,990.1
Net cash generated from/(used in) BEEHEEL,/(FA) B

investing activities &5 1,657.7 (504.5)
Net cash generated from/(used in) METHELE,(FTA) B

financing activities &5 408.4 (458.3)
Net increase in cash and Re kB FEMENFE

cash equivalents 1,925.1 5,027.3
Cash and cash equivalents IR E &

at the beginning of the Period ReEEY 12,089.4 5,170.7
Effect of foreign exchange rate changes  [E R & #¢h 52 (105.5) 6.1)
Cash and cash equivalents RHEBRRE &

at the end of the Period Re%EY 13,909.0 10,191.9

As at June 30, 2013, the Group’s cash and cash
equivalents increased by 15.1% to RMB13,909.0
million compared with RMB12,089.4 million
as at December 31, 2012. The main sources of

the Group’s operating capital are net cash flow

generated from operating activities, funds raised

from Listing and withdrawal of time deposits.
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Cash flows from operating activities

For the six months ended June 30, 2013, we had
net cash used in operating activities of RMB141.0
million. Net cash used in operating activities was a
result of operating profit before changes in working
capital in the amount of RMB1,369.5 million, a
cash outflow due to changes in working capital of
RMB887.8 million and income tax paid in the amount
of RMB622.7 million. The changes in working capital
mainly included a decrease in receipts in advance
of RMB3,555.6 million. Such amount was partially
offset by (i) a decrease in receivables for construction
contracts of RMB1,278.2 million, (i) a decrease in
trade and other receivables of RMB715.2 million
and (iii) an increase in trade and other payables of
RMB926.8 million.

Cash flows from investing activities

For the six months ended June 30, 2013, our
net cash generated from investing activities was
RMB1,657.7 million. Our cash inflow for investing
activities mainly consisted of a decrease in time
deposits of RMB1,746.8 million.

Cash flows from financing activities

For the six months ended June 30, 2013, our
net cash generated from financing activities was
RMB408.4 million. Our cash inflow from financing
activities primarily consisted of net proceeds from
public offer shares of RMB456.8 million.

2.

3.

4.

#H E2013F6H30H Lk /< i
A BPgEE8mANR
CEBRAAREI41.088
TC o R FTA MR ST
BEHREEEESEHAN
4 m M A R #1,369.58
B AEEESZHH
I8 e mt ARK887.88
ETRENAERARKE
6R2.7TEEIIL  EEETE
BEEZpEEKRER D
AR #3,555.68 & L ° #%
SEIHDE HA TN ZEAIK
8 ()EE S R R RIER
D ANR A 2782H & I -
(i) & 5 K B b & W R IE Rk
ANR#715.28 & 7t M&(i)Z
S REMERAFELMAR
#:926.8H & T °

KEREZB)HIH L e

#H =2013F6 4308 L/~ 1@
A BHRERHEENR
2FBERARKE1657.78
B ZMRERHNRS
MAEEZBETENFFRD
AR#1,746.8HE T °

KEMEZBHIT L RE

#H =2013F6 4308 L/~ @
A BMREERBEENR
S FBERAREL0848 S
T BMREEBMIE SR
AFEREAHEERG K
FTiS 3B )F 8 AR %456.8
BETT
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Capital expenditures

Our capital expenditures consisted primarily of
the purchase of property, plant and equipment,
investment properties and lease prepayments. The
Group’s capital expenditure decreased by 83.6% to
RMB54.6 million for the six months ended June 30,
2013 compared with RMB333.2 million for the same
period in 2012, mainly due to the absence of land
lease payment in the first half of 2013 as compared
to the land lease payments incurred in the same
period in 2012 and the lesser progress made in the
construction of our office buildings.

Working capital

(@) Trade and other receivables

Our trade and other receivables primarily
consist of trade and bill receivables, advances
to suppliers, other receivables related to agency
services and amount due from or advances to
fellow subsidiaries.
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The following table sets forth the turnover

days of the average trade receivables and the

turnover days of the average trade payables of

the Company for the six months ended June

30, 2013, with the figures in the Corresponding

T&REFEZE20135F6
AB0R LA ARRF]
FHE S EWGRIE KT
HE FENRENREE
RE - E#F2012F HE

Period in 2012; HREM LR E T
Six months Six months
ended ended
June 30, June 30,
2013 2012
BZE2013F BZE20126F
6H30H Lt 6H30H
~EA 17} ME A
days days
3 ¢ K&
The turnover days of the BEBTHBE RN
average trade receivables for the FIERBEXE (A1)
Trading Business (Note 1) 110 78
The turnover days of the 98 BER ZRIE
average trade payables (Note 2) RS XY (ff22) 215 195
Note 1: The average trade receivables for the Trading Mat1: BHEXBKTHE
Business are the sum of opening balance 2 FE WK IR T
and the closing balance of trade receivables g i% RXBEE SR
for the Trading Business divided by two. WECR R E
HHRAE A8
The turnover days of the average trade MEBR-EE-
receivables for the Trading Business are the BEEBKBEHE
average trade receivables for the Trading 5 FEWGRIE 0 1A
Business divided by revenue of the Trading BREDKE S
Business and multiplied by 180. REFOE SR
WRIERR L E 5
FE B A B A
18013 °
Note 2: The average trade payables are the sum of Htato - FHB S BN K
opening balance and the closing balance of B4 8 5 e
trade payables divided by two. The turnover AR 1) s 4 R
days of the average trade payables are the “ EKZE:% M
BR-_GH-F
average trade payables divided by cost of 158 5 8 [+ 218
sales and multiplied by 180. ESEEEE DN b
T8 5 e R
BRIAHEKAE

BRERIA1801FH -
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The following table sets forth the aging analysis T & #%]72013F6 H

of trade and bill receivables (net of allowance of 30H &2012¢12ﬂ 318
B 5 FE W FIE K e 3=

42

doubtful debts) based on the invoice date as at

June 30 2013) and December 31, 2012: = (40 B%%HEE% ) 1%
' ' BEAMMBRER DT

As at As at
June 30, December 31,
2013 2012
R20135F R2012%F
6H30H 12A318
(RMB million) (RMB million)
(AE¥EET) (ARESET)
Within 3 months 3E A A 1,277.0 1,814.7
3 to 6 months 3%61E A 272.4 398.9
6 months to 1 year 6EAZE1EF 319.8 370.6
Over 1 year —FE 627.4 507.1
2,496.6 3,091.3

The Group’s credit policies with its customers
for the six months ended June 30, 20183,
remained the same as that for the same
period of 2012. We continually enhanced our
management of trade and bills receivables
to reduce the exposure to doubtful debts. In
addition, we made allowance for doubtful debts
after fully considering the nature of trade and
bills receivables and their collectability. As at
June 30, 2013, allowance for doubtful debts
for our trade and bill receivables amounted to
RMB438.8 million, accounting for 14.9% of
our trade and bill receivables, compared with
RMB407.6 million, accounting for 11.6% of our
trade and bill receivables as at December 31,
2012. The increase in allowance for doubtful
debt from 2012 to 2013 was primarily due
to the provision we made in connection with
certain trade and bills receivables from our
International Engineering Constructing Business
and Trading Business as a result of evidences
of significant financial difficulties of debtors that
came into our attention.
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Trade and other payables

Our trade and other payables primarily consist
of trade and bills payables, other payables
related to agency services, accrued salaries,
wages and benefits and amounts due to fellow
subsidiaries.

The following table sets forth the aging analysis
of our trade and bills payables based on the
invoice date as at June 30, 2013 and December
31, 2012:

B 5 M EAENRIA

BIFIHE 5 K& E A R
RATBEEESEN
REANENRE - K2
PR 75 A6 R 1O L b JE A 3K
B EEFE TER
78 | B2 R [R) 2 B /o8 2 )
A e

T &R H 5 72013F6 H
308 }2012%12A318
BME S ENRIERE
NERZEZAHNE

AT

As at As at

June 30, December 31,

2013 2012

#2013 A20124F

6H30H 12A31H

(RMB million) (RMB million)

(AR¥EBT) (AE¥EBZT)

Within 3 months 3EA KA 6,417.1 6,039.3
3 to 6 months 3Z6fE A 954.7 468.6
6 months to 1 year 618 A =14 592.1 547.1
Over 1 year —FME 2,482.8 2,540.6
10,446.7 9,595.6

The Group’s credit policies with its suppliers for
the six months ended June 30, 2013 remained
the same as that for 2012.

#H Z=2013%F6 308 L&
ANER AEEEE
HERNEEBRR SR
20125 48[ °
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BEE N DN

V INDEBTEDNESS

1. Borrowings

Our consolidated borrowings as at June 30, 2013 and
December 31, 2012 for the purpose of calculating the

&%

1. &8

R2013%F6 A30H M20125F12 A
318 BMAUGTERRBERS

indebtedness of our Company were as follows: MEHEEDT
As at As at
June 30, December 31,
2013 2012
A20135F 20124
6H30H 12H31H
(RMB million) (RMB million)
(AE¥EHET) (AREFET)
Current: mne
Short-term borrowings LHEE
Bank loans IRITER
unsecured MER 24.5 18.6
secured BER 20.1 33.8
Subtotal INET 44.6 52.4
Add: current portion of mn: RHESESREES
long-term borrowings 81.6 81.5
Subtotal /NEF 126.2 133.9
Non-current: EME
Long-term borrowings EHEE
Bank loans IRITER
unsecured R 3.1 -
secured BHIER 196.4 236.1
Subtotal Nt 199.5 236.1
Less: current portion of B RHIEENRENE S
long-term borrowings 81.6 81.5
Subtotal INEtE 117.9 154.6
Total mxt 2441 288.5
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Our short-term borrowings primarily include credit
borrowings, mortgage borrowings and guarantee
borrowings from commercial banks and other financial
institutions. As at June 30, 2013, our short-term
borrowings (including the current portion of long-term
borrowings) amounted to RMB126.2 million, accounting
for 51.7% of our total borrowings.

Our long-term borrowings primarily included pledge
borrowings from commercial banks and other financial
institutions. These included bank borrowings related to
projects financed by export seller’s credit, with the total
balance of such borrowings (including the current portion)
amounting to approximately RMB179.2 million as at June
30, 2018. As at June 30, 2013, our long-term borrowings
(excluding the current portion) amounted to RMB117.9
million, accounting for 48.3% of our total borrowings. The
significant decrease in our interest-bearing borrowings to
RMB117.9 million as at June 30, 2013 was primarily due
to the repayment of long-term bank borrowings using
cash generated from our business operations with a view
to reducing our finance expenses and the decreased use
of export seller’s credit in financing our projects.

There had been no material defaults in payment of our
bank borrowings and breaches of the finance covenants
during the six months ended June 30, 2013.

BEERWR DT

REEETEZRERamERT
REMmEREENEHRESE &
AEEREREE - 201356
A30H  HMWEHEERE (B1E
REAEENRBEH D) BARK
126288 HRMANEEL
#851.7% °

REEETZOEREEMERT
REMeREENEREE - Z
EHEREHEBEOEREE
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R#179.28& 7T - M201356H
308 TEERBBL,NRHAE
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S ER2013F6 A30H A 18R
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The maturity profile of our interest-bearing borrowings as
at June 30, 2013 and December 31, 2012 was as follows:

Management Discussion and Analysis
EEENWER DN

7201356 A30H £2012412 A31

B I EEERHBEMT:

As at As at

June 30, December 31,

2013 2012

R2013% 20124

6H30H 12H31H

(RMB million) (RMB million)

(AR¥EET) (AR¥aZET)

Within 1 year or on demand 1F AR ERFER 126.2 133.9
After 1 year but within 2 years 1EZE2FE 74.0 73.6
After 2 years but within 5 years QERHF 41.5 77.9
After 5 years 5% F 2.4 3.1
Total Bt 244 .1 288.5

The Group monitors capital on the basis of gearing ratio.
Gearing ratio is derived by dividing total borrowings by
total assets multiplied by 100%. As of June 30, 2013, the
Group’s gearing ratio was 0.73%, 0.1 percentage point
lower than 0.83% as of December 31, 2012, mainly due
to the repayments of borrowings and capital injection as
a result of Listing.

Contingent liabilities

The Group was involved in a number of legal proceedings
and claims against either the Company or a subsidiary
of the Company in the ordinary course of business.
While the outcomes of such contingencies, lawsuits or
other proceedings cannot be determined at present, the
Directors believe that any resulting liabilities will not have a
material adverse impact on the financial position, liquidity,
or operating results of the Group.
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BEERWR DT

For some export-import agency services, the Group
issued irrevocable letters of guarantee through certain
banks to buyers for the benefit of sellers, which guarantee
the repayment of advances paid by the buyers, plus
interest if applicable, if and when the total or part of the
advances becomes repayable to the buyers from the
sellers in accordance with the relevant contracts. These
guarantees are typically issued to provide security to a
buyer in paying an advance to a seller before the actual
goods are received, and the Group does not receive
separate consideration for issuing such guarantees. In
order for the Group to issue these letters of guarantee,
the Group requires the sellers to provide it with security
interests on their assets or guarantees from third parties
that must be sufficient to cover the total outstanding
amount under the respective letters of guarantee issued.
As at June 30, 2013, the total outstanding amount under
these letters of guarantee issued were RMB1,064.3
million (as at December 31, 2012: RMB662.0 million),
which are secured by the sellers’ assets or guaranteed
by certain banks on behalf of the sellers.

RISK FACTORS AND RISK MANAGEMENT

We are exposed to various types of risks, including currency
risk, interest rate risk, credit risk, liquidity risk, competition risk
and counterparty risk in the normal course of our business.
Our management monitors our exposure to these risks to
ensure appropriate measures are in place and are implemented
in a timely and effective manner.
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Currency Risk

We are exposed to currency risk primarily through
sales and purchases and our International Engineering
Contracting Business overseas which give rise to
receivables, payables and cash balances that are
denominated in foreign currencies other than the
functional currency of our operations, RMB, to which
these transactions relate. The currencies giving rise
to this risk are primarily US dollars and Euros. We
entered into foreign currency forward contracts to lock
in the value in RMB of some of our future cash receipts,
primarily in respect of the proceeds of our international
engineering contracting projects in order to reduce our
currency risk and to obtain certainty of forecasted income
generated from the deferred payments to be received
from the project owners under such projects. As a state-
owned enterprise, we abide by relevant PRC laws and
regulations concerning the use of derivative financial
instruments, mainly the Notice on Further Strengthening
the Supervision of Financial Derivatives Transactions of
Centrally Administered State-owned Enterprises (B
E— IR A PESRITEEREB M) issued by
SASAC on February 3, 2009, which regulates derivatives
transactions of the state-owned enterprise. Also, as
a matter of policy and in compliance with the PRC
laws and regulations, we are not allowed to widely
engage in hedging activities. Hence, our foreign currency
hedging activities were limited to these foreign currency
forward contracts. Our foreign currency forward contracts
corresponded to our business volume, i.e. the amounts
and the terms of such contracts corresponded to the
amounts of the foreign currency expected to be received.
Under these contracts, we agree to buy RMB from and
sell foreign currencies to the counter-party in a given
quantity at a pre-determined exchange rate at a maturity
date in the future. As at June 30, 2013, we had 208
foreign currency forward contracts outstanding (as at
December 31, 2012: 126). We entered into more foreign
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currency forward contracts in smaller amounts in 2012 to
better accommodate our business needs and to better
manage our cash flow in light of the forecasted high
volatility of exchange rates. We recognize the foreign
currency forward contracts initially at fair value. At the
end of each reporting period, the fair value is re-measured
and the difference is recognized immediately as profit
or loss. The net fair values of our foreign currency
forward contracts were recognized as derivative financial
instruments recorded in “trade and other receivables” and
“trade and other payables”. As at June 30, 2013, the net
fair value assets of our foreign currency forward contracts
were RMB28.0 million, representing gross fair value
assets and liabilities of such contracts of RMB34.8 million
and RMB6.8 million, respectively, which represent our
exposure under the foreign currency forward contracts
estimated as at June 30, 2013. We maintain and follow
our internal policies and controls for managing our
Group’s use of derivative financial instruments.
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Interest rate risk

Our interest rate risk arises primarily from borrowings.
Borrowings bearing interests at variable rates and at
fixed rates expose us to cash flow interest rate risk and
fair value interest rate risk, respectively. We regularly
review and monitor the mix of our fixed and variable rate
borrowings, either through managing the contractual
terms of interest-bearing financial assets and liabilities
or through the use of interest rate swaps in order to
manage our interest rate risks. Like our currency risk
hedging activities, our use of interest rate swaps is
also subject to our internal control policy of derivative
financial instruments. We utilized one interest rate swap
arrangement to hedge interest rate risk against a US$50.0
million LIBOR-based variable rate bank loan which will
expire in January 2016. Under the interest rate swap
arrangement, which became effective on March 20, 2009
and expires on January 31, 2016, we pay interest at a
fixed interest rate of 6.28% per annum to the swapping
bank on the principal amount of US$50.0 million, who
in exchange pays us interest at a LIBOR-based interest
rate on the same principal amount, which are used to
satisfy our LIBOR-based interest rate payments under the
original bank loan. The LIBOR-based interest rate under
the interest rate swap arrangement is determined by the
6-month LIBOR rate plus 2.0% per annum. As at June
30, 2013, the remaining balance of the loan is US$29.0
million. We recognize the interest rate swap initially at fair
value. At the end of each reporting period, the fair value is
re-measured and the difference is recognized immediately
as profit or loss. The net fair values of our interest rate
swap contract were recognized as derivative financial
instruments recorded in “trade and other payables”. As
at June 30, 2013, the net and gross fair value liabilities
of our interest rate swap contract were RMB9.3 million,
which represent our exposure under the interest rate
swap estimated as at June 30, 2013.
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Credit Risk

Qur credit risk is primarily attributable to trade and
other receivables. We have a credit policy in place and
our exposure to these credit risks are monitored on an
ongoing basis. Credit terms extended to our customers
are determined on a case-by-case basis, depending on
credit assessment carried out by our management. Our
credit terms granted to customers of our Trading Business
are normally about three to six months. With respect to
our International Engineering Contracting Business, credit
terms granted are negotiated individually on a case-by-
case basis and are set forth in the relevant engineering
contracting contracts. Some of our international
engineering contracting projects were financed by export
seller’s credit, which was a type of financing arrangement
whereby we as contractor provided funding to a project
principally with loans or credit facilities provided by
financial institutions and, to a lesser extent, with our
Company’s own financial resources, such that the project
owner would make payments to us for the funding on a
deferred basis. We conduct monthly reviews of our credit
risk as an internal control measure, and we also conduct
end-of-term period reviews to determine if we need to
make any necessary provisions for credit that we have
extended. As to credit risk for trade and other receivables,
we first evaluate the customer’s credit status and its
ability to guarantee the payment through establishing an
appropriate business evaluation system. Meanwhile, in
order to establish our risk control mechanism on trade
and other receivables, we implemented the policy to buy
export credit insurance. For the Trading Business, we
and our trading subsidiaries are required to buy unified
export credit insurance from Sinosure; for the International
Engineering Contracting Business financed by export
seller’s credit, we typically buy export credit insurance
from Sinosure for our projects in order to meet financing
needs as well as to control credit risk for trade and other
receivables. Our concentration of credit risk stems from
trade and other receivables due from certain individual
customers. As at June 30, 2013, 14.3% of the total trade
and other receivables was due from our largest customer
(as at December 31, 2012: 9.6%), and 25.0% of the total
trade and other receivables was due from the five largest
customers (as at December 31, 2012: 24.6%).
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Liquidity Risk

Liquidity risk is the risk that we have net current liabilities
at the balance sheet date. We are exposed to liquidity
risk if we are unable to raise sufficient funds to meet
our financial obligations when they fall due. To manage
liquidity risk, we prepare both annual and quarterly
financial budgets which include budgeting for capital
and utilization of credit facilities to plan and consolidate
various financial resources in meeting the needs of our
business, operations and development. Furthermore, we
monitor and maintain a level of cash and cash equivalents
considered adequate by our management to finance our
operations and mitigate the effects of fluctuations in cash
flow. As at December 31, 2012, our net current assets
amounted to RMB3,665.5 million. As at June 30, 2013,
our net current assets amounted to RMB4,801.5 million.

Competition Risk

In terms of our International Engineering Contracting
Business, we compete with both Chinese and foreign
contractors for international engineering contracting
business. Competition largely focuses on price, design,
variety of services provided, service quality, financing
solutions, business models and environmental standards.
As with other Chinese contractors that are engaged
in the international engineering contracting business,
we face competition from engineering contractors with
leading technology from developed countries such as the
US, Japan and various European countries as the latter
have relatively large competitive advantages in global
branch networks, information collection, management and
construction capabilities, adaptability and brand name
recognition, among other areas. Nevertheless, we will
continue to leverage our competitive advantage in pricing,
especially in the developing countries, due to lower labor
cost and price of the equipment. We will also continue to
leverage the sino-foreign cooperation between the PRC
Government and the foreign governments (especially
those of the developing countries) to compete with both
Chinese and foreign contractors.
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Management Discussion and Analysis

In terms of our Trading Business, we compete with
both Chinese and foreign companies for international
trading business. Competition with Chinese companies
engaged in the international trading business stems
from competition in terms of price, range of products,
suppliers and purchasers, whereas competition with
foreign companies stems from the competitiveness of
the products in terms of price and quality generally
manufactured by the PRC suppliers and the foreign
suppliers.

Although competition in the international trading
market is intense, given that this market is considerably
large, we will continue to compete with the Chinese
and foreign companies by capitalizing on our financing
capabilities and value-adding services. We will continue
to provide financing solutions tailored to the needs of
the customers of our Trading Business. We will also
continue to cooperate with our suppliers in providing
after-sales services and carrying out onsite maintenance
services. With more than 30 years of operating history
in the international trading business, we believe we have
an edge over our peer PRC competitors in terms of our
extensive sales and marketing networks, long-established
experiences in the international trading market, trained
commercial capabilities, strong capabilities in providing
financing solutions and reputation.

Counterparty Risk

We conduct a large part of our business with
counterparties in foreign countries and regions, including
the developing countries. Our business, especially
the International Engineering Contracting Business, is
therefore subject to constantly changing international
economic, regulatory, social and political conditions, and
local conditions in the jurisdictions in which we conduct
business, including some countries in Southeast Asia,
South Asia and Africa, where economic, regulatory,
social and political conditions are subject to instability
which affects our operations and our counterparties.
Therefore, the Company has set up a comprehensive risk
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assessment system which is implemented before entering
into a new market or an unstable market. The relevant
risk prevention measures, include (but not limited to): (1)
enhancing the review on financing sources of projects to
secure a stable source of revenue; (2) purchasing relevant
insurance for overseas engineering contracting projects
and including incorporating contractual terms regarding
advance payment and losses from force majeure events
to minimise the Company’s risk; (3) strengthening project
management while formulating emergency plan based on
the actual situation; (4) strengthening communications
with the local governments and project owners in order
to have a better grasp of risk-related information; and (5)
maintaining a diversified operation to minimise the risks
of operating in a single country.
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As a result of the satisfactory operating results for the first
half of 2013, relatively large business reserves and relatively
strong market competitiveness, the Company is confident in
accomplishing the annual targets set for 2013 and will continue

to maintain steady growth.
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Strengthening development capabilities of the
engineering contracting business and intensifying
marketing development

In the second half of 2013, the Group will adhere strictly
to the state’s “going out” strategy and fully utilise national
policies, particularly the financial insurance policies, to
capture opportunities early on through strategic and
detailed market researches so as to actively secure
projects. At the same time, the Company will carry out
detailed analyses on the development and expansion of
core markets as well as the expansion of new markets.
It will explore innovative operating model and achieve
integration between the International Engineering
Contracting Business and the Trading Business so as to
explore the diversity in the projects secured.
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Management Discussion and Analysis

The Group will adopt effective measures to strengthen the
development of its business segments, promote regional
development, strengthen the professional management
capabilities of its projects and promote diversity of
financial channels. As to human resources development,
while sending young employees overseas to the project
sites for training and development, the Group continues
to attach importance to selecting young management
candidates with overseas working experience. In addition,
through this organisational structure, the Group improves
the professional level of project management and further
strengthens the development of its integrative capabilities.

The Group will continue to use its best endeavours to
promote the contracts to become effective. As at June
30, 20183, the Group’s signed contracts pending to be
effective under the International Engineering Contracting
Business amounted to US$11,768 million. The Group will
conduct detailed analysis on these projects to make them
effective, while strengthening the communication with
project owners and relevant local government authorities,
focusing its efforts on making significant breakthrough
and endeavouring to promote the projects to become
effective.

Maintaining Steady Development of the Trading
Business

In the second half of 2013, the Group will adopt effective
measures to ensure the steady growth of the Trading
Business and strictly manage risks. Meanwhile, it will
actively explore and promote contracts with high returns
and manageable risks to become effective. The Group
will endeavour to expand the Trading Business, develop
new marketing model, and closely follow new product
launches and new market trends in order to create new
strengths.
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Corporate Governance and Other Information

TEREAREMESR

1.

SHARE CAPITAL

As of June 30, 2013, the total share capital of the Company
was RMB4,125,700,000, divided into 4,125,700,000 shares
with nominal value of RMB1.00 each.

INTERIM DIVIDENDS

The Board does not recommend payment of an interim
dividend for the six months period ended June 30, 2013.

INTERESTS AND SHORT POSITIONS OF
THE DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As of June 30, 2013, none of the Directors, Supervisors or
senior management of the Company had any interests or
short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations within
the meaning of Part XV of the SFO which would have to be
notified to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO, to be recorded
in the register referred to therein, or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code.
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Corporate Governance and Other Information

TEREAREMER

4. SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As of June 30, 2013, to the best of the Directors’ knowledge,
having made all reasonable enquiry, the following persons
(other than the Directors, Supervisors or senior management
of the Company) had interests or short positions in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company pursuant to Divisions 2 and 3 of
Part XV of the SFO:
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Number of Percentage in

Shares/  the Relevant Percentage in

Underlying Class of the Total

Shared Held  Share Capital ~Share Capital

(Share) (Note 1) (%) (Note 1) (%)

Class of Capacity/ RS/ EREERE RERA

Name of Shareholder Share Nature of interest HERG ERMEIH MEA

RRER dngRl 5%/ ERtE WEE (R) (W21 (%) (W) (%)

SINOMACH Domestic shares  Interests of beneficial owner 3,217,430,000 100% 77.99%
Bl RER and controlled corporation (Note 2)
EniBAERR (Long position)
REFEER 3,217,430,000%%
(Hitz) (#8)

NSSF H shares Interests of beneficial owner 89,972,000 9.91% 2.18%
HRESESE Hi& EnkE N NER (Long position)
89,972,000
(#2)

FIL Limited H shares Investment Manager 72,286,500 7.96% 1.75%
FIL Limited Hi& RELE (Long position)
72,286,500
(42)
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Number of Percentage in
Shares/  the Relevant Percentage in
Underlying Class of the Total
Shared Held  Share Capital ~Share Capital
(Share) (Note 1) (%) (Note 1) (%)

Class of Capacity/ FiERe/ HEBRA LR

Name of Shareholder Share Nature of interest HERE ERNEIL MEA

BRRER angRl 5%/ BRtE WEE (R) (Hrst1) (%) (W) (%)

The People’s Insurance Co. H shares Interests of beneficial owner 71,759,000 7.90% 1.74%
(Group) of China Ltd. Hi& EnkBNER (Long position)
PEARRBEERNDERAA 71,759,0008%
(#2)

China South Locomotive & H shares Interests of controlled 71,759,000 7.90% 1.74%
Rolling Stock Corporation HI% corporation (Note 3)
Limited RREERER (Long position)
PEEERNBRAF 71,759,000
(Hit3) (#2)

GSR (Hong Kong) Company H shares Interests of beneficial owner 71,759,000 7.90% 1.74%
Limited Hi EnlkA A NER (Note 3)
MBS (%) BRAA (Long position)
71,759,000
(H#3) (138)

CSR Group H shares Interests of controlled 71,759,000 7.90% 1.74%
FEBEEENT Hi% corporation (Note 3)
XELERER (Long position)
71,759,000/
(H1523) (17 8)

Harvest Fund Management Co., Ltd. H shares Investment Manager 45,622,000 5.02% 1.1%
BEEHSEEABAR Hi% RERE (Note 4)
(Long position)
45,622,000
(Hiit4) (H8)
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Number of
Shares/
Underlying
Shared Held

Percentage in
the Relevant Percentage in
Class of the Total
Share Capital Share Capital

(Share) (Note 1) (%) (Note 1) (%)
Class of Capacity/ FiERe HEBRA LR
Name of Shareholder Share Nature of interest HERG ERMEIH MEA
RRER gngRl 5%/ BRtE WEE (BR)  (HE1) (%) (BF1) (%)
China Credit Trust Co., Ltd. H shares Interests of controlled 45,622,000 5.02% 1.1%
RHETEREALHA H& corporation (Note 4)
REEERR (Long position)
45,622,0008%
(H15t4) (118)
Cheah Capital Management Limited ~ H shares Interests of controlled 45,547,000 5.01% 1.1%
Hix corporation (Note 5)
R AR (Long position)
45,547,000
(i) (118)
Cheah Company Limited H shares Interests of controlled 45,547,000 5.01% 1.1%
HI& corporation (Note 5)
XEEEER (Long position)
45,547,000
(#1525) (11 8)
Hang Seng Bank Trustee International H shares Trustee 45,547,000 5.01% 1.1%
Limited Hi RFEA (Note 5)
BERTEIEBRERAF (Long position)
45,547,000/
(Hiits) (H2)
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Number of

Percentage in

Shares/  the Relevant Percentage in
Underlying Class of the Total
Shared Held  Share Capital ~Share Capital
(Share) (Note 1) (%) (Note 1) (%)
Class of Capacity/ FiERe/ HEBRA LR
Name of Shareholder Share Nature of interest HERE ERNEIL MEA
BRRER angRl 5%/ BRtE WEE (R) (Hrat1) (%) (W) (%)
Value Partners Group Limited H shares Interests of controlled 45,547,000 5.01% 1.1%
HI% corporation (Note 5)
Sl £ (Long position)
45,547,000
(Hiits) (#2)
Cheah Cheng Hye H shares Person who set up 45,547,000 5.01% 1.1%
HEE Hi& a discretionary trust (Note 5)
AR EETEHAT (Long position)
45,547,0008%
(i) (138)
To Hau Yin H shares Interests of spouse 45,547,000 5.01% 1.1%
g Hi e o (Note 5)
(Long position)
45,547,000f%
(#1525) (17 8)
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Notes:

0

This percentage is calculated on the basis of the number of
underlying Shares/total Shares that had been issued by the
Company as of June 30, 2013.

SINOMACH was beneficially interested in 3,185,260,000
Domestic Shares, representing approximately 77.21% of our
total share capital. China United was interested in 32,170,000
Domestic Shares, representing approximately 0.78% of our total
share capital. Since China United is a wholly-owned subsidiary of
SINOMACH, SINOMACH is, therefore, deemed to be interested
in the Domestic Shares held by China United.

The following shares as referred to in notes above represent the same
block of shares in which all the relevant parties are deemed under the
SFO to be interested.

3)

The 71,759,000 shares as referred to in note 3 above.

CSR Group has 55% interest over China South Locomotive
& Rolling Stock Corporation Limited which in turn has 100%
interest over CSR (Hong Kong) Company Limited.

The 45,622,000 shares as referred to in note 4 above.

China Credit Trust Co., Ltd has 40% interest over Harvest Fund
Management Co., Limited which in turn has 100% interest over
Harvest Global Investments Limited.

The 45,547,000 shares as referred to in note 5 above.

Hang Seng Bank Trustee International Limited, as trustee of The
C H Cheah Family Trust, has 100% interest over Cheah Company
Limited which in turn has 100% interest over Cheah Capital
Management Limited. Cheah Capital Management Limited has
28.47% interest over Value Partners Group Limited which in
turn has 100% interest over Value Partners Hong Kong Limited.
Value Partners Hong Kong Limited has 100% interest over Value
Partners Limited.

The C H Cheah Family Trust was set up by Mr. Cheah Cheng
Hye. Madam To Hau Yin is the spouse of Mr. Cheah Cheng Hye
and accordingly is deemed to be interested in the 45,547,000
shares.
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Save as disclosed above, and as at June 30, 2013, the
Directors were not aware of any persons (who were not
Directors or chief executive of the Company) who had an
interest or short position in the Shares or underlying Shares of
the Company which would fall to be disclosed under Divisions
2 and 3 of Part XV of the SFO, or which would be required,
pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SECURITIES

During the six months ended June 30, 2013, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s securities.

BOARD COMPOSITION

As at the date of this report, the Board comprises three
executive Directors, namely Mr. SUN Bai, Ms. LI Taifang, Mr.
ZHANG Chun, two non-executive Directors, namely Mr. PAN
Chongyi and Mr. WANG Zhian, and four INEDs, namely Mr.
LIU Li, Ms. LIU Hongyu, Mr. FANG Yongzhong and Mr. CHAN
Kin Ho Philip.

China Machinery Engineering Corporation
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE AS SET OUT IN
APPENDIX 14 TO THE LISTING RULES

The Company has always been in strict compliance with the
principles and requirements of the Listing Rules. For the six
months ended June 30, 2013, the Company was not involved
in any material litigation liable by any Director. Each Director of
the Company has the necessary qualification and experience
required for performing his or her duty.

All Directors shall ensure that they carry out duties in good
faith, in compliance with applicable laws and regulations, and
in the interests of the Company and its Shareholders at all
times.

For the six months ended June 30, 2013, the Company
has been in strict compliance with the principles and code
provisions contained in the CG Code, as well as certain
recommended best practices.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code as its own code of
conduct regarding Directors’ securities transactions on terms
no less exacting than the required standard set out in the
Model Code. Upon specific enquiries of all the Directors and
Supervisors of the Company, all the Directors and Supervisors
have confirmed that they have strictly complied with the
required standard set out in the Model Code during the
reporting period.

The Board will examine the corporate governance and
operation of the Company from time to time so as to ensure
the compliance with relevant requirements under the Listing
Rules and to protect Shareholders’ interests.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Pursuant to the relevant requirements of the Listing Rules,
the Company has appointed sufficient number of independent
non-executive Directors with appropriate professional
qualifications, or appropriate accounting or related financial
management expertise. The Company has appointed a total of
four independent non-executive Directors: Mr. LIU Li, Ms. LIU
Hongyu, Mr. FANG Yongzhong and Mr. CHAN Kin Ho Philip,
respectively.

China Machinery Engineering Corporation
PEEWREIEZROERAT

Corporate Governance and Other Information
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Corporate Governance and Other Information

10. CHANGE IN PARTICULARS OF DIRECTORS

11.

AND SUPERVISORS

On June 10, 2013, Ms. LIU Hongyu, the independent non-
executive Director, has been appointed as independent non-
executive director of Gome Electrical Appliances Holding
Limited (B35 831Z= AR AR 2 F]) (stock code: 493).

On July 1, 2013, Mr. CHAN Kin Ho Philip, the independent
non-executive Director, began to serve as a company secretary
of China Digital Licensing (Group) Limited (F Bl &5 kg (&£
E) B AT (stock code: 8175).

Save as disclosed above, as at the date of this report, there
were no other changes to the Director’'s and Supervisors’
information as required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

REVIEW BY THE AUDIT COMMITTEE

The Company has complied with Rule 3.21 of the Listing
Rules and established an audit committee in accordance
with the board resolution adopted on June 25, 2011. The
audit committee was established with specific written terms
of reference which deal clearly with the committee’s authority
and duties as set out in the Corporate Governance Code. The
audit committee consists of three members (including two
independent non-executive Directors), namely Mr. LIU Li, Mr.
WANG Zhian and Ms. LIU Hongyu.
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Corporate Governance and Other Information

TEREAREMESR

12.

The audit committee has jointly reviewed with the management
on the accounting standards, and discussed internal control
and financial reporting matters (including the review of the
interim results) of the Group. The Group’s interim results for the
Period have been reviewed by the Company’s audit committee.
The audit committee considered that the interim results are in
compliance with the applicable accounting standards, laws
and regulations, and the Company has made appropriate
disclosures thereof.

COMPLIANCE WITH SANCTIONS
UNDERTAKINGS

As disclosed in the Prospectus, the Company and the
Directors have covenanted to the Stock Exchange that they
will not, directly or indirectly, (1) use any of the proceeds
from the Global Offering, or make such proceeds available to
any individual or entity, to fund any activities in or business
of or with (i) any individual or entity or (ii) in any country or
territory, that at the time of such funding, is the target of
any sanctions administered by OFAC, or (2) engage in any
activity that is sanctionable under the ISA (as amended by the
Comprehensive Iran Sanctions, Accountability, and Divestment
Act of 2010) or the Executive Order 13590 (the “Executive
Order”) for so long as the ISA and Executive Order remain
in effect (the “Sanctions Undertakings”). The Directors
confirmed that both the Company and the Directors were in
compliance with the Sanctions Undertakings as at the date
of this report.

China Machinery Engineering Corporation
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Review report to the board of directors of
China Machinery Engineering Corporation
(Incorporated in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 69
to 114 which comprises the consolidated balance sheet of China
Machinery Engineering Corporation (the “Company”) as at June 30,
2013 and the related consolidated statement of comprehensive
income, the consolidated statement of changes in equity and the
condensed consolidated cash flow statement for the six months
then ended and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34, Interim financial reporting, issued by the International
Accounting Standards Board. The directors are responsible for
the preparation and presentation of the interim financial report in
accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Review Report
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Review Report

EHHE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at June 30,
2013 is not prepared, in all material respects, in accordance with
International Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

August 26, 2013

China Machinery Engineering Corporation
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Consolidated Statement of Comprehensive Income

SftmRElER

For the six months ended June 30, 2013 — unaudited ® 2 Z=201346 4308 IL /Nl A — RE&EFaT
(Expressed in Renminbi unless otherwise stated) (& S AFERAIN © AAREEDR)

Six months ended June 30,

HZ6H30B LLAEA
2013 2012
20134 20124
Note RMB’000 RMB’000
it AR¥Fr ARETT
Revenue A 4 10,427,405 10,354,140
Cost of sales SHER A (8,404,605) (8,450,180)
Gross profit EF 2,022,800 1,903,960
Other revenue E g A 5 1,272 2,072
Other income/(expenses), net HEW A (FX) F58 6 48,012 (21,146)
Selling and marketing expenses  $HE R TG & #HF X (525,657) (504,725)
Administrative expenses THRAX (246,402) (212,306)
Other operating expenses EfbgEfs (47,671) (72,713)
Profit from operations KRR R 1,252,354 1,095,342
Finance income B A 387,350 249,042
Finance expenses X (282,401) (2,977)
Net finance income g AN 7(a) 104,949 246,065
Share of profits less losses JEH B &= N Bl F R Es 1
of associates (187) (215)
Profit before taxation B&F% AT R 7 1,357,116 1,341,192
Income tax Fris#i 8 (855,760) (351,694)
Profit for the period 7 5 7 2 A 1,001,356 989,498
Other comprehensive AEEE LR S W
income for the period:
ltems that will not be T EREHPEEEN
reclassified to profit or loss: BH :
Remeasurements of defined ETERATENES
benefit obligations (2,180) -
ltems that may be reclassified RBERAIGERESESE
subsequently to profit or loss: EmAMWIER ¢
Exchange differences on HBEFINT B A Bl AY
translation of financial B SRR E R
statements of overseas PE 5 =%
subsidiaries (2,817) 978
Total comprehensive income  AHIREE S U458
for the period 996,359 990,476

FT6EF114EMME AR BB B RS
R4 ER D ©

The notes on pages 76 to 114 form part of this interim financial
report.

Interim Report 2013
—E-CEhHRE

69



70

Consolidated Statement of Comprehensive Income

BOtERERER

For the six months ended June 30, 2013 — unaudited ® EZ2013F6 308 IE/N A A — RE&EET

(Expressed in Renminbi unless otherwise stated) (Bk %28 ERAS) -

AAREHITR)

Six months ended June 30,

B Z6HA30HL<EA
2013 2012
20134 20124
Note RMB’000 RMB’000
Hiat AR¥Fr ARETFT
Profit attributable to: EAEBR
Shareholders of the Company RATIE 1,000,718 990,768
Non-controlling interests SRR HE 638 (1,270)
Profit for the period 7 5 R g 1,001,356 989,498
Total comprehensive income #HZEWBBERBER !
attributable to:
Shareholders of the Company ViN/NE] )i 3 995,680 991,256
Non-controlling interests eI i 679 (780)
Total comprehensive income  REIR4GZRERFZEEE
for the period 996,359 990,476
Basic and diluted earnings EREAKREBERR
per share (RMB) (AR™T) 9 0.24 0.30

The notes on pages 76 to 114 form part of this interim financial

report.

China Machinery Engineering Corporation
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Consolidated Balance Sheet

SHEERER

At June 30, 2013 — unaudited ® 7201366 A30H — K& &5t
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

At June 30, At December 31,
2013 2012
20135 R20124F
6H30H 12H31H
Note RMB’000 RMB’000
k23 AR% T AR For
Non-current assets FRBEE
Property, plant and equipment ME - R NERE 11 477,573 444,205
Investment properties KEE 15,191 15,711
Lease prepayments B ERE 12 1,808,286 1,827,148
Intangible assets EEE 7,797 7,659
Interest in associates B2 N ) e 226 413
Other non-current assets HiIEmeEE 13 238,587 253,952
Trade and other receivables g5 N EHMEWERIA 14 10,603 39,050
Construction contracts BiES R EkERIE 15 3,619,700 4,114,329
Deferred tax assets IRIEFHIEE E 207,212 131,311
Total non-current assets FREBEELTE 6,385,175 6,833,778
Current assets REEE
Inventories FE 470,191 225,731
Trade and other receivables ﬁ%&ﬁ?ﬂfﬂﬁlgﬁ 14 4,808,365 5,510,059
Construction contracts EiEE RIEWGR 15 2,305,351 3,191,436
Restricted deposits R FIFER 732,509 447,351
Time deposits with original [R46 2 HA A B3 =18 A
maturity over three months B EEFER 4,725,292 6,472,079
Cash and cash equivalents ReRRESEEBY 16 13,909,000 12,089,395
Total current assets REBEEHE 26,950,708 27,936,051
Current liabilities REBEE
Borrowings B’E 17 126,180 133,920
Receipts in advance 8 Y R 18 9,154,766 12,710,410
Trade and other payables %%&E{ﬂfﬁm 19 12,577,598 10,943,270
Retirement and other RIR K H Ath 4 748 A
supplemental benefit S
obligation 30,440 31,660
Income tax payable FEf PSR 260,201 451,258
Total current liabilities BB EERE 22,149,185 24,270,518
Net current assets REEEFEE 4,801,523 3,665,533
Total assets less current EEHABRRBERE
liabilities 11,186,698 10,499,311

The notes on pages 76 to 114 form part of this interim financial

report.
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Consolidated Balance Sheet

EHEERER

At June 30, 2013 — unaudited ® 72201356 A30H — K& ==t

(Expressed in Renminbi unless otherwise stated) (B& 548 7ERAS) -

AARESIR)

At June 30, At December 31,
2013 2012
M2013F R20124F
6H30H 12H31H
Note RMB’000 RMB’000
HtaE AR¥Fr ARETFT
Non-current liabilities IRBEE
Borrowings BE 17 117,938 154,618
Trade and other payables B 5 R H A FER IR 19 11,222 60,956
Retirement and other RR R EAh
supplemental benefit I EFEE
obligation 361,100 365,540
Deferred tax liabilities EERIEE & 774 774
Total non-current liabilities FRBEBEREE 491,034 581,888
NET ASSETS BEE 10,695,664 9,917,423
CAPITAL AND RESERVES EXREE 20
Share Capital R 2 4,125,700 4,018,000
Reserves HiE 6,572,203 5,902,341
Total equity attributable PN
to the shareholders PEih e 4AEE
of the Company 10,697,903 9,920,341
Non-controlling interests RS (2,239) (2,918)
TOTAL EQUITY A 10,695,664 9,917,423

Approved and authorized for issue by the board of directors on LEEgN20135F8 H26 A #it ) &% #E T
August 26, 2013. & o

Name: Sun Bai Name: Li Taifang

®E BFH BEEFERF
Position: Chairman Position: Director

The notes on pages 76 to 114 form part of this interim financial H76E B114E KM E B A b HR BT FE SR

report. HY R ER S o
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Consolidated Statement of Changes in Equity

EOERZ R

For the six months ended June 30, 2013 - unaudited ® & Z=2013F6 308 L/ AR — KREFE:T
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

Attributable to equity shareholders of the Company

RRARRER
Non-
Share Capital  Reserve Exchange Retained controlling Total
capital  reserve fund  reserve earnings Sub-total interests equity

Rkx  EXGGE RHREE EXRE RERA NEOFEREE  REAE
RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  AMB'000
NERTTL ARETT ARRTL ARBTL ARETL ARRTL ARRTL ARETR

Balance at January 1, 2012 W2012€1 A1R 3,300,000 601,123 135,052 19,781 1,323,780 5,379,736 (5,841) 5,373,895
Changes in equity for the B Z201256530A

six months ended LR EESE

June 30, 2012:

Profit for the period REEER - - - - 000,768 990,768 (1,270) 989,498

Other comprehensive income Hirm Az - - - 488 - 488 490 978
Total comprehensive income nElRER = - - 483 990,768 991,256 (780) 990,476
Dividends paid to shareholders NTFARARENRE

of the Company - - - - (354,238) (354,238 - (354,288)
Balance at June 30, 2012 1201256308 3,300,000 601,123 135,052 20,269 1,960,310 6,016,754 (6,621) 6,010,133
Changes in equity for the EZ2012512A31H

six months ended LREREREE

December 31, 2012

Profit for the period RERTER = = - - 936,921 936,921 1,743 938,664

Other comprehensive income AR ks - = = (2,852) = (2852)  (1,846)  (4,699)
Total comprehensive income Gelzgs - - - (2852 936921 934,069 (103) 933,966
Issuance of shares upon RRZERD -

public offering, net of nBETER

issuing expenses 718,000 2,294,300 = = - 3,012,300 - 3,012,300
Capital contributions BARA - - - - - - 261 261
Acquisition of a subsidiary BE-ZHBAF - - - - - - 3,822 3,822
Distribution to the controlling AREERRERREDR

shareholder of the Gompany

before public offering - - - - (42782 (42,782 - (42,782
Appropriation to reserves BAGE = - 181,088 - (181,038) - - -
Dividends paid to non-controling 7B A3EIERk £

interests of subsidiaries MRS - - - - - - (217 21
Balance at December 31,2012 #42012512A31A 4,018,000 2,895,423 316,090 17,417 2,673,411 9,920,341 (2,918) 9,917,423
The notes on pages 76 to 114 form part of this interim financial FI6EF 14BN T RAT M BRE

report.
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Consolidated Statement of Changes in Equity
B ERSER

For the six months ended June 30, 2013 — unaudited ® i Z2013F6 308 IE /N A A — RE&EEET

(Expressed in Renminbi unless otherwise stated) (Bk 38 sERHS) -

AARESIR)

Attributable to equity shareholders of the Company

KARRFELR
Non-
Share  Capital  Reserve Exchange Retained controlling Total
capital  reserve fund  reserve earnings Sub-total interests equity
k& EAff REEE EXRE REERT Nt KEREE  BEEE
RMB’000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
NEEFT ANEETT ARETT ARETT AREFT AREFT ARETT ARETT
Balance at January 1, 2013 #2013E151H 4,018,000 2,895,423 316,090 17,417 2,673,411 9,920,341 (2,918) 9,917,423
Changes in equity for the BZ2013%6A30A
six months ended LREREEEE
June 30, 2013:
Profit for the period REEER - - - - 1,000,718 1,000,718 638 1,001,356
Qther comprehensive income Etbralis - - - (2,858)  (2180)  (5,033) 41 (4,997)
Total comprehensive income RANELE - - - (2,858) 998,538 995,680 679 996,359
Issuance of shares upon NREERR -
public offering, net of TBRETER
issuing expenses (note 20(a)) (H2200) 107,700 349,147 - - - 456,847 - 456,847
Dividends payable to shareholders AR RRE
of the Company HkE - - - - (674,965) (674,965) - (674,965)
Balance at June 30, 2013 #201356A30A 4,125,700 3,244,570 316,090 14,559 2,996,984 10,697,903 (2,239) 10,695,664

The notes on pages 76 to 114 form part of this interim financial

report.
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Condensed Consolidated Cash Flow Statement

FASHRERER

For the six months ended June 30, 2013 — unaudited ® 2 Z2013F6 A30H IE/NEA — RE&EE:T
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

Six months ended June 30,

BZ6H30HLAEA
2013 2012
20134 20124
Note RMB’000 RMB’000
HtaE AR¥Fr ARETT
Cash generated from RETHEENRSE
operations 481,703 6,456,811
Income tax paid 2B H (622,718) (466,759)
Net cash (used in)/generated R&5EE (£H)  ELE
from operating activities HIR&FEE (141,015) 5,990,052
Net cash generated REFEBHELE (FEA)
from/(used in) KRS 5
investing activities 1,657,736 (504,500)
Net cash generated BMEFBHELE (FEA)
from/(used in) KRS FE
financing activities 408,423 (458,321)
Net increase in cash and REeRBESEEYILINFE
cash equivalents 1,925,144 5,027,231
Cash and cash equivalents ME1BNEER
at January 1 REZEY 12,089,395 5,170,757
Effect of foreign exchange ExSBHE
rate changes (105,539) (6,091)
Cash and cash equivalents MR6HAS0AERER
at June 30 REZEY 16 13,909,000 10,191,897

The notes on pages 76 to 114 form part of this interim financial F76E F114 8 B M 5T & 72 b BR B 78 3R &5

report. BIAEKE S o
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Notes to the Unaudited Interim Financial Report

AREFFT R A REMEE

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A
AAREFITR)

(Expressed in Renminbi unless otherwise stated) (Bk %28 sERHS) -

1 PRINCIPAL ACTIVITIES AND ORGANIZATION 1

China Machinery Engineering Corporation (the “Company”) was
established in the People’s Republic of China (the “PRC”) on
January 18, 2011 as a joint stock company with limited liability

as part of the reorganization of China National Machinery

& Equipment Import & Export Corporation, a state-owned

enterprise. The Company and its subsidiaries (the “Group”)

are mainly engaged in international construction contracting

business and trading business.

On December 21, 2012, the Company became listed on the
Main Board of The Stock Exchange of Hong Kong Limited

(“HKSE”).

2 BASIS OF PREPARATION

This interim financial report has been prepared in accordance

with the applicable disclosure provisions of the Rules Governing

the Listing of Securities on The Stock Exchange of Hong Kong

Limited, including compliance with International Accounting

Standard (“IAS”) 34, Interim financial reporting, issued by the
International Accounting Standards Board (“IASB”). It was

authorized for issuance on August 26, 2013.

The interim financial report has been prepared in accordance

with the same accounting policies adopted in the 2012 annual

financial statements, except for the accounting policy changes

that are expected to be reflected in the 2013 annual financial

statements. Details of these changes in accounting policies

are set out in note 3.

The preparation of an interim financial report in conformity

with IAS 34 requires management to make judgements,

estimates and assumptions that affect the application of

policies and reported amounts of assets and liabilities, income

and expenses on a year to date basis. Actual results may differ

from these estimates.
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Notes to the Unaudited Interim Financial Report

RAE

ERT PR R RS M EE

For the six months ended June 30, 2013 ¢ & Z=2013%F6 4308 1L/~ & A
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

BASIS OF PREPARATION (CONTINUED)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2012 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of
the information required for full set of financial statements
prepared in accordance with International Financial Reporting
Standards (“IFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public Accountants.
KPMG'’s independent review report to the Board of Directors
is included in the interim financial report.

The financial information relating to the financial year ended
December 31, 2012 that is included in the interim financial
report as being previously reported information does not
constitute the Company’s annual financial statements prepared
under IFRSs for that financial year but is derived from those
financial statements. The annual financial statements for
the year ended December 31, 2012 are available from the
Company’s registered office. The auditors have expressed an
unqualified opinion on those financial statements in their report
dated March 27, 2013.

mAREE (&)

AP BRERE BRSO B R
REGHBRFAME - HEREHA
20124 4 [Z B 75 3 5% DA SRS 5% [ A 765
RAREETHNEHBNEETE
MEHERZHER - BAA GHTH
B TS R S Y R 30T B R 1R PR B R
s mE 2R (BRI HRE £ )
BN TEMIBMERPAFNZEER -

AP EB SR G REE - BERE
BSRETMEBMBBEE ST
SBMNEBSEN TEERIZFE24105
BRI L IZE AT B B A
FEHIMBATETEN EHHES
MEBTRNESSELERNBE IR
B EE AR BT EREA -

W BB A ER 5 FTE B = 2012 12 A 31
H LB BE S BB 75 B BB o BT 2 W
&R WA AR BB R BB B
T R AR R 2 B B S B B
BHRE  ZEVBERIMBEZESF
Z 0 7% R & o B £2012F12A31H
FFENFERBRRAIRAQAN
A ERERR - ZHMERBEA
201343 H27 B B 1z BAD ] & 7 ¥ 7%
ZUHHRERBERERBER -

Interim Report 2013
—E-=FHHRE

7



78

Notes to the Unaudited Interim Financial Report

AREFFT R A REMEE

For the six months ended June 30, 2013 ¢ & Z=2013%F6430H L/~ & A
(Expressed in Renminbi unless otherwise stated) (f& S A FERAS) -

3 CHANGES IN ACCOUNTING POLICIES

The IASB has issued a number of new IFRSs and amendments
to IFRSs that are first effective for the current accounting
period of the Group and the Company. Of these, the following
developments are relevant to the Group’s financial statements:

e  Amendments to IAS 1, Presentation of financial statements
— Presentation of items of other comprehensive income

° IFRS 10, Consolidated financial statements

° IFRS 12, Disclosure of interests in other entities

° IFRS 13, Fair value measurement

° Revised IAS 19, Employee benefits

e Annual Improvements to IFRSs 2009-2011 Cycle

e  Amendments to IFRS 7 — Disclosures — Offsetting financial

assets and financial liabilities

None of the other developments are relevant to the Group’s
financial statements and the Group has not applied any new
standard or interpretation that is not yet effective for the

current accounting period.

Amendments to IAS 1, Presentation of financial
statements - Presentation of items of other
comprehensive income

The amendments to IAS 1 require entities to present the items
of other comprehensive income that would be reclassified
to profit or loss in the future if certain conditions are met
separately from those that would never be reclassified to profit
or loss. The Group’s presentation of other comprehensive
income in these financial statements has been modified

accordingly.
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Notes to the Unaudited Interim Financial Report

RAE

ERT PR R RS M EE

For the six months ended June 30, 2013 o & Z=2013F6 3301 1F-7~@ A
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

IFRS 10, Consolidated financial statements

IFRS 10 replaces the requirements in IAS 27, Consolidated
and separate financial statements relating to the preparation
of consolidated financial statements and SIC-12 Consolidation
— Special purpose entities. It introduces a single control model
to determine whether an investee should be consolidated, by
focusing on whether the entity has power over the investee,
exposure or rights to variable returns from its involvement
with the investee and the ability to use its power to affect the
amount of those returns.

As a result of the adoption of IFRS 10, the Group has changed
its accounting policy with respect to determining whether it has
control over an investee. The adoption does not change any of
the control conclusions reached by the Group in respect of its
involvement with other entities as at January 1, 2013.

IFRS 12, Disclosure of interests in other entities

IFRS 12 brings together into a single standard all the disclosure
requirements relevant to an entity’s interests in subsidiaries,
joint arrangements, associates and unconsolidated structured
entities. The disclosures required by IFRS 12 are generally
more extensive than those previously required by the respective
standards. Since those disclosure requirements only apply to
a full set of financial statements, the Group has not made
additional disclosures in this interim financial report as a result
of adopting IFRS 12.
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N

(Expressed in Renminbi unless otherwise stated) (Bk %28 sERHS) -

RESTH B REMEE

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A
AAREFITR)

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

IFRS 13, Fair value measurement

IFRS 13 replaces existing guidance in individual IFRSs with
a single source of fair value measurement guidance. IFRS 13
also contains extensive disclosure requirements about fair
value measurements for both financial instruments and non-
financial instruments. Some of the disclosures are specifically
required for financial instruments in the interim financial report.
The Group has provided those disclosures in note 21. The
adoption of IFRS 13 does not have any material impact on the
fair value measurements of the Group’s assets and liabilities.

Revised IAS 19, Employee benefits

Revised IAS 19 introduces a number of amendments to the
accounting for defined benefit plans. Among them, revised
IAS 19 eliminated the “corridor method” under which the
recognition of actuarial gains and losses relating to defined
benefit schemes could be deferred and recognized in profit
or loss over the expected average remaining service lives of
employees. Under the revised standard, all actuarial gains
and losses are required to be recognized immediately in other
comprehensive income. Revised IAS 19 also changed the
basis for determining income from plan assets from expected
return to interest income calculated at the liability discount
rate, and requires immediate recognition of past service cost,
whether vested or not.
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Notes to the Unaudited Interim Financial Report

SEFTR AR E MR

For the six months ended June 30, 2013 ¢ & Z=2013%F6 4308 1L/~ & A
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Revised IAS 19, Employee benefits (Continued)

As a result of the adoption of revised IAS 19, the Group has
changed its accounting policy with respect to defined benefit
plans, for which the corridor method was previously applied.
The impact of the retrospective application of this change in
accounting policy on the balances at December 31, 2012
is RMB16,750,000. The Directors of the Company consider
this impact to be immaterial and are of the view that it is
not meaningful to apply it retrospectively. Accordingly, the
Company recognized the impact of RMB16,750,000 in other
comprehensive income for the six months ended June 30,
2013.

This change in accounting policy does not have any material
impact on current or deferred taxation and earnings per share.

Annual Improvements to IFRSs 2009-2011 Cycle

This cycle of annual improvements contains amendments
to five standards with consequential amendments to other
standards and interpretations. Among them, IAS 34 has been
amended to clarify that total assets for a particular reportable
segment are required to be disclosed only if the amounts
are regularly provided to the chief operating decision maker
(CODM) and only if there has been a material change in the
total assets for that segment from the amount disclosed in
the last annual financial statements. The amendment also
requires the disclosure of segment liabilities if the amounts are
regularly provided to the CODM and there has been a material
change in the amounts compared with the last annual financial
statements. In respect of this amendment, the group has
continued to disclose segment assets and segment liabilities
in note 10.
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AREFFT R A REMEE

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A
(Expressed in Renminbi unless otherwise stated) (& S A FERASN © AAREELIR)

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Amendments to IFRS 7 - Disclosures - Offsetting
financial assets and financial liabilities

The amendments introduce new disclosures in respect of
offsetting financial assets and financial liabilities. Those new
disclosures are required for all recognized financial instruments
that are set off in accordance with IAS 32, Financial
instruments: Presentation and those that are subject to an
enforceable master netting arrangement or similar agreement
that covers similar financial instruments and transactions,
irrespective of whether the financial instruments are set off in
accordance with IAS 32.

The adoption of the amendments does not have an impact
on the Group’s interim financial report because the Group has
not offset financial instruments, nor has it entered into master
netting arrangement or similar agreement which is subject to
the disclosures of IFRS 7.

REVENUE

The principal activities of the Group are construction
contracting on international infrastructure-related projects,
sales of machineries and equipments etc and provision of
other services.

Revenue represents: (i) an appropriate proportion of contract
revenue of construction contracts, net of business tax and
surcharges if any; (ii) the invoiced value of goods sold, net of
value-added tax and surcharges, and after trade discounts;
and (iii) the value of other services rendered.
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Notes to the Unaudited Interim Financial Report
RAQET PR E ML

For the six months ended June 30, 2013 o & Z=2013F6 3301 1F-7~@ A
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

REVENUE (CONTINUED) 4 WA (&)

An analysis of the Group’s revenue is as follows: KEBERWADITWOT :

Six months ended June 30,

B Z6H308 IL<EA
2013 2012
201345 20124
RMB’000 RMB’000
ARET T AREFor
Revenue from construction contracts & B &4 R A 8,004,083 6,426,103
Sales of goods in trading business BoEBTHNEREE 1,985,085 3,522,165
Others (note (i) E At (B75E()) 438,237 405,872
10,427,405 10,354,140

Note:

(i) Other revenue mainly represents revenue from the provision
of export-import agency services, tendering agency services,
exhibition services, design services and logistics services.

OTHER REVENUE

Hiat -

() HtKRAXEHERENEHREHAOR
RS - BERERYE  RERY -
RET IR R ARTSEV UL -

H g A

Six months ended June 30,

B Z6H30H L EA
2013 2012
20134 20124
RMB’000 RMB’000
AREFTT ARETF T

Dividend income from unquoted IERBIARFE SRR B WA

equity securities - 896
Government grants BT 4R B 1,272 1,376
1,272 2,272
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REETPHUBHREMET

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A
(Expressed in Renminbi unless otherwise stated) (& S A FERASN © AAREELIR)

6 OTHER INCOME/(EXPENSES), NET 6 HiWA (BAxX) F&E
Six months ended June 30,
BZ6H30HLAEA
2013 2012
20134 20124
RMB’000 RMB’000
AR#FT ARETFT
Net (losses)/gains on disposal of HEWE  BEMRED
property, plant and equipment (E18) /W %sE (122) 343
Net gains on disposal of an unquoted 6 3F B AR R B A HY
equity security W F 58 2,165 -
Net gains/(losses) on foreign currency & HAISNE & 7 &
forward exchange contracts and F & B W e
interest rate swaps J(E518) #758 43,988 (21,257)
Others Hih 1,981 (232)
48,012 (21,146)
84 China Machinery Engineering Corporation
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(Expressed in Renminbi unless otherwise stated) (Bk 25 sERHM -

7 PROFIT BEFORE TAXATION

RAE

Profit before taxation is arrived at after charging/crediting:

(@) Finance income and finance expenses

ERT PR R RS M EE

For the six months ended June 30, 2013  #£2013F6 A30H IE/~E A

AARESIR)

BR B A a2 A
BEADEME R FTA
(a) BABBARSBHRX

Six months ended June 30,

HZ6H30H LLAEAR
2013 2012
20134 20124
RMB’000 RMB’000
AR¥ T AR For
Finance income on receivables FEME = SRIE A
from customers B UA 165,750 147,742
Interest income EWA 221,600 101,300
Finance income B g U A 387,350 249,042
Interest cost recognized in respect of FLE&E W E MR 2 HER
defined benefit retirement plans FORAIESN#N 6,960 7,140
Interest expenses on borrowings BEENFERX 3,526 6,010
Foreign exchange losses/(gains), net  4MNEEE /(Yiz) H58 264,171 (13,890)
Bank charges and others RITE A RHA 7,744 3,717
Finance expenses B RS 282,401 2,977
Net finance income recognized I8 % FERR Y B 7%
in profit or loss W ASFE 58 104,949 246,065

Note:

()  There was no borrowing cost capitalized for the six months

ended June 30, 2012 and 2013.

Hiat -

() #ZE20124F %2013F6 A30H 1E/<1E
R BEEEKRAERE
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Notes to the Unaudited Interim Financial Report

AREFFT R A REMEE

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A
(Expressed in Renminbi unless otherwise stated) (& S A FERASN © AAREELIR)

PROFIT BEFORE TAXATION (CONTINUED) 7 BREEANER ()
(b) Other items (b) HAIEH

Six months ended June 30,

B Z6HA30HL<EA
2013 2012
20134 20124
RMB’000 RMB’000
AR¥ T ARETFT
Amortization 5
— lease prepayments — ENHEERIE 18,862 17,674
— intangible assets —EBEEAE 923 944
19,785 18,618
Depreciation e
— property, plant and equipment — W% - R K 14,641 34,480
- investment properties — B 439 1,393
15,080 BOREIES
Impairment losses on WEEHE
— trade and other receivables — B 5 N E bW FRIE 35,232 66,673
- construction contracts — @A R EWGRIE
(note (1)) (K1) 12,409 5,910
Operating lease charges KEHEE A
— hire of properties —HAmE 8,413 8,784
— hire of other assets —HRAHEMEE 788 -
9,201 8,784
Provision for foreseeable losses BEARTEREERE
on construction contracts 90,135 2,370
Cost of inventories FERAK 1,770,803 3,368,773

Note:

()  The impairment loss made on the construction contracts for
the six months ended June 30, 2012 and 2013 was related to
unbilled balances for certain completed projects and a result
of the evidence of significant financial difficulty of the specific
debtors came into the Group’s attention in the respective period.
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RAE

ERT PR R RS M EE

For the six months ended June 30, 2013 ¢ & Z=2013%F6 4308 1L/~ & A
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

INCOME TAX

(a) Income tax in the consolidated statement of
comprehensive income represents:

Fri&®t

(a) EHEEBRBERANAEHRE

=
&

Six months ended June 30,

HZ6H30H 1L fEA
2013 2012
20134 20124
RMB’000 RMB’000
AR¥ T ARMEF T

Current tax AN ERFR IE

— PRC Corporate Income Tax — B ERSH 401,236 419,890
— Hong Kong Profits Tax — BEFER 488 98
— Others — Hih 29,937 8,819
431,661 428,807
Deferred tax EEFIE (75,901) (77,113)
355,760 351,694

The Group is subject to income tax on an individual legal entity
basis on profits arising in or derived from the tax jurisdictions
in which companies comprising the Group domicile or operate.

The provision for Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profits for the six months ended
June 30, 2012 and 2018.

The charge for PRC corporate income tax for the Company
and the Group’s subsidiaries established in the PRC is
calculated at the statutory rate of 25% for the six months
ended June 30, 2012 and 2013, except for a subsidiary of
the Group, being a small-scale enterprise, is entitled to a
preferential income tax rate of 20% for the six months ended
June 30, 2012 and 2013.

AEBERAREKE R BRAE R
AN RDEE BB E S LRI
WA RBIDEABREEZAMG
i o

EBFGHBEREZ=2012F £2013
F6H30H 1ENE A Z A EER S
FIEI16.5%=TE o

QT RANE B R A B S8 B A
7 A B £20124F &2013%F6 A30H 1E
N8 A ZB1R A TE B R25% 8 5 o B 1
¥MEHHRE  EAEE-—KWBA
A (B/EEME) JRE E2012F
K2013%F6 H30R 1L/~ il A = H20%
REBATISHIAE -
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RETPE M B R EM

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A

N

(Expressed in Renminbi unless otherwise stated) (Bk %28 sERHS) -

8

INCOME TAX (CONTINUED)

(b) Reconciliation between tax expense and
accounting profit at applicable tax rates:

AARESIR)

8 FRiEH (&)

(b) HRABABERFE ZREMX
HEEEFHRK

Six months ended June 30,

BZ6H30HLAEA

2013 2012

20134 20124

RMB’000 RMB’000

AREFT AREFT

Profit before taxation R 5 BT 4 A 1,357,116 1,341,192
Notional tax on profit before taxation, MR ADE 2 ZERIE
calculated at the rates applicable to HEBREEERER

profits in the jurisdictions concerned e Hz MEFTE 338,783 335,071

PRC tax concessions HR B 350 75 R (10) @)

Effect of non-deductible expenses DAY 2 2 15,520 7,386

Effect of non-taxable income HEERMMA 2 2 (47) (224)
Tax effect of unused tax losses and RE AT IAREE MR TR
deductible temporary differences AN ET IS =58 2 T 15

not recognized 7 1,294 1,206

Others Hith 220 8,257

Actual tax expense ERBIIEM X 355,760 351,694

China Machinery Engineering Corporation
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RAE

ERT PR R RS M EE

For the six months ended June 30, 2013 ¢ & Z=2013%F6 4308 1L/~ & A
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to shareholders of the Company for the
six months ended June 30, 2013 of RMB1,000,718,000 (six
months ended June 30, 2012: RMB990,768,000) and the
weighted average number of shares in issue of 4,125,105,000
(six months ended June 30, 2012: 3,300,000,000 shares). The
weighted average number of shares in issue is set out below:

BREF

FRERNAF T IZE E2013F6 A
0BILEAEREBRARRRER
&= A A R ¥1,000,718,0007T (8 &
2012F6 H30H IE N B : AR ¥
990,768,0007T) & E BEITH TS
A% £74,125,105,0000% (& 201246
A30R k7~ A : 3,300,000,0008%)
ETE - BEITR ISR EETS I
T~

Six months ended June 30,

HZ6H30HLA<@EA

2013 2012

20134 20124

Thousands Thousands

shares shares

TR T

Issued shares at January 1 M1 A1E®E#&TKRG 4,018,000 3,300,000
Effect of issuance of shares 201341 A 1T (D

in January 2013 W& 107,105 -
Weighted average number of 76 A30H K n#EFH

shares at June 30 PR 4,125,105 3,300,000

There was no difference between the basic and diluted
earnings per share as there were no dilutive potential shares
outstanding for the periods presented.

E27HM SR ERBETENINELE
AESERD - B - SREXEF E
BREERNYEER -
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For the six months ended June 30, 2013 ¢ & Z=2013%F6430H L/~ & A
(Expressed in Renminbi unless otherwise stated) (f& S A FERAS) -

SEFT AR EMEE

10 SEGMENT REPORTING

The

Group manages its businesses by divisions, which are

organized by a mixture of both business lines and geography.
In a manner consistent with the way in which information
is reported internally to the Group’s most senior executive
management for the purposes of resources allocation and
performance assessment, the Group has presented the
following three reportable segments.

(a)

Construction contracts: this segment mainly undertakes
engineering, procurement and construction (“EPC”)
contracting business of overseas infrastructure-related
construction projects (including hydropower, thermal
power or other engineering projects) in various countries.

Trading business: this segment mainly engages in the
business of importing and/or exporting various machinery,
electrical and instrumental products for domestic and
overseas customers.

Other businesses: this segment mainly engages in
providing export — import agency services, tendering
agency services, exhibition services, design services and
logistics services.

Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the Group’s
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on
the following bases:

Segment assets include all non-current assets and current
assets with the exception of restricted deposits, time
deposits with original maturity over three months, cash
and cash equivalents, property, plant and equipment,
lease prepayments, intangible assets, interest in
associates, unquoted equity investments in non-listed
companies, deferred tax assets and other unallocated
assets. Segment liabilities include receipts in advance,
trade and other payables (excluding accrued salaries,
wages and benefits, and payables that cannot be
reasonably allocated to any segment), construction
contracts, provisions and borrowings managed directly
for the segments.
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Notes to the Unaudited Interim Financial Report
REETPHMBRE M

For the six months ended June 30, 2013  #£2013F6 A30H IE/~E A

(Expressed in Renminbi unless otherwise stated) (Bk 25 sERHM -

10 SEGMENT REPORTING (CONTINUED)

(@) Segment results, assets and liabilities
(Continued)

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortization of assets attributable to those segments.

The measure used for reporting segment profit is the
profit before taxation. Information regarding the Group’s
reportable segments as provided to the Group’s
most senior executive management for the purposes
of resources allocation and assessment of segment
performance for the six months ended June 30, 2012 and
2013 is set out below:

(a)

AARESIR)

10 ZHEbERE (&)

THRARE  BEREE (F)

DETAHRED BHRARFX
DRBEZEDAELNHE
BRZEDRMELENAXNE
BRZEDHMNEERTEN S
HMAIEEMNFE

RARHE D= FME EIEE
ABRFLAT R A o B Z=2012F K
2013F6 A30H IENE A » oo
fid &R MR o BB R IB M M A &
ENsaiiTEEERENARE
B AT 3R 5 5 SRR R &R E S a0
T

Six months ended June 30, 2013

B Z2013F6H300 L~ EA

Construction Trading Other
contracts business businesses Total
BEGR Eo¥K H¥% &5t
RMB’000 RMB’000 RMB’000 RMB’000
ANEBETFT AREEFT AREFT AREFT
Revenue from external customers R B4MFEEHIUA 8,004,083 1,985,085 438,237 10,427,405
Inter-segment revenue DEREUA - 115,839 230,698 346,537
Reportable segment revenue AHRESBHRA 8,004,083 2,100,924 668,935 10,773,942
Reportable segment profit FE e 1,185,514 30,445 64,050 1,280,009
Interest income on receivables JEW R P RIERNFIE
from customers WA 165,750 - - 165,750
Interest expenses FlERL 2,263 1,263 - 3,526
Depreciation and amortization & Ry - - 576 576
Provision of impairment losses/ REBERE /(AES
(reversal of impairment losses) BRMERE)
- trade and other receivables - BSREME Llﬂlg” 38,099 (2,790) (77) 35,232
- construction contracts — BIEARER 12,409 - - 12,409
- foreseeable losses on - BES ﬂﬁuﬂgﬂﬁ
construction contracts 90,135 - - 90,135
Reportable segment assets ARENHEE 8,959,563 2,131,287 571,322 11,662,172
- capital expenditure - EAR% - - - -
Reportable segment liabilities ARENHERE 17,759,849 2,126,018 555,132 20,440,999
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AREFFT R A REMEE

For the six months ended June 30, 2013 o #; 220136 H30H

(Expressed in Renminbi unless otherwise stated) (Bk %28 sERHS) -

10 SEGMENT REPORTING (CONTINUED)

(a) Segment results, assets and liabilities
(continued)

718 A

AARESIR)

10 ZHEbERE (&)

(a) 7HFE BERER (&)

Six months ended June 30, 2012
HZ201296A30H 1L A

Construction Trading Other
contracts business businesses Total
BEAR ECEY Hin %% Ch
RMB’000 RMB’000 RMB’000 RMB’000
ANEEFIL ANEEFTL ANEEFT ANEEFT
Revenue from external customers R EAMIZEHIKA 6,426,103 3,522,165 405,872 10,354,140
Inter-segment revenue L ON - - 187,249 187,249
Reportable segment revenue AREHBRA 6,426,103 3,522,165 593,121 10,541,389
Reportable segment profit ARED ER & 1,100,461 86,823 108,913 1,296,197
Interest income on receivables JEY R BRI
from customers S UA 147,742 - - 147,742
Interest expenses FEREY 3,854 2,156 - 6,010
Depreciation and amortization e REH = - 1,643 1,643
Provision of impairment losses REFBRE
~ trade and other receivables — B REMENRTIE 35,151 8,912 31,650 75,713
~ construction contracts — RS RERTIE 5,910 - - 5,910
- inventories -F& - 3,324 - 3,324
- foreseeable losses on - BEAREEE
construction contracts 2,370 - - 2,370
Year ended December 31, 2012
BZ2012F12A31 B ILEE
Construction Trading Other
contracts business businesses Total
BEAR BH%EK Hin %5 At
RMB’000 RMB’000 RMB’000 RMB’000
ANRETFT ANRETFT ARETFT ARETFT
Reportable segment assets AREDHEE 10,184,428 2,488,884 743,233 13,416,545
- capital expenditure - BARX = - - -
Reportable segment liabilities ARESHEE 20,293,790 2,401,958 652,400 23,348,148
92 China Machinery Engineering Corporation
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Notes to the Unaudited Interim Financial Report
RAQET PR E ML

For the six months ended June 30, 2013 o & Z=2013F6 3301 1F-7~@ A
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

10 SEGMENT REPORTING (CONTINUED) 0 oM E (&)

(b) TEREDIWA ~ BRI (S
B) -BERABENYHER

(b) Reconciliation of reportable segment revenue,
profit/(loss), assets and liabilities

Six months ended June 30,

BZ6H30HLLAEA
2013 2012
2013% 20124
RMB’000 RMB’000
AREFTT AREFT
Revenue PN
Reportable segment revenue Al & 5 7B 10,773,942 10,541,389
Elimination of inter-segment revenue 7 ZBE U AIK £ (346,537) (187,249)
10,427,405 10,354,140
Profit & Al
Reportable segment profit AR & 3 #ROE A 1,280,009 1,296,197
Share of profits less losses of &L Bt A A
associates i KRB 18 (187) (219)
Other revenue HAtn A = 896
Net gains on disposal of an unquoted & JERBAK AN 25 55 1)
equity security W F 58 2,165 -
Other expenses, net HE M F 5 317 53
Interest income from bank deposits KB RITFEREFE LIﬁU\ 221,600 101,300
Interest cost recognized in respect of  FLER E W s iR IRET 2| HERR
defined benefit retirement plans B Bk AR (6,960) (7,140
Foreign exchange losses, net ME H B85 58 (105,539) (6,091)
Depreciation and amortization e R (34,289) (52,848)
Reversal of impairment losses on E e B GRIE R B &R
other receivables B [m - 9,040
1,357,116 1,341,192
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Notes to the Unaudited Interim Financial Report

N

(Expressed in Renminbi unless otherwise stated) (Bk %28 sERHS) -

SEFT AR EMEE

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A

10 SEGMENT REPORTING (CONTINUED)

(b) Reconciliation of reportable segment revenue,
profit/(loss), assets and liabilities (continued)

AARESIR)

DEHE (&)

(b) AIHMEDEBRA BRI (B
B) -BERAENHR (&)

At June 30, At December 31,

2013 2012
R20134 20124
6H30H 12H31H
RMB’000 RMB’000
AR¥TFT AR For
Assets EE
Reportable segment assets RS D ESEE 11,662,172 13,416,545
Elimination of inter-segment receivables 4 35 R i Uz 3k 18 # 4 (546,005) (412,984)
11,116,167 13,003,561
Restricted deposits SRR B 732,509 447,351
Time deposits with original maturity FaEHA B BE =1 A 5
over three months TFHITE =X 4,725,292 6,472,079
Cash and cash equivalents B RREEBY 13,909,000 12,089,395
Property, plant and equipment ME - BENEE 477,573 444,205
Lease prepayments EAEEZE 1,796,167 1,814,951
Intangible assets EEE 7,797 7,659
Interest in associates Rl e 226 413
Deferred tax assets FEEFIBE B 207,212 131,311
Other non-current assets HihEmehEE 238,587 253,952
Other unallocated assets Hi kDA EE 125,353 104,952
33,335,883 34,769,829
Liabilities =R
Reportable segment liabilities AIRESEEE 20,440,999 23,348,148
Elimination of inter-segment payables % & &+ R I8 K £ (546,005) (412,984)
19,894,994 22,935,164
Retirement and other supplemental SRR N E Al 742 A
benefit obligation E15 391,540 397,200
Accrued salaries, wages and benefits  fExt#H S - T& REF 740,522 557,407
Income tax payable TS H 260,201 451,258
Deferred tax liabilities BERIBEE 774 774
Dividends payable FERTIRE 674,965
Other unallocated liabilities Hit R DB A& 677,223 510,603
22,640,219 24,852,406
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RACEST PR RS R

For the six months ended June 30, 2013 ¢ & Z=2013%F6 4308 1L/~ & A
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

10 SEGMENT REPORTING (CONTINUED)

(c) Geographic information

The following table sets out information about the
geographical location of (i) the Group’s revenue from
external customers and (ii) the Group’s property, plant and
equipment, investment properties, lease prepayments,
intangible assets, interest in associates and other non-
current assets (“specified non-current assets”). The
geographical location of customers is based on the
location at which the services were provided or to which
the goods were delivered. The geographical location of
the specified non-current assets is based on the physical
location of the asset, in the case of property, plant and
equipment, investment properties and lease prepayments,
the location of the operation to which they are used,
in the case of intangible assets, and the location of
operations, in the case of interest in associates and other

non-current assets.

10 ZHEbERE (&)

(c) HEEFHER

TRHHIARETIHEEMIER
HER : (AN KRERBIBES
B ARMANEENDE - BE

R mEWE  ENHEER
A BVEE BERAREDR
Hi3EnBEE ([FEFRBDE
El - BEFPHMIEAE TIRIFR
RIS M B RN E R A 3
glo - MBYE - BENMRE
BREMERANBEEFER  FE
FRBEEMNMEMEIREE
ENREMLE D WBELE
E - ARBEERAELEENER
BT B D ¢ AN EE A A B
mMhEMIERBDEE - AIREL
SETTEH Bl -

Six months ended June 30,

HZ6H30H 1L ~EA
2013 2012
20135 20124
RMB’000 RMB’000
AR¥FT AREFT

Revenue from external customers R EH/MBEFE KA

China (Mainland) R (REE) 1,073,644 1,262,020
Iraq P 1,246,116 311
Turkey THEHE 1,093,291 715,134
Venezuela EREER 1,026,681 971,869
Belarus B ZEHT 1,012,716 695,094
Nigeria e B flgs 943,918 231,817
Equatorial Guinea IRiE AT 486,893 1,010,436
United States EH 402,159 629,816
Sri Lanka HEEFR 369,091 645,364
Angola g avl 335,247 1,097,969
Others Eh 2,437,649 3,094,310
10,427,405 10,354,140
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REETPHUBHREMET

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A
(Expressed in Renminbi unless otherwise stated) (& S A FERASN © AAREELIR)

10 SEGMENT REPORTING (CONTINUED) 10 o EBWE (&)
(c) Geographic information (continued) (c) hEEEEHR ()

At June 30, At December 31,

2013 2012
M2013% 20124
6H30H 12H31H
RMB’000 RMB’000
AR¥TFT ARSFor
Specified non-current assets BEXRRBEE
China (Mainland) R (RFE) 2,525,749 2,523,083
Others Hip 21,911 26,005
2,547,660 2,549,088
11 PROPERTY, PLANT AND EQUIPMENT 11 Y% - BERRE
During the six months ended June 30, 2013, the Group acquired B E2013F6H30H IEAE A - A&
items of property, plant and equipment of RMB54,295,000 (six B 3% 10 7 4 A R #54,295,0007T ) )
months ended June 30, 2012: RMB31,682,000). No material ¥ BERZE (B E2012F6 8308
items of property, plant and equipment were disposed of 1E7NEA - 4 AR #31,682,0007T) °
during the six months ended June 30, 2012 and 20183. # 220124 K2013F6 A308 Ik 7~ 1@
R AEBEVEEEFRNENDE -
R R 55 A
12 LEASE PREPAYMENTS 12 ENHEERE
Lease prepayments mainly represent land use right premiums ERHEEREFEAAEBHRUNE
paid by the Group for land located outside Hong Kong. 78 DASN I b &9 A b {58 A BTS2 AN A
B o
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Notes to the Unaudited Interim Financial Report
REETPHMBRE M

For the six months ended June 30, 2013 ¢ & Z=2013%F6 4308 1L/~ & A
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

OTHER NON-CURRENT ASSETS 13 HitERBEE
At June 30, At December 31,
2013 2012
20135 20124
6H30H 12H31H
RMB’000 RMB’000
AR¥F AR For
Unquoted equity investments in FE LA RIKIERBARFE
non-listed companies, at cost & - R 238,857 254,222
Less: impairment losses B OREEE (270) (270)
238,587 253,952
TRADE AND OTHER RECEIVABLES 14 ESZ R EMEWFIE
At June 30, At December 31,
2013 2012
20135 720124
6H30H 12H31H
RMB’000 RMB’000
ARB¥FT ARETF T
Bills receivable FEWNE TR 25,704 20,500
Trade receivables 2 5N IE
— China National Machinery Industry — PR TSR
Corporation (“SINOMACH”) BRAR ([E#]) 5,683 265,913
— fellow subsidiaries — RIRKB AR 1,674 2,591
— third parties —5EH=7 2,902,386 3,209,931
Less: allowance for doubtful debts B REREE (438,811) (407,592)
Trade and bills receivables B SR EIE & BRI 2,496,636 3,091,343
Amount due from/advances to FEUR  Eh <t B 2B B
fellow subsidiaries NG 23,044 206,150
Advances to suppliers HEMTEN R 1,437,321 1,243,476
Other receivables related to RIERIFHEE R
agency services Hofth FE UK IR 211,483 313,344
Derivative financial instruments PTEEMIA 34,818 15,117
Others Hith 672,395 738,191
Less: allowance for doubtful debts o RERBEE (56,729) (58,512)
4,818,968 5,549,109
Less: portion classified as current assets & : DA RENE ERNZBD 4,808,365 5,510,059
Non-current portion FEmENE A 10,603 39,050
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AREFFT R A REMEE

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A

(Expressed in Renminbi unless otherwise stated) (& S A FERASN © AAREELIR)

14 TRADE AND OTHER RECEIVABLES (CONTINUED)
(a) Ageing analysis
The ageing analysis of trade and bills receivables (which

are included in trade and other receivables), based on
the invoice date and net of allowance for doubtful debts,

14 ESREMEWRIE (&)

(a)

ARl 2 AT

RIEBRZEH BHREFAK
BN ERE (N E 5 K H Al & UK
TAARR) BINBRRBENIRE

is as follows: DHATR :
At June 30, At December 31,
2013 2012
20135 20124
6H30H 12H31H
RMB’000 RMB’000
AR¥Frr ARMF T
Within 3 months 3E A AR 1,276,992 1,814,702
3 to 6 months 3Z6{E A 272,393 398,909
6 months to 1 year 6fE A =14 319,830 370,638
Over 1 year 1A 627,421 507,094
2,496,636 3,091,343

There are no unified standard credit terms granted to
customers of construction contracting business and
trading business. The credit terms granted to customers
of construction contracting business are negotiated
individually on a case-by-case basis and set forth in the
relevant contracts. The credit terms granted to customers
of trading business are normally about three to six
months. The bills receivables are generally due within 180
days from the date of issuing.
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14 TRADE AND OTHER RECEIVABLES (CONTINUED)

(b)

Notes to the Unaudited Interim Financial Report
RAQET PR E ML

For the six months ended June 30, 2013  #£2013F6 A30H IE/~E A

(Expressed in Renminbi unless otherwise stated) (Bk 25 sERHM -

Impairment of trade and other receivables

Impairment losses in respect of trade and other

receivables are recorded using an allowance account

unless the Group is satisfied that recovery of the amount

is remote, in which case the impairment loss is written off

against trade and other receivables directly.

The movement in the allowance for doubtful debts during

the period/year is as follows:

AARESIR)

14 ESZREMEWRIE (&)

(b) BEZRHEMEWRERE

BHE S KA R WA R E
BIEDERRESRER BRI
AEER BT RWE R AT
K- BBERT  BEBERLE
5 N LAl MR IR P B IR

REBERE " FANZBH N

T

At June 30, At December 31,

2013 2012

20135 20124

6H30H 12H31H

RMB’000 RMB’000

AR¥T T AR F o

At the beginning of the period/year  HE /4] 466,104 354,786

Impairment losses recognized EHERRREEE 35,232 123,004

Uncollectible amounts written off 6= BN ol (5,796) (11,686)

At the end of the period/year RERF R 495,540 466,104
Attributable to: TS -

Trade and bills receivables B 5 MW IE & B R IR 438,811 407,592

Other receivables E b fE U sk IR 56,729 58,512
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REETPHUBHREMET

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A

(Expressed in Renminbi unless otherwise stated) (Bk %28 sERHS) -

15 CONSTRUCTION CONTRACTS

AARESIR)

15 BESE

At June 30, At December 31,
2013 2012
120135 20124
6H30H 12A31H
RMB’000 RMB’000
AR¥T T AREF T
Gross amount due from contract ZES R EU
customers for contract work FIEEER
— current portion — mENE D 2,305,351 3,191,436
— non-current portion — 3EmBIER D 3,619,700 4,114,329
5,925,051 7,305,765
Contract costs incurred plus recognized BEAESRMKAINE ER
profits less recognized losses to date i FR B2 HE SR B 1R 56,500,286 52,473,571
Less: progress billings R RIE 50,387,709 44,992,689
allowance for doubtful debts for BEA W FOER
construction contracts REREAE 187,526 175,117
5,925,051 7,305,765

16 CASH AND CASH EQUIVALENTS

16 RERREEEY

At June 30, At December 31,

2013 2012

R20134F 20124

6H30H 12H31H

RMB’000 RMB’000

ARETFT AREFT

Cash on hand FHERS 1,162 1,429
Cash at bank and other financial RERTT R E M S BhrS

institutions HIE 4 13,907,838 12,087,966

13,909,000 12,089,395

1 OO China Machinery Engineering Corporation
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RAQET PR E ML

For the six months ended June 30, 2013 o & Z=2013F6 3301 1F-7~@ A
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

17 BORROWINGS 17 BE&
At June 30, 2013 At December 31, 2012
#201356 A30R R2012612A31H
Interest Interest
rate (%) RMB’000 rate (%) RMB’000
FIZ(%) ARETFT FI%(%) ANEETF T
Current: e
Short-term borrowings RHREE
Bank loans RITER
- unsecured - BER 2.39-6.16 24,454 3.43-7.07 18,621
- secured - BER 5.17-6.60 20,097 5.17-7.20 33,801
44,551 52,422
Add: current portion of n: REEER
long-term borrowings RS 81,629 81,498
126,180 133,920
Non- current: FRE
Long-term borrowings RHEE
Bank loans RITER
- unsecured — EHER 1.25 3,130 -
- secured - BER 1.80-5.17 196,437 1.80-5.17 236,116
199,567 236,116
Less: current portion of W REEEN
long-term borrowings REHH 81,629 81,498
117,938 154,618
244,118 288,538
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REETPHUBHREMET

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A
(Expressed in Renminbi unless otherwise stated) (& S A FERASN © AAREELIR)

17 BORROWINGS (CONTINUED) 17 B8 (&)

(a) The borrowings are repayable as follows: (a) BENEZEBHUOT :

At June 30, At December 31,

2013 2012

R20134F 20124

6H30H 12H31H

RMB’000 RMB’000

AR¥TFT AREFT

Within 1 year or on demand 1FE AR IZ B SKER 126,180 133,920

After 1 year but within 2 years 1FE2F 74,057 73,601

After 2 years but within 5 years 2FE5F 41,487 77,894

After 5 years 5F A E 2,394 3,123

117,938 154,618

244,118 288,538

(b) As at December 31, 2012 and June 30, 2013, certain (b) 72012412 H31H &2013%F6 A

borrowings were secured by the Group’s property, 308 AEEETHEERAER

plant and equipment, lease prepayments, construction MY - BELSEE BHEE

contracts, trade and other receivables and restricted HIE - BESRENKIE - BS

deposits. R H A Wk T8 DA B2 32 BR 1) 13 3K
TERIEIR -
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RAQET PR E ML

For the six months ended June 30, 2013 o & Z=2013F6 3301 1F-7~@ A
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

18 RECEIPTS IN ADVANCE 18 FAWAE

At June 30, At December 31,

2013 2012
120135 20124
6H30H 12H31H
RMB’000 RMB’000
AREFT AREFT

Receipts in advance for construction EiEA R A TE Y IE
contracts (note (i) (K1a%3)) 8,217,116 12,023,465
Receipts in advance for sales of goods $HE T m A TE G IE 860,036 614,442

Others Hh

— fellow subsidiaries —RAWBAF] 2,101 =
— third parties — %= 75,513 72,503
9,154,766 12,710,410

Note:

()  The balances as at December 31, 2012 and June 30, 2013
represented advances received from customers (or main
contractors, if relevant) for which the related construction work
have not been performed as at the end of the reporting period.

Bt

() M2012512H31H K201346H30H
WEmEEEP (&8 (A

7)) WERH) TR -

i EHHHR T

TR E BRIDAREST ©
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REETPHUBHREMET

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A
(Expressed in Renminbi unless otherwise stated) (& S A FERASN © AAREELIR)

19 TRADE AND OTHER PAYABLES 10 EZNREMESRIE

At June 30, At December 31,

2013 2012
R20134F 20124
6H30H 12H31H
RMB’000 RMB’000
AR¥TFT AREFT
Bills payable ENEE 59,530 39,917
Trade payables = AN
— fellow subsidiaries —BREWB AR 588,738 236,446
— third parties —%£=5h 9,798,384 9,319,206
Trade and bills payables B S RENFIBRENER 10,446,652 9,595,569
Dividends payable e A% B 674,965 -
Amount due to fellow subsidiaries UNGES NG S 1,610 2,360
Other payables related to RIZARFSIERE A
agency services Hofh e 5k IE 398,382 401,938
Accrued salaries, wages and benefits Estie - TERER 740,522 557,407
Other taxes payable A fE S FR I8 14,435 99,164
Others HAfth 295,634 314,110
Financial liabilities measured at REHK AT ER
amortized costs SREE 12,572,200 10,970,548
Derivative financial instruments PTESmIA 16,180 33,208
Others EAh 440 470
12,588,820 11,004,226
Less: portion classified as W DEARBAR
current liabilities HY 2B 5 12,577,598 10,943,270
Non-current portion EMBNER D 11,222 60,956

China Machinery Engineering Corporation
PEEEREIRZROERAT



Notes to the Unaudited Interim Financial Report

RAE

ERT PR R RS M EE

For the six months ended June 30, 2013 ¢ & Z=2013%F6 4308 1L/~ & A
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

19 TRADE AND OTHER PAYABLES (CONTINUED)

(a)

The ageing analysis of trade and bills payables (which
are included in trade and other payables), based on the
invoice date, is as follows:

19 ESREMENRIER (&)

RIFEZEH BHRNRER
N RiE (R85 K& H M E 5K
AARR) HREDITIAT ¢

At June 30, At December 31,

2013 2012
A2013F M20124
6H30H 12A31H
RMB’000 RMB’000
AR¥TFor AR For
Within 3 months 3fE A AR 6,417,122 6,039,306
3 to 6 months 3Z61EA 954,682 468,593
6 months to 1 year S ENGENE:S 592,086 547,112
Over 1 year 16 2,482,762 2,540,558
10,446,652 9,595,569
20 CAPITAL AND RESERVES 20 BEXRFEME
Issue of shares (a) EEITERAD

(a)

On January 2, 2013, the over-allotment option granted by
the Company was fully exercised. The Company issued
and allotted an aggregate of 107,700,000 H shares
at HKD5.40 each. Accordingly, a total of 10,770,000
domestic state-owned shares of RMB1.00 each owned
by SINOMACH and China United Engineering Corporation
(“China United”) were converted into H shares on a one-
for one basis and transferred to the National Council
for Social Security Fund of the PRC. After the issuance
and allotment of these shares, the registered and
issued ordinary shares of the Company increased to
4,125,700,000 shares with 908,270,000 H shares being
listed on HKSE. The net proceeds of RMB456,847,000
derived from the exercising of over-allotment option
were credited to share capital and capital reserves at
the amount of RMB107,700,000 and RMB349,147,000
respectively.

M2013%1 A28 © AR R EH
MEBERRECEBEHITE -
N QB IR E W5.4058 TT B B 18
& 17 & Bt % & 3£107,700,000
BRHAR o &t - B % & B B
EIRAA(PRAEE] &
1 A 10,770,000 & & A
R¥E10THEERERE &
— B ER BRAHRKRIY
EETHFRzELEREES
BEeg ZERMDBITREE
% ARAEFMBEITHNL S
P 1 Z4,125,700,0000% » E
908,270,000 HA% 7& 7 A5 5t 22 AT
£ AT B R RS F
Iz A R #456,847,0007T © &f
ABRRRERNFEEOSED A
A R #107,700,0007T & A R #&
349,147,0007T °
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Notes to the Unaudited Interim Financial Report
REETPHUBHREMET

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A
(Expressed in Renminbi unless otherwise stated) (& S A FERASN © AAREELIR)

20 CAPITAL AND RESERVES (CONTINUED) 20 EXKRAE (&)

(b) Dividends (b) BE

(i) Dividends payable to shareholders of the () AR AL AR
Company attributable to the interim period L300,
The directors of the Company do not recommend RAREZRERREHE
the payment of any interim dividend for the six 201346 A30H L/~ & A &
months ended June 30, 2013 (six months ended B ER AR B (B 22012466 A
June 30, 2012: nil). 0B IEREA - &) -

(i) Dividends payable to shareholders of the (i) BRE—EEKFE R

Company attributable to the previous financial
year, approved during the interim period

On June 17, 2013, upon the approval at the annual
general meeting, the Company declared final
dividend in respect of the financial year ended
December 31, 2012 of RMBO0.1636 per share, with
total amount of approximately RMB674,964,520
(2011: RMB354,238,000). The Company did not
make any dividend payments during the six months
ended June 30, 2013 (six months ended June 30,
2012: RMB354,238,000).

China Machinery Engineering Corporation
PEEEREIRZROERAT

A B T 6 Y 1 AR
) &0 P

R2013F6 8178 » RE A
F R g fE#H £20124512
A318 LB FE R RERR
Bk &kAR#%0.1636
L BEEGFHOARK
674,964,5207T (20114 :
A R #354,238,0007T) °
N A AR B 201356 A
30R 1k /< A A I R 52
T E {7 ix B (B 2201246
A30B IEAEA : AR
354,238,0007T) °



Notes to the Unaudited Interim Financial Report
2ot B HA B R 3R 2 i At

For the six months ended June 30, 2013  #£2013F6 A30H IE/~E A

(Expressed in Renminbi unless otherwise stated) (Bk 25 sERHM -

20 CAPITAL AND RESERVES (CONTINUED)

(c) Reserves

(i)

(i)

Capital reserve

Capital reserve includes:

- the
shareholders;

contributions or distributions to

— share premium as the difference between the
total amount of the par value of shares issued
and the amount of the net proceeds received
from the IPO; and

— the revaluation surplus resulting from state-
owned enterprises restructuring.

Reserve fund

The reserve fund of the Company includes statutory
reserve fund and discretionary common reserve.

Pursuant to the Articles of Association of the
Company, the Company transfers 10% of its
net profit as determined in accordance with the
Accounting Rules and Regulations of the PRC to its
statutory reserve fund unless the statutory reserve
balance of the Company has reached 50% or more
of its register capital.

The Company transfers some of its net profit as
determined in accordance with Accounting Rules and
Regulations of the PRC to its discretionary common
reserve when it is approved by its shareholders.

The transfer to the reserve fund must be made
before distribution of a dividend to shareholders.
The reserve fund can be utilized in setting off
accumulated losses or increasing capital of the
Company and is non-distributable other than in
liquidation.

AARESIR)

20 EXKf#E (&)

(c) f#E

()

(ii)

EA G

ARGEEERE

- ERRARHBEENS
i

- ROEE DEEGR
BEESERERAMN
B TS OB F R 2 TS
MEH : &

- EAECREMELNE
R -

HEEL

ARAMFERESBEETE
EREe MEERREE

REARFER  ARAIR
R B St 5l SRR g
TE 2% N EN10%EH A E
ERES  RIFARBETE
EmERESEEMEARN
50%3HIA £ o

AR B BRALE - AR
A A] 1R P B 5 E oA
FRRETE 15 A B0 — JF 0 R
AEEERHREHE -

ERESBARRBRRDIK
BB ZAEHR - HEEEA
PRI 35 Rt B 18 k8 hn A
RNAINEAR - B H IR
(BRBERERIN) o
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AREFFT R A REMEE

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A

(Expressed in Renminbi unless otherwise stated) (& S A FERASN © AAREELIR)

20 CAPITAL AND RESERVES (CONTINUED)
(c) Reserves (continued)
(i) Exchange reserve
The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations that have functional

currency other than the RMB.

21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a) Financial instruments carried at fair value

(i) Fair value hierarchy

20 EXKf#E (&)
(c) fkf&s (#)
(i) FE S 51
ENREBIEREAARE
SN BRI BE E B IR

SNSETS B B HS AR EE A RO T
BERZER -

(Ll

21 ETRIENARER

(a) UAREBEIERNEHITA

() BAEER

At June 30, At December 31,

2013 2012
20135 20124
6H30H 12H31H
RMB’000 RMB’000
AR¥TFTT AREFT
Level 2 (Significant other Eok (EXRHEAM
observable inputs) AERR N AE)
Assets BE
Derivative financial instruments TESBIA
— foreign currency forward — RHINES ]
exchange contracts 34,818 15,117
Liabilities afE
Derivative financial instruments PTTESRT A
— foreign currency forward — EHINES [F]
exchange contracts 6,834 19,820
- interest rate swaps — F Rz H 9,346 13,388

China Machinery Engineering Corporation
PEEEREIRZROERAT



Notes to the Unaudited Interim Financial Report
RAQET PR E ML

For the six months ended June 30, 2013 o & Z=2013F6 3301 1F-7~@ A
(Expressed in Renminbi unless otherwise stated) (& SAFERASN © AARELIR)

21 FAIR VALUE MEASUREMENT OF FINANCIAL 21 ERMTIANAREE (HF)
INSTRUMENTS (CONTINUED)
(a) Financial instruments carried at fair value (a) A2rAREIRNEMIE (&
(continued)
(i) Valuation techniques and inputs used in Level 2 (i)  FB2RAAEFEARABE
fair value measurements IZERMTREA E
The fair value of foreign currency forward exchange REIINE S RB A 2 E R
contracts is determined by discounting the difference TR EREAEKRRET
between the contractual forward price and the SRABKRNERFTE - Fl
current market forward price. The fair value of RN AR EFERITIRE
interest rate swaps is determined using discounted EMEREES ©
cash flow models.
(b) Fair values of financial instruments carried at (b) FEAABIRNESRMITEN
other than fair value ARE
The carrying amounts of the Group’s financial instruments 72012612 H31H &201346 A
carried at cost or amortized cost are not materially 308 -+ A& B Ak AN gl S5 Ak AN
different from their fair values as at December 31, 2012 R e T AMBREEREAR
and June 30, 2013 except as follows: AEWESEREZE - LARERI
At June 30, 2013 At December 31, 2012
720136 H30H 2012412 831H
Book value Fair value Book value Fair value
KEE ARE FHE AR

RMB’ 000 RMB’000 RMB'000 RMB’000
AREFTT  AR®Frn ARETT  ARETxL

Construction contracts BEAH 6,015,604 5,712,404 7,306,183 7,160,490
Long-term borrowings RAEE (199,567 (190,624) (236,116) (224,068)
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REE

For the six months ended June 30, 2013 ¢ & Z=2013%F6430H L/~ & A
(Expressed in Renminbi unless otherwise stated) (f& S A FERAS) -

Far PR E MR

22 CAPITAL COMMITMENTS

Capital commitments outstanding at the period/year end not
provided for in the interim financial report were as follows:

AARESIR)

22 EREIE

RE /R WAREF U BRER
BEREREENT

At June 30, At December 31,

2013 2012
M201345F 20124
6H30H 12H31H
RMB’000 RMB’000
AR¥TFTT ARMF T
Contracted for B 514 61,915 82,128
Authorized but not contracted for BEEERRTL 1,480,071 1,476,172
1,541,986 1,558,300
23 CONTINGENT LIABILITIES 23 HBEEE
(a) Legal contingencies (a) EEIBEEH

(b)

The Company and certain subsidiaries of the Group
are defendants in certain lawsuits as well as the named
parties in other proceedings arising in the normal course
of business. While the outcomes of such contingencies,
lawsuits or other proceedings cannot be determined at
present, the directors of the Company believe that any
resulting liabilities will not have a material adverse impact
on the financial position, liquidity, or operating results of
the Group.

Guarantees

For some agency business, the Group worked with banks
to issue irrevocable letter of guarantee to buyers, which
guaranteed the repayment of advances paid by the buyer
plus interest if applicable if and when the total or part of
the advances becomes repayable to the buyer from the
seller in accordance with the relevant contracts.

As at June 30, 2013, the maximum liability of the Group
under these guarantees issued are the outstanding
amount of letter of guarantee issued through certain banks
to the buyers of RMB1,064,262,000 (as at December 31,
2012: RMB662,039,000), which are secured by certain
assets of the sellers or letter of guarantees through
certain banks from sellers.

The directors of the Company do not consider it probable
that a claim will be made against the Group under any
other guarantees.

China Machinery Engineering Corporation
FEERREIRROERAT

(b)

EEREHBET  RNARRAE
SEMNE TH B AR AR LHFL
eI R E MDA R IZ M
AT - HABAIARBEEERS
B EM - FRIEMEEEF
MR ARBESFHEEMNH
talBHaErEHAEENHYT
B RBEC KL REE
EBRTNFTE -

BER

HR—HERERT - AREHER
TEERET ZE LT A BENR
B NEREEZEHXEOBET
AT AN AR IEARRE & R B
BEORMELEEREN  BHEEER
PRV B FOINAE (@) -

A2013%F6A30R @ NEE N Z
EEREERETITHABESRZAKN
BEERBELRTHEHED
K& %A A K ¥1,064,262,000
7t (201212 A31H : AR
662,039,0007T) AR HEREE + A
EFNETEESE RBRL
RITEVS AR RVEFELR o

RRREFLTRAE A ERR
B EMERAA KBRS
% o



Notes to the Unaudited Interim Financial Report
RAQET PR E ML

For the six months ended June 30, 2013  #£2013F6 A30H IE/~E A

(Expressed in Renminbi unless otherwise stated) (Bk 25 sERHM -

24 MATERIAL RELATED PARTY TRANSACTIONS

(@) Transactions with SINOMACH and fellow
subsidiaries

Apart from those disclosed elsewhere in the financial
statements, the principal related party transactions with
SINOMACH and fellow subsidiaries, which were carried
out in the ordinary course of business are as follows:

24 EXBHAIRS

AARESIR)

(a) HEHEKRERMNBLRANRS

RO BHRREMEOMKRESE
S REERBBIETEEEK
FIEMBARETHEZM@E S

RPWT

Six months ended June 30,

BZ6A30H LLA{EA
2013 2012
20135 20124
RMB’000 RMB’000
ARMTFT AR T
Provision of engineering services and [ T 5l /712 it
products to TREREMESR
- SINOMACH — B - 948,225
Receipt of engineering services and BXERERTI&HH
products from TRR% REM
- Fellow subsidiaries — BRKE LA 515,833 237,839
Trading procurement from M5 &#ETE HRE
— Fellow subsidiaries — RRHBAA] - 8,152
Provision of integrated services to m oS GRS E R
- SINOMACH — B 6,151 -
— Fellow subsidiaries — RZKE AR 6,282 1,459
Lease expenses paid to XNTTINEFHEEER
- A fellow subsidiary - —XERMBEAF 105 145
Net deposits placed with/ RT3EFNFER
(withdrawn from) (BUR) 558
- A fellow subsidiary — —ZRERXBAFR 500,000 (1,452,642)
Working capital received from KE TS THEEES
- A fellow subsidiary - —RKAZRKERF = (37,308)
Interest income charged to ) T 1% 77 dER A FILE A
— A fellow subsidiary - —RRARMWBAA 147 23,636
Guarantees revoked by 5% 75 R BR M R
— SINOMACH — B - 105,819
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N

RESTH B REMEE

For the six months ended June 30, 2013 » #;£201346 A30H IE/~{E A

(Expressed in Renminbi unless otherwise stated) (Bk %28 sERHS) -

24 MATERIAL RELATED PARTY TRANSACTIONS

(CONTINUED)

(a) Transactions with SINOMACH and fellow

subsidiaries (continued)

Notes:

()  On June 26, 2013, the Company entered into an equity
custodian agreement (the “Agreement”) with SINOMACH,
pursuant to which SINOMACH has entrusted the Company
to manage its 100% equity interests held in China National
Complete Engineering Corporation (FBXE T2 G R A A)
and China National Electric Engineering Co., Ltd. (fEIE
N TiEERAR]), which are wholly-owned subsidiaries of
SINOMACH, for an annual service fee of RMB1.5 million.

AARESIR)

24 EREBRERS (&)

(a) REREERMNBLTANRS
(&)

() M2013%6H26H @ A& 1 7) A
B M 5T 7 A% #E T B 1 (15
# Bt BEEZTEAAR
ERBEENEERBAR  FEH
KEIRERARRFEENT
AR AT A100%KE - FE
REEBEAREISEE L ° #
HA VA R 201346 A 26 H

The Agreement has an initial term commencing on June Bt + 22014566 264X -

26, 2013 and ending on June 26, 2014, and is eligible for

an automatic extension of one year.

(b) Outstanding balances with SINOMACH and

fellow subsidiaries

TEAERASHEM—F -

(b) EHER: [ A D RRY A R ER
|

At June 30, At December 31,

2013 2012
20134 F20124F
6H30H 12H31H
RMB’000 RMB’000
AR¥For ARBEF T
Cash deposits placed with NINEAIE= Sz Y 2N
- A fellow subsidiary - —RARMBAF 500,000 =
Trade and other receivables BTSN ES &
due from H b U 5k T8
- SINOMACH — B 5,683 265,913
- Fellow subsidiaries — RAZRKBAA 24,718 208,741
Receipts in advance from B 5% 75 WER &9 78 IR
— Fellow subsidiaries — RARKEB AT 2,101 -
Trade and other payables REFTHNEENE SR
due to e 7R
— Fellow subsidiaries —REWB AR 590,348 238,806

1 1 2 China Machinery Engineering Corporation
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RET P BREME

For the six months ended June 30, 2013  #£2013F6 A30H IE/~E A

(Expressed in Renminbi unless otherwise stated) (Bk 25 sERHM -

24 MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

(c)

(d)

Contributions to defined contribution plans

The Group participates in various defined contribution
retirement plans organized by relevant local government
authorities of the PRC and SINOMACH for its employees.
As at June 30, 2013, there was no material outstanding
contribution to post-employment benefit plans.

Transactions with other state-controlled entities
in the PRC

The Group operates in an economic environment
predominated by enterprises directly or indirectly owned or
controlled by the PRC government through its numerous
authorities, affiliates or other organizations (collectively
“State-owned Enterprises”). For the six months ended
June 30, 2012 and 2013, the Group had transactions
with State-owned Enterprises including, but not limited to,
sales of goods, rendering of services, purchase of goods
and services. The directors consider that the transactions
with these State-owned Enterprises are activities in the
ordinary course of the Group’s business and that the
dealings of the Group have not been significantly or
unduly affected by the fact that the Group and theses
State-owned Enterprises are ultimately controlled or
owned by the PRC government. The Group has also
established pricing policies for services and products, and
such pricing policies do not depend on whether or not
the customers are State-owned Enterprises. Having due
regard to the substance of the relationships, the directors
are of the opinion that none of these transactions are
material related party transactions that require separate
disclosure.

Apart from transactions mentioned above, the Group has
transactions with other state-controlled banks, including
but not limited to depositing and borrowing money.

AARESIR)

24 EXREBRERS (&)

(c)

(d)

REMRET B H K

AEEEEEELXHEABFEHIERH
b 75 R M R D%%EM§E
HFRIRE & - 7R2013F6H30

B BEBEEFFEVESZEAAR
SRR

RABEEHZEREGNER
R 5

$%IEE$HﬁﬁLLA%7
HiE - MEREREMASERE
S EERA RIEHNRE (FE
[BERE]) AEESMEEIRE
T & & o A8 220124 k2013
F6H30H L/ B A B - A&
BEBEAECECZHNR S EE
(BERRR) HE®Mm - BER
BAREERGERE - EEFR
A BEBEARENRSBAEE
FEEXEBBEPHES  WHR
SENRSGVERAAEBRZE
B A b 252 P B U B9 A 4 42 1)
MEEMBEXEAXTEE
2. KEENERKRS RESR:
VEBHE  BHEERELD
BARBEFREERRBRE - &
% FTEREBARNMERE  EF
RE ZERXPHWIEATAEL
ﬁ%méﬁﬁﬂﬁx%o

fREMR 55 - REETTERHE A
REFEHMRITETRS - &
ERTRATRREE -
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REETPHUBHREMET

For the six months ended June 30, 2013 o & 22013463308 1-/~1@ A
(Expressed in Renminbi unless otherwise stated) (& S A FERASN © AAREELIR)

24 MATERIAL RELATED PARTY TRANSACTIONS 24 EXBEBARS ()

(CONTINUED)
(e) Key management personnel remuneration (e) FEEEAEEFHM
Key management personnel are those persons holding FEEBEABNETABEESK
positions with authority and responsibility for planning, FERE  TERIEHIAREEZE
directing and controlling the activities of the Group, BRESENBALMNAL  BFHEAR
directly or indirectly, including the Company’s directors. NAE]EE o
Remuneration for key management personnel is as FEEBAERNFHMOT :
follows:
Six months ended June 30,
HZ6H30H 1L~EA
2013 2012
20134 20124
RMB’000 RMB’000
AR¥FT AREF T
Short-term employee benefits EHE B RN 4,787 4,516
Retirement scheme contributions RIRETEI 168 176
4,955 4,692
25 SUBSEQUENT EVENTS 25 HARE18
There was no material subsequent event subsequent to June KA A)FR2013%F6 A30H 14 I £ (E {1
30, 2013. BAHRER -

1 14 China Machinery Engineering Corporation
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“Articles of Association”

“Board”

“CG Code”

“China Machinery R&D”

“China United”

“CMEC Comtrans”

“CMEC Expo”

“CMEC International Engineering”

“CMEC Tendering”

“Company”, “our Company”,
or “CMEC”

“Core Sectors”

Glossary of Terms
AR

the articles of association of our Company, adopted on February 14, 2011
and as amended from time to time

the board of Directors of the Company

the Corporate Governance Code set out in Appendix 14 to the Listing
Rules

China Machinery International Engineering Design & Research Institute Co.,
Ltd. * (PHERTEEZFHERABREE2AR]), a wholly-owned subsidiary
of our Company established in the PRC on October 5, 1993 with limited
liability

China United Engineering Corporation* ({F B4 T2 /A R]), an enterprise
established in the PRC on January 21, 1984 and a wholly-owned subsidiary
of SINOMACH, our connected person and our Promoter who holds 1.0%
equity interest in our Company as at the date of December 11, 2012

CMEC Comtrans International Co., Ltd.* (FREE @B EHNREERETA
7)), a wholly-owned subsidiary of our Company established in the PRC on
March 5, 1997 with limited liability

CMEC International Exhibition Co., Ltd.* (A mEEEEFREETAR),
a wholly-owned subsidiary of our Company established in the PRC on
January 9, 1995 with limited liability

CMEC International Engineering Co., Ltd.* (FREIBRTEEREELAT),
a wholly-owned subsidiary of our Company established in the PRC on
September 9, 1997 with limited liability

China Machinery and Equipment International Tendering Co., Ltd.* (-
XBEBHEIZHREEAAR]), a wholly-owned subsidiary of our Company
established in the PRC on April 29, 1996 with limited liability

China Machinery Engineering Corporation* (/P B # i 5% 8 T2 I (5 B R
‘A1|]), a joint stock company with limited liability incorporated in the PRC
on January 18, 2011, and except where the context indicates otherwise,
includes (i) our predecessors and (i) with respect to the period before our
Company became the holding company of its present subsidiaries, the
business operated by it and its present subsidiaries or (as the case may
be) their predecessors

the core sectors of our International Engineering Contracting Business
which are the power sector, transportation sector and telecommunications
sector
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Glossary of Terms

=

A B 2%

[EZ72 ] 5 RRABAR2011FE2 B14BIRMEIR (ETEIERT)

E=3- bisi NAREES

[fEERSTAI] 5 R RIMER14FRE 2 D EEASTE

[ AP ET A 900 | 5 B TR AAERAREERAT  —RKMW1993F10 A58 FEH B AL
NAERETAR » KRAFNE2ENE QT

[FFEEE 5 REBA TRAR  —FKM1984F1 A21HERBK I NN E  BH#HNEE
WEBAT - hEES ARFINEEALTBIREA  R2012F12 811 BFER
A &1.00% A% 12

[ R rEiE | & FRERESEGRIEERETAR  —KMW1997F3 A58 EFBIKILMNE
REMERAT  ARARHEENE QT

[AEREE | b1 MEREEREEERETAR  —KN1995F1 AOBEFRBEK NGRS T
ANal - ARENEENER A

[ B TR 5 PREEIRERESEAT  —FKM1997F9 AR ETEKIHAREER
7 ARRHEEMBEAT

[ 2B ] £ FRERBEAREEAT  —KM1996F4 A29R BRI AR & (£
Aal - ARANEENER A

(AR~ [ARAR] £ R R TR M BR AR - —RK2011F1 818H £+ B AL &Y

sk [ H B A TR BOERAR  BRIEXEREARE - BRIEIE : () MRS KA A "I
AHEEEBEATHNERATMOSEmMS  HRAEREKRB AR (BE
SUTE) HAT B & &R ER

[0 fT%] 5 BABERIREABEENROITEATNERTE RBEHTELETA

AITE
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“Director(s)”

“Domestic Shares”

“EPC” or “engineering,

procurement and construction”

or “turnkey”

“Global Offering”

“Group” or “our Group”,
“we” or “us”

“H Share(s)”

HHK$71

“International Engineering

Contracting Business”

“Listing”

“Listing Rules”

“Model Code”

“non-Core Sectors”

“NSSF”

“OFAC”

Glossary of Terms
AR

the director(s) of our Company

ordinary shares in our capital, with a nominal value of RMB1.00 each,
which are subscribed for and paid up in Renminbi

a common form of contracting arrangement whereby the contractor
is commissioned by the project owner to carry out such project work
as design, procurement, construction and trial operations, or any
combination of the above, either through the contractor’s own labor or by
subcontracting part or all of the project work, and be responsible for the
quality, safety, timely delivery and cost of the project

the offering by the Company of 825,700,000 H Shares for subscription
by the public in Hong Kong and placing with professional and institutional

investors outside the United Stated in December 2012

the Company and, except where the context otherwise requires, all its
subsidiaries

overseas listed foreign shares in our ordinary share capital with a nominal
value of RMB1.00 each, which are listed on the Stock Exchange and

subscribed for and traded in HK$

Hong Kong dollars, the lawful currency of the Hong Kong Special
Administration Region

the international engineering contracting business conducted by our Group
with a primary focus on EPC projects

listing of our H Shares on the Stock Exchange

the Rules Governing the Listing of Securities on the Stock Exchange, as
amended from time to time

the Model Code for Securities Transactions by Directors of Listed Issuers
set out in Appendix 10 to the Listing Rules

any sectors that do not fall within the Core Sectors of our International
Engineering Contracting Business

National Council for Social Security Fund of the PRC (F# A R HEFE 2
HEREESEES)

the Office of Foreign Assets Control of the US Department of the Treasury
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Glossary of Terms

ARR

[E=%] e
[RE K] 5
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(23 EE i
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“Other Businesses”

“Prospectus”
“RMB” or “Renminbi”

“Sanctioned Countries”

“SFO”

“Share(s)”

“Shareholder(s)”

“SINOMACH”

“Supervisor(s)”

“Stock Exchange”

“Trading Business”

“United States” or “US”

“United States dollars” or
“US dollars” or “US$”

“Zhongnan”

Lo

*

purposes only.
Note:

ROUNDING

Glossary of Terms
AR

the other businesses conducted by our Group, other than the International
Engineering Contracting Business and the Trading Business, which include,
among others, design services, logistic services, exhibition services,
tendering agency services, export-import agency services and other services
the prospectus of the Company dated December 11, 2012

Renminbi yuan, the lawful currency of the PRC

the countries against which the US and other jurisdictions impose
comprehensive economic sanctions

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to time

share(s) in the share capital of our Company, with a nominal value of
RMB1.00 each, including our Domestic Shares and H Shares

holder(s) of our Share(s)

China National Machinery Industry Corporation* (FfFEI#iK T 2EB AR A
Al), a state-owned enterprise established in the PRC on May 21,1988, our
controlling shareholder

one (or all) of our Company’s supervisors

The Stock Exchange of Hong Kong Limited

the international and domestic trading business conducted by our Group

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

United States dollars, the lawful currency of the United States

China Power Construction Engineering Consulting Central Southern
Company* (FEIE HER TEZFAFTEARAA) that was 50% held by
China Power Engineering Consulting Group Zhongnan Power Design

Institute* (FEIE /) TIZE M S B B E % ETF) and 50% held by us

per cent.

Denotes English translation of the name of a Chinese company or entity or vice versa and is provided for identification

Certain amounts and percentages figures included in this interim report have been subject to rounding adjustments, or have been
rounded to one or two decimal places. Any discrepancies between totals and sums of amounts listed in any table or diagram are

due to rounding.
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LEGAL NAME OF THE COMPANY

hE#MRETRZRNDER AT

ENGLISH NAME OF THE COMPANY

China Machinery Engineering Corporation*

REGISTERED OFFICE

No. 178 Guang’anmenwai Street
Beijing, PRC

HEAD OFFICE IN THE PRC

No. 178 Guang’anmenwai Street
Beijing, PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 804, 8/F, Tower 1
South Sea Centre

75 Mody Road
Tsimshatsui East
Kowloon, Hong Kong

AUTHORIZED REPRESENTATIVES

Ms. LI Taifang
Mr. CHEN Minjian

JOINT COMPANY SECRETARIES

Mr. CHEN Minjian
Ms. TSANG Fung Chu

*  For Identification Purposes Only

Corporate Information
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Corporate Information

NEER

AUDIT COMMITTEE

Mr. LIU Li (Independent Non-executive Director) (Chairman)
Mr. WANG Zhian (Non-executive Director)
Ms. LIU Hongyu (Independent Non-executive Director)

NOMINATION COMMITTEE

Mr. SUN Bai (Executive Director) (Chairman)
Ms. LIU Hongyu (Independent Non-executive Director)
Mr. FANG Yongzhong (Independent Non-executive Director)

REMUNERATION COMMITTEE

Mr. FANG Yongzhong (Independent Non-executive Director) (Chairman)
Mr. SUN Bai (Executive Director)
Mr. LIU Li (Independent Non-executive Director)

STRATEGY AND DEVELOPMENT COMMITTEE

Mr. SUN Bai (Executive Director) (Chairman)
Ms. LI Taifang (Executive Director)

Mr. ZHANG Chun (Executive Director)

Mr. PAN Chongyi (Non-executive Director)

Mr. LIU Li (Independent Non-executive Director)

OPERATION AND RISK MANAGEMENT COMMITTEE

Ms. LI Taifang (Executive Director) (Chairman)

Mr. PAN Chongyi (Non-executive Director)

Mr. WANG Zhian (Non-executive Director)

Mr. FANG Yongzhong (Independent Non-executive Director)

AUDITORS

KPMG
8th Floor, Prince’s Building
10 Chater Road, Central, Hong Kong

China Machinery Engineering Corporation
PEEEREIRZROERAT
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LEGAL ADVISORS

As to Hong Kong law

Shearman & Sterling

12th Floor, Gloucester Tower

The Landmark

15 Queen’s Road, Central, Hong Kong

As to PRC law
Jiayuan Law Offices
F408, Ocean Plaza

No. 158 Fuxingmennei Avenue, Beijing, PRC

Postal code: 100031

PRINCIPAL BANKS

° Bank of China Limited
No. 1, Fuxingmennei Avenue
Xicheng District, Beijing, PRC

e  The Export — Import Bank of China
No. 30, Fuxingmennei Avenue
Xicheng District, Beijing, PRC

e CITIC Bank
Investment Square
27A Financial Street
Xicheng District, Beijing, PRC

e  China Merchants Bank (Beijing Branch)
No. 156, Fuxingmennei Avenue
Xicheng District, Beijing, PRC

e  Bank of Communication (Beijing Dongdan Sub-branch)

No. 8, Dayabao Hutong
Dongcheng District, Beijing, PRC

Corporate Information
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Corporate Information

NEER

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

STOCK CODE

01829

INVESTOR INQUIRIES
Investor Hotline: 86 10 6331 2262

Fax: 86 10 6339 5011
Website: www.cmec.com

China Machinery Engineering Corporation
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