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BUSINESS REVIEW

Since its successful listing (the “Listing”) of the
shares of the Company on the Main board of
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 12 March 2013, our
Group has been actively expanding its brand
name and business.

Pawn loan business

The pawn loan business remained a major
source of income for our Group. In the reporting
period, the interest income from the pawn loan
business decreased slightly to approximately
HK$28.1 million in the six months ended 31
August 2013 (“FP2014”) from approximately
HK$29.3 million of the same period last year.
This was mainly due to the plummeting gold
price during the reporting period causing our
Group turning more cautious on granting of
pawn loans.

Mortgage loan business

The mortgage loan business has continued to
show rapid growth within the reporting period
due to the expansion of our Group’s continued
expansion of loan portfolio. The aggregated loan
amount surged from approximately HK$41.2
million in the six months ended 31 August 2012
(“FP2013”) to approximately HK$196.2 million in
the FP2014, with the interest income rose
significantly from approximately HK$2.9 million in
FP2013 to approximately HK$13.0 million in
FP2014, representing an increase of
approximately 348.3%.
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During the reporting period, our Group’s
mortgage loan business has recorded 99
transactions, as compared to 29 transactions in
the same period last year. As at the date of this
report,
substantial loan agreements in
granting of loans to our Group’s customers, with
loan amounts or facility limit ranging from
HK$10,000,000 to HK$30,000,000.

interim our Group has disclosed six

relation to

INDUSTRY OVERVIEW

The growth in pawnshop industry remains steady.
Although there has been a slight decrease in our
Group’s aggregated pawn
interest income earned on pawn loan services
because of the fluctuating gold price, the
Directors are of the view that market demand for

loan amount and

pawn loan business remains stable, as evident by
the stable number of transactions.

With the government’s stringent policy on the
property market in Hong Kong, the market has
seen a shrink in transactions over the last few
months. However, our Group’s target customers
are high net worth clients with short-term
financial needs who cannot obtain loans from
authorised institutions. The Directors are of the
view that the market demand will continue to
grow, as supported by the surging aggregated
loan amount of our Group’s mortgage loan
business.
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FINANCIAL REVIEW
Turnover

Our Group’s turnover increased from
approximately HK$35.2 million in FP2013 to
approximately HK$42.0 million in FP2014,
representing an increase of approximately
HK$6.8 million or 19.3%. The increase was
attributable to the in our interest
income earned on our loan receivables by
approximately HK$8.9 million or 27.6% from
approximately HK$32.2 milion in FP2013 to
approximately HK$41.1 million in FP2014, offset
by a decrease in gain on disposal of
repossessed assets by approximately HK$2.1
million or 70.0% from approximately HK$3.0
million in FP2013 to approximately HK$0.9
million in FP2014.

increase

The increase in our interest income earned on
our loan receivables in FP2014 was attributable
to a significant increase in our interest income
earned on our mortgage loan business, offset by
a slight decrease in our interest income earned
on our pawn loan business.

Interest income earned on our mortgage loan
services increased significantly from
approximately HK$2.9 million in FP2013 to
HK$13.0 million in FP2014, representing an
increase of approximately HK$10.1 million or
348.3%. The increase was mainly due to the
continuous expansion of our mortgage loan
portfolio in FP2014. The number of new
mortgage loans granted increased from 29
transactions in FP2013 to 99 transactions in
FP2014 and the total amount of new mortgage
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loans granted increased significantly from
approximately HK$41.2 million in FP2013 to
approximately HK$196.2 million in FP2014.
Interest income earned on our pawn loan
services slightly decreased from approximately
HK$29.3 million in FP2013 to approximately
HK$28.1 million in FP2014, representing an
decrease of approximately HK$1.2 million or
4.1%. The decrease was primarily attributable to
our decrease in the aggregated amount of pawn
loans granted which decreased from
approximately HK$281.1 million in FP2013 to
approximately HK$254.1 million in FP2014. While
the average loan amount of each transaction
remained relatively unchanged at approximately
HK$3,900 for both periods, the decrease was
mainly due to our Group having turned more
cautious on granting of pawn loans as a result
of the fluctuation of the gold price during
FP2014.

Gain on disposal of repossessed assets
represents the gain we received as we sold the
repossessed assets in the event of default in
repayment of our pawn loans. The decrease in
our gain on disposal of repossessed assets in
FP2014 was mainly due to the fact that the gold
price remained stable at approximately
US$1,600 per ounce in FP2013 while the gold
price per ounce decreased from approximately
US$1,600 to approximately US$1,300 during
FP2014. Since every pawn loan has a loan term
of four lunar months, the revenue was affected
by the gold depreciation in FP2014 and thus
recorded a decrease on gain on disposal of
repossessed assets.
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Other revenue

Other revenue increased from approximately
HK$1.1 million in FP2013 to HK$2.2 million in
FP2014, representing an increase of
approximately HK$1.1 million or 100.0%, which
was mainly due to the increase in our credit-
related fee income by approximately HK$0.9
million representing early repayment fees and
handling charges from our mortgage loan
customers.

Operating expenses

Operating expenses increased by approximately
HK$3.1 million or 14.8% from approximately
HK$21.0 million in FP2013 to approximately
HK$24.1 million in FP2014.

Staff costs increased by approximately HK$1.2
million or 15.4% from approximately HK$7.8
million in FP2013 to approximately HK$9.0
million in FP2014. The increase was mainly
attributable to (i) the increase in salaries and
other benefits of approximately HK$0.2 million
mainly due to the increase in headcount from 52
to 55 during FP2014, and (i) the increase in
directors’ remuneration of approximately HK$0.9
million.

With regard to the successful Listing, a non-
recurring listing expense of approximately
HK$4.9 million was recognised during FP2014.
For FP2013, this one-off expense was
approximately HK$5.7 million.

Excluding the staff costs and listing expenses of

approximately HK$13.9 million in FP2014 as
mentioned above, other operating expenses
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increased by approximately HK$2.7 million or
36.0% from approximately HK$7.5 million in
FP2013 to approximately HK$10.2 million in
FP2014, which was mainly due to the increase
in advertising expenses, rental expenses and
professional fee by approximately HK$1.1 million,
HK$0.3 million and HK$0.7 million respectively.
Finance costs

The finance costs increased significantly by
approximately HK$1.2 million or 1,200.0% from
approximately HK$0.1 million in FP2013 to
approximately HK$1.3 million in FP2014. The
increase was mostly due to an increase in the
amount of bank loans and overdrafts in FP2014
as we obtained and utilised more bank loans
and overdraft facilities for funding our expansion
of pawn loan and mortgage loan portfolios.

Credited to/charged for impairment losses
on loan receivables

The impairment losses on loan receivables
credited to profit or in FP2014 of
approximately HK$4,000 was attributable to the
net effect of (i) the subsequent reassessment on
the recoverability of previously impaired loan
receivables that were individually assessed being
credited to profit or loss of approximately
HK$8,000; and (ii) the impairment losses on loan
receivables that were collectively assessed being
charged to profit or loss of approximately
HK$4,000. In FP2013, the impairment losses on
loan receivables charged to profit or loss of
approximately HK$19,000 was attributable to the
net effect of (i) the subsequent reassessment on
the recoverability of previously impaired loan
receivables that were individually assessed being

loss
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credited to profit or loss of approximately
HK$51,000; and (i) the impairment losses on
loan receivables that were collectively assessed
being charged to profit or loss of approximately
HK$70,000.

Profit before taxation excluding listing
expenses

As a result of the foregoings, our profit before
taxation excluding listing expenses increased by
approximately HK$2.8 million or 13.4% from
approximately HK$20.9 million in FP2013 to
approximately HK$23.7 million in FP2014.

Income tax expenses

Our Group’s effective tax rate for FP2014 was
approximately 19.7% as compared to
approximately 22.8% for FP2013. The effective
tax rate for both periods being higher than the
standard tax rate charged in Hong Kong (16.5%)
was mainly due to the listing expenses in
relation to the Listing which were non-
deductible for tax purposes. If excluding the
non-recurring listing expenses in both periods,
the effective tax rate for FP2014 and FP2013
would have been approximately 15.6% and
approximately 16.6% respectively.

The decrease in effective tax rate for FP2014
excluding the non-recurring listing
expenses was mainly attributable to an over
provision of profit tax in respect of prior years
amounted to approximately HK$0.1 million. The
amount contributed approximately 0.6%
decrease to the effective tax rate for FP2014.

after
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Profit and total comprehensive income for
the period

Our Group’s profit for FP2014
approximately HK$15.1 million from approximately
HK$11.7 million in FP2013, representing an
increase of approximately HK$3.4 million or
29.1%. If excluding the non-recurring listing
expenses of approximately HK$4.9 million and
HK$5.7 million in FP2014 and FP2013
respectively, the profit for FP2014 would have
increased by approximately HK$2.6 million or
14.9% as compared to that in FP2013.

increased to

The increase was mainly attributable to the
increase in turnover amounted to approximately
HK$6.8 million, netting off with the increase in
expenses in staff cost, advertising expenses,
finance cost and professional fee amounted to
approximately HK$1.2 million, HK$1.1 million,
HK$1.2 million and HK$0.7 million respectively.

LIQUIDITY AND FINANCIAL
RESOURCES

As at 31 August 2013,
equivalents, after netting off with the bank
overdraft, amounted to approximately HK$14.7
million, representing a net increase of
approximately HK$0.7 million as compared to
the position as at 28 February 2013.

cash and cash

For FP2014, net cash outflow from operating
activities of our Group amounted to
approximately HK$95.5 million. It is mainly due
to the increase in loan receivables amounted to
approximately HK$109.4 million during FP2014.
The net cash inflow from financing activities of
our Group amounted to approximately HK$95.8
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million for FP2014 which was mainly due to the ZHRKEARARFBRMHE X AFEE
net proceeds from the initial public offering of ((BAXAMBEDZEREFHEY
the shares of our Company (the “IPO”) which 89,500,0007% JT °

amounted to approximately HK$89.5 million.

As at As at
31 August 28 February
2013 2013

R-ZB—=F RZT—=F
NB=+—H —AZ=tNH

Current ratio mENEE ERO 4xfE 3xf&
Gearing ratio® BE L EA 24.5% 35.5%

For the period For the period

ended ended

31 August 31 August

2013 2012

BZE H=E

—E—=F —E—_F

NA=+—H NA=Z+—H

1 H3 R 1F B

Return on total assets® & FE B EE D RO 4.0% 5.7%

Return on equity® HE 2% B 3R @ 5.1% 8.3%

Net interest margin® FEE 26.3% 37.5%

— pawn loan services — BEERRS 43.5% 44.6%

— mortgage loan services — %8I E ARG 13.5% 14.4%
Notes: B 5 -

© Current ratio is calculated by dividing current (1) TELL RTINS FRZRE
assets by current liabilities as at the respective BEBRARBBESE -
period/year end.
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2) Gearing ratio is calculated by dividing total
borrowings (summation of bank
overdrafts and obligations under finance leases)

loans,

by total equity as at the respective period/year
end.

) Return on total assets is calculated by dividing
profit for the period by the total assets as at
the respective period end.

(4) Return on equity is calculated by dividing profit
for the period by the total equity as at the
respective period end.

(5) Net interest margin during the period refers to
our interest income in respect of our pawn
loans and mortgage loans less our finance
costs, divided by the average of month-end
gross loan
corresponding loans during the period.

receivables balances of the

Current ratio

Our Group’s current ratio increased from
approximately 3 times as at 28 February 2013
to approximately 4 times as at 31 August 2013,
which was mainly due to the increase in current
loan receivables from approximately HK$200.8
million as at 28 February 2013 to approximately
HK$280.7 million as at 31 August 2013 or

approximately 39.8%.
Gearing ratio

Our Group’s gearing ratio decreased from
approximately 35.5% as at 28 February 2013 to
approximately 24.5% as at 31 August 2013,
which was mainly due to the increase in equity

due to the net proceeds from the IPO amounted
to approximately HK$89.5 million.
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Management Discussion and Analysis

BIRE & wm ko AT
Return on total assets and return on equity

Our return on total assets and return on equity
decreased from approximately 5.7% and 8.3%
respectively in FP2013 to approximately 4.0%
and 5.1% respectively in FP2014. The reason for
the decrease was mainly due to the effect of
receiving the net proceeds from the IPO was not
fully reflected loss during
FP2014.

in the profit and

Net interest margin

The net interest margin decreased from
approximately 37.5% in FP2013 to approximately
26.3% in FP2014 since a greater proportion of
our interest income was earned from mortgage
in FP2014, from which we generally
charged comparatively lower interest rate than

loans

that charged on our pawn loans. For FP2013 and
FP2014,
contributed approximately 9.0% and 31.6% to our

interest earned on mortgage loans

total interest income, respectively, resulted from
the expansion of our mortgage loan business
during FP2014.
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Management Discussion and Analysis

BB N

PROSPECTS

Considering the uncertainties of the property
market caused by the stringent government
policy, our Group will continue to adopt a more
conservative approach to valuation and maintain
a lower loan-to-value ratio based on the value of
the mortgaged properties determined by
independent valuers.

Our Group’s pawn loan business and mortgage
loan business are compliments to each other,
and with the “Oi Wah” brand’s market
recognition, the Directors believe that our Group
is well positioned to capture more market share.
Looking forward, our Group will strive to
increase its interest margin to secure a larger
source of income.

USE OF PROCEEDS OF THE LISTING

The net proceeds from the IPO was approximately
HK$89.5 million after deducting underwriting
commissions and related expenses. As at 31
August 2013, the utilised net proceeds from the
IPO amounted to approximately HK$84.3 million.
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Management Discussion and Analysis
BIRE & wm ko AT

TR#EHN T~ MFHBHMER
BRAFMEEZMERIBFE AN

The following table sets forth a breakdown of

the use of net proceeds from the IPO during

FP2014:

Utilised Unutilised
as at as at
Available 31 August 31 August
to utilise 2013 2013
R=ZB—Z=ZF HR=2-=%F
NB=+—-8 NA=+-—H
Use of net proceeds FIEREBETFEZRE ] 1 8 A EE); KB A
Use on mortgage loan ARIRIBERES
business
— expand mortgage loan — BRRBERAS
portfolio 51,029,252 51,029,252 —
— revamp company website = — &R AEAH L 1,790,500 21,000 1,769,500
— recruit personnel with — EFAERBEBL
mortgage business B2 AB
experience 895,250 173,893 721,357
Use on pawn loan business AR EE ER ¥
— expand pawn loan portfolio — X H#E EH4H4A 22,381,251 22,381,251 -
— establish new Customer — RUFEPRY
Service Centre 22l 2,685,750 - 2,685,750
Used for general working RiERpEEEES R
capital and general —REERR
corporate purposes 8,952,500 8,952,500 —
Use on marketing BREHEES 1,790,501 1,790,501 -
Total &t 89,525,004 84,348,397 5,176,607
1 6 Oi Wah Pawnshop Credit Holdings Limited Interim Report 2013



Management Discussion and Analysis

BB N

HUMAN RESOURCES

As at 31 August 2013, our Group had a total of
55 staff (28 February 2013: 52). Total staff costs
(including Directors’ emoluments) were
approximately HK$9.0 million for FP2014
(FP2013: approximately HK$7.8 million).
Remuneration is determined with reference to
market conditions and the performance,
qualifications and experience of individual
employees. Bonus based on individual
performance will be paid to employees as
recognition of and reward for their contributions.
Other benefits include share option scheme and
contributions to statutory mandatory provident
fund scheme to our Group’s employees in Hong
Kong.

INTERNAL CONTROL

The Board considers that our Group’s internal
control system was effective and adequate for
FP2014. The Board, through the audit
committee of our Company, has conducted
review on the internal control system and
considers that no significant areas of concern
which may affect the operation of our Company
have been identified.

BEMECEERBRAF
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Consolidated Statement of Comprehensive Income
Fae D mEBR AR

For the six months ended 31 August 2013 — unaudited BE-Z—=FN\A=+—HIEAA — KEEZ
(Expressed in Hong Kong dollars)  (JABTTFIR)

Six months ended 31 August
BENA=+—HLAEA

2013 2012
—E—-=F —E—
Note
B 5 $ $
Turnover EERE 4 42,010,267 35,211,844
Other revenue o W 5 6 2,204,745 1,108,618
Operating income mEWA 44,215,012 36,320,462
Operating expenses LR X 7 (24,095,130) (20,962,276)
Credit to/(charge for) A (HIBR)
impairment losses on EWERZ
loan receivables BB & 1B 7 4,385 (19,088)
Profit from operations & & &% A 20,124,267 15,339,098
Finance costs & AR 7(a) (1,326,986) (139,433)
Profit before taxation B B A0 3% R 7 18,797,281 15,199,665
Income tax Frig Bt 8 (3,695,496) (3,462,532)
Profit and total HRREANR
comprehensive ZHEBALE
income for the period 15,101,785 11,737,133
Profit and total BRREGHRA
comprehensive BmAREE
income for the period ONE-S |
attributable to
shareholders 15,101,785 11,737,133
Earnings per share BRER
(in HK cents) (L) 9 3.8 3.9
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Consolidated Statement of Financial Position

4R e B ISR R

As at 31 August 2013 — unaudited R=Z—=F\A=+—H — KEHEZ

(Expressed in Hong Kong dollars)  (JABTTHIR)
31 August 28 February
2013 2013
—E-=fF =%
NB=+—8 —A=-+NH
Note
B 2% $ $
Non-current assets ERBEE
Fixed assets TEEE 1,482,633 1,657,829
Loan receivables FEUW E R 10 59,206,650 29,799,413
Deferred tax assets EEFIBEE 239,556 196,183
................................ 60,928,839 = _ 31,653.425
Current assets REBEE
Repossessed assets LU B & 6,444,147 5,215,024
Loan receivables FEWE F 10 280,739,273 200,752,663
Trade and other B RHEME
receivables Wk 11 14,719,787 16,713,242
Cash and cash equivalents IR & RIE &%
g 12 17,135,928 19,778,379
e .. 319039135 202050308
Current liabilities REEE
Accruals and other BErEAR
payables EMEMNFKIE 14 4,471,340 5,559,385
Bank loans and overdrafts E{TEZRKEFEL 18 72,888,079 68,513,447
Obligations under finance ®&t & fH & H&#Z
leases 169,482 165,511
Current taxation BN HAFH 18 3,885,987 5,862,347
________________________ 81,414,888 80,100,690 )
Net current assets REBEEFHE 2000 237,624,247 162,358,618
DERECEERERAR —ZFE——FHHHFEL
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Consolidated Statement of Financial Position

,i_| /_\ \ \
iR e B SR R
As at 31 August 2013 — unaudited R=ZT—=F\A=+—H — KEHEZ
(Expressed in Hong Kong dollars) ~ (JABTTFI/R)

31 August 28 February

2013 2013
—E—=F =%
NB=+—8 —A=-+NH
Note
B 2% $ 3
Total assets less current & E & 5
liabilities REBEE 298,553,086 194,012,043
Non-current liability kRBEE
Obligations under finance @k & fH & ¥
.____Igaases __________________ 102,638 188,384 )
NET ASSETS EEFHE 298,450,448 193,823,659
CAPITAL AND EEXAR
RESERVES #E 15
Capital & A 4,000,000 100,000
Reserves 1 294,450,448 193,723,659
TOTAL EQUITY A 298,450,448 193,823,659
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Consolidated Statement of Changes in Equity

/\

\\/ \

—u— N7z
/\ uu:m\

=g K

For the six months ended 31 August 2013 — unaudited BZE=—ZT—=FN\A=+—HIXEA — REH

(Expressed in Hong Kong dollars)

(LAETTHIR)

Paid-in
capital/
share Share Capital Other  Retained
capital premium reserve reserve profits Total
RHEL/
RE  ROEE BAERFE HORHFE RKRBEEF @t
Note
i &E $ $ $ $ $ $
At 1 March 2012 R-B-—F
=A—H 12,100,000 - - — 122,844,212 134,944,212
Change in equity for BHE-E—-—%
the six months NA=+-H
ended 31 August EXEAZ
2012 L $:3 3]
Profit and total EAREE
comprehensive WABE
income - - - - 11,737,133 11,737,133
Profit distribution prior to _E 1 Al & | 9 /&
the listing - - - —  (5,790,000)  (5,790,000)
At 31 August 2012 R-B-—F
NB=+—-H 12,100,000 — = — 128,791,345 140,891,345
At 1 September 2012 R=-Z-=%
hB—-R 12,100,000 - — — 128,791,345 140,891,345
Change in equity for BZE-E-=%
the six months —A=+NnRH
ended 28 February EREAZ
2013 REEH
Profit and total BAREE
comprehensive LONE:1
income - — - — 10,968,808 10,968,808
Profit distribution prior to _E 1 A1 & | 9 /&
the listing - - - — (3,000,000) (3,000,000)
Capital injection of a —RHB AR
subsidiary ZEE 100 - - - - 100
Capital injection of the ~ AARZF&
Company - = - - - -
Acquisition of —FRANB AR
shareholders loan by a X R E
subsidiary 1,000 — 44,962,406 - — 44,963,406
Capitalisation arising on  Z#E4 2
the Reorganisation -ZN(4 (12,001,100) - — 12,001,100 - -
At 28 February 2013 R=-Z-=%
—A=tN\H 100,000 — 44,962,406 12,001,100 136,760,153 193,823,659
BEALCEERARAT —F—FAHHE 21



Consolidated Statement of Changes in Equity
bR A HE 2% B B =

For the six months ended 31 August 2013 — unaudited EHEZZ—=FN\A=+—HBIEXEAA — KEFX
(Expressed in Hong Kong dollars)  (JABTTFIR)
Paid-in
capital/
share Share Capital Other  Retained
capital  premium reserve reserve profits Total
RHEL/
RE  ROEE BAERFE HORHFE RKRBEEF @t
Note
i &E $ $ $ $ $ $
At 1 March 2013 R-B-=%
=A—H 100,000 — 44,962,406 12,001,100 136,760,153 193,823,659
Change in equity for BHE-EB—-=%
the six months NA=+-H
ended 31 August EARBAZE
2013 wEH
Profit and total EAREE
comprehensive WABE
income - - - - 15,101,785 15,101,785
Capitalisation issue AR EAT 15(c) 2,900,000 (2,900,000) - = = =
Share issue under 28 {ok ) N
placing and public BERITRHN
offering, net of issuing (B MR %17
expenses ER) 15(d) 1,000,000 88,525,004 - - — 89,525,004
At 31 August 2013 R-B-=%
NA=+-H 4,000,000 85,625,004 44,962,406 12,001,100 151,861,938 298,450,448
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Condensed Consolidated Cash Flow Statement
ﬁ;ﬁ Hﬂ I\"\ /\ Eﬁ/ i //lb i %%

For the six months ended 31 August 2013 — unaudited EHEZZ—=FN\A=+—HIEXAA — KEFX
(Expressed in Hong Kong dollars)  (JABTTHIR)

Six months ended 31 August
BENA=+—HLAEA

2013 2012
—E—-=F —EF—_F
Note
B 7 $ $
Cash used in operations ¥ AR E (89,826,571) (4,652,170)
Hong Kong Profits Tax BEREBENEH
paid (5,715,228) (1,095,689)
Net cash used in BEEKHMA
._operating activities | _REFM _________ (95541799 _ _ (5747859
Net cash generated REEKM
from/(used in) EXE (FTH)
investing activities REFHE 408,473 (150,558)
Net cash generated from BEXHKFES
.____f_inancing activities i REF®R 95,778,243 6,448,022 )
Net increase in cash and HERBELEE
cash equivalents By mEEE 644,917 549,605
Cash and cash HUzHERk
equivalents at the REeEEEY
beginning of period 14,024,932 9,571,359
Cash and cash HMARAZEER
equivalents at ReZEY
the end of period 12 14,669,849 10,120,964
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Notes to the Unaudited Interim Financial Report

2N

(Expressed in Hong Kong dollars unless otherwise indicated)

1

24

4

L

GENERAL INFORMATION

Oi Wah Pawnshop Credit Holdings
Limited (the “Company”) was incorporated
in the Cayman Islands on 5 June 2012.
The Company and its subsidiaries
(together referred to as “the Group”) are
principally engaged in short-term secured
financing business in Hong Kong,
including pawn loans and mortgage loans.
The shares of the Company have been
listed on the Main Board of The Stock
Exchange of Hong Kong Limited (“the
Stock Exchange”) since 12 March 2013.

Pursuant to the reorganisation of the
Group (the “Reorganisation”), the
Company became the holding company
of the Group on 18 February 2013.
Details of the Reorganisation are set out
in the prospectus of the Company dated
27 February 2013.

The consolidated financial statements of
the Group have been prepared as if the
Group had always been in existence
throughout both years presented, or since
the respective dates of incorporation or
establishment of the group companies,
rather than from the date when the
Company became the holding company
pursuant to the Reorganisation.
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Notes to the Unaudited Interim Financial Report

x

2
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i

BASIS OF PREPARATION

This interim financial report has been
prepared in accordance with the
applicable disclosure provisions of the
Rules Governing the Listing of Securities
on the Stock Exchange, including
compliance with Hong Kong Accounting
Standard (HKAS) 34, Interim financial
reporting, issued by the Hong Kong
Institute of Certified Public Accountants
(HKICPA). It was authorised to be issued
on 21 October 2013.

The interim financial report has been
prepared in accordance with same
accounting policies adopted in the 2013
annual financial statements, except for the
accounting policy changes that are
expected to be reflected in the 2014
annual financial statements. Details of
these changes in accounting policies are
set out in note 3.

The preparation of an interim financial
report in conformity with HKAS 34 requires
management to make judgements,
estimates and assumptions that affect the
application of policies and reported
amounts of assets and liabilities, income
and expenses on a year to date basis.
Actual results may differ from these
estimates.
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Notes to the Unaudited Interim Financial Report
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BASIS OF PREPARATION
(Continued)

The interim financial report contains
condensed consolidated financial
statements and selected explanatory
notes. The notes include an explanation
of events and transactions that are
significant to an understanding of the
changes in financial position and
performance of the Group since the 2013
annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not
include all of the information required for
full set of financial statements prepared in
accordance with HKFRSs.

The interim financial report is unaudited,
but has been reviewed by KPMG in
accordance with Hong Kong Standard on
Review Engagements 2410, Review of
interim financial information performed by
the independent auditor of the entity,
issued by the HKICPA.

The financial information relating to the
financial year ended 28 February 2013
that is included in the interim financial
report as being previously reported
information does not constitute the
Company’s statutory financial statements
for that financial year but is derived from
those financial statements. Statutory
financial statements for the year ended 28
February 2013 are available from the
Company’s registered office. The auditors
have expressed an unqualified opinion on
those financial statements in their report
dated 16 May 2013.

= 2 P H B R R A R

(Expressed in Hong Kong dollars unless otherwise indicated)
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Notes to the Unaudited Interim Financial Report

—_— AN :I: tl: % AN
N E z BB S & MY e
(Expressed in Hong Kong dollars unless otherwise indicated) (B BAIERAESN - LABTIIR)
CHANGES IN ACCOUNTING 3 SEiBXRz#

3

POLICIES

The HKICPA has issued a number of new
HKFRSs and amendments to HKFRSs
that are first effective for the current
accounting period of the Group and the
Company. Of these, the following
developments are relevant to the Group’s
financial statements:

— Amendments to HKAS 1,
Presentation of financial statements
— Presentation of items of other
comprehensive income

— HKFRS 10, Consolidated financial
Statements

— HKFRS 13,
measurements

Fair value

— Revised HKAS
benefits

19, Employee

— Amendments to HKFRS 7 —
Disclosures — Offsetting financial
assets and financial liabilities

The above developments have had no
material impact on the Group’s financial
statements as they were consistent with
policies already adopted by the Group.

The Group has not applied any new
standard or interpretation that is not yet
effective for the current accounting
period.
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Notes to the Unaudited Interim Financial Report

AREEZD R B RS M E

(Expressed in Hong Kong dollars unless otherwise indicated) (R BAEFRHEIN - LUBTIIR)

The principal activities of the Group are
the granting of pawn loans and mortgage
loans in Hong Kong.

Turnover represents interest income
earned on pawn loans and mortgages
and gain on disposal of repossessed
assets. The amount of each significant

AEBIZXBRAEBTBHEMN
HEERRRBEMEL -

EXTEAZERRRBER
Ff SRR 2 B A A B B
WmEEzHE - REAER
REFBRZBERRAEER 2

category of revenue recognised in SR
turnover during the period are as follows:

Six months ended 31 August
BENA=+—HLAER

2013 2012
—E—=F —_F—=
$ $
Interest earned on loan R EFRFTRER 2
receivables F B
— Pawn loans — HEER 28,127,014 29,320,868
— Mortgages — {R15E T 13,014,729 2,923,408
41,141,743 32,244,276
Gain on disposal of HELKRBIEEY
repossessed assets I z= 868,524 2,967,568
42,010,267 35,211,844

BE-T-=F/\A=t—8L
AER - S A E 2
X 7K /% 29,000,000 7T (8 & =
F——FN\A=+—ALEAEA:
24,000,000 7T) °

Cost of repossessed assets disposed for
the six months ended 31 August 2013
amounted to $29 million (six months
ended 31 August 2012: $24 million).

28 Oi Wah Pawnshop Credit Holdings Limited Interim Report 2013



Notes to the Unaudited Interim Financial Report

x

(Expressed in Hong Kong dollars unless otherwise indicated)

4

REBEZT M HRE N

(BRABHEBPEI - LBTTHIR)

TURNOVER (Continued) 4 EERH(AE)
The Group’s customer base is diversified AEBEFPERZ T B
and does not have customer with whom mEPHEASEETRELRSR
transactions have exceeded 10% of the AEEHE-_Z—=FNA=1+
Group’s revenue during the six months —HIEARBERAZKEI0% RS
ended 31 August 2013 (six months (HEZZ—FN\A=1T—H1F
ended 31 August 2012: Nil). NEAIE)
SEGMENT REPORTING 5 D E R E
The Group has one reportable segment, AEFBE-HAZHRH - IR
which is the provision of short-term AERHEEPERTREET
secured financing business in Hong Kong, BIEREERMIZBERER -
including pawn loans and mortgage loans. At - Sm 27| EMAI 28w H 56
Therefore, no additional reportable R [EE R o
segment and geographical information
have been presented.
OTHER REVENUE AND NET 6 HitlmRBEAFE
INCOME
Six months ended 31 August
BZENA=+—HLAEA
2013 2012
—EB—-=F —E—_F
$ $
Other revenue H bW &
Rental income RSN 365,100 374,944
Dividend income from BEEBFMELZ
trading securities & 2 U8 A - 95
Interest earned on IR E AT
unsecured loans Bz F) 8 30,161 25,304
Credit related fee income fEEHEE A
L @/N 1,001,939 135,000
Bank interest income RITHBUWA 495,760 249
Others EAh 311,785 573,026
2,204,745 1,108,618
BRENMEERERERAR —F-ZFEPHHS 29



Notes to the Unaudited Interim Financial Report
N T2 H S RS WA

L
(Expressed in Hong Kong dollars unless otherwise indicated) (R BAEFRHEIN - LUBTIIR)

Profit before taxation is arrived at after B Bt B a A T SN BR LA & IH 18
EE

charging:

Six months ended 31 August
BENA=+t—HLAKEA

2013 2012
—E—-=F —_ET—=
$ $
Finance charges on @i &fl & &4E 2
obligations under RLE B A
finance leases 7,602 11,389
Interest on bank loans & 7 FL 4 A& 81
and overdrafts BEZRITE
wholly repayable RREBXZZ
within five years s 1,319,384 128,044
1,326,986 139,433

Oi Wah Pawnshop Credit Holdings Limited Interim Report 2013
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N T2 H RS WA

(Expressed in Hong Kong dollars unless otherwise indicated) (B BAIERAESN - LABTIIR)

Six months ended 31 August
BENA=t+—-HLEAREA

2013 2012
—E2-Z=F T F
$ $
Depreciation e 262,483 188,096
(Credited to)/charged for (5T A),/ 0% fE UL
impairment losses on  ERZREEE
loan receivables (4,385) 19,088
Staff costs BIMA 9,028,434 7,789,782
Premises and equipment %)% N 5% {65 5 &2
expenses excluding (TBIENE)
depreciation 4,084,507 3,757,999
Advertising expenses ~ E& B % 2,661,547 1,560,008
Listing expenses EWHEX 4,854,197 5,659,248
Auditor’'s remuneration 1% £ A Bl & 440,000 150,000
Others Efth 2,763,962 1,857,143
24,090,745 20,981,364

BEMEEERRARLR —T—CEhHRL 31



Notes to the Unaudited Interim Financial Report

4

L

2N

(Expressed in Hong Kong dollars unless otherwise indicated)

= 2 R BT R R T A

(BRABEEBEN

A TTIIR)

8 INCOME TAX IN THE 8 NFREREBRARZAEH
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
Taxation in the consolidated statement of RiEE2EBRARZRIALRE
comprehensive income represents:
Six months ended 31 August
BENA=+—HLAKEA
2013 2012
—E—=F —_F—=
$ $
Current tax — Hong Kong BVEAFiTE — &
Profits Tax MG B 3,738,869 3,483,194
Deferred taxation iR SE T 1R (43,373) (20,662)
3,695,496 3,462,532
Pursuant to the rules and regulations of RERERENAERLHE
the Cayman Islands and the British Virgin ZRPIFOER - REBENRF SR
Islands, the Group is not subject to any ERRBEZHESHABMIE
income tax in the Cayman Islands and the RT3 -
British Virgin Islands.
The provision for Hong Kong Profits Tax is REBEZZT—=F/\A=+—H
calculated at 16.5% (2012: 16.5%) to the WERER - FENEHEETIR
estimated assessable profits for the six BT ERBAF 216.5% (=
months ended 31 August 2013, except for T——F 1 16.5%) 5 E - EEHZE
that of the Sole Proprietorship Businesses e AN et e & NN 1
which is calculated at 15% for the A2 BEREEBAR A ER
estimated assessable profits for the six B F 2 15%5H & -
months ended 31 August 2012.
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xR

9

K2tz R HR B %

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per
share is based on the profit attributable
to the equity shareholders of the
Company of $15,101,785 (six months
ended 31 August 2012: $11,737,133) and
the weighted average of 394,022,000
ordinary shares (six months ended 31
August 2012: 300,000,000 shares, after
adjusting for the reorganisation and the
capitalisation issue in March 2013) in
issue during the interim period.

No dilutive earnings per share is
presented as there was no potential
dilutive ordinary shares in issue during
both periods.

BEMECEERBRAF

R E M

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRRHEBES - ETHIR)
9 BRAERN
BREFEF

R EREME - SRERZF TR
BAR AR R ES & A
15,101,785 8 T (B 2=—F ——%F
NA=4+—81 ~X1@EA:
11,737133870) * U RBBEITE
3 % N 42 15 #0394,022,000 f%
(HE-Z——F N \A=1t—8HIt
7~ & A : 300,000,000 f% © & 5t
ZE—=F-AZEHEKREARL
BATIEFHTR)HE -

HRMESEIRELESED
BETEBR  RTEEZNEK
mERR -
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AREEZD R B RS M E

(Expressed in Hong Kong dollars unless otherwise indicated) (R BAEFRHEIN - LUBTIIR)

31 August 28 February
2013 2013
=F-= —E—=
NB=+—H —B=+N\H
$ $
Pawn loans HEER 119,896,140 117,321,040
Mortgages RIB K 4R 219,839,737 113,475,375
Unsecured loans BEHAER 450,000 —
Gross loan receivables _ __ EMWEREE_____ _ EUETCRE | 250795415
Less: Impairment allowance & : 5l 1B B &
(note 10(a)) (Fft ££10(a))
— Individually assessed — f& R 51 (51,493) (59,858)
— Collectively assessed — BEME (188,461) (184,481)
______________________ (239,954) (244,339) )
339,945,923 230,552,076
Current portion included under 7R REEEE T
current assets 2 BVERER 7 (280,739,273) (200,752,663)
Amounts due after one year  F R 3F R B & E I8
included under non-current R — 14 B H]
assets RIE 59,206,650 29,799,413
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i

x

(Expressed in Hong Kong dollars unless otherwise indicated)

= 2 P H B R BT A

(BRABHEBPEI - LBTTHIR)

Six months ended 31 August
BENB=t—-HLEXEAR

2013 2012
—E—= —T——F
Individual Collective Total Individual ~ Collective Total
18 5 -4 ] st & B B f@at
$ $ $ $ $ $
At 1 March W=A—H 59,858 184,481 244,339 139,170 55,391 194,561
Impairment losses R8s (5HA)
(credited to)/ Mk 2 RE
charged for profit 518
or loss (8,365) 3,980 (4,385) (51,470) 70,668 19,088
At 31 August WAA=+—AH 51,493 188,461 239,954 87,700 125,949 213,649
N . . HEA = ZAN
Ageing analysis is prepared based BREQ DT IO E R & 4 EI Bf
on contractual due date. AiREd -
Unsecured
Pawn loans  Mortgages loans Total
BEEXR REER BEREX st
$ $ $ $
31 August 2013 R-B-=F
NB=+-—-H
Neither past due nor impaired #f % 3 5 5k 5t (8 114,892,290 219,839,737 450,000 335,182,027
Less than 1 month past due # #0118 A 4,105,550 - — 4,105,550
1 to 3 months past due BH1E3MEA 898,300 - - 898,300
119,896,140 219,839,737 450,000 340,185,877
28 February 2013 R-B-=%
—A=t+NB
Neither past due nor impaired #f % i 51 5k 5l & 114,123,740 113,475,375 — 227,599,115
Less than 1 month past due #1814 118 A 2,566,000 - — 2,566,000
1 to 3 months past due BH1ZE3MEA 631,300 - — 631,300
117,321,040 113,475,375 — 230,796,415
BEMECEEERARDR —E—=ZFHHRE 35
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2N

(Expressed in Hong Kong dollars unless otherwise indicated)

36

(BRABHEBEIN  LWBTIIR)

31 August 28 February

2013 2013

L —E-=F

NAB=+—H —A=+NH8

$ 3

Trade receivables 25 ERIE 208,000 421,400

Interest receivables JFE U FI B 11,578,085 10,311,661
Deposits and payments in &% & B 518

advance 2,832,202 2,308,191

Prepaid listing expenses Bt EWHAX - 3,570,490

Other assets HmwEE 101,500 101,500

14,719,787 16,713,242

Trade receivables are due within 60 days
from the date of billing. All of the trade
and other receivables are not impaired

and expected to be recovered within one

year.

B RWHES %R AMEE60
RAEZIH - IEES R EHMBER
FIRHARRE - WIEHR —FR
Yl o
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e R =t U Rl

(BRABHEBPEI - LBTTHIR)

x

(Expressed in Hong Kong dollars unless otherwise indicated)

11

TRADE AND OTHER 11 EBEZRHEMEWNRIEGE)
RECEIVABLES (Continued)
Ageing analysis of trade receivables ESRWARIBZERE DN
The ageing analysis of trade receivables A % E 71 sk B2 48 45 4R A IR OR
that is neither individually nor collectively BzEBSEKFIERER TN
considered to be impaired is as follows: T
31 August 28 February
2013 2013
—E—=F —ET—=F
NA=+—8 —A=+NH8
$ 3
Neither past due nor 1BE 4 8 B SR (A
impaired 108,000 301,400
Less than 1 month past  #HI LR 1{E A
due 100,000 120,000
208,000 421,400

Receivables that were neither past due
nor impaired relate to customers for
whom there was no recent history of
default.

Receivables that were past due but not
impaired relate to an independent
customer that has a good track record
with the Group. Based on past
experience, management believes that no
impairment allowance is necessary in
respect of these balances as there has
not been a significant change in credit
quality and the balances are still
considered fully recoverable.

3 48 360 A SRR (E 2 e i R R B
WHEAMENR B 2EFPER -

B8 H1 1B 30 MR (E 2 FE M FOR
H-FEREEERIFEBLCE
ZEIBEPARM REBEL
BOHNEELARTEEAN
. BEMERDBERAT 28
E - HERERRBARZE
FEARERE DR E RS -
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T = 42 0 A EWN
KT R B WS MR
(Expressed in Hong Kong dollars unless otherwise indicated) (R BAEFRHEIN - LUBTIIR)
Cash and cash equivalents comprise: ReRBEEENEE:
31 August 28 February
2013 2013
—E-=F —E =4
NA=+—8 —A-+NH
$ 3
Cash in hand FEERES 5,996,143 4,762,836
Cash at banks RITR 2 11,139,785 15,015,543
Cash and cash equivalents R# MR K 2
in the statements of RekBEEE
financial position &Y 17,135,928 19,778,379
Bank overdrafts HITHEX
(note 13) (P 5E13) (2,466,079) (5,758,447)
Cash and cash equivalents REGARESRER
in the consolidated cash 2B & kB
flow statements ZEM 14,669,849 14,024,932

38
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N T2 H RS WA

(Expressed in Hong Kong dollars unless otherwise indicated)

The details of the bank loans and

overdrafts were as follows:

(BRABEEBPEIN

B TTIIR)

RITERPBELFHBET:

31 August 28 February
2013 2013
—E—=F —T—=F
NA=+—H —A-+NH
$ $
Secured bank overdrafts A EIFIRITIE X
(note 13(a)) (M 3£13(a)) - 449,156
Unsecured bank overdrafts 4 4 48 1735 2
(note 13(b)) (Wt 5513(0)) 2,466,079 5,304,291
2,466,079 5,753,447
Bank loans, secured IRITER - AEE
(note 13(c)) (M 3E13(c)) 66,042,000 49,000,000
Bank loans, unsecured RITER - EIKIR
(note 13(d) (B 3E13(d)) 4,380,000 13,760,000
_____________________ 70,422,000 62,760,000 )
Total bank loans and BITEREBEX
overdrafts — repayable WE — MEF
within 1 year or on A sk % Z 3k
demand B8 72,888,079 68,513,447
BERLEHRRERAT —F-SEFHHE 39
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5 == AN
KT R B WS MR
(Expressed in Hong Kong dollars unless otherwise indicated) (B BB EAESN - LUETIIR)
13 BANK LOANS AND OVERDRAFTS 13 HR{ITERKEX(#)

(Continued)

(@) At 28 February 2013, secured bank (@) RZE—=F-_A=+N8"
overdraft facilities of $7,000,000 were 7N 5% B 4R £ 7,000,000 % 7T
provided and utilised to the extent of EEBBITEIRE LB
$449,156. The facilities were secured by B) 449,156 7T - L ERE
personal guarantee deposits of a - BEERHEEBZE
director and his spouse. During the six AERGFRIERR -BHEZ
months ended 31 August 2013, the T-=ZFENA=Z+—HIENE
personal guarantee deposits had been A BEAERETEREHER -
released and replaced by a corporate WA R B4R 2 AR EAR
guarantee by the Company, therefore all BERBA REEEFR
the secured bank overdraft facilities TEIXMECEHSH  TRE
were expired and then included in the BEAERRRTEIRE
unsecured bank overdraft facilities (see (R MFFE13(0)) ©
note 13(b)).

(b) At 31 August 2013, unsecured bank (b) RZZ—=F/\A=+—8"
overdraft faciliies of $28,500,000 (28 7R £ B 1R 128,500,000/ 7T
February 2013: $15,000,000) were —E—=FZRA=+NH:
provided and utilised to the extent of 15,000,000 7T ) £ 45 18 §R 17
$2,466,079 (28 February 2013: BE XY B E L E #A
$5,304,291). At 31 August 2013, the 2,466,079 7 (ZE—=4F—
above facilities were guaranteed by the A = + A\ B:5304,291 %
Company while the above facilities ) e RZFE—=FNA=+
obtained at 28 February 2013 were —B Lt E R AARIR
secured by the joint personal guarantee MER - M-ZE—=F_A=
of two directors (see note 17(d)). TNABEIMEHRER AR A

EEzBEEAABEREERR
(RMIFE17(d)) »
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xR
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4

i

BANK LOANS AND OVERDRAFTS
(Continued)

(c)

At 31 August 2013, an uncommitted
secured revolving bank loan facility of
the lower of $100 million (28 February
2013: $55 million) or
percentage of the aggregate principal
amount of
receivables of the Group which are then
sub charged/sub-mortgaged to the bank
was obtained. The tenor for the facility
ranged from one month, two months,
three months or six months as selected
by the Group. As at 31 August 2013,
the available uncommitted banking
facility after taking into consideration of
the drawdown was approximately $0.6
million (28 February 2013: $5 million)
which was secured by loan receivables

a certain

the mortgage loan

of the Group with a carrying value of
approximately $83 million (28 February
2013: $67 million). At 31 August 2013,
the above facilities were guaranteed by
the Company while the above facilities
obtained at 28 February 2013 were
secured by the joint personal guarantee
of two directors (see note 17(d)).

At 31 August 2013, unsecured bank loan
facilities of $13,760,000 (28 February
2013: $13,760,000) were provided and
utilised to the extent of $4,380,000 (28
February 2013: $13,760,000). At 31
August 2013, the above facilities were
guaranteed by the Company while the
above facilities obtained at 28 February
2013 were secured by the joint personal
guarantee of two directors (see note
17(d)).

= 2 P H B R BT A

(Expressed in Hong Kong dollars unless otherwise indicated)

(BBAEAESN - SABTLIIR)
13 RITERREX (M)
() R-ZE—=FN\A=t—RH"

BEAEEREERERAA

—E-=EPHHE

AEBEMB —BEAHFIE
WERRTERRE &8
#3100,000,000/4 70 (Z 2 —=
#= A =-+)\H 55,000,000
VS TT) Sk A S BB KRR
ZFRITZIEBEBIERE
FAc@BEzEEAES L2
REE -BMEZR#HAE—E
A WEA - =@EA<EA
% AEAEEET - K=
T—=FNA=+—H " #k
ERIEIE A 8AZ E&
FER7TREE #9/4600,0007 7T
—E-=FZAZ+NH:
5,000,000/ 7T) * ZERE N
ANE B E®BMENB
83,000,000/ (=T — =4
— A=+/\H: 67,000,000/
TO) 2 FEME FRAEIRAR - A=
Z—=F)\A=+—8 " Lt
BE T HARABREER
MR=Z—=F=-A=+/\H
BEHNRENHNEESEY
& B AR (AR 18 (R0 5
17(d)) °

RZZ—=F/\A=+—8"
7N %2 B 42 4£13,760,00058 7T
(Z2—=F=-A=+NH8:
13,760,000 7T ) £ K 4 $R 17
BEXBRE TEHA
4,380,000 L (ZF—=F=
A =+ /\ B :13,760,000 #
) R—E—Z=ZFEN\A=+
—B Lt ERAARIR
HER MR- —=F_A4
—+N\BRERRERIBERE
ER2HAEAERERR
(RH&E17(0)) °
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AREEZD R B RS M E

(Expressed in Hong Kong dollars unless otherwise indicated) (B BB EAESN - LUETIIR)
13 BANK LOANS AND OVERDRAFTS 13 HRTERREX(#F)

(Continued)
During the period/year, the Group’s RE/ERN - ARE 2R
banking facilities are not subject to the A BAREK B RER
fulfilment of financial covenants. fEE -
14 ACCRUALS AND OTHER 14 EtBARHMENRE
PAYABLES
31 August 28 February
2013 2013
—E-=F T —=F
NA=+—H —A=-+NH
$ $
Accrued expenses EErBERARAX 2,379,751 3,666,075
Provision for long services & BifR#% & & &
payment 760,847 529,574
Other payable and deposit £ i & < 518 K
received BREZ & 1,330,742 1,363,736
4,471,340 5,559,385
All of the accruals and other payables are FrB T8 A & H A FER 518 TE
expected to be settled or recognised as R —FR&EBRERAEKRA
income within one year or are repayable RIZBERKEE -
on demand.
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(Expressed in Hong Kong dollars unless otherwise indicated) (B BAIERAESN - LABTIIR)
15 CAPITAL, RESERVES AND 15 EBEXR - FHERRE
DIVIDENDS
(a) Share Capital (@ Bx
Par value No of shares
HE RAEE
Note
53 $ $
Authorised: EE:
At 5 June 2012 RZT—=FXARH
(date of incorporation) (GE Ak 2 B H) 0.01 38,000,000 380,000
Increase in share capital on  R-Z—=F= A+ A
19 February 2013 EmRA 0.01  99,962,000,000 999,620,000
At 28 February/ WZZE-=%-A-+tN\R/
31 August 2013 NA=+—H 0.01 100,000,000,000 1,000,000,000
Issued and fully paid: ERTRAR:
At 5 June 2012 R-ZZ——%1-ARH
(date of incorporation) (M B ) 0.01 1 0.01
Issue of shares upon the HEBRBETRG
Reorganisation 0.01 9,999,999 99,999.99
At 28 February 2013 RZT-—=F=-fA=+/\H 0.01 10,000,000 100,000
At 1 March 2013 R-E—==A—8 0.01 10,000,000 100,000
Capitalisation issue AR B®T 15(c) 0.01 290,000,000 2,900,000
Issue of shares under placing R EEERAFEE
and public offering BITRGD 15(d) 0.01 100,000,000 1,000,000
At 31 August 2013 R-ZZE-=F\A=1+—H 0.01 400,000,000 4,000,000
RERECEERERAR —ZF—=FHHHRE
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(Expressed in Hong Kong dollars unless otherwise indicated)

15

44

4

L

= 2 R BT R R T A

CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(b)

Dividends

(i)

(i)

Oi Wah Pawnshop Credit Holdings Limited Interim Report 2013

Dividend payable to equity
shareholders of the
Company attributable to the
six months ended 31 August
2013:

The directors do not
recommend the payment of
interim dividend for the six
months ended 31 August
2013.

Dividends declared and paid
to the original equity
shareholders of Oi Wah
Pawnshop Credit Limited (“Oi
Wah HK”), formerly known as
Oi Wah Pawnshop Holding
Limited, prior to the completion
of the Reorganisation on 18
February 2013:

- During the six months
ended 31 August
2012, Oi Wah HK
declared and paid final
dividends of $0.579
per share (totaling
$5,790,000) in respect
of financial year ended
29 February 2012.

(BSEHEPESN - WBTIIR)
X -RBERRE(H)

15

(i)

HE_Z—Z=ZFN
A=+—HI1XE
R AR AR M
BRZ S

EETERMEE
—ZT-=F)\A=
T—BIEREAR
EHRMRE -

R-—ZT—=%_-A
+A\HEHATK
Al BEMREEH
BRAR(EESR
1 ATTR IR
EMARAE)AE
REZBR RS IR &
AR B

- HE-Z-—
—FENA=
+—Aa1R
BA |E
BAEREZE
—E——F=
AZ+h8
IEMBFE
TR &R
AR EE
% A% 45 0.579
% (A &
5,790,000 7
JT) °
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(Expressed in Hong Kong dollars unless otherwise indicated)

15

4

i

CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(c)

(d)

Capitalisation issue

Upon the completion of the public
offering and placing of the
Company’s shares on 12 March
2013, the Company capitalised an
amount of $2,900,000 standing to
the credit of the share premium
account of the Company by
applying such sum in paying up in
full at par of 290,000,000 shares,
each of which to be allotted and
issued to the shareholder of the
Company appearing on the register
of members of the Company on 19
February 2013 in proportion to their
respective shareholdings.

Issue of shares under placing
and public offering

On 12 March 2013, the Company
issued 100,000,000 shares with a
par value of $0.01 each, at a price
of $0.98 per share by way of
placing and public offering. Net
proceeds from such issues
amounted to $89,525,004, (after
offsetting expenses directly
attributable to the issue of shares
of $8,474,996), out of which
$1,000,000 and $88,525,004 were
recorded in share capital and share
premium respectively.

= 2 P H B R BT A

(BRABEEBPEIN

15

B TTIIR)

EX - RERRE(H)

(c)

(d)

BEAEEREERERAA

—E-ZFFHRE

BERL®AT

RW_ZE—=F=A+=H
SRR D 2 AFE
ERREE  ARRBE
BHEERZERSRE
2,900,000 L FTE A -
B & @B B & 2
290,000,000 % B 19+ 7%
ERHHIERRERSBZE
AR EEB - Bl ZE R BT TR
—E2—=F-A+hB%
PARABRERZM AR
AR -

BERERAHMBERT
IR 42

R—Z—=%=/F+=A"
ARBEBEBEERAH
BEFN - mERRKRH098
B or oz B % B 1T
100,000,000 f% & f% ™ &
001 T ZR1D - BRAEETT
Fris x| FEAEeH
89,525,004 7% 7t (B, $0 Bk 8
11D 2 B 8,474,996
7 r) - E A+ 1,000,000 7%
7T 288,525,004 T2 9 B
FTARBRA K AR A7 i 1B -
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(Expressed in Hong Kong dollars unless otherwise indicated)

16

46

OPERATING LEASE
COMMITMENTS

Operating lease commitments

The Group’s total future minimum lease
under non-cancellable
operating leases of properties are payable
as follows:

payments

(BBEHEBEIN - LBTHIR)
16 RKEHERIE
REHERRE

A R A B
E 2 R RS T S B
R

31 August 28 February

2013 2013

—B—=f —T—=F

NR=t—R —A=1ANR

$ $

Within one year —FR 7,323,715 7,322,272
After one year but within ~ —F & EBRAFR

five years 8,119,959 6,697,427

15,443,674 14,019,699

The Group leases a number of properties
under operating leases. The leases
typically run for an initial period of 1 to 5
years. lLease payments are usually
increased at the end of the lease term to
reflect market rentals. None of the leases
includes contingent rentals.

AEERBELHEEAZE
ME - —RWE  HEZVIZH
RA1ESEF - HEREATNE
EHFERK LR - URBRHISHE
T - MEHESFEIAES -
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N T2 H RS WA

(Expressed in Hong Kong dollars unless otherwise indicated) (B BAIERAESN - LABTIIR)

17 MATERIAL RELATED PARTY 17 ERBEFRS
TRANSACTIONS

In addition to the transactions and RAMBRERBITRBELRXGH R
balances disclosed elsewhere in these BN AEEDFIVUTERXR
financial statements, the Group entered BT RS

into the following material related party

transactions:

(a) Key management personnel (a) TEEEABTHM

remuneration

Six months ended 31 August
BZENA=+—HLEAHEA

2013 2012
—E—-=F —ET——fF
$ 3$
Salary and other Fek
emoluments H b % B 1,791,623 662,476
Discretionary bonuses  EJ 1§ TE4T 261,420 76,936
Contributions to BEIERTES
Mandatory Provident HER
Fund 44,878 18,750
Others Hith 19,000 11,400
2,116,921 769,562

BEMEXCEERERAR —F—=—FHHHL 47



Notes to the Unaudited Interim Financial Report

AREEZD R B RS M E

(Expressed in Hong Kong dollars unless otherwise indicated) (B BB EAESN - LUETIIR)

17 MATERIAL RELATED PARTY 17 ERXBEIRZ (&)
TRANSACTIONS (Continued)

(b) Transactions with other related (b) EHHMEABIKS
parties
During the period, the Group RER - REBRBEE
entered into transactions with b CE Nl el v
related parties in the ordinary REWMT

course of its business as follows:

Six months ended 31 August
HENA=+—-HLAREA

2013 2012
—E-=F —T--F
$ $
Maintenance fee paid to XM FEARELER
Chart Keung Building RAF (5% )
Contractors Ltd. ZHEE
(“Chart Keung”) - 42,500
Legal fee paid to Chow S FEASIHER
C.L. & Macksion Chan, R —EAM
Solicitors (“Chow C.L.") EBEF(REZ
WVEESES )
ZERER - 46,865
Rental expense paid to TRFUTERZ
e
— Kwan Chart (Holding) — 25 %£E
Company Ltd. BRAF 200,000 240,000
— Kwan Chart Estate - BERE%E
Company Ltd. BRAF 234,000 237,000
— Mr. Chan Chart Man - BENXLE 240,000 240,000
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(Expressed in Hong Kong dollars unless otherwise indicated)

17

REBEZT M HRE N

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b)

Transactions with other related
parties (Continued)

Chart Keung provided maintenance
service for all the pawnshops and
office of the Group.

Chow C.L. provided legal services
for mortgage business of the
Group.

The directors consider that all
related party transactions during
the period were conducted on
normal commercial terms and in the
ordinary and usual course of the
Group’s business.

(BBAEAESN - SABTLIIR)
EXBRELIRS (&)

17

(b)

BEAEEREERERAA

EEMBEBE XS (H)

FoRMAEEMARE
R R =R BIERT

&) & 37 12 Bib 55 75 P [R) AN £
Bz s M EB R AR
IR -

BEERB REMAZME
BT RX5E—RE%E
GRNAEERER R
EEBREPHET -
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4
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MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(c)

Personal guarantee deposits
provided to the bank in respect
of the Group’s banking

(B BHEABN - UETHIR)
17 ERBEIRSZ(E)

(c) HMAKERITHRERHET
RITZBARRER

facilities
31 August 28 February
2013 2013
—E—-=F —E—=%F
NA=+—8H —A=-+NH
$ $
Mr. Chan Chart Man PR 28 SR A& - 4,530,000
Ms. Mui Hang Sin Az =+ - 2,500,000

The personal guarantee deposits
have been released and replaced
by a corporate guarantee by the
Company upon the listing of the
Company’s shares on the Stock
Exchange.

BRBEARRERERA
RE AN FEBE R P BT IR
R - WIARRE PR
ZRBEREK -
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(Expressed in Hong Kong dollars unless otherwise indicated) (B BAIERAESN - LABTIIR)

17 MATERIAL RELATED PARTY 17 ERBEIRSZ(E)
TRANSACTIONS (Continued)

(d) Personal guarantees provided d) HEEERTHERHT
to the bank in respect of the RITZEAER
Group’s banking facilities

31 August 28 February

2013 2013
—E-=F —T-=F
NAB=+-—H —A=+NH
$ $
Jointly guaranteed by PR & 3 %t 4 B2
Mr. Chan Chart Man  FRERZ £ £
and Mr. Chan Kai Ho IRt 2 B4
Edward ER - 83,760,000
The personal guarantees have been BREARREREED
subsequently released and AR B FE B 2 AT |
replaced by a corporate guarantee 1% R B W AR AR P 42
by the Company upon the listing of w2 AR ERERA -
the Company’s shares on the Stock
Exchange.
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MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

17

52

(e)

Personal guarantees provided
to landlord in respect of the
Group’s rental of premises

= 2 R BT R R T A

(BRABHEBEIN  LWBTIIR)

17

EXBELTRS (&)

(e) HAKEYWXBEEAEE
REzEER

31 August 28 February

2013 2013

—E-=f —T—=F

NB=+—8 —A=+NH

$ $

Mr. Chan Chart Man PR R XA - 745,800
Mr. Chan Kai Ho PR RN = %

Edward 2,830,180 3,616,860

The rental guarantees are provided
to the landlords in respect of the
Group’s pawnshops lease
contracts. The guarantees mature
at the end of the related contracts.

AEERALERESD
METRHESER - #
RNIEEE & H B RE D
H -
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18

REBEZT M HRE N

SUBSEQUENT EVENTS

The following significant event took place
subsequent to 31 August 2013:

Obtaining a revolving loan facility
amounted to $100,000,000 from Kwan
Lik Holding Limited (“Kwan Lik”)

On 13 September 2013, Oi Wah HK had
entered into an agreement with Kwan Lik
for a loan facility amounted
$100,000,000. The loan is unsecured,
interest bearing at 5% per annum and this
revolving loan will expire on 12

September 2014.

BEMEXCEERERAR —F—=—FHHHL

(BRABHEBPEI - LBTTHIR)

18

HEHREE

INTFTEREFEDIR-E—=FN
A=+—H®&#&L:

B Kwan Lik Holding Limited
(TKwan Lik ) RS ER E B
¥ 4 $100,000,0007% T

R-—ZE—=FAA+=8"
& B Kwan Lk 3t & #
100,000,000/ c 2 BB & 5
SN o BRAERAEERR 1
BE%W FF KL - ZBEE
FER=ZT—MFLA+=BE
H o

" 5
E
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Review report to the board of directors

HEZSg2EHRE

cnac

Review report to the board of directors of
Oi Wah Pawnshop Credit Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial report
set out on pages 18 to 53 which comprises
the consolidated statement of financial position
of Oi Wah Pawnshop Credit Holdings Limited
(“the Company”) as of 31 August 2013 and the
related consolidated statement of comprehensive
income and statement of changes in equity and
condensed consolidated cash flow statement
for the six month period then ended and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of
an interim financial report to be in compliance
with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKAS 34”). The
directors are responsible for the preparation and
presentation of the interim financial report in
accordance with HKAS 34.

Our responsibility is to form a conclusion, based
on our review, on the interim financial report
and to report our conclusion solely to you, as
a body, in accordance with our agreed terms
of engagement, and for no other purpose. We

BRERXFEERERAA
EEgcEHRE
(RHERBIMRILZBRRA)

HMEERI AN EIBEEFEL3EE
EMEEERBRAERAFR(EATD M
THYBRE  EPEER-T—=F
NA=Zt—BnEa BN R 2R
EZBIEREANBZzZGEzm R
R GERDEHRLEARSERS
MEBRALMERE - REZEHA
REZMAERAREFLTRA - LA
AMAEN A LEWR AT EBRER
ER B AGREMZE R ST ER
FEe4aR BB ([ FRETER
EIMF DR ERABTHE B RS -
E=RRAREEBEFERIFEI4R
RE LD mh BB -

BANETRRERMOEHNE M
MHEmEFLER  LRBHRMES
FRipEZEIEIRK  BRE2REER
WE o BRULIASN » A REE AT
REEMAE - RPIM AR AHSZ

do not assume responsibility towards or accept AR - A E A LB F gk A& EE
liability to any other person for the contents of & °
this report.
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HESGgZEHRS

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the
entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the
interim financial report consists of making
enquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does
not enable us to obtain assurance that we would
become aware of all significant matters that
might be identified in an audit. Accordingly we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial report as at 31 August 2013 is not
prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

BEMECEERBRAF

EREE

BMERBEEEGHMAERMNE
VS 200 TVEXE R B 24105k [ B 7 7% 2LAT
B (5 8.2 FH | #ITER - F
R EREENIEREZIZRNAE
Mg EEZABHB  LEED
MEHEMEFERRT BHREHZE&EE
BRERBRE BB ERSETEZ 2@
BE/ FTATERERMEEER
EREZPAIESRER ZAMEEASE
He Al BT ERRANEZE
EJ °

REBEHRMOENTHE HMLREE
BREAER EHRMABER=F—
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PURCHASE, SALE OR REDEMPTION
OF OUR COMPANY’S LISTED
SECURITIES

Neither our Company nor any of its subsidiaries
has purchased, sold or redeemed any of our
Company’s listed securities during FP2014.

SHARE OPTION SCHEME

A share option scheme was adopted pursuant to
a written resolution of the then sole shareholder
on 19 February 2013 (the “Adoption Date”). No
options have been granted, exercised or
cancelled since the Adoption Date.

MATERIAL ACQUISITIONS AND
DISPOSALS

Our Group had not engaged in any material
acquisitions or disposals for FP2014.

ADVANCE TO ENTITY

As disclosed in the announcement (the
“Announcement”) of our Company dated 21
August 2013, Oi Wah Pawnshop Credit Limited
(“Oi Wah HK”), being an indirectly wholly-owned
subsidiary of our Company, as lender entered
into a loan agreement (the “Loan Agreement”)
with a customer (the “Customer”) as borrower
on 21 August 2013. Pursuant to the Loan
Agreement, Oi Wah HK has agreed to grant a
mortgage loan in the amount of HK$10.0 million
(the “Loan”) to the Customer for a term of 1
month. The Customer is a company
incorporated in Hong Kong principally engaged
in the business of property investment. The
Customer is our repeated customer with no

R-T—MEBBHE - ARFREE
MMBRARMERE  HEXELME
AARRARZ EHES e

BRETS

ARABRBEEFE-RER_FT—=F
ZAThBUERMBB D 2EBARAZSR
R —RBRES - AERAAEE -
ARBHERL  TERIEHEAE
P #E

EXRKBREE

R-T-NEPRBRHE NEELE
ETEREREBESHE -

MTEBZEX

MIMARARBHA-_ZT—=FENA_-+
—Bzam((ZAm)fEE A7
ZEEZEMBARBEREEESR
BAR(BEFBDIEAREA) BE—
ZEP(EEDUEABRAIRZZE—
ZFNAZT—HIAVERBE((ZE

MUGHD)  REXE KGR BEE
BREREFRY—EAHEA R

BB 710,000,000 T ([ERK]) - BF
A—HEEBFMZAR  TERE
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default record in our Group. To the best of the
knowledge, information and belief of the
Directors having made all reasonable enquiries,
the Customer is an independent third party and
not connected with our Group. The principal
terms of Loan Agreement are set out below:

Loan amount:

HK$10.0 million representing approximately 2.6%
of the total assets of our Group of
approximately HK$380.0 million as at 31 August
2013, approximately 3.4% to the net assets of
our Group of approximately HK$298.5 million
and approximately 4.5% to the total mortgage
loan portfolio of our Group of approximately
HK$219.8 million as at 31 August 2013 (all
based on the unaudited consolidated financial
statements of our Group for FP2014).

Interest:

Interest rate on the amount of the Loan is P +
18.75% per annum where P represented the
prime rate of 5.25% of Wing Lung Bank Limited
as of the date of the Loan Agreement, subject
to fluctuation.

Term of the Loan:

1 month from the drawdown date of the Loan
Agreement on 21 August 2013.

Security:

A second legal charge/mortgage in respect of a
commercial property located in Tsim Sha Tsui,
Kowloon, Hong Kong with valuation conducted
by an independent property valuer on 19 August
2013 with an aggregate amount of
approximately HK$240.0 million.

BEMECEERBRAF

MEREEK -BEFREBEEEBEEFR
MBAEEREBL EHE R - RE
ERER— A IBERERM - A
LEE  BEEABME=H BEAE
EBERE - - ZERMBEZIEEER
&aanT

BEATH:

10,000,000/ 7 * hAKER =T —=
F/\ A=+ —H#%380,000,000/% T
ZEEBEN26% EAEER_F
—=%/\A=+—RA#)%298,500,000
BT EEFENSARRAEENR
219,800,000/ 7L Z I IBE R A A R
#4.5% AREAEER =T —NFH
BHRMZABERRAM B RERA

) o
Ea

F& -

BERECBEIAEDERERAEMNE
B18.75% (REBF XN ZEXIHZ
EAXKERTAERAAL.25%Z REE
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Repayment:

The Customer shall repay the interests on a
monthly basis with the principal amount at loan
maturity.

Early redemption/renewal:

Handling charges plus interest in sum of HK$0.2
million in total (subject to the terms of the Loan
Agreement).

Other terms of the Loan Agreement:

Pursuant to the Loan Agreement, the Loan is
guaranteed by three individuals who are
independent third parties not connected with our
Group and the mortgaged property is insured
against fire risks with an insurance company

approved by Oi Wah HK.
Credit risk:

The making of the Loan is collateralised. The
collateral provided by the Customer for the Loan
is sufficient as the aggregate loan-to-value ratio
of the mortgaged property is not more than

BEABENBE L RERIHH
EARE

e RE KR

FEE LA S A $£200,00008 7T (L&
Bk 2 R E)

iz Z B MR -

REZER S BERm = BA%
B EEE B R = RHEER
EHRBERNECRBETER TR
BARRR A

5 B/

ERARBERAENR AFEPHERE
HzEAREAMERER REASE
REB I E MM ER RZER YR
HRHZYEBEBEMFEZRERY

40% (loan-to-value ratio of first mortgage: 35%, (HELERFTER40% (F—ZBERY
loan-to-value ratio of the Loan as a f(AELZEA3%  BERIEAXLIZIE
subordinated mortgage: 4%) based on the value B {HELL R H4%) -
of the mortgaged property determined by an
independent valuer.
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The advance was also made on the basis of our
Company’s credit assessments on the
Customer’s financial strength and repayment
ability, the collateral provided (which is at a
prime site in Kowloon), and the relatively short
term nature of the advance. After taking into
account the factors as disclosed above in
assessing the risks of the relevant advance, our
Company considers that the risks involved in the
advance to the Customer are relatively low.

refer to the

For further details,

Announcement.

please

CORPORATE GOVERNANCE
PRACTICES

For the six months ended 31 August 2013, our
Company has complied with all the code
provisions as set out in the Corporate
Governance Code (the “Code Provisions”) as
set out in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange
(the “Listing Rules”), except Code Provision
A.21 which requires that the roles of the
chairman and the chief executive should be
separate and should not be performed by the
same individual. Mr. Chan Kai Ho Edward, an
executive Director, currently holds both
positions. Mr. Chan Kai Ho Edward has been
the key leadership figure of our Group, who has
been primarily involved in formulation of
business strategies and determination of the
overall direction of our Group. He has also been
chiefly responsible for our Group’s operations as
he directly supervises other executive Directors
and senior management of our Group. Taking
into account the continuation of the
implementation of our Group’s business plans,

BEMECEERBRAF
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the Directors (including the independent non-
executive Directors) consider that Mr. Chan Kai
Ho Edward is the best candidate for both
positions and the present arrangements are
beneficial and in the interests of our Company
and the Shareholders as a whole.

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

Our Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as the code of
conduct regarding Directors’ securities
transactions. The Board has made specific
enquiry to all Directors and the Directors
confirmed that they have complied with the
required standards as set out in the Model
Code for the six months ended 31 August
2013.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 31 August 2013, so far as is known to our
Directors or chief executives of our Company,
the following persons other than a Director or
chief executive of our Company had an interest
or a short position in the shares and underlying
shares of our Company as recorded in the

EASBEEGRKEEL EF
(BRBUFATERIRA BRER
FERZMEBLZ REAE MR
Bz ZHFEARRREBREEER
WA REZNE -

I

ESETREZRZZEETA

‘.{

/NSRS SN sEps IR > o Vil
METAEEETERRINRES
AI(BREFRDEREZETESFRZS
2Bl - EEECMERESE
HEHER MEECDHER  BER
BE-Z-—=F)\A=+—HI~EA
EETIRETRIFE 2 5 £ -

TERRRRORMERARG P2

BERXA

RZZE—=ZF\A=+—0 BEEX
ARBETEFTHRABMHM  RARA
REZEZRBEGHNTEFRBEK
Pl EICIHATFE ZE MR
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register required to be kept by our Company
under section 336 of the Securities and Futures
Ordinance (the “SFO”):

B ATAL(BEEHARAERTH
A BBRINRAR R B K48 BE B 0
BEEAIAR

Approximate

Number of percentage of
Name of Shareholder Capacity Shares shareholding™
KRERAR &6 ROBE HRYEREIELEO
Kwan Lik Holding Limited Beneficial interest 300,000,000 75%
Kwan Lik Holding Limited BEni#Esn
Ms. Chan Nga Yu Interest in a controlled 300,000,000 75%
corporation
R 380 2 £ REEEE 2 #Ea
Ms. Chan Kit Yu Interest in a controlled 300,000,000 75%
corporation
PR 2 B 22 £ REEEE 2 #Em
Ms. Mui Hang Sin Interest in a controlled 300,000,000 75%
corporation
WA Z £ NEEEE R
Note 1: Kwan Lik Holding Limited is owned as to MFEE1: Kwan Lik Holding Limited i R 5 3¢
40%, 20%, 20%, 5%, 5%, 5% and 5% by Mr. ik REREE - RERmZL -
Chan Chart Man, Mr. Chan Kai Ho Edward, RE®BmAZEt RE®B=x L
Ms. Chan Ying Yu, Ms. Chan Nga Yu, Ms. PREF LT REBBIMLZ T HRIHE
Chan Kit Yu, Ms. Chan Mei Fong and Ms. B40% * 20% ~ 20% * 5% * 5% -
Mui Hang Sin, respectively. Accordingly, Mr. 5% K 5% M o FEIL - RIBEFR
Chan Chart Man and his family members, HEGA MR EERERK
namely Mr. Chan Kai Ho Edward, Ms. Chan REBENRME AL BREK X
Ying Yu, Ms. Chan Mei Fong, Ms. Chan Nga T REFLL BREBMmLZL

Yu, Ms. Chan Kit Yu and Ms. Mui Hang Sin
are deemed to be the
300,000,000 shares of our Company owned
by Kwan Lik Holding Limited by virtue of the
SFO.

interested in

Save as disclosed herein, as at 31 August 2013,
there was no other person so far known to our

Directors or chief executives of our Company,

BEMECEERBRAF

BRZ2EMZ T RIEFMZ L) WRE
M Kwan Lik Holding Limited Ff
4 2.300,000,000 % A2 &) B 5

AR -
MRARE ?ﬁs&%é’l\ RZZE—=ZFN
A=1—H BESIARAETETH
ANEBFRr % CHEARNFIRBEESRRAE
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other than our Directors or chief executives of
our Company as having an interest or a short
position in the shares or underlying shares of
our Company as recorded in the register
required to be kept by our Company under
section 336 of the SFO.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 August 2013, the interests and short
positions of each Director and chief executive of
our Company and their respective associates in
the shares, underlying shares and debentures of
our Company or any associated corporation
(within the meaning of Part XV of the SFO)
which were required to be notified to our
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which he
was taken or deemed to have under such
provisions of the SFO); or were required
pursuant to Section 352 of the SFO to be
entered in the register referred to therein; or

Wl B 3364 BT E 2 BRMATT -
AL (ERRALTE BT
A BN AR F R 15 5 4B B AR 15 o
AR AR -

ESERTETHRAEREKS - H
ARORBEZz2EERXA

RZZE—=F/\A=+—H J&=%.
ARBETETHRABREES B ZH
BARARBREMBEZE(EER
N HERDIEXVED) Z B - 18R
Bein RESH - BAEAREES LB
BERPIEXVEETRESD HHMEG AR
BN BE R P 2 i wm BOR B (BIE IR B
7 K ER BRI A BE A5 SO B 1R S AR
RBEEZEALAR) HBERBES
KB 16 0] 56 36215 B A\ 2 IR FT 5 B R
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were required pursuant to the Model Code to be A Z i & &% & ¢ Sk /B IR IR 1% 4 <F
notified to our Company and the Stock AIME@ARAF LB ZEZD LAR

Exchange, are set out below: HAMT

Number and Approximate

class of percentage of

Name of Director Nature of interest shares shareholding®

BEEnA EatE ROBER #BMAKREILE
Ehl

Mr. Edward Chan Interest in a controlled 300,000,000 75%
corporation ordinary

PR BR 5 5 RERBEEEZER 300,000,000 75%
s i AR

Mr. Chan Chart Man Interest in a controlled 300,000,000 75%
corporation ordinary

PRk NEREEEZER 300,000,000 75%
% & 3 PR

Ms. Chan Mei Fong Interest in a controlled 300,000,000 75%
corporation ordinary

BREF L+ REEEE 2= 300,000,000 75%

Ms. Chan Ying Yu Interest in a controlled 300,000,000 75%
corporation ordinary

PR 22+ RERBEEEZER 300,000,000 75%
s i AR

Note 2. Mr. Chan Chart Man, Mr. Chan Kai Ho  FMi#F2: BREXSE4 - MERGA - REH

Edward, Ms. Chan Ying Yu and Ms. Chan Z+ RBREF 2+ 5 5 A Kwan
Mei Fong owns 40%, 20%, 20% and 5%, Lik Holding Limited 2% 77 & {5 2
respectively, of the issued shares of Kwan Lik 40% ~ 20% ~ 20% K. 5% H#E &= ¢ M
Holding Limited which is in turn interested in Kwan Lik Holding Limited Bl] % &
75% of our Company’s issued share capital. RRBEEITRA 2 75% = ©
Accordingly, Mr. Chan Chart Man, Mr. Chan b BEBEESRBEEN - BRXE
Kai Ho Edward, Ms. Chan Ying Yu and Ms. XEAE - RRREE  RERZ L
Chan Mei Fong are deemed to be interested R BREF L TR AR Kwan  Lik
in the 300,000,000 shares owned by Kwan Holding Limited Ff # A& 2
Lik Holding Limited by virtue of the SFO. 300,000,000 % % {5 A #E B = o
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Save as disclosed above, as at 31 August 2013,
none of our Directors and chief executives of our
Company or their respective associates had any
interests and short positions in the shares,
underlying shares and debentures of our
Company or any associated corporation (within
the meaning of Part XV of the SFO) which were
required to be notified to our Company and the
Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and
short positions which he was taken or deemed
to have under such provisions of the SFO); or
were required pursuant to Section 352 of the
SFO to be entered in the register referred to
therein; or were required pursuant to the Model
Code to be notified to our Company and the
Stock Exchange.

REVIEW OF INTERIM RESULTS

The audit committee together with the
management of our Company has reviewed our
Group’s unaudited interim consolidated financial
statements for the six months ended 31 August
2013. The audit committee is of the opinion that
such financial statements have complied with the
applicable accounting standards, and the
requirements of the Stock Exchange and the
applicable legal requirements, and that
adequate disclosure has been made. The audit
committee has also reviewed this interim report
and confirmed that it is complete and accurate
and complies with the Listing Rules.

DIVIDEND
The Directors do not recommend the payment

of interim dividend for the six months ended 31
August 2013.
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