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CORPORATE INFORMATION
DREFR

BOARD OF DIRECTORS
Executive directors
Hung Kim Fung, Measure (Chairman)
Yeung Man Yi, Beryl (Deputy. Chairman and Chief Executive Officer)
Hung Ying Fung
Yeung Kwok Leung, Allix
Manuel Arnaldo de Sousa Moutinho
(appointed on 24 June 2013)

Independent non-executive directors
Charles E. Chapman

Leung Wai Cheung

Ku Wing Hong, Eric

AUDIT COMMITTEE

Leung Wai Cheung (Chairman)
Charles E. Chapman

Ku Wing Hong, Eric

REMUNERATION COMMITTEE
Leung Wai Cheung (Chairman)
Yeung Man Yi, Beryl

Ku Wing Hong, Eric

NOMINATION COMMITTEE

Hung Kim Fung, Measure (Chairman)
Charles E. Chapman

Leung Wai Cheung

REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS
7/F New Trend Centre

704 Prince Edward Road East

San Po Kong

Kowloon

Hong Kong

COMPANY SECRETARY
Ho Siu Wan
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CORPORATE INFORMATION
DREFR
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HLB Hodgson Impey Cheng Limited
Certified Public Accountants
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Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
MUFG Fund Services (Bermuda) Limited

(formerly known as “Butterfield Fulcrum Group (Bermuda) Limited”)
26 Burnaby Street
Hamilton HM 11
Bermuda

BRANCH SHARE REGISTRAR AND TRANSFER OFFICE
Hong Kong Registrars Limited

Shops 1712-1716, 17/F

Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL BANKERS

Dah Sing Bank, Limited

DBS Bank (Hong Kong) Limited
Hang Seng Bank Limited

Wing Hang Bank, Limited

LEGAL ADVISERS

F. Zimmern & Co.

Rooms 1002-1008, 10/F
York House

The Landmark

15 Queen’s Road Central
Hong Kong

CORPORATE WEBSITE
http://www.mobicon.com
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Telephone no: (852) 2397 6628
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STOCK CODE
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FINANCIAL HIGHLIGHTS

MBRRE

Results

ES

Revenue
Gross profit
EBITDA

Profit Attributable to Equity
Shareholders of the Company

Basic Earnings per Share (HK cents)

Interim Dividend per Share (HK cent)

Financial Position

FAFEAR

Total Assets

Net Cash Balance

Total Equity Attributable to Equity
Shareholders of the Company
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Six months ended 30 September
BEhA=+HLEAEAR

2013
—E-=F
HK$°000
FET
(Unaudited)
(REEEZ)

309,827
56,379

10,091

2,881
1.4
0.5

At

30 September
2013
R=ZB—=F
hA=+H
HK$’000
FHET
(Unaudited)
(REEEZ)

313,734
(9,201)

166,241

2012
—E——4F
HK$’000
FAT
(Unaudited)
(REEEZ)

285,652
52,307

6,734

1,606
0.8
0.5

At

31 March
2013
NZZE—=%F
=A=+—H
HK$’000
FET
(Audited)
(&%)

294,993
(10,575)

166,263

49.9

79.4
75



REPORT OF THE DIRECTORS
EEERE

The Board of Directors (the “Board”) of Mobicon Group Limited (the
“Company”) is pleased to announce the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the “Group”) as at
and for the six months ended 30 September 2013 (the “Period”) together with
comparative figures and explanatory notes in this interim report.

INTERIM DIVIDEND

By a Board resolution passed on 25 November 2013 (Monday), the directors
had resolved to declare an interim dividend of HK$0.005 per ordinary share
for the six months ended 30 September 2013 (2012: HK$0.005 per ordinary
share). The interim dividend will be payable on 23 December 2013 (Monday)
to shareholders whose names appear on the Register of Members of the
Company as at 12 December 2013 (Thursday).

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 10 December 2013 (Tuesday) to
12 December 2013 (Thursday), both dates inclusive, during which period no
transfer of shares will be effected. In order to qualify for the interim dividend,
all transfers of shares accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar in Hong Kong, Hong
Kong Registrars Limited at its office situated at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration not later
than 4:30 p.m. on 9 December 2013 (Monday).

SHARE OPTION SCHEME

On 8 August 2003, the Company adopted a new share option scheme (the
“New Share Option Scheme”) pursuant to which the eligible persons may be
granted options to subscribe for shares of the Company upon and subject to
the terms and conditions of the rules of the New Share Option Scheme. The
New Share Option Scheme is in line with the current Chapter 17 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

Since its adoption, no options have been granted under the New Share Option
Scheme up to the date of this interim report. The New Share Option Scheme
expired on 7 August 2013.
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REPORT OF THE DIRECTORS
EEERE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN EQUITY AND
DEBT SECURITIES

As at 30 September 2013, the interests and short positions of each director
and chief executive of the Company and his/her associates in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ?”)), as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO or the Model Code for Securities
Transactions by directors of Listed Issuers (the “Model Code”), were as
follows:

(i) Ordinary shares of HK$0.10 each in the Company

EERTHRARNKRARERE S 2 EE

RZEBE—Z=FAA=TH  ARARZTEFRITH
REAR HBE AT RAR R REREAE(E
ERBFMAEGRD([EFEFRBAE G ])EXV
BB 2 Btn - HERM RESFT - BA N T
RARRIRERE 7 RMEFRIIEB2GFEZE
ofit - SARIERE 5 R IRHIEXVEDHRT K87 #B
HEMRARAESETESFR ZNRESTR ([
SRIDEMEARRARLREEBERZAERAA]
(THE2R PR 1) 2 s BOR B

() ALEAFREE0I0EBTZEER

Number of shares

RO E
Long/short Personal Corporate Total

Name of Directors position interests interests interests Percentage
EEpng BE KA BARER AFREE FERAG ADL
Dr. Hung Kim Fung, Measure Long 90,000,000 90,000,000 45%
ARl EiE L e (Note (a))

(FftzE(a)
Ms. Yeung Man Yi, Beryl Long - 90,000,000 90,000,000 45%
HEERL L e (Note (a))

(MizE(a)
Mr. Hung Ying Fung Long 26,970,000 = 26,970,000 13.49%
AR E S e
Mr. Yeung Kwok Leung, Allix Long - 30,000,000 30,000,000 15%
15 EIR S A ey} (Note (o))

(FizE b))
Mr. Manuel Arnaldo de Sousa Moutinho Long 580,000 - 580,000 0.29%
Manuel Arnaldo de Sousa Moutinho%t 4= 5=
Notes: Mf3E

(@  These shares are held by M2B Holding Limited, a company owned as to
50% by Dr. Hung Kim Fung, Measure and the remaining 50% by his wife,
Ms. Yeung Man Yi, Beryl. Accordingly, Dr. Hung Kim Fung, Measure and
Ms. Yeung Man Yi, Beryl were deemed to be interested in 90,000,000
shares of the Company under the SFO. The interests of Dr. Hung Kim Fung,
Measure and Ms. Yeung Man Yi, Beryl were in respect of the same interest
and duplicated each other.

(b)  These shares are held by Bestmark Management Limited, a company
owned as to 50% by Mr. Yeung Kwok Leung, Allix and the remaining 50%
by his wife, Ms. Wan Lam Keng. Accordingly, Mr. Yeung Kwok Leung,
Allix and Ms. Wan Lam Keng were deemed to be interested in 30,000,000
shares of the Company under the SFO. The interests of Mr. Yeung Kwok
Leung, Allix and Ms. Wan Lam Keng were in respect of the same interest
and duplicated each other.
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REPORT OF THE DIRECTORS
EEERE

(i)

Save as disclosed above and other than certain non-beneficial ordinary shares
of the subsidiaries held in bare trust for the Group, as at 30 September 2013,
none of the directors or the chief executive of the Company had an interest or
short position in any shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the Stock Exchange

Non-voting deferred shares of HK$1.00 each in a subsidiary -

Maxfair Distribution Limited (“Maxfair”)

As at 30 September 2013, each of Dr. Hung Kim Fung, Measure, Ms.
Yeung Man Yi, Beryl, Mr. Hung Ying Fung and Mr. Yeung Kwok Leung,
Allix has beneficial interests in his/her personal capacity in the following

number of non-voting deferred shares in Maxfair:
Name of Directors
EEpE

Dr. Hung Kim Fung, Measure
HRlEEL

Ms. Yeung Man Yi, Beryl
HEEL L

Mr. Hung Ying Fung
HRESAE

Mr. Yeung Kwok Leung, Allix
BEIREE

Long/short
position

BR KR

Long
"R

Long
HE

Long
A

Long
LSy

pursuant to Divisions 7 and 8 of Part XV of the SFO or the Model Code.

Save as disclosed above and under the section headed “Share Option
Scheme”, at no time during the Period, the directors and the chief executive
of the Company (including their spouse and children under 18 years of age)
had any interest in, or had been granted, or exercised, any rights to subscribe
for shares (or warrants or debentures, if applicable) of the Company and/or its

associated corporations (within the meaning of the SFO).

Save as disclosed above and under the section headed “Share Option
Scheme”, at no time during the Period was the Company, its subsidiaries, its
associated companies, its fellow subsidiaries or its holding company a party
to any arrangements to enable the directors or the chief executive of the
Company to hold any interests or short positions in the shares or underlying
shares in, or debentures of, the Company or its associated corporations

(within the meaning of the SFO).

MODEL CODE FOR SECURITIES TRANSACTIONS

During the Period, the Company has adopted a Code of Conduct regarding
directors’ transactions in securities of the Company on terms no less exacting
than the required standard set out in the Model Code under Appendix 10 to
the Listing Rules. Having made all reasonable enquiries with the directors of
the Company, the Company was of the view that the directors had complied

with the said Code of Conduct throughout the Period.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 19 to the financial statements, no contract of
significance in relation to the Group’s business to which the Company or its
subsidiaries was a party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the Period or at

any time during the Period.
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REPORT OF THE DIRECTORS
EEERE

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARE CAPITAL OF THE COMPANY

FTERRRAEMALTRARBRETEHES 2

As at 30 September 2013, so far as is known to the directors of the Company, &7 A &) & % i &07% - =FNA=+
the following persons (other.than a director or the chief executive of the B @ RARQ Tﬁxf’ﬁ&ﬁ ?‘ﬁﬂxfﬁqﬂ%'ﬁﬁ BIEF 5
Company) had an interest or:short position in the shares and underlying shares KIS (5 BISEXVER 2 K370 88 2 IR X A A2 A
of the Company which would fall to be disclosed to the Company under the T ZEzmsiAR 2 AT (TBEAA T ESHITH
provisions of Divisions 2 and 3 of Part XV of the SFO: EE)AT :
Number of shares
REE
Long/short Beneficial Family
Name position owner interest Percentage
=18 BE KA BEREEA Rk ADLE
M2B Holding Limited Long 90,000,000 = 45%
ey} (Note (a))
(MiE(a))
Bestmark Management Limited Long 30,000,000 - 15%
e (Note (b))
(5% (o))
Ms. Wan Lam Keng Long = 30,000,000 15%
EMIEL L 5= (Note (b)
(FF3E(D))
Notes: P
(@)  Please refer to Note (a) under the section headed “Directors’ and Chief Executive’s  (a) E% B ESRITRAHRBARBEHEHFZ#
Interests in Equity and Debt Securities”. 5 | —EnBisE(a) ©
(b)  Please refer to Note (b) under the section headed “Directors’ and Chief Executive’s (o) ﬁ [EERITHRBHENBRARERES 2 E

Interests in Equity and Debt Securities”.

Save as disclosed above, as at 30 September 2013, according to the register
of interests required to be kept by the Company under Section 336 of the
SFO, there was no person who had any interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO.

DEALINGS IN COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its listed shares during the six months
ended 30 September 2013. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s listed shares during the six
months ended 30 September 2013.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company had complied with the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules (the “Code”) throughout the Period, except
for the deviation stated below:

(i)  According to the code provision A.4.1 of the Code, non-executive
directors should be appointed for a specific term, subject to re-election.
None of the independent non-executive directors of the Company was
appointed for specific term but all of them are subject to retirement by
rotation and re-election at the annual general meeting of the Company
in accordance with the provisions of the Company’s Bye-laws. Pursuant
to the code provision A.4.2 of the Code, every director, including
those appointed for a specific term, should be subject to retirement
by rotation at least once every three years. According to the Bye-laws

8 MOBICON GROUP LIMITED INTERIM REPORT 2013/2014
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REPORT OF THE DIRECTORS
EEERE

of the Company, the Chairman and Managing Director are not subject
to retirement by rotation or be taken into account in determining the
number of directors to retire, which deviated from code provision
A.4.2 of the Code. As continuation is a key factor to the successful
implementation of any long term business plans, the Board believes
that the present arrangement is most beneficial to the Company and its
shareholders as a whole.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group; it has also discussed with the
directors about the internal controls and financial reporting matters including
the reviewing of the unaudited condensed consolidated financial statements
for the six months ended 30 September 2013. The Audit Committee
comprises three independent non-executive directors, who currently are Dr.
Leung Wai Cheung (Chairman), Mr. Charles E. Chapman and Mr. Ku Wing
Hong, Eric.

REMUNERATION COMMITTEE

The Company established a remuneration committee for the purpose of
making recommendations to the Board on the Company’s policy and
structure for the remuneration of all directors and senior management
of the Group. The remuneration committee also has the duty to make
recommendation on the remuneration packages of all executive directors
and senior management and make recommendations to the Board on
the remuneration of non-executive directors. The remuneration committee
comprises two independent non-executive directors, who currently are
Dr. Leung Wai Cheung (Chairman) and Mr. Ku Wing Hong, Eric, and one
executive director, who currently is Ms. Yeung Man Yi, Beryl.

NOMINATION COMMITTEE

The Company established a nomination committee for formulating policy
and making recommendations to the Board on nominations, appointment of
directors and Board succession. The nomination committee comprises one
executive director, who currently is Dr. Hung Kim Fung, Measure (Chairman),
and two independent non-executive directors, who currently are Mr. Charles
E. Chapman and Dr. Leung Wai Cheung.

MEMBERS OF THE BOARD

As at the date of this report, the Board comprises Dr. Hung Kim Fung,
Measure, Ms. Yeung Man Yi, Beryl, Mr. Hung Ying Fung, Mr. Yeung Kwok
Leung, Allix and Mr. Manuel Arnaldo de Sousa Moutinho as executive
directors and Mr. Charles E. Chapman, Dr. Leung Wai Cheung and Mr. Ku
Wing Hong, Eric as independent non-executive directors.

APPRECIATION

| would like to take this opportunity to express my gratitude to my fellow
directors and all members of the staff for their loyalty and dedication and the
continuous support from our customers, suppliers, bankers and shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENwR DT

FINANCIAL RESULTS

The Group recorded a turnover of approximately HK$310 million during the
Period, representing an increase of approximately 8% as compared with
the turnover of approximately HK$286 million recorded in the six months
ended 30 September 2012 (the “Corresponding Period”). The increase of the
Group’s turnover was mainly attributed by an increase in sales of the Group’s
Computer Retail Business during the Period.

During the Period, the Group’s gross profit increased from approximately
HK$52 million recorded in the Corresponding Period by approximately
8% to the gross profit of approximately HK$56 million and the gross profit
margin slightly dropped to approximately 18.2% (Corresponding Period:
approximately 18.3%). By analysing the two core business operations of
the Group, the gross profit margin of the distribution business of electronic
components, automation parts and equipment under the brand of Rese
(the “Electronic Trading Business”) was approximately 19% (Corresponding
Period: approximately 19.1%) whilst the gross profit margin of the
computer business (the “Computer Business”) was approximately 15.7%.
(Corresponding Period: approximately 15.1%). In line with the increase
in the turnover, the Group’s operating profit was approximately HK$8.8
million during the Period, representing an increase of approximately 49.2%
from approximately HK$5.9 million in the Corresponding Period. The total
operating expenses for the Period increased by approximately 2.1% to
approximately HK$49 million (Corresponding Period: approximately HK$48
million).

The distribution and selling expenses for the Period maintained at
approximately HK$19 million, whereas the general and administrative
expenses increased by about 3% or HK$1 million to approximately
HK$30 million for the Period from approximately HK$29 million recorded
in the Corresponding Period. Financial costs for the Period were kept at
approximately HK$0.5 million (Corresponding Period: approximately HK$0.5
million).

Accordingly, the profit attributable to the equity holders of the Company
increased by approximately 81% to approximately HK$2.9 million
(Corresponding Period: approximately HK$1.6 million), representing basic
earnings per share of HK$0.014 (Corresponding Period: HK$0.008). The
Board has resolved to declare an interim dividend of HKO.5 cent per ordinary
share (the Corresponding Period: HKO.5 cent per ordinary share) for the period
ended 30 September 2013, totaling HK$1 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWRD N

BUSINESS REVIEW

During the Period, the Group continued to focus on its two core business
operations, namely: (1) the Electronic Trading Business; and (2) the Computer
Business which includes (i) the retail sales of computer products and
smartphone accessories under the brand of -4 VideoCom (the “Computer Retall
Business”) and (i) the distribution of computer products and consumer
products under the brand of g (the “Computer Distribution Business”). The
Electronic Trading Business and the Computer Business accounted for about
76% and 24% of the Group’s total turnover respectively for the Period.

Electronic Trading Business

The turnover of the Group’s Electronic Trading Business during the Period
recorded an increase of about 4% from approximately HK$227 million in the
Corresponding Period to approximately HK$235 million.

Hong Kong

The Group continuously kept close contacts with its suppliers. Apart from
participating in product design projects, the Group also cooperated with its
suppliers in exhibitions. During the Period, several customers were referred to
the Group by a Group’s supplier. The Group has also successfully reactivated
some non-active customer accounts. This resulted in the improvement of the
Group’s turnover in its Electronic Trading Business.

Meanwhile, the Group has signed an agency agreement for the Asian
region with RediSem Limited (which specialized in the production of power
management semiconductor products) and SemilLEDs Optoelectronics Co.,
Limited (which specialized in the production of UV LED chips) respectively.

Mobicon Holdings Ltd
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENwR DT

Overseas

During the Period, the aggregate turnover of all of the Group’s overseas
subsidiaries was approximately HK$57 million, representing a decrease
of approximately 11% as compared with that of approximately HK$64
million recorded in the Corresponding Period. Among the Group’s overseas
subsidiaries, the turnover of the subsidiary in Malaysia recorded a significant
dropped of approximately 46% to approximately HK$7 million during the
Period as compared with that of approximately HK$13 million during the
Corresponding Period. The main reason for the drop was that a Group’s
customer which specialized in smart power meters postponed the production
of its latest model due to its quality issue.

On the other hand, the turnover of the Group’s subsidiary in South Africa
slightly increased by approximately 1% to approximately HK$37.4 million
during the Period (Corresponding Period: approximately HK$37.1 million). The
growth rate of the South Africa subsidiary was shrunk due to the depreciation
of South African Rand. During the Period, the exchange rate of South African
Rand to Hong Kong dollar depreciated by about 16% as compared with that
of quoted in Corresponding Period.

In April 2013, the subsidiary in South Africa acquired the business of
Suntronika (Pty) Ltd (“Suntronika”) in Johannesburg. The Directors believe that
the well developed customer bases and product lines from Suntronika could
contribute the Group’s turnover in coming future.

In terms of geographical segments, the turnover from Hong Kong, China,
South Africa, the Asia-Pacific region (other than Hong Kong), Europe and
other regions accounted for 59%, 18%, 12%, 9%, 1% and 1% respectively of
the Group’s total turnover.

Computer Business

During the Period, the turnover from the Group’s Computer Business
increased obviously by about 27% to approximately HK$75 million from that
of approximately HK$59 million in the Corresponding Period whilst the gross
profit margin of the Group’s Computer Business slightly rose to about 15.7%
(Corresponding Period: approximately 15.1%).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWRD N

Computer Retail Business

The turnover of the Group’s Computer Retail Business for the Period recorded
as about HK$20 million, representing a remarkable increase of approximately
67% from that of about HK$12 million in the Corresponding Period. The
encouraging increment was mainly attributed by the continuous expansion of
retail outlets coverage. For instance, a new retail shop was set up at Metro
Town, Tseung Kwan O in May 2013. The Group also continuously participated
in special and seasonal promotions organized in various shopping malls,
which increased the brand exposure. In the meantime, to alleviate the impact
from the increasing rental and the labour cost, the Group has adjusted the
selling price of its computer and mobile accessories.
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Computer Distribution Business

The turnover of the Group’s Computer Distribution Business was
approximately. HK$55 million during the Period, representing an increase of
about 17% from that of approximately HK$47 million in the Corresponding
Period. The reason for the increase was due to the substantial growth of sales
of the mobile battery chargers produced by Samya Technology Co., Limited
and distributed by APower Haldings Limited, a subsidiary of the Group which
carries out the Computer Distribution Business.

During the Period, APower Holdings Limited has signed an agency agreement
with OSRAM Prosperity Co., Limited and was authorized to distribute
OSRAM'’s full range of lighting products.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENwR DT

Cosmetic Retail Business

During the Period, the Group looked for new retail business opportunity and,
after careful studies of the cosmetic retail market in Hong Kong, decided to
straddle in the cosmetic retail business. As an initial attempt, the Group has
established three cosmetic retail shops during the third quarter this year, one
at Kingswood Ginza of Tin Shui Wai, one at Fortune City One of Shatin and the
remaining one at Chung Fu Plaza of Tin Shui Wai.

OUTLOOK

It is expected that the global component market will be fluctuating in the
foreseeable future. The Group will continuously enhance its product design
projects through cooperation with its customers and suppliers. Meanwhile, the
Group will explore the business opportunities in North-Eastern part of China
and look for new product lines, especially the lighting-related components.

More resources will also be allocated in the South Africa market. The Group
will increase its market share through acquiring companies in the same
industry by the Group’s South Africa subsidiary if suitable opportunities arise.
At the same time, the Group will enhance the online retail business in South
Africa, more product variety will be added in the online platform, such as
power-related products, equipment and batteries.

The Group anticipates that the retail market will keep growing. Therefore,
the Group will expand its retail business. Regarding to the Computer Retail
business, the Group will set up four new retail shops in Tin Shui Wai, Yuen
Long and Ma On Shan respectively by the end of 2013 and plans to establish
five or more computer retail shops in 2014.

The Group will continue to expand the cosmetic retail business and look for
more locations for cosmetic retail shops. Three new shops are planned to set
up in Shatin, Yuen Long and Sheung Shui respectively by the end of 2013.
It is anticipated that the total number of cosmetic retail shops will increase to
fifteen by 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENmR DT

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2013, the Group’s cash and bank balances amounted to
approximately HK$40 million and the net current assets were approximately
HK$162 million. As at 30 September 2013, the current ratio dropped to
approximately 2.24 (as at 31 March 2013: approximately 2.43). Out of the
Group’s cash and bank balances, about 34% and 30% were denominated
in Hong Kong dollars and United States dollars respectively. The balance of
approximately 15%, 11%, 8%, 1% and 1% of its total cash and bank balances
was denominated in Chinese Renminbi, South African Rand, Malaysia Ringgit,
Singapore dollars and New Taiwan dollars respectively.

The Group generally finances its operation by internally generated resources
and banking facilities provided by banks in Hong Kong. As at 30 September
2013, the Group had banking facilities for overdrafts, loans and trade finance
from banks totaling approximately HK$88 million (as at 31 March 2013:
approximately HK$73 million), with an unused balance of approximately
HK$38 million (as at 31 March 2013: approximately HK$27 million). During the
Period, the Group’s borrowings bore interest at rates ranging from 2.21% to
2.96% per annum (as at 31 March 2013: ranging from 1.90% to 2.91% per
annum). The Directors believe that the Group’s existing financial resources are
sufficient to fulfill its current commitments and working capital requirements.

Compared with the audited balances as at 31 March 2013, the Group’s
trade receivables increased by 16% to HK$73 million whilst the Group’s
trade payables increased by 38% to HK$51 million. In the meantime, the
Group’s inventories increased by about 1% to approximately HK$168 million.
The increase in the trade receivables was in line with the traditional trend of
stronger sale performance in the third quarter as compared with that in the first
quarter of each calendar year, which gave a higher trade receivables balance
as at 30 September 2013. The debtors turnover days, the creditors turnover
days and the inventory turnover days for the Period were 40 days, 31 days and
120 days respectively (as at 31 March 2013: 43 days, 32 days and 139 days
respectively). The Group recorded net operating cash inflow of HK$7,912,000
and increased in net borrowing of bank loan of about HK$3,170,000 for the
Period, compared with the net operating cash inflow of HK$168,000 and used
in net repayment of bank borrowings of HK$1,748,000 for the Corresponding
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENwR DT

CAPITAL STRUCTURE

As at 30 September 2013, the Group’s gross borrowing repayable within
one year, amounted to approximately HK$50 million (as at 31 March 2013:
approximately HK$46 million). After deducting cash and cash equivalents
of approximately HK$40 million, the Group’s net borrowings amounted to
approximately HK$10 million (as at 31 March 2013: approximately HK$10
million). The total equity as at 30 September 2013 was approximately HK$184
million (as at 31 March 2013: approximately HK$182 million). Accordingly, the
Group’s net gearing ratio, based on net borrowings to total equity, decreased
10 5.4% (as at 31 March 2013: 5.5%).

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

Most of the Group’s transactions were denominated in Hong Kong dollars,
Renminbi and US dollars. Given that the exchange rate of Hong Kong dollars
against Renminbi has been and is likely to remain stable, and the Hong
Kong government’s policy of linking the Hong Kong dollars to the US dollars
remains in effect, the Directors consider that the Group’s risk on foreign
exchange will remain minimal and no hedging or other alternative measures
have been adopted by the Group. As at 30 September 2013, the Group had
no significant risk exposure in regard to foreign exchange contracts, interest
rates, currency swaps, or other financial derivatives.

CHARGES ON ASSETS

As at 30 September 2013, the properties with the carrying value of
approximately HK$18 million have been pledged to secure the general
banking facilities granted to the Group’s Singapore subsidiary.

COMMITMENT AND CONTINGENT LIABILITIES

As at 30 September 2013, the Group had total outstanding operating
lease commitments of approximately HK$30 million (as at 31 March 2013:
approximately HK$11 million). In view of the Group’s high level of liquidity, it
is expected that the Group will be able to fulfill all these commitments without
any difficulty.

The Group had no significant contingent liabilities as at 30 September 2013.

EMPLOYMENT, TRAINING AND REMUNERATION

As at 30 September 2013, the Group’s operations engaged a total of 418
fulltime employees (as at 31 March 2013: 412). The Group has also developed
its human resources policies and procedures based on performance, merits
and market condition. Discretionary bonus is linked to the performance of the
Group as well as individual performance of the employees. Benefits include
staff accommodation, medical scheme and share option scheme, as well as
Mandatory Provident Fund Scheme, Employment Provident Fund Scheme,
Central Provident Fund Scheme and state sponsored retirement plans for the
respective employees in Hong Kong, Malaysia, Singapore and the People’s
Republic of China.
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
AR e PR R

For the six months ended 30 September 2013
AR T —=FNHA="1+HIENEA

Six months ended

30 September
BEAA=1THLA<AEAAR
2013 2012
—E—= —T——F
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Note HK$’000 HK$’000
BaE FET FAT
Revenue g 6 309,827 285,652
Cost of sales SHER AR (253,448) (233,345)
Gross profit EF 56,379 52,307
Other income EAlg A 1,587 1,116
Distribution and selling expenses DIENEEE A (19,197) (18,651)
General and administrative expenses —BRITHREREER (29,970) (28,857)
Operating profit ey 7 8,799 5,915
Finance costs ROE R AR 8 (536) (522)
Share of profits of associates FE(G B A B T 188 199
Profit before income tax BR B S5 A 8,451 5,592
Income tax expense FriSEif sz 9 (2,605) (1,956)
Profit for the period B A 5,846 3,636
Profit attributable to: A
Equity holders of the Company RARE=RFEAA 2,881 1,606
Non-controlling interests FEIERR R A 2,965 2,030
5,846 3,636
Earnings per share for profit attributable to the equity B A BlfEzS1FH AE
holders of the Company:during the period 1R 2 FRREF
— Basic and diluted — HARREE 11 HK1.4 centsiE 1l HKO0.8 cent/#lll

Details of dividends are disclosed in Note 10 to condensed consolidated . AR EFEIEF IR S H HAE 75 BRI 1 0 EE ©
interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

GRS P HEERER

For the six months ended 30 September 2013
P E—=FAH=THIMEA

Profit for the period

Other comprehensive expense:

Items that may reclassified to profit or loss
Currency translation differences

Other comprehensive expense for the period,
net of tax

Total comprehensive income for the period

Total comprehensive income attributable to:

Equity holders of the Company
Non-controlling interests

HaE A
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Six months ended

30 September
BEhA=1tHLEAEAR
2013 2012
—E—= —T——F
(Unaudited) (Unaudited)
(RRER) (R&EZ)
HK$’000 HK$’000
THER FET
5,846 3,636
(3,288) (1,825)
(3,288) (1,825)
2,558 1,811
978 831
1,580 980
2,558 1,811




CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

RS P M B R

As at 30 September 2013
R—F—=FNA=1H

Non-current assets
Property, plant and equipment
Investments in associates

Current assets
Inventories
Trade receivables
Other receivables
Current income tax recoverable
Cash and bank balances

Total assets

Current liabilities
Trade payables
Other payables
Amounts due to associates
Short-term bank loans
Current income tax liabilities

Net current assets
Total assets less current liabilities

Non-current liabilities
Deferred income tax liabilities

Net assets

Capital and reserves attributable to
the equity holders of the Company
Share capital
Reserves

Non-controlling interests

Total equity
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Note
gz

13

14

15

16

17

As at As at

30 September 31 March
2013 2013
R-ZE—=% RZZE—=%F
hB=+H =A=+—H
(Unaudited) (Audited)
(REEEZ) (&= =Z)
HK$’000 HK$’000
FET FAT
22,038 21,261
256 68
22,294 21,329
167,861 165,825
73,465 62,645
9,443 8,046

273 1,294
40,398 35,854
291,440 273,664
313,734 294,993
50,545 36,966
28,148 28,588

15 15

49,599 46,429
1,565 690
129,872 112,688
161,568 160,976
183,862 182,305

39 40
183,823 182,265
20,000 20,000
146,241 146,263
166,241 166,263
17,582 16,002
183,823 182,265
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
BRESFHERB2E R

For the six months ended 30 September 2013
P E—=FAH=THIMEA

Balance at 1 April 2013

Total comprehensive income
for the period

Dividends paid

Balance at
30 September 2013

Balance at 1 April 2012

Total comprehensive income
for the period

Dividends paid to
non-controlling interests

Dividend paid

Balance at
30 September 2012
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Attributable to equity holders of the Company

RATEEREAEL
Reserves
it
Non-

Share Share Capital Translation Revaluation  Retained Total controlling Total
capital  premium reserve reserve  reserves profits  reserves interests equity
R ROEE RAGE  RERE  EfRE  9ERR  REST FEREE  BRAR
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REgn) (REBR) (REER) (REER) (REER) (RESR) (REER) (REER) (REER)
HK$'000  HK$'000  HK$000  HK$'000  HK§000  HKS'000  HK§000  HK§'000  HK$'000
T TAL TATL TAL TAL ThL TAL ThL TAL
20,000 16,706 800 (1,432 8,058 122,131 146,263 16,002 182,265

- - - (1,908) - 2,881 978 1,580 2,558
- - - - - (1,000) (1,000) - (1,000)

20,000 16,706 800 (3,335) 8,058 124,012 146,241 17,582 183,823
20,000 16,706 800 1,152 - 123,997 142,655 16,292 178,947

- - - (775) - 1,606 831 980 1,811

- - - - - - - (1,739 (1,739

- - - - - (2,000) (2,000) - (2,000)

20,000 16,706 800 377 - 123,603 141,486 15,533 177,019
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
EREEFHRESRER

For the six months ended 30 September 2013
B2 —FE—=FNA="1THI~EA

Six months ended

30 September
BEhA=+tHLEAEAR
2013 2012
—E—= —T——F
(Unaudited) (Unaudited)
(REBER) (R&EZ)
HK$’000 HK$'000
FHER FHIT
Net cash generated from operating activities BRI & REE 7,912 168
Net cash used in investing activities BEESB A EEFEE (1,976) (110)
Net cash generated from/(used in) financing activities mEEEEE, ()
ZHEFEE 1,634 (5,559)
Net increase/(decrease) in cash and cash equivalents ReERREFED
s CRD) 8 7,570 (6,501)
Cash and cash equivalents at beginning of the period Bz R RRESEED 35,854 39,249
Exchange losses on cash and bank balances Re RIS ELBE (3,026) (1,959
Cash and cash equivalents at end of the period MRz RERRSEFED 40,398 31,789
Analysis of balances of cash and cash equivalents: B&RESZEYERDIHT
Cash at bank and in hand RITRFEES 40,398 30,366
Short-term bank deposits REHIRITIE - 1,428
40,398 31,789

BRESESRAT SHBE-T-=/-2-0 1



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P HIB B E R
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GENERAL INFORMATION

Mobicon Group Limited (the “Company”) and its subsidiaries (collectively
the “Group”) are principally engaged in the trading and distribution of
electronic parts, components and equipment and computer products
and mobile accessories.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Companies Act of Bermuda. The
address of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda.

The Company’s shares have been listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 7 May 2001.

This condensed consolidated interim financial information are presented
in thousands of units of Hong Kong dollars (HK$’000), unless otherwise
stated. This condensed consolidated interim financial information was
approved for issue on 25 November 2013.

This condensed consolidated interim financial information has not been
audited.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
for the six months ended 30 September 2013 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting”. The condensed consolidated interim financial
information should be read in conjunction with the annual financial
statements for the year ended 31 March 2013, which have been
prepared in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”).

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 March 2013, as described in those annual financial
statements.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

MOBICON GROUP LIMITED INTERIM REPORT 2013/2014
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS R B E R

3. ACCOUNTING POLICIES (Continued)

New and amended standards adopted by the Group

The following new standard and amendment to standard are
mandatory for the first time for the financial year beginning 1 April
2013 but do not have a material impact on the Group:

(a)

(b)

HKAS 1 (Amendment)
HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)
HKFRS 1 (Amendment)
HKFRS 7 (Amendment)
HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 10, HKFRS 11 and
HKFRS 12 (Amendments)

HKFRS 13

HK (IFRIC) - Int 20

Annual Improvements Project

Presentation of ltems of Other
Comprehensive Income
Employee Benefits

Separate Financial Statements
Investment in Associates and Joint Ventures
Government Loans

Disclosures - Offsetting Financial Assets and
Financial Liabilities

Consolidated Financial Statements

Joint Arrangements

Disclosures of Interest in Other Entities

Consolidated Financial Statements,
Joint Arrangements and Disclosure of
Interests in Other Entities:
Transition Guidance

Fair Value Measurement

Stripping Costs in the Production phase
of a Surface Mine

Annual Improvements 2009 - 2011 Cycle

The following new and amended standards have been
issued but are not effective for the financial year beginning 1
April 2013 and have not been early adopted:

HKAS 32 (Amendment)
HKAS 36 (Amendment)
HKAS 39 (Amendment)

HKFRS 9
Additions to HKFRS 9

HKERS 7 and HKFRS 9
(Amendments)

HKFRS 10, HKFRS 12 and
HKFRS 27 (2011)
(Amendments)

HK (IFRIC) - Int 24

Offsetting Financial Assets and
Financial Liabilities'

Recoverable Amount Disclosures for
Non-Financial Assets'

Novation of Derivatives and Continuation of
Hedge Accounting’

Financial Instruments?

Financial Instruments - Financial Liabilities?

Mandatory Effective Date and
Transition Disclosures?

Investment Entities’

Levies'

! Changes effective for annual periods beginning on or after 1 January 2014

2 Changes effective for annual periods beginning on or after 1 January 2015

BRESES

3. EFBEE)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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ESTIMATES

The preparation of interim financial statements requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies-and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial information,
the significant judgments made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the Group’s consolidated financial
statements for the year ended 31 March 2013.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group’s activities expose it to a variety of financial risks: market
risk (including currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s consolidated financial statements as
at 31 March 2013.

There have been no changes in the risk management department
since year end or in any risk management policies.

5.2 Fair value estimation
The table below analyses financial instruments carried at fair value,
by valuation method. The different levels have been defined as
follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level 3).

In 2013 there was no transfer between levels of the fair value
hierarchy used in measuring the fair value of financial instruments.

In 2013 there were no significant changes in the business or
economic circumstances that affect the fair value of the Group’s
financial assets and financial liabilities. In 2013 there were no
reclassifications of financial assets.

MOBICON GROUP LIMITED INTERIM REPORT 2013/2014
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

GRS S-S S

6. REVENUE AND SEGMENT INFORMATION 6.
Revenue recognized during the period is as follows:

Revenue

Sales of electronic components, automation parts

and equipment

Sales of computer products and mobile accessories  $H5%&

and related service income

The chief operating decision-maker has been identified as the executive
directors of the Company (the “Executive Directors”). The Executive
Directors have reviewed the Group’s internal reports in order to assess
the performance and allocate resources; they have also determined the
operating segments based on these reports. The Executive Directors
have further considered the business from product perspective and
have assessed the performance of two main business segments: (i)
Electronic Trading Business — Distribution of electronic components,
automation parts and equipment; and (i) Computer Business — Retail
sales of computer products and mobile accessories, and distribution of

computer products.

Wi R A EEH
HAN R 2 Wasn s
Six months ended
30 September
BENA=1THLEAEAR
2013 2012
—E—=F —E——F
(Unaudited) (Unaudited)
(REER) (REsEZ)
HK$°000 HK$'000
FET FAT
&
HESFooit - aBibaAn
&@ﬁ 235,266 227,046
EIEm R TR
LA K A8 B AR 7S A 74,561 58,606
309,827 285,652
I%@%R%%Eﬁi%$@ﬁﬁﬁ%$
((BTEF]) - BTEECEHNATE Y
NS - LA RRERDEER : #ET5
EREZSHREBECLENE - WITESR
E&W%ﬁ**%?%%&&ﬁﬁﬂ}%%
BABIRE  ((ETEEREB—HHET
T BEbAEG RESS  Ri)E %%’*
%M?%&?%M#iﬁﬁﬁﬁ DB E

The Executive Directors have assessed the performance of the operating
segments based on segment results before corporate expenses, finance
costs and share of (losses)/profits of associates.

The segment results for the period ended 30 September 2013 are as

follows:

Revenue

Segment results
Interest expenses
Share of (losses)/profits of associates

Profit before income tax
Income tax expense

Profit for the period

o
o

WITEFEREHBREERAX - BENAR
JEGE S N R (B 1R),a FI AT 2 DR RAERT
HEED 2RI -

HE-_T—=FNA=tHILBMZ B
BT
Six months ended 30 September 2013
(Unaudited)
BE-Z-=FAA=THLNER
(REER)
Electronic
Trading Computer
Business Business  Unallocated Group
ETEE
ES BMEY ADE FEE
HK$°000 HK$’000 HK$’000 HK$’000
FTExT FET TERT FTExT
Wi 235,266 74,561 - 309,827
DEELE 9,062 206 (469) 8,799
FEF % - - (536) (536)
FE(E &4 A B] (B518), Ol (9) 197 - 188
BRFT{S 5L AR R 8,451
PSR (2,605)
HR R 5,846
ERBEEERAE FHEE-_ZT—=/"ZF—0 25



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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6.
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REVENUE AND SEGMENT INFORMATION (Continued)
The segment results for the period ended 30 September 2012 are as

6.

Wi K 2 AR ()

BHE—_Z-——FNA=THIIBRzHHE

follows: B
Six months ended 30 September 2012
(Unaudited)
HE_T——FAA=THIEAHEA
(REEEZ)
Electronic
Trading Computer
Business Business  Unallocated Group
BFEE
75 BINE ROLE REH
HK$’000 HK$’000 HK$’000 HK$’000
THT FHT FHIT FHIT
Revenue &= 227,046 58,606 - 285,652
Segment results PaRCE 5,721 920 (726) 5,915
Interest expenses FERZ = = (622) (622
Share of (losses)/profits of FEAGEE AR
associates (E8) % F (103) 302 - 199
Profit before income tax R BT 18 % Al A 5,592
Income tax expense i (1,956)
Profit for the period HAR R 3,636
The segment assets and liabilities as at 30 September 2013 and RN_E—=FNA=TRAZHEEERARE
additions to non-current assets for the period then ended are as follows: URHEZB IR OREIERBIEEL T ¢
Electronic
Trading Computer
Business Business Unallocated Group
ETEE
04 EEES K% rEE
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FERT
Assets BE 275,324 37,873 281 313,478
Associates /NG 383 (127) - 256
Total assets BEEHAE 275,707 37,746 281 313,734
Liabilities =L 70,623 8,062 51,226 129,911
Additions to non-current assets NBEIFMBEE 822 1,444 - 2,266

MOBICON GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS R B E R

6. REVENUE AND SEGMENT INFORMATION (Continued) 6.
The segment assets and liabilities as at 31 March 2013 and additions to
non-current assets for the year then ended are as follows:

Wik o EER (&)
RIE—=F=RA=+—HZHEEEKEE
REEZBILFEZAEIERBEENT ¢

Electronic
Trading Computer
Business Business  Unallocated Group
BFEERE
S BIEET RO REE
HK$’'000 HK$’'000 HK$’'000 HK$’000
FAT FET FET FET
Assets BiE 264,738 28,885 1,302 294,925
Associates /N 392 (324) - 68
Total assets EEHRE 265,130 28,561 1,302 294,993
Liabilities =N 58,694 6,528 47,506 112,728
Additions to non-current assets REIERBEE 679 1,174 - 1,853
7. EXPENSES BY NATURE 7. SEEA
Six months ended
30 September
BENA=1THLXER
2013 2012
—E-=F -
(Unaudited) (Unaudited)
(REER) (REEBEZ)
HK$’000 HK$'000
FTEx TR
Cost of inventories expensed FERARY 253,448 233,345
Employee benefit expense EERARY 30,007 29,316
Depreciation of owned property, plant and equipment BEVE  BENRETE 1,104 620
Provision/(reversal of provision) for slow-moving HIHFERE (BEERE)
inventories (included in cost of sales) (B AHERK) 2,467 (102)
Operating lease rentals in respect of rented premises HRAMEZKEENEE 6,143 5,277
Provision for impairment of trade receivables W E 5 R FUR B E (B S A
(included in general and administrative expenses) —MRITREEZER) 353 406
Net foreign exchange gain B 3 U8 358 (176) (1,064)
(Gain)/loss on disposal of property, plantand equipment &M « BE K&
(Wa=), /548 (173) 50

BRAEEERAR

HHRE—E-=/"FE-@O
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

LE = h e S-S S

8. FINANCE COSTS

Interest expense on short-term bank loans,

wholly repayable within one year

9. INCOME TAX EXPENSE

8. ®MEMAK
Six months ended
30 September
BEAA=1THLA<AEAR
2013 2012
—E—=F —ET——4F
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$°000 HK$’000
FHET FAT
AR —F AR EEERRRTT
Bz NERX 536 522

Hong Kong Profits Tax has been provided at the rate of 16.5% (2012:
16.5%) on the estimated assessable profit arising in or derived from
Hong Kong for the period. Taxation on overseas profits has been
calculated on the estimated assessable profit for the period at the rates
of taxation prevailing in the countries in which the Group operates.

The amount of taxation charged to the condensed consolidated interim

income statement represents:

Current income tax
— Hong Kong Profits Tax
— Overseas taxation
— Over-provision in prior periods

Income tax expense

28 MOBICON GROUP LIMITED
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FEsmE
EBREB RN B BELRRAE TS
A RERBURF - $16.5% (T — =4 :
16.5% ) 2 B B - B 5MFI 2 BB &
POttt EERBLRA - AR EEEE X HER
YR B E o

BRGZA T BRARNG 2 HARKE

Six months ended

30 September
BEhRA=+tHLENEAR
2013 2012
—E-= —E—_4F
(Unaudited) (Unaudited)
(REEER) (RieER)
HK$’000 HK$’000
FET FAET
442 386
2,163 1,673
- )
2,605 1,956




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS R B E R

10.

INCOME TAX EXPENSE (Continued)

The tax on the Group’s profit before income tax differs from the
theoretical amount that would arise using the Hong Kong Profits Tax rate
as follows:

Profit before income tax BRETSHLA S A
Tax calculated at Hong Kong Profits
Tax rate of 16.5% (2012: 16.5%)
Effect of different tax rates of subsidiaries
operating in other countries
Income not taxable for tax purpose
Expenses not-deductible for tax purposes

%IR8

Over-provision in prior periods B ER R E
Others Al
Income tax expense FreBimx

The Company is exempted from taxation in Bermuda until 2035.

Mobicon Electronic Trading (Shenzhen) Limited (“MET”), being a foreign
investment enterprise established in the free trade zone of Futian,
Shenzhen, People’s Republic of China (“PRC”), and with a financial year
end date falling on 31 December, is subject to PRC enterprise income
tax at the rate of 25%. No provision for PRC enterprise income tax
has been made as MET is still in a tax loss position. MET is entitled to
exemption from PRC enterprise income tax for the first two profitable
years commencing from the year ending 31 December 2008 and a 50%
reduction from normal PRC enterprise income tax for the three years

following.

DIVIDENDS

At a meeting held on 25 November 2013, the directors of the Company
declared an interim dividend of HK$0.005 per ordinary share (2012:
HK$0.005 per ordinary share) for the six months ended 30 September
2018. This interim dividend has not been recognized as a liability at the
reporting date. The interim dividend will be payable on 23 December
2013 to shareholders whose names appear on the Register of Members
of the Company as at 12 December 2013.

BRAEEERAR

AP B R BERTRIRA
RSB 8 AR BB S

10.

FriSHiR s ()
REBERASHATGEN 2 HIARRAEEF
EURRERFEZERBETR - #I0T

Six months ended

BEBNEHHER16.5%TE 2T
B (ZE——%:16.5%)
REMBEREEZHBRRTRH

30 September
BEAA=THLARER
2013 2012
—E-=F —E——F
(Unaudited) (Unaudited)
(REBERK) (REEBEX)
HK$°000 HK$'000
TR FAT
8,451 5,592
1,394 923
865 667
(160) (1,230)
282 178
- ()
224 1,421
2,605 1,956

RABR - B=RFATEA RN B FETIA -

ERAEFEZORIDERAB(MET ) /R
hEE ARAME (T B FRYIE BRI K
MZNERE  EMBFEFEART A
=+—B  ARB%H KT EEEME
Bt o ARMETIDERS A ER - B AL E
REMEVIELEE - METRBE-TT/\F
T A=t+—HLFEET amEERN FEE
RN BTSN - WATRNER = EF
[ERORRE0% AR B EPASHE

BRE
R-B—=H4F—A-+HBEBTZ2E€=%
L ARBREEEMRNBE=ZE—=FA
A=+RHIEANEA R ESR T @R
0.005B (=T —=F : FiRILBAR0.005
HBIT) o MRS B E - A HARR B N R FE R
ABEE - FHREBN _ZE—=4+_-A
ZH=ARNTR=ZE-—=F+=-A+=H
ZB AR R ER A 2 AR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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11. EARNINGS PER SHARE
The calculation of basic earnings per share for the six months ended
30 September 2013 is based on the Group’s profit attributable to the
equity holders of the Company of approximately HK$2,881,000 (2012:
HK$1,606,000) and on the weighted average number of 200,000,000
ordinary shares (2012: 200,000,000 ordinary shares) in issue during the
period.

No diluted earnings per share is presented as there were no potential
dilutive ordinary shares in issue during the six months ended 30

September 2013 and 2012.

12. EMPLOYEE BENEFIT EXPENSE

11. SRER
BE-_ZT—=FhA=+BHL EAAZE
BRERBFDIZEARBEDITE AEBGR
&= E % 492,881,000 L ( — T — —4F ¢
16%0%%nﬁ&%@5%ﬁapkzm
#E F 5 £, 200,000,000 f% ( =T — — £
200,000,0000% I 3@A% ) 5T H o

HRBE—Z—=FR-Z2——FALA=+
HIENEAWEEMBEEARETE 2B
ITEBEE - MW EZS|FREERF -

12. EEEFMEX

Six months ended

30 September
BEAA=THLKEAR
2013 2012
—E-=F —E——fF
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$’000 HK$’'000
FET FAT
Salaries, wages and other benefits He  TENRHMEFR 28,512 28,220
Pension costs — defined contribution plans RIS KA — EAERETE 1,463 1,601
Provision/(reversal of provision) for REIRIS S B (B EEE)
long-service payments 32 (505)
Total employee benefit expense EEENAXZ B
(including directors’ remuneration) (BREESEWE) 30,007 29,316

13. PROPERTY, PLANT AND EQUIPMENT
Movement of property, plant and equipment for the six months ended 30

13. Y% BMERRE
BE_Z—=FhLA=+BHLEAERZY

September 2013: ¥ BERZBZIHOT

(Unaudited)

(REZ)

HK$’000

FET

Net book amount as at 1 April 2013 R-ZE—=FMA—HZEEFE 21,261
Additions INE 2,266
Disposals & (74)
Depreciation e (1,104)
Exchange differences MR ER (311)
Net book amount as at 30 September 2013 REZBE—=FNLA=TRHZEEFE 22,038
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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14.

15.

TRADE RECEIVABLES

The Group normally grants to its customers credit periods for sales of
goods ranging from 7 to 90 days. The aging analysis of trade receivables

is as follows:

0 to 60 days

61 to 120 days
121 to 180 days
181 to 365 days

Trade receivables
Less: provision for impairment
of trade receivables

The maximum exposure to credit risk at the reporting date is the carrying
amount of trade receivables. The Group does not hold any collateral as

security in respect of its trade receivables.

TRADE PAYABLES

The aging analysis of trade payables is as follows:

0 to 60 days

61 to 120 days
121 to 180 days
181 to 365 days

AEE -G THEEP2EEEEHHTH
ZORNTE - EE SRR ZERR DT
T~
As at As at
30 September 31 March
2013 2013
R=-Z—=F RZE—=%F
hB=+H EH=3—E
(Unaudited) (Audited)
(REEZ) (f&#I%)
HK$’000 HK$’000
FET FET
T £60H 69,893 57,567
612120H 1,675 2,248
1212180H 1,948 2,655
1812365H 1,124 1,283
FEWE 5 8RR 74,640 63,753
R EIE BRSO E R
(1,175) (1,108)
73,465 62,645
@&iﬁﬂ%%x2¢m3ﬁ [\ B 7 FE W B
R EREE- - AEEVESREEYKES
thEHﬁWWWEHW
15. ENESRM
ERE SRR ZBRE ST
As at As at
30 September 31 March
2013 2013
R-ZB—=F RZE—=%
hB=+H =RA=+—H
(Unaudited) (Audited)
(REEER) (FezE%)
HK$’000 HK$'000
FET FAT
ZTE60H 48,867 34,806
61£2120H 551 1278
1212180H 130 516
1812365H 997 271
50,545 36,966
ERBEEERAE FHEE-_ZT—=/"ZF—0 31

14. EWREFERR
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16.

17.

32

SHORT-TERM BANK LOANS
All short-term bank loans are due within one year and denominated in
Hong Kong dollars, United States dollars and Singapore dollars.

The effective interest rates of the short-term bank loans at the reporting
date range from approximately 2.21% to 2.96% (as at 31 March 2013:
1.90% to 2.91%).

The Group’s banking facilities are secured by corporate guarantees
issued by the Company.

The Group obtained trade receivables factoring facility of HK$5,000,000
(as at 31 March 2013: HK$5,000,000). Under the facility, the Group
will receive with recourse from the bank advances representing 70% of
the Group’s trade receivables due from selected customers within the
factoring limit of HK$5,000,000 (as at 31 March 2013: HK$5,000,000)
(less service and monthly discounting charges). As at 30 September
2013, the Group utilized the factoring facility amounted to approximately
HK$33,000 (as at 31 March 2013: HK$252,000).

As at 30 September 2013, the leasehold properties located in Singapore
with an aggregate carrying amount of HK$17,783,000 (as at 31 March
2013: HK$18,209,000) were pledged as security for certain of the
Group’s bank borrowings.

SHARE CAPITAL

Authorized:
2,000,000,000 ordinary shares of
HK$0.10 each

EE

Issued and fully paid: BEETRHR
200,000,000 ordinary shares of

HK$0.10 each

MOBICON GROUP LIMITED INTERIM REPORT 2013/2014

16.

17.

2,000,000,0000% & A &
0.10/8 7T 2 & A

200,000,0008% &A% E &
0108 T2 T

FHRITER
FrEEMIRITERO N —FRBIH R IAE
T ETRFINETEE -

RipE BE - BHSRTERZERFIERH L
221EZE2B6E(R=_E—=F=A=+—
B :1.90EBZE291E) °

REBZRITEERARRRIZE LB A RE
IRIEIRIR -

AEBERSREKESERRNRE
5,000,000 T(R=_E—=F=fA=+—
H : 5,000,000 7T) ° IRIEZAME - A&EE
R ABRE ZIRITER - HERER
BERFPZASEBERE SHERR70% + £
< BR %8 /45,000,000 (R —E—=F= A
=+—H :5,000,0007% 7T) CRARIS M & B #r
EER) M-BE—=FhLA=1+H K&
EEEHARMREEE F433,0008 7w (R =
T—=F=HA=+—H : 252,0007T) °

MR-ZZT—=FNA=+8 ' LRFMKE
T 48(E17,783,0008 (R —_T—=F= A
=+—H :18,209,000/8 ) Z FHEMEE A
EREEE TIRITEEZHEA -

&N
As at As at
30 September 31 March
2013 2013
RZB—Z=F NZT—=4
hB=+H =—A=+—H
(Unaudited) (Audited)
(REEZ) (f&&%)
HK$’000 HK$’000
FHERT FET
200,000 200,000
20,000 20,000
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18. COMMITMENTS 18. &

BEHNAE - SEEERFAEA
R-ZZE—=FNLA=+H A&EEREHA
EYE 2 TR EEHLER Y B EREEEN

Operating lease commitments — where the Group is the lessee
As at 30 September 2013, the Group had future aggregate minimum
lease payments under non-cancellable operating leases in respect of

rented premises as follows: TREBRRIAT
As at As at
30 September 31 March
2013 2013
R-B—=F NZZT—=4
hA=+8 =A=+—H
(Unaudited) (Audited)
(REEZ) (FEE%)
HK$’000 HK$’000
FHERT FET
No later than one year —FR 12,374 8,027
Later than one year and —FLEETBBRE
no later than five years 17,670 3,355
29,944 11,382

BRAEEERAR
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19. RELATED PARTY TRANSACTIONS 19.

Save as disclosed elsewhere in these condensed consolidated interim
financial information, the Group had the following significant related party
transactions during the period:

(a) Particulars of significant transactions between the Group and
related parties are summarized below:

B B — R R A 7
ZEBRE

Management fee received from
an associate

Service fee received from an associate & IR —FEI B 2 A )
ZIR7&E

Interest income received from
an associate

B URER— Bt & R A)
ZMBHA

BX N E R A
ZHRIER

BEXfEX A
M-Bar Limited 2 A4

Maintenance fee paid to an associate

Rentals paid/payable to M-Bar Limited

Consultancy fee paid to Konrise B X HERRER AR

BEALRS

BRIt R RRAR & T I IS AR R b RE D 4%
BEN  AEERBMABATEREEAL
R5

(@) AEBHEBEBALETZIEARSH

International Limited
Rentals paid to Tiger Moth Trading

No. 53 (Proprietary) Limited
(“Tiger Moth”)

Rentals paid to UGD Property
(Proprietary) Limited (‘UGD Property”)
Purchases from Clover Display Limited
Sales to Clover Display Limited
Purchases from Clover China Limited

Commission income received from
Clover Display Limited

ZEME

B ¥ Tiger Moth Trading
No. 53 (Proprietary)
Limited ([ Tiger Moth |)
ZH&

2 X fFUGD Property
(Proprietary) Limited
(TUGD Property |) 2 #4

REERBERAAEE

HETREREBRAT

fesEEFERORID
BRAREE

BEUBRERRBRAF
RERA

MOBICON GROUP LIMITED INTERIM REPORT 2013/2014

Bt T -
Six months ended
30 September

BZNA=1+HIEAREAR
2013 2012
—E-=F —E——4F
(Unaudited) (Unaudited)
(REER) (REsEZ)
Note HK$’000 HK$'000
B sk FET FHET
0) 26 6
(ii) 4 6
- 9
(iif) 246 237
(iv), (ix) 1,908 1,968
(vi) - 210
(v),(x) 139 151
(v),(x) 508 552
(vii), (ix) 362 270
(vii), (ix) 516 281
(vi) 200 -
(viii) 78 34
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19. RELATED PARTY TRANSACTIONS (Continued)
Particulars of significant transactions between the Group and
related parties are summarized below: (Continued)

(a)

Notes:

)

(i)

(V)

(vii)

Management fee was received from an associate, Create Tech
Software Systems Limited at a fixed monthly rate of HK$1,000 from
April to July and HK$11,000 for August and September (2012:
HK$1,000 per month) for use and lease of facilities of the Group.

Service fee was received from an associate, Create Tech Software
Systems Limited at a fixed monthly rate of HK$1,000 per month
from April to July (2012: HK$1,000 per month) for providing online-
marketing related service.

Maintenance fee was paid to an associate, Create Tech Software
Systems Limited at terms agreed between the contracting parties for
providing maintenance of the accounting system.

M-Bar Limited is a wholly-owned subsidiary of Mobicon Electronic
Supplies Company Limited, a company beneficially owned by Dr.
Hung Kim Fung, Measure (30%), Ms. Yeung Man Yi, Beryl (30%),
Mr. Hung Ying Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%),
directors and substantial shareholders of the Company. The lease
agreements with M-Bar Limited were entered into at terms agreed
between the contracting parties.

UGD Property and Tiger Moth are companies wholly owned by Mr.
Moutinho and his family. Mr. Moutinho is an executive director of the
Company, a director of Mantech Electronics (Proprietary) Limited,
Langa Holdings (Proprietary) Limited, Mobicon International Limited
and Mobicon-Mantech Holdings Limited and owns 0.29% equity
interest in the Company and 49% equity interest in Mobicon-Mantech
Holdings Limited. The lease agreements with UGD Property and Tiger
Moth were entered into at terms agreed between the contracting
parties.

During the period, the Company paid consultancy fee at a fixed rate
of approximately HK$Nil per month (2012: approximately HK$35,000
per month) totaling HK$Nil (2012: HK$210,000) to Konrise
International Limited which is a company beneficially owned by the
directors of the Group’s subsidiaries.

Clover Display Limited and Clover China Limited are subsidiaries of A
Plus Computer Shop Limited which is beneficially owned by Dr. Hung
Kim Fung, Measure (30%), Ms. Yeung Man Yi, Beryl (30%), Mr. Hung
Ying Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%), directors
and substantial shareholders of the Company. Sales to and purchases
from Clover Display Limited and Clover China Limited were conducted
in the normal course of business at terms as agreed between the
contracting parties.

BRESEARAR HH{RE—=—=/"2—0O

19.

BEALRS(H)
(@) AEBHEBBALETZIEARSH

BT - (48)

0

(i

(iii)

(v)

(vi)

)

B Uk B — R B & A AT AR UG B IR
ARIZERE A ARNEEREH
MAZ+tAKEBzEEEBRAAEA
1,00077C © ARMBA/\AZENAWEZ
TEHEEAAEA11,0008T(=ZE—=
& : §H1,00087T) °

BURER—RE g & R e H AR E 4 a R
ARZREE TR & 54008
REHUAZEEAKRBZ TEEAS
FH1,008T(ZE—=—F: 84
1,000/87T) °

XM E R RFEIRER AR
RAZ BB THIRETRIE T3 1 E Z 16
KB RGBS RIEATE -

M-Bar Limited & &R E T HR A A
Z2EREMBAR - BRAETFHRA
AIAAARESRETERR AR EE
1T(30%) * #BELZ T (30%) - HEZE
P2 HE (20%) K45 B BR 5T A (20%) B 2
A - EAM-Bar Limiteds] 32 2 T E 7%
THRETHIS FIHE 2 FRETIE ©

UGD Property & Tiger Moth & H
Moutinhoe & R E Rk 2EH A 2 N
A] ° Moutinho St £ B AR R R Z HITE
% + Mantech Electronics (Proprietary)
Limited * Langa Holdings (Proprietary)
Limited * Mobicon International Limited
JKMobicon-Mantech Holdings Limited
ZEE - WHE KRR E0.29% R AR
1 # & Mobicon-Mantech Holdings
Limited 49% P& 7 # z5 o B UGD
Property & Tiger Mothz] 3 2 T & #7555
THRETRIE T TE 2 ERET L

BN ARFREREEREASANT
BI(ZZT—=4F : & A#35,000/4
T)AAEEHBRARZEEERNEE 2
ARBEERBRERARLZNERE
SHTHIT(ZT— 4 : 210,000/8
TT) 9

BERBERARRGESTENCF
IERRRABSEKIEERAR
ZHBRR HRARREEREE
PR B £ 2 18 1 (30%) ~ BB ELR L
(30%) - HEEE 2= 55 A (20%) K 15 B R 5
EQR0%)EmfEE 2B RREaRAH
kaZEETERRINERARZE
BIREIHE R HRE 26K - E— %
5 BIRRELT o
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19. RELATED PARTY TRANSACTIONS (Continued)
(a) Particulars of significant transactions between the Group and
related parties are summarized below: (Continued)

Notes: (Continued)

(vii)  Commission income received from Clover Display Limited was
conducted in the normal course of business at terms as agreed
between the contracting parties.

(ix)  These transactions constituted continuing connected transactions as
defined in Listing Rules.

(b) Included in other receivables of the Group were rental deposits paid
to M-Bar Limited of approximately HK$654,000 (as at 31 March
2013: HK$636,000).

(c) Included in other payables of the Group was amounts due to
minority shareholders of certain subsidiaries of approximately
HK$3,406,000 (as at 31 March 2013: HK$3,470,000). The
amounts are unsecured, interest-free and repayable on demand.

(d) Key management compensation

Short-term employee benefits fEEE B BT
Post-employment benefits BEBRE 1= T
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(a)

(b)

(c)

(d)

19. BEALRS (M)

AEFHEBEATETZERR G5
BT - (&)

Bt - ()

(vii) BYEBEERBERABDMESWAT
AT REFHE 2GR E—REH
BIRRHETT o

(ix) ZEXZERETREME5H5E

2 ¥ f M-Bar Limited 2 F £ 12 £ 4
654,000/ 7T 2 5F AN & B E Ath FE UK
B(ZZ—=F=HA=+—H :636,000
IT) °

ENETHBARLHBRERELD
3,406,000 T(R=ZF—=F= A
=+—H : 3,470,000/& %) B 5t AR
SEEMEMNRIE EERERER
B 2B REREREE -

FEEBEASHE
Six months ended
30 September
BEhA=+tHLEAEAR
2013 2012
—EB—-= —E——F
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
HK$°000 HK$’000
FHET FAT
2,350 1,710
30 28
2,380 1,738
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