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CHAIRMAN'’S STATEMENT
F RS

On behalf of the board of directors (the “Director(s)”) (the “Board”)
of Universe International Holdings Limited (the “Company”), |
hereby present the 2012/2013 annual results of the Company
and its subsidiaries (collectively the “Group”).

DIVIDENDS

The Board does not recommend the payment of a final dividend
for the year ended 30th June 2013 (2012: same).

OPERATING RESULTS

The operating environment of the Group remained challenging in
the past year. For the year ended 30th June 2013, the revenue of
the Group slightly increased by 4.2% over the same period last
year to HK$79.1 million while the loss attributable to the equity
holders of the Company narrowed by 73.1% from HK$17.4
million (restated) to HK$4.7 million. Loss per share for the year
was HKO0.27 cents compared to HK1.02 cent (restated) in 2012.

Despite an increase in impairment losses of film rights to HK$7.4
million compared with HK$1.5 million last year, the Group’s
results was improved mainly due to (i) satisfactory performance
of film exhibition business; (i) higher gross profit contribution from
licensing of non-newly released films and television series which
had been fully amortized in the previous years; (i) increase in fair
value of investment properties; and (iv) absence of two one-off
expenses recorded last year, being those relating to share-based
compensation of HK$1.5 million and a provision for impairment of
available-for-sale financial assets of HK$3.0 million.

During the year under review, the local video distribution
business continued to be affected by the unfavourable market
environment. Nevertheless, this was offset by revenue growth
from film exhibition, licensing and sub-licensing of film rights.
Consequently, the total revenue for the year has maintained at
similar level compared with last year. In particular, the revenue
and gross profit from film exhibition in the year under review was
satisfactory.

In anticipation of continued positive development in the property
markets in Hong Kong and Macau, the Group has been actively
seeking and reviewing property investment opportunities that
would offer stable and satisfactory returns. As announced in
October 2012 and April 2013, the Group has entered into a
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sale and purchase agreement to acquire certain investment
properties, and has entered into a joint venture agreement to
subscribe for 40% of registered capital of a company, which
was incorporated in Macau and engaged in the business of
investment of lands and properties in Macau, respectively. The
Board believes that such investments would provide the Group
with not only a potential for capital gains, but also a satisfactory
and stable recurring income.

Looking ahead, we expect that the overall operating environment
will remain challenging in the coming year. In light of this, the
Group will continue to consider new investment opportunities
and diversify to develop its business to maximize the returns for
the shareholders of the Company in a prudent and pragmatic
manner.

APPRECIATION

Last but not least, | would also like to take this opportunity to
express my sincere thanks and gratitude to my fellow directors
and our staff for their dedicated efforts and contribution to
the Group in the past year. | would also like to thank all our
customers and shareholders for their trust and support.

By Order of the Board
Lam Shiu Ming, Daneil
Chairman

Hong Kong, 30th September 2013
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MANAGEMENT DISCUSSION AND ANALYSIS

B S W a7 b

BUSINESS REVIEW

Video distribution

During the year under review, the local video distribution
business remained sluggish where revenue from this business
segment recorded a decline of 39.1% from HK$10.6 million to
the HK$6.4 million. It contributed 8.1% (2012: 13.9%) of the
Group’s consolidated revenue. The decrease in revenue from
this business segment was mainly due to fewer new titles being
released during the year under review, as the management
continued to adopt a cautious and prudent approach towards
film acquisition in view of an adverse operating environment and
keen competition.

As a result of the above, gross profit margin and gross profit of
this business segment decreased to 11.0% (2012: 24.6%) and
HK$0.7 million (2012: HK$2.6 million) respectively.

To respond to such difficult operating environment, the Group
will continue to improve and streamline the cost structure of this
business segment and exercise prudence when acquiring new
titles for the local video distribution business.

Universe International Holdings Limited Annual Report 2013
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MANAGEMENT DISCUSSION AND ANALYSIS
B E ot B 5T b

Film exhibition, licensing and sub-licensing of TR/ FAE « &% K 8RR E 7 A
film rights
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MANAGEMENT DISCUSSION AND ANALYSIS

B E i B 53

Revenue from licensing and sub-licensing of film rights increased
slightly by 3.1% to HK$54.5 million from HK$52.8 million
compared to the previous year. Meanwhile, gross profit margin
of licensing and sub-licensing of film rights increased at a larger
extent from 25.9% to 37.4% as there was higher contribution
from non-newly released films. The gross profit margin for such
non-newly released films is typically higher because their cost
had been fully amortized in previous years.

In terms of geographical contribution, overseas markets
accounted for 47.6% (2012: 57.0%) of the Group’s total revenue
during the year under review due to higher licensing income
of non-newly released films generated from the local market.
Revenue from the Mainland China market decreased by 15.5%
to HK$29.6 million, accounting for 37.5% of the Group’s
consolidated revenue (2012: 46.2%).
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MANAGEMENT DISCUSSION AND ANALYSIS

Leasing of investment properties

During the year under review, this business segment recorded
a growth of 2.7 times in revenue to HK$920,000 from
HK$248,000. As stated in the announcement dated 15th
October 2012, the Group entered into a sale and purchase
agreement to acquire certain investment properties for an
aggregate consideration of HK$24.0 million and the agreement
was completed on 15th November 2012. This contributed
to the growth in revenue. The management believes that the
Group will benefit from the anticipated growth in value of the
investment properties while providing a steady income stream.
The acquisition also expanded the Group’s investment properties
portfolio in Hong Kong. The management will continue to review
and evaluate potential investment opportunities in the property
market that would offer stable and satisfactory returns.
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MANAGEMENT DISCUSSION AND ANALYSIS
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OUTLOOK

China’s film market shows a good progress in its development.
According to the State Administration of Radio Film and
Television, the total accumulated box office in China hit record
high and reached RMB10.99 billion in the first half of 2013. In
response to the growing demand for high-quality of entertainment
experience in Hong Kong and China, the Group will put more
resources into large-scale film productions that enables broader
and deeper market penetration. The Group expects to release a
number of blockbuster films, including “Out of Inferno 3D”( [ %k
tH 4 X3D J ) starring Sean Lau and Louis Koo and “The White
Storm”( [ ] ) starring Sean Lau, Louis Koo and Nick Cheung
in the coming year. Besides film production, the management
will also consider to make passive investment in film making
and downstream investments in cinema network, both at home
and abroad, to strengthen our overall competitiveness in the film
industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group currently has a professional production team with
extensive expertise in the entertainment industry. In order to cope
with the rapid expansion in the entertainment industry in China,
the Group will actively seek other new investment opportunities
in online entertainment and other culture-related businesses to
further diversify our business stream in the entertainment industry
in China aiming to become a leading integrator of the film and
entertainment industry in Hong Kong and China.

The Group will continue to adopt its business diversification
strategy and develop other new business operations. In order to
maximize returns for the shareholders of the Company, the Group
will consider commencing a money lender business and investing
in quality listed securities. This approach not only diversifies the
sources of income, but also provides additional resources to
finance its core business, which in turn enhance the Group’s
competitive edges.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL RESOURCES/LIQUIDITY
AND CAPITAL STRUCTURE

The Group’s financial position remained healthy. As at 30th June
2013, the Group had cash balances of HK$50.4 million (2012:
HK$71.1 million).

As announced on 16th September 2013, the Company entered
into a placing agreement (the “Place Agreement”) whereby the
Company appointed a placing agent to procure placees to
subscribe for the warrants (the“Warrant(s)”), on a best efforts
basis, at an issue price of HK$0.0025 per Warrant. The Warrants
will entitle the holders thereof to subscribe in cash up to an
aggregate amount of HK$85.5 million for the new share of the
Company at an initial subscription price of HK$0.25 per Warrant
(the “Initial Subscription Price”), subject to adjustments, for a
period of 2 years commencing from the date of issue of the
Warrants. Based on the Initial Subscription Price of HK$0.25
per new shares to be allotted and issued upon exercise of the
subscription right attaching to the Warrants, a maximum of
342,000,000 new shares (the “Warrant Shares”) will be allotted
and issued by the Company. Assuming the maximum aggregate
amount of HK$85.5 million of the Warrants are placed with the
placee(s), the maximum gross proceeds from the issue of the
Warrants is approximately HK$0.9 million and the maximum
net proceeds from the placing of the Warrant is approximately
HK$0.6 million. The net proceeds will be utilised by the Group
as its general working capital. Completion of the placing of the
Warrants is conditional upon The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) granting approval of the issue of
the Warrants (if required) and granting or agreeing to grant the
listing of, and permission to deal in, all Warrant Shares falling to
be issued upon the exercise of the subscription rights attaching
to the Warrants either unconditionally or subject to conditions to
which the Placing Agent accepts. If the above condition is not
fulfilled by 5:00 p.m. on 31st October 2013 (Hong Kong time) (or
such later time or date as the Company and the placing agent
may agree), the Placing Agreement will terminate and the placing
of the Warrants will not proceed and neither the Company nor the
placing agent shall have any claim against the other in respect of
any matter or thing arising out of or in connection with the Placing
Agreement save for any antecedent breach of any obligation
under the Placing Agreement and in connection with any and all
rights and obligations accrued prior to such termination.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30th June 2013, the Group had total assets of
approximately HK$396.5 million, representing an increase of
HK$88.6 million over that as at 30th June 2012. Such increase
was mainly due to the increase in film rights and films in progress.

The Group’s gearing ratio as at 30th June 2013 fell to almost
zero (2012: almost zero), which was calculated on the basis of
the Group’s long term borrowings including obligations under
finance leases of approximately HK$4,000 (fully repayable
within one year) and on the total equity of the Company of
approximately HK$241.1 million.

B E ot BT b

RZE—=FA=TH KrEEEELE
#) /7% 396,500,000 R —E — ZF < A
=+ B #5075 #88,600,0007T ° 5% 3 i £ E /A
REZMREREUERER 2R EIG I -

AEBR-_ZE—=FA=+tHZELABEL
RTRETET (ZT——F K£TET)
BEASE REBEBEREMERERAENE
#4,0007T (B —FREHEE) U EERA A
IR 475 %5241,100,0007C 51 &

T -—HFR RFERERARAT



18

MANAGEMENT DISCUSSION AND ANALYSIS

B E i B 5T

Finance cost of HK$1,090,000 represents the difference between
a loan of HK$8.8 million advanced to a jointly controlled entity
on 26th April 2013 and its present value measured at amortized
cost using the effective interest method, which will be recognized
as accretion income through the passage of time over the
contractual loan period. There was no finance cost arising from
borrowings for the year ended 30th June 2013 (2012: same).

In light of the fact that most of the Group’s transactions are
denominated in Hong Kong dollars, Renminbi and United
States dollars, management considers the Group’s exposure to
fluctuations in exchange rates to be limited and thus no financial
instruments for hedging purposes are used by the Group.

THE PLEDGE OF GROUP’S ASSETS

As at 30th June 2013, the Group did not have any pledged
assets (2012: same).

EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2013, the Group employed 45 staff (2012:
45). Remuneration is reviewed annually and certain staffs are
entitled to commission. In addition to basic salaries, staff benefits
included discretionary bonus, medical insurance scheme and
mandatory provident fund.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the annual
general meeting held on 26th November 2003, the Company
conditionally approved and adopted a share option scheme (the
“Scheme”) in compliance with Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).
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MANAGEMENT DISCUSSION AND ANALYSIS

Pursuant to an ordinary resolution passed in the annual general
meeting held on 29th November 2011 (the “2011 AGM”), the
Company approved the refreshment of the scheme mandate
limit, which is 10% of the total number of the issued shares of the
Company as at the date of the 2011 AGM, under the Scheme.
After the refreshment of the scheme mandate limit, the total
number of share options available for issue under the Scheme as
at the date of 2011 AGM was 171,177,037, which represented
10% of the total number of the issued shares of the Company as
at the date of 2011 AGM.

On 27th June 2012, the Company granted 34,235,403 share
options, which represented 2% of the total number of the
issued shares of the Company as at 30th June 2012, to certain
Directors and employees of the Group at the subscription price
of HK$0.067 per share option which were vested immediately
and exercisable for a three-year period between 27th June 2012
and 26th June 2015 (both days inclusive). Each share option
gives the holder the right to subscribe for one ordinary share of
the Company. None of the share options has been exercised or
cancelled for the period from 27th June 2012 to 30th June 2013.
There was no share option outstanding prior to 27th June 2012
under the Scheme.

The total number of share options available for issue under
the Scheme as at 30th June 2013 was 136,941,634, which
represented 8% of the total number of the issued shares of the
Company as at 30th June 2013.

Certain Directors and employees of the Group have been granted
share options under the Scheme, details of which are set out in
the section headed “SHARE OPTION SCHEME” of the Report of
the Directors on page 48 of this annual report.
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BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr LAM Shiu Ming, Daneil, aged 51, is the founder and Chairman
of the Group. He is involved in marketing, corporate strategy,
business planning and development and overall management of
the Group. Mr Lam has 32 years of experience in the film industry
in Hong Kong. He was awarded the “Young Industrialist Awards
of Hong Kong” by the Federation of Hong Kong Industries in
2002.

Mr HUNG Cho Sing, aged 72, is mainly responsible for the
business development of the Group. He has over 30 years
of experience in the film distribution industry. Mr Hung was
the founder of Delon International Film Corporation and has
been its General Manager since June 2004. Mr Hung was the
Organizing Committee Chairman of the 11th and 12th Hong
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Kong Film Awards from 1991 to 1993 and from 1993 to 1995,
Mr Hung was the Chairman of the Hong Kong Film Awards
Association Limited. Mr Hung is currently the Chairman of Hong
Kong Motion Picture Industry Association. In recognition of
his contribution to the Hong Kong film industry, Mr Hung was
awarded the Bronze Bauhinia Star (BBS) by the Government
of the Hong Kong Special Administrative Region (‘HKSAR”) in
2005. From April 2007 to March 2013, Mr Hung was appointed
by the Government of HKSAR as a member of the Hong
Kong Film Development Council. Mr Hung is also a member of
HKSAR Election Committee and since January 2013, he has
been appointed by the Government of HKSAR as a non-official
member of the Working Group on Manufacturing Industries,
Innovative Technology, and Cultural and Creative Industries
under the Economic Development Commission. Currently, Mr
Hung is an independent non-executive director of China Star
Entertainment Limited, Freeman Financial Corporation and
Mascotte Holdings Limited as well as a non-executive director of
Capital VC Limited, the shares of all such companies are listed on
the Main Board of the Stock Exchange. He joined the Group in
October 2018.
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ERREAERASHET

Mr YEUNG Kim Piu, aged 52, is mainly responsible for
overseeing the operation of artiste management division. Mr
Yeung joined the Group in 1993 and has over 16 years of
experience in the film distribution industry in Hong Kong.

Mr LAM Kit Sun, aged 36, is the Chief Financial Officer and
Company Secretary of the Group. He is responsible for the
financial and investments functions of the Group. Prior to joining
the Group in 2013, he has over 10 years’ experience in the field
of financial reporting, financial management and audit experience
in China and Hong Kong. He graduated from The Hong Kong
University of Science and Technology with a bachelor’s degree
in Business Administration in Accounting. Mr Lam is a fellow and
practicing member of the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), a fellow member of the Association
of Chartered Certified Accountants (“ACCA”), an associate of
The Hong Kong Institute of Chartered Secretaries and a non-
practicing member of the Chinese Institute of Certified Public
Accountants. Currently, Mr Lam is the non-executive director of
Kiu Hung Energy Holdings Limited, the shares of which are listed
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”), and the independent non-executive
director of DX.com Holdings Limited and M Dream Inworld
Limited, the shares of all such companies are listed on the
Growth Enterprise Market of the Stock Exchange (the “GEM”). Mr
Lam is also the Chief Financial Officer and Company Secretary of
Finsoft Corporation, the shares of which are listed on the GEM.
He joined the Group in August 2013.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr NG Kwok Tung, aged 63, is a practising accountant. He holds
a Bachelor of Commerce degree and a licentiate in accountancy
from McGill University, Canada and a diploma in Chinese law
from the University of East Asia, Macau. He is a member of
HKICPA, the Institute of Chartered Accountants of British
Columbia, the Order of Chartered Professional Accountants
of Quebec, the Canadian Institute of Chartered Accountants
and the Taxation Institute of Hong Kong. Mr Ng is also an
independent non-executive director of Fountain Set (Holdings)
Limited and a non-executive director of Wah Ha Realty Company
Limited, the shares of all such companies are listed on the Main
Board of the Stock Exchange. He joined the Group in May 1999.

Dr LEUNG Shiu Ki, Albert, aged 64, is currently the Financial and
Business Development Consultant of Beauchamp International
Development Limited, a private company incorporated in Hong
Kong and is responsible for providing financial and business
development service to various companies. Dr Leung has 10
years of experience in accounting and auditing in accounting
firms in England from 1977 to 1987. From 1987 to 1992, he
joined Citicorp International Limited as Assistant Vice President
with a major responsibility in corporate finance matters in Hong
Kong. He holds a Doctor degree of Philosophy in Economics
from Shanghai University of Finance and Economics, the
People’s Republic of China, a Master degree of Business
Administration from Brunel University, England and a Diploma
in Management Studies from The Polytechnic of Central
London, England. Dr Leung has also passed the final qualifying
examinations of ACCA, the Chartered Institute of Management
Accountants and the Institute of Chartered Secretaries and
Administrators, all in the United Kingdom. Dr Leung is also an
independent non-executive director of Tack Fiori International
Group Limited and Oi Wah Pawnshop Credit Holdings Limited,
the shares of all such companies are listed on the Main Board of
the Stock Exchange. He joined the Group in November 2008.
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Mr MA Chun Fung Horace, aged 43, is currently the Chief
Financial Officer of S. Culture International Holdings Limited,
the shares of which are listed on the Main Board of the Stock
Exchange. Mr Ma is a seasoned accountant with extensive
experience in risk and internal control. Mr Ma is a Certified Public
Accountant (Practicing) registered with HKICPA, a fellow member
of ACCA, a Certified Internal Auditor registered with the Institute
of Internal Auditors and holder of Certification of Control Self-
Assessment of the Institute of Internal Auditors. Mr Ma also holds
various degrees including Master of Science and Bachelor of
Business Administration conferred by the Chinese University of
Hong Kong and Bachelor of Laws conferred by the University of
London, England. Mr Ma was a council member of HKICPA from
2009 to 2011. Mr Ma is an independent non-executive director of
Ming Fai International Holdings Limited and China Tianrui Group
Cement Company Limited, the shares of which are listed on the
Main Board of the Stock Exchange. He was also an independent
non-executive director of Dejin Resources Group Company
Limited, the shares of which are listed on Main Board of the
Stock Exchange, from June 2010 to June 2013. He joined the
Group in November 2008.

Mr LAM Wing Tai, aged 47, is currently the financial controller
of Astrum Capital Management Limited. He studied accounting
at the Australian National University and obtained a Bachelor of
Commerce degree in 1991. Mr Lam is a member of the CPA
Australia and a Certified Public Accountant of HKICPA. Mr Lam is
an independent non-executive Director of Jun Yang Solar Power
Investments Limited, the shares of which are listed on the Main
Board of the Stock Exchange. He was also an executive director
of Hong Kong Life Sciences and Technologies Group Limited
(formerly known as ZMAY Holdings Limited), the shares of which
are listed on the GEM, from October 2009 to November 2012.
He joined the Group in October 2013.
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SENIOR MANAGEMENT

Mr LAM Siu Keung, Alvin, aged 43, is the Chief Operation Officer
of the Group. He is responsible for overseeing the daily operation
of the Group. Prior to joining the Group in 2002, Mr Lam has
over eight years of experience in finance and internal control
consulting for both Hong Kong and US listed companies in
Arthur Andersen. He earned his Bachelor of Accountancy at the
Hong Kong Polytechnic University. He is a fellow member of both
ACCA and HKICPA. He is the younger brother of Mr LAM Shiu
Ming, Daneil.

Mr CHAN Hau Chuen, aged 43, is the Financial Controller of
the Group. He is responsible for the financial and accounting
functions of the Group. Prior to joining the Group in 1998, Mr
Chan has over six years of experience in finance and accounting
in an international accounting firm and a publicly listed company
in Hong Kong. Mr Chan was also the Company Secretary of
the Company until his resignation as such position with effect
from 2nd August 2013. He is a fellow member of ACCA and an
associate member of HKICPA.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to the establishment of a good
standard of corporate governance practices by emphasizing
transparency, accountability and responsibility to the shareholders
of the Company (the “Shareholders”).

The board of directors of the Company (the “Director(s)”) (the
“Board”) has adopted the code provision as set out in the
Corporate Governance Code and Corporate Governance Report
(the “Code”) contained in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”). Continuous
efforts are made to review and enhance the Group’s internal
controls and procedures in light of changes in regulations and
developments in best practices.

CORPORATE GOVERNANCE CODE AND
CORPORATE GOVERNANCE REPORT

The Company has, throughout the year ended 30th June 2013,
complied with the code provisions contained in the Codes except
for the code provision A.2.1 of the Code for the separation of
the roles of Chairman and Chief Executive Officer (‘CEQ”) as
described in the following.

Code provision A.2.1 of the Code sets out that the roles of the
Chairman and CEO should be separated and should not be
performed by the same individual. The Company does not at
present have any officer holding the position of CEO. Mr Lam
Shiu Ming, Daneil is the founder and Chairman of the Company
and has also carried out the responsibilities of CEO. Mr Lam
possesses the essential leadership skills to manage the Board
and extensive knowledge in the business of the Group. The
Board considers the present structure to be more suitable to
the Group because it can promote the efficient formulation and
implementation of the Group’s strategies.
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THE BOARD
DUTIES AND COMPOSITION OF THE BOARD

The Board is collectively responsible for the oversight of
the management of business, strategic decisions and
financial performance of the Group for the best interests of
the Shareholders. The Board has delegated the day-to-day
management power, administration and operation of the Group
to the executive Directors and the senior management of the
Company. The Board regularly reviews its arrangement on
delegation of responsibilities and authority to ensure that such
delegations are appropriate in view of the Group’s prevailing
circumstances.

The following matters (including changes to any such matters) are
reserved for the approval of the Board:

(@  any matter determined by the Board to be material involving
any conflict of interest for a substantial Shareholder or a
Director;

(b) any matter relating to the formulation of the Company’s
strategies and directions including:

(i) policies relating to the overall strategic direction and
strategic plans of the Company;

(i)  policies relating to key business and financial
objectives of the Company;

(i)  policies relating to the declaration of dividend; and

(iv)  the entering into of contracts involving acquisitions,
investments, disposal of assets or any significant
capital expenditure which are deemed to be material
by the Board.
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EXRERHRE

(c) financial controls, compliance and risk management:

(i) the approval of annual operating and capital
expenditure budgets for the Company;

(i)  the approval of the Company’s consolidated financial
statements and published reports;

(i)  the establishment and review of the effectiveness of
the Company’s systems of internal control and risk
management process; and

(ivy the adoption of, or approval for any significant
changes in, accounting policies or procedures of the
Company and its subsidiaries.

(d) changes to the Company’s capital structure, including
reductions of share capital, share buy-backs or issue of
new securities, other than in accordance with the terms
of the share option scheme(s) or other incentive schemes
adopted by the Company from time to time;

(e)  major appointments and removals:

(i) appointments to the Board, taking into account any
recommendations of the nomination committee of the
Company (the “Nomination Committee”);

(i) the appointment of the Chairman;

(il  recommendation to the Shareholders on the
appointment or removal of the external auditor after
taking into consideration the recommendations of
the audit committee of the Company (the “Audit
Committee”); and

(iv)  the appointment or removal of the company secretary
of the Company (the “Company Secretary”).
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() delegation of authority:

(i) changes to the terms of reference or membership of
any committee of the Board;

(i)  changes to the authority delegated to the Chairman
and the senior management; and

(i)  matters which exceed the authority delegated to the
Chairman and the senior management.

(@9 the adoption, review and approval of changes to the
Corporate Governance Practice Manual of the Company,
the Code of Ethics and Securities Transactions applicable
to the Directors and senior management of the Group.

The Board currently comprises a total of eight Directors, with
four executive Directors and four independent non-executive
Directors. The names and biographies of the Directors are set out
on pages 22 to 26 of this annual report.

The independent non-executive Directors are all experienced
individuals, all of them have accounting professional
qualifications. Their mix of professional skills and experience
is beneficial to the Board to formulate the long-term business
strategies and monitor the operational and financial matters of the
Group.

The Company has received, from each of the independent non-
executive Directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company
considers all of the independent non-executive Directors to be
independent.

The list of the Directors has been published on the websites
of the Company and the Stock Exchange respectively, and
is disclosed in all corporate communications issued by the
Company pursuant to the Listing Rules from time to time.
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EXREERS

The Company has arranged for appropriate liability insurance
to cover the liabilities of the Directors that may arise out of the
corporate activities. The insurance coverage is reviewed on an
annual basis.

DIRECTORS’ TRAINING/
PROFESSIONAL DEVELOPMENT

According to the code provision A.6.5 of the Code, all Directors
should participate in continuous professional development to
develop and refresh their knowledge and skills to ensure that their
contribution to the Board remains informed and relevant.

To assist Directors’ continuing professional development, the
Company encourages Directors to attend relevant seminars to
develop and refresh their knowledge and skills. The Company will
also update the Directors of any material changes in the Listing
Rules and corporate governance practices from time to time.

A record of the training received by the respective Directors are
kept and updated by the Company Secretary.

All the Directors also understand the importance of continuous
professional development and are committed to participating in
any suitable training to develop and refresh their knowledge and
skills.

Universe International Holdings Limited Annual Report 2013

ARAERREEBREFHFEE R
IEHEE RERR 2 R EARE TS
fEtH R ET -

BEEI EEXER

RIBETAUAEABLGETAGENRE  FIBEES
E2MBEEXRER  EREEEMB LK
B MERFEAERESHFHABRIGEZSR

ARDEE BEERERE FAANREES
HEA RS UEE R RS AR
i AARNETEAESEREN LTS
A RCEEARRZANEARD 2 B A
$o

BEEFZIRIRHEARNRAR 2 ARWERE R
EHe

EREETHAFESEERZEEN AW
HWEFEREGEZEN ABEREREEFZ
R B AR



CORPORATE GOVERNANCE REPORT

APPOINTMENT AND RE-ELECTION

The appointment of a new Director is made on the
recommendation of the Nomination Committee or by the
Shareholders in general meeting. Any Director who is appointed
by the Board to fill a casual vacancy on the Board shall retire at
the next annual general meeting.

Currently, all independent non-executive Directors are appointed
for a specific term of three years pursuant to code provision A4.1
of the Code. All Directors are subject to retirement by rotation at
least once every three years and shall be eligible for re-election
in accordance with the provision of the Listing Rules and the
bye-law(s) of the Company (the “Bye-laws”). At least one-third
of Directors shall retire from office every year at the Company’s
annual general meeting.

Mr Lam Shiu Ming, Daneil will retire by rotation at the forthcoming
annual general meeting of the Company in accordance with 87(1)
and 87(2) of the Bye-laws and, being eligible, offer himself for re-
election.

Mr Hung Cho Sing, Mr Lam Kit Sun and Mr Lam Wing Tai will
retire at the forthcoming annual general meeting of the Company
in accordance with 86(2) of the Bye-laws, being eligible, offer
themselves for re-election.

Mr Ng Kwok Tung will retire by rotation at the forthcoming annual
general meeting of the Company in accordance with 87(1) and
87(2) of the Bye-laws and not offer himself for re-election due
to his business and personal commitments and accordingly will
cease to be a Director upon the conclusion of the annual general
meeting of the Company to be held on 28th November 2013. Mr
Ng Kwok Tung has confirmed that there is no disagreement with
the Board and there is no other matter that needs to be brought
to the attention of the Shareholders in respect of his retirement.

The Board thanked Mr Ng Kwok Tung for his contributions to the
Group during his tenure of office.
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BOARD MEETINGS

Each year, the Board normally held four regular board meetings
at approximately quarterly interval. Seven board meetings were
convened during the year ended 30th June 2013 and the
attendances of each Director at these meetings are set out as
follows:

Attendance

Executive Directors
Mr Lam Shiu Ming, Daneil (Chairman) 7/7
Mr Hung Cho Sing

(appointed on 16th October 2013) —/-
Mr Yeung Kim Piu 6/7
Mr Lam Kit Sun

(appointed on 30th August 2013) —/-
Independent non-executive Directors
Mr Ng Kwok Tung 77
Dr Leung Shiu Ki, Albert /7
Mr Ma Chun Fung, Horace 77
Mr Lam Wing Tai

(appointed on 16th October 2013) —/-

GENERAL MEETINGS

The Board is responsible for maintaining an on-going dialogue
with the Shareholders and in particular, communicates with
them in annual general meetings or other general meetings and
encourages their participation.

A general meeting, being the annual general meeting held on
29th November 2012, was convened during the year ended 30th
June 2013 and the attendances of each Director at this general
meeting are set out as follows:

Attendance

Executive Directors
Mr Lam Shiu Ming, Daneil (Chairman) 1/1
Mr Hung Cho Sing

(appointed on 16th October 2013) —/-
Mr Yeung Kim Piu 1/1
Mr Lam Kit Sun

(appointed on 30th August 2013) —/-
Independent non-executive Directors
Mr Ng Kwok Tung 11
Dr Leung Shiu Ki, Albert 1/1
Mr Ma Chun Fung, Horace 1M1
Mr Lam Wing Tai

(appointed on 16th October 2013) —/-
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BOARD COMMITTEES

The Board has established the remuneration committee of the
Company (the “Remuneration Committee”), the Nomination
Committee and the Audit Committee.

REMUNERATION COMMITTEE

The Remuneration Committee with specific written terms of
reference (amended on 29th February 2012) was established by
the Company on 15th July 2005. The Remuneration Committee
currently comprises four independent non-executive Directors,
namely Mr Ma Chun Fung, Horace (as Chairman), Mr Ng Kwok
Tung, Dr Leung Shiu Ki, Albert and Mr Lam Wing Tai, and an
executive Director, namely, Mr Lam Shiu Ming, Daneil. The terms
of reference of the Remuneration Committee are available on the
websites of the Stock Exchange and the Company respectively.

The principal duties of the Remuneration Committee include
making recommendations to the Board on the remuneration
policy and structure of the Directors and senior management,
and on the establishment of a formal and transparent procedure
for developing remuneration policy.

The model of the Remuneration Committee adopted by the
Company is to make recommendations to the Board on the
remuneration packages of individual executive Directors and
senior management.

The main principles of the Group’s remuneration policies are:

(@  no Director should be involved in deciding his or her own
remuneration;

(b)  remuneration should be determined by taking into
consideration factors such as salaries paid by comparable
companies, time commitment, levels of responsibilities,
employment conditions elsewhere in the Group and
desirability of performance-based remuneration;

(c) the management’s remuneration proposals should be
reviewed and approved by reference to corporate goal and
objectives resolved by the Board from time to time; and

(d)  recommendations should be made by the Remuneration
Committee to the Board on the remuneration packages of
individual executive Directors and senior management.
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Two committee meetings were convened during the year ended
30th June 2013 and the attendances of each committee member
at these meetings are set out as follows:

Attendance

Independent non-executive Directors
Mr Ma Chun Fung, Horace (Chairman) 2/2
Mr Ng Kwok Tung 2/2
Dr Leung Shiu Ki, Albert 2/2
Mr Lam Wing Tai

(appointed on 16th October 2013) —/-
Executive Directors
Mr Lam Shiu Ming, Daneil 2/2

The Remuneration Committee has reviewed and discussed the
remuneration of the Directors and senior management. The
Remuneration Committee has also approved the remuneration
and the discretionary bonuses of the executive Directors and
the senior management of the Group by reference to their
respective levels of responsibilities and performance, industry
benchmarks, prevailing market conditions and the Group’s
financial performance. No Director was involved in deciding his
own remuneration.

NOMINATION COMMITTEE

The Nomination Committee with specific written terms of
reference (amended on 30th August 2013) was established by
the Company on 15th July 2005. The Nomination Committee
currently comprises four independent non-executive Directors,
namely Dr Leung Shiu Ki, Albert (as Chairman), Mr Ng Kwok
Tung, Mr Ma Chun Fung, Horace and Mr Lam Wing Tai, and an
executive Director, namely, Mr Lam Shiu Ming, Daneil. The terms
of reference of the Nomination Committee are available on the
websites of the Stock Exchange and the Company respectively.

The principal duties of the Nomination Committee include
reviewing the structure, size, composition and diversity
(including but not limited to gender, age, culture and educational
background, ethnicity, skills knowledge and length of service)
of the Board at least annually and making recommendations
to the Board regarding any proposed changes to complement
the Company’s corporate strategy as well as assessing the
independence of independent non-executive Directors.
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A committee meeting was convened during the year ended 30th
June 2013 and the attendances of each committee member at
these meetings are set out as follows:

Attendance

Independent non-executive Directors
Dr Leung Shiu Ki, Albert (Chairman) 11
Mr Ng Kwok Tung 11
Mr Ma Chun Fung, Horace 1M
Mr Lam Wing Tai

(appointed on 16th October 2013) —/-
Executive Directors
Mr Lam Shiu Ming, Daneil 11

AUDIT COMMITTEE

The Company established an Audit Committee on 11th October
1999. The written terms of reference (amended on 29th February
2012), which describe the authority and duties of the Audit
Committee, were prepared and adopted with reference to “A
Guide for Effective Audit Committee” published by the Hong
Kong Institute of Certified Public Accountants and in accordance
with the Code. The Audit Committee currently comprises four
independent non-executive Directors, namely Mr Ng Kwok Tung
(as Chairman), Dr Leung Shiu Ki, Albert, Mr Ma Chung Fung,
Horace and Mr Lam Wing Tai. The terms of reference of the Audit
Committee are available on the websites of the Stock Exchange

and the Company respectively.

The Audit Committee meets, at least twice a year, with the
external auditor to discuss any area of concern during the audit
or review. The Audit Committee is mainly responsible for the
appointment, reappointment and removal of the external auditor,
review of the Group’s financial information and oversight of the
Group’s financial and accounting practices, internal control and
risk management. It is also responsible for reviewing the interim
and final results of the Group.

The audited consolidated financial statements for the year ended
30th June 2013 have been reviewed by the Audit Committee.
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Three committee meetings were convened during the year ended
30th June 2013 and the attendances of the each committee
member at these meetings are set out as follows:

Attendance
Independent non-executive Directors
Mr Ng Kwok Tung (Chairman) 3/3
Dr Leung Shiu Ki, Albert 3/3
Mr Ma Chun Fung, Horace 3/3
Mr Lam Wing Tai
(appointed on 16th October 2013) —/—

The Audit Committee has reviewed the terms of engagement of
the external auditor, the revised accounting standards, the interim
consolidated financial statements for the six months ended 31st
December 2012 and annual consolidated financial statements
for the year ended 30th June 2013. The Audit Committee also
reviewed the internal control systems and met with the external
auditor to discuss the nature and scope of the audit and
reporting obligation prior to the commencement of and after the
completion of the audit.

CORPORATE GOVERNANCE FUNCTION

No corporate governance committee has been established
and the Board is responsible for, amongst other things,
the development and review of the policies and practices
on corporate governance of the Group and monitoring the
compliance with legal and regulatory requirements, reviewing and
monitoring the training and continuous professional development
of Directors and senior management, and reviewing the
corporate governance compliance with the Codes and disclosure
in the annual report.

The corporate governance report has been reviewed by the
Board in discharge of its corporate governance function.
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BOARD DIVERSITY POLICY

In view of the new amendments of the Code in respect of
diversity of board members that has come into effect on 1st
September 2013, the Board has formulated and adopted its
diversity policy on 30th August 2013

INTERNAL CONTROL

The Directors have the overall responsibility for internal control
and set appropriate policies. The Board, through the Audit
Committee, has reviewed the effectiveness of the Group’s system
of internal control.

In compliance with the code provision C.2.1 of the Code and
to further improve the effectiveness of its internal control,
the Company engaged an independent accounting firm (the
“Consultant”) to conduct a review of the effectiveness of the
system control of the Group for the year ended 30th June 2013.
All findings for improvement and recommendations made by the
Consultant, which require management’s attention, have been
properly addressed and implemented by the Company during the
year.

The system of internal control aims to help achieving the
Group’s business objectives, effective and efficient operations,
safeguarding assets and maintaining proper accounting records
for provision of reliable financial information. The design of the
system is to provide reasonable, but not absolute, assurance
against material misstatement in the financial statement or loss
of assets and to manage rather than eliminate all risks of failure
in the Group’s operational systems and in the achievement of
the Group’s business objectives. No material suspected frauds
and irregularities, internal control deficiencies or infringement
of relevant regulations and rules have come to the attention of
Board which causes the Board to believe that the system of
internal control is inadequate.
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DIRECTORS’ RESPONSIBILITY FOR
FINANCIAL REPORTING

The Directors acknowledge their responsibilities for the
preparation of the consolidated financial statements of the Group
and ensure that the consolidated financial statements of the
Group for the year ended 30th June 2013 have been prepared
in accordance with Hong Kong Financial Reporting Standards
and Hong Kong Accounting Standard and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants,
accounting principles generally accepted in Hong Kong and
disclosure requirements of the Companies Ordinance (Chapter
32 of the Laws of Hong Kong).

The statement of the external auditor of the Company,
PricewaterhouseCoopers, about their reporting responsibilities
on the consolidated financial statements of the Group is set out
in the Independent Auditor’'s Report from pages 60 to 61 of this
annual report.

AUDITOR’S REMUNERATION

PricewaterhouseCoopers was appointed as the external auditor
of the Company by the Shareholders at the last annual general
meeting of the Company. For the year ended 30th June 2013,
the remuneration payable to PricewaterhouseCoopers is set out
as follows:

EEHUBHRRZER

EXHRREREASERAMBHRRZE
T UBRRBEE_ZE—=F A=THILFE
2B BRRDRRETE SRS EMD
ZEBUBHREER FEGI LA LRE
BEARGTRAIRBBRRVEDINBERE
R

AR BMNEZEEDE BB S RDETEAT
BERAREZGEMBHRRZHERHRATE
FAE BN AFHRECOR M FE61 BB ZEED
WEEN-

1% 2B B =

RARBZ E—ERRBFAEG  BIBKE
SAANESAERREZER/ARRZIMNEZE
fl-BE—FT—=FNA=THLFE I
TRIBIGEGFTM BB ZBMEMT

Fees payable

Services rendered Fr 1% 15 AR 75 B &R
HK$’'000

BET T

Audit services EiTEH 890
Non-audit services EFFEA 70
960
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COMPANY SECRETARY

Mr Chan Hau Chuen, the Company Secretary for the year
ended 30th June 2013 resigned on 2nd August 2013. Mr Lam
Kit Sun, the current Company Secretary was appointed by the
Board on 2nd August 2013 and became an employee of the
Company. In the opinion of the Board, Mr Lam Kit Sun possesses
the necessary qualification and experience, and is capable of
performance of the functions of the Company Secretary. The
biographical details of Mr Lam Kit Sun are set out under the
section headed “BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT” of Directors and Senior Management
Profile on page 24 of this annual report.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

During the year ended 30th June 2013, the Company has
adopted the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the “Model Code”) as the code for dealing in securities of the
Company by the Directors. Having made specific enquiries, all
the Directors confirmed that they have complied with the Model
Code throughout the year.

SHAREHOLDERS’ RIGHTS

The general meetings of the Company provide a communication
channel between the Shareholders and the Board. An annual
general meeting of the Company shall be held each year and at a
place as may be determined by the Board. Each general meeting,
other than an annual general meeting, shall be called a special
general meeting. The Board may whenever it thinks fit convene
special general meetings.
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The procedures for Shareholders to convene a
special general meeting

Shareholders holding at the date of the deposit of the requisition
not less than one-tenth of the paid-up capital of the Company
carrying the right of voting at general meetings of the Company
shall at all times have the right, by written requisition to the Board
or the Company Secretary at the Company’s principal place of
business in Hong Kong, to require a special general meeting to
be convened by the Board for the transaction of any business
specified in such requisition; and such meeting shall be held
within 2 months after the deposit of such requisition.

The procedures for sending enquiries to the
Board

The enquiries must be in writing with the detail contact
information of the requisitionists and deposited with the Board
or the Company Secretary at the Company’s principal place of
business in Hong Kong.

The procedures for Shareholders to put
forward proposals at Shareholders’ meetings

To put forward proposals at an annual general meeting, or
a special general meeting, the Shareholders should submit
a written notice of those proposals with the detail contact
information to the Company Secretary at the Company’s principal
place of business in Hong Kong. The request will be verified
with the Company’s share registrar in Hong Kong (the “Share
Registrar”) and upon their confirmation that the request is proper
and in order, the Company Secretary will ask the Board to include
the resolution in the agenda for the general meeting.
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The notice period to be given to all the Shareholders for
consideration of the proposal raised by the Shareholders
concerned at an annual general meeting or a special general
meeting varies according to the nature of the proposal, and the
relevant notice periods are set out as follows:

° At least 14 clear days’ notice (the notice period must
include 10 clear Business Days (Note)) in writing if the
proposal constitutes an ordinary resolution of the Company
in a special general meeting.

° At least 21 clear days’ notice (the notice period must
include 10 clear Business Days (Notfg)) in writing if the
proposal constitutes a special resolution of the Company in
a special general meeting.

° At least 21 clear days’ notice (the notice period must
include 20 clear Business Days (Note)) in writing if the
proposal constitutes an ordinary resolution or a special
resolution of the Company in an annual general meeting.

Note: Business Day means any day on which the Stock Exchange is
open for the business of dealing in securities

The procedures for Shareholders to propose a
person for election as a Director

According to the Bye-laws, no person other than a retiring
Director shall, unless recommended by the Directors for election,
be eligible for election to the office of Director at any general
meeting, unless a notice in writing signed by a shareholder (other
than the person to be proposed) duly qualified to attend and
vote at the meeting for which such notice is given of his intention
to propose such person for election as a director and also a
notice in writing by that person of his willingness to be elected
(including that’s person’s biographical details as required by Rule
13.51(2) of the Listing Rules) shall be lodged with the Company
Secretary at the Company’s principal place of business in Hong
Kong or the Share Registrar’s place of business in Hong Kong
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provided that the minimum length of the period, during which
such notice(s) are given, shall be at least seven days and that
(if the notices are submitted after the dispatch of the notice of
the general meeting appointed for such election) the period for
lodgment of such notice(s) shall commence on the day after the
dispatch of the notice of the general meeting appointed for such
election and end no later than seven days prior to the date of
such general meeting.

If such notice(s) are received less than ten business days prior
to the date of such general meeting, the Company will need to
consider the adjournment of such general meeting in order to
allow the Shareholders fourteen clear days’ notice (the notice
period must include ten Business Days (Note)) of the proposal.

Note: Business Day means any day on which The Stock Exchange of
Hong Kong Limited is open for the business of dealing in securities

VOTING BY POLL

Pursuant to Rule 13.39(4) of the Listing Rules, any vote of the
Shareholders at a general meeting must be taken by poll except
where the Chairman, in good faith, decides to allow a resolution
which relates purely to a procedural or administrative matter to be
voted by a show of hands.

SHAREHOLDERS COMMUNICATION
POLICY

The Company has adopted a Shareholders Communication
Policy to set out the Company’s procedures in providing the
Shareholders and the investment community with ready, equal
and timely access to balanced and understandable information
about the Company, in order to enable the Shareholders to
exercise their rights in an informed manner, and to allow the
Shareholders and the investment community to engage actively
with the Company.
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Pursuant to code provision E.1.2 of the Code, the chairmen of
the Board, the Audit Committee, Remuneration Committee and
Nomination Committee, or in their absence, another member of
the Board, committee or an appointed representative, will attend
the forthcoming annual general meeting to answer questions of
the Shareholders. The Company will also invite representatives
of the Auditors to attend the forthcoming annual general meeting
to answer the Shareholders’ questions about the conduct of the
audit, the preparation and content of the auditors’ report, the
accounting policies and auditor independence.

CONSTITUTIONAL DOCUMENTS

The memorandum of association of the Company and the Bye-
laws are available on the websites of the Stock Exchange and the
Company respectively.
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The board of directors (the “Director(s)”) (the “Board”) submit their
report together with the audited consolidated financial statements
of Universe International Holdings Limited (the “Company”) and
its subsidiaries (collectively, the “Group”) for the year ended 30th
June 2013.

PRINCIPAL ACTIVITIES AND
GEOGRAPHICAL ANALYSIS OF
OPERATIONS

The principal activity of the Company is investment holding.
The activities of the subsidiaries are set out in Note 12 to the
consolidated financial statements.

An analysis of the Group’s performance for the year by operating
segment is set out in Note 5 to the consolidated financial
statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year are set out in the
consolidated statement of comprehensive income on page 65.

The Directors do not recommend the payment of a final dividend
(2012: same).

RESERVES

Movements in the reserves of the Group and the Company
during the year are set out in Note 22 to the consolidated
financial statements.

DONATIONS

During the year, no charitable and other donation was made by
the Group during the year (2012: same).
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of
the Group are set out in Note 7 to the consolidated financial
statements.

PRINCIPAL PROPERTIES

Details of the principal properties held for investment purposes
are set out on page 187 of the annual report.

SHARE CAPITAL

Details of the movement in share capital of the Company are set
out in Note 20 to the consolidated financial statements.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company at 30th June 2013
amounted to HK$56,403,000 (2012: HK$56,025,000) including
contributed surplus of HK$53,342,000 (2012: HK$53,342,000),
which is only distributable subject to conditions as set out in Note
22(b) to the consolidated financial statements.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 188 of
the annual report.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its shares during
the year. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company'’s listed securities during
the year.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the annual
general meeting held on 26th November 2003, the Company
conditionally approved and adopted a share option scheme (the
“Scheme”) in compliance with the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Listing Rules”). Details of the Scheme
are as follows:

(@)

Purpose of the Scheme

The purpose of the Scheme is to enable the Company to
grant share options to selected Participants (as defined
below) as incentive and/or rewards for their contribution
and support to the Group and any invested entity.

Participants of the Scheme

The Board may, at its discretion,
belonging to any of the following classes of participants
for their contribution and support to the Group and any
invested entity (the “Participants” and individually, a
“Participant”) to take up share options to subscribe for
shares.

invite any person

(i) any full-time employee of the Company, any of its
subsidiary or any invested entity, including (without
limitation) any executive director of the Company,
any of its subsidiary or invested entity (individually, an
“Employee”);

(i)  any non-executive director (including independent
non-executive directors) of the Company, any of its

subsidiary or any invested entity;

(i) any supplier of goods or services to any member of
the Group or any invested entity;

(iv)  any customer of the Group or any invested entity;
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any person or entity that provides research,
development or other technical support to the Group
or any invested entity;

any shareholder of any member of the Group or any
invested entity or any holder of any securities issued
by any member of the Group or any invested entity;

any adviser (professional or otherwise) or consultant
to any area of business or business development of
any member of the Group or any invested entity; and

any joint venture partner or counter-party to business
operation or business arrangements of the Group,
and for the purposes of the Scheme, the share
options may be granted to any company wholly
owned by one or more persons belonging to any of
the above classes of the Participants.

Maximum number of share options
available for issue under the Scheme

U)

(i)

The maximum number of shares which may be
issued upon exercise of all outstanding share option
granted and yet to be exercised under the Scheme
and any other schemes for the time being of the
Company shall not exceed 30% of the shares in issue
from time to time. Share options of the Company
which are lapsed or cancelled for the time being shall
not be counted for the purpose of calculating the said
30% limit; and

The maximum number of share options available
for issue under the Scheme is 171,177,037 shares,
representing 10% of the total number of the issued
shares of the Company as at the date of the
annual general meeting of the Company held on
29th November 2011 (the “2011 AGM”), in which
the shareholders approved the refreshment of the
scheme mandate limit.

(vi)

(vii)

(viil)
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(d)

Maximum entitlement of each participant

The total number of shares issued upon exercise of the
share options granted and to be granted to each grantee
under the Scheme and any other schemes for the time
being of the Company (including both exercised and
outstanding share options) in any 12-month period up to
the date of grant to each grantee must not exceed 1% of
the aggregate number of shares for the time being in issue.

Remaining life and exercisable period of
the share options

There is no general requirement that a share option must
be held for any minimum period before it can be exercised
but the Board is empowered to impose at its discretion
any such minimum period at the time of grant of any
particular share option. A share option may be exercised
in accordance with the terms of the Scheme at any time
during a period of 10 years commencing on the Date of
Grant and expiring on the last day of the said 10-year
period.

Payment on acceptance of the share
options offer

A sum of HK$1 is payable by the Participant on acceptance
of the share option offer.

Basis of determining the subscription price

The subscription price for shares under the Scheme shall
be a price notified by the Board to a Participant to whom
any offer of the grant of a share option is made and shall
be at least the higher of (i) the closing price of the shares as
stated in the Stock Exchange’s daily quotations sheet on
the date of grant which must be a business day; and (i) the
average closing price of the shares as stated in the Stock
Exchange’s daily quotations sheets for the five business
days immediately preceding the date of grant, provided that
the subscription price shall not be lower than the nominal
value of a share.
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Pursuant to an ordinary resolution passed in the 2011 AGM, the
Company approved the refreshment of the scheme mandate
limit, which is 10% of the total number of the issued shares of the
Company as at the date of the 2011 AGM, under the Scheme.
After the refreshment of the scheme mandate limit, the total
number of share options available for issue under the Scheme as
at the date of 2011 AGM was 171,177,037, which represented
10% of the total number of the issued shares of the Company as
at the date of 2011 AGM.

On 27th June 2012, the Company granted 34,235,403 share
options, which represented 2% of the total number of the
issued shares of the Company as at 27th June 2012, to certain
Directors and employees of the Company at the subscription
price of HK$0.067 per share option which were vested
immediately and exercisable for a three-year period between 27th
June 2012 to 26th June 2015 (both days inclusive). Each share
option gives the holder the right to subscribe for one ordinary
share of the Company. None of the share options has been
exercised or cancelled for the period from 27th June 2012 to
30th June 20183. There was no share option outstanding prior to
27th June 2012 under the Scheme.
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The Directors individually and other employees of the Company ARG ZEARNEENEMESAHXNFEARE
in aggregate had the following personal interest in share options 42853355 BE A% A LA SR BE AR A Bl i (D 2 (8l AR 2
to subscribe for ordinary shares of the Company during the year — #A :
and at the end of the year:
Number of
share  Number of Number of Number of Market
Period options share share share  value per
during  Price per outstanding options options options share on
which share share on at the granted  exercised outstanding grant of
Date of options are exercise of  beginning during during  at the end share
grant  exercisable options  of the year the year the year  of the year options
T
BRER REVE FEE FEE  RELR e
B Atz ®RTEZ Bz Biffz ®RiTEZ  BRER
Participants E 1N SHAH iEE  ShRiER BREHE BRENE BREYE BEREYE Z8RTE
HK$ HK$
Executive Directors ~ H{7EE
Mr Lam Shiu Ming, WNR & 27/6/2012  27/6/2012 - 0.067 17,117,703 - - 17,117,703 0.064
Daneil 26/6/2015
Mr Yeung Kim Piu BRlgxE 27/6/2012  27/6/2012 - 0067 4,279,425 - - 4,279,425 0.064
26/6/2015
Chief Operation BEAH
Officer
Mr Lam Siu Keung, Mg 27/6/2012  27/6/2012 - 0.067 8,558,850 - - 8558850 0.064
Alvin 26/6/2015
Eligible employee REEEEH 27/6/2012  27/6/2012 - 0067 4,279,425 - - 4,279,425 0.064
working under an Tz 26/6/2015
employment BER
contract 35}
34,235,403 - - 34,235,403
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DIRECTORS

The Directors during the year and up to the date of this report
were:

Executive Directors
Mr LAM Shiu Ming, Daneil (Chairman)
Mr YEUNG Kim Piu
Mr LAM Kit Sun
(appointed on 30th August 2013)

Independent non-executive Directors
Mr NG Kwok Tung

Dr LEUNG Shiu Ki, Albert

Mr MA Chun Fung, Horace

Mr Lam Shiu Ming, Daneil will retire by rotation at the forthcoming
annual general meeting of the Company in accordance with 87(1)
and 87(2) of the bye-laws of the Company (the “Bye-laws”) and,
being eligible, offer himself for re-election.

Mr Lam Kit Sun will retire at the forthcoming annual general
meeting of the Company in accordance with 86(2) of the Bye-
laws and, being eligible, offer himself for re-election.

Mr Ng Kwok Tung will retire by rotation at the forthcoming annual
general meeting of the Company in accordance with 87(1) and
87(2) of the Bye-laws and not offer himself for re-election due
to his business and personal commitments and accordingly will
cease to be a Director, the Chairman of the Audit Committee
and members of each of the Remuneration Committee and the
Nomination Committee, on conclusion of the annual general
meeting of the Company to be held on 28th November 2013. Mr
Ng Kwok Tung has confirmed there is no disagreement with the
Board and there is no other matter that needs to be brought to
the attention of the shareholders of the Company in respect of his
respective retirements.

The Board thanked Mr Ng Kwok Tung for his contributions to the
Group during his tenure of office.

All independent non-executive Directors have been appointed for
a specific term and subject to retirement by rotation as specified
by the Bye-laws and the Listing Rules.

The Company has received from each of the above independent
non-executive Directors a confirmation of his independence
pursuant to Rules 3.13 of the Listing Rules and the Company is
satisfied that they are independent as such.
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DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company which is not determinable within one year without
payment of compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN
CONTRACTS OF SIGNIFICANCE

Save as disclosed in Note 42 to the consolidated financial
statements, no other contracts of significance in relation to the
Group’s business to which the Company, its holding company,
its subsidiaries or its fellow subsidiaries was a party and in which
a Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

DIRECTORS’ INTERESTS IN
COMPETING BUSINESS

None of the Directors has an interest in a business which
competes or may compete with the business of the Group.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT
SECURITIES

As at 30th June 2013, the interests of each of the Directors
and chief executives of the Company in the shares capital of
the Company (within the meaning of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (“SFO”))
which were required to be (a) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interest which any such Director was taken or
deemed to have under such provisions of the SFO) or; (b) entered
in the register required to be kept by the Company pursuant
to Section 352 of Part XV of the SFO or; (c) notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies (the
“Model Code”) as set out in Appendix to the Listing Rules were
as follows:
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Interests in issued shares

ERgEE

Y

(1) REZITRD 2 ER

Number of
the Company’s Percentage of
Name of Director Nature of interest shares held shareholding
FR#s A2 A
EEna BaEHE e B BEBES
Mr Lam Shiu Ming, Founder of a discretionary trust (Note 7) 859,131,705 50.19%
Daneil (Note 2)
MNER S —IEERREFZEINA (71) (it2)
Note: it
1. The trustee of the discretionary trust is Central Core 1. Z 2 H#Eit.2 it A ACentral Core

Resources Limited which owns the entire issued share
capital of the Globalcrest Enterprises Limited which in turn
is interested in 859,131,705 shares of the Company. Central
Core Resources Limited is, the trustee of a discretionary
trust under which certain immediate family members of Mr
Lam Shiu Ming, Daneil are discretionary objects.

2. As announced on 26th July 2013, Globalcrest Enterprises
Limited entered into a loan agreement with Kingston
Finance Limited and obtained for the own use of Globalcrest
Enterprises Limited a loan in the sum of HK$100,000,000
from Kingston Finance Limited. As security for the loan,
Globalcrest Enterprises Limited also entered into a share
charge with Kingston Finance Limited and pledged in favour
of Kingston Finance Limited 859,131,705 shares of the
Company held by Globalcrest Enterprises Limited.

Interests in underlying shares

Certain Directors have been granted share options under
the Scheme, details of which are set in the section “SHARE
OPTION SCHEME” above.

All interests in the shares of the Company were long position.

Save as disclosed above, as at 30th June 2013, none of the
Directors or chief executives of the Company had any interests
or short position in the share, underlying shares and debentures
of the Company and its associated corporations which were
required to be (a) notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests which they were deemed or taken to have
under such provisions of the SFO) or; (b) entered in the register
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kept by the Company pursuant to Section 352 of Part XV of the
SFO or; (c) notified to the Company and the Stock Exchange
pursuant to the Model Code.

Save as disclosed above, at no time during the year, the Directors
and chief executives of the Company (including their spouse
and children under 18 years of age) had any interest in, or had
been granted, or exercised, any rights to subscribe for shares
(or warrants or debentures, if applicable) of the Company and its
associated corporations required to be disclosed pursuant to the
SFO.

In addition, at no time during the year was the Company, its
holding company, its subsidiaries, or its fellow subsidiaries a party
to any arrangement to enable the Directors and chief executives
of the Company (including their spouse and children under 18
years of age) to hold any interests or short position in the shares
or underlying shares in or debentures of, the Company or its
associated corporation.

SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive of the
Company, as at 30th June 2013, shareholders (other than
Directors or chief executives of the Company) who had interests
or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by
the Company under Section 336 of Part XV of the SFO were as
follows:

AR R 5 R I I XV 35216 8
FrERMNS: OREBEETINEARF
TR 32 7 o

B EXFBBEEIN NEER SEERAR
AZEBTBRAR (BREKREFZRMERI18EMN
TZFRORBELZNPEGHAERS X
R T RITEEA R BB AR A R EAREE
ZBfn (RRIERES - @) 2 #EFIm A
YRR -

AN ARE S HiElk R w - B AR H
RRMBARNFANL BT LERMLHE - AR
RAEFRARBZIBZTBRAR (BERE
ZEBMIBHA T ZF ) AIH#EFAARRAL
EAIE MR A B 2 E s sA R SRR
ekESFmER -

FTERRE
MARBEMEZHEBITHRABRALT RN
TE—=FXA=TH BRULEBRBEZEER
ARRBERITHRABIN REFESH RHEED
EXVERE2 N30 BARAN AR E - HARAK
NENRE 7 M B G DIFEXVER F 33615 R E #
rzEaMPh s LU TTERRFAERRRRN
SARRAAR D 2 M

Number of

the Company’s Percentage of
Name of shareholders shares held shareholding
BEREE AN RBRMEE HBRESL
Mrs Chu Yuet Wah (Note?) (5#1) 866,391,705 50.61%
THELZLT
Globalcrest Enterprises Limited (Note 2 & 3) (#£2/23) 859,131,705 50.19%
Central Core Resources Limited (Note 2 & 3) (i#253) 859,131,705 50.19%
Ample Cheer Limited (Note 1) (7£1) 859,131,705 50.19%
Best Forth Limited (Note 1) (#%1) 859,131,705 50.19%
Kingston Finance Limited (Note 1 & 3) (#£1/%3) 859,131,705 50.19%

EHNEMBERRA
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Note:

1. The entire issued share capital of Kingston Finance Limited is held
by Ample Cheer Limited which entire issued share capital is in turn
held by Best Forth Limited and the entire issued share capital of
Best Forth Limited is held by Mrs Chu Yuet Wah.

2. The entire issued share capital of Globalcrest Enterprises Limited
is held by Central Core Resources Limited, the trustee of a
discretionary trust under which certain immediate family members
of Mr Lam Shiu Ming, Daneil are discretionary objects.

3. As announced on 26th July 2013, Globalcrest Enterprises Limited
entered into a loan agreement with Kingston Finance Limited and
obtained for the own use of Globalcrest Enterprises Limited a loan
in the sum of HK$100,000,000 from Kingston Finance Limited. As
security for the loan, Globalcrest Enterprises Limited also entered
into a share charge with Kingston Finance Limited and pledged
in favour of Kingston Finance Limited 859,131,705 shares of the
Company held by Globalcrest Enterprises Limited.

All the interests disclosed above represent long positions in the
shares of the Company.

Save as disclosed above, as at 30th June 2013, no other person
has any interests or short position in the shares, underlying
shares and debentures of the Company in the register required
to be kept by the Company under Section 336 of Part XV of the
SFO.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-laws
and there are no restrictions against such rights under the laws in
Bermuda.

ERgEE
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MAJOR SUPPLIERS AND CUSTOMERS

The percentage of purchases and sales for the year attributable
to the Group’s major suppliers and customers are as follows:

Purchases

— the largest supplier 25.60%
— five largest suppliers in aggregate 69.32%
Sales

— the largest customer 16.47%
— five largest customers in aggregate 31.19%

None of the Directors, their associates or any shareholder (which
to the knowledge of the Directors owns more than 5% of the
Company’s share capital) had an interest in the major suppliers or
customers noted above.

CONNECTED TRANSACTION

As announced on 11th June 2013, Universe Films Distribution
Company Limited (“UFD”), an indirect wholly-owned subsidiary
of the Company, entered into a transaction which constituted a
connected transaction for the Company under Rule 14A.13(1) of
the Listing Rules, the details of which are set out as follows.

On 11th June 2013, UFD entered into a sale and purchase
agreement in relation to three properties (collectively, the
“Properties”) with Eternal Good Development Limited (“EGDL”)
whereby UFD agreed to sell, and EGDL agreed to purchase, the
Properties for a consideration of HK$1,800,000, which presents
a premium of approximately 8.8% over the market value of the
Properties as at 10th June 2013 and 30th June 2013 valued by
an independent qualified valuer, the transaction was completed
on 11th July 2013.

Universe International Holdings Limited Annual Report 2013
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The entire issued share capital of EGDL is solely and beneficially
owned by Mr Lam Shiu Ming, Daneil, (one of the Directors). By
virtue of the interest of Mr Lam Shiu Ming, Daneil in EGDL, the
transaction constituted a connected transaction for the Company
under Rule 14A.13(1) of the Listing Rules.

As the transaction satisfied the exemption under Rule 14A.32(1)
of the Listing Rules, it was only subject to the reporting and
the announcement requirements set out in Rules 14A.45 to
14A.47 of the Listing Rules and exempted from the independent
shareholders’ approval requirements under Chapter 14A of the
Listing Rules.

Apart from the above, there are other related party transactions
entered into by the Group during the year ended 30th June 2013,
certain of which constituted exempted connected transactions
for the Company under the Listing Rules, the details of these
transactions are disclosed in Note 42 to the consolidated
financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, it is confirmed that
there is sufficient public float of at least 25% of the Company’s
issued shares at 30th June 2013.

AUDITOR

The consolidated financial statements have been audited by
PricewaterhouseCoopers who will retire at the forthcoming
annual general meeting and, being eligible, will offer themselves
for re-appointment.

On behalf of the Board

Lam Shiu Ming, Daneil
Chairman

Hong Kong, 30th September 2013
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INDEPENDENT AUDITOR’S REPORT
38 370k A 3R

_E
pwc

TO THE SHAREHOLDERS OF UNIVERSE INTERNATIONAL
HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Universe International Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) set out on pages 62 to
186, which comprise the consolidated and company balance
sheets as at 30th June 2013, and the consolidated statement of
comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the
year then ended, and a summary of significant accounting
policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Universe International Holdings Limited Annual Report 2013
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INDEPENDENT AUDITOR’S REPORT

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation of consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 30th June 2013, and of the Group’s loss and cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30th September 2013
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CONSOLIDATED BALANCE SHEET
,.»T- |:l l* fﬁﬁ

As at 30th June 2018 R=F—=F~HA=+H

As at As at As at
30th June 30th June 30th June
2013 2012 2011

RZFE—Z% R-T——-F pPT——F
~BA=+H ~NA=TH ~NA=1AE

Note HK$000 HK$'000 HK$'000
itz BT BB BT
(Restated) (Restated)
(L=E5) (&=5)
ASSETS gE
Non-current assets ERBEE
Leasehold land HELH 6 3,113 3,195 3,277
Property, plant and equipment mE BRRZE 7 14,677 16,570 17,845
Investment properties REMF 8 49,896 9,100 6,100
Other intangible assets HihEVEE 9 1,858 1,858 1,858
Film rights and BERMIER
films in progress b BY 11 171,268 120,756 66,467
Interest in a jointly controlled entity BA%W HEB ER 13 1,145 - -
Loans and receivables ER N EW A 13 7,710 = =
Film deposits ?E% HEA 37,650 33,377 32,502
Deferred income tax assets ERMEHEE 26(a) 741 564 625
Available-for-sale financial assets AEHENEREE 15 - - 1,275
Deposits paid = HEA - = 1,730
288,058 185,420 131,679
Current assets MEEE
Inventories #E 18 3,284 3,384 3,619
Accounts receivable R R K 17 24,758 16,702 50,518
Deposits paid, prepayments and B e BITHE
other receivables RE A YRR 28,273 31,237 6,810
Cash and cash equivalents e RBEEEY 19 50,430 71,076 79,432
106,745 122,399 140,379
Non-current assets held for sale BEHEZERBDEE 10 1,654 = =
Total assets wEE 396,457 307,819 272,058
EQUITY &
Capital and reserves attributable to ~ AAF#HEHFA
the equity holders of EEEARHE
the Company
Share capital BN 20 34,235 34,235 32,492
Share premium R E 22(a) 135,293 135,293 127,211
Other reserves HinfkfE 22(a) 14,229 3,249 821
Retained earnings REATF 57,396 62,073 79,442
Total equity BHES 241,153 234,850 239,966
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CONSOLIDATED BALANCE SHEET
GaaERMER

As at 30th June 2018 R=F—=#F~A=+H

As at As at As at
30th June 30th June 30th June
2013 2012 2011

—F-=F RT-—HF RIT——F
~A=t+H ~NH=TH ~NA=TH

Note HK$'000 HK$'000 HK$'000
i3 EETT BB BETT
(Restated) (Restated)
(1;=75) (LE=75)
LIABILITIES af
Non-current liabilities ERBEE
Deferred income tax liabilities BEmERAR 26(a) 246 282 577
Current liabilities rmE®
Accounts payable JERTBR R 24 4,164 4,302 4,529
Other payables and H A E 508 Rk
accrued charges AT 15,981 7,739 8,511
Deposits received BdETE 133,825 59,547 17,400
Amount due to the ultimate holding B SARIER AR
company FE 23 1 1 1
Obligations under finance leases At éﬁﬂ T RE 25 4 15 71
Taxation payable e IR 1,083 1,083 1,003
155,058 72,687 &1 510
Total liabilities #afk 155,304 72,969 32,092
Total equity and liabilities BRERAR 396,457 307,819 272,058
Net current (liabilities)/assets RE (&K EEFE (46,659) 49,712 108,864
Total assets less current liabilities BEENRBER 241,399 235,132 240,543

The consolidated financial statements on pages 62 to 186 were approved by the Board on 30th September 2013
and were signed on its behalf.

HNFECEEE1BAZGAMBHREAN T =FAA=ZTHREZTSRERAHEDESE -

On behalf of the Board

REESMm

Lam Shiu Ming, Daneil Yeung Kim Piu
Director Director

7 N B RIE

EE EE

The notes on pages 69 to 186 are an integral part of these consolidated financial statements.
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BALANCE SHEET
gEAER

As at 30th June 2018 R=-FE—=# NA=1+H

2013 2012
—F—=F —E—=F
Note HK$’000 ‘HK$'000
M5 BT T BT
ASSETS BE
Non-current assets FRBEE
Investments in subsidiaries B ARRE 12 72,096 72,096
Deferred income tax assets RIEASITREE 26(b) 191 273
72,287 72,369
Currentassets w®EE
Amounts due from subsidiaries & W BT BB~ B FR I8 23 154,955 154,347
Prepayments and other receivables T 518 I H th fE UK
TRIE 129 128
Cash and cash equivalents ReRhFeEEY 19 80 79
155,164 154,554
Total assets wmEE 227,451 . 226,923
EQUITY W
Capital and reserves attributable A2\ FH#EZHFA
to the equity holders of FEILE AR RS
the Company
Share capital A% X 20 34,235 34,235
Share premium f& 17 = B 22(b) 135,293 135,293
Other reserves HAth 22(b) 53,342 53,342
Retained earnings 1R BB B 7 3,061 2,683
Total equity MR 225,931 225,553
Current liabilites wgas
Amounts due to subsidiaries e 1<t BT B8 2 RIRRIR 23 29 29
Accrued charges fEET X 1,491 1,341
Total liabilities Bmamk 1,520 1,370
Total equity and liabilities HEZRER 227,451 226,923
Net current assets mBEEFE 153,644 153,184
Total assets less current liabilities #EZ&ERREF&E 225,931 225,653

The consolidated financial statements on pages 62 to 186 were approved by the Board on 30th September 2013
and were signed on its behalf.
HNEEERIBAZGANBREAN_ZE—=FAA=TERESTERERAHGEE -

On behalf of the Board
EEEGm

Lam Shiu Ming, Daneil Yeung Kim Piu
Director Director

BV BR gk

EFE EE

The notes on pages 69 to 186 are an integral part of these consolidated financial statements.
EHNFECOREF186A 2 T BULFLRE M BEmMER 2 — 3B °
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ool am R

For the year ended 30th June 2013 #Z T —=FNHA=+HIFF/ZF

2013 2012
—F—Z=fF —T—_F
Notg(s) HK$’000 HK$'000
M5 BRI T BT
(Restated)
(#e&E7)
Revenue U 5 5 79,106 75,881
Cost of revenue &S DN 27 & 28 (50,049) (59,079)
Impairment losses of film rights BRhREZREEE 27 (7,381) (1,470)
Selling expenses HEBH 27 & 28 (3,136) (3,124)
Administrative expenses THREHA 27 & 28 (27,924) (28,275)
Other income E A 29 175 958
Other (losses)/gains — net Hih (F518), W —F% 30&33 (115) 513
Increase in fair value of investment HEWME 2 A FEE
properties 8 4,228 500
Other operating expenses Higesg A 27 (188) (4,350)
Finance income R I ON 31 397 923
Finance cost % EA 13 (1,090) -
Share of profit of a jointly FE(h HEEH =8 2 78
controlled entity 13 1,087 =
Loss before income tax REF B H A& E (4,890) (17,523)
Income tax credit PR 15 751 [a] 4 32 213 154
Loss attributable to the equity ANFIEZHEEA
holders of the Company FELEE (4,677) (17,369)
Other comprehensive income: Hith=myr s :
ltem that will not be reclassified HE@gr esmmsiE
subsequently to profit and loss: BmiR IR :
Fair value adjustment upon R REFEES
transfer from land and buildings wWEYHE 2 N FE
to investment properties T 10,980 938
Total comprehensive income/ AABREBZHEA
(loss) for the year FEiLEESEK R
attributable to the equity (f=18) %R
holders of the Company 6,303 (16,431)
Loss per share for loss FRNXRARER
attributable to the equity BEANELEGEZ
holders of the Company during BREE
the year (expressed in HK cent) (BABALET)
— basic —HK 85 (0.27) (1.02)
— diluted —#E 35 (0.27) (1.02)

The notes on pages 69 to 186 are an integral part of thesg consolidated financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GOERZHR

For the year ended 30th June 2013 #Z_—F—=F~NA=+HIFE

Attributable to the equity holders of the Company

AN REGHEAER
Share Share Other Retained Total
capital premium reserves earnings equity
% R iEE Hit ik REEF bl ]
Note(s) HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
My aE BETT BETT BETT BETT BETT
Balance at 1st July 2011, R-_E——%£tB—-H
as previously reported ZEER WA 2R 32,492 127,211 821 79,379 239,903
Change in accounting policy SHHRNED
- Adoption of HKAS 12 (Amendment) —& 51 8|£128%
(BATAR) 28Ry 2.1 - - - 63 63
Balance at 1st July 2011, RZE5——%+tA—H
as restated 2 BRET 32,492 127,211 821 79,442 239,966
607m7p;e;1;n;i\;eilgs; 777777777 éﬁ%ﬁ 77777777777777777777777777777777777777777777777777777777
Loss for the year, as restated FEEE K55 - - - (17,369) (17,369)
Other comprehensive income Hith2mi i
Fair value adjustment upon transfer T RIEFERARRE
from land and buildings to MEZ N FEAR

investment properties 7 - - 938 - 938
Deferred income tax effect on fair value 3EEFTSH: 8 i £ 3 1%

adjustment upon transfer from land ~ EFEEAERENE
and buildings to investment properties 7 ATF{EFAZ 2 ¥/ 2 26 = = (155) = (155)
Effect of adoption of HKAS12 2RI F125%
(Amendment) (BETA) 2 5t
a7 2.1 - - 1585 - 1585
Total other comprehensive income HitzENE8E - - 938 - 938
Total comprehensive loss FELEBREE
for the year, as restated &R - - 938 (17,369) (16,431)
Transaction with owners HEEAZRGE
Placement of shares BB & 22 1,743 8,082 - = 9,825
Grant of share options B AR 21822 - - 1,490 = 1,490
Total transaction with owners HBEAZBL5E 1,743 8,082 1,490 - 11,315
Balance at 30th June 2012, RIE-Z%
as restated ~NAZtTHZ&R
| 34,235 135,293 3,249 62,073 234,850

The notes on pages 69 to 186 are an integral part of these consolidated financial statements.
BNEEOEEE186A M TRt ZHE M BHREKR 2 —3H
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GOERBIXR

For the year ended 30th June 2013 #Z T —=FNHA=+HIFF/ZF

Attributable to the equity holders of the Company

AN REGHEAER
Share Share Other Retained Total
capital premium reserves earnings equity
% R iEE Hit ik REER bl ]
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
iy aE BETT BETT BETT BETT BETT
Balance at 1st July 2012, RZE-Z£+tH—-H
as previously reported ZEER WA 2R 34,235 135,293 3,094 61,927 234,549
Change in accounting policy SHHRNED
- Adoption of HKAS 12 (Amendment) —& 1% 8|£128%
(1BRTAR) 2 5y 2.1 - - 155 146 301
Balance at 1st July 2012, RZE—-_%£tA—H
as restated 28 BE 34,235 135,293 3,249 62,073 234,850
Comprehensive loss *HEBA
Loss for the year FEE#R - - - (4,677) (4.677)
Other comprehensive income Hin 2 mE =
Fair value adjustment upon transfer T REFEREZRE
from land and buildings to MmEZ A TERR
investment properties 7 = = 10,980 = 10,980
Total other comprehensive income HinzENE8E - - 10,980 - 10,980
Total comprehensive loss FE2EBRER
for the year - - 10,980 (4,677) 6,303
Balance at 30th June 2013 RIE—=%
~A=t+Hz& &% 34,235 135,293 14,229 57,396 241,153

The notes on pages 69 to 186 are an integral part of these consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

GAallERER

For the year ended 30th June 2013 #Z_—ZF

—SEAASFALEE

2013 2012
—F-=fF —T—_F
Note HK$’000 HK$’000
M 5 BT T BT
Cash flows from operating activites & EFHZRERE
Cash generated from operations BEEA RS 37 112,512 80,379
Cash flows from investing activites #ZEZEFHZHRERE
Purchase of property, plant and BAYZE KRR
equipment B 7 (854) (1,340)
Purchase of investment properties 9% ARE Y 8 (25,422) =
Payment for the acquisition of 40% HREZESIEE 2
interest in a jointly 4O%$/3£m12
controlled entity Y BB A~ K 13 (58) -
Loan granted to a jointly BYHARESEEZ
controlled entity " %h\ 13 (8,800) =
Increase in film deposits BEE] & 21BN (4,350) (875)
Payments for film rights and BRRENREER 2
films in progress BTN 11 (94,060) (97,212)
Interest received BUHE 31 397 923
Net cash used in investing activities ~ & /EEFTA 2 FH & (133,147) (98,504)
Cash flows from financing activities BEFHZRERE
Placing of shares f&% 15 Bl & 22 - 10,024
Issue expense of shares placement RO ECE 2 H1TE A 22 - (199)
Capital element of finance TARMEHRECER
lease payments B 17 37 (11) (56)
Net cash (used in)/generated from MEES (TR ELXZ
financing activities FIRE (11) 9,769
Net decrease in cash and cash RERREEEBEWZ
equivalents b (20,646) (8,356)
Cash and cash equivalents RENRERREEEY
at beginning of the year 71,076 79,432
Cash and cash equivalents REBRRERBEEEEY
at end of the year 19 50,430 71,076

The notes on pages 69 to 186 are an integral part of these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION

Universe International Holdings Limited (the “Company”)
and its subsidiaries (togethers, the “Group”) are principally
engaged in distribution of films in various videogram
formats, film exhibition, licensing and sub-licensing of fim
rights and leasing of investment properties.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on The Stock Exchange of Hong
Kong Limited.

These consolidated financial statements are presented
in thousands of units of Hong Kong dollars (“‘HK$'000”),
unless otherwise stated. These consolidated financial
statements have been approved for issue by the Board of
Directors on 30th September 2013.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out
below. These policies have been consistently applied to all
the years presented, unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of the Group
have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”),
which is a collective term referred to all applicable
individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (‘HKASs”) and
Interpretations (“Ints”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).
The consolidated financial statements have been
prepared under the historical cost convention, as
modified by the revaluation of investment properties,
non-current assets held for sale and available-for-sale
financial assets, which are carried at fair value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 5 W 15 4 R T R

2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (Continued)

The preparation of consolidated financial statements
in conformity with HKFRSs requires the use of
certain critical accounting estimates. It also requires
management to exercise its judgement in the
process of applying the Group’s accounting policies.
The actual results may differ from these estimates.
The areas involving a higher degree of judgement
or complexity, or areas where assumptions and
estimates are significant to the consolidated financial
statements, are disclosed in Note 4.

(@) Going concern

For the year ended 30th June 2013, the
Group reported a net loss of HK$4,677,000,
and as at the same date, the Group had net
current liabilities of HK$46,659,000. Included
in current liabilities were primarily deposits of
HK$133,825,000 received from customers in
advance. Majority of the deposits received will
be recognized as income upon the delivery of
the pre-recorded audio visual products and
the materials for video features including the
master tapes to the customers, in accordance
with the terms of the underlying contracts.
Notwithstanding the above, the consolidated
financial statements are prepared on a going
concern basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n 6 0 5 3 R B s

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (Continued)

(a)

(b)

Going concern (Continued)

In order to strengthen the Group’s financial
position, management has implemented
measures to control operating costs and to
tighten capital expenditure and investment
policies to improve the Group’s cash flows.
The Board has reviewed the Group’s cash flow
projections prepared by management. The
projections cover a period of twelve months
ending 30th June 2014. The projections make
key assumptions with regards to the anticipated
cash flows from the Group’s operations.
The Directors, after making due enquiries
and considering the basis of management’s
projections described above and after taking
into account the reasonably possible changes in
the operational performance, believe that there
will be sufficient financial resources available to
the Group at least in the coming twelve months
to meet its financial obligations as and when
they fall due. Accordingly, the Directors consider
that it is appropriate to prepare the consolidated
financial statements on a going concern basis.

Changes in accounting policy and
disclosures

The HKICPA has issued certain new and revised
HKFRSs that are first effective or available for
early adoption for the current accounting period
of the Group. The Group has adopted the new
and revised HKFRSs below, which are relevant
to its operations, in the preparation of the
consolidated financial statements.

2 EESHBREE @

2.1

e

(a)

(b)

B ELHE (@)

BERE (®)

A3 0058 AN 6% [ O B TSRO
EIREERENE TR pE
RERARWEERRS I
BETREBEURELEH
WRERE EXSCEHE
BEEMRHENAKERSR
EFRA -ZERAREE—F
—MHEXNA=ZTRIE+TZ@
AZHE - ZERAHAEH
MR EREREFLE
RRR - EHAER ZRE
EEIEEETIRR M ELE
Wat hEERBNEGIEAGE
2R EFHEARERE
BRAMBERBE RS
P+ EAER RETEE
WP BEE- Bt EFR
REGRREEERAES O
MBHRERTIBEE -

ERBURRITE ZEH

ERGMASERMNA
SEASTHEERERK
Al IR AT R RO 3 TR AT I
RAERTH I ISR - KRB
mBEZAMBERRE D IRM
THBREXRBE BN &
ISR R B2 R -

—T—HFR EFERERARAT

71



72

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (Continued)

(b) Changes in accounting policy and

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 6 W 5 4 R i s

EEESHERBEE @

i BB ()

(b) EFBEREMBEZEN

disclosures (Continued) (&)
Effective for
accounting periods
beginning on or after
RUTHEANZ#
B ERHABEN
HKAS 1 (Amendment) Presentation of ltems of Other 1st July 2012
Comprehensive Income
G ERIER (BETR) B2 mi=EE 2275 —T——-FtA—H
HKAS 12 (Amendment) Deferred tax: Recovery of Underlying 1st July 2012

Assets

SEFERF125 (BRIA)  BRENIR: HREENKD

In December 2010, the HKICPA amended
HKAS 12, ‘Income taxes’, to introduce an
exception to the principle for the measurement
of deferred tax assets or liabilities arising on
an investment property measured at fair value.
HKAS 12 requires an entity to measure the
deferred tax relating to an asset depending
on whether the entity expects to recover
the carrying amount of the asset through
use or sale. The amendment introduces a
rebuttable presumption that an investment
property measured at fair value is recovered
entirely by sale. The amendment is applicable
retrospectively to annual periods beginning on
or after 1st January 2012 with early adoption
permitted.

The Group has adopted this amendment
retrospectively for the financial year ended 30th
June 2012 and the effects of adoption are
disclosed as follows.

Universe International Holdings Limited Annual Report 2013
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n 6 0 5 4 R i st

2 SUMMARY OF SIGNIFICANT 2 EESEHBHRAE@m

ACCOUNTING POLICIES (Continued)
2.1 IREEE (1)
(b) EFBEREEZEN

2.1 Basis of preparation (Continued)

(b) Changes in accounting policy and

disclosures (Continued)

As disclosed in Note 8, the Group has
investment properties measured at their
fair values totalling HK$9,100,000 as at 1st
July 2012 (1st July 2011: HK$6,100,000).
As required by the amendment, the Group
has re-measured the deferred tax relating
to all investment properties amounting to
HK$301,000 (1st July 2011: HK$63,000)
according to the tax consequence on the
presumption that they are recovered entirely by
sale retrospectively. The comparative figures
have been restated to reflect the change in
accounting policy, as summarized below.

Effect on consolidated balance sheet

(#8)

PP EEBFTHE BR - AREE AN =
TE——F+A—HEANE
B ENREEEHEARS
#9,100,0007C (R Z=F — —
F+ A—A :#%6,100,000
7C) o BAN S BT IR TE - A
EEBREEREESHERSE
BHESHRE - BB
REPEFIEARERE
MHEMEBBENELEHIES
=t A8 301,000 (R - F
——&F+ A —H :#%#63,000
JL) o LB F E E VI LA R B
BHRENEY ERHEWN
To

HixEBEEREBRIFE

As at As at As at
30th June 30th June 1st July
2013 2012 2011
R=FT—=Z% WN-_T——-F RIZT——F
~AZ+H NA=TH +A—H
HK$’000 HK$'000 HK$'000
BT BT BT
Decrease in deferred tax  IRIEFFEH B &R
liabilities (2,811) (301) (63)
Increase in revaluation  Eff L A0
reserve 1,967 155 -
Increase in retained {RER & A3 A0
earnings 844 146 63
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.1 Basis of preparation (Continued)
(b) Changes in accounting policy and

disclosures (Continued)

Effect on consolidated statement of
comprehensive income

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 5 W 15 4 R T R

2 EESHBREE @

2.1

A

MR Bl EVE ()
(b) EBREBEBEZEN

(#)

st 2 E R FE

For the year ended

30th June
BEANRA=1+HILEE
2013 2012
—E—=F —E——F
HK$’000 HK$’000
BT T BT IT
Increase in income tax credit B3 7% (21 #5181 698 83
Increase in other H b2 E a1 0
comprehensive income 1,812 155
Decrease in basic loss per FREXREERD
share (expressed in HK (BABALET)
cent) (0.04) (0.01)
Decrease in diluted loss per FRBEEERD
share (expressed in HK (LABALE)
cent) (0.04) (0.01)

The adoption of these new and revised
HKFRSs has not led to any significant
changes in the accounting policies applied
in these consolidated financial statements,
and has no material effect on the Group’s
results and financial position for the current
or prior accounting periods reflected in these
consolidated financial statements except for the
adoption of HKAS12 (Amendment).

The Group has not early adopted any new
and revised HKFRSs which have been issued
but not yet effective for the accounting period
beginning 1st July 2012.

The Group has not early adopted any new
standards, amendments and interpretation of
the HKFRSs which have been issued but not
yet effective for the accounting period beginning
1st July 2012, details of which are set out in
Note 45.

Universe International Holdings Limited Annual Report 2013

BRI L 3R] R AR IERT 9 B
BRI BN ZFRE MG
WA PR ARG BRI
EREARES  GREAEE
AISE125% (1ERTA) Hh - IR 8
EZFREMBHRERT RBR
R ER B A HI SR T 2 R
[ B S A48 Ko B 5 A0 3 4 B

R
AEE-

AREE W ELRATRA S B/
BR=_Z——FtA—HH
sa R & 5t HA R R A RO 3
R REIERT 2 RS 2R -

REE I EIRATR A B0
BR-_ZE——F+A—HH
9e H) & 5T ER R R A ) Bt
AR Z 3R ERT 2
i AR BENMI 45 -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n 6 0 5 3 R B s

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2 EESHBREE @

22 #RE KA
AEEOES A RRBERAR
REFEHBANBEAA=TH

2.2 Consolidation

The consolidated financial statements of the Group
incorporate the financial statements of the Company

and all of its subsidiaries made up to 30th June. LERBA TS 3R R o
(a) Subsidiaries (@) MIBAR

Subsidiaries are all entities (including special
purpose entities) over which the Group has the
power to govern the financial and operating
policies generally accompanying a shareholding
of more than one half of the voting rights. The
existence and effect of potential voting rights
that are currently exercisable or convertible
are considered when assessing whether the
Group controls another entity. The group also
assesses existence of control where it does not
have more than 50% of the voting power but
is able to govern the financial and operating
policies by virtue of de-facto control.

De-facto control may arise from circumstances
where it does not have more than 50% of the
voting power but is able to govern the financial
and operating policies by virtue of de-facto
control.

Subsidiaries are fully consolidated from the date
on which control is transferred to the Group.
They are de-consolidated from the date that
control ceases.

The group applies the acquisition method
to account for business combinations. The
consideration transferred for the acquisition
of a subsidiary is the fair values of the assets
transferred, the liabilities incurred to the former
owners of the acquiree and the equity interests
issued by the group. The consideration
transferred includes the fair value of any
asset or liability resulting from a contingent
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 5 0 5 4 R i s

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.2 Consolidation (Continued)

(@) Subsidiaries (Continued)

consideration arrangement. Identifiable
assets acquired and liabilities and contingent
liabilities assumed in a business combination
are measured initially at their fair values at the
acquisition date. The group recognizes any
non-controlling interest in the acquiree on
an acquisition-by-acquisition basis, either at
fair value or at the non-controlling interest’s
proportionate share of the recognized amounts
of acquiree’s identifiable net assets.

Inter-company transactions, balances and
unrealized gains on transactions between group
companies are eliminated. Unrealized losses
are also eliminated unless the transaction
provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries
have been changed where necessary to ensure
consistency with the policies adopted by the
Group.

In the Company’s balance sheet, the
investments in subsidiaries are stated at cost
less provision for impairment losses (Note 2.8).
The results of subsidiaries are accounted for by
the Company on the basis of dividend received
and receivable.

Impairment testing of the investments in
subsidiaries is required upon receiving dividends
from these investments if the dividend exceeds
the total comprehensive income of the
subsidiary in the period the dividend is declared
or if the carrying amount of the investment in
the separate financial statements exceeds the
carrying amount in the consolidated financial
statements of the investee’s net assets
including goodwill.

Universe International Holdings Limited Annual Report 2013
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n & 0 5 3 R T s

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2 EEERHRAEE =

2.2 A HRE #)
(b) EEEHERE

2.2 Consolidation (Continued)

(b) Jointly controlled entities

Jointly controlled entities are entities which
operate under a contractual arrangement
whereby the Group and other parties undertake
an economic activity which is subject to joint
control and none of the participating parties has
unilateral control over the economic activity.

Interests in jointly controlled entities are
accounted for using the equity method of
accounting. Under the equity method, the
interests are initially recognized at cost, and the
carrying amount is increased or decreased to
recognize the investor’'s share of the profit or
loss of the investee after the date of acquisition.

The Group’s share of post-acquisition profit
or loss is recognized in the consolidated
statement of comprehensive income, and its
share of post-acquisition movements in other
comprehensive income is recognized in other
comprehensive income with a corresponding
adjustment to the carrying amount of the
investment. When the Group’s share of loss in
a jointly controlled entity equals or exceeds its
interest in the jointly controlled entity, including
any other unsecured receivables, the Group
does not recognize further losses, unless it
has incurred legal or constructive obligations
or made payments on behalf of the jointly
controlled entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 5 W 15 4 R T R

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.2 Consolidation (Continued)

(b) Jointly controlled entities (Continued)

The Group determines at each reporting date
whether there is any objective evidence that
the interest in any of the jointly controlled
entity is impaired. If this is the case, the Group
calculates the amount of impairment as the
difference between the recoverable amount
of the jointly controlled entity and its carrying
amount and recognizes the amount adjacent to
share of profit/(loss) of jointly controlled entities
in the consolidated statement of comprehensive
income.

Profits and losses resulting from upstream and
downstream transactions between the Group
and its jointly controlled entities are recognized
in the Group’s financial statements only to
the extent of unrelated investor’s interests
in the jointly controlled entities. Unrealised
losses are eliminated unless the transaction
provides evidence of an impairment of the
asset transferred. Accounting policies of jointly
controlled entities have been changed where
necessary to ensure consistency with the
policies adopted by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n 6 0 5 3 R B s

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2 EESHBREE @

2.2 R EHRE (#)
(c) XREHEE

2.2 Consolidation (Continued)

(c) Jointly controlled assets

Jointly controlled assets are assets of a joint
venture over which the Group has joint control
with other venturers in accordance with
contractual arrangements and through the joint
control of which the Group has control over its
share of future economic benefits earned from
the assets.

The Group’s share of jointly controlled assets
and any liabilities incurred jointly with other
venturers are recognized in the consolidated
balance sheet and classified according to their
nature. Liabilities and expenses incurred directly
in respect of its interests in jointly controlled
assets are accounted for on an accrual basis.
Income from the sale or use of the Group’s
share of the output of the jointly controlled
assets together with its share of any expenses
incurred by the joint ventures, are recognized in
the consolidated statement of comprehensive
income when it is probable that the economic
benefits associated with the transactions will
flow to or from the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

2.3 Segment reporting

2 EEERHRAEE =

H
UF

2.3

ok

=D R

D

Operating segments are reported in a manner
consistent with the internal reporting provided to the
chief operating decision-maker (the “CODM”). The
CODM, who is responsible for allocating resources
and assessing performance of the operating
segments, has been identified as the Chairman of the
Group that makes strategic decisions.

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated
on a reasonable basis to that segment. Segment
revenue, expenses and segment performance include
transactions between segments. Inter-segment
pricing is based on similar terms as those available
to other external parties for similar services. These
transactions are eliminated upon consolidation.

Segment capital expenditure is the total cost incurred
during the year to acquire segment assets (both
tangible and intangible) that are expected to be used
for more than one year.

Unallocated items mainly comprise financial and
corporate assets and liabilities, cash and cash
equivalents, deferred income tax assets, deferred
income tax liabilities, taxation payable and interest
income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n 6 0 5 3 R B s

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.4 Foreign currency translation

(a)

(b)

Functional and presentation
currency

ltems included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates
(the “functional currency”). The consolidated
financial statements are presented in Hong
Kong dollars (“HK$”), which is the Company’s
functional and the Group’s presentation
currency.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions
or vacation where items are remeasured.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year-end exchange rates
of monetary assets and liabilities denominated
in foreign currencies are recognized in the
consolidated statement of comprehensive
income within “other (losses)/gains-net”.

Changes in the fair value of monetary securities
denominated in foreign currency classified
as available for sale are analyzed between
translation differences resulting from changes
in the amortized cost of the security and
other changes in the carrying amount of the
security. Translation differences related to
changes in amortized cost are recognized in
the consolidated statement of comprehensive
income, and other changes in carrying amount
are recognized in other comprehensive income.
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2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

2.5 Property, plant and equipment

Land and buildings comprise mainly warehouses and
offices. Leasehold land classified as financial lease
and all other property, plant and equipment is stated
at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to
the acquisition of the items. Cost may also include
transfers from equity of any gains/losses on qualifying
cash flow hedges of foreign currency purchases of
property, plant and equipment.

Subsequent costs are included in the asset’s
carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognized. All other repairs
and maintenance are charged to the consolidated
statement of comprehensive income during the
financial period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.5 Property, plant and equipment (Continued)

Leasehold land classified as finance lease
commences amortization from the time when the
land interest becomes available for its intended use.
Amortization on leasehold land classified as finance
lease and depreciation on other assets is calculated
using the straight-line method to allocate their cost to
their residual values over their estimated useful lives,
as follows:

Leasehold land classified Shorter of useful life or

as finance lease lease term
Buildings Shorter of useful life or
lease term

Leasehold improvements Shorter of useful life or
lease term

Machinery and equipment 3 — 5 years
Others 5 years

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each
balance sheet date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount (Note 2.8).

Gains or losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognized within “other (losses)/gains —
net” in the consolidated statement of comprehensive
income.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.6 Investment properties

Investment properties principally comprising leasehold
land and buildings, that is held for long-term rental
yields or for capital appreciation or both and that is
not occupied by the companies in the consolidated
group, is classified as investment property.

Investment property is measured initially at its
cost, including related transaction costs and where
applicable borrowing costs.

After initial recognition, investment property is carried
at fair value. Fair value is based on active market
prices, adjusted, if necessary, for any difference
in the nature, location or condition of the specific
asset. If this information is not available, the Group
uses alternative valuation methods such as recent
prices on less active markets or discounted cash
flow projections. These valuations of the investment
properties are performed in accordance with the
guidance issued by the Hong Kong Institute of
Surveyors. These valuations are reviewed annually by
external valuers.

The fair value of investment property reflects, among
other things, rental income from current leases and
assumptions about rental income from future leases
in the light of current market conditions.

The fair value also reflects, on a similar basis, any
cash outflows that could be expected in respect of
the property. Some of those outflows are recognized
as a liability, including finance lease liabilities in
respect of land classified as investment property;
others, including contingent rent payments, are not
recognized in the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

2.6 Investment properties (Continued)

Subsequent expenditure is charged to the asset’s
carrying amount only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance
costs are expensed in the consolidated statement of
comprehensive income during the financial period in

which they are incurred.

Changes in fair values are recognized in the
consolidated statement of comprehensive income.

[f an investment property becomes owner-occupied,
it is reclassified as property, plant and equipment, and
its fair value at the date of reclassification becomes its

cost for accounting purposes.

2.7 Leased assets

(a) Operating lease

Where the Group has the use of assets held
under operating leases, payment made under
the leases are charged to the consolidated
statement of comprehensive income over
the accounting periods covered by the lease
term except where an alternative basis is
more representative of the pattern of benefits
to be derived from the leased asset. Lease
incentives received are recognized in the
consolidated statement of comprehensive
income as an integral part of the aggregate
net lease payments made. Contingent rentals
are charged to the consolidated statement of
comprehensive income in the accounting period

in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 6 0 5 4 K i s

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.7 Leased assets (Continued)

(a)

(b)

Operating lease (Continued)

The cost of acquiring land held under an
operating lease is stated in the consolidated
balance sheet as ‘Leasehold land’ and is
amortized to the consolidated statement of
comprehensive income on a straight-line basis
over the period of the lease term except where
the property is classified as an investment

property.

Finance lease

Leases of assets where the Group has
substantially all the risks and rewards of
ownership are classified as finance leases.
Finance leases are capitalized at the lease’s
commencement at the lower of the fair value
of the leased property and the present value
of the minimum lease payments. Each lease
payment is allocated between the liability and
finance charges so as to achieve a constant
rate on the finance balance outstanding. The
corresponding rental obligations, net of finance
charges, are included in current and non-
current borrowings. The interest element of the
finance cost is recognized in the consolidated
statement of comprehensive income over
the lease period so as to produce a constant
periodic rate of interest on the remaining
balance of the liability for each period. The
investment properties acquired under finance
leases are carried at their fair value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.8

2.9

Impairment of investments in
subsidiaries and non-financial assets

Assets that have an indefinite useful life are not
subject to amortization, and are tested annually for
impairment. Assets are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable. An impairment loss is recognized for
the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less
costs to sell and value in use. Non-financial assets
other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment of
each reporting date.

Non-current assets held for sale

Non-current assets are classified as assets held-for-
sale when their carrying amount is to be recovered
principally through a sale transaction and a sale is
considered highly probable. They are stated at the
lower of carrying amount and fair value less costs to
sell. Investment properties, even if held for sale, would
continue to be measured in accordance with the
policies set out elsewhere in Note 2.6.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 6 0 5 4 K i s

2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

2.10 Other intangible assets

The club membership is carried at cost less

2 EEERHRAEE =

210 Eth B EE

SR TR AR R E B 1 5 AR

impairment losses.

The club membership has an indefinite useful life
and is thus not subject to amortization. The club
membership is tested at least annually for impairment
and is reviewed for impairment whenever events or
changes in circumstances indicate that the carrying
amount may not be recoverable.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount.

2.11 Financial assets

(@) Classification

The Group classifies its financial assets in the
following categories: loans and receivables, and
available for sale. The classification depends
on the purpose for which the financial assets
were acquired. Management determines the
classification of its financial assets at initial
recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.11 Financial assets (Continued)

(a) Classification (Continued)

()

(i)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current
assets, except for the amounts that are
settled or expected to be settled more
than 12 months after the end of the
reporting period. These are classified
as non-current assets. The Group’s
loans and receivables comprise “loans
and receivables”,
“deposits paid, prepayment and other
“cash and cash

“accounts receivable”,

receivables” and
equivalents” in the consolidated balance
sheet (Notes 2.17 and 2.18).

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated in
this category or not classified in any of
the other categories. They are included in
non-current assets unless the investment
matures or management intends to
dispose of it within 12 months of the end
of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 6 0 5 4 R i aE

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.11 Financial assets (Continued)

(b) Recognition and measurement

Regular way purchases and sales of financial
assets are recognized on the trade-date —
the date on which the Group commits to
purchase or sell the asset. Investments are
initially recognized at fair value plus transaction
costs for all financial assets not carried at fair
value through profit or loss. Financial assets
are derecognized when the rights to receive
cash flows from the investments have expired
or have been transferred and the Group has
transferred substantially all risks and rewards
of ownership. Available-for-sale financial assets
are subsequently carried at fair value. Loans
and receivables are subsequently carried at
amortized cost using the effective interest
method.

Changes in the fair value of monetary and non-
monetary securities classified as available-for-
sale are recognized in other comprehensive
income.

When securities classified as available for sale
are sold or impaired, the accumulated fair value
adjustments recognized in equity are included
in the consolidated statement of comprehensive
income as ‘other losses/(gains) — net’.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.11 Financial assets (Continued)

(b) Recognition and measurement
(Continued)

Interest on available-for-sale securities
calculated using the effective interest method
is recognized in the consolidated statement
of comprehensive income as part of other
income. Dividends on available-for-sale equity
instruments are recognized in the consolidated
statement of comprehensive income as part of
other income when the Group’s right to receive
payments is established.

2.12 Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount reported in the consolidated balance sheet
when there is a legally enforceable right to offset
the recognized amounts and there is an intention to
settle on a net basis or realise the asset and settle the
liability simultaneously.

2.13 Impairment of financial assets

(a) Assets carried at amortized cost

The Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or group of
financial assets is impaired. A financial asset
or a group of financial assets is impaired and
impairment losses are incurred only if there is
objective evidence of impairment as a result
of one or more events that occurred after the
initial recognition of the asset (a ‘loss event’)
and that loss event (or events) has an impact on
the estimated future cash flows of the financial
asset or group of financial assets that can be
reliably estimated.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.13 Impairment of financial assets (Continued)

(a) Assets carried at amortized cost

(Continued)

For loans and receivables category, the amount
of the loss is measured as the difference
between the asset’s carrying amount and the
present value of estimated future cash flows
(excluding future credit losses that have not
been incurred) discounted at the financial
asset’s original effective interest rate. The
carrying amount of the asset is reduced and
the amount of the loss is recognized in the
consolidated statement of comprehensive
income. If a loan or held-to-maturity investment
has a variable interest rate, the discount rate for
measuring any impairment loss is the current
effective interest rate determined under the
contract. As a practical expedient, the Group
may measure impairment on the basis of an
instrument’s fair value using an observable
market price.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease
can be related objectively to an event
occurring after the impairment was recognized
(such as an improvement in the debtor’s
credit rating), the reversal of the previously
recognized impairment loss is recognized in
the consolidated statement of comprehensive
income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% & 0 5 4 R B s

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
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2.13 Impairment of financial assets (Continued)

(b) Assets classified as available for

sale

The Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or a group of
financial assets is impaired. For debt securities,
the Group uses the criteria referred to in (a)
above. In the case of equity investments
classified as available for sale, a significant
or prolonged decline in the fair value of the
security below its cost is also evidence that
the assets are impaired. If any such evidence
exists for available-for-sale financial assets, the
cumulative loss — measured as the difference
between the acquisition cost and the current
fair value, less any impairment loss on that
financial asset previously recognized in profit or
loss — is removed from equity and recognized in
profit or loss. Impairment losses recognized in
the consolidated statement of comprehensive
income on equity instruments are not reversed
through the consolidated statement of
comprehensive income. If, in a subsequent
period, the fair value of a debt instrument
classified as available for sale increases and
the increase can be objectively related to an
event occurring after the impairment loss was
recognized in the consolidated statement of
comprehensive income, the impairment loss is
reversed through the consolidated statement of
comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 6 0 5 4 R i aE

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.14 Inventories

Inventories are stated at the lower of cost and
net realizable value. Cost is determined using the
weighted average basis. The cost of finished goods
comprises raw materials, direct labour and an
appropriate proportion of all production overhead.
[t excludes borrowing costs. Net realizable value is
the estimated selling price in the ordinary course of
business, less applicable variable selling expenses.

2.15 Film rights and films in progress

(a)

(b)

Film rights

Film rights comprise fees paid and payable
under agreements and direct expenses
incurred during the production of films, for
the reproduction and/or distribution of films
in various videogram formats, film exhibition,
licensing and sub-licensing of film titles.

Film rights are stated at cost less accumulated
amortization and accumulated impairment
losses.

The cost of film rights is amortized over the
shorter of the underlying license period and
their useful lives, with reference to projected
revenues.

Films in progress

Films in progress are stated at cost less any
provision for impairment losses. Cost includes
all direct costs associated with the production
of films. Cost of films is transferred to film rights
upon completion.

Universe International Holdings Limited Annual Report 2013

2 EESFHBREE @

21417 E

TR AN R T 3 E A E A
BT BB - B A A g g ok
5T o BURR @ B0 AR AN B 5E R R
BRI G EEREER
ZEE LG ETBEE R A -
] 8 3 B B IR AR
EEHHEE O RERNEDRE S

2.15

}Eﬁo

BERER R B

(a)

(b)

ER R
EXMBELERNETH
REEHINETER EXMN
BR R B R R B R R
RBWZE N RENZER
REETRIEEL ZHEEKRM
=+ o

B RIE TR R AR R
#H R RETRE RSB IR

EXREXRARTI2ERER
A SRR AR M LA A A
(ABRIE & B2 ) Tk sH -

RIEPZER

SR Z BRI AR
AR ER B SBR - RAE
ERASREZREZEER
PR o BB AT FER 1% B 3

EEFHRE-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n & 0 5 4 R B s

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.15 Film rights and films in progress
(Continued)

(c)

Impairment

At each balance sheet date, both internal and
external market information are considered
to assess whether there is any indication
that assets included in film rights and films in
progress are impaired. If any such indication
exists, the carrying amount of such assets is
assessed and where relevant, an impairment
loss is recognized to reduce the asset to its
recoverable amount. Such impairment losses
are recognized in the consolidated statement of
comprehensive income.

2.16 Film deposits

Film deposits comprise deposits paid for the
acquisition of film rights and deposits paid to
production houses, artistes and others prior to the
production of films. The balance payable under
agreements for acquisition and production of film
rights is disclosed as a commitment. Provision for
film deposits is made to the extent that they are
not expected to generate any future revenue for the
Group.
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2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

2.17 Accounts and other receivables

Accounts receivable are amounts due from
customers for merchandise sold or services
performed in the ordinary course of business. If
collection of accounts and other receivables is
expected in one year or less (or in the normal
operating cycle of the business if longer), they are
classified as current assets. If not, they are presented
as non-current assets.

Accounts and other receivables are recognized
initially at fair value and subsequently measured at
amortized cost using the effective interest method,
less provision for impairment.

A provision for impairment of accounts and other
receivables is established when there is objective
evidence that the Group will not be able to collect
all amounts due according to the original terms
of receivables. Significant financial difficulties of
the debtor, probability that the debtor will enter
bankruptcy or financial reorganization, and default or
delinquency in payments are considered indicators
that the accounts receivable is impaired. The amount
of the provision is the difference between the asset’s
carrying amount and the present value of estimated
future cash flows, discounted at the original effective
interest rate. The carrying amount of the assets is
reduced through the use of an allowance account,
and the amount of the loss is recognized in the
consolidated statement of comprehensive income
within ‘other operating expenses’. When a receivable
is uncollectible, it is written off against the allowance
account for accounts receivable. Subsequent
recoveries of amounts previously written off are
credited against ‘other operating expenses’ in the
consolidated statement of comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% & 0 5 4 R B s

2 SUMMARY OF SIGNIFICANT 2 EZEFHREE @
ACCOUNTING POLICIES (continued)
2.18 Cash and cash equivalents Q18R RIS FED
Cash and cash equivalents include cash in hand, ReEREeEFEMERETFRRSE
deposits held at call with banks, other short-term RITRANFRMRIBA A=A
highly liquid investments with original maturities of S THEMESEHS REERE -

three months or less.

2.19 Share capital 2.19 fx 72X
Ordinary shares are classified as equity. LR B R -
Incremental costs directly attributable to the issue ER 1T AR ok B IR B A 2 R
of new shares or options are shown in equity as a AR IR RIBR A ERF I A
deduction, net of tax, from the proceeds. F1S 3038 2 B IA ©

2.20 Accounts payable 2.20 FETBR K
Accounts payable are obligations to pay for goods ERNERABERELEEHTEE
or services that have been acquired in the ordinary ek RS T E S TR 75 - a0 e
course of business from suppliers. Accounts payable NEFOZNBHE—FHUA
are classified as current liabilities if payment is due (D EELE AT - ARl ER&
within one year or less (or in the normal operating BefE)  HEgosBaREasE -5hl
cycle of the business if longer). If not, they are NEAIERBEE-

presented as non-current liabilities.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.21 Current and deferred income tax

The tax expense for the period comprises current and
deferred tax. Tax is recognized in the consolidated
statement of comprehensive income, except
to the extent that it relates to items recognized
in other comprehensive income or directly in
equity. In this case the tax is also recognized in
other comprehensive income or directly in equity,
respectively.

(@) Current income tax

The current income tax charge is calculated
on the basis of the tax laws enacted or
substantively enacted at the balance sheet
date in the countries where the Company and
its subsidiaries operate and generate taxable
income. Management periodically evaluates
positions taken in tax returns with respect to
situations in which applicable tax regulation
is subject to interpretation and establishes
provisions where appropriate on the basis
of amounts expected to be paid to the tax
authorities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n & 0 5 4 R B s

2 SUMMARY OF SIGNIFICANT 2 EESEHBRAE@m

ACCOUNTING POLICIES (continued)

2.21 Current and deferred income tax 221 S HA R IREPTIS R (4)

(Continued)

(b) Deferred income tax (b) EEERHEH

Inside basis differences

Deferred income tax is recognized, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities
and their carrying amounts in the consolidated
financial statements. However, the deferred
income tax is not accounted for if it arises from
initial recognition of an asset or liability in a
transaction other than a business combination
that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates (and
laws) that have been enacted or substantially
enacted by the balance sheet date and are
expected to apply when the related deferred
income tax asset is realized or the deferred
income tax liability is settled.

Deferred income tax assets are recognized
to the extent that it is probable that future

A EEE = 2
EEFERABABEERE
EMABENHREREEEM
B EAESAMBERROERE
BZEELANERZEME
R A FELERFHRKE
EX 5 (TREREAH)F
HEELREBENNISER:
MEXZHAZEET RS
KIERIR AR BINERCER
EEFESREBESE A
ERMAEERT Y HERH
LRSI EEER KR
R HBEEERADRS
SEAZHE (RIAP) ME
=

EIEFTS I E E =LAl BE
R 2R 8 SR A% & M) T 3t Lt AT 48

taxable profit will be available against which the FE = 2 MR o
temporary differences can be utilized.
Outside basis differences SR EEE

Deferred income tax is provided on temporary
differences arising on investments in
subsidiaries, except for deferred tax liabilities
where the timing of the reversal of the
temporary difference is controlled by the Group
and it is probable that the temporary difference
will not reverse in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 6 0 5 4 K i s

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.21 Current and deferred income tax
(Continued)

(c)

Offsetting

Deferred income tax assets and liabilities are
offset when there is a legally enforceable right
to offset current tax assets against current
tax liabilities and when the deferred income
taxes assets and liabilities relate to income
taxes levied by the same taxation authority
on either the taxable entity or different taxable
entities where there is an intention to settle the
balances on a net basis.

2.22 Employee benefits

(a)

(b)

Employee leave entitlements

Employee entitlements to annual leave and
long service leave are recognized when they
accrue to employees. A provision is made for
the estimated liability for annual leave and long
service leave as a result of services rendered by
employees up to the balance sheet date.

Employee entitlements to sick leave and
maternity leave are not recognized until the time
of leave.

Pension obligations

The Group contributes to Mandatory Provident
Fund in Hong Kong, the assets of which are
held in separate trustee — administered funds.
The pension plan is funded by payments
from employees and by the relevant Group
companies.

The Group’s contributions to the defined
contribution retirement scheme are expensed
as incurred and are not reduced by
contributions forfeited by those employees who
leave the scheme prior to vesting fully in the
contributions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% & 0 5 4 R B s

2 SUMMARY OF SIGNIFICANT 2 EESEHBHRAE@m

ACCOUNTING POLICIES (continued)

2.23 Share-based compensation 2.23 I 17 i B
(a) Equity-settled share-based (@) WABRHEHE Z By 10 R M
compensation transactions X5
The Group operates a share-based REBEFRSE —ERMD RO T

g EZAtE T BRENRE
B (BRER)ERAEEZ
PR 2 (B - BREIRHERSS
mE Tz BREZ R ERE
RRER-JERBERZES
BMO2EMRTEREZA

compensation plan, under which the entity
receives services from employees (and including
directors) as consideration for share options
of the Group. The fair value of the employee
services received in exchange for the grant of
the share options is recognized as an expense.

The total amount to be expensed is determined FEEBTE:

by reference to the fair value of the share

options granted:

e including any market performance o BREMEMTMSRBEGENG
conditions (for example, an entity’s share (NEREZRE) :
price);

e  excluding the impact of any service o  THEEFAMIIEMSRRA

BBIRTMEEZY
E(mBENEN HE

and non-market performance vesting
conditions (for example, profitability,

sales growth targets and remaining an
employee of the entity over a specified
time period); and

including the impact of any non-vesting
conditions (for example, the requirement
for employees to save).

BEREERBIER
ERARNEETER)

M

o  BIETMIEFEIKME
TE (MR TE IR

5)-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 6 0 5 4 R i aE

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.23 Share-based compensation

(@) Equity-settled share-based

compensation transactions
(Continued)

Non-market performance and service
conditions are included in assumptions about
the number of share options that are expected
to vest. The total expense is recognized over
the vesting period, which is the period over
which all of the specified vesting conditions are
to be satisfied.

In addition, in some circumstances employees
may provide services in advance of the grant
date and therefore the grant date fair value is
estimated for the purposes of recognising the
expense during the period between service
commencement period and grant date. At the
end of each reporting period, the Group revises
its estimates of the number of share options
that are expected to vest based on the non-
marketing performance and service conditions.
It recognizes the impact of the revision to
original estimates, if any, in the consolidated
statement of comprehensive income, with a
corresponding adjustment to equity.

When the share options are exercised, the
Company issues new shares. The proceeds
received net of any directly attributable
transaction costs are credited to share capital
(nominal value) and share premium.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

2.23 Share-based compensation (Continued)

(b) Share-based compensation

2.23 I&% 15 iz B

transactions among group
entities

The grant by the Company of share options
over its equity instruments to the employees
of subsidiary undertakings in the Group
is treated as a capital contribution. The
fair value of employee services received,
measured by reference to the grant date fair
value, is recognized over the vesting period
as an increase to investment in subsidiary
undertakings, with a corresponding credit to
equity in the parent entity financial statements.

2.24 Provisions

Provisions are recognized when: (i) the Group has
a present legal or constructive obligation as a result
of past events; (ii) it is probable that an outflow of
resources will be required to settle the obligation; and
(iii) the amount has been reliably estimated. Provisions
are not recognized for future operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations
as a whole. A provision is recognized even if the
likelihood of an outflow with respect to any one item
included in the same class of obligations may be
small.

Provision are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax that reflects current market
assessment of the time value of money and the
risks specific to the obligation. The increase in the
provision due to passage of time is recognized as
interest expense.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 6 0 5 4 R i aE

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.25 Revenue recognition

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and
services in the ordinary course of the Group’s
activities.

The Group recognizes revenue when the amount

of revenue can be reliably measured, when,

it is

probable that future economic benefits will flow to the
entity and when specific criteria have been met for
each of the Group’s activities as described below.

(@

Revenue from the sale of goods is recognized
on the transfer of risks and rewards of
ownership, which generally coincides with
the time when the goods are delivered to
customers and the title has passed.

Income from the licensing and sub-licensing
of film rights is recognized upon the delivery of
the pre-recorded audio visual products and the
materials for video features including the master
tapes to the customers, in accordance with the
terms of the underlying contracts.

Film exhibition income is recognized when the
film is shown and the right to receive payment is
established.

Operating lease and other rental income is
recognized on a straight-line basis over the
lease terms.

Interest income is recognized on a time
proportion basis, taking into account the
principal amounts outstanding and the interest
rates applicable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.26 Dividend distribution

Dividend distribution to the Company’s shareholders
is recognized as a liability in the Group’s consolidated
financial statements in the period in which the
dividends are approved by the Company’s
shareholders.

3 FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign exchange
risk and interest rate risk), credit risk and liquidity risk.
The Group’s overall risk management programme
focuses on the unpredictability of financial markets
and seeks to minimize potential adverse effects on
the Group’s financial performance. The policies for
managing these risks are summarized below.

(@) Market risk

(i) Foreign exchange risk

The Group is exposed to foreign
exchange risk arising from various
currency exposures, primarily with respect
to the United States dollars (“‘US$”) and
Renminbi (“RMB”). Foreign exchange
risk arises from future commercial
transactions, recognized assets and
liabilities. Hong Kong dollars is pegged to
the United States dollars and thus foreign
exchange exposure is considered to be
minimal.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 6 0 5 4 R i aE

3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 Financial risk factors (Continued)

(a) Market risk (Continued)

(i)

Interest rate risk

The Group has no significant interest-
bearing assets (except short-term
deposits) and liabilities. The Group’s
exposure to changes in interest rates is
mainly attributable to its interest-bearing
assets including short-term bank deposits
and other bank deposit.

As at 30th June 2013, if the interest rate
increased/decreased by 50 basis-point
with all other variables held constant, loss
attributable to the equity holders of the
Company for the year ended 30th June
2013 would have been approximately
HK$16,000 lower/higher (2012:
HK$27,000), mainly as a result of higher/
lower interest income on the short-term
bank deposits.

(b) Credit risk

The Group’s credit risk arises from cash and
cash equivalents and deposits with bank and
financial institutions, as well as credit exposures
to customers, including outstanding receivables
and committed transactions. Management has
policies in place to monitor the exposures to
these credit risks on an on-going basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

%n & 0 5 4 R B s

3 HHEKRERE @

3.1 B R A = ()
(b) EEEKE (&)

For banks and financial institutions, deposits
are only placed with reputable banks. For credit
exposures with customers, the Group has
put in place policies to ensure that provision
of services to customers with an appropriate
credit history and the Group performs periodic
credit evaluations of its customers. The Group’s
historical experience in collection of accounts
receivable falls within the recorded allowances.

As at 30th June 2013, the Group granted the
credit limit to two (2012: two) debtors. The table
below shows the credit limit and balance of the
debtors at the respective balance sheet dates.

ERTTRYBHBETE - T3
RIERRBEENRT - ER
EPMEERRSH AEH
HITE TR URRAEE
M{EERENEPRHRS
RASEERHEFPNEE
ARIETTRHE - RIBAKE R
B AR - AR WA
BRORBEIA-

R-B—Z=FXA=TH-
AEERTEREETME (=
T——F MB)BREERE
F-TRETESHERE
B AREUKESEFPHNEE
PREEFNAEER -

As at 30th June
WAB=+H
2013 2012
—%-Z% “T_F

Credit limit Utilized Credit limit Utilized

FERE 2R FERE i

HK$°000 HK$’000 HK$'000 HK$'000

BETT BRI BB BB
Counterparty RHEAH

Customer A ZFEA 330 101 330 57

Customer B XFB 200 150 300 147

EREHA - W EEEBHA
FERER - e IR
I ERZE T ERTELR
TRMELEE-

No credit limits were exceeded during the
reporting period, and management does not
expect any losses from non-performance by
these counterparties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 6 0 5 4 R i aE

3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

3 HHEKRERE @

3.1 B R A = ()
(b) EEEKE (&)

The credit quality of financial assets that
are neither past due nor impaired can be
assessed by reference to the counterparty’s
default history. The current portion of accounts
receivable, which is not impaired is analyzed
below:

NEPIERENTEEE
ZEEEERNZ2RRGEHA
BEMNERGEERIEL T - &
B (B 7Y BB 8 W BR TR 0 AT 1A
T

As at 30th June

RABA=+H
2013 2012
—F—=F —E—=F
HK$’000 HK$’000
BT T S IT
Accounts receivable FE YT BR X
New customers NRPE
(less than 12 months) (Lr12@ A7) 224 211
Existing customers REE P
(more than 12 months) (ZR1218A8) 625 1,571
Total b 849 1,782

As at 30th June 2013, accounts receivable of
HK$23,909,000 (2012: HK$14,920,000) were
past due but not impaired. These relate to a
number of independent customers for whom
there is no recent history of default. The ageing
analysis of these accounts receivable by due
dates is as follows:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n & 0 5 4 R B s

3 FINANCIAL RISK MANAGEMENT 3 HHEARERE @
(Continued)
3.1 Financial risk factors (Continued) 3.1 7SR e A = ()
(b) Credit risk (Continued) (b) EERBE (&)
2013 2012
—F—Z=fF T
HK$’000 HK$’000
BT T BT
Up to 90 days BNEAZ=Q0H 9,326 8,269
91 days to 180 days 91H £180H 4,761 4,030
Over 180 days 180H LA £ 9,822 2,621
23,909 14,920
The table below shows the Group’s and the TRETAEERAATR
Company’s cash and cash equivalents and HEA R RESEEY
bank deposits with listed financial institutions at RAF RS £ B 5 i 2 4R
balance sheet dates. TR
2013 2012
=5 —E—_F
HK$°000 HK$’000
BT T BT
Group A&
Cash and bank deposits with TR LT g 2
listed financial institutions ] & RIBITIFN 50,430 71,076
Company VN
Cash and cash equivalents with ~ TF R _E BT S #E ~
listed financial institutions ReRREEEY 80 79
None of the terms of financial assets which are RBEE-_ZT—=F,A=+
past due or impaired have been renegotiated HEFERN THESREE
during the year ended 30th June 2013 (2012: ZHRAE BB EREM
same). LEHHE (ZE——F: 18
@) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 6 0 5 4 R i aE

3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 Financial risk factors (Continued)
(c) Liquidity risk
The Group manages its liquidity risk by

maintaining sufficient cash and monitoring the
liquidity requirements from time to time.

The table below analyses the Group’s and
the Company’s financial liabilities into relevant
maturity groupings based on the remaining
period from the balance sheet date to the
contractual maturity date. The amounts
disclosed in the table are the contractual
undiscounted cash flows.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3 FINANCIAL RISK MANAGEMENT 3 HHEKRERE @

(Continued)

3.1 Financial risk factors (Continued) 3.1 B%REREZE @)

(c) Liquidity risk (Continued)

(c) mEBIEERER (&)

Less than Over
1 year 1 year Total
1E)UT 1 E mE
HK$’000 HK$'000 HK$’000
BT BETIT BT
Group rE
At 30th June 2013 RZF—=FXA=+H
Accounts payable FE - BR 3K 4,164 = 4,164
Other payables and ~ E fth 15 3R I8 X fE AT 37 (T
accrued charges 15,981 - 15,981
Obligations under AR EAE
finance leases 4 = 4
Amount due to the JE S B AR R A RISRIR
ultimate holding
company 1 = 1
At30th June 2012 RZF—_&£<"B=+H
Accounts payable JERTERX 4,302 = 4,302
Other payables and ~ E b EFT BN E S H
accrued charges 7,739 - 7,739
Obligations under A EAE
finance leases 15 - 15
Amount due to the e B B4 IR A B FUE
ultimate holding
company 1 - 1
Company ¥ Y|
At 30th June 2013 RZE—Z=ZF£/"A=1+H
Amounts due to FERTH B A R I8
subsidiaries 29 = 29
Accrued charges FERFX T 1,491 = 1,491
At30th June 2012 RZ-F—_&£xB=+H
Amounts due to FERHI B A R 5IE
subsidiaries 29 — 29
Accrued charges FEET 1,341 - 1,341

At 30th June 2013, the Group had no

borrowing facilities (2012: same).
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3 FINANCIAL RISK MANAGEMENT

(Continued)

3.2 Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain
an optimal capital structure to reduce the cost of
capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders, issue
new shares or sell assets.

The Group monitors capital on the basis of gearing
ratio. This ratio is calculated as total borrowings
(including obligations under finance leases) divided by
total capital. Total capital is calculated as ‘equity’, as
shown in the consolidated balance sheet.

For the year ended 30th June 2013, the Group’s
strategy, which was unchanged from 2012, was to
maintain a lower gearing ratio. The gearing ratio at
30th June 2013 fell to almost zero (2012: zero).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3 FINANCIAL RISK MANAGEMENT

(Continued)

3 HHEKRERE @

3.3 N FEME

3.3 Fair value estimation

The table below analyzes financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

The carrying value less impairment provision of
receivables and carrying value of payables are a
reasonable approximation of their fair values.

Effective 1st July 2009, the Group adopted the
amendment to HKFRS 7 for financial instruments
that are measured in the consolidated balance sheet
at fair value, this requires disclosure of fair value
measurements by level of the following fair value
measurement hierarchy:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

TRARGESEH UL TE
SlE2 ¢ BT A - TR AN
T

JRE MR TR ) i T LR OB B 4 T B
NRNEEEAEEERIERT
@

“ZETAFLA-HAE AEE
R ERETR GRS T A
ERRBEERBRERATENEN
fee ERER T A FEFER
BREATEFE:

- HAEERAGEERT
B HWRE CRIERE) (1
B -

s KBITHRIEMEREOMEIN
ZEBEEMAENABEME
f 8 A Al R EE (BIflm
B MEZE (REER)
(%2[E) -

s EZEEMBEIFREAER

mZEENEA (AISEAT SR
@A) (F3E) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3 FINANCIAL RISK MANAGEMENT 3 HHEARERE @
(Continued)
3.3 Fair value estimation (Continued) 3.3 RN EMET (@)
The following table presents the Group’s assets and TRETASEEEMAGBRN =
liabilities that are measured at fair value at 30th June T——FXRA=F+THMN-_ZT—=
2013 and 30th June 2012. NA=+HFENRFE
Level 3 Total
#3B W
HK$'000 HK$’000
Assets BE BT BT
Available-for-sale financial assets AREENSREE
— Equity securities —EmE s 3,005 3,005
Provision for impairment of available- At £ E K & &b & &
for-sale financial assets 2B B (3,005) (3,005)
Total assets BEE - =
If one or more of the significant inputs is not based on 4N —IE 3k % T8 8 K 8 AL FEAR IR AT
observable market data, the instrument is included in BEmMGEE BZ LAY AZES
level 3. ©
Specific valuation techniques used to value financial A ES BT AR E G ERN
instruments include other techniques, such as BIEEMEM - T8 ReRE
discounted cash flow analysis, are used to determine AT ALEEE#ERTANA
fair value for the remaining financial instruments. R
The following table presents the changes in level 3 TRETEEZZS—=F-A=1
instruments for the year ended 30th June 2013: RItFEFEIIETANES):

Available-for-sale

financial assets Total

A#HERNESRIEE k]

HK$’000 HK$’000

Assets &E BT BT
At 1st July 2013 and 2012 RZE—=FK

—2——%+tA—H - -
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed to
be reasonable under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below.

(@)

Impairment of film rights, films in
progress and film deposits

The Group assesses annually whether the film rights,
films in progress and film deposits have suffered
any impairment, in accordance with the accounting
policy stated in Note 2. Such annual assessment is
performed specifically for each film and film deposit
at each balance date with reference to the cast or
scale of each film, current market conditions and
each film deposit recipient’s reputation, trade history
and current financial position. According to the
management’s cash inflow forecast in respect of
each film title and realization of each film deposit, an
impairment losses of film rights HK$7,381,000 (2012:
HK$1,470,000) and a write-off of fim deposits of
HK$77,000 (2012: Nil) was recognized respectively
in the consolidated statement of comprehensive
income to reduce the carrying amounts of certain film
rights and film deposits to their recoverable amounts.
If projected cash inflow from these films were to
deteriorate, additional provision for impairment may
be required.

As at 30th June 20183, the carrying value of
film rights, films in progress and film deposits
amounted to approximately HK$208,918,000 (2012:
HK$154,133,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

(b) Provision for impairment of accounts

receivable

The provision policy for accounts receivable of the
Group is based on the evaluation of recoverability of
those receivables and management’s judgement. A
considerable judgement is required in assessing the
ultimate realization of these receivables, including
the current creditworthiness and the past collection
history and repayment pattern of each customer.
During the year, no impairment loss was recognized in
the consolidated statement of comprehensive income
(2012: HK$142,000). If the financial conditions of
these customers were to deteriorate, additional
provision for impairment may be required. As at 30th
June 2013, the carrying value of accounts receivable
amounted to approximately HK$24,758,000 (2012:
HK$16,702,000).

Amortization of film rights

The Group is required to estimate the projected
revenue of the film rights based on the shorter of the
underlying license period and their useful lives in order
to ascertain the amount of amortization charges for
each reporting period. The appropriateness of the
amortization estimate requires the use of judgement
and estimates with reference to the prevailing and
future market conditions and the expected cash flow
pattern of the projected revenue. Changes in these
estimates and assumptions could have a material
effect on the amortization expenses.
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4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

(d) Estimated valuation of investment

properties

In determining the fair value, the valuer has based
on property valuation techniques which involve,
inter alia, certain estimates including comparable
sales in the relevant market, current market rents
for similar properties in the same location and
condition, appropriate discount rates and expected
future market rents. In relying on the valuation report,
management has exercised their judgement and is
satisfied that the method of valuation is reflective of
the current market condition.

Fair value of available-for-sale financial
assets

The fair value of available-for-sale financial assets
that are not traded in an active market is determined
by using valuation techniques. The Group uses
its judgement to select a variety of methods and
make assumptions that are mainly based on market
conditions existing at the end of each reporting
period. The Group has used discounted cash flow
analysis for the available-for-sale financial assets that
are not traded in active markets. Changes in these
estimates and assumptions could have a material
effect on the fair value of the available-for-sale
financial assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

(e)

Fair value of available-for-sale financial
assets (Continued)

The Group follows the guidance of HKAS 39
to determine when an available-for-sale equity
investment is impaired. This determination requires
significant judgement. In making this judgement,
the Group evaluates, among other factors, the
duration and extent to which the fair value of an
investment is less than its cost; and the financial
health of and short-term business outlook for the
investee, including factors such as industry and
sector performance, changes in technology as well as
operational and financing cash flow.

If declines in fair value of available-for-sale financial
assets below cost were considered significant or
prolonged, additional impairment may be required.

In view of the adverse trend of financial health and
business outlook for the investee, including factors
such as industry and sector performance as well
as operational and financing cash flow, various
operating metrics fell short of management’s previous
expectation, therefore, management determined
the investment in available-for-sale financial assests
is impaired. During the year, no impairment loss
was recognized in the consolidated statement of
comprehensive income (2012: HK$3,005,000).
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4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

(f)

Recognition of deferred income tax
assets

According to the accounting policy as stated in Note
2.21, deferred income tax assets are recognized
to the extent that it is probable that future taxable
profit will be available against which the deductible
temporary differences and tax losses can be utilized,
and it is measured at the tax rates that are expected
to apply when the related deferred income tax assets
are realized. In determining the deferred income tax
assets to be recognized, management is required
to estimate the future applicable tax rate for each
subsidiary of the Company at each tax jurisdiction
and the profitability of each subsidiary, so as to
estimate the future utilization of tax losses. Any
difference between these estimates and the actual
outcome will impact the Group’s result in the period
in which the actual outcome is determined.

Recognition of share-based
compensation expense

The Group has applied the Black-Scholes Option
Pricing Model to determine the total fair value of the
share options granted. Highly subjective estimates
and assumptions are required to be made in
determining the parameters for applying the Black-
Scholes Option Pricing Model, including the estimates
and assumptions of the risk-free interest rate, the
expected stock price volatility of the underlying shares
and the expected life of the share options.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

9)

Recognition of share-based
compensation expense (Continued)

Changes in these estimates and assumptions could
have a material effect on the determination of the
fair value of the share options, which may in turn
significantly impact the determination of the share-
based compensation expense.

During the year ended 30th June 2013, no share-
based compensation expense was recognized (2012:
HK$1,489,685).

Classification of joint arrangements

The Group has entered into joint arrangements to
produce and distribute television series and films.
The Group has participating interests ranging from
29% to 87% in these joint arrangements. The Group
has joint control over these arrangements as under
the contractual agreements, unanimous consent is
required from all parties to the agreements for all
relevant activities. The Group’s joint arrangements
involve the joint control by the venturers of the assets
contributed to the joint arrangement and dedicated
to the purposes of the joint arrangement. The
assets are used to obtain benefits for the venturers.
Each venturer may take a share of the output from
the assets and each bears an agreed share of the
expenses incurred. These joint arrangements do
not involve the establishment of a corporation,
partnership or other entity, or a financial structure that
is separate from the venturers themselves. Therefore,
these arrangements are classified as jointly controlled
assets of the Group. The determination of the relevant
activities under jointly controlled assets requires
management’s significant judgement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION

Primary reporting format — business
segments

The CODM reviews the Group’s internal reporting in
order to assess performance and allocate resources.
Management has determined the operating segments
based on these reports, as below:

- Distribution of films in various videogram formats

= Film exhibition, licensing and sub-licensing of film
rights

- Leasing of investment properties

The CODM assesses the performance of the operating
segments based on a measure of segment results. This
measurement basis excludes the effects of non-recurring
expenditure from the operating segments, such as gain on
disposal of non-current assets held for sale and increase
in fair value of investment properties. Finance income
and income tax expense are not included in the result for
each operating segment that is reviewed by the CODM.
Other information provided, except as noted below, to the
CODM is measured in a manner consistent with that in the
consolidated financial statements.

Total assets, excluding other intangible assets, available-
for-sale financial assets, deferred income tax assets,
other bank deposit, cash and cash equivalents and other
unallocated assets (including leasehold land, property, plant
and equipment, film rights and films in progress, interest
in a jointly controlled entity, loans and receivables, film
deposits, deposits paid and prepayments and non-current
assets held for sale), are managed on a central basis.
These are part of the reconciliation to total balance sheet
assets.
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SEGMENT INFORMATION (continued)

Primary reporting format — business
segments (Continued)

The Group’s inter-segment transactions mainly consist
of licensing of fim rights, which are transferred at cost.
The revenue from external parties reported to the CODM
is measured in a manner consistent with that in the
consolidated statement of comprehensive income.

Secondary reporting format — geographical
segments

Distribution of films in various videogram formats is solely
operated in Hong Kong and Macau, while the Group
operates its film exhibition, licensing and sub-licensing of
film rights in five (2012: five) main geographical segments.
Segment assets, capital expenditure and costs are based
on the geographical location of the assets.

There are no sales between geographical segments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION (continued)

Primary reporting format — business

% 5 0 % R B st

5 SEHER @
FEDEHRE —EBF D

segments

Revenue W
External sales N HE
Inter-segment sales AEEHE

Results E3
Segment results before HEBBH A BEE

impairment losses

Impairment losses of fimrights T/ MREZHEFE
Segment resuts PEEE

Increase in fair value of REME 2 ATEEM
investment properties

Finance income FIMA

Finance cost BBER

Share of proft of a EEEREHER ZFIR
jointly controlled entity

Loss before income tax RERRAEE

Income tax credit AEHDE

Loss attributable to the equity RRAREREA
holders of the Company EEER

Assets BE
Segment assets PEEE
Unallocated assets RAREE
Total assets BEE

Liabilties aff
Segment liabilties AHEE
Unallocated liabilties RAREE
Total liabilties BefE

—E=FFH RTERERERAR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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5 SEGMENT INFORMATION (Continued) 5 DEER @

Primary reporting format — business FESHME—FEBHE
segments (Continued) (#8)

Other information Hib &R
Capital expenditures BAKREY
Unallocated capital expenditures &2 E A AR

Total capital expenditures WEAERY

Depreciation and amortization of #T& R E L1t 7 % 3H
leasehold land

Unallocated depreciation and KD EHER
amortization of leasehold land A& 31,2 # 8

Total depreciation and BREREETH
amortization of leasehold land 88

Amortization of fim rights EYMIECEH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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SEGMENT INFORMATION (continued) 5 HEER @

. . . AY \‘— =4 Alls \;
Primary reporting format — business FEDHmE —FF D
segments (Continued) (&)

2012
—I-—fF
Film
exhibition,
licensing and Leasing of
Saleof  sub-ficensing investment
goods of fim rights properties Others Elimination Group
YR
Bt R HRRE
HEER B MiE nE Hih ik e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
(Restated)
(mE5)
Revenue W
External sales N HE 10,560 56,443 248 8,630 - 75,881
Inter-segment sales PEPEZHE - 2,296 - 1,016 (3312) -
10,560 58,739 248 9,646 (8,312 75,881
Results E35
Segment results before HEEBR A PEE
impairment losses (4,959) (8,463 178 (1,222) - (14,471)
Impairment losses of fimrights £ MEZAEFE - (1,470) - - - (1,470)
Segment results PEEE (4,959) (9,933) 173 (1,2229) = (15,941)
Increase in fair value of REME 2 DTEEM
investment properties - - 500 - - 500
Provision for impairment of AR ENEREEL
avallable-for-sale financial assets ~ JRER (3,005)
Finance income BIHBMA 923
Loss before income tax BREEHRAER (17,529)
Income tax credit FrEHE &
154
Loss attributable to the equity RRAEEREA
holders of the Company EEER (17,369)
Assets BE
Segment assets PEEE 10,891 63,668 9,103 12,278 - 95,940
Unallocated assets RABREE 211,879
Total assets BEE 307,819
Liabilties A&
Segment liabilities PHEE 1,968 46,346 147 2,809 - 51,270
Unallocated liabilties FAEREE 21,699
Total liabilities BeE 72,969

—T—HFR EFERERARAT
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5 SEGMENT INFORMATION (Continued) 5 SDEER @

Primary reporting format — business FEDEHRE —FEKHEB
segments (Continued) (&)
2012
—E-C&
Film
exhibition,
licensing and Leasing of
Sale of  sub-licensing investment
goods of film rights properties Others Group
B
R RER HARE
HEEM EYMIE nE Hif K&EE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
Other information Hin &R
Capital expenditures BAKREY 1,528 172 = 59 1,759
Unallocated capital expenditures RPBEERERR 96,793
Total capital expenditures BERMRY 98,552
Depreciation and amortization of FERBEL I BH
leasehold land 393 82 - 46 521
Unallocated depreciation and AARTER
amortization of leasehold land HELTH 28 613
Total depreciation and BRERBEEL
amortization of leasehold land B 1,134
Amortization of film rights EYMIECEH 3,525 37,928 = = 41,453
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5 DEER @
MBI E — b5 3B

5 SEGMENT INFORMATION (continued)

Secondary reporting format — geographical

segments

Hong Kong and Macau B8 RBRM
Asia (other than Hong Kong DM (BER
and Macau) SBFIBRSN)
North America JEEM
Europe BUM
Others HA
2012
—T—CF
Total Capital
Revenue assets expenditures
L& BEE EARERY
HK$’'000 HK$'000 HK$’'000
BT AT T BT T
Hong Kong and Macau B KRR 28,790 268,054 98,552
Asia (other than Hong Kong M (BB &
and Macau) BFIRR SN 46,546 39,694 -
North America JEE=M 1 = =
Australia and New Zealand BN R A7 63 = -
Europe BUM 481 59 =
Others HA = 12 =
75,881 307,819 98,552
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6 LEASEHOLD LAND 6 FHELTH

2012

T

HK$’000

Group AEE S IT

Cost BN

At 1st July and at 30th June REA—BERSNA=1H 3,605
Accumulated amortization R

At 1st July RtHA—H 328

Amortization for the year FEEE 82

At 30th June RANA=+8 410
Net book value REFE

At 30th June RANA=+8 3,195

At 1st July n+A—H 3,277

The Group’s interest in leasehold land represents prepaid
operating lease payments and their net book values are

analyzed as follows:

AEEGEHEL N ER RN EEH
EFRMIERIFESTAOT :

2012
—E——F
HK$’000
BET T

Held outside Hong Kong on:
Leases of between
10 to 50 years

EREBUINES
10&E504F &
NS

3,195
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PROPERTY, PLANT AND

EQUIPMENT
Group g3
Cost A
At 1st July 2012 RZZ-—ZF
tA-A
Addltions B
Disposals (Note 37) i (fit3¥37)
Revaluation upon fransfer ~ BRERE
to investment properties WEEf
(Note 22(a)) (HizE22(@))
Transfer to investment ERERENE
properties
At 30th June 2013 RZE-=%
~AZtH
Accumulated depreciation  ZHHTE
At 1st July 2012 RZT-ZF
tA-A
Depreciation charge HEER
Disposals (Note 37) e (BiEEs7)
Transfer to investment HRERENE
properties
At 30th June 2013 RIE-=%
NE=TH
Net book value REFE
At 30th June 2013 RZB-=F
~A=TH
At 30th June 2012 RZB-ZF
~NAZtA

As at 30th June 2013, net book value of machinery and
equipment held by the Group under finance leases is
approximately HK$3,700 (2012: HK$15,000).

% 5 0 % R B st

7 ME -HBERRE

R-ZE—ZFXA=Z1+H XEHARE
MERERAECHBERSH ETF
B ABEES 700 (Z T —ZF 1 5K
15,0007T ) °

—E=FFH RTERERERAR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 5 W 15 4 R T R

7 PROPERTY, PLANT AND 7 ME -BEBREE @
EQU IPMENT (Continued)
Land and Leasehold Machinery Furniture Motor Office
Buildings  improvements  and equipment and fixtures vehicles equipment Total
THRET HENEEE HERRXE  GARRE RE BRERE et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Group 3] BETT BT BETT BETT BETT BETT BETT
Cost R
At st July 2011 RZZ——%
+tA-H 21,232 6,550 25,992 1,491 780 7,219 63,324
Additions R - - 11 61 695 573 1,340
Disposals (Note 37) i (fit3¥37) - - - - - (141) (141)
Revaluation upon transfer ~ BEZRE
to investment properties MEZEfR
(Note 22(a) (Mfitoo) 938 = = = = - 938
Transfer to investment ERERANE
properties (2,645) - - - - - (2,645)
At 30th June 2012 RIZ-Z%
~A=TH 19,525 6,550 26,008 1,552 1,475 7,711 62,816
Acoumuted depreciation  E3FHE
At st July 2011 RZZ——%
+A-H 4,273 6,356 25,804 1,475 693 6,878 45,479
Depreciation charge HEER 455 66 123 24 110 274 1,062
Disposals (Note 37) i (fit3¥37) - - - - - (140) (140)
Transfer to investment ERERENE
properties (145) - - - - - (145)
At 30th June 2012 RZE-Z%
~BZtH 4,583 6,422 25,927 1,499 803 7,012 46,246
Net book value REFE
At 30th June 2012 RZE-—Z%
~NA=TH 14,942 128 76 53 672 699 16,570
At 30th June 2011 RZE——F
~AZTH 16,959 194 188 16 87 401 17,845
The carrying amount of land and buildings of the Group is AEEZ T REFHREAES AT
analyzed as follows:
2013 2012
—E—=f —E——F
HK$’000 HK$'000
BET T BT
Held in Hong Kong on: EBEARE:
Leases of between 10 to 50 years 10E50F B & 10,568 12,751
Held outside Hong Kong on: BBELINGE :
Leases of between 10 to 50 years 10E50F i E 2,135 2,191
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INVESTMENT PROPERTIES 8 HEWE
2013 2012
—E—=fK —E——F
HK$°000 HK$’'000
Group AEE BT T BRI
At fair value NEE
At 1st July n+A—H 9,100 6,100
Additions hieBviS 25,422 _
Transfer from land and buildings FR - b I 8 e
(Note 7) (MIET) 12,800 2,500
Transfer to non-current assets held HBEERELEZ
for sale (Note 10) EMBEE (H5E10) (1,654) =
Change in fair value NEEE 4,228 500
At 30th June RANA=+8 49,896 9,100

The carrying amount of investment properties of the Group
is analyzed as follows:

AEBZEEYMEREEEITWT

2013 2012
—E—=F —E——4F
HK$’000 HK$’'000
BT T BT T
Held in Hong Kong: EBEREE:
On medium-term lease (10 to 50 years) 10Z=505 Hiy R HAFA & 49,896 9,100

REREMENR_ZT—=FA=+H
ZRFEERAKEER —HAEXE
RZBUEEE BESBEERFGEERAR
(REBAEBMEGEZE@R)FHLER-
MEDRREEM S 2 RITREZRM

All investment properties were revalued at 30th June 2013
by an independent, professionally qualified valuer, Roma
Appraisals Limited, a member of the Hong Kong Institute of
Surveyors engaged by the Group. Valuations were based
on current prices in an active market.

E o
OTHER INTANGIBLE ASSETS 0 HiEREE
Club membership
-3

2013 2012
—F-=F —E—_F
HK$’000 HK$’'000
Group AER BT T BT
At 1st July and 30th June RtA—ARSNA=+H 1,858 1,858
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10 NON-CURRENT ASSETS HELD FOR
SALE

On 11th June 2013, Universe Fiims Distribution Company
Limited (“UFD”), an indirect wholly-owned subsidiary of the
Company has entered into a sales and purchase agreement
with a connected party whereby UFD agreed to dispose the
following properties (the “Properties”) and since then, the
Properties have been presented as non-current assets held
for sale in the consolidated balance sheet of the Group in
accordance with HKFRS 5.

The assignment was signed and the transaction was
completed on 11th July 2013.

The details of the Properties are as follows:

Properties

ERYE S

10 HEHEZERIEE

R-ZE—=FA+—B AXRAZ—
R E2ENBARETER#TAR
RAN([EFER ) B—ZBEALIIY
—EEAKN BUETERRAEHE
TIHMERBERFG ZVECRE
ISR FBSTRIAFHER E 2 JERB B E
RAKBZGEAaEERBERAZRS -

EBREZOARRIN_T—=F+tA+—

H%E MK -

EMEZ HEDNT

Completion date
K B

Section A and Section B of Lot Number 1510 and

Lot Number 1515 All in Demarcation District 328,

Lantau Island

Hong Kong

BB KU T2 4932810 B 15105 AZB (5 R BEB 15 & 15155%

The carrying amount of the non-current assets held for sale
as at 30th June 2013 was HK$1,654,000.

The Properties were revalued at 10th June 2013 and 30th
June 2013, respectively by an independent, professionally
qualified valuer, Roma Appraisals Limited, a member of the
Hong Kong Institute of Surveyors engaged by the Group.

Universe International Holdings Limited Annual Report 2013
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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11 FILM RIGHTS AND FILMS IN 11 EZREREERZER
PROGRESS

Group &
Cost (DN
At 1st July 2012 RZE——F+H—H
Additions 1R
Transfers B
Write-off of expired film rights BB AR 2 88
At 30th June 2013 RZZE—=FA=1H
Accumulated amortization and 2B ERRE
impairment
At 1st July 2012 R-ZZ——_F+A—H
Amortization for the year FEHH
(Note 27) (P3E27)
Impairment losses REBE

Write-off of expired film rights FI BT 52 AR 2 i 8E

At 30th June 2013 RZZ—=%XA=+H
Net book value REEE

At 30th June 2013 R-ZZE—=F,A=1H

At 30th June 2012 RZZE——FA=1H
Amortization of approximately HK$36,167,000 (2012: B IH S R4 836,167,000 (= —=
HK$41,453,000) is included in the cost of revenue in the B 41 453,0007T ) O BIEELE &
consolidated statement of comprehensive income. H W e 3= 2 Wam B AR A o

—T-=45% ETERRRARAF ‘



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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11 FILM RIGHTS AND FILMS IN 11 EXZREREEFZER
PROGRESS (continued) ()
Films in

Film rights progress Total

BEYME BEPIZERY it

HK$'000 HK$'000 HK$'000

Group R&EH AT IT BT AT IT

Cost X AR

At 1st July 2011 RZZE—FtA—H 681,721 47,863 729,584

Additions IR 1,289 95,923 97,212

Transfers B 51,658 (51,658) =

Write-off of expired film rights B 22 &/ ki 2 i 35 (18,251) - (18,251)

At 30th June 2012 R-ZT——&xB=+H 716,417 92,128 808,545

Accumulated amortization and  Z &t 85 K RE

impairment
At 1st July 2011 R-_Z—%+tA—H 663,117 = 663,117
Amortization for the year FE#H

(Note 27) (PFzE27) 41,453 = 41,453
Impairment losses BEEE 1,470 - 1,470
Write-off of expired film rights %I H3E &/ A 4 2 i 85 (18,251) = (18,251)
At 30th June 2012 R-E——#XA=+H 687,789 - 687,789

Net book value BREFE

At 30th June 2012 R-ZT——FA=1H 28,628 92,128 120,756
At 30th June 2011 R-_ZT——FA=1H 18,604 47,863 66,467
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12 INVESTMENTS IN SUBSIDIARIES

%n 6 0 5 3 R B s

12 B ARKRE

Company
VNN
2013 2012
—E—=f —E—_F
HK$’000 HK$’000
BT T BT
Unlisted shares, at cost JEEmIRG - IR ANE 72,096 72,096

As disclosed in Notes 21 and 22, on 27th June 2012,
the Company granted 34,235,403 share options to the
Directors and certain employees of the Company. The
share options were vested immediately and the fair value of
the share options at the grant date was HK$1,489,685.

The amount was credited to equity as ‘share-based
compensation reserve’ with corresponding debit to
‘investment in subsidiaries’ in the Company’s financial
statements for the year ended 30th June 2012, and
debit as ‘share-based compensation’ in the consolidated
statement of comprehensive income for the year ended
30th June 2012, respectively.

R 21 R22FT R - A AR RN E
— =% X A =1+ H# F34,235,403(5
BRETETESEARAIZEE %
LR R B LB RE 2 A TE
R B E & %1,489,6857T ©

REE-_ZT——F~A=Z+HILFER
KRR ZHERERNA - #ERE [ B REN
e RNEREEz&BNeLAE K
BRABIKREI EDIREBE_ZS—Z4F
NAZTHIEFAGEEEBERARL
& TR 3RE ] -

—T—HFR EFERERARAT
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12

INVESTMENTS IN SUBSIDIARIES

12 B A RKE (&)

(Continued)
The following is a list of the subsidiaries as at 30th June LWTAERZZE—=F"A=1THZ2HE
2013. UNGIE-
Place of
incorporation
and kind of Particulars of Percentage of equity Principal activities and
Name legal entity issued share capital held by the Company place of operation
&1 R A S 3t BE 2#1f NG g TEXH
&% RiETERER BAHE BAED L REXME
Direct Indirect
i B
“Universe Films (Holdings) ~ The British Virgin Ordinary US$100 100 - Investment holding in
Limited Islands, limited Hong Kong
liability company
RBRAES EBRRA100% T 100 - REAZR BE
BREARA
Universe Laser & Video Co.  Hong Kong, limited Ordinary HK$1,000,000 = 100 Distribution of films in various
Limited liability company videogram formats in
Hong Kong
EFRFHTARAF R BREAAR  TRRRA - 100  LARRSEHABTEY BF
#11,000,0007T
Universe Films Distribution ~ Hong Kong, limited Ordinary HK$2 - 100 Sub-licensing of film rights and
Company Limited liability company film exhibition in Hong Kong
BEFTRBOIERAA BB BEREGAR  ETRRRABBT - 100 ERTFREREZHR FE
“Unique Model Limited Hong Kong, limited Ordinary HK$100 = 100 Model agency in Hong Kong
liability company
FE AREEAR  ERRRAEBI100T - 100 RERKE FE
Universe Digital Hong Kong, limited Ordinary HK$10,000 - 100 Distribution of films in various
Entertainment Limited liability company 5% deferred videogram formats in Hong
HK$10,000 Kong
EFUGRLFRAR ER BRERAR  ERRERA - 100  WAPARSEHRETEY BE
#110,0007C
59RIE R AR A
##10,0007T
Universe Management Hong Kong, limited Ordinary HK$10,000 = 100 Provision of management
Services Limited liability company 5% deferred services for the Group in
HK$10,000 Hong Kong
EFCEERERRA BE BEREARAR  TRARKRE - 100 WASEREERRY B
7 #10,0007T
59%ETE AR AR A
#110,0007C

*

No registered Chinese names for the companies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n & 0 5 3 R T s

INVESTMENTS IN SUBSIDIARIES

12 B A RKE (&)

(Continued)
Place of
incorporation
and kind of Particulars of Percentage of equity Principal activities and
Name legal entity issued share capital held by the Company place of operation
#E R L 3 B 2#1T NG g TEXH
44 RiEERBER RAHE BRAED REXILE
Direct Indirect
EE A&
Universe Entertainment The British Virgin Ordinary US$2 - 100 Investment in films production
Limited Islands, limited and licensing of film rights in
liability company Hong Kong
EFREBERAA RERAES LEkgRA2ET - 100 RESTYRUERKHLETME:
BREAAH B
*Universe Pictures The British Virgin Ordinary US$2 - 100 Film acquisition agent for the
International Limited Islands, limited Group in Hong Kong
liability company
RBRAES TERgRA2ET - 100 AREz¥RWERE FE
BREAAR
Universe Property Hong Kong, limited Ordinary HK$2 - 100 Properties holding and rental in
Investment Limited liability company Hong Kong
EFRNEREERAA B BEREAEAR  TRRRAEB2T - 100 HERLEDE FF
Universe (China) Hong Kong, limited Ordinary HK$2 - 100 Investment holding in Hong
Development Limited liability company Kong and investment in
television series production
in the People’s Republic of
China (‘PRC’)
EF(REDERERAT BE EREALA  TERRAEB2T - 100 REZK BE
R EREBREER
REARLME ([RE])
“Globalink Advertising Hong Kong, limited Ordinary HK$2 - 100 Advertising agent for the Group
Limited liability company in Hong Kong
BE RREEAR  ERRRAEB2LT - 100 AEEvREERE &F
Century Creator Company ~ Hong Kong, limited Ordinary HK$2 - 100 Investment in films production in
Limited liability company Hong Kong
HEAIEEERAF B BREAMAR  TRRRABB2T - 100 RASTEE B

*

No registered Chinese names for the companies.

1 % A R SRR A SR 7
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12 INVESTMENTS IN SUBSIDIARIES

12 B ARKXE (@)

(Continued)
Place of
incorporation
and kind of Particulars of Percentage of equity Principal activities and
Name legal entity issued share capital held by the Company place of operation
AT MR L 3 B 2#17 NG g TEXH
44 RiEERBER RAHE BRAES I REXE
Direct Indirect
R B
Matrix Productions Hong Kong, limited Ordinary HK$2 - 100 Investment in films production in
Company Limited liability company Hong Kong
ABEREBRATF B BEREEAR  TRRRAEB2T - 100 RETFHE FE
Digital Programme Hong Kong, limited Ordinary HK$2 - 100 Production of infotainment
Production Limited liability company programme in Hong Kong
YR RERRAR BB BRAEAR  ERREAERT - 100 BMERZENER EFF
Universe International Hong Kong, limited Ordinary HK$2 = 100 Purchasing agent for the Group
Technology Limited liability company in Hong Kong
EFERMEERAA BE BRAEAF  ERREAEET - 100 AKEZRBRE -FR
Universe Artiste Hong Kong, limited Ordinary HK$10 - 100 Management of contracted
Management Limited liability company artistes in Hong Kong
EFEAEEERAA B BEREARR  TRRRABBI0T - 100 EEANEAN FE
“Films Station Production Hong Kong, limited Ordinary HK$2 - 100 Films production in Hong Kong
Limited liability company
BB BRAEGAR  ERREAEET - 100 BEHREES
Universe Music Limited Hong Kong, limited Ordinary HK$2 = 100 Licensing and sub-licensing of
liability company music programme in Hong
Kong
BFERERRAA BE BRAEAR  LRREAEET - 100 REREBRILGAME 5
Universe Information & Hong Kong, limited Ordinary HK$2 = 100 Inactive
Entertainment Limited liability company
EFERERERAA B AREAEAR  ERRRAEB2LT - 100 EEZ%
Universe Industrial Hong Kong, limited Ordinary HK$2 - 100 Inactive
Development Limited liability company
EFIXERARAF BE BREAERAR  LTRERRANEET - 100 EE2%

*

No registered Chinese names for the companies.
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12 INVESTMENTS IN SUBSIDIARIES

12 B ARKXE (@)

(Continued)
Place of
incorporation
and kind of Particulars of Percentage of equity Principal activities and
Name legal entity issued share capital held by the Company place of operation
AT MR L 3 B 2#17 NG g TEXH
44 RiEERBER RAHE BRAES I REXE
Direct Indirect
R B
Universe Intellectual Hong Kong, limited Ordinary HK$2 - 100 Inactive
Property Limited liability company
EFMBERERAR B BEREAEAR  TRRRAEB2T - 100 EEex
Joy Talent Investment Hong Kong, limited Ordinary HK$1 - 100 Property holding
Limited liability company
BEREERAA BB BRAEAR  ERREAEEIT - 100 WEHA
“Universe Films Acquisition ~ Hong Kong, limited Ordinary HK$2 = 100 Sub-licensing of film rights in
Limited liability company Hong Kong
BB BEREAMAR  ETRRRAEBT - 100 EEBTRE BB
Mutual Faith Investment Hong Kong, limited Ordinary HK$100 - 100 Property development in Hong
Limited liability company Kong
EEREBRAR B AREAAR  TRRRAEBI00T - 100 WEEER FE
Elite Master Holdings Hong Kong, limited Ordinary HK$1,000 - 100 Inactive
Limited liability company
EEERRAT B BEREARR  TRRRABEE0007T - 100 EE2X
Weluck Development The British Virgin Ordinary US$1 = 100 Inactive
Limited Islands, limited
liability company
KEEBRER AR RERIES: LRRRAIET - 100 HEZE
BREARA
Grant Talent Limited Hong Kong, limited Ordinary HK$1 = 100 Films production in Hong Kong
liability company
AEBBRAF BE BRAAERA  ERRRAEEIT - 100 EBYEE FE
Group Mega International Hong Kong, limited Ordinary HK$1 - 100 Inactive
Limited liability company
ERRRERAF BB AREARR  ETRRRAEBIT - 100 EEL%
Ever Rainbow Corporation  Hong Kong, limited Ordinary HK$1 - 100 Inactive
Limited liability company
B BB AR BB BEREARAR  ETRRRAEBIT - 100 EEEX

*

No registered Chinese names for the companies.
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13 INTEREST IN A JOINTLY
CONTROLLED ENTITY

On 15th April 2013, Digital Programme Production
Limited (“DPP”), an indirect wholly-owned subsidiary
of the Company, entered into an agreement with three
independent parties to form a jointly controlled entity, Sun
Billion Property Limited (“SBPL”).

13 RAFRHRBZ RS

R-T-—ZFMWA+HRA KAFZ—
BRI 2 AHB A A BB AR
AR ((HIBEHE ) B= 2 BIALIT T
— BRI HREGERERER
ERAR (BREE]) -

Group
* %M
2013 2012
—F—=fF —E——F
HK$°000 HK$’000
BT T T
Interest in a jointly controlled REREREEZEX
entity
At 1st July ntHA—H - =
Acquisition of a jointly controlled entity — Ft[E1%2 %I & 82 ~ U & 58 =
Share of profit of a jointly FEAL L RIE S E 88 2 78
controlled entity 1,087 —
At 30th June RANA=1H 1,145 -
As at 30th June 2013, particulars of the jointly controlled RZE—=ZFXA=1+8 HREZHE
entity are as follows: BIFBAT:
Percentage of
interest in
ownership/
voting power/
Place of Nominal value of profit sharing held
Name incorporation registered capital by the Group Principal activity
AEEHEZ
BEEES
HER/
A &M 3L 3t B EMERZER BhEFEZENE FTEXH
Sun Billion Property Limited Macau Macau Pataca (‘MOP”) 40% Note
MOP150,000
GREXBERAA RF RPTEE (NRE]) 40% i
JR150,0007T
Note: The principal activity of SBPL is the operation of the it BRERZFEXFBIKERBFILH

investment of land and property in Macau.
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13 INTEREST IN A JOINTLY 13 REREHERZER @
CONTROLLED ENTITY (continued)
The financial information of the jointly controlled entity is HEZEFHZFEAOMEERREEAT

extracted as follows:

2013
ZE—=4
HK$’000
BT T
Assets BE 22,138
Liabilities = (19,275)
Net assets BESE 2,863
Revenue s 2,791
Expenses g (74)
Profit for the year FRAHE 2,717
There were no contingent liabilities relating to the Group’s MRZE—Z=ZFA=+H HEEXE
interest in the jointly controlled entity and no significant ERHAREHEE BB AE
contingent liabilities of the jointly controlled entity as at 30th B BHzAREHEEE A BEmE AL
June 2013. RBE-

“T=FFH EFERZERERAA € 141
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13 INTEREST IN A JOINTLY 13 REFEHERZ#E R @
CONTROLLED ENTITY (continued)
In addition, DPP agreed to provide SBPL an unsecured AN BISEE R EIREBRE ¥ —
interest-free loan of HK$8,800,000 which is denominated EUB T EZEEREEEREE
in HK dollar and repayable in 5 years. The loan of 8,800,0007T ' W A5F NEE - B ¥
HK$7,710,000 is recognized as ‘Loans and receivables’ in 7,710,000t EHXR —_FE—=F < H
the consolidated balance sheet as at 30th June 2013 and —THNBREEEABRPZIERR
is measured at amortized cost using the effective interest FEURIE | NER R KA BB =ED
method. N (=
Group
&
2013
—E—=%
HK$’000
BT T
Loans and receivables B REWKRIE
At 1st July RnEtH—H -
Shareholder’s loan to HEZESEE 2
a jointly controlled entity AR E R 8,800
Discounted interests expenses AFEFHREFEER
for 5 years (1,116)
Accretion income for the period HAz 2BIA 26
At 30th June MWANA=+H 7,710
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

14 FINANCIAL INSTRUMENTS
BY CATEGORY - GROUP AND

COMPANY

The accounting policies for financial instruments have been

applied to the line items below:

%n 6 0 5 3 R B s

14 XEERARAT—EMIE
¥

UTREESMI AN TECK:

Group
AE
2013 2012
—E—=£ =B==
HK$’000 HK$’000
BT T BT
Assets as per consolidated GEEEEBRRZEE
balance sheet
Available-for-sale A E
Available-for-sale financial assets AHHENSREE
(Note 15) (Ff5E15) = =
Loans and receivables B & EBGRIA
Accounts receivable (Note 17) FEYER F (FI5E17) 24,758 16,702
Deposits paid and other receivables BEATRT & & E b fE Uk 3k 24,331 28,318
Cash and cash equivalents HeRReEED
(Note 19) (MFE19) 50,430 71,076
Liabilities as per consolidated GEEEEBERZAR
balance sheet
Other financial liabilities at REHEK A 2 HithBI B a &
amortized cost
Accounts payable (Note 24) FERTBR N (BF3E24) 4,164 4,302
Other payables and accrued charges B FRIE MBS 15,981 7,739
Deposits received BT € 133,825 59,547
Amount due to the ultimate holding FET S AR PERR A R SRR
company (Note 23) (P 5E23) 1 1

—T—HFR EFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 5 W 15 4 R T R

14 FINANCIAL INSTRUMENTS

BY CATEGORY - GROUP AND

COMPANY (Continued)

14 KEBERAQAFR-&MIE
7¥E (@)

Company
Y N/N|
2013 2012
—F-z=5 —E-—fF
HK$’000 HK$’000
BT S IT
Assets as per balance sheet EEBBRZEE
Loans and receivables B & EUGRIA
Amounts due from subsidiaries JE LG Bf /BB R B3R IR
(Note 23) (FfF5E23) 154,955 154,347
Cash and cash equivalents HehBeEEY
(Note 19) (Hf5E19) 80 79
Liabilities as per balance sheet EEEBBERZAR
Other financial liabilities RESHR A Z
at amortized cost HiBHBasE
Accrued charges FEET>Z 1,491 1,341
Amounts due to subsidiaries FEASTB B A R FUIAE
(Note 23) (Hf5E23) 29 29
15 AVAILABLE-FOR-SALE FINANCIAL 15 AItHEMEREE
ASSETS
Group
rE
2013 2012
—F-=F —T-_F
HK$’000 HK$'000
BT T BEEFIT
At 1st July n+A—H 3,005 3,005
Provision for impairment of AHEENEREEY
available-for-sale financial assets VERIERE L] (3,005) (3,005)
At 30th June BNA=+H - -
Unlisted investment EEMIKE
Equity securities w7 5 - =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15 AVAILABLE-FOR-SALE FINANCIAL

ASSETS (Continued)

Available-for-sale financial assets are denominated in Hong
Kong dollars. The fair value of unlisted security is based
on future free cash flows attributable to shareholders
discounted using a discount rate based on the risk free
interest rate and the risk premiums attributable to the
underlying investment.

In view of the adverse trend of financial health and
business outlook for the investee, including factors such
as industry and sector performance as well as operational
and financing cash flow, various operating metrics fell
short of management’s previous expectation, therefore,
management determined the investment in available-for-
sale financial assests is impaired.

Movements on the provision for impairment of available-for-
sale financial assets are as follows:—

%n 6 0 5 3 R B s

15 AIEtHENEMEE (@

AHEENEREENBEE-JFL
T 78 75 B A B 2 AR I A R 8 15 AR 2K AT
BRRSRERBERRAN XKL
REREBANRERRETRAE-

ENBIRE NP EMN 2 B2 EME
BRENTMEE BRITEMD AR
REMENBERSREFRAER &
HEBERGOARNEERE ZAAM
it e ERERHHERARERT
ARSI -

A EN SRR RERGS 2
mF -

Group
AEME
2013 2012
—E—=F —E—_F
HK$’000 HK$'000
BT T BT
At 1st July REtA—H 3,005 -
Provision for impairment of AHEENERMEEZ
available-for-sale financial assets BB R = 3,005
At 30th June RANA=+H 3,005 3,005

—T—HFR EFERERARAT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 6 0 5 4 K i s

16 INTERESTS IN JOINTLY 16
CONTROLLED ASSETS

The Group has entered into certain jointly controlled asset
arrangements to produce and distribute four television
series (2012: four) and five fims (2012: five) respectively.
The Group has participating interests ranging from 29%
to 87% in these joint ventures. As at 30th June 2013, the
aggregate amounts of assets and liabilities recognized
in the consolidated financial statements relating to
the Group’s interests in these jointly controlled asset
arrangements are as follows:

LEEREEED

AREBEERI S — L A REFIEER B
HERBTHUHERSER (ZT—=
FOE)RABEX(—E——_F:1
H) - AEENLEEFSEHE HAH29%
BTN 2 HER - N _T—=FXA
=TH AAAKERIALRIZESE
ERz RS EREEMBHRERT
ERRAEERAENT

Group
&
2013 2012
—F-z=5 —E-CfF
HK$’000 HK$'000
BT T BT I
Assets BE
Television series rights and television B EEBIRE R
series in progress BUER 2 B EEE 49,311 54,746
Film rights and films in progress B RIE R RER
2B 113,257 47,471
Accounts receivable and JE W AR R
other receivables A FE U AR SR 24,906 591
187,474 102,808
Liabilities BfE
Accounts payable and FERBRR R
other payables A FE - BR 5K 697 788
Deposits received BT € 124,516 33,169
125,213 33,957
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

& 5 W T i R B s
16 INTERESTS IN JOINTLY 16 HREEFHEEEDS (@)
CONTROLLED ASSETS (continued)
Group
A&
2013 2012
—F—=F —E-_F
HK$’000 HK$'000
BT T BT
Revenue U 25 34,720 5,557
Expenses =3 (33,627) (5,783)
Profit/(loss) after income tax KA SR EFIE, (EE) 1,093 (226)
17 ACCOUNTS RECEIVABLE 17 FEYER X
Group
A&
2013 2012
—F-=F —ET—_F
HK$’000 HK$’'000
BT T BT
Accounts receivable JiE Uk BR 3k 24,900 16,844
Less: Provision for impairment of B MR R 2
accounts receivable VIR (142) (142)
Accounts receivable — net JEUL BR TR — 58 24,758 16,702
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 6 0 5 4 K i s

17 ACCOUNTS RECEIVABLE (continued)

The carrying amount of the Group’s accounts receivable

FE U BR X ()

AEE 2 BRWERZREE NG

was denominated in the following currencies: FIME
2013 2012
—E—=f —_F——
HK$’000 HK$’000
BT T BT
- HK$ — A 15,108 14,878
- Us$ —%7T 317 747
- RVB — AR 9,333 1,077
24,758 16,702
The carrying amounts of accounts receivable approximates JEWEE R 2 BRmEEE N FERS -
to their fair values.
The maximum exposure to credit risk at the balance sheet REFEB EERRHN RS RARAEAS

date is the carrying value of accounts receivable disclosed

above.

As at 30th June 2013 and 2012, the ageing analysis of the

accounts receivable as follows:

Fit AR R BRI (E -

R-E—=FN_T——FA=1+H"

e AR SRR e D AT AR T -

Group

KE
2013 2012
—E—=f —E——F
HK$’000 HK$’000
BET T BT T
Current to 90 days BNERZ=90H 10,175 10,051
91 days to 180 days 91HE180H 4,761 4,030
Over 180 days 180H A £ 9,822 2,621
24,758 16,702
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17 ACCOUNTS RECEIVABLE (continued)

Sales of videogram products are with credit terms of 7 days
to 60 days. Sales from film exhibition, licensing and sub-
licensing of film rights are on open account terms.

There is no concentration of credit risk with respect to
accounts receivable, as the Group has a large number of
customers, and are internationally dispersed.

Movements on the provision for impairment of accounts
receivable are as follows:

% & 0 5 4 R B s

17 FEUWER X (@)
SR B B A M7 A B60H T
Z BN B RSEE YR
35 5 1 LA SR IR SO 1T o

BUEERLEEPNEERR BAX
SERBERZEF BRMERSH-

FEM BRI 2 RUE R s 2 N T

Group
AE
2013 2012
—F—=%F —E—=F
HK$’000 HK$’000
BT T S IT
At 1st July RntA—H 142 =
Provision for impairment of FEMBR R 2
accounts receivable VIR - 142
At 30th June MANA=1+H 142 142

No provision was recognized by the Group for the
impairment of its accounts receivable during the year ended
30th June 2013 (2012: HK$142,000). During the year
ended 30th June 2013, no provision (2012: HK$237,000)
was written off from the allowance account.

Save as a bank guarantee of HK$60,000 (2012:
HK$90,000) provided to the Group by a customer, the
Group does not hold any collateral as security.

HE-_Z-—=F"A=THLFER"
AEBUEEBKERNORERE (ZF
— & B#142,0000T) cHE-ZT—=
FRA=ZTHIEFER  WEBEREN
BRE A (ZF ——F : B ¥237,000
JT) °

B — & F iR 4% ¥60,000 (= —=

F 5 ¥90,0007T ) RITHER T A K
AN+ AR EE BN 5 S T I G EIE (R -

—T—HFR EFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 6 0 5 4 R i aE

18 INVENTORIES 18 K
Group
&
2013 2012
—E—=f —E——F
HK$’000 HK$’000
BET T BT T
Raw materials R 2,107 2,069
Finished goods BIRX on 1,675 2,376
3,782 4,445
Less: Provision for impairment of B FEZRE
inventories B (498) (1,061)
3,284 3,384
The cost of inventories recognized as expenses and FERATRERRERLIIA [HEK
included in ‘cost of revenue’ amounted to approximately N Hy & BE AT 4978 #2,734,0000T (=
HK$2,734,000 (2012: HK$4,390,000). T — — 4 : ##4,390,0007T ) °
Movements on the provision for impairment of inventories GEZREREZZEHNT
are as follows:
Group
&
2013 2012
—EF—Z=fF —T——F
HK$’000 HK$’000
BRI T BT I
At 1st July RntHA—H 1,061 2,447
Write-back of provision for inventories 17 & # & = [0 8) 9)
Inventories written off during the year & A% A& K B §5 & A
as unsalable FEMHE (555) (1,377)
At 30th June MRNA=1+H 498 1,061
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INVENTORIES (Continued)

The Group had written back a provision of HK$8,000
(2012: HK$9,000) made in previous years after the relevant
inventories were sold during the year ended 30th June
2013. The amount written back has been included in ‘other
operating expenses’ in the consolidated statement of
comprehensive income.

CASH AND CASH EQUIVALENTS

Cash at bank BIRE

Cash in hand FERe

Term deposits with REHBA=FEA
original maturities of FAR=1EA
three months or less ZEHER

Maximum exposure to credit risk 15 5 BB ) S 2 & &

Denominated in: TSI E8TIE
- HK$ 8%

— Thai Baht — Rk

-US$ —%TT

- RMB -AR%

- Other currencies —Ef &

%n & 0 15 30 & il nE

18 & (@)

AEBEEREBEE-_T—=F,A=+H
FEALBREFRFLZBEEBRAE
8,0007T (=& — — 4 : & #9,0007T)
EHRATELCHE-BREBECIIA
FeazEmbaRAZ [EMgEER] -

19 RERHEEEY

Group Company
A& YN

2012 2012
—E-CF —E——F
HK$'000 HK$'000
BT BT

—T-=45H ETERRRARAF ‘
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 6 0 5 4 K i s

20

19 CASH AND CASH EQUIVALENTS 19 RekB&EEY @
(Continued)
The effective annual interest rate on term deposits with REBEAE=BMAxPR=ER 2 EH
original maturities of three months or less is ranged from 55/ K B B F 7 & 5 FR0.65/E £1.69F
0.65% to 1.69% (2012: ranged from 1.0% to 1.3%); these (ZE——F - H1.0BE13E)  kERF
deposits have an average original maturities of 30 days HEFEHRANE B RI0K (2 —=F:
(2012: 35 days). 35K) °
RMB is not a freely convertible currency and the remittance ARBE—BIERLBRIZEERA
of funds out of the PRC is subject to exchange restrictions REEREPEIRINEESTHRBATH
imposed by the PRC Government. SNFEFRTE ©
SHARE CAPITAL 20 Bg 7K
Number of Issued and
ordinary shares fully paid
2817
LEREHE REBHE
HK$'000
BT I
At 30th June 2013 and 2012 R-ZZE—=FRK
—E—_FA=+H 1,711,770,370 34,235
At 1st July 2011 R-_E——FtA—H 1,624,605,370 32,492
Placement of share (Note) R BLE (7)) 87,165,000 1,743
At 30th June 2012 MRZE—ZFA=+H 1,711,770,370 34,235

Note: On 22nd August 2011, a substantial

shareholder of the

Company placed an aggregate 87,165,000 existing
ordinary shares of the Company to certain independent
third parties, at a price of HK$0.115 per share, for a total

cash consideration of HK$10,023,975
shareholder subscribed for 87,165,000
of the Company at the same price on

and the substantial
new ordinary shares
24th August 2011.

The excess of the proceeds from the placement of shares
over the shares issued, net of transaction costs directly
attributable to placement of shares, was credited to the

share premium account.

The total authorized number of ordinary shares is 5,000
million shares (2012: 5,000 million shares) with a par value

of HK$0.02 per share (2012: HK$0.02 pe!
shares are fully paid.
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r share). All issued

i#: RZFE——F\A=-+=—H LXR7F
2 — 7+ BRI E 0. 11570 A
E XA 72 #88(87,165,00008 B 5 &
BRTFETHEVE=Z #HELAE
BE10,023,975T % BRER
—EF——F | =+ H U F— &%
A2 A] 53 fE 7K 22 B],.2 87, 165,0008%
FEERIER D2 ATEFHE (H
ARG ENEZELZ X ZERH
#)BHFEITEES 2EEAREG
S 1EARE A

I 3E AR A A E BB 42 %8 A5,000,000,000
f% (== — = £ : 5,000,000,0000% )
IR EEAB 0.0 (ZE——F : K
EEB0.027T) - FIBEEBITRHAE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21 SHARE OPTIONS

Pursuant to an ordinary resolution passed in the annual
general meeting held on 26th November 2003, the
Company conditionally approved and adopted a share
option scheme (the “Scheme”) in compliance with the Rules
Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited.

Pursuant to an ordinary resolution passed in the annual
general meeting held on 29th November 2011 (the “2011
AGM”), the Company approved the refreshment of the
scheme mandate limit, which is 171,177,037, representing
10% of the total number of the issued shares of the
Company as at the date of the 2011 AGM, under the
Scheme.

On 27th June 2012, the Company granted 34,235,403
share options to the certain Directors and employees of the
Company at the subscription price of HK$0.067 per share
option which were vested immediately and exercisable for a
three-year period between 27th June 2012 and 26th June
2015 (both days inclusive). Each share option gives the
holder the right to subscribe for one ordinary share of the
Company. None of the share options has been exercised or
cancelled for the period from 27th June 2012 to 30th June
2013.

% & 0 5 4 R B s

21 BEi#E

BER_ZEZE=F+—HAZ+/XAHE1T
ZREBFERE FimiBr —HTERE
B ARFIRBEEEMEXIMBRA
RlEZH AR RIB IR KRR — 1R
BT ([ -

BERZZ——F+—AZ+ABET
ZREHEFASE ([T ——FRRAF
Agl) bl —BERRER XAQ
AIRLER RIS R R B A B A L
R 488 5171,177,037 Bl - & — —
FRRBAFAEEBARQRZE TR
MBEZ210% ©

R-ZZE——FNA-++tH8 KRGS
DRI BB E0.067 T 1% [1134,235,40317
Bk RSB RUNR=FRE (A=
T——FRNA-+tEtHAEZT—HFA
A=+ BEHE BEEEMX) ATHE
LERETARRICETESNEE - S
DIBREGTHREATRABELRRAG 2
—BEBERG H_E——F AT+t
HE-_Z—=FA=+HHH T&
BREETEAMEUR -

—T—HFR EFERERARAT
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21 SHARE OPTIONS (Continued)

The fair value of the share options granted during the
period at the measurement dated 27th June 2012
of HK$1,489,685 was determined under the Black-
Scholes Option Pricing Model and based on the following
assumptions:

Risk-free interest rate 0.242%
Expected life of the share options 3 years
Expected volatility 116.31%

The Black-Scholes Option Pricing Model requires input
of highly subjective assumptions, including the risk-
free interest rate and the expected stock price volatility.
Because changes in the subjective input assumptions can
materially affect the fair value estimate, the Black-Scholes
Option Pricing Model does not necessarily provide a reliable
measure of the fair value of the share options.

After the refreshment of the scheme mandate limit in the
2011 AGM and granting of share options on 27th June
2012, the total number of share options available for issue
under the Scheme as at 30th June 2013 was 136,941,634,
the full exercise of which in subscribing for shares of the
Company would represent 8% of the total number of the
issued shares of the Company as at 30th June 2013.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 6 0 5 4 R i aE

21 BER#E @

W-F-——FXA-+tA EIEE
AR RSB R R R
52 (R R T 51 5 B8P0 B i AR

N EREE %1 ,489,6857‘E :

42 [, B 1) 0.242%
T8 HA B8 AR A HABR 34F
T8 B R g = 116.31%

3k 5o — & B HT A E (B AR AL 2 SR F
BEITERR SRERRNE &AM
BEKE ERNEBERIXNES ALY
%m%m NP EELEERFE RALH
Heyo — & A AT B E B BL R MR AL AT
SEORBBEATE

R-T——FRRBFAE LEHE

RELRENR-_Z—-FA=-++H
ﬁﬁ%%%Z%'F*’ :ﬁﬁﬂ5+
BRI B ARt 81 AT 317 2 FE A i 48

%%m&%m%%wﬁﬁéﬁﬁﬁu%
BARAIRMD 2ERERENR=_Z—=
FARA=ZTHEARRRIZEBEITRINDBE
28% °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n & 0 5 4 R B s

22 SHARE PREMIUM AND OTHER 22 BiEEREMEE
RESERVES
(@ Group (@ AN&EH
Reserve Share-based
Share arising on Revaluation compensation
premium  consolidation reserve reserve Total
HZAkE Fz
B f e G RE EfhftE e am
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
BETT BETT BETR BETT BETT
At 1st July 2011 RZE——F
+HA—H 127,211 821 - - 128,032
Placement of shares BinEE 8,082 - - - 8,082
Grant of share options RiLERE - - - 1,490 1,490
Fair value adjustment upon T RIEFEREE
transfer from land and RENEZ
buildings to investment ATERE
properties - - 938 - 938
Deferred tax effect onfar ~ EEAEHIER LR
value adjustment upon BFEEELRA
transfer from land and E AN
buildings to investment ez FE
properties - - (155) - (155)
Effect of adoption of HKAS12 &3 E8]512%%
(Amendment) (BETR) 2
K vg - - 155 - 155
At 30th June 2012, RZZ—=F
as restated AA=1A EE5) 135,293 821 938 1,490 138,542
At 1st July 2012, W_E——F
as previously reported +tA—B WRER 135,293 821 783 1,490 138,387
Change in accounting policy @5t HR K& 8
— Adoption of HKAS12 — B ERF12%
(Amendment) (fB3IK)
25 - - 155 - 155
At 1st July 2012, as restated R -Z——F
+tA-R Q&7 135,293 821 938 1,490 138,542
Fair valug adjustment upon T RIEFEAZE
transfer from land and REMEL
buildings to investment ATEAE
properties - - 10,980 - 10,980
At 30th June 2013 RZZ—=F
NA=TH 135,293 821 11,918 1,490 149,522

—T-=FFH EFERZERERAA € 155
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22 SHARE PREMIUM AND OTHER
RESERVES (continued)

(b) Company

22 RpimfER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 6 0 5 4 K i s

EHMBHE @

(b)) A7

Share-based

Share Contributed compensation
premium surplus reserve Total
R ipiEE BENAES  BROEMGkE BE
HK$’000 HK$’000 HK$’000 HK$'000
BETT BETT BETT BETT
At 30th June 2013 and RZZE-=FF
2012 —E——F
NA=TH 135,293 51,852 1,490 188,635
At 1st July 2011 RZZ——%
+H—H 127,211 51,852 - 179,063
Placement of shares R 1n i & 8,082 - = 8,082
Grant of share options R ERE - - 1,490 1,490
At 30th June 2012 RZE—=F
ANB=1H 135,293 51,852 1,490 188,635

The contributed surplus of the Company represents
the difference between the nominal value of the
Company’s shares issued in exchange for the
issued shares of Universe Fims (Holdings) Limited
and the value of net assets of the underlying
subsidiaries acquired on 28th June 1999. Under the
Companies Act of 1981 of Bermuda (as amended),
the contributed surplus shall not be distributed to
the shareholders if there are reasonable grounds for
believing that:

(i) the Company is, or would after the payment be,
unable to pay its liabilities as they become due;
or

(i) the realizable value of the Company’s assets
would thereby be less than the aggregate of its
liabilities and its issued share capital and share
premium accounts.

At Group level, the contributed surplus is reclassified
into its components of reserves of the underlying
subsidiaries.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% & 0 5 4 R B s

23 AMOUNTS DUE FROM/(TO) 23 W (ERMBARR
SUBSIDIARIES AND THE ULTIMATE R AR MIE
HOLDING COMPANY
The amounts due from/(to) subsidiaries and the ultimate FEU " (FER) BB A B) R AR5 B A A)
holding company are unsecured, interest-free and FIERERT REREREREEE-
repayable on demand. All balances are denominated in ﬁﬁﬁ EME A REE BT EE R
Hong Kong dollars and approximate to their fair values. BATFERE-

24 ACCOUNTS PAYABLE 24 FEFTEREX
The carrying amounts of the Group’s accounts payable REEEMNEFR 2 REEREATE
approximates to their fair values and are denominated in HEW B BIE -

the Hong Kong dollars.

As at 30th June 2013 and 2012, the ageing analysis of the RZE—=FR_F——FA=1+1H"
accounts payable by invoice date is as follows: HERZEHHZ EMERERERRS AT
Group
rE
2013 2012
—T-=f —T—_F
HK$’000 HK$’000
BT AT T
Current to 90 days BIEAZ=90H 1,511 1,623
91 days to 180 days 91H £180H 167 139
Over 180 days 180H A £ 2,486 2,540
4,164 4,302

—T-=FFR EFERERERAR € 157



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 6 0 5 4 R i aE

25 OBLIGATIONS UNDER FINANCE 25 FhEMHERE
LEASES
As at 30th June 2013, the Group’s obligations under R-ZE—=FA=1+H KAEB &
finance leases are repayable as follows: BHEAEENIATFERAER:
Group
&
2013 2012
—E—=f —E——F
HK$’000 HK$’'000
BET T BT T
Within one year —F K 4 15
Future finance charges on obligations &l & & A& & 2 A 2Rk
under finance leases BE S H = =
Present value of obligations under & A S A IE
finance leases ZBRE 4 15
The present value of obligations under finance leases is as BMEREREZREET
follows:
Group
&
2013 2012
—E—=f —T——F
HK$’000 HK$'000
BT T BT T
Within one year —F R 4 15
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

26 DEFERRED INCOME TAX

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred
income taxes relate to the same fiscal authority. The
amounts shown in the consolidated balance sheet are
determined after appropriate offset.

Deferred income tax assets: EEMEHAE:
— Deferred tax assets to be —iBE12f8 AR
recovered after more than MRS E
12 months
- Deferred tax assets to be —7E12(E A R U E &
recovered within 12 months ERHBEE

Deferred income tax liabilities: ELEmERERE:

- Deferred tax liabilities to be —HBiE12f8 A&
recovered after more than MEETIEEE
12 months

— Deferred tax liabiltties to be — 71218 BRI &
recovered within 12 months ERHBEE

Deferred tax assets — net ELHEEE— 8

26

Group
&

%n & 0 15 30 & il nE

EEFTS 8

BEAEAHTEAOBRERAEESR
BARBAGBERE BREMEHRP R
F—B R RIRTSEERSHREE
HEETRAH REAEERBERL
Sz @B EE MR R MERE -

Company
P N

2012 2012
—T—-F —2——F
HK$'000 HK$'000
BT T BET T

(Restated)
(BE5])

—T—HFR EFERERARAT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 6 0 5 4 K i s

26 DEFERRED INCOME TAX (continued) 26 IRIEFTIFH (@)

The movements of the deferred income tax liabilities/ FRELEHEHAE  (BE)CFHE)Z
(assets) (net) during the year are as follows: BT -
Group Company
rEM NG
2013 2012 2013 2012
—%-z% —T-CF —%-z% —T-CF
HK$’000 HK$'000 HK$’000 HK$'000
BETT BT BT BT
(Restated)
(mE7)
At st July REA—A (282) 15 (273) (327)
Deferred income tax (credited)) ~ MEEAZEURERR
charged to consolidated (3t A\) /12
statement of comprehensive ERMER
income (Note 32) (Ff3E32) (213) (151) 82 54

Deferred income tax effect on fair  EFEFTEHIIE M i
value adjustment upon transfer ~ RIEFEEE

from land and buildings to REME 2 A TE

investment properties RELTE - 155 - =
Effect of adoption of HKAS12 & 3H%RI5E125%

(Amendment) (BETR) 2

Rwez g - (301) - -

At 30th June RAR=1A (495) (282) (191) (273)
Deferred income tax assets are recognized for tax losses EIEFTS A E T BRI F =
carried forward to the extent that realization of the related BEARRERT N FEREMBAAEE 2
tax benefit through the future taxable profit is probable. The HIEEBEER AEBE B RERHIE
Group has unrecognized tax losses of HK$113,814,676 518 745 #5113,814,676L (— T — — 4
(2012: HK$113,956,953) to carry forward against future 75 #5113,956,9537T ) 7] 45 82 LA 3K 65 K 2Kk
taxable income. The tax losses have no expiry dates. FERUWA - L TR IBESE N EEIHAE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

26 DEFERRED INCOME TAX (continued) 26

The movement of deferred tax assets and liabilities during
the year, without taking into consideration the offsetting of
balances within the same tax jurisdiction was as follows:

(@ Group

Deferred income tax liabilities

% & 0 5 4 R B s

RTS8 (|

FRELHEHEERBEZES (X
EBEER AR 2 ARREHE) T

(@ A~&EHE
BEFRGHAR

Accelerated tax

depreciation and total

IERIE N E REEE
2013 2012
—E—=f —E——F
HK$’000 HK$’'000
BT T BT T
(Restated)
($&E7)
At 1st July RntA—H 282 640
Credited to consolidated RizeE2EKEE
statement of comprehensive AETA
income (36) (212)
Deferred income tax effect EIE TSR IR
on fair value adjustment B i R A8 P
upon transfer from land EREWMEZ
and buildings to investment NTERAEZ
properties T - 155
Effect of adoption of HKAS12 SEHERIE125% (BETA)
(Amendment) R s - (301)
At 30th June RANA=+H 246 282

—T—HFR EFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fn 5 W B 3R B et

26 DEFERRED INCOME TAX (continued) 26 IEEFTFH (@

(@) Group (Continued) @ AKE @
Deferred income tax assets BEEXRBHEE
Tax losses and total
BHESERERE
2012
—E—_F
HK$’000
BET T
At 1st July ntA—H (625)
(Credited)/charged to RireEmikER
consolidated statement of w(sEA) /0B
comprehensive income 61
At 30th June RANA=+8 (564)
(b) Company (o) ANAA]
Deferred income tax assets EESHEE
Tax losses and total
BIESEEREHE
2012
—E—_F
HK$’'000
BET T
At 1st July RntA—H (327)
Charged to statement of REAREERA
comprehensive income Hkr 54
At 30th June RANA=+H8 (273)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n & 0 5 4 R B s

27 EHEESEZEHN

JIEWSEAAN BEERERER &2
HERBE HEER TREAREME

27 EXPENSES BY NATURE

Expenses included in cost of revenue, impairment
losses of film rights and film deposits, selling expenses,

administrative expenses and other operating expenses, are EEAANEBRSNAT:
analyzed as follows:
Group
rE
2013 2012
—E—=fF —T—_F
HK$’000 HK$’000
BT T BT
Amortization of film rights (Note 11) ERoME 2 B (M EE11) 36,167 41,453
Amortization of leasehold land (Note 6) FH& + it~ # £ (Bt 3%6) 82 82
Depreciation of owned assets (Note 7) HBHEEZEZTE€ (KMsF7) 909 995
Depreciation of leased assets (Note 7) MHEEBEZIE (H=7) 11 57
Impairment losses of film rights B hRE O REEE

(Note 11) (KtaE11) 7,381 1,470
Provision for impairment of accounts ~ FEYZBR 7k 2 SR (B #41&

receivable (Note 17) (MFEE17) - 142
Provision for impairment of available- ~ At HEMN L RMEE 2

for-sale financial assets (Note 15) ERE (H5E15) - 3,005
Write-back of provision for inventories 17 & % & ~ [B] #

(Note 18) (M5E18) (8) ©)
Write-off of inventories T8z MH 2 37
Write-off of accounts receivable JE AR SR 2 TSR - 650
Write-off of film deposits BRI © Wi 77 -
Employee benefits expenses (Note 28) 1& & & #IF8 & (Ff7+28) 18,326 20,232
Cost of inventories sold EEFEKA 2,734 4,390
Advertising costs B4 A 881 1,107
Direct operating expenses arising from ZE A& WA H

investment properties that generate HEMER

rental income BEEEEER 287 23
Auditor’s remuneration % B AN B 890 845
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 5 W 15 4 R T R

28 EMPLOYEE BENEFITS EXPENSES 28 EERFHAXZ

On 1st December 2000, a Mandatory Provident Fund
scheme (the “MPF scheme”) was set up for employees,
including the executive directors. Under the MPF scheme,
the Group’s contributions are at 5% of employees’ relevant
income as defined in the Hong Kong Mandatory Provident
Fund Schemes Ordinance up to a maximum of HK$1,250
per employee per month. The employees also contribute a
corresponding amount to the MPF scheme if their relevant
income is more than HK$5,000. The MPF contributions are
fully and immediately vested in the employees as accrued
benefits once they are paid.

R_ZEZETFE+_A— A ARAEA
BE (BERNITES) L —HRFIMER
Bertel ([BEeE]) - BERES
HE AEBcHABEREE 2BRBAK
A(ERRBHRFMEAESFENEH)
5%t BREEFAZHRLERAES
#1,2507T c kB B 2 BB AT A B
P& #65,0007T + IV M58 1E & 5T 8 1E 4R
FEE B 2 R - BRES HREZ & - Al
TERAEBNES 2 REER-

Group
&
2013 2012
—EF—=fF —T—_F
HK$’000 HK$’'000
BT T T T
Wages and salaries T& K % B 16,575 16,963
Provision for unutilized annual leaves R B) & 2 # & 52 103
Provision for long service payments RHRE & 2 B - 61
Write-back of provision for RHARRTS € 2 18 ff [0 43¢
long service payments (4) -
Staff welfare BT&EA
— Operating lease payments for —EEFEEZ
directors’ quarters LIEMRERK 960 925
- Others —Hft 339 315
Pension costs — defined BRRERA—FE
contribution plan HERETE 404 375
Share-based compensation & 17 =R B - 1,490
Total (including Directors’ emoluments) #2%8 (B IEEEEE) 18,326 20,232
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%n & 0 15 30 & il nE

28 EMPLOYEE BENEFITS EXPENSES 28 EERFHAZ @

(Continued)
(@) Directors’ and senior management’s @ ZEE=KEAETEABZMH
emoluments &
The remuneration of each Director for the year ended BE-_Z—=F~"A=+HLHF
30th June 2013 is set out below: B SESHNHEMOT
Name of Directors ESfZ
Chairman *E
Mr Lam Shiu Ming, Danell MRS A
Executive director HITEE
Mr Yeung Kim Piu BalEEE
Indlepencient non-executive BUHHITEE
directors
Mr Ng Kwok Tung hEREE
Dr Leung Shiu Ki, Albert PREEL

Mr Ma Chun Fung, Horace SikELE

The remuneration of each Director for the year ended BHE_ZTZ——F~A=+tHLHF
30th June 2012 is set out below: B ZEENFHFMAT
Salary,
housing Employer's
allowances, contribution
and benefits ~ toretirement  Share-based
Fees in kind scheme  compensation Total
e BERH RIREHE
Name of Directors EENE e  REDAR BEEHER BGE o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
Chairman IE
Mr Lam Shiu Ming, Daneil MRS - 6,369 12 745 7,126
Executive director HiTEE
Mr Yeung Kim Piu BagEE - 711 12 186 909
Independent non-executive BUHNTEE
directors
Mr Ng Kwok Tung mEREE 120 = = = 120
Dr Leung Shiu Ki, Albert ZREEL 120 - - - 120
Mr Ma Chun Fung, Horace BIRELE 120 - - - 120
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% 5 W 15 4 R T R

28 EMPLOYEE BENEFITS EXPENSES 28 EERFHAZ @

(Continued)

(@) Directors’ and senior management’s
emoluments (Continued)
Directors’ fees disclosed above include HK$369,000

(2012: HK$360,000) paid to the independent non-
executive Directors.

No Directors waived emoluments in respect of the
year ended 30th June 2013 (2012: same).

(b) Five highest paid individuals
The five individuals whose emoluments were the
highest in the Group for the year included two
Directors (2012: two) whose emoluments are
reflected in the analysis presented above. The

(@)

EEZNEREEAB 2B
& (@)
FitEERSBEE N T BEIIEHR
1TEE 28 e 8 ¥369,0007T (=
T — 4 360,0007T) ©

BEEERERRBEE_T—=
FRNA=ZTHELEFEZME (=F
—ZF:8R) -

hEmEEH AT

RERAEEREZRSHFATEE
—H(ZE——F RRB)EFT K
E7MEeFBER LERIFEE - Hik
=R (T —F =) AERF

emoluments payable to the remaining three (2012: AZERBMSHT :
three) individuals during the year are as follows:
Group
A&
2013 2012
—E-=fF —T——fF
HK$’000 HK$’'000
BT T B IT
Basic salaries, housing allowances, A ¢ - = E 285
other allowances and H 2L &
benefits in kind EYHe= 2,837 3,113
Contributions to IRRET B
retirement scheme 45 37
Share-based compensation & 17 =R B - 559
2,882 3,709
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28 EMPLOYEE BENEFITS EXPENSES

(Continued)

(b) Five highest paid individuals (Continued)

The emoluments fell within the following bands:

%n 6 0 5 3 R B s

28 EERAEXZ @

b) ARE=EH AL @
HEHMETHIAE BEA:

Group
&
2013 2012
—E—=f —E——F
Emolument band (in HK$) FEE (B%)
Nil to HK$1,000,000 4 2 7 #51,000,0007T 2 2
HK$1,000,001 to 75 #54,000,001 7. &2
HK$2,000,000 7B 12 000,000 1 -
HK$2,000,001 to 7B #2 000,001 T E
HK$2,500,000 782 500,000 - 1
3 8
29 OTHER INCOME 29 H g A
Group
&
2013 2012
—T-=f —T—_F
HK$’000 HK$’'000
BET T BT I
Sponsorship income ThEhEKE 155 882
Screening income BN 20 76
175 958

—T—HFR EFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 6 W 5 4 R i s

30 OTHER (LOSSES)/GAINS - NET

31

30 Hih (B5HE) WFE—FHE

Group
rE
2013 2012
—E—=f —E——F
HK$’000 HK$’000
BT T BT
Deposits and payables forfeited BUE] & M ER FRIE 10 335
Loss on disposal of property, HEME KSR EEZ
plant and equipment 518 7) (1)
Net foreign exchange losses b X B8 F 58 (211) (4)
Others Hfth 93 183
(115) (5118
FINANCE INCOME 31 EAFU N
Group
rE
2013 2012
—_E—=F T
HK$’000 HK$’000
BT T BT
Bank interest income |RITH B WA 397 923
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n 6 0 5 4 R i st

32 INCOME TAX CREDIT 32 Fr 15 % %
Hong Kong profits tax has been provided at the rate of ERFNEGHREERBRRAFE ZH5HE
16.5% (2012: 16.5%) on the estimated assessable profit for AR BTN AT E16.5% (ZF— —F:
the vear. 16.5% ) & o
The amount of income tax (credit)/charged credited/ FTiSfi (E#) " BRARGE2EREX
(charged) to the consolidated statement of comprehensive WEt A (BR) 2@ EEIT

income represents:

Group

&
2013 2012
—E-=fF —T—_F
HK$’000 HK$’'000
BT BT T
(Restated)
(gE751)

Hong Kong profits tax TR

Current year NEE - 80
Deferred income tax (Note 26) EIEFTSHE (P 5E26) (213) (234)
(213) (154)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 5 W 15 4 R T R

32 INCOME TAX CREDIT (continued) 32

The tax on the Group’s loss before income tax differs
from the theoretical amount that would arise using the
weighted average tax rate applicable to profit or loss of the
consolidated subsidiaries as follows:

R 15 %% B 4% (@)

NES B BEBR PR B A B 1R 89 B 78 - BRER
RERE B A B & F =k E 1B E A e
FHBEMBEEE 2 BRTENZEL
T

2013 2012
—F-Z=K —ZT—_fF
HK$’000 HK$’'000
BET T BT I
(Restated)
(re=:51)
Loss before income tax BRFTIS iR E 18 (4,890) (17,523)
Tax calculated at domestic tax rates EEEBEBRRHNEF
applicable to profits or losses in the SEERERANE
respective countries HEFTERTIE (807) (2,891)
Income not subject to taxation EIEART 2 WA (1,633) (397)
Expenses not deductible for taxation A~ A] #0152 & F
purpose 960 751
Utilization of unrecognized tax losses A MR 2 i HE B (839) (70)
Tax losses not recognized RER 2 TRIEEE 2,106 2,453
Income tax credit Fr 15 %51 [e] 8 (213) (154)

The weighted average applicable tax rate is 16.5% (2012:
16.5%).
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33

34

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n 6 0 5 3 R B s

NET FOREIGN EXCHANGE LOSSES 33 [E X E#E 38

The exchange differences recognized in the consolidated FHREE2HAKERANERNER ZHE
statement of comprehensive income are included as FETHIEE :
follows:
Group
AEE
2013 2012
—F-=fF —T—_F
HK$'000 HK$'000
BT BT
Other (losses)/gains — net Hib (E518) Wz — 558
(Note 30) (Bft5£30) (211) @)
LOSS ATTRIBUTABLE TO THE 34 FApREGEHEAELBE
EQUITY HOLDERS OF THE
COMPANY
The loss attributable to the equity holders of the Company RATIERTB ARBGERERA AN
is dealt with in the financial statements of the Company to Bm&x P RIER A FL A A 8E377,0007T
the extent of a profit of approximately HK$377,000 (2012: (ZZF——4F : B¥249,0007T) °
HK$249,000).

—T—HFR EFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 5 0 5 4 R i s

35 LOSS PER SHARE

Basic loss per share is calculated by dividing the loss
attributable to the equity holders of the Company over the

35 BREHE

BREANEBEREARRERNE AR
EEER BRAFADHTE BB INE

weighted average number of ordinary shares in issue during FHEBEFHE-
the year.
2013 2012
—F-Z=K —T—_F
(Restated)
(sE7)
Loss attributable to the equity holders ~ ANA Gl #2158 A FE(G B 18
of the Company (HK$’000) (BETIT) 4,677 17,369

Weighted average number of ordinary 377 & 18 I% #) AN #E S 15 1

shares in issue

1,711,770,370  1,698,909,960

Basic loss per share FREKREE
(HK cent per share) (FRA)

0.27 1.02

The basic and diluted loss per share for the year ended
30th June 2013 are the same because the effect of the
assumed conversion of all dilutive potential ordinary shares
outstanding during the year was anti-dilutive (2012: same).

36 DIVIDEND PER SHARE

The Directors did not recommend the payment of a final
dividend for the year ended 30th June 2013 (2012: same).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
%n & 0 5 3 R T s

37 CASH GENERATED FROM 37 EEEEZHE
OPERATIONS
2013 2012
—F—=fF —T—_F
HK$’000 HK$’'000
BT T BT T
(Restated)
(&%)
Loss for the year ¢ EEBE (4,677) (17,369)
Adjustment for: AEIEE :
— Income tax credit (Note 32) — PSR E B (M93E32) (213) (154)
— Depreciation of owned assets —BEEEZIE
(Note 7) (MIE7) 909 995
— Depreciation of leased assets —HEEEZIE
(Note 7) (MI5E7) 11 57
— Amortization of leasehold land —HE T2 #EE
(Note 6) (BtsE6) 82 82
— Amortization of film rights — BRI 2 8
(Note 11) (MIEE11) 36,167 41,453
— Impairment losses of film rights — B MRE 2 REEE
(Note 11) (HIE11) 7,381 1,470
— Provision for impairment of —AIEHENSREEZ
available-for-sale financial WA (H5E15)
assets (Note 15) - 3,005
— Increase in fair value of investment — R EWE 2 N TFEEM
properties (Note 8) (Pft3E8) (4,228) (500)
— Write-off of inventories —GFE M 2 37
— Write-off of film deposits — B M 77 =
— Share-based compensation —R% 19 SR 5 2
expense (Notes 21 & 22) (321 K222) - 1,490
— Loss on disposal of property, —HEYE #BER
plant and equipment (Note 30) =z E1E (MizE30) 7 1
- Finance income (Note 31) — BRI (HI5E31) (397) (923)
— Finance cost (Note 13) —WBE ﬁH (MIEE13) 1,090 =
— Provision for impairment of — R R 2
accounts receivable (Note 17) AR (HEE17) - 142
— Write-off of accounts receivable —JE 1451 AR TR 2 W 8 - 650
— Write-back of provision for —FER 2 B &
inventories (Note 18) (KtzE18) 8) ©)
— Share of profit of a jointly —FEEEFEIEH ERE 2
controlled entity A E (1,087) =
Changes in working capital: LEESEE:
— Inventories -EFE& 106 207
- Accounts receivable — eI AR =X (8,056) 33,024
— Deposits paid, prepayments —BNEI& T ﬁ
and other receivables 2 B h FE WK 2,964 (24,427)
- Accounts payable — AR (138) (227)
— Other payable and — H Ath FE AT 5RIE K
accrued charges FEET S 8,242 (772)
— Deposits received -2 74,278 42,147
Cash generated from operations LEELA RS 112,512 80,379
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

% 5 W 15 4 R T R

37 CASH GENERATED FROM

OPERATIONS (Continued)

In the consolidated statement of cash flows, proceeds from

37 EEEAEZEE @

EGARERERA HEWFR HER

sale of property, plant and equipment comprise: B2 TSR BE
2013 2012
—F-z=5 —E-CfF
HK$’000 HK$'000
BT T S IT
Property, plant and equipment Mk B RE
Net book value (Note 7) BREDFE (F5E7) 7 1
Loss on disposal of property, HEME KSR ETEZ
plant and equipment (Note 30) E518 (FI5E30) (7) 1)
Proceeds from disposal of property, HEME KSR EEZ
plant and equipment SIESEN - =
2013 2012
—g-z=5 —E—_fF
HK$’000 HK$’000
BT T BEEFIT
Obligations under finance leases RLE R ERIE
At 30th June MWANRA=+H 4 15
Less: At 1st July Bt A—8 15 71
Capital element of XNBEHEE
finance lease payments 2 BEARE 5 (11) (56)
Non-cash transactions FRER S
The principal non-cash transaction represents the FEIBRERFGRBE_ZT—=FH

difference between the loan advanced to a jointly controlled
entity and its present value measured using prevailing
market interest rate for the year ended 30th June 2013

(2012: Nil).
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38 BANKING FACILITIES

At 30th June 2013, no banking facilities was granted by
bank to the Group (2012: same).

39 PENDING LITIGATIONS

(@)

A court action was commenced in the Court of First
Instance of the Hong Kong Special Administrative
Region on 17th April 2002 by The Star Overseas
Limited (“Star”), an independent third party, against
Universe Entertainment Limited (‘UEL”), an indirect
wholly-owned subsidiary of the Company.

By the above action, Star alleges that a sum of
US$935,872 (equivalent to HK$7,299,799) was
payable by UEL to Star as its share of the revenue of
the movie entitled “Shaolin Soccer” (the “Movie”).

Pursuant to an Order (the “Order”) made by the High
Court on 21st February 2003, the UEL was ordered
and had paid to Star a sum of HK$5,495,700, being
part of the licence fee of the Movie received by UEL
from Miramax Films (being the licencee of the Movie)
and which was also part of the sum claimed by Star.
Pursuant to the Order, UEL is also liable to pay Star
interest in the sum of HK$350,905 and some of the
costs of the application leading to the making of the
Order, all of which have been settled. As the Order
has not disposed of all the claims of US$935,872
(equivalent to HK$7,299,799) by Star, UEL is entitled
to continue to defend the claim by Star for recovering
the remaining balance in the sum of approximately
HK$1,804,099 (HK$7,299,799 less HK$5,495,700).

38 iR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

%n 6 0 5 3 R B s

TRE

RIE-—=F"A=1TH XAEELE
EROTETRTRE(ZE——-F 1

/) -

39 KRR

(@)

R-ZZZE_FMA+LH -BUF
—EEEBIARRB(TRE])
HARBz —REAEZENB LR
ETREFR DA ([EFRE])
REBEBRRITTRR RAEERF—
TREREFR A

BT FFAT IS E TIREE
) H & 4935,872%& 7T (HE K
#7,290,7997T) {ERDZE—WH
BIOMRR] 2ER ([ZEF])
Z BB URA

BEEEREEZRR_TT=F
—A-t+t—BEBZES ([
2] BEFRELERSKERE
18 X 5 75 #65,495,7007T Bl E F
IR %4 5 5% T i Miramax Films
(BIZEE 2 REREA)WERZ
BOIREEREBREZHBNS
B BEBZIES BEFRENEAR
BB & 8B %350,9055T 2 F
BREBEBZESHESNER B
BAERE X - ARIES I EMERR
B 18 5 #0935,872F% T (HHER B
#7,290,7997T ) Z FT B & & - L
EFIREBREET 2 BB H
T BB 471,804,000 T (BNEES
7,299,7997T ) /& #5,495,7007T )
ZERIBREITIE

—T—HFR EFERERARAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
% 5 W 15 4 R T R

39 PENDING LITIGATIONS (continued)

(@)

(Continued)

On 30th April 2002, UEL issued a Writ of Summons
against Star for the latter’'s wrongful exploitation
of certain rights in the Movie co-owned by both
parties. UEL claimed to recover all losses and
damages suffered by UEL as a result of the wrongful
exploitation.

On 9th September 2002, Universe Laser & Video Co.
Limited (“ULV”), an indirect wholly-owned subsidiary
of the Company, issued a Writ of Summons against
Star for the latter’s infringement of the licensed rights
in the Movie held by ULV. ULV claimed to recover all
losses and damages suffered by ULV as a result of
the said infringement.

In the opinion of legal counsel, it is premature to
predict the outcome of the claim against UEL. The
Board is of the opinion that the outcome of the said
claim made against UEL will have no material financial
impact to the Group for the year ended 30th June
2013.

On 1st September 2008, Koninklijke Philips
Electronics N.V. (“KPE”) issued a Writ of Summons
against among other persons, the Company, ULV
and Mr Lam Shiu Ming, Daneil (one of the Directors),
being three of the defendants named therein, in
respect of damages arising from alleged infringement
of the patents regarding Video Compact Disc owned
by KPE.

In the opinion of legal counsel, it is premature to
predict the outcome of the said claim made against
the Company, ULV and Mr Lam Shiu Ming, Daneil.
The Board is of the opinion that the outflow of
economic benefits cannot be reliably estimated and
accordingly no provision for any liability that may
result has been made in the consolidated financial
statements.
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RZZEZ_FNWNA=1+H BEFR
LAEBEFLERSK HPEE
BRETEMERBNE LR
BRZREBRPZETHEMN ETR
LEETRZTENBREAMS R

FRERT 7 —YBRRIEBE-

R_FE_FHANE ARFILZ
—fRME2ENB AR ETIRGT
THERAR(RFEFREE
BRIEEFENUZEZRNE
APEMMAEELERSK BT
BHHEN A LRRETRMRE
Z—URBIRANBE -

RBZZBREZER BRI
HEFTREN TRREERWES
2BER-ME EFEERRHUET
RENREZERNBE_T—=
FRA=THELEFERALTSHA
SERKNEAMBEE-

R=FZE )\ FJLH—H Koninklijke
Philips Electronics N.V. ([KPE ) [A]
BREART  BFEG R/
E(ARBlz—%REE) (B2
MECEP=FWE)BLEHRE
BIBEICKPE B @ & & K ik
(VCD) B ENEMmEE 218K 2 E
Mk o

RBZZBREZER BRI
HARNE BEFEG RMNALEE
MERREERHNBE ZBE-M
B EZeRABABNEENEX
R BE R] Se b f A B B bt 3 S A A%
B BHRRAT A EELENTE
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39 PENDING LITIGATIONS (continued)

(c)

On 8th January 2010, KPE issued a Writ of Summons
against among other persons, the Company, ULV
and Mr Lam Shiu Ming, Daneil (one of the Directors),
being three of the defendants named therein, in
respect of damages arising from alleged infringement
of the patents regarding Digital Video Disc owned by
KPE.

In June 2012, the action was discontinued against
the Company and Mr Lam Shiu Ming, Daneil. The
claim made against ULV has been agreed with KPE
and appropriate provision was recognized accordingly
in the consolidated financial statements for the year
ended 30th June 2012.

No additional provision has been made in the
consolidated financial statements for the year ended
30th June 2013. Based on the consultation with legal
counsel, no further material outflow of economic
benefits will be incurred for ULV.

Save as disclosed above, as at 30th June 2013, no
litigation or claim of material importance is known to the
directors to be pending against either the Company or any
of its subsidiaries.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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40 COMMITMENTS

(@) Operating leases commitments

As at 30th June 2013, the Group had future
aggregate minimum lease payments under non-
cancellable operating leases as follows:

40 RIE

(a) EEMHEHATE
RZZ-=FXA=+R £%£E
BB HE 2SS ETmAIARR
A2 BIERE N FBEmT

Group

A&
2013 2012
—E-=f —T—_F
HK$’000 HK$’'000
BT T BT

Land and buildings TH REF
Not later than one year THB—F 960 960
Later than one year and not il —F &

later than five years THBRF 400 1,360
1,360 2,320

(b) Other commitments

As at 30th June 2013, the Group had commitments
contracted but not provided for in these consolidated

(b) H A
R-Z-=FXA=+R £%£E
BATHERRNGA BB RREHZ

financial statements as follows: AEWTR
Group
A&
2013 2012
—F-=F —E——F
HK$’000 HK$’'000
BT T BT
Purchase of film rights and BEECRER
production of films B RE 45,556 58,712

Note: As at 30th June 2013, the Group had commitment of
HK$3,687,000 in respect of jointly controlled assets
(2012: HK$18,051,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FUTURE OPERATING LEASE
ARRANGEMENTS

As at 30th June 20183, the Group had future aggregate
minimum lease receipts under non-cancellable operating

%n 6 0 5 3 R B s

41 RERRBEHELH

RZE-—=FA=1TH xEERE
NERIGH < EERE MR AR R &

leases as follows: EEERIBEBELT
Group
rE
2013 2012
—F-=fF —T—_F
HK$’000 HK$’'000
BT T BT
Not later than one year NERE— 1,184 289
Later than one year and not wmim—F &
later than five years THEBAFE 696 80
1,880 369

RELATED PARTY TRANSACTIONS

(a) Disposal of properties

On 11th June 2013, UFD entered into a sale and
purchase agreement with Eternal Good Development
Limited (“‘EGDL”) whereby UFD agreed to sell the
three properties to EGDL for a total consideration
of HK$1,800,000, which represents a premium of
approximately 8.8% over the market value of the
properties as at 10th June 2013 and 30th June
2013 valued by an independent qualified valuer,
the transaction was completed on 11th July 2013.
The transaction was announced by the Company
in compliance with requirements of Chapter 14A of
the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”).

The entire issued share capital of EGDL is solely
and beneficially owned by Mr Lam Shiu Ming, Daneil
(one of the Directors). By virtue of the interest of
Mr Lam Shiu Ming, Daneil in EGDL, the transaction
constituted a connected transaction for the Company
under Rule 14A.13(1) of the Listing Rules.

42 RENLZZ S

(@)

MELE
R-B—=FR"A+—H BF¥
FEKFERBR AR ([KFE
REBRIL—DER=EWXZE
R Bl EFRREREY
EMkFERERAEBEZYE
KB /%2 ¥1,800,0007T ' RER/R
ZYER BB S B R EERFE
R-ZB-—Z=FXNATER-_T—=
FARA=THZMEREXS.8%"
HRHER-_FT—=FtA+—H
ST A RBIEREFEME RS
FTERAR ([BXXA])ES LW
MBI EMARRN]) F14AT 2 ER
LR HIEH RS -

KFBERZ2HEETRATIHA
WS E(HF—RES)ES
NEZWEA o AR/ S £ R K
RS D RE ETRAE
T4A13N I R BB AR E 2
—IBRIER S -

—T—HFR EFERERARAT
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42 RELATED PARTY TRANSACTIONS 42 FEANLTZR 5 (#)

(Continued)
(b) Details of key management b) EEEBBEEMM 15
compensation
Key management personnel are those management FEZEEBABRBERE -EBTRK
with responsibility for planning, directing and THIAREEES CEEE -
controlling the activities of the Group.
Group
AEE
2013 2012
—E—=5 T
HK$’000 HK$'000
BT T BT T
Salaries and other short-term FeREMEHESET
employee benefits 9,528 9,719
Employer’s contribution to RIRETE| 2 B EHR
retirement scheme 60 49
Share-based compensation R% 15 = B - 1,490
9,588 11,258
Save as disclosed above and elsewhere in these br EXCRTIRERE B M ULAR & B IE RN
consolidated financial statements, no other material related AEFEVHEITVHEMERABF@EEALR
party transactions have been entered into by the Group. S %ERFB—RABERREARE
The transactions were carried out after negotiations EREEATERREBET

between the Group and the related parties in the ordinary
course of business.
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43 EVENTS AFTER THE BALANCE
SHEET DATE

(@)

UFD completed the sale transaction for disposal of
the investment properties in Lantau Island to EGDL
on 11th July 2013, which have been classified as
non-current assets held for sale measured at fair
value as at 30th June 2013, for a total consideration
of HK$1,800,000.

As announced on 16th September 2013, the
Company and Astrum Capital Management Limited
(the “Placing Agent”) entered into the placing
agreement (the “Placing Agreement”), pursuant to
which the Company appointed the Placing Agent
as its agent to procure placees to subscribe for the
warrants (the “Warrant(s)”), on a best efforts basis, at
an issue price of HK$0.0025 per Warrant.

The Warrants will entitle the holders thereof to
subscribe in cash up to an aggregate amount of
HK$85.5 million for the new shares of the Company
at an initial subscription price of HK$0.25 per
Warrant (the “Initial Subscription Price”), subject to
adjustments, for a period of 2 years commencing
from the date of issue of the Warrants. Based on
the Initial Subscription Price of HK$0.25 per new
share to be allotted and issued upon exercise of
the subscription right attaching to the Warrants, a
maximum of 342,000,000 new shares (the “Warrant
Shares”) will be allotted and issued by the Company.

The Warrant Shares will be issued under the general
mandate granted to the Directors at the annual
general meeting of the Company held on 29th
November 2012. No listing of the Warrants will be
sought on the Stock Exchange or any other stock
exchanges. Application will be made to the Stock
Exchange for the listing of, and permission to deal in,
the Warrant Shares to be allotted and issued upon
the exercise of the subscription rights attaching to the
Warrants.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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43 EVENTS AFTER THE BALANCE
SHEET DATE (Continued)

(b)

(Continued)

Assuming the maximum aggregate amount of
HK$85.5 million of the Warrants are placed with the
placee(s), the maximum gross proceeds from the
issue of the Warrants is approximately HK$0.9 million
and the maximum net proceeds from the placing of
the Warrant is approximately HK$0.6 million. The net
proceeds will be utilised by the Group as its general
working capital.

Assuming the full exercise of the subscription rights
attaching to the Warrants at the Initial Subscription
Price, it is expected an additional amount of HK$85.5
million will be raised. Such funds will be utilised by
the Group as its general working capital and for
development of new investment opportunities.

Completion of the placing of the Warrants is
conditional upon the Stock Exchange granting
approval of the issue of the Warrants (if required)
and granting or agreeing to grant the listing of, and
permission to deal in, all Warrant Shares falling to be
issued upon the exercise of the subscription rights
attaching to the Warrants either unconditionally or
subject to conditions to which the Placing Agent
accepts. If the above condition is not fulfilled by
5:00 p.m. on 31st October 2013 (Hong Kong time)
(or such later time or date as the Company and the
Placing Agent may agree), the Placing Agreement
will terminate and the placing of the Warrants will
not proceed and neither the Company nor the
Placing Agent shall have any claim against the other
in respect of any matter or thing arising out of or in
connection with the Placing Agreement save for any
antecedent breach of any obligation under the Placing
Agreement and in connection with any and all rights
and obligations accrued prior to such termination.

44 ULTIMATE HOLDING COMPANY

The Directors regard Globalcrest Enterprises Limited, a
company incorporated in the British Virgin Islands, as being
the ultimate holding company of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

45 POSSIBLE IMPACT OF
AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE

ACCOUNTING PERIOD ENDED 30TH

JUNE 2013

Up to the date of approval of these consolidated financial
statements, the HKICPA has issued the following new
and revised standards, amendments to standards and
interpretations which are not yet effective for the accounting
period ended 30th June 2013 and which have not been
adopted in these consolidated financial statements:

BEMSS

% & 0 5 4 R B s

45 EMEHEREBE_FT—=F
ANAZ+HILEEEEEER
EHAIERT - AR RRE
HEERE

MIEHmROMERY FES
SR AR A AT I R B R
BRI 2 BRI ARk B FER]  #E
J REREBE_T-—=FA=1+H
SRHHIRA R R AR R KRR ULER S
M%ﬁ%¢ﬁm:

Effective for
accounting periods
beginning

on or after
RUTHEANZ#
R gt HAB E X

Annual Improvements
Project

FEUGERT 8

HKAS 19 (2011)
SR 1957 (2011)

HKAS 27 (2011)
25X RIZE275% (2011)

HKAS 28 (2011)
25+ B 5528557 (2011)

HKFRS 1 (Amendment)
PSRN (BRTA)

HKFRS 7 (Amendment)

B RERIE TR (BRI A)

Annual Improvements 2009-2011 Cycle

2009-2011 2 4 [E tiu i 17 8

Employee Benefits
BE=EF

Separate Financial Statements

BB RE

Investments in Associates and Joint Ventures
REERNRIREERFZIRE

First Time Adoption on Government Loans

BRRABUTE R

Disclosures — Offsetting Financial Assets and
Financial Liabilities

FE-RHeREENERAR

1st January 2013

—E—=%—H—H

1st January 2013
—FT—=%—H—H

1st January 2013

—E—=%—H—H
1st January 2013
—2—=%—H—H

1st January 2013

—T—=F—H—H
1st January 2013
—T—=%—H—H

—T—HFR EFERERARAT
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45 POSSIBLE IMPACT OF 45 EEAERBEZE_FE—=
AMENDMENTS, NEW STANDARDS ANA=+HIEE BN R
AND INTERPRETATIONS ISSUED EHHEST HENRRE
BUT NOT YET EFFECTIVE FOR THE HEERE @

ACCOUNTING PERIOD ENDED 30TH
JUNE 2013 (Continued)

Effective for
accounting periods
beginning

on or after
RUTHRASZE
FEHEHABEN

HKFRS 10 Consolidated Financial Statements

B TS 2E BRI 51058 e B

HKFRS 11 Joint Arrangements

B IS AERI B 1198 HE L HE

HKFRS 12 Disclosure of Interests in Other Entities
B RS AEBI 251251 WEREMELRE 2

HKFRS 13 Fair Value Measurement

BF 5 A Rl 5135 NEERE

HKFRS 10, HKFRS 11 and  Consolidated Financial Statements,
HKFRS 12 (Amendments) Joint Arrangements and Disclosure of interests in
Other Entities: Transition Guidance

B AERIZE105% - mAEMBERER KRATHEREKE
PATSAE RSB 115% ) REAMERE 2 a8  BIRIE S

IR AERIE125% (FBETA)

HK(IFRIC)-Int 20 Stripping Costs in the Production Phase of
a Surface Mine
8 (BRI BHRERE BREBSEERRZ FERKR
Z88) 2EBF20%

HKAS 32 (Amendment) Presentation — Offsetting Financial Assets and
Financial Liabilities

SRFERIEI2N (BFTA) 2 -HBHEeWEENSRAE
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1st January 2013
—E2—=%—H—H

1st January 2013
—E—=F—H—H

1st January 2013
—E—=%—H—H

1st January 2013

—E—=%—H—H

1st January 2013

—F—=F—H—H

1st January 2014

—FT-mE—H—H
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45 POSSIBLE IMPACT OF 45 EEBERBZE_FE—=F
AMENDMENTS, NEW STANDARDS ANA=+HIEE BN R
AND INTERPRETATIONS ISSUED EHHEST HENRRE
BUT NOT YET EFFECTIVE FOR THE HEERE @

ACCOUNTING PERIOD ENDED 30TH
JUNE 2013 (Continued)

Effective for
accounting periods

beginning
on or after
RUTHENZ %
FEEHABEN
HKAS 36 (Amendments) Recoverable Amount Disclosures 1st January 2014
for Non-Financial Assets
SEEAE36 (BRI A) FeMEENANEEREKE —ET-HWHFE—-HA—H
HKAS 39 (Amendments) Novation of Derivatives 1st January 2014
ST ERIEIR (BFTAR) EEIT4AEe®MIA —Z—mFE—-H—H
HK(IFRIC)-Int 21 Levies 1st January 2014
&% (BRI BHmERE B —T-HE—H—H
ZEg) REFE215%
HKFRS 10, HKFRS 12 and  Investment Entities 1st January 2014
HKFRS 27 (Revised 2011)
B S AERIZE105% - REFHE —ZE—mFE—-H—H
BTSRRI 1257 &
B AE RIS 2755
(20111&3T)
HKFRS 9 Financial Instruments 1st January 2015
B TS AE B 32 O5% eI A —T-h¥—H—H
HKFRS 7 and HKFRS 9 Mandatory Effective Date and Transition Disclosures 1st January 2015
(Amendments)
B AE B 75% 58 Il 1 A R B A K AR R 2 BR —T-h¥—HA—H

BB AERIEOSE (BRTA)

—T-=FFH EFERZERERAA € 185
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45 POSSIBLE IMPACT OF

AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE
ACCOUNTING PERIOD ENDED 30TH
JUNE 2013 (Continued)

Apart from the above, a number of improvements and
minor amendments to HKFRSs have also been issued by
the HKICPA but they are not yet effective for the accounting
year ended 30th June 2013 and have not been adopted in
these consolidated financial statements.

The Group is in the process of making an assessment of
what the impact of these amendments, new standards
and interpretations would be in the period of initial
application, but not yet in a position to state whether
these amendments, new standards and interpretations
would have a significant impact on the Group’s results of
operations and financial position.
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PRINCIPAL PROPERTIES HELD FOR INVESTMENT PURPOSES

RIEREMBZETEVF

HONG KONG B

Location Lot number Type Lease term
HEh R EE HEFH
No. 61, 1st Street, Lot number 4665 in Residential 2047

Section M, Fairview Park,

Yuen Long, New Territories, Hong Kong
BB R T

WA EEME

E—1H615%

Factory K on 16th Floor of Block 3,
Golden Dragon Industrial Centre,

Nos. 172 — 180 Tai Lin Pai Road,

Kwai Chung, New Territories, Hong Kong
BEBMAERE

REPE17221805%

ST EHRL

FE=H+NEK=E

Room B, Unit 2, 18th Floor,

Wyler Centre Phase Il

Nos. 192 — 200 Tai Lin Pai Road,

Kwai Chung, New Territories, Hong Kong
BB AR

REPEE192Z2005%

EfmpOE—H

T N\BEf2B=E

Car park no. 41, 2nd Floor,

Wyler Centre Phase Il

Nos. 192 — 200 Tai Lin Pai Road,

Kwai Chung, New Territories, Hong Kong
BB AERE

NEBEE1922 20057

EmPOLE_H

y - 3=-Kva--V AL

Woodland House 1 — 5, Woodlands Villa,
121 Tong Fuk Village, Tong Fuk,
Lantau Island, New Territories, Hong Kong

B HT A L
EARERIT1215]
PRt Bl ZE ARt 1 2558

Demarcation District 104

ST & 4910455 Hh R 466557 Ed=s —TNAEF

Kwai Chung Town Lot Industrial 2047
number 130

220/ ™ % 3 BR 13057 T —EMLF

Kwai Chung Town Lot Industrial 2047
number 130

3% 57 T [ 0 EX 13058 I% —ZTEt+EF

Kwai Chung Town Lot Industrial 2047
number 130

297 T & 1 X 1805k Ix —EMEF

Lot numbers 1510 Residential 2047

remaining part, 1511,
1516, 1518, 1519, 1522
and 1523 in Demarcation
District 328

L 2495328 F= —ENEF
)M ER 55 15105%
5 - 15115% 151655 -
1518%% » 15195% © 15225}
152357

—T—HFR EFERERARAT
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FIVE YEAR FINANCIAL SUMMARY

hiFEWM %%

RESULTS e
Year ended 30th June
HERAZ+HLERE
2013 2012 2011 2010 2009
—F-=% g3 —T——f —E-%f ZEENF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BETT BETT
(Restated) (Restated)
=2)) (m573))
Revenue Wiz 79,106 75,881 131,256 119,096 89,733
Loss before income tax BRETS A AR (4,890) (17,529) (20,118) (14,359) (8,498)
Income tax credit/(expense) FRBEE/ (%A) 213 154 (702) (400) (1,207)
Loss attributable to the equity holders of ~ AN A IR HH AJE(E
the Company B (4,677) (17,369) (20,820) (14,759 (9,705)
Special cash dividend KRR RS - - 20,145 = =
Proposed final dividend BURRHERR S - - - - -
ASSETS AND LIABILITIES EEREE
As at 30th June
R~A=+H
2013 2012 2011 2010 2009
Z5-=f & “T——F —T-ZTF “ZENF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BB BETT BETT BETT
(Restated) (Restated)
(#&=75)) (#&=35))
Total assets BEE 396,457 307,819 272,058 325,466 351,020
Total liabilties Baf (155,304) (72,969) (32,092) (44,535) (55,421)
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