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Founded in 2001, Sihuan Pharmaceutical Holdings Group Ltd. (“Sihuan
Pharmaceutical” or the “Company”) achieved sound development in the past
years and made significant progress on solidifying our position in the Chinese
pharmaceutical industry as a consistent leader. Further, we have strong
capabilities in sales and marketing, production and research and development
(“R&D”). Sihuan Pharmaceutical has been the largest cardio-cerebral vascular
(“CCV”) franchise in China’s prescription since 2007. We were successfully
listed on the Main Board of The Stock Exchange of Hong Kong Limited on 28
October 2010. The success of the fund-raising has injected further vitality into

our rapid expansion.

Sihuan Pharmaceutical marked our thirteenth year in operation in 2013. We
further expanded our market share in the CCV prescription drug market and
have also grown into the third biggest pharmaceutical company in the country’s
prescription drugs market in terms of hospital purchase. We currently sell a
series of products encompassing the top five medical therapeutic areas in China:
cardiovascular system, anti-infective, metabolism, oncology and central nervous
system (“CNS”). Our major products such as Kelinao, Oudimei, Yuanzhijiu,
Yeduojia GM1 and Chuanqing are widely used in the treatment of various

cardio-cerebral vascular diseases.
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Sihuan Pharmaceutical Holdings Group Ltd.
NEBREREMAERL A

Sihuan Pharmaceutical ushered in a new stage of development after experiencing
a challenging time in 2012. In the first half of 2013 (the “Period”), momentum
in growth in our business picked up, with sales totaling RMB2.3 billion, a year-
on-year increase of 67.3%, while net profit amounted to RMB617.5 million,
an increase of 33.8% year-on-year. Sales of Kelinao and Oudimei, our two core
products, rebounded significantly. Our promising products sustained rapid
growth in sales, while our other established products also recorded sound sales
performance. According to IMS Heath Incorporated (“IMS”), the Company
maintained its well-established lead in the CCV prescription drug market in
terms of hospital purchase with a market share of 8.9%. Also, we became the
third largest pharmaceutical company in terms of hospital purchase in the

Chinese prescription drug market.

We also achieved encouraging progress in drug development. Over the past few
years, Sihuan Pharmaceutical has been highly devoted to enhancing its R&D
capabilities with continuous investment in related areas, and has facilitated
the development of R&D platforms for innovative and generic drugs. Sihuan
Pharmaceutical achieved significant progress in R&D since 2012, and has
entered into a harvest period thereafter. A number of R&D projects for new
products have achieved breakthroughs. On the heels of obtaining approval for
clinical trials of Benapenem, a Category 1.1 innovative drug, at the end of 2012,
we also obtained approval for clinical trials for Imigliptin Dihydrochloride,
another Category 1.1 innovative drug, in February this year. In addition,
Anaprazole Sodium, a Category 1.1 innovative drug, obtained approval for
clinical trials in July this year. To date, a total of five Category 1 innovative
drugs of Sihuan Pharmaceutical have received clinical approval and will
commence clinical trials progressively. Our R&D projects for generic drugs are
also progressing steadily. Apart from Roxatidine, an exclusive first-to-market
generic drug, and Nalmefene Hydrochloride, a Category 3.1 generic drug, which
received approval for production in the end of 2012 and the beginning of 2013,
respectively, we have a total of 17 R&D generic drug development projects. All
of these are expected to receive approval for production in the coming five years.
Furthermore, we plan to begin launching important exclusive innovative drugs
from 2015 onwards, among which we expect four to five exclusive innovation

drugs will receive approval for market launch between 2015 and 2019.
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Chairman’s Statement

Our remarkable operating performance during the Period was the culmination of
our successful internal integration. We not only built a more diversified product
portfolio, but also achieved sustainable growth through a balanced revenue
stream. As such, we are well-positioned to weather the challenges arising from
the external policy changes and market competition. More importantly, after
the completion of our internal integration, as well as having experienced various
challenges in the past, Sihuan Pharmaceutical has become more mature and

stable, with its overall competitive strengths significantly enhanced.

As we continue to grow and become more mature, the development strategy of
Sihuan Pharmaceutical becomes more clear, while its operational strategy enables
it to gauge the pulse of the market. The Company’s development strategy is to
adhere to its commitment to innovation and to focus on its high-quality product
portfolio featuring excellent efficacy. The Company’s operational strategy is to
turn challenges into opportunities by closely observing the guidelines of the
nation’s policies and adapting to political and market changes. The Company’s
product strategy is to focus on exclusive and proprietary products in major
therapeutic areas and to establish a continuous pipeline of new products through

continuous effort in in-house R&D, cooperative development and acquisitions.

With its commitment to its development strategy and an operational strategy
which accommodates market changes, Sihuan Pharmaceutical grew rapidly in
the past few years, steadily expanded the scale of its business and significantly
enhanced its core competency, enabling it to become one of the leaders in the
industry. Following the integration of its internal resources and adjustments
in its operations over the past two years, Sihuan Pharmaceutical’s integrated
strength has been boosted and its operational management became more mature,

laying a more solid foundation for future development.

Despite rising demand in the pharmaceutical market, changes in policies
and intense market competition continue to pose challenges to the industry’s
development. As healthcare reforms in China continue to deepen, factors such
as reforms in the operational system for Chinese medical institutions, the
separation of the dispensing and prescription of drugs, control over overall
medical insurance spending and changes in payment methods have all exerted
pressure on the pharmaceutical industry. Meanwhile, competition in the
healthcare market is expected to intensify as the tendering system is expected
to trigger competition on prices, especially for non-exclusive products. Coupled
with new Good Manufacturing Practice (“GMP”) standard, there will be market
consolidation in the pharmaceutical industry in which the weak players would

be eliminated.
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Sihuan Pharmaceutical Holdings Group Ltd.
NEBREREMAERL A

Sihuan Pharmaceutical, as an innovative pharmaceutical company which focuses
on exclusive and proprietary products, has sharpened its advantage in product
resources amidst the current market environment. Backed by its outstanding
capabilities in sales and marketing, R&D and resource integration, Sihuan
Pharmaceutical is poised to exploit the trend of industry consolidation and to

achieve sustainable development going forward.

I am highly confident in Sihuan Pharmaceutical’s 2013 full year operating
results and the Company’s future development, and firmly believe that it will
welcome a new era of development by entering into a steady growth trajectory.
We strongly believe that Sihuan Pharmaceutical is set to become the most
competitive and an internationally recognized Chinese pharmaceutical company

that contributes to the well-being of humanity through its unremitting efforts.

Dr. Che Fengsheng, Chairman of the Board
25 August 2013



(I)

@

2

0 1ol i

VH B 5 4 0 PR AT B AR Y BB R
Ea T AR BN —FE— I — RSN
TR B A AR AR R A R
WHE— DR T o A 42 B DU % I B0 e
2 W oAb E A E S EAL
B9 79 3 B A MR S R 3 o0 1) 8 4
BEET > B2AQ- MBHERI2)E
IR 55 RV ) E g RO o IR AR
Bl R 673% 2 NR#23247H
BT o AN FIHEA N EAG I RGN 33.8%
ZANREEGC17.5 HEIT o WA AL
SR FTAE TR 0 A R
FRAEER - A B N AR 52 4 60% ©

BE-Z-=ZHXA=Z+H> A4MH
AT 5 7E 0 B 100757 B Oy 3 T 55 1 4R
M7 s DU B SR A AT T A R
8.9% 5 MeAb > H i bR GRS > ALME
T 79 B8 T vl By BE T B = K
BB/ A (CERRIR  SUEAL) - RBFEE
T o ASSE AR R £ H A
AR AERENY 1.1 U8 B SE U B R SR
HpE > R E— S s T AL BV

R AR

AP T M9 S T 9 YA [ 0 2 o 119 4 A AL 9
B - WURRZR AL - SRR € o
RS i 1 e T 1 AR U SRR )

BE SN ABAFE L AMEE - SRR
A o

@

1

(2)

W PR s e or A

Management Discussion and Analysis

BUSINESS REVIEW

Sihuan Pharmaceutical achieved remarkable financial performance
during the Period, which is the result of successful implementation of
a series of internal adjustment in 2012 that strengthened the Group's
operational efficiency as a whole. The Group's diversified product
portfolio, predominantly featuring exclusive and propriety products,
delivered significant development, mainly attributable to significant
rebounds of its key products Kelinao and Oudimei”’ and rapid growth of
its fast-growing promising products such as Yuanzhijiu®, Yeduojia and
Danshen Chuangxiongqin. During the Period, the Group’s revenue grew
67.3% to RMB2,324.7 million. Net profit attributable to owners of the
Company increased by 33.8% to RMB617.5 million. Moreover, the sales
contribution from products launched after the Group’s listing in 2010
continued to expand, which reached approximately 60% of the Group’s

total revenue during the Period.

Up to 30 June 2013, the Group maintained its leadership in the cardio-
cerebral vascular (“CCV”) prescription drug market by growing its
market share of the hospital purchase segment to 8.9%. Moreover, the
Group became the third largest pharmaceutical company in the Chinese
prescription drug market in terms of hospital purchases during the
Period. (Source: IMS Heath Incorporated (“IMS”)). In the area of R&D,
the Group once again achieved breakthroughs and enriched its product
pipeline by gaining approval for clinical trials for a number of Class 1.1

innovative drugs with new chemical entities.

Names of the Group's cerebroside-kinin injection products in different dosages are Oudimei,
Oufutai and Waitong, collectively known as Oudimei.

Names of the Group'’s troxeratin and cerebroprotein hydrolysate injection products in
different dosages are Yuanzhijiu and Xinwai, collectively known as Yuanzhijiu.

Interim Report 2013
2013 F R &
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Management Discussion and Analysis
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Product Name 30 June
“Z-CF Y St
2012 2013
(AE#TE)  (ARWFF)
(RMB’000) (RMB’000)
B % 286,118 687,027
(BH SR )
Oudimei
(Cerebroside-kinin
injection)
i 440921 582,264
(AR HERA 1
AR
(80%5%)
Kelinao
(Cinepazide
maleate injection)
(80 mg)
LR 66,254 67,969
(AR EERA b
AR
(320 5)
Anjieli

(Cinepazide maleate

injection) (320 mg)
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Sihuan Pharmaceutical Holdings Group Ltd.
NEBREREMAERL A

CCV products

Sales of key CCV products:

ZEF-CF
b
OB
A
i
2012 H1

Contribution
to Sales of
CCV Products CCV Products

22.4%

34.5%

5.2%

“F-Zk
L
AR
AR
ialid]

2013 H1
Contribution

to Sales of

31.0%

26.3%

3.1%

7 R

Product characteristics

AL ~ RALBRE AR » 2 AL 4
TUMFHEIRE > BRI ; K AR
R BAN LR S aE R -

For promoting metabolism of the heart, brain
tissues, and neurons of the brain tissue regeneration
process, improving cerebral metabolic functions;
clinically used for the treatment of dysfunction

caused by cardiac and brain diseases.

U AR R A R B A - PRI RE R
B B A A

For improving ischemic tissue blood supply and
protecting ischemic tissue. Widely used in the
treatment of cardiovascular and cerebrovascular and

peripheral vascular diseases.

Names of the Group's cerebroside-kinin injection products in different dosages are Oudimei,

Oufutai and Waitong, collectively known as Oudimei.

Names of the Group's troxeratin and cerebroprotein hydrolysate injection products in

different dosages are Yuanzhijiu and Xinwai, collectively known as Yuanzhijiu.



B

Product Name

BZA
(S T 16
EFKBRIE ST
Yuanzhijiu
(Troxerutin and
cerebroprptein

hydrolysate injection)

GM1
(g MOt
PAEETHIRN
AT

GM1
(Monosialotetrah
exosylganglioside

sodium injection)

BALHEAN (C MR
REME RALTE eI
WEHHE)

Guhong injection
(Compound of
aceglutamide and

safflower extract)
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Management Discussion and Analysis
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2012 H1
Contribution
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For the six months ended

30 June
“EF—UF —EF-=

2012 2013

ARWTT)  (ARBTL)

(RMB 000) (RMB'000)
91,506 202,043 7.2%
96,061 96,790 7.5%
72,124 151,180 5.6%

to Sales of
CCV Products CCV Products

“E-CE
e 23
DL
EMAEH
islid]

2013 H1
Contribution
to Sales of

9.1%

44%

6.8%

EE A

Product characteristics

FIRRD MRS o
For the treatment of cardio-cerebral vascular

diseases.

MEASAROREDGEN ; MRERERS - K
MERS - FAb R A R SR Sl 2 AR IRAE <

For neural tissue cells protection and repairing
agents; for treatment of traumatic brain injuries,

cerebral vascular accidents and Parkinson’s disease.

FHR BRI M B I (R R 2 - MR BB
PRI 5 HFA  MPARSMRLF i 5 LA ko e
5 R - R o

For the treatment of cerebrovascular problems such
as cerebral insufficiency, cerebral embolism and
cerebral hemorrhage recovery period; dysfunction
caused by the awareness of liver disease, neurological
surgery; mental deterioration, memory impairment,

etc.

Interim Report 2013
2013 F R &
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Management Discussion and Analysis
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2012 H1 2013 H1
BEAHZTHIEAWA Contribution  Contribution
M For the six months ended toSalesof  toSalesof R
Product Name 30 June CCV Products CCV Products ~ Product characteristics
St —EF-=
2012 2013
ARETT) — (ARIFTFT)
(RMB 000) (RMB’000)
ik 60,465 92,711 47% 420 RAERCEBRER - (RERA AR - Bz
(HirFIAE JRRSE B P B AR A 4 PR RS » A HR 00
pizdigii) DV  EIRER T 1% - IEAEE RSt
Yimaining” 105 - Bk B MAAGE  WIRAG - B
(Alprostadil lipid Used for targeting microcirculation and protecting
emulsion injection) organs and tissue cells. Widely used to treat
chronic arteriosclerosis obliterans, unstable angina,
myocardial infarction, coronary artery bypass
surgery, cerebral infarction, ischemic spinal cord
injuty, diabetes, peripheral neuropathy, diabetes,
kidney disease, etc.
% 42,810 48,240 34% 220 BRIZFIRSRIAEC BB AT LA  BteE
(AR MR % - METRRS -
NZE) Widely used to treat ischemic cerebrovascular
Chuanging disease, coronary heart disease, cerebral embolism,
(Ligustrazine vasculitis, vascular dementia, etc.
hydrochloride
for injection)
h 8 (R 1k ) 40,829 45,849 3.2% 21%  RAREMSERAHEME - ERNESE 2
Qu'Ao AR o TR0 R RO I 2 5 R M AR 40
(Cerebroprotein ThRERERE - BIEHRY 2R
hydrolysate) For promoting neural cell metabolism and
differentiation and synthesis of brain protein.
Widely used to treat brain cell dysfunction caused
by cerebrovascular disease, traumatic brain injuries,
Alzheimer’s disease, etc.
Gy ARSI T E b R T S AN [ A E (3)  Names of the Group’s alprostadil lipid emulsion injection products in different dosages are

1) 24 R4 A3 R B 4 B E > 400 4 R 8

Sihuan Pharmaceutical Holdings Group Ltd.

NEEBEZREEMERAA

Yimaining and Yikongning, collectively known as Yimaining.
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JLEAE
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M)
Yeduojia
(Compound
trivitamin B for

injection (II))

A2 5%
ESR 2
EEERIES)

Danshen Chuanxionggin

injection
(Salviae
miltiorrhizae and
ligustrazine
hydrochloride
injection)
W (Rt
AR
Qingtong

(Edaravone injection)
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BEAAZTHIEAEA
For the six months ended
30 June
S —E-=
2012 2013
(ARETFT) (ARKFL)
(RMB’000) (RMB’000)
19,585 129,435
22,208 57,121
29,051 33,043

F-TF
e 23
DRI
A

ity He il

2012 H1
Contribution
to Sales of
CCV Products CCV Products

1.5%

1.7%

23%

“F2F
lis
bR
e i R
bl
2013 Hl

Contribution

to Sales of

5.8%

2.6%

1.5%

EE A

Product characteristics

Pl — ) — T 0 At v B A 0 AR AT 5
PR AEHERE SWMELR =R
SR E ARG ~ BRATIOH  SURERISH R - BHE
il ~ EEAEIM -

Currently the only intravenous administration
of a vitamin B compound formulation; used
for peripheral nerve injuries, multiple neuritis,
trigeminal neuralgia, sciatica, radiation sickness,
antineoplastic-induced vomiting, pernicious anemia

and nutritional anemia.

MRS - MEFRASEMER > 7RG
PR ORI AR - D REIRRE - IR
A R 5 B IAHRR MDA - O
MRS -

Featuring anti-platelet aggregation, vasodilation
and improving microcirculation, it can be used to
treat occlusive cerebrovascular diseases such as brain
dysfunction, cerebral thrombosis, cerebral infarction;
and ischemic cardiovascular diseases such as angina

pectoris, myocardial infarction, etc.

R ETERRA > B R RS DI A
SR I I o

An oxygen free radical scavenger widely used to treat
cardiovascular and cerebrovascular diseases, as well
as peripheral vascular disease (PDA) for people with

diabetes.
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Sihuan Pharmaceutical Holdings Group Ltd.
NEBREREMAERL A

During the Period, thanks to a young and diversified product portfolio,
sales of CCV products grew 73.4% to RMB2,214.7 million, which
accounted for 95.3% of the Group's total revenue, and again making

CCV products the Group's largest revenue contributor.

The Group achieved significant improvement in sales of Kelinao and
Oudimei, its two major exclusive products. In 2012, the Group raised the
ex-factory price of Kelinao, which put pressure on its distributors and had
a negative impact on sales of the product. During the Period, the Group
stepped up its support to its distributors for academic promotion and
deepened its penetration into third to fourth tier cities. The results were
reflected by the sound sales growth of 32.1% of Kelinao compared to the

last corresponding period.

As to Oudimei, the successful integration of its original distribution
network resulted in strengthened sales and marketing efficiency for the
product. The Group was able to deepen penetration in existing markets
and expand into new markets by winning tenders at stable price levels
in more provinces, and supplementary tender submissions in provinces
where tenders were delayed. With these efforts, sales of Oudimei jumped

up by 140.1% during the Period over the last corresponding period.

After stepping up academic promotion efforts, sales of the Group’s two
other exclusive products, Yuanzhijiu and Yeduojia, maintained rapid
sales growth during the Period, with sales of the products jumped up
by 120.8% and 560.9% to RMB202.0 million and RMB129.4 million,
respectively. Sales of the Group’s other promising products, namely
Danshen Chuanxiongqin injection, Guhong injection and Yimaining, also
grew significantly by 157.2%, 109.6% and 53.3% to RMB57.1 million,
RMBI151.2 million and RMB92.7 million, respectively. Meanwhile, the
Group's established products recorded steady sales growth supported by
deepened market penetration, especially into low-end markets. Sales of
Chuanging, Qu'Ao, Qingtong and GM1 grew 12.7%, 12.3%, 13.7% and
0.8% to RMB48.2 million, RMB45.8 million, RMB33.0 million and
RMB96.8 million, respectively.
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Product Name
TREAEAGEY  CRRFET)
Central nervous Ren'Ao
system drug (Oxcarbazepine)
TR i (AR
Metabolism AT
drug Luoanming
(Amino acid
injection)
LUES ) DR (ERERZ)
Respiratory Bi'Ao
system drug (Ambroxol
hydrochloride)
AR (ERERE
Zhuo'Ao
(Ambroxol
hydrochloride)
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Anti-infective Pojia
drug (Sulbenicillin sodium)
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(ii) Non-cardio-cerebral vascular products (“Non-CCV

products”)

Sales of key Non-CCV products:

=R

R

E N i

S

iyl

2012 H1

Contribution

BEAA=THIEANRA to Sales of

For the six months ended Non-CCV

30 June Products
“E-CE Bk
2012 2013
ARHFr) — (AREFT)
(RMB'000) (RMB’000)

6,597 6,325 6.4%

21,868 34,792 21.2%

27,401 26,684 26.5%

6,450 7,858 6.2%

17,387 13,739 16.8%

e St
Lk
kR
P M EH
o]

2013 H1
Contribution
to Sales of
Non-CCV
Products

6.1%

33.6%

25.8%

7.6%

13.3%

Bt

Product characteristics

W R - AR L2t
CREEA TR

New generation of antiepileptic drug
with a broad spectrum that is highly
effective and safe. It can be used as an
alternative to carbamazepine.

AR EERLE - ERRAS R
WoRR ~ EHE AR -
Used for hypoalbuminemia, inadequate
protein intake or malabsorption, and
protein synthesis obstacles.

R —RER LRE- AR E
i BERER RN TERGR T
TR RARR R H B -
Clinical first-line expectorant phlegm
drugs. Used for the expectorant
treatment of acute chronic respiratory
diseases. It is also a regular medication
taken to prevent lung infections after
surgety.

REFHEENER . BANEE
R WEFRES  BELE 224
BYUE RIS T
Broad-spectrum penicillin with a
broad antagonistic spectrum, strong
antibacterial activity, low-levels of drug
resistance, and which is safe and well-
tolerated.
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During the Period, increasingly fierce price competition in the Chinese
market of non-exclusive products led to relatively lower sales volume
of the Group’s non-CCV products, which are predominantly non-
exclusive drugs. Sales of Luoanming (a metabolism drug with exclusive
formulation) increased by 59.1% to RMB34.8 million. Meanwhile,
sales of the central nervous system product Ren'Ao (used primarily
to treat epilepsy) declined 4.1% to RMB6.3 million. Zhuo Ao and
Bi'Ao (respiratory system drugs) increased by 21.8% and dropped by
2.6%, respectively, accounting for combined revenue of approximately
RMB34.5 million. Sales of Pojia fell 21.0% to RMB13.7 million due to

stricter restrictions on the clinical use of anti-infective drugs.

Roxatidine injection (the Group’s first exclusive first-to-market generic
drug, a digestive system drug) was launched in the second half of 2013,
and is expected to be another important revenue contributor of its non-
CCV product segment with more extensive marketing and after winning

tenders in more provinces.

(iii) Sales and Marketing

a)  To expedite recovery of Kelinao and Oudimei:

Enhancing academic promotion and incentives to
distributors

The Group stepped up its academic promotion work during
the Period. By doing so, the Group has been more and more
effective in enhancing physicians” and specialists” knowledge
and recognition of these products so as to boost clinical
use. Also, the Group boosted incentives to distributors
for Kelinao and Oudimei, to encourage more frequent
interaction with physicians and hospitals and motivate

distributors to promote the Group's products.

Increased tender wins
The Group also speeded up market expansion of Oudimei
by provincial tender wins and supplementary tender

submissions in provinces where tenders were delayed.
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b)  Devising clear tenders strategies for different products:

The Group employed different tender strategies to different
products, depending on competitiveness of their markets

and their level of maturity in different markets.

For products at earlier stages of development and are
exclusive or have fewer competitors, including Yuanzhijiu,
Yeoduojia, Danshen Chuanxiongqin injection etc, the
Group expanded market coverage by provincial tender wins
and supplementary tender submissions in provinces where

tenders were delayed.

For non-exclusive products such as Qu'Ao, Chuanqing,
Qingtong, the Group expanded their access to low-end
markets with EDL (“Essential Drug List”) tender wins and

participation in the rural cooperative medical scheme.

(iv) Research and Development

Since Xuanzhu Pharma Co., Ltd. (“Xuanzhu Pharma”, also known
as “KBP BioSciences Co., Ltd.”) becoming a wholly-owned
subsidiary of the Group in 2012. Xuanzhu Pharma has continued
in undertaking research and development in innovative drugs, with
a focus on major therapeutic areas such as CCV, metabolism and
oncology. Xuanzhu Pharma intensified efforts on projects that are
in line with the Group’s overall strategy and redeployed resources
to the Group's areas of priority. As a result, the Group achieved
a number of breakthroughs since the restructuring. To date, the
Group has received Approval for Clinical Trials for a total of five
Category 1 innovative drugs from the China State Food and Drug
Administration (“CFDA”), a testimony to its industry-leading
R&D capabilities.

U In January 2013, the Group received Approval for Clinical
Trials for Benapenem (F #}57), a Category 1.1 innovative
drug that has been patented in China and the United
States. Phase I of clinical trials are set to begin in 2013. The
product is a carbapenem drug, in a class of broad spectrum-
lactam antibiotics which are often used to treat resistant

bacteria in hospitals.

Interim Report 2013
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. In February 2013, the Group received Approval for Clinical
Trials for Imigliptin Dihydrochloride (8RR IKH&F1IT),
a Category 1.1 innovative drug. The worldwide patent
applications have been submitted. Phase I of clinical trials
are set to begin in 2013. The product is a DPP-4 inhibitor
class oral hypoglycemic agent, a drug with a brand new

structure for treating type IT diabetes.

o In July 2013, the Group received Approval for Clinical
Trials for Anaprazole Sodium (Z#FLIMEIN), a Category
1.1 innovative drug. Applications for patents have been
submitted in China, the United States, Japan and Europe.
Phase I of clinical trials are set to begin in 2014. Anaprazole
Sodium is a new generation proton pump inhibitor (PPI) for

treating gastrointestinal ulcers.

For the three innovative drug projects mentioned above, the Group
has applied for major national awards, namely The National Key
New Technological Projects of the Twelfth Five-year Plan (I
KT ZHRHEREIEHEIEE) and The National Major
Innovative Drug Projects (B % B8 BT 4E A1 i) B 4 H K HIE),

In addition, L-Phencynonate Hydrochloride (LR AR T
fii}), a Category 1 innovative drug, and Cinepazide Mesilate (Ff
T R AR £5), a Category IV exclusive new drug, which are in
Phases III and II of clinical studies, respectively, are progressing as
planned. The collaborative development project with NeuroVive,
innovative CCV drugs CicloMulsion and Neurostat, are in progress
as planned towards clinical trials. CicloMulsion is filing application

for Approval for Clinical Trials in China.
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(v)

The Group has also made good progress in the development of
generic drugs. After gaining production licenses for Roxatidine
Acetate Hydrochloride for Injection (VEST SRRV E T
Bt IR T8), a first-to-market exclusive generic drug for treating
gastrointestinal ulcers, and Nalmefene Hydrochloride Injection
(B IR A 251 51K, a Category 3.1 generic drug and new
generation opioid receptor inhibitor, the products successfully
passed final inspections and were officially launched during the
Period. Development of other Category 3.1 generic drugs in the
pipeline such as Levetiracetam injection (ZC & P4 IH T HHR),
Lacosamide (i 7R %), and Aprepitant (Pl 3 M AE) are also
in progress as planned. Including these three drug development
projects, the Group has a total of 17 Category 3.1 first-to-market
generic drug projects under development. In addition, production
license applications were filed for two other generic drugs during
the Period and approvals from CFDA are expected to be issued by
the end of 2013.

Production and Quality Management

In spite of rising raw material and labour costs, the Group
maintained cost efficiency in its production system through

improved manufacturing process management.

In compliance with the new GMP standards, upgrades of the
Group's production bases in Beijing, Jilin and Liaoning are
approaching completion. The Group plans to apply for new GMP

standard certification in September 2013.

Langfang Gaobo Jingband, the Group's Active Pharmacentical
Ingredients (“APIs”) production facility, established cooperation
with the largest Canadian-owned pharmaceutical company Apotex
Inc. during the Period. The production facility passed on-site
inspection by the Food and Drug Administration (“FDA”) of
United States in July 2013. EIR from FDA is expected to be issued
in the third quarter of 2013 representing FDA’s approval of its
GMP operation system that its products can be exported to the
United States.

Interim Report 2013
2013 F R &
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(II) FUTURE PROSPECTS

@)

(ii)

Industry Outlook
In the second half of 2013, the development of the Chinese

pharmaceutical market will continue to be driven by the
expansion of national medical insurance coverage, the rising per
capita subsidy standard for medical insurance and the increasing
maximum reimbursements ratio for medical treatment, in
addition to the accelerated pace of urbanization and China’s ageing
population. The Group believes that the pharmaceutical industry

will remain one of the fastest-growing industries in the country.

Consolidation in the industry is intensifying due to medical
reform, tightening control of hospital medical budget, spiraling
price competition and the implementation of the new GMP
standard. Nonetheless, these changes will benefit the Group
comprising companies with strong R&D capabilities, a balanced
product portfolio, distinguished sales and marketing capabilities,
and an efficient production system, by being in a better position in

grasping rising opportunities in the market.

Growth Strategies

a)  Focusing on balancing revenue stream and building
strong pipeline
Sihuan Pharmaceutical has the core advantage of possessing
a young and diversified product portfolio, with all six key
and potential blockbuster products being exclusive products,
namely Kelinao, Anjieli, Oudimei, Yuanzhijiu, Yeduojia
and Roxatidine, enjoying stable pricing. These exclusive
products, coupled with over 10 products with exclusive
formulations or dosages such as Metronidzole injection (H
T W BR R T2 S 741), cogether with Clindamycin GEMRE )
and Nilestriol (JE IMERT), which have been included in the
recently expanded national EDL; and with products such as
Kelinao, Yuanzhijiu and Chuanqing recently added to the
Guangdong EDL, is a prestigious product mix expected to
sustain business growth for the Group in the coming five

years.
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The Group's long-term growth momentum will be
supported by a variety of innovative patented drugs and
first-to-market generic drugs under development. These

products are expected to be launched starting from 2015.

b) Maintaining outstanding sales and marketing
capabilities
The Group has industry-leading sales and marketing
capabilities supported by its unique sales and marketing
model, proven by the high speed of the Group’s market
expansion and strong resilience and competitive advantages,
with which it has overcome changes and challenges in the
industry. In order to strengthen its competitive advantages,
the Group will continue to enhance its nationwide
distribution network and sales and marketing capabilities in

the future.

c¢)  Eariching product resources through R&D and product
collaboration
The Group has a strong track record of gaining new
product resources through R&D, acquisitions and product
collaboration, focusing on exclusive and proprietary products
in major therapeutic areas. The Group will keep exploring
such opportunities and enhancing its R&D capability by
continuous investment to enrich its product pipeline in

order to sustain healthy and sustainable growth.

(1)) Outlook

The Group’s outstanding operational performance during the
Period mirrored the successful implementation of its internal
adjustments and integration in 2011-2012, its improved
operational efficiency, its balanced revenue stream, and most
importantly, the Group's adaptability to various challenges. The
Group is confident that with its prestigious product pipeline,
proven R&D capabilities and its sales and marketing capabilities,
Sihuan Pharmaceutical is equipped with strong competitive
advantages that will bring the Group to its next stage of

development.

Interim Report 2013
2013 F R &
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FINANCIAL REVIEW

Turnover

In the first six months of 2013, the Group continued to strengthen its CCV
drug business while promoting sales of its products of other therapeutic areas.
Total revenue increased by 67.3% from RMB1,389.3 million in the first six
months of 2012 to RMB2,324.7 million in the first six months of 2013. The
increase was mainly attributable to the sales growth of our CCV drugs and other

drugs.

Revenue from sales of CCV drugs in the first six months of 2013 amounted
to approximately RMB2,214.7 million, representing approximately 73.4% of
growth over the first six months of 2012, which accounted for approximately
95.3% of the Group’s turnover. The increase was primarily due to the broadened
revenue base from a further diversified product portfolio, as a result of the
Group'’s two-pronged sales and marketing strategy to boost both its established

and promising products.

Due to the decreased sales of anti-infective drugs which faced stricter restrictions
on their clinical use, revenue derived from anti-infective drugs decreased
by approximately 43.0% from RMB32.4 million in the first six months of
2012 to RMB18.5 million in the first six months of 2013, accounting for
approximately 0.8% of the Group’s total revenue. In view of that, the Group
focused on stepping up its efforts in the promotion of other drugs, such as
central nervous system, respiratory and metabolism drugs. Revenue from sales of
other drugs grew by approximately 19.6% to RMB84.9 million, accounting for

approximately 3.7% of the Group’s total revenue.

Cost of sales

The Group's cost of sales for the Period amounted to approximately RMB477.6

million, accounting for approximately 20.5% of the total revenue.

Gross profit

Our gross profit increased by 72.4% from RMB1,071.4 million in the first six
months of 2012 to RMB1,847.1 million in the first six months of 2013. Overall
gross profit margin increased to 79.5% in the first six months of 2013 from
77.1% in the first six months of 2012, which was mainly due to an increase in

the contribution of products with higher gross profit margins.
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Other gains - net

Other net gains decreased from RMB175.0 million in the first six months of
2012 to RMB147.2 million in the first six months of 2013. This was mainly
due to a decrease in government grants for specific projects received by the

Group and its donation increased during the Period.

Distribution costs

Distribution costs increased by 109.2% to RMB1,229.0 million in the first
six months of 2013 as compared to the first six months of 2012. The increase
mainly resulted from an increase in marketing and promotion expenses due
to enhanced sales of the Group’s products and an increase in expenses related
to increased efforts in the academic promotion of promising products and the

optimization of the distribution network.

Administrative expenses

Administrative expenses increased by 2.4% from RMB125.4 million in the first
six months of 2012 to RMB128.4 million in the first six months of 2013. The
increase was primarily due to an increase in the Group’s investment in research

and development.

Finance income - net

Net finance income decreased by 6.5% from RMB62.5 million in the first
six months of 2012 to RMB58.4 million in the first six months of 2013. The

decrease was mainly due to decreases in interest income received by the Group.

Profit before income tax

Based on the above factors, the Group's profit before income tax increased by
17.4% from RMB595.9 million in the first six months of 2012 to RMB699.5

million in the first six months of 2013.

Income tax expenses

Our income tax expense decreased by 34.2% from RMB120.6 million in the
first six months of 2012 to RMB79.4 million in the first six months of 2013,
mainly due to the new tax incentive treatment granted to a PRC subsidiary of

the Group as a high-tech enterprise.
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Sihuan Pharmaceutical Holdings Group Ltd.
NEBREREMAERL A

Profit for the Period

Based on the above factors, the Group's net profit increased by 30.5% from
RMB475.2 million in the first six months of 2012 to RMB620.2 million in the
first six months of 2013.

Profit attributable to owners of the Company

Profit attributable to owners of the Company increased by 33.8% from
RMB461.4 million in the first six months of 2012 to RMB617.5 million in the

first six months of 2013.

Liquidity and financial resources

As at 30 June 2013, the Group’s cash and cash equivalents amounted to
RMB1,359.9 million (31 December 2012: RMB1,543.9 million); and term
deposits with initial term of over three months amounted to RMB743.6 million
(31 December 2012: RMB898.6 million); available-for-sale financial assets
amounted to RMB438.5 million (31 December 2012: RMB717.9 million).

The Group generally deposits its excess cash in interest-bearing bank accounts
and current accounts. The Group may use extra cash as short-term investments
in order to obtain better returns. Therefore, the members of the Group entered
into agreements with certain PRC state-owned banking institutions and
reputable international financial institutions outside of PRC to invest the extra
cash. According to such agreements, during the Period, the total investment
principals of the members of the Group amounted to RMB436.0 million. The
investments made by the Group according to these agreements were categorized
as short-term investments, which mainly consist of purchase of financial
planning products from certain state-owned banks and reputable international
financial institutions outside of PRC. In terms of the above financial planning
products, the issuing banks of such financial planning products can invest the
Group's funds into financial instruments such as treasury bonds, discounted
bank acceptances, commercial acceptance bills and bank deposits. The
investment principals of RMB436.0 million plus interests of approximately
RMB2.5 million amounted to approximately RMB438.5 million, which
recognized as available-for-sale financial assets in the interim condensed
consolidated balance sheet of the Group for as at 30 June 2013. As at the date
of this report, sold/repaid total investment principals amounted to RMB301.0

million.

Save as disclosed below, the Group did not have other liabilities and bank loans.
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Management Discussion and Analysis

The Group has sufficient cash as at 30 June 2013. The Directors are of the

opinion that the Group does not have any significant capital risk.
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Trade and other receivables

The Group's trade receivables consist of the credit sales of its products to be
paid by its distributors and bank acceptance bills due within half a year. Other
receivables consist of prepayments to suppliers, deposits and other receivables.
The Group's trade and other receivables increased by RMB217.1 million from
RMB923.3 million as at 31 December 2012 to RMB1,140.4 million as at 30
June 2013. The increase in trade and other receivables was mainly due to the

increase in credit sales, and other receivables, along with the increase in sales.

Inventory

Inventory as at 30 June 2013 amounted to RMB129.8 million (inventory as
at 31 December 2012: RMB91.5 million). In the first six months of 2013, the
inventory turnover days was 42 days (the first six months of 2012: 36 days). We

had no inventory impairments in the first six months of 2013.
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Sihuan Pharmaceutical Holdings Group Ltd.
NEBREREMAERL A

Property, plant and equipment

Our property, plant and equipment consist of buildings, production and
electronic equipment, motor vehicles and construction in progress. As at 30
June 2012, the net book value of property, plant and equipment amounted
to RMB1,339.1 million, representing an increase of RMB415.0 million, or
approximately 44.9%, as compared with the previous year. The increase was
mainly attributable to the expanding or construction of existing and new

production facilities, and the purchase of equipment.

Intangible assets

The Group's intangible assets mainly consist of goodwill, customer relationships,
patents, deferred development costs and product development in progress.
The Group’s goodwill improved from the acquisitions of our subsidiaries.
The deferred development costs and product development in progress mainly
represent the acquisitions of certain pharmaceutical R&D projects from external
research institutions and its own-developed R&D projects. As at 30 June 2013,
net intangible assets amounted to RMB3,697.9 million (31 December 2012:
RMB3,735.0 million).

Trade and other payables

The Group’s trade and other payables primarily consist of trade payables,
advances from customers, other payables, accrued expenses and amounts
due to Directors. As at 30 June 2013, trade and other payables amounted to
RMB783.1 million, representing a decrease of RMB84.3 million as compared
with 31 December 2012. The decrease was mainly due to the payment of

payables for the previous year in the first six months of 2013.

Contingent liabilities and guarantees

As at 30 June 2013, the Group had no material contingent liabilities or

guarantees (31 December 2012: nil).

Off-balance sheet commitments and arrangements

As at 30 June 2013, apart from the contingent liabilities, the Group has not
entered into any off-balance sheet arrangements or commitments to provide
guarantees for any payment liabilities of any third parties. The Group did not
have any variable interests in any unconsolidated entities that provide financing
or liquidity, create market risk or offer credit support to us or that engage in the

provision of leasing, hedging or research and development services to the Group.
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Management Discussion and Analysis

Credit risk

Credit risk refers to the risk of a counterparty defaulting on its contractual
obligations resulting in a financial loss for us. We have no significant
concentrations of credit risk. Credit risk arises mainly from cash and cash
equivalents, trade and other receivables and available-for-sale financial assets.
The carrying amounts of cash equivalents, short-term bank deposits, trade and
other receivables and available-for-sale financial assets represent our maximum

exposure to credit risk in relation to our financial assets.

With respect to cash and cash equivalents, we manage the credit risk of cash in
the PRC by placing its bank deposits in large PRC state-owned banks without
significant credit risks. We manage the credit risk of cash outside the PRC by

placing its bank deposits in financial institutions that have high credit quality.

With respect to trade and other receivables, we have policies in place to ensure
certain cash advances are paid by customers upon the agreement of the related
sales orders. We assess the credit quality of the counterparties by taking into
account their financial positions, credit histories and other factors. We also
undertake certain monitoring procedures to ensure that proper follow-up action
is taken to recover overdue debts. We regularly perform ageing analysis, assess
credit risks and estimate the recoverability of groups of trade receivables bearing

similar credit risks based on historical data and cash collection history.

With respect to available-for-sale financial assets, the Group invests in short-
term investments placed in certain PRC state-owned banking institutions and
reputable international financial institutions outside of PRC with maturity

within 6 months and non-determinable return rate.

The Group also undertakes certain monitoring procedures to ensure that
proper follow-up action is taken to recover overdue debts. The Group regularly
performs ageing analysis, assesses credit risks and estimates the recoverability of
groups of trade receivables bearing similar credit risks based on historical data

and cash collection history.

No other financial assets bear a significant exposure to credit risk.

Interim Report 2013
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Sihuan Pharmaceutical Holdings Group Ltd.
NEBREREMAERL A

Foreign exchange risk

RMB is the functional currency of the Group and its subsidiaries. All of the
revenues of the Group are derived from operations in the PRC. The Group is
not subject to material currency risk as the Group has no major cash and cash
equivalents denominated in foreign currency. Nevertheless, dividend payment
of foreign currency converted from RMB is subject to foreign exchange rules
and regulations promulgated by the PRC government. As at 30 June 2013, the
equivalent of approximately RMB278.81 million and RMB183.27 million of
the Group’s outstanding borrowings were denominated in Hong Kong Dollar
and US Dollar, of which the foreign exchange risk has been set off with steadily
appreciation of RMB against Hong Kong Dollar over years.

For the six months ended 30 June 2013, the Group did not purchase any foreign

exchange, interest rate derivative products or relevant hedging tools.

Treasury policies

The Group finances its ordinary operations with internally generated resources.

Capital expenditure

Our capital expenditure primarily consists of the purchase of property, plant
and equipment, land use rights and intangible assets. In the first six months
of 2013, our capital expenditures amounted to RMB665.5 million, of which
RMB435.9 million was spent on property, plant and equipment. Purchasing
and self-developed intangible assets increased by RMB215.4 million, and the

remaining RMB14.2 million was spent on land use rights.

Human resources and remuneration of employees

Human resources are indispensable assets to the success of the Group in a
competitive environment. The Group provides competitive remuneration
package to all employees. The Group reviews its own human resources and
remuneration policy regularly, to encourage them to work towards enhancing
the value of the Company and promoting the long-term growth of the

Company.

As at 30 June 2013, the Group had 2,414 employees. For the six months ended
30 June 2013, total salary and related costs of the Group was approximately
RMB76.7 million (the first six months of 2012: RMB56.7 million).
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BRETFEFBABRKS M  DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
BBy B fsi 2 b 2 BE A BOR AT AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

REFB—ZFAA=Z1TH ARASERRE As at 30 June 2013, the Directors and chief executive of the Company had the
BATBN BIRA LS R SCHAT AT AT R B (€ #6 R following interests and short positions in the Shares, underlying Shares and
8 55 S B AR (T 38 27 R & A6 1) 5 v &) debentures of the Company or any associated corporations (within the meaning
I ~ A B PR A B A v B A ) R B of Part XV of the Securities and Futures Ordinance (‘SFO”)) as recorded in the
TEARYERE 75 B SR 58 352 R BLE A B 2 register required to be kept by the Company under section 352 of the SFO or
B o R BT NERETERS as otherwise notified to the Company and the Stock Exchange pursuant to the
AT A ([REHE ST FI) 1) o0 A< A m) BT 22 e Model Code for Securities Transactions by Directors of Listed Issuers (“Model
ZHERE IR Code”):

() EREPBAT PR (i) Directors’ interests in Shares
JBREREA) 43 bo
Ry 48 8 Approximate
ERES HERIEE Total Number percentage of
Name of Director Nature of Interest/Capacity of Shares Shareholding
HUSTR A TP B (k1) 3,313,728,021 (1 4) 64.03% (378
(HH3E4)
Dr. Che Fengsheng 2,969,131,019 it (45 ) 3,313,728,021 (L) 64.03% (L)
(Note 4)
Interest in a controlled corporation (Note 1) 6,350,002 it (IR A )
2,969,131,019 Shares (L) 6,350,002 (S)
Rt AR T A (35 2) 0.12% (RA)
29,700,002 fit (45 0.12% (9)

6,350,002 it (R
Settlor of a trust (Note 2)
29,700,002 Shares (L)
6,350,002 Shares (S)

B (AR 45

400,000 ¢ (4 8)
Interest of spouse
400,000 Shares (L)

Fo s sk 3)
455,787,000 & (474
Other interest (Note 3)
455,787,000 Shares (L)
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£ 3iEa

Name of Director

IHER R

Dr. Guo Weicheng

RERRE

Mt. Meng Xianhui

SR HE R

Dr. Zhang Jionglong

Sihuan Pharmaceutical Holdings Group Ltd.
NEBREREMAERL A

HERS LR B

Nature of Interest/Capacity
£ DN

39,028,000 it (H4T)

Beneficial Owner
39,028,000 Shares (L)

CHAUZSON
119,659,000 & (47 %)
Settlor of a trust
119,659,000 Shares (L)

HphEss (FfaEs)
3,272,941,021 it (#5)
Other interest (Note 5)
3,272,941,021 Shares (L)

SR (WeL7)

Interest in a controlled corporation (Note 7)
56,590,000 & (I &)
56,590,000 Shares (L)

HAhEzs (FfEks)
3,313,728,021 ft (47 8)
Other interest (Note 8)
3,313,728,021 Shares (L)

ZHERE (o)

Interest in a controlled corporation (Note 10)
99,220,000 fit (478)
99,220,000 Shares (L)

HAbkEs (k)

3,313,728,021 it (4F &)
Other interest (Note 11)
3,313,728,021 Shares (L)

JBe Ay
Total Number
of Shares

3,313,728,021 (41 8)
(Ftsko)
3,313,728,021 (L)
(Note 6)

3,313,728,021 (41 8)
(FtzE9)
3,313,728,021 (L)
(Note 9)

3,313,728,021 (11 A)
(BtzE12)
3,313,728,021 (L)
(Note 12)

BCHEREEA P 73 e
Approximate
percentage of
Shareholding

64.03% (17 8)

64.03% (L)

64.03% (57 57)

64.03% (L)

64.03% (17 8)

064.03% (L)
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FUGTHBE 4 S5 Plenty Gold Enterprises
Limited ( [Plenty Gold] ) EH#ATHK
755.09% LA B Network Victory Limited
2O BTRANERES N -
B> HEUG I A A S R Plenty Gold &
Network Victory Limited 4Bl FFA B4
A2,747,297,019/% 221,834,000 i it
AR o

MR I A E R (Sihuan
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PR > Y ERBEL 4 141,290,000 A% i £
(IR A RS

HRAIERE 5 LM B 55317 3188 - 56
AR A A R A B el S R A - 3
HEWUR A o A R A TR E AR
A 1 4 BRI 2 AT HE R 192,999,231,021
B~ 117,900,000/% ~ 56,590,000/ &
99,220,000 R {1y HEAT #E 4 o

#3,313,728,021 B IRAD (A7) v o SB4%E

IR R R AE S A T A R HE £ 1

PEE > BB £ 117,900,0000 8 % 6
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Other Information

Dr. Che Fengsheng is the beneficial owner of 55.09% of the issued share capital of
Plenty Gold Enterprises Limited (“Plenty Gold”) as well as the entire issued share
capital of Network Victory Limited. As such, Dr. Che Fengsheng is deemed to be
interested in the 2,747,297,019 Shares and 221,834,000 Shares held by Plenty

Gold and Network Victory Limited in the Company, respectively.

Since Dr. Che Fengsheng is one of the settlors of the trust for which Sihuan
Management (PTC) Limited (“Trustee Co”) is a trustee, Dr. Che Fengsheng is
deemed to be interested in the long position in 29,700,002 Shares and the short
position in 6,350,002 Shares held by Trustee Co.

Under sections 317 and 318 of the SFO, Dr. Che Fengsheng is deemed to be
interested in the 141,290,000 Shares, 158,687,000 Shares, 56,590,000 Shares
and 99,220,000 Shares which Dr. Che Fengsheng, Dr. Guo Weicheng, Mr. Meng
Xianhui and Dr. Zhang Jionglong are interested in or are deemed to be interested

in, respectively.

Among the long position in 3,313,728,021 Shares, Dr. Che Fengsheng is interested
in or deemed to be interested in the long position in 141,290,000 Shares through

both the nature of interest in a controlled corporation and other interest.

Under sections 317 and 318 of the SFO, Dr. Guo Weicheng is deemed to be
interested in the 2,999,231,021 Shares, 117,900,000 Shares, 56,590,000 Shares
and 99,220,000 Shares which Dr. Che Fengsheng, Dr. Guo Weicheng, Mr. Meng
Xianhui and Dr. Zhang Jionglong are interested in or are deemed to be interested

in, respectively.

Among the long position in 3,313,728,021 Shares, Dr. Guo Weicheng is interested
in or deemed to be interested in the long position in 117,900,000 Shares through

both the nature of settlor of a trust and other interest.

Mr. Meng Xianhui is the beneficial owner of the entire issued share capital of Smart
Top Overseas Limited and is deemed to be interested in the 56,590,000 Shares held

by Smart Top Overseas Limited.

Interim Report 2013
2013 F R &



I Ath B}

Other Information

®)

)

(10)

(11)

(12)

(13)

HRIEFE 55 LM B I55317 3188 - &
R A R S T B A - 50
HESRES A~ R R S A TR I HE S A
A W S A A HE22.12,999,231,021
Ji ~ 158,687,000l ~ 56,590,000/ &
99,220,000 B HEAR A i 4

3,313,728, LAY (BFA) >
e A Pk T £ LM AR
B BB A Y 56,590,000 LA (BF
&) hHEAEL

SR HE B A A Keen Mate Limited 28 C 8
TRANE G AN > MRS R Keen
Mate Limited 4 199,220,000 B £ i 4
AL o

R 8 I5 T B 155317 K318 - 3k
A FE R A 2 40 B el S THBEAE - 0
HER A o A R A R E R
A1 A BB 2 AT R 192,999,231,021
& ~ 158,687,000/ ~ 56,590,000/% &
99,220,000 B {73 H 4 i 45 o

13,313,728,021 &t (BFE) o iRAW
HE B8 A 17 i A7 A T TR 4 B L RE A5 P
B R BB £799,220,000 BB (4
&) AR o

T (L] REREFHRZFRMR A E
8 TS AR 3000 % 4 1B /9 1%
o

Sihuan Pharmaceutical Holdings Group Ltd.
NEBREREMAERL A

®)

©)

(10)

11)

(12)
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Under sections 317 and 318 of the SFO, Mr. Meng Xianhui is deemed to be
interested in the 2,999,231,021 Shares, 158,687,000 Shares, 56,590,000 Shares
and 99,220,000 Shares which Dr. Che Fengsheng, Dr. Guo Weicheng, Mr. Meng
Xianhui and Dr. Zhang Jionglong are interested in or are deemed to be interested

in, respectively.

Among the long position in 3,313,728,021 Shares, Mr. Meng Xianhui is interested
in or deemed to be interested in the long position in 56,590,000 Shares through

both the nature of interest in a controlled corporation and other interest.

Dr. Zhang Jionglong is the beneficial owner of the entire issued share capital of
Keen Mate Limited and is deemed to be interested in the 99,220,000 Shares held
by Keen Mate Limited.

Under sections 317 and 318 of the SFO, Dr. Zhang Jionglong is deemed to be
interested in the 2,999,231,021 Shares, 158,687,000 Shares, 56,590,000 Shares
and 99,220,000 Shares which Dr. Che Fengsheng, Dr. Guo Weicheng, Mr. Meng
Xianhui and Dr. Zhang Jionglong are interested in or are deemed to be interested

in, respectively.

Among the long position in 3,313,728,021 Shares, Dr. Zhang Jionglong is
interested in or deemed to be interested in the long position in 99,220,000 Shares

through both the nature of interest in a controlled corporation and other interest.

The letter “L” denotes the Director’s long position in such Shares and the letter “S”

denotes the Director’s short position in such Shares.
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(i) Directors’ interest in the shares of associated corporations

MR R S
Nature of

Interest/Capacity

J i 5o

Beneficial interest

J i 5o

Beneficial interest

J i

Beneficial interest

J i 5o

AH M 3 1A 4
Name of HHEH
Associated Corporation Name of Director
Plenty Gold HSTHE A

Dr. Che Fengsheng
Plenty Gold FHEW R A

Dr. Guo Weicheng
Plenty Gold R

Mr. Meng Xianhui
Plenty Gold SR HE B AR

JREHERER i 2 b

Approximate

[t B H percentage of
Number of Shares Shareholding
4,131,668 55.09%
1,892,542 25.23%
848,241 11.31%

627,549 8.37%

Dr. Zhang Jionglong  Beneficial interest
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Bk 158 XV R 5 7 K 8 3 W A
O~ R B S B 2 e R (LR AR
5 B Ak ) 2 A e R SC A 2 B
fEoEA < MR BOR ) - BURRLERIE R 4R
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Save as disclosed above, as at 30 June 2013, none of the Directors,
chief executive and their associates had any interests or short positions
in the Shares, underlying Shares or debentures of the Company or any
of its associated corporations, within the meaning of Part XV of the
SFO, which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she/it was deemed or taken to have
under such provisions of the SFO) or which were recorded in the register
required to be kept by the Company under Section 352 of the SFO, or
as otherwise which were required to be notified to the Company and the

Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

During the six months ended 30 June 2013, the Company did not grant any
rights to any Directors, chief executive or their respective spouse or children
under 18 to acquire beneficial interests by means of the acquisition of Shares in,
or debentures of, the Company, and none of the above persons have exercised
the said rights during the Period. The Company, its holding company or any of
its subsidiaries were not a party to any arrangements to enable the Directors to

acquire such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2013, the following shareholders, other than the Directors or
chief executive of the Company, which were recorded in the register required to
be kept by the Company under Section 336 of the SFO, had interests of 5% or
more (including short positions) in the issued share capital, underlying Shares or

debentures of the Company:

JRHEREA T 43 b
et 4 Approximate
& e HERSHEEL by Total Number percentage of
Name of Shareholder Nature of Interest/Capacity of Shares Shareholding
Plenty Gold ([ff5k1) EETE TN 2,776,997,021 (48 53.66%
Plenty Gold (Note 1) 2,747,297,019 it (iF8) 2,776,997,021 (L)
Beneficial owner
2,747,297,019 Shares (L)
FRLER T A
29,700,002 fit (JFA) 6,350,002 (1K A) 0.12%
Settlor of a trust 6,350,002 (S)
29,700,002 Shares (L)
6,350,002 it (IRA)
6,350,002 Shares (S)
MSPEA Pharma Holdings B.V. (fffzt2) A A 375,000,000 (&) 7.25%
MSPEA Pharma Holdings B.V. (Note 2) Beneficial owner 375,000,000 (L)
Morgan Stanley Private Equity Asia III YR 375,000,000 (478 7.25%
Holdings (Cayman) Led. ([f3k2) 375,000,000 (L)
Morgan Stanley Private Equity Asia III Interest in a controlled corporation
Holdings (Cayman) Ltd. (Note 2)
Morgan Stanley Private Equity Asia III, B 375,000,000 (4 H) 7.25%
Inc (M7k2) 375,000,000 (L)
Morgan Stanley Private Equity Asia III, Interest in a controlled corporation
Inc (Note 2)

Sihuan Pharmaceutical Holdings Group Ltd.
NEBREREMAERL A
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Name of Shareholder

Morgan Stanley Private Equity Asia I1I,
LLC. (HE2)

Morgan Stanley Private Equity Asia III,
L.L.C. (Note 2)

Morgan Stanley Private Equity Asia I1I,
LP (fit2)

Morgan Stanley Private Equity Asia III,
L.P. (Note 2)

MSPEA III Holdings Cooperatief U.A.
(Pif7E2)
MSPEA III Holdings Cooperatief U.A.

HERS LR B

Nature of Interest/Capacity

Pt L Eo)

Interest in a controlled corporation

ZHE kAR

Interest in a controlled corporation

pEita L ool

Interest in a controlled corporation

Other Information

IR HEREA T 23 b

et 48 84 Approximate

Total Number percentage of

of Shares Shareholding

375,000,000 (£ %) 7.25%
375,000,000 (L)

375,000,000 (#4) 7.25%
375,000,000 (L)

375,000,000 () 7.25%
375,000,000 (L)

I Ath B

(Note 2)
Bt ot

@)

Plenty Gold EL#H5 4 ANA H2,747,297,019
R B o HOR B R A A 129,700,002
IRy (B A) 126,350,002 A (1%
)RR % R AT A ME— B o (A
I > Plenty Gold#iAH A1 32 st NA Al HFA
929,700,002 e (4F8) 126,350,002
IEREDY GRAT) A HERS o

Notes:

Plenty Gold directly holds 2,747,297,019 Shares in the Company. It is also the
sole shareholder of Trustee Co which is interested in long position in 29,700,002
Shares and short position in 6,350,002 Shares in the Company. Accordingly, Plenty
Gold is deemed to be interested in the long position in 29,700,002 Shares and short
position in 6,350,002 Shares held by Trustee Co.
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(2)

(3)

MSPEA Pharma Holdings B.V. ( [ MSPEA
Pharma BV ) /A M5 7 B 1) BT Y
FANFRAF > HMSPEA 111 Holdings
Cooperatief U.A. ( [MSPEA III Coop] )
2 EHEA o MSPEA III Coop /A% fir B
BRI H A # > HMorgan Stanley
Private Equity Asia III Holdings (Cayman)
Limited ( [MSPEA III Cayman]) ) &
BHEA o MSPEA III Cayman /i A B2
B EMR mEREHRAR -/
Morgan Stanley Private Equity Asia III,
L.P. ( [MSPEA IITJ ) (pEEM L FHA]
FLEEN R BN A4 ) #E4f - MSPEA 11T
E/‘J%ﬁ/ﬁ%)\;%Morgan Stanley Private
Equity Asia III, LL.C. ( [MSPEA III
GPJ ) - MMSPEA III GPHIEHLM A/
Morgan Stanley Private Equity Asia III, Inc.

( [MSPEA III Inc.] ) (RFEEEHL
5% A et G R ) o MSPEA 111
Coop * MSPEA III Cayman > MSPEA III *
MSPEA III GPJXMSPEA III Inc. %5 H#4
B AMSPEA Pharma BVERA 1 i A
s o

T TL] R Z 5 AR B 5
T8 TS HACTR BEAUR % 45 e f 19 %
o

Br BT BRE SN R E-=ZEAAZT
H o AR ) IR o5 I 00 8 e 11565 336 W A7
B2 AR M sk > ML AN T RA R A
P SO R A 153 0 2% o A AR B o O R A
% 336 PRad sk 2 LR SR A

Sihuan Pharmaceutical Holdings Group Ltd.
NEBREREMAERL A

) MSPEA Pharma Holdings B.V. (‘MSPEA Pharma BV") is a private limited liability
company established under Dutch law which is wholly-owned by MSPEA III
Holdings Cooperatief U.A. (“MSPEA III Coop”). MSPEA III Coop is a cooperative
company established under Dutch law and is wholly-owned by Morgan Stanley
Private Equity Asia III Holdings (Cayman) Limited (“MSPEA III Cayman”).
MSPEA III Cayman is an exempted company incorporated in the Cayman Islands
with limited liability and is controlled by Morgan Stanley Private Equity Asia III,
L.P. ("MSPEA III"), a fund managed by the private equity arm of Morgan Stanley.
The general partner of MSPEA III is Morgan Stanley Private Equity Asia III, L.L.C.
(“MSPEA III GP”), the managing member of which is Morgan Stanley Private
Equity Asia ITI, Inc. ("MSPEA III Inc.”) an investment advisor registered with the
U.S. Securities and Exchange Commission. Each of MSPEA III Coop, MSPEA III
Cayman, MSPEA III, MSPEA III GP and MSPEA III Inc. is deemed to be interested
in the shares held by MSPEA Pharma BV.

(3) The letter “L” denotes the shareholder’s long position in such Shares and the letter

“S” denotes the shareholder’s short position in such Shares.

Save as disclosed above, according to the records in the register required to be
kept by the Company under section 336 of the SFO, no other parties had an
interest or a short position in the Shares or underlying Shares or debentures of
the Company recorded under section 336 of the SFO as at 30 June 2013.



T B JBe Ay A b it 84

Ry O 74 42 1 2L T 1 B ) (1R B %
T 38 = &1 1) O 4 A 2 7 25 T IR (B Plency
Gold ~ BT A MR A B A ) T — B4
TAZTHBREM R _F—=F—F =+ H
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Other Information

EMPLOYEE SHARE AWARD SCHEME

An award scheme for the purpose of incentivising the management of the
Group (the “Employee Share Award Scheme”) has been adopted by certain
shareholders of the Company (namely, Plenty Gold, Dr. Che Fengsheng and Dr.
Guo Weicheng) on 25 October 2010. On 25 January 2013, another shareholder
of the Company (namely, MSPEA Pharma Holdings B.V.) also participated
in the Employee Share Award Scheme. Trustee Co (a private trust company
established in the British Virgin Islands and wholly-owned by Plenty Gold) has
been appointed as the trustee to hold the reserved Shares under the Employee
Share Award Scheme, Plenty Gold, Dr. Che Fengsheng and Dr. Guo Weicheng,
as settlors of a trust, has reserved and set aside a total of 33,750,000 shares;
and MSPEA Pharma Holdings B.V. has reserved and set aside an additional
3,750,000 shares, all of which are being held by the Trustee Co as trustee for the
Employee Share Award Scheme. The Employee Share Award Scheme involves
granting of existing shares held by the Trustee Co and no new shares will be

issued pursuant to the Employee Share Award Scheme.

On 20 March 2012, 24 employees of the Group were granted Awards entitling
them to acquire an aggregate of 14,150,000 Shares from the Trustee Co at an
exercise price of HK$3.19 per Shares. Subject to certain vesting conditions and
the satisfaction of certain performance targets (if any), such Awards shall be
exercisable over a period of five years commencing from the date on which the

Awards are granted.

As of 30 June 2013, a total of 23 employees have exercised their Awards granted
under the Employee Share Award Scheme involving 7,799,998 Shares.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

The Company or any of its subsidiaries did not purchase, sell or redeem any

listed securities of the Company during the six months ended 30 June 2013.
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Sihuan Pharmaceutical Holdings Group Ltd.
NEBREREMAERL A

DIVIDEND

The board of directors of the Company (the “Board”) has resolved to declare
an interim dividend of RMB4.3 cents per Share (2012: RMB3.1 cents) to
shareholders of the Company whose names appear on the register of members of

the Company on 13 September 2013.

CORPORATE GOVERNANCE CODE

The Company has complied with all the applicable code provisions of the
Corporate Governance Code (the “Code”), as set out in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) throughout the Period save and except from
the deviation from code provision A.2.1 of the Code, namely, the roles of the
chairman and chief executive officer have not been separated. Dr. Che Fengsheng
held the roles of both Chairman and chief executive officer of the Company.
The Board considers that Dr. Che Fengsheng, as one of the main founders of
the Company and possessing extensive medical and pharmaceutical industry
knowledge together with unique strategic perspective is suitably qualified
to lead the Company and formulate effective strategies to react promptly to
market changes and new challenges. His continual service in both roles would
be beneficial to the stable and healthy development of the Company. However,
the Board will review and make appropriate changes when necessary in order to

enhance the level of corporate governance.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of the
Listing Rules. All Directors have confirmed, following specific enquiries by the
Company, that they have complied with the required standard set out in the
Model Code throughout the six months ended 30 June 2013.
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Other Information

USE OF PROCEEDS FROM THE GLOBAL OFFERING

In October 2010, the Company allotted 1,437,500,000 ordinary Shares at
a price of HK$4.60 through international placing and public offer. Save
as disclosed below, the net proceeds raised from such international placing
and public offer, being approximately HK$6,365.7 million (equivalent to
approximately RMB5,407.6 million), are used in accordance with the purposes

disclosed in the prospectus of the Company dated 15 October 2010.

The Company announced the acquisition of the entire equity interest in
Dupromise Holdings Limited on 25 November 2010, the acquisition of 80%
equity interest in Changchun Xiangtong Pharmaceutical Co., Ltd. on 20
January 2011 and the acquisition of the entire equity interest in Smart Baskets
Investments Limited on 22 June 2011. Considerations for such acquisitions
are payable in installments in accordance with the terms of the respective
agreements. The Company changed the use of an amount of approximately
RMB736.6 million, RMB492.4 million and RMB500.5 million of the proceeds
from the international placing and public offer designated for acquisition of
products, enhancement of sales and distribution efforts and working capital,
respectively, to settle the consideration for such acquisitions. In addition, in line
with the Company’s strategies to expand and enhance its production capacity
and capability as disclosed in the prospectus, the Company changed the use of
an amount of approximately RMB260.0 million and RMB40.3 million of the
proceeds from the international placing and public offer designated for funding
the construction of our new production facilities construction in Beijing &
Langfang and working capital, respectively, to fund the capital expenditures
required for the construction of production facilities in Jilin province and

Liaoning province.
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During the six months ended 30 June 2013, approximately RMB4,476.7

million raised from the global offering of the Company was used for the

purposes and approximately in the amounts set out below:

approximately RMB227.5 million was used for our product development

and research;

approximately RMB79.9 million was used for the development of our

existing products;
approximately RMB74.5 million was used for acquisition of products;

approximately RMB394.3 million was used for funding the construction

of our two new production facilities located in Beijing and Langfang;

approximately RMB300.3 million was used for funding the construction

of production facilities in Jilin province and Liaoning province;

approximately RMB3,351.8 million was used for mergers and

acquisitions; and

approximately RMB48.4 million was used for enhancement of our sales

and distribution efforts.

Approximately RMB930.9 million raised from the international placing and

public offer of the Company remained unused as at 30 June 2013, which is

deposited in the special bank account of the Company.
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AUDIT COMMITTEE

The Audit Committee has met with the external auditors of the Company,
Messrs. PricewaterhouseCoopers, to review the accounting principles and
practices adopted by the Company and the unaudited consolidated results for
the six months ended 30 June 2013 of the Group. As at the date of this interim
report, the Audit Committee consists of one non-executive Director (Dr. Zhang
Jionglong) and three independent non-executive Directors (Mr. Patrick Sun,
Mr. Bai Huiliang and Mr. Tsang Wah Kwong), and is chaired by Mr. Patrick
Sun who has a professional qualification in accountancy. The chairman of the
Audit Committee has the appropriate professional qualification and experience

in financial matters.

By Order of the Board
Dr. Che Fengsheng
Chairman of the Board

25 August 2013
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Interim Condensed Consolidated Balance Sheet

RoE—=f
R FE—=4F +=H
B AA=1H =+—H
Note 30 June 31 December
2013 2012
ANRETFL  AREFIL
RMB000 RMB 000
RAEHEG BEE
Unaudited Audited
& Assets
FER B Non-current assets
ES Y& Property, plant and equipment 7 1,339,089 924,052
Eia<T/E S Investment properties 7 30,066 30,894
IETE B Intangible assets 7 3,697,856 3,735,030
{5 P RE Land use rights 7 205,213 165,637
B 5 B oAt RE YU 3K Trade and other receivables 10 159,882 154,192
i T 2 A (O Interest in an associate 11 37,279 40,962
AL TSR G Deferred income tax assets 179,419 265,176
oAb T ) Other non-current assets 9 94,171 122,521
5,742,975 5,438,464
WG Current assets
Py Inventories 129,759 91,472
E 5 B HoAt RE R 3k Trade and other receivables 10 980,521 769,120
] it A Available-for-sale financial assets 438,512 717,921
I B3R = {8 A 9 E W43 Term deposits with initial term of over three months 743,560 898,560
e kBG5S EY Cash and cash equivalents 1,359,905 1,543,907
3,652,257 4,020,980
FN29r3 Total assets 9,395,232 9,459,444
eSS Equity
AN R A REAG HE 25 Equity attributable to owners of the Company
A Share capital 12 44,419 44 419
J it (8 Share premium 12 5,573,951 5,573,951
HoAb Other reserves 67,876 65,256
PRE &A1 Retained earnings
— IR — Proposed dividends 222,526 300,151
—HAth — Others 1,495,560 1,100,551
7,404,332 7,084,328
IR 45 Non-controlling interests 110,091 102,927
AR 5 Total equity 7,514,423 7,187,255

Sihuan Pharmaceutical Holdings Group Ltd.
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Interim Condensed Consolidated Balance Sheet

R
/A St +=A
fff 5 AH=1H ==
Note 30 June 31 December
2013 2012
ANR¥FL AR¥TFT
RMB000 RMB’000
FAEHFE FEHEY
Unaudited Audited
£ 4% Liabilities
B £ 6K Non-current liabilities
TRAL T 155 B 1R Deferred income tax liabilities 8 178,292 208,532
HoAth I 7 By £ 1 Other non-current liabilities 249,010 207,407
& Borrowings 15 5,880 5,880
433,182 421,819
MBI AR Current liabilities
B 5 B FE A A R Trade and other payables 14 783,111 867,368
[ERES Borrowings 15 525,122 767,234
R HA ir 155 & A Current income tax liabilities 139,394 215,768
1,447,627 1,850,370
AR Total liabilities 1,880,809 2,272,189
RE2S T B A% Total equity and liabilities 9,395,232 9,459,444
TR Net current assets 2,204,630 2,170,610
A W B £ £ Total assets less current liabilities 7,947,605 7,609,074

55 47 % 72 Y B ST 4% 0 5 o 0 D A5 B S The notes on pages 47 to 72 are an integral part of these interim condensed

BB AL 2> o

REARFESREG

EH

consolidated financial information.

On behalf of the board of directors of the Company

Director Director
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Interim Condensed Consolidated Statement of Comprehensive Income

BEAA=ZTHIEAMA

Six months ended 30 June

Wi ®-=E 2k
Note 2013 2012
ANRBEFLT  ARETT

RMB000 RMB000

REHFY RAEE

Unaudited Unaudited

& Revenue 6 2,324,747 1,389,297
S A Cost of sales (477,631) (317,878)
EcYil Gross profit 1,847,116 1,071,419
HAthge A Other income 16 7,873 —
HoAth i £z — 154A Other gains — net 16 147,245 174,996
73 A Distribution costs (1,229,015) (587,593)
FTELBA 2 Administrative expenses (128,402) (125,397)
R Operating profit 16 644,817 533,425
HIA Finance income 63,821 64,088
S5 A Finance costs (5,439) (1,624)
HUA — 158 Finance income — net 58,382 62,464
AL — S A I BA LB Share of post tax operating loss of an associate 11 (3,620) —
s — I 7 ) A i e R Loss on dilution of interest in an associate 11 (63) —
3% 7 455 i ¥4 Profit before income tax 699,516 595,889
REY b Income tax expense 17 (79,364) (120,642)
i A Profit for the period 620,152 475,247
PLF AN wa A Profit attributable to:
AATHEAR N Owners of the Company 617,535 461,445
FIRig ) Non-controlling interests 2,617 13,802
620,152 475,247
AR B N A B I 2 A Earnings per share attributable to owners
of the Company
— G IRFEA e i R - Basic and diluted earnings per share (RMB cents)
(NR W) 18 11.933 8.917

Sihuan Pharmaceutical Holdings Group Ltd.
MEBREREMAERL A
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Interim Condensed Consolidated Statement of Comprehensive Income

BEAH=THIEAMA

Six months ended 30 June

i “R-ZE “Z-CF
Note 2013 2012
ANBEFL ARETT

RMB’000 RMB 000

RAEHEY RACEL

Unaudited Unaudited

HAb 2T Other comprehensive income:
A E AR R E Items that may be reclassified to profit or loss
AL A ) A ) Changes of available-for-sale financial assets,

FIBRBLE net of tax 1,491 1,110
B HEAL 2T - Other comprehensive income for the period,

MBRALIE net of tax 1,491 1,110
109 Py 2 e W A Total comprehensive income for the period 621,643 476,357
VL e Al 2T e A BT Total comprehensive income attributable to:

RATHEAR N Owners of the Company 619,026 462,555
I 7 P i Non-controlling interests 2,617 13,802

621,643 476,357
i Dividends 19 222,526 160,426

55 47 272 B A B T 2% 0 55 o 00 £ 9 5B B The notes on pages 47 to 72 are an integral part of these interim condensed
BRI AL RER 43 consolidated financial information.
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Interim Condensed Consolidated Statement of Changes in Equity

AR GEA AR
Attributable to owners of the Company
WA RfhEE R REEA Ak e RN il ]
Non-
Share Share Other  Retained controlling Total
capital  premium reserves earnings Total interests equity
ANRW TR ARETFL ARWTE ARWTT ARETL ARKETT ARWTZ
RMB000 ~ RMB000  RMB00O0  RMBU00 ~ RMB000  RMB000  RMB00O
AEEY Unaudited
e St Balance as at 1 January 2013
—R—H&tk 4419 5573951 05256 1,400,702 7,084328 102,927 7,187,255
ETLION Comprehensive income
MR A Profit for the period — — — 617,535 617,535 2,617 620,152
b2 ERA Other comprehensive income
ik S R Disposal of available-for-sale
financial assets — — (1,021) — (1,021) — (1,021)
Wit E SR ERE Change in fair value of
ATEZH) available-for-sale financial assets — — 2,512 - 2,512 - 2,512
HMATIRASE - Total other comprehensive income,
BmbRBLR net of tax - - 1,491 - 1491 - 1,491
BEZR=E Total comprehensive
AH=H I income for
EILON L the period ended 30 June 2013 — — 1,491 617,535 619,026 2,617 621,643
WA N5 Transactions with owners
—ZHBOLMEAT  Non-controlling interests arising
FEAE 1) JF A £ on a newly established subsidiary - - - — — 4,547 4,547
8 Dividends - - = 600,151 (300,151) — (300,150
(BB fraBhst &) - Bmployees share award scheme:
—(EBREEE ~ value of employee services — — 1,129 — 1,129 — 1,129
REZE—= Balance as at 30 June 2013
Rk 4419 5573951 67,876 1,718,086 7404332 110,091 7,514,423

Sihuan Pharmaceutical Holdings Group Ltd.
MEBREREMAERL A
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Interim Condensed Consolidated Statement of Changes in Equity

A r R L

Attributable to owners of the Company

Bk WbEE  LEEE  RERA At e A
Non-

Share Share Other Retained controlling Total

capital premium feserves earnings Total interests equity

ANRHTE ANBHTE ARKTE ARETT ARETT ARETT ARKTZ
RMBUO00 ~ RMBO00  RMBUOO  RMBU00 ~ RMBOO0  RMBUOO  RMBOOO

AEEY Unaudited
REZ—TA Balance as at 1 January 2012

—H— R & 4419 5573951 153485 LI73,679 6945534 48409 6,993,943
ZHEMA Comprehensive income
R Profit for the period — — — 461,445 461,445 13,802 475,247
LN ST ON Other comprehensive income

Wt E SR Change in fair value of

NFEES) available-for-sale financial assets — — 1,110 — 1,110 — 1,110

HMAEIRASE > Total other comprehensive income,
BRBIE net of tax = = 1,110 = 1,110 = 1,110

BE-Z2F Total comprehensive
AAZFH LB income for
EoN the period ended 30 June 2012 — — 1110 461445 462,555 13,802 476,357

HHEA NERR S Transactions with owners
—ZMBOL B AR Non-controlling interests arising on

A R T 42 a newly established subsidiary — = = = = 4310 4310
8 Dividends — — — (501,978  (501,978) —  (501,978)
BB OraBEt5 - Bmployees share award scheme:

—(EARBEE — value of employee services - - 4371 - 4371 - 4371
Sk Balance as at 30 June 2012
AAZT R &R 4419 5573951 158966 1,133,146 6910482 66,521 6977,003

55 47 % 72 B B ST 45 0 5 ob 0 5 B A5 B S The notes on pages 47 to 72 are an integral part of these interim condensed
BRI AR 5y consolidated financial information.
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Interim Condensed Consolidated Statement of Cash Flows

BEAA=ZTHIEAMA

Six months ended 30 June
RS DE -
2013 2012
ANRBEFLT  ARETT
RMB000 RMB000
REEEHEY RAEE
Unaudited Unudited

AR ) e A 1 B A Net cash generated from operating activities 556,823 297,314
BEGE P B4 Net cash used in investing activities (199,013)  (1,520,008)
BEwmEEL () BE 58 Net cash (used in)/generated from

financing activities (541,812) 191
Bl& RBLEEE WA FH Net decrease in cash and cash equivalents (184,002)  (1,222,503)
B e RIS EY Cash and cash equivalents at beginning of period 1,543,907 3,153,154
WA B4 R B & %EY Cash and cash equivalents at end of period 1,359,905 1,930,651

55 47 % 72 A B ST 45 0 5 o 0 D A5 B S The notes on pages 47 to 72 are an integral part of these interim condensed
BB AL 2 o consolidated financial information.

Sihuan Pharmaceutical Holdings Group Ltd.
MEBREREMAERL A
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Notes to the Condensed Interim Financial Information
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REZZ-=HAA=THIEANEA
For the six months end 30 June 2013

GENERAL INFORMATION

Sihuan Pharmaceutical Holdings Group Ltd. (the “Company”) is
incorporated in Bermuda under the Bermuda Companies Act as an

exempted company.

The Company is an investment holding company. The principal
activities of the Company and its subsidiaries (together, the “Group”)
are manufacturing and sale of pharmaceutical products in the People’s
Republic of China (the “PRC").

The ultimate holding company of the Company is Plenty Gold
Enterprises Limited (“Plenty Gold”), a limited liability company

incorporated under the laws of the British Virgin Islands.

The address of the Company’s registered office is Clarendon House,
2 Church Street, P.O. Box HM 1022, Hamilton HM DX, Bermuda.
The address of the principal place of business of the Group is 27 Floor,
Building 2, Zhubang 2000, West Bailizhuang, Chaoyang District,
Beijing, 10025, PRC.

The Company has its primary listing on The Stock Exchange of Hong
Kong Limited on 28 October 2010.

This interim condensed financial information is presented in Renminbi
(“RMB”) thousand Yuan, unless otherwise stated. This condensed interim
consolidated financial information was approved for issue on 26 August
2013.

This condensed interim financial information has been reviewed, not

audited.

BASIS OF PREPARATION

This condensed interim financial information for the six months ended 30
June 2013 has been prepared in accordance with International Accounting
Standard (“TAS”) 34, ‘Interim financial reporting’. The condensed interim
financial information should be read in conjunction with the annual
financial statements for the year ended 31 December 2012, which have
been prepared in accordance with International Financial Reporting
Standards (“IFRS”).

Interim Report 2013
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Notes to the Condensed Interim Financial Information

REZZ-=HAA=THIEANEA
For the six months end 30 June 2013

3. BRHBOR
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Sihuan Pharmaceutical Holdings Group Ltd.
MEBREREMAERL A

b

ACCOUNTING POLICIES

(a)

New and amended standards adopted by the Group

The following new standards and amendments to standards are
mandatory for the first time for the financial year beginning on or
after 1 January 2013.

J Amendment to IAS 1, ‘Financial statements presentation’
regarding other comprehensive income. The main change
resulting from these amendments is a requirement for
entities to group items presented in ‘other comprehensive
income’ (OCI) on the basis of whether they are potentially
reclassifiable to profit or loss subsequently (reclassification
adjustments). The amendments do not address which items
are presented in OCI. This amendment did not have a
material impact on the Group’s condensed interim financial

information.

J IFRS 10 ‘Consolidated financial statements’ builds on
existing principles by identifying the concept of control
as the determining factor in whether an entity should be
included within the consolidated financial statements of
the parent company. The standard provides additional
guidance to assist in the determination of control where
this is difficult to assess. This new standard did not have a
material impact on the Group’s condensed interim financial

information.

o IAS 27 (revised 2011) ‘Separate financial statements’
includes the provisions on separate financial statements
that are left after the control provisions of IAS 27 have been
included in the new IFRS 10. This revised standard did not
have a material impact on the Group’s condensed interim

financial information.
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Notes to the Condensed Interim Financial Information
BEZR-=ZEAH=THILEAMEA

For the six months end 30 June 2013

3. HRPBOR () 3. ACCOUNTING POLICIES (Continued)

(a)  AEREER R R AR AE T (@ New and amended standards adopted by the Group

R () (Continued)

o HBEEFHEAI 28R (& J IAS 28 (revised 2011) ‘Associates and joint ventures’
— AT [ W& A | A A includes the requirements for joint ventures, as well as
B IUFEREENE associates, to be equity accounted following the issue of IFRS

T B ) T A A
A UE RIS 11 SRR DA A s
ARIIHLE WA BT HER
AN A S 0 4 1 9 o 3
BEREE R -

I % S 5 4 B2 12 9%
[ FL ft 5 B 4 4 0 1 ) 6
EREELY - WERF
FROR H ) T H o H A & &
A AT AR
TR A M £ 1 B BR L -
I 6 A S A 4 £
W o 390 A S R A K
€

I % A 5 7 B 56 13 9t
[ FEFHE | BT
NH R LA TE
iR ) B AR A [
A5 i ot )8 D ) 5 AR
SE > B TE— Sk SRR AR A
REIE o W% B I SRR
FEEFHERN MR - MR
{6 11 I B i o Y B A
At e J) 1578 B T A 1
DU HE G o PR 42 (it 5 -
IS 6 A S A 4 £
WA 30 B 5 R AT R R
2 .

11. This revised standard did not have a material impact on

the Group’s condensed interim financial information.

IFRS 12 Disclosures of interests in other entities’ includes
the disclosure requirements for all forms of interests in other
entities, including joint arrangements, associates, special
purpose vehicles and other off balance sheet vehicles. This
new standard did not have a material impact on the Group’s

condensed interim financial information.

IFRS 13 ‘Fair value measurement’ aims to improve
consistency and reduce complexity by providing a precise
definition of fair value and a single source of fair value
measurement and disclosure requirements for use across
IFRSs. The requirements do not extend the use of fair
value accounting but provide guidance on how it should be
applied where its use is already required or permitted by
other standards within IFRSs. This new standard did not
have a material impact on the Group’s condensed interim

financial information.
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Notes to the Condensed Interim Financial Information

REZZ-=HAA=THIEANEA
For the six months end 30 June 2013

3. HRHEOR )
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Sihuan Pharmaceutical Holdings Group Ltd.
MEBREREMAERL A

3. ACCOUNTING POLICIES (Continued)

(@) New and amended standards adopted by the Group
(Continued)

Amendment to IFRS 7, ‘Financial instruments: Disclosures-
Offsetting financial assets and financial liabilities’. The
amendments require new disclosure requirements which
focus on quantitative information about recognised financial
instruments that are offset in the statement of financial
position, as well as those recognised financial instruments
that are subject to master netting or similar arrangements
irrespective of whether they are offset. This amendment
did not have a material impact on the Group's condensed

interim financial information.

Amendment to TAS 34,“Interim financial reporting”. The
amendment clarifies the disclosure requirements for segment
assets and liabilities in interim financial statements. This
amendment did not have a material impact on the Group’s

condensed interim financial information.

The Group has not early adopted any other standard, interpretation

or amendment that has been issued but is not yet effective.
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Notes to the Condensed Interim Financial Information
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BEZZ-=HAA=ZTHIEAEA

For the six months end 30 June 2013

ACCOUNTING POLICIES (Continued)

(b) New standards and amendments to existing standards
effective for annual periods beginning on or after 1
January 2013 but not relevant to the Group

o IFRS 11 ‘Joint arrangements’ is a more realistic reflection
of joint arrangements by focusing on the rights and
obligations of the arrangement rather than its legal form.
There are two types of joint arrangement: joint operations
and joint ventures. Joint operations arise where a joint
operator has rights to the assets and obligations relating
to the arrangement and hence accounts for its interest in
assets, liabilities, revenue and expenses. Joint ventures arise
where the joint operator has rights to the net assets of the
arrangement and hence equity accounts for its interest.
Proportional consolidation of joint ventures is no longer

allowed.

o Amendment to IAS 19 ‘Employee benefits’. These
amendments eliminate the corridor approach and calculate

finance costs on a net funding basis.

U Amendment to IFRS 1 ‘First-time adoption of international
financial reporting standards”. The amendments require
that a first-time adopter shall classify all government loans
received as a financial liability or an equity instrument in

accordance with IAS 32 Financial Instruments: Presentation.

ESTIMATES

The preparation of condensed interim financial information requires
management to make judgments, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from these

estimates.

In preparing these condensed interim financial information, the
significant judgments made by management in applying the Group's
accounting policies. The key sources of estimation uncertainty were the
same as those that applied to the consolidated financial information for
the year ended 31 December 2012.

Interim Report 2013
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Notes to the Condensed Interim Financial Information
BER-=EAH=THILEAMA
For the six months end 30 June 2013
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5.1
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Sihuan Pharmaceutical Holdings Group Ltd.
MEBREREMAERL A

5.  FINANCIAL RISK MANAGEMENT

5.1

DY

5.3

Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate risk,
cash flow interest rate risk and price risk), credit risk and liquidity

risk.

The condensed interim financial information do not include all
financial risk management information and disclosures required in
the annual financial statements, and should be read in conjunction
with the Group's annual financial statements as at 31 December
2012.

There have been no changes in the risk management department
since year end or in any risk management policies since the year

end.

Liquidity risk
Compared to year end, there was no material change in the

contractual undiscounted cash out flows for financial liabilities.

Fair value estimation

The table below analyses financial instruments carried at fair value,
by valuation method. The different levels have been defined as

follows:

J Quoted prices (unadjusted) in active markets for identical

assets or liabilities (level 1).

U Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices) (level
2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level

3).
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For the six months end 30 June 2013

5.  FINANCIAL RISK MANAGEMENT (Continued)

5.3 Fair value estimation (Continued)

The following table presents the Group’s assets and liabilities that

are measured at fair value as at 30 June 2013.

BB
Level 2
7
As at

“E - TR
AR=Z+H +ZH=1—H
30 June 31 December
2013 2012
AR AR T
RMB’000 RMB 000
St 73 HEE
Unaudited Audited
Available-for-sale financial assets 438,512 717,921

S 4 18 i 35 RO Bl TR
{EL BRIt (Bl 8 7 - {91 At 1 o 2 3
EWE ARBENABEEZET
o WA F I i BLAE AR

21
i °©

B 5 BHABEORS - wT & g
FE LA B 7 Bt B AT B ) B TG L 3
KM ERMR - BEA VA A -
MWTEAMM S - EMEERARNL
VA e DAA S BB 2 TR TR
BUA T 05 M 3 BUR AR & 40 BL 8 W 2R T
At o

R-F—=ZHAA=ZTH AEEER
fHEcHEE(THLESME
B )& AFERE

The fair value of financial instruments that are not traded in an
active market is determined by using valuation techniques, such as
estimated discounted cash flows. The Group uses its judgment to
select a variety of methods and makes assumptions that are based

on market conditions existing at the balance sheet date.

The carrying value less impairment provision of trade and other
receivables, available-for-sale financial assets and trade and other
payables are a reasonable approximation of their fair values. The
fair value of financial assets and liabilities for disclosure purposes
is estimated by discounting the future contractual cash flows at
the current market interest rate that is available to the Group for

similar financial instruments.

The Group only had available-for-sale financial assets (“AFS”) that

were measured at fair value as at 30 June 2013.

Interim Report 2013
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Notes to the Condensed Interim Financial Information
BER-=EAH=THILEAMA
For the six months end 30 June 2013

6. ﬁ%l‘ﬁ*il 6. SEGMENT INFORMATION

WERKRECHREBAN 1%% The chief operating decision-maker has been identified as the board of
& o i?@%ﬁﬂﬂiﬁ ] ) 1 o directors of the Company. The board of directors reviews the Group’s
PRGBS BB R o E%ﬁ";ﬁ# internal reporting in order to assess performance and allocate resources.
i A R A o Management has determined the operating segments based on these

reports.

FHGNE AL EEY  AEEE The board of directors considers the business from product perspective.
KE s —THEEW 30 > BIAE o B R K 8 The Group is engaged in only one business segment, the manufacturing
BB - and sale of pharmaceutical products in the PRC.
H S A ) A 4R B0 R IR As the board of directors reviews the financial position of the Group as a
W WOt e B I EE BB - whole, no segment assets/liabilities were disclosed.

Sihuan Pharmaceutical Holdings Group Ltd.
MEBREREMAERL A
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BEZZ-=HAA=ZTHIEAEA

For the six months end 30 June 2013

PROPERTY, PLANT AND EQUIPMENT,

¥~ WP G e K L R INVESTMENT PROPERTIES, INTANGIBLE ASSETS
AND LAND USE RIGHTS
Wk - R &
&l HAbKE ¥
Property, &M Other I
plant and Investment intangible [ Land
equipment properties assets Goodwill use rights
ANRHTFE  ARETFE  ARETT ARETT  ARKETT
RMB000 RMB000 RMB000 RMB000 RMB000
Vst AEEHG FEHG V£ AEEG
Unaudited Unaudited Unaudited Unaudited Unaudited
"RE-Z—= Six months ended 30 June 2013
AAZTHIEAMA
RZZF—=#—HA—H  Opening net book amount as at
) 2 0 A 1 January 2013 924,052 30,894 1,027,595 2,707,435 165,637
NE Additions 435,744 — 35,404 — 42,519
BREEREYE Depreciation and amortisation
IS (20,707) (828) (72,578) - (2.943)
RZB—Z4 Closing net book amount as at
AAZTH 30 June 2013
WA 1,339,089 30,066 990,421 2,707,435 205,213
RE-ZC Six months ended 30 June 2012
AAZTHIEAMA
RZZ—ZH—H—H  Opening net book amount as at
A5 M T A 1 January 2012 419,258 6,834 471,302 2,608,845 88,912
NE Additions 97,604 - 6,180 - 7,668
BREEREYE Transfer to investment properties (8,590) - - - -
BRAWE - B LM Transfer from property, plane
and equipment - 8,590 - - -
B EHELEN Transfer to disposal group classified
fEREA as held for sale - — — (381,910) —
s R sh Depreciation and amortisation (17,604) (407) (26,602) — (1,668)
RZZ—=ZHNAZFH Closing net book amount as at
0 A o 30 June 2012 490,668 15,017 450,880 2,226,935 94,912
3 A PR o B R LA A 50 4R The land use rights represent land use rights in the PRC with a lease
{5 A HE o period of 50 years.

Interim Report 2013
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Notes to the Condensed Interim Financial Information
BER-=EAH=THILEAMA
For the six months end 30 June 2013

8. BB 8. DEFERRED INCOME TAX
A A 2 S T A R S B R B U R The movement in deferred income tax assets and liabilities during the
1% 7] — B 1S ) A I A B R AR Y ) ¢ period, without taking into consideration the offsetting of balances

within the same tax jurisdiction, is as follows:

) EEREHEE 1) Deferred income tax assets

BEAH=ZTHIEAMA
Six months ended 30 June
e St N S
2013 2012
ANREFL AREFL
RMB000 RMB 000
REHEE KAEHFEG
Unaudited Unaudited
h—H— B4t Opening balance at 1 January 265,176 69,483
B GE8) /B (Charged)/credited to profit or loss (85,757) 284,170
ANH = HI AL Closing balance at 30 June 179,419 353,653

2) EBEMBHASE 2)  Deferred income tax liabilities

BEAH=ZTHIEAMA
Six months ended 30 June
e St e S 3
2013 2012
ANRETFL AREFIL
RMB’000 RMB 000
RAEEHFY FAEER
Unaudited Unaudited
R—H— H w45 Opening balance at 1 January 208,532 113,133
R () /8 (Credited)/charged to profit or loss (5,240) 10,478
TEFBLAT K Payment of withholding tax (25,000) —
WS A =1 H IR & R Closing balance at 30 June 178,292 123,611

9. HAbIERBE E 9.  OTHER NON-CURRENT ASSETS

% oK JEL B WO o R 9 TSRO

o

The amount represented prepayment for purchase of land use rights.

Sihuan Pharmaceutical Holdings Group Ltd.
MEBREREMAERL A
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For the six months end 30 June 2013

10. TRADE AND OTHER RECEIVABLES

W
As at
—Er—alE
—g-=  +oA
ANA=TH ESi=H
30 June 31 December
2013 2012
ANRETFLT ARETL
RMB’000 RMB000
RACHFG HEHEE
Unaudited Audited
B 5 W — B =0 Trade receivables — third parties 687,426 599,582
Ir] {44 JE i < A5 LA 2R Prepayments to suppliers 174,410 69,426
TR0 e — F B 2 F E YR 3K (a) Amount receivable from partial disposal of
a subsidiary (a) 159,882 154,192
JRE Wi £ 2E i 45 Corporate income tax receivables 35,130 —
JRE Wi 36 {E Value added tax receivables 33,286 20,409
HoAth BEYSIR K Other receivables 50,269 79,703
1,140,403 923,312
W FETRB S Less: non-current portion:
At — AW 2 F RS K (a) Amount receivable from partial disposal of
a subsidiary (a) 159,882 154,192
TMER T Current portion 980,521 769,120

(@) FAHCOBRR ) B — B 2 ) /Y
JENC R - BN A BAFS A3 i B i Ak
R REABRA R ([ H MR ) 48
18 E\#i**ifxﬁjﬂﬂﬁﬁ@
8% (ZF—"4M+ZA=+—H:
7.22%) o

é’%&,ﬁ\ﬁﬁﬁﬂkﬁﬁ KA B REEE -
I8 2 2 A - %‘ﬁt)‘(ﬂﬁuﬂa)@ﬂ_ﬁ’]
.%Eﬁlw 5 B HAb ORI A 7R

(@)  Amount receivable from partial disposal of a subsidiary represents

the consideration not yet received relevant to the partial disposal

of Jilin Sichang Pharmaceutical Co., Led. (“Jilin Sichang”), which

bear effective interest rate of 8% as at 30 June 2013 (31 December

2012:7.22%).

Trade and other receivables do not contain impaired assets, have no fixed

repayment term. Except for the amount mentioned above in Note (a),

trade and other receivables bear no interest.

Interim Report 2013
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For the six months end 30 June 2013

10. & 5 B LAt FE W Bk ) 10. TRADE AND OTHER RECEIVABLES (Continued)
RERRTEFNGEERNF—MAE The Group's credit terms granted to customers range from one month to
—iE e MR- ANAZTH B one year. As at 30 June 2013, the aging analysis of the trade receivables
I W R R A I 2 B R I SR 0 AT A based on invoice date was as follows:

I
iy
As at
e S
—F = +=H
AH=1H =+—H
30 June 31 December
2013 2012

ABH T ARKTT
RMB'000  RMB000
REEG HEG

Unaudited Audited

B 5 REWIR 7k Trade Receivables
3MEA A Within 3 months 541,267 563,994
3 %261 H 3 to 6 months 130,522 32,607
6ZE 1218 H 6 to 12 months 15,344 2,666
1218 A ULk More than 12 months 293 315
687,426 599,582

Sihuan Pharmaceutical Holdings Group Ltd.
MEBREREMAERL A
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Notes to the Condensed Interim Financial Information
BEZZ-=FEAH=THIEATEH

For the six months end 30 June 2013

11— [ 2 vl RO RE 4 11. INTEREST IN AN ASSOCIATE

CFE =4

2013

AR T 7T

RMB’000

RAEEHEY

Unaudited

& —H— H R 45 Opening balance at 1 January 40,962
OB A — [HT M R B AR 5K e 4R Share of post tax operating loss of an associate (3,620)
A — 1B 2 ] 0 RE 45 18 0 s 4 Loss on dilution of interest in an associate (63)

S H =1 B AR & 6k Closing balance at 30 June 37,279
W FE— T AL B U Orion In October 2012, the Group acquired 30% interest of Orion TC Holdings
TC Holdings Limited ([ Orion ) &A% Limited (“Orion”) and its wholly owned subsidiary, Shandong Hengli
WEFJa 2 0 1 R A EE R A IR AL A Pharmaceutical Technical Co. Ltd. (“Shandong Hengli”), which mainly

A (TSR A ] T oh B e 3 B g engage in research and development of pharmaceutical products in PRC.

) 309 (IR -

AR —ZAE N A o Orion ¥ I MR AR In June 2013, controlling shareholder of Orion made an additional capital
16,000,000 LW BN EE > B & injection of USD16,000,000 and as a result of which, the Group's share of
AR 4 18] E 15 Orion fE 45 1 30% T B & interests in Orion decreased from 30% to 16.67%. The different between
16.67% © MEAS Orion 5 & A (1 B 43 A TE the percentage of share of net assets of Orion before and after the capital
B TR B AR 2 [ 2 B AR B T injection was recorded as loss on dilution of interest in an associate.

B ) A HE o R P R A

Interim Report 2013
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Notes to the Condensed Interim Financial Information

REZZ-=HAA=THIEANEA
For the six months end 30 June 2013

12, JBeAR BBy i

12. SHARE CAPITAL AND SHARE PREMIUM

B 73 B A B

Number of Share Share Mt

shares Capital Premium Total

(ThR) ARETLT ARETT ARKFTT

(thousands) ~ RMB'000  RMB000  RMB000

Unaudited ~ Unaudited — Unaudited — Unaudited
WoF—"F—H—HK At 1 January 2012 and

“E—-THANH=TH 30 June 2012 5,175,024 44,419 5,573,951 5,618,370
pArFE—=HF—H—HRK At 1 January 2013 and

“EF—ZAERHA=1H 30 June 2013 5,175,024 44,419 5,573,951 5,618,370

13. Jedn oAt

13. SHARE-BASED PAYMENT

(1)

Sihuan Pharmaci
REBEZRE

B A5 S B )
VNSRS Wl N N
BB - —FFE A THH
BT B 30% » BIFTEIT
133,750,000 i B 173 (81T 3% 5t $1
F) A B T 5 FU TS A A R A S
i 7 ) R 48— TEAR B Bt 1 48 I 51 1)
(TZat# 1) o ZatEl B fE 48
A AR R B R 2
AR S5 2 B %5 ) Ry A A ) BOH
I TR 8 ) 25 7 422 7 A ] S L
BT -

— [H] 7E 3% o B G B B WAL AN
fRREAFR(MEREAR ) B BRI
VESC PSR Ais NN
T GEF T I) o AR FE TR
(Bl Plenty Gold Enterprises Limited
([Plenty Goldl))) ~ HLU§TF5 £ K
AW L) ERAL AR - F—
FEFTAZTANBEFBR G
Sy A RS AR W TR A A A
7] 41,320,100 e f (T 70 & Ay 1)
EETEEAA - FRARTIH
Plenty Gold & & HEA » il A2 7
BT BOR P - R R S1EER
AT BIfEREEE -

eutical Holdings Group Ltd.
BERAF

@)

Share award scheme

Certain shareholders of the Company adopted an employee share
award scheme (the “Scheme”) in relation to an aggregate of no more
than 30% of the aggregate of shares in issue on 25 October 2010,
representing 33,750,000 shares (subject to the terms of the Scheme
and the relevant provisions under the Listing Rules). The purpose
of the Scheme is to reward participants who have contributed or
will contribute to the Group and to encourage participants to work
towards enhancing the value of the Company and its shares for the

benefit of the Company and its shareholders as a whole.

A private trust company established in the British Virgin Islands
(“Trustee Co”) has been appointed as the trustee to hold the Reserve
Shares (as defined below) under the Scheme. Certain shareholders
of the Company, namely Plenty Gold Enterprises Limited (“Plenty
Gold”), Dr. Che Fengsheng and Dr. Guo Weicheng transferred
41,320,100 shares of the Company (“Reserve Shares”) to Trustee
Co prior to the Company’s primary listing on The Stock Exchange
of Hong Kong Limited on 28 October 2010. Trustee Co is wholly-
owned by Plenty Gold and controlled by certain shareholders of the
Company. The Reserve Shares are intended to be the trust assets for

the scheme.
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Notes to the Condensed Interim Financial Information
BEZR-=ZEAH=THILEAMEA

For the six months end 30 June 2013

13. et A ) 13. SHARE-BASED PAYMENT (Continued)
() By sEmEhErE () (1)  Share award scheme (Continued)
A\ & i AR B TR L 9 iR The Company measures the services received from its employees.
B o RO Al S AR R B4 T8 No new share will be issued by the Company under the Scheme
FBety > ELMEAS € 1R 5130 6 4 P A and there is no dilution impact to earning per share calculation as a
R FH R 2 - result of the Scheme.
(i) Bty 5 ) 5 (ii)  Share awards movement
WoE—-—FE=H+H > EF On 20 March 2012, share awards were granted to certain employees
AEEIRE S CEZ T IR of the Group entitling them to acquire an aggregate of 14,150,000
W8 A AR P 2 B AT (e 1 shares of the Company at an exercise price of HK$3.19 per share
3.19 W G I B A 35 14,150,000 [ A under the Scheme. The outstanding share awards involving
INTVBAS o 1 AT (o 0 55 I 5,900,000 shares of the Company will be vested in accordance with
5,900,000 % 7 23 7 4 > 6 4 DA the following schedule:
THEREE -
HEH
) e g
Number of
St &g B Vesting date awards vested
T
In thousands
R -EZAZ4H 20 March 2014 4,717
“E-TE=H=1+H 20 March 2015 1,183

5,900

Interim Report 2013
2013 i R &
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Notes to the Condensed Interim Financial Information
BER-=EAH=THILEAMA
For the six months end 30 June 2013

13. fetr At 4) 13. SHARE-BASED PAYMENT (Continued)
(i) A 5 B (4 ) (i1)  Share awards movement (Continued)
RAT (o A 10 558 B A B LA B ) i Movements in share awards outstanding and their related weighted
FRATHEE T average exercise prices are as follows::
e St TR
2013 2012
DB ITHH S LU TR
IR sdiidiiadhy

PR B CFEATEE 73
Average  (DAFit) Average  (KLFH5t)

exercise price  Number of  exercise price Number of
in HK$ shares in HK$ shares
per share (in thousands) per share  (in thousands)
{351 Employees
Ww—H—H At 1 January 3.19 7,484 — —
BEiSH Granted - - 3.19 14,150
ATl Exercised 3.19 (1,584) — —
WARHA=1H At 30 June 3.19 5,900 3.19 14,150
A7 05 15 0% A R o 8 T 289 AR 4 M 355 The related weighted average market price at the time of exercise
WIC ° was HK$3.55 per share.
I A ARAT A B A7y B JBD U % 5,900,000 B A All of the share awards outstanding involving 5,900,000 shares of
NS R _E-EE=ZA the Company will be expired on 21 March 2017.
H JE i o

Sihuan Pharmaceutical Holdings Group Ltd.
MEBREREMAERL A
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Notes to the Condensed Interim Financial Information
BEZZ-=FEAH=THIEATEH

For the six months end 30 June 2013

14. TRADE AND OTHER PAYABLES

As at

R = ZEr—mls

wA=arE =

30 June 31 December

2013 2012

ANR¥TFI ARHTF T

RMB’000 RMB 000

RAEHF HEG

Unaudited Audited

7 BEAT IR K Trade payables 46,812 36,207

JRE ST M 5 Accrued marketing service fee 306,386 329,923

HHE K Advances from customers 141,072 88,668

JEEASF S (BB Value added tax payables 49,846 16,071
BRI A Advance of compensation from government

ESILE T for demolition of existing premise 30,000 30,000

JRE At 4 4 Deposit payables 72,150 73,434

JEFH Y H AR R AL Accrued performance bonus to directors 24,000 4,800

BB % P BRR IR AT R SR Payable of purchase of customer relationship 5,000 185,000

e e B B 2 W 1Y Amount payables due to the acquisition

JEAT AR K of subsidiaries — 20,000

At R AT B Other payables 107,845 83,265

783,111 867,368

Interim Report 2013
2013 i R &
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Notes to the Condensed Interim Financial Information
BER-=EAH=THILEAMA
For the six months end 30 June 2013

14. B 5 A AT R (42) 14. TRADE AND OTHER PAYABLES (Continued)
AR —ZERNA=ZTH B EAMAE At 30 June 2013, the aging analysis of the trade payables based on
FHENNEE LB H A BRES T QR invoice date were as follows:
IS
As at
—EE== T4
AA=+H +ZHA=1+—H
30 June 31 December
2013 2012
AR AREFT
RMB000 RMB 000
RACTEN EG
Unaudited Audited
B 5 AR Trade Payables
6 AN Within 6 months 40,240 30,078
6% 1218 A 6 to 12 months 1,439 711
1218 A Uk More than 12 months 5,133 5,418
46,812 36,207
15. f58& 15. BORROWINGS
IS
As at
—gE—= TE T4
AA=+H +ZHA=1+—H
30 June 31 December
2013 2012
AR# T AR¥TF
RMB000 RMB 000
RACTEN BEG
Unaudited Audited
R Non-current
- HAM S8 ) — Other loans (a) 5,880 5,880
b Current
—RITHE b) — Bank borrowings (b) 462,036 704,148
~HAAEEE () — Other loans (a) 63,086 63,086
531,002 773,114

Sihuan Pharmaceutical Holdings Group Ltd.
MEBREREMAERL A
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15. &)

(a)

(b)

A4 X J0RiP =T
R BB A R N ] ([ Rg H7 1& 1
)~ EMER K@ RE RS
B2 ) A 4 PR hE i A9 £ £ > TR
%*jﬁfxﬂiﬂ‘ﬁﬁﬁﬁﬁﬁﬁﬂf&ﬁ

617%(—F——"F+_A=+—
H:6.91%) &ﬂ%/ﬁﬁ\#? Py 4F
B OE-THAEER

N E—ZENAZ T AT

& AN R #162,160,000 70 (— F
——HE+-"HA=+—H: AR¥
209,301,000 7C ) 1 A 24 A fEHE A 465
o MZFE—=4NA = T HIE
Frit e N 116,650,000 70 (%
—ZHE+ZA=Z+—H: %) H
T A7 3N R 250,000,000 70 15
e RZFE—=4ENA=+THM
SRAT 15 N R 183,226,000 TG (=
F—ZFtTZH=1—H: AR
W 494,847,000 70 ) 7 FESC K £ o
firh BB R R =R — =45 A
ETHREF A RER -

BEZZ-=HAA=ZTHIEAEA

For the six months end 30 June 2013

15. BORROWINGS (Continued)

(a)

(b)

These amounts mainly comprised the borrowings from Langfang
Gaobo Jingband Pharmaceutical Co., Led.’s, Jilin Sichang’s and
Tonghua Tianshi Pharmaceutical Co., Lted.’s non-controlling
interest, which bear effective interest rate of 6.17% as at 30 June
2013 (31 December 2012: 6.91%) and will be repaid from 2014 to
2015.

Bank borrowings of RMB162,160,000 as at 30 June 2013 (31
December 2012: RMB209,301,000) were guaranteed by the
Company without pledge. Bank borrowings of RMB116,650,000
as at 30 June 2013 (31 December 2012: nil) were guaranteed
by the term deposit RMB250,000,000. Bank borrowings of
RMB183,226,000 as at 30 June 2013 (31 December 2012:
RMB494,847,000) were unsecured borrowings. All of the above
borrowings will be repaid within 3 to 12 months from 30 June
2013.

fEEE T Movements in borrowings are analysed as follows:
AR
RMB’000
REHEG
Unaudited
BE_Z—ZFAH=ZTHIEAMEH Six months ended 30 June 2013
A ZF = — Opening amount as at 1 January 2013 773,114
SRAT A& T8 0H Proceeds from bank borrowings 299,902
R K Repayments of borrowings (542,014)
REZ—=FENH=1HHY R S5 Closing amount as at 30 June 2013 531,002
BEZFR-"HEAA=ZTHIEAMEA Six months ended 30 June 2012
RZF—ZF—H—HR &4 Opening amount as at 1 January 2012 5,880
SRATAE T 1S 3 Proceeds from bank borrowings 497,532
RFR—TAENA=TH RS Closing amount as at 30 June 2012 503,412

Interim Report 2013
2013 i R &
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Notes to the Condensed Interim Financial Information
BER-=EAH=THILEAMA
For the six months end 30 June 2013

I5.

16.

e )
WE-E—=FAA=THIEANRAR
B A S B SR N R 5,439,000 78 (—
F—"HFEANA=1H: AR 1,291,000

o A% 4K 1 i HEF 19 4F AR B
1.90% (ZF—_4 : 1.91%)

AZE—ZFEAAZ +El 2SR [ R
8 A 7 B8 ) SR SR A — 4 A 2 1
FM\E%Ms,Mz,ooon T4
A B#32,349,000 70)

AR
ST 2 RS R 291 s 0
{4 -

15. BORROWINGS (Continued)

Interest expense on borrowings for the six months ended 30 June 2013 is
RMB5,439,000 (30 June 2012: RMB1,291,000). The weighted average
annual effective interest rate is 1.90% (2012:1.91%).

The Group has undrawn borrowing facilities of RMB245,142,000
bearing floating rate expiring within one year as at 30 June 2013 (2012:
RMB32,349,000).

16. OPERATING PROFIT

An analysis of the amounts presented as operating items in the financial

information is given below.

BEAA=1HIEAMA

Six months ended 30 June

R CE T

2013 2012

AR #EF AR T

RMB’000 RMB’000

St 73 HEG

Unaudited Audited

8 7> S HE Sale of distribution right 6,542 =

THE A Rental income 1,331 —

oAb A Other income 7,873 —

UM Bl Government grants 151,333 153,418
L T L R Y Gains on disposal of available-for-sale

B financial assets 1,021 11,688

&I Processing fee income 1,297 2,043

HAts Others (6,406) 7,847

Hopb 25 — Other gains - net 147,245 174,996

=tiliba Marketing expense 1,161,706 543,240

B R e Depreciation and amortisation 97,056 46,281

WHEEBE % Research and development expense 31,105 28,030

Sihuan Pharmaceutical Holdings Group Ltd.

NEEBEZREEMERAA
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17. PR Bipd 52

AREBRE-ZZHEAAZSTHIEA
{67 07 S BLBA S A BAUF

BEZZ=FAA=ZTHIEAMEA

For the six months end 30 June 2013

17. INCOME TAX EXPENSE

The income tax expense of the Group for the six months ended 30 June

2013 is analysed as follows:
BEAA=ZTHIEAEA

Six months ended 30 June

R s
2013 2012
AR #HF NR BT
RMB000 RMB’000
RAEHG A
Unaudited Audited
R IA - Current tax:
B A g A A B A I Current tax on profits for the period 121,598 394,334
A0 PR 1 18 ] () Reversal of over provision (a) (122,751) =
I A Total current tax (1,153) 394,334
EAHERL A - Deferred tax:
T I 7 S 11 7 AR 3 [l Origination and reversal of
temporary differences (1,080) (273,692)
Tl R 1) R 2 () Effect on tax rate change (a) 81,597 —
9 L T AR Total deferred tax 80,517 (273,692)
JI AL B 52 Income tax expense 79,364 120,642

O A5 0 I S T e S R B B4
FR LS AR 349 4 B2 O A B 36 B0 Al T

it -

(a)

(b)

FEHE T - R EERH
RN -F - =F 0 AERE
Ry 58 15 96 153 4 52 9 4 5 1 R B
RIVERR - AL G R Z
—Tonghua Jida Pharmaceutical Co.,
Led. B H 1B 4 3 P 75 B 4 ) 19 32
o

Fin 5 A B =%

() BERENRH
A A i B N AE % kR
I 3 760 40000 A o 0L (— %2
— A ) o

Income tax expense is recognised based on management’s estimate of
weighted average annual income tax rate expected for the full financial

year.

(a)  The amounts represent the impact of change in PRC corporate
income tax for one of the Group’s subsidiaries, Tonghua Jida
Pharmaceutical Co., Ltd., after the completion of the registration
of high-tech enterprises preference tax rate at 15% with the tax
bureau in May 2013 before the PRC 2012 annual tax filing due

date.

(b) Income tax expense
(i)  Bermuda profits tax

The Group has not been subject to any taxation in this

jurisdiction during the period (2012: nil).

Interim Report 2013
2013 i R &
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BER-=EAH=THILEAMA
For the six months end 30 June 2013

17. Frfamibd sz o)
B s Bi b 5 (47)

(b)

(ii)

(1)

(iv)

Ry
A A4 4 T 30 0 0 S A
Vi E AR TR ) - Ol A
Al 5 7 il M BB (%
—TA ) .

v 8 A S B AR (v £
e EET )]

B S FTRBL T A SR
BURF IR 4523 v 1 o B E A
) ERR B A TS -
AL rh B b SE BT AR BL N =
JH AR B BN AT 4038 H A
P o

A4 ) 1 b I N A B
(GiE YN R e S
ot 123 ) ¥ 259 1 B 3R i o ]k
BN FEFTRRL o

ARG B T W 2 FAT
(S S 1R <) A
GEME AR =4
15 15% M B A2 A 26 BT 75
B o

DR B i ) o R AT B

AR R BB R R
HE T A FL R R E
JNAE— A — H A& 2 A 1Y ik )
1) B 5 % 4 IR i S ZE A
109 W TEANBL o M ShE £
B A S A T EL
8] B 7 s T O ) B R K
PER iR E - I BT
FOBLRAFH 10% WE 5% o

Sihuan Pharmaceutical Holdings Group Ltd.
MEBREREMAERL A

17.

INCOME TAX EXPENSE (Continued)

(b)

Income tax expense (Continued)

(i)

(iii)

(iv)

Hong Kong profits tax
No Hong Kong profits tax has been provided as the Group

had no assessable profit arising in Hong Kong during the
period (2012: nil).

PRC corporate income tax (“PRC CIT”)

PRC CIT is provided on the assessable income of the
companies now comprising the Group derived from the
PRC, adjusted for those items, which are not assessable or
deductible for the PRC CIT purposes.

The PRC subsidiaries of the Group have determined and
paid the corporate income tax in accordance with the

Corporate Income Tax Law of the PRC at 25% tax rate.

Certain subsidiaries of the Group were qualified as high-
tech enterprises. Accordingly, those subsidiaries’ corporate

income tax for 2013 was provided at the rate of 15%.

PRC withholding tax on retained profits

According to applicable PRC tax regulations, dividends
distributed by a company established in the PRC to a foreign
investor with respect to profits derived after 1 January 2008
are subject to a 10% withholding tax. If a foreign investor
is incorporated in Hong Kong and meets the conditions
or requirements under the double taxation arrangement
entered into between the PRC and Hong Kong, the relevant

withholding tax rate will be reduced to 5% from 10%.
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18. HREF
(a) FAK
NI 8- % N B N/ e
A N\ JEAG 7 FI B DA B 8547 4 A
TINRET- 45 B BT 3 o

EN/NEL E o N
(NR®TIT)
LA I A 5 A T 5 1Y
B 3T ¥ 4 Ao
Tl (T A

BEZZ-=HAA=ZTHIEAEA

For the six months end 30 June 2013

18. EARNINGS PER SHARE

(a) Basic

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average

number of ordinary shares in issue during the period.

BEAA=ZFHIEAMEA

Six months ended 30 June

e St R
2013 2012

St 73 HEE
Unaudited Audited

Profit attributable to owners of

the Company (RMB’000) 617,535 461,445
Weighted average number of

ordinary shares in issue for basic

earnings per share (000) 5,175,024 5,175,024

BRHEA BN (BB R D)

Basic earnings per share
(RMB cents per share) 11.933 8.917

(b) W
W > PR Sl 0 7 T 7 B
B ot e A R o R
20 AR 8 A 5 M S A B ) o

19. BB
BE_F—-_"HE+_H=1+—-HILEE
KA BN R ¥ 300,151,000 TE R —%
— =N A RS -

FHGR_F-=FNH_THHEIR
R e R AR K4 (T
e NR#300) > ik 22— =40
H L HEHER N TR —F—=4F
LA+ = B 250 B 2 ik B o
i BN B W 222,526,000 TG ¥ 2 i H 10 A
BERMERBARN BgRERE_F
— =+ A=A IEEN G A
Bk N HERR -

(b) Diluted

There is no dilution to earnings per share during the period because
there were no potential dilutive ordinary shares existing during the
period. The diluted earnings per share equal the basic earnings per

share.

19. DIVIDENDS

Final dividend of RMB300,151,000 in respect of the year ended 31
December 2012 were paid in June 2013.

An interim dividend of RMB 4.3 cents per share (2012: RMB3.1 cents)
was proposed by the board on 25 August 2013. It is payable on or around
27 September 2013 to shareholders who are on the register of members
on 13 September 2013. The interim dividend which amounted to
RMB222,560,000 has not been recognised as a liability in this condensed
interim financial information. It will be recognised in the consolidated

financial statements in the year ending 31 December 2013.

Interim Report 2013
2013 i R &



I R D R B

Notes to the Condensed Interim Financial Information

REZZ-=HAA=THIEANEA
For the six months end 30 June 2013

20. R

() BEARKYE
TR R B T A E i R A 1

20. COMMITMENTS

(a) Capital commitments

Capital expenditure contracted for at the end of the reporting

ARBST period but not yet incurred is as follows:
i
As at
R E A
AH=ZtH  +ZHA=+—H
30 June 31 December
2013 2012
AR T ANR#T T
RMB’000 RMB 000
RAEEFG Y
Unaudited Audited
ES Y& Property, plant and equipment 513,799 476,810
WL g E Intangible assets - product development

— PR EE in progress 23,946 19,003
537,745 495,813

(b) REFHE RS
7 4 AR OR AT OB A0 L
HELTHAZYE - HEMRE
—BHF > ERE YR ki
0 L 55 00 . I 4 o

Sihuan Pharmaceutical Holdings Group Ltd.
MEBREREMAERL A

(b) Operating lease commitments

The Group leases various office premises under non-cancellable
operating lease agreements. The lease terms are between 1 and 5
years and the majority of lease agreements are renewable at the end

of the lease period at market rate.
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(b) BEMERYEH)
AL S T S4B 60 2 L 65 B Ao B e A

R D B R B

Notes to the Condensed Interim Financial Information
BEZR-=ZEAH=THILEAMEA

For the six months end 30 June 2013

COMMITMENTS (Continued)

(b) Operating lease commitments (Continued)

The future aggregate minimum lease payments under non-

ARG M T cancellable operating leases are as follows:

As at
=Y SCT IR ST
AR=Z+H +ZH=t+—H
30 June 31 December
2013 2012
AR ANRHT T
RMB’000 RMB 000
St 73 HEE
Unaudited Audited
—4ELIK No later than 1 year 1,385 780
—AEDL EMAERL A Later than 1 year and no later than 2 years 1,879 860
WAL E Later than 2 years 1,346 2,100
4,610 3,740

21. BT 21.

BRB AT 14 (RE RT3 AURAEAL) ~ HRE 1S
(&80 B B SCHoR (9 3 o i A 2L g
P T 45 5 LS IR % — =4
ANHZFHIEAMA > A5 B At
EONC LR

(a) R AR EM S

RELATED-PARTY TRANSACTIONS

Except for the information as disclosed in Note 14 (accrued performance

bonus to directors), Note 15 (borrowings) and directors’ and senior

management’s emoluments disclosed as follow, the Group had no other

material transactions with related parties for the six months ended 30

June 2013.

(a) Directors’ and senior management’s emoluments

BEAA=ZTHIEAMEA

Six months ended 30 June

R = —E -

2013 2012

ANBRH T AR T T

RMB000 RMB 000

REEHEG HEE

Unaudited Audited

s Fees 362 362
e Salary 1,050 1,050
SRt Ar Performance bonuses 24,000 22,980
25412 24,392

Interim Report 2013
2013 i R &



I R D R B

Notes to the Condensed Interim Financial Information
BREZF-=HENA=ZTHIEAHEA
For the six months end 30 June 2013

22. B HEIH 22. EVENTS OCCURRING AFTER THE BALANCE
SHEET DATE
(a) 7 AR R A SRS T R A A B (@)  Details of the interim dividend proposed are given in Note 19.
198

Sihuan Pharmaceutical Holdings Group Ltd.
MEBREREMAERL A
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