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FINANCIAL INFORMATION
&R

BXKEERBERARAITARADZE
EEMARMH KNRAAREWNERQF
(EBIAEBDBE_ZT—=FNA
ZSTELEREAZARAEEREA
oM HEECEHAARREREZES
= -

The board of directors (the “Board”) of Texwinca Holdings
Limited (the “Company”) has pleasure in presenting the
unaudited consolidated results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 September 2013. The interim results have
been reviewed by the Company’s audit committee.

CONDENSED CONSOLIDATED INCOME STATEMENT

G oRIbE
Six months ended
30 September
BZAA=+HLAEA
2013 2012
—E—= —E—_4F
(Unaudited) (Unaudited)
(R&ER) (CREFEZ)
Notes HK$°000 HK$'000
Kt &t BT T B F T
REVENUE KA 4 4,692,956 5,519,207
Cost of sales HERAK (3,101,695) (3,853,113)
Gross profit E F 1,591,261 1,666,094
Other income and gains H b g A K = 5 174,135 221,600
Selling and distribution expenses & kD HE H (1,007,073)  (1,236,076)
Administrative expenses T EH (420,948) (420,898)
Other operating expenses, net HMtmEEER  F58 (1,614) (871)
Finance costs % E R (19,988) (28,452)
Share of profit of an associate, i RN B I
net of tax Brifiig F58 37,871 21,969
PROFIT BEFORE TAX BR B A& R 6 353,644 223,366
Income tax expense 8 7 (19,228) (16,276)
PROFIT FOR THE PERIOD 2R H R A 334,416 207,090
Attributable to: 5B
Ordinary equity holders of RAREEER
the Company Fia#& 380,108 232,272
Non-controlling interests EIE R (45,692) (25,182)
334,416 207,090
Earnings per share attributable SFEBAXA AT EE#E DS
to ordinary equity holders of REESREF
the Company (HK cents) B EAL) 9
Basic HK 27.9 171
Diluted mER 27.8 17.0

Details of the dividends for the period are disclosed innote 8to  ANHAIR S5 W B R P KR KR WM x8
the financial statements. A e
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FINANCIAL INFORMATION
&R

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
SRS b Bl

Six months ended
30 September
BEAA=1+HLXEA
2013

—E—=

(Unaudited) (Unaudited)
(REER) (CRER)

HK$°000 HK$'000
BT T B F T
Profit for the period S HA % R 334,416 207,090
Other comprehensive income H b2 FE
Exchange differences on MEBINCEERESE
translation of foreign operations 2 N =R 81,437 16,282
Total comprehensive income AHEEAEARE
for the period 415,853 223,372
Attributable to: BB
Ordinary equity holders of KRR ERER
the Company FiE&E 457,938 213,803
Non-controlling interests FEIERR (42,085) 9,569
415,853 223,372

R

Ht
Iff
o

BRKEEBERRXE —Z—=4H



FINANCIAL INFORMATION
&R

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

LR L O E
At At
30 September 31 March
2013 2013
—E—= = ==%
hRB=+H =Z=HA=+—H
(Unaudited) (Audited)
(REEX) (B&EZ)
Notes HK$°000 HK$ 000
Kt &t BT T BT T
(RES EIE)
(B 1E3ET)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - WE KEE 10 1,940,683 2,028,431
Investment properties KEWE 304,887 304,349
Prepaid land lease payments AR HEER 22,435 22,663
Construction in progress HREIR 23,253 2,137
Trademarks ERE 33,293 33,293
Investment in an associate REtE Na2I&E 120,639 76,931
Long term rental deposits REHESZS 133,349 149,122
Total non-current assets BIERBEE 2,578,539 2,616,926
CURRENT ASSETS REBEE
Inventories FE 2,102,013 2,061,420
Trade receivables FE U BE X 11 547,952 616,162
Bills receivable — external trade  JEWWEIE — I E0E 5 259,018 318,698
Bills receivable — intra-group JEWEE — S B A
trade g5 132,943 874,509
Prepayments, deposits and other  FE{t 318 - 574 & H #
receivables & WBR X 367,495 582,183
Due from an associate JE i Bt A A 26,290 55,733
Held-to-maturity investments BEIHNEE 116,402 12,634
Derivative financial assets METMEE 16,221 23,528
Cash and bank balances Be& MIRITIER 4,365,554 5,151,363
Total current assets BRENEE 7,933,888 9,696,230

TEXWINCA Holdings Limited
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FINANCIAL INFORMATION
&R

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
ERREMBRRR &)

At At
30 September 31 March
2013 2013
—E—= —E—=4F
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REE®) (2= %)
Notes HK$°000 HK$ 000
M &t BT BB F T
(RES EIE)
(&A1& E])
CURRENT LIABILITIES REBEE
Trade payables FETERER 12 1,031,018 818,685
Bills payable — external trade EREE—IBES 54,119 35,148
Bills payable — intra-group trade it 215 — &= B A P
g5 132,943 874,509
Other payables and accrued H A FE < BR 3R %
liabilities EEtE & 559,336 609,508
Derivative financial liabilities PEemAE 9 468
Tax payable JE 18 14,219 175,044
Interest-bearing bank borrowings i B8R 17 E 1,885,141 3,283,460
Dividend payable JE AR B 368,222 —
Total current liabilities RRBAE 4,045,007 5,796,822
Net current assets B E EFRE 3,888,881 3,899,408
Total assets less current liabilities #E&EEBAEAE 6,467,420 6,516,334
NON-CURRENT LIABILITIES kRBERE
Interest-bearing bank borrowings it 848 17 & & 125,000 225,000
Deferred tax liabilities BEEHIEAE 119,518 120,879
Total non-current liabilities wIERBEE 244,518 345,879
Net assets BEFH 6,222,902 6,170,455
EQUITY B

Equity attributable to ordinary AAFEZEEZHREE
equity holders of the Company  FE {4 # 2%

Issued capital B EITRA 68,221 68,178
Reserves e 5,574,708 5,425,934
Interim/final dividends E R EARR B 8 313,937 368,222

5,956,866 5,862,334
Non-controlling interests FERER 266,036 308,121
Total equity 48R T 6,222,902 6,170,455

BAEEREERLAR —ZT-—=—PHHS 7
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

& B 4
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FINANCIAL INFORMATION
&R

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRGERERER

Six months ended
30 September
BEAA=+HLXEA
2013 2012
—Eg2—= —E =%
(Unaudited)
(RggERZ)

(Unaudited)
(REEXR)

HK$’000
EBETT

HK$'000
BT T

NET CASH FLOWS FROM KRERMBHREERA

OPERATING ACTIVITIES i 703,645 524,189
NET CASH FLOWS FROM/(USED IN) BREZHREARAN

INVESTING ACTIVITIES (R ) F88 179,525 (1,111,142
NET CASH FLOWS (USED IN)/FROM METHRS(RE)

FINANCING ACTIVITIES RARE (1,514,578) 290,793
NET DECREASE IN CASH AND HeRkBREEEBEYZ

CASH EQUIVALENTS WA FE (631,408) (296,160)
Cash and cash equivalents HyzBEeERE

at beginning of period EEW 1,313,341 1,294,564
Foreign exchange adjustments SNEE 2 50,082 (11,422)
CASH AND CASH EQUIVALENTS REBRZRERRAE

AT END OF PERIOD ZE8Y 732,015 986,982
ANALYSIS OF BALANCES OF ReRBREEEYHEs

CASH AND CASH EQUIVALENTS Pkl
Cash and bank balances B RIBITER 330,646 212,621
Non-pledged time and structured RETZH=AMR

deposits with original maturity EI 8 2 K 1R E B

within three months when acquired EBEETR 401,369 774,361
Non-pledged time and structured RETZH=M@A U L

deposits with original maturity EI 8 2 K 1R E B

over three months when acquired HBUTR 3,633,539 4,414,098
Cash and bank balances as stated Re RBITHER - WHR

in the condensed consolidated IR AR & B IR o &

statement of financial position 4,365,554 5,401,080
Less: Non-pledged time and structured B REIM B =1{E A K &

deposits with original maturity EIH 2 4K 1R E B
over three months when acquired HEEEMETFER (3,633,539)  (4,414,098)

Cash and cash equivalents as stated RekReFED -

in the condensed consolidated MR EREZEERS

statement of cash flows mMEXR 732,015 986,982

BAEEERRLF

“E-ZHHRE



FINANCIAL INFORMATION
B E R

NOTES TO THE FINANCIAL STATEMENTS BF 75 3R 3 Y 5E

Basis of Preparation

The unaudited condensed interim financial statements are
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA”) and Appendix 16 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Significant Accounting Policies
The accounting policies and basis of preparation adopted
in the preparation of the unaudited condensed interim
financial statements are the same as those used in the
Group’s annual financial statements for the year ended 31
March 2013, except in relation to the following new and
revised Hong Kong Financial Reporting Standards
("HKFRSs”) (which include all Hong Kong Financial
Reporting Standards, HKASs and Interpretations) issued
by the HKICPA that affect the Group and are adopted for
the first time for the current period’s financial statements:
HKFRS 1 Amendments Amendments to HKFRS 1 First-time Adoption of
Hong Kong Financial Reporting Standards

— Government Loans

HKFRS 7 Amendments Amendments to HKFRS 7 Financial Instruments:
Disclosures — Offsetting Financial Assets and
Financial Liabilities

HKFRS 10 Consolidated Financial Statements

HKFRS 11 Joint Arrangements

HKFRS 12 Disclosure of Interests in Other Entities

TEXWINCA Holdings Limited Interim Report 2013
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FINANCIAL INFORMATION

I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. Significant Accounting Policies (Continued)

HKFRS 10, HKFRS 11 and  Amendments to HKFRS 10, HKFRS 11 and

HKFRS 12 Amendments

HKFRS 13

HKAS 1 Amendments

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

HK(IFRIC)-Int 20

Annual Improvements
Project

HKFRS 12 — Transition Guidance

Fair Value Measurement

Amendments to HKAS 1 Presentation of
Financial Statements — Presentation of ltems
of Other Comprehensive Income

Employee Benefits

Separate Financial Statements

Investments in Associates and Joint Ventures

Stripping Costs in the Production Phase of
a Surface Mine

Annual Improvements 2009-2011 Cycle
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FINANCIAL INFORMATION
B E R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2.

12

Significant Accounting Policies (Continued)

The adoption of the new and revised HKFRSs has had no
significant financial effect on these interim condensed
financial statements. Further information about those
HKFRSs that are applicable to the Company is as follows:

HKAS 1 Amendments Presentation of Financial Statements
— Presentation of Items of Other Comprehensive Income:
The amendments to HKAS 1 require companies preparing
financial statements in accordance with HKFRSs to group
together items within other comprehensive income (“OCI”)
that may be reclassified to the profit or loss section of the
statement of comprehensive income. The amendments
also reaffirm existing requirements that items in OCI and
profit or loss should be presented as either a single
statement or two consecutive statements. The adoption of
this revised standard affects the presentation of the
Company’s statement of comprehensive income.

HKFRS 7 Amendments Financial Instruments. Disclosures
— Offsetting Financial Assets and Financial Liabilities: The
amendments require new disclosures to include
information that enable users of an entity’s financial
statements to evaluate the effect or potential effect of
netting arrangements, including rights of set-off
associated with the entity’'s recognised financial assets
and recognised financial liabilities, on the entity’s financial
position. The adoption of this standard does not have a
material impact on the Company’s financial statements.

HKFRS 13 Fair Value Measurement. The new standard
which was issued in June 2011 replaces the fair value
measurement guidance contained in individual HKFRSs
by providing a revised definition of fair value and a single
source of fair value measurement and disclosure
requirements for use across HKFRSs. The requirements
do not extend the use of fair value accounting, but provide
guidance on how it should be applied when its use is
already required or permitted by other standards within
HKFRSs. The adoption of this standard does not have a
material impact on the Company’s financial statements.

TEXWINCA Holdings Limited Interim Report 2013
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FINANCIAL INFORMATION
B E R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2.

Significant Accounting Policies (Continued)

In addition, Annual Improvements to HKFRSs 2009-2011
Cycle contains numerous amendments to HKFRSs which
the HKICPA considers not urgent but necessary. It
comprises amendments that result in accounting changes
for presentation and classification. The adoption of these
improvements does not have a material impact on the
Company’s financial statements.

For the following new and revised HKFRSs which have not
yet been effective, the Group is in the process of
assessing their impact on the Group’s results and financial
position.

HKFRS 9 Financial Instruments’
HKFRS 9 and HKFRS 7 Amendments to HKFRS 9 Financial Instruments
Amendments and HKFRS 7 Financial Instruments:

Disclosures — Mandatory Effective Date of
HKFRS 9 and Transition Disclosures

HKFRS 10, HKFRS 12 and  Amendments to HKFRS 10, HKFRS 12 and

HKAS 27 (2011) HKAS 27 (2011) — Investment Entities'
Amendments
HKAS 32 Amendments Amendments to HKAS 32 Financial Instruments:
Presentation — Offsetting Financial Assets and
Financial Liabilities'
HKAS 36 Amendments Amendments to HKAS 36 Impairment of Assets

— Recoverable Amount Disclosures for
Non-Financial Assets'
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FINANCIAL INFORMATION
B E R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. Significant Accounting Policies (Continued)

HKAS 39 Amendments Amendments to HKAS 39 Financial Instruments:
Recognition and Measurement — Novation of
Derivatives and Continuation of
Hedge Accounting'

HK(IFRIC)-Int 21 Levies'

! Effective for annual periods beginning on or after 1 January 2014

2 Effective for annual periods beginning on or after 1 January 2015

3. Significant Accounting Judgements and Estimates
The judgements and estimates adopted in the preparation
of the unaudited condensed interim financial statements
are the same as those used in the Group’s annual financial
statements for the year ended 31 March 2013.

4. Operating Segment Information
For management purposes, the Group is organised into
business units based on their products and services and
has three reportable operating segments as follows:

(a) the production, dyeing and sale of knitted fabric and
yarn segment;

(b) the retailing and distribution of casual apparel and
accessory segment; and

(c) the *“others” segment principally comprises the
provision of repair and maintenance services for
motor vehicles, the provision of franchise services
and properties investment.

14 TEXWINCA Holdings Limited Interim Report 2013
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FINANCIAL INFORMATION
&R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4.

Operating Segment Information (Continued)
Management monitors the results of its operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit, which is a measure of adjusted profit
before tax. The adjusted profit before tax is measured
consistently with the Group’s profit before tax except that
interest income, finance costs and share of profit of an
associate, net of tax are excluded from such
measurement.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

The following table presents revenue and profit information
of the Group for the six months ended 30 September 2013
and 30 September 2012:

M BEBmRNE®)

4. BEIFEER(B)
EEERBYEREBESHEEEMN
f’lzﬁéﬁ fid & % 3R &Y 14 B R

c D ERBEDNIREABGRHA
mﬂ?gﬂ’]T[%&”*ﬁ?M At

o RFABBENAGENERNEE
BVBR T AR M A E — 20 A
BWA - HHERREEEZRQ
Al A BRI IFRE S AR AZ
HER

/'\7|—

HEZHEHERERI G Z2ERE
2 RBRETE=F7EFMBE
*El ﬁTE"

TRARKEARE-FT =41
A=+tAR-F——®#NA=+
B TER 2 A B FI AR

Production, dyeing Retailing and
and sale of knitted distribution of casual
fabric and yarn apparel and accessory Others Eliminations Consolidated
tEHRBHZ E R & 84 2
EHRESR BERDH Hit e &E
2013 2013 2013 2013 2012 2013
—2-=f —E-=% “2-=f —%-=f “T--f Z%-=%
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (R ) (REER) (REER) (REER) ( ) (RBER) (
HK$000 <$ 000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$000  HK$000
BRI T EETRT BT B¥TR BEFT  EETR T
(RESEE))
Segment revenue: AEUA
Sales to external EFNREP
customers 2,512,584 2,766,992 2,171,529 2,738,876 8,843 13,339 - — 4,692,956 5,519,207
Intersegment sales PEEZHE - — - - 4,396 3,668 (4,39%) (3,668) - —
Other revenue Hir A 57,016 32,816 759 (781) 19,813 12,784 (1,822) (1,687) 75,766 43132
Total At 2,569,600 2,799,808 2,172,288 2,738,095 33,052 29,791 (6,218) (5,355) 4,768,722 5,562,339
Segment results NEEE 367,291 167,916  (150,038)  (132,354) 20,139 15,819 - — 237,392 51,381
Gainon disposal of  HEEFUE
buildings 8,658 58,400
Interest income GIE=EON 89,711 120,088
Finance costs BB ER (19,988) (28,452)
Share of profitofan ~ FE{REEE A 7]
associate, BB R
net of tax FE 37,871 21,969
Profit before tax BB AT 353644 223,366
Income tax expense  FIE (19,228) (16,276)
Profit for the period AHER 334,416 207,090

BAEEMERAT —F-
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FINANCIAL INFORMATION
&R

NOTES TO THE FINANCIAL STATEMENTS (Continued) Bt #% 3R 3k Mt 5% (&)
5. Other Income and Gains 5. HttARW=E
Six months ended
30 September
BEARA=1+HLEXMEA
2013 2012
—E—= —E—_F
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
HK$’000 HK$ 000
BETT B F T
Interest income B WA 89,711 120,068
Net fair value gains on SNEVTERRTARARE
foreign exchange derivative W s 558
financial instruments 38,062 20,273
Gross rental income on REWMEHSWARE
investment properties 9,606 8,475
Government subsidies I T 4 B 3R 8,997 1,241
Gain on disposal of items of HEME  BEKI&E
property, plant and equipment HAE K= 7,730 58,501
Compensation from suppliers for MREESHEREE
defective goods 5,447 7,102
Sundry income MIEIBA 14,582 5,940
174,135 221,600
6. Profit Before Tax & B A% A
The Group’s profit before tax is arrived at after charging/ AEBRBARAD IR (N
(crediting): - B ’ -
)
Six months ended
30 September
BEAA=+THLEXEA
2013 2012
—E—= —E-_F
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HK$'000
BET T B F T
Depreciation e 171,766 187,340
Recognition of prepaid land AR T HEE R ER
lease payments 342 295
Provision/(write-back of provision)  R#&FEE®F (EFHEDE)
for slow-moving inventories 22,414 (45,552)
Impairment/(write-back of JE W R FORL B, ORt B & [a1)
impairment) of trade receivables 179 (42)
Gain on disposal of items of HEWE  BEMKHEIEE
property, plant and equipment g z= 7,730 58,501
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FINANCIAL INFORMATION
&R

NOTES TO THE FINANCIAL STATEMENTS (Continued) Bt %% 3% 3= M} &% (&)

7. Income Tax Expense 7. PIE
Hong Kong profits tax has been provided at the rate of EARNEHEZHEARES R
16.5% (six months ended 30 September 2012: 16.5%) on ZAEEEE R G A LA B R 16.5%
the estimated assessable profits arising in Hong Kong (Bz2_FT——FNA=+THIER
during the period. Taxes on profits assessable elsewhere B A :16.5%) IR B A - £ H fthith
have been calculated at the rates of tax prevailing in the EREZRNEMIE JWRERNE
jurisdictions in which the Group operates. EBEEMERERRE 2R
MEEH -

Six months ended
30 September
BERA=1+HLA<EA
2013 2012
—_E—= —E——F

(Unaudited) (Unaudited)
(REEZX) (REEEZ)
HK$’000 HK$'000
BT T BT T

Hong Kong and mainland BB N A B oK B
China taxes: TIE -
Current period provision 7N B E 20,140 10,348
Deferred tax BT IR 727 5,782
Elsewhere tax: E A 3 [ 157 18
Current period provision 7N B E 66 146
Over-provision in prior years TFEEHEER (1,705) —
Tax charge for the period N HA R 18 19,228 16,276
8. Dividends 8. K=

Six months ended
30 September
BERA=1+HLXEA
2013 2012
—_Zg—= —E -4

— =

(Unaudited) (Unaudited)
(REEXR) (REEEZ)

HK$°000 HK$ 000

BET T BT T

Interim dividend R ERRR B 313,937 177,360
Interim dividend per share (HK cents) & %/ HBR% B OF #41l) 23.0 13.0

BAEKEERAT —FT-—=HHE 17



FINANCIAL INFORMATION
&R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9. Earnings Per Share Attributable to Ordinary Equity
Holders of the Company
(a) Basic earnings per share
The calculation of the basic earnings per share is
based on the profit for that period attributable to
ordinary equity holders of the Company of
HK$380,108,000 (six months ended 30 September
2012: HK$232,272,000) and the weighted average
number of 1,363,905,885 (six months ended 30
September 2012: 1,361,762,989) ordinary shares in
issue during that period.

(b) Diluted earnings per share
The calculation of diluted earnings per share is
based on the followings:

Earnings
Profit attributable to ordinary

8

RAFIEBER

PR WmRMEE (2

9. BEARAREBERERMABEESR
R
(a) EAXEFREF
EXGRABFDIERQALE
BESFAEEREGZ B R T
7 #:380,108,000 7T ( & & —
TE——FNANA=FTHINE
A B #232,272,0007C) K7
ZEABEBEITE B 2 ME
I 15 B #11,363,905,885 % (&,
EZF-—Z—ZFNAA=+A8HL
7N fE A 1 1,361,762,9890% ) 5t
%o
(b) #EZGRREF
BERERABFNGFENT :

Six months ended
30 September

BEAA=+THLEXEA
2013 2012
—E—= —E—_fF
(Unaudited)
(R &EZ)
HK$'000
BT T

(Unaudited)
(RBERZ)
HK$°000
BT T

equity holders of the Company,  FT A & 15 5% 7 -
used in the basic earnings REFTEER
per share calculation BRRAF

380,108 232,272
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FINANCIAL INFORMATION
&R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9. Earnings Per Share Attributable to Ordinary Equity
Holders of the Company (Continued)
(b) Diluted earnings per share (Continued)

Shares Bz

Weighted average number of FREETEER
shares in issue during the FRAERZEBR
period used in the basic BTG ik

earnings per share calculation — F 19 &&

Bt A5 SRR MY RE ()
9. BEAAAEEEENAESR
B (#E)

(b) HERKEGREF (E)

Number of shares
KRG EE
Six months ended
30 September

BEAA=1+HIEAEA
2013 2012
—_E—= —E——F
(Unaudited) (Unaudited)
(REEZX) (REEZ)

1,363,905,885 1,361,762,989

Effect of dilution — weighted BEE—

average number of ordinary InEFE E R

shares: AR -

Share options g e 5,008,337 8,463,954
Weighted average number of e E# %

shares in issue during the BRAEFZEHA

period used in the diluted BT I

earnings per share calculation — F 19 &

1,368,914,222 1,370,226,943

10. Property, Plant and Equipment

During the six months ended 30 September 2013, the
Group acquired items of property, plant and equipment
with a cost of HK$62,127,000 (six months ended 30
September 2012: HK$91,456,000). Items of property,
plant and equipment with a net book value of
HK$3,873,000 (six months ended 30 September 2012:
HK$11,972,000) were disposed of during the six months
ended 30 September 2013.

10.

ME BERRE
REBEE-_ZT—=FhLhA=+H
FERNEAR AEEBREBEEEAE
& #62,127,000L (B &= = T —
—“FAA=ZFTBIEANEA: B
91,456,0007T ) 2 M ¥ W FE &k
REBEBE -REBEE-_ZT—=ZFAN
A=+RHLEARNBEARN: EEFE
A 5 3873000t (H E - T —
—“FAAZFTBHIEREAR: B
11,972,0007C) 2 M % - W FE & &
HEBERHEHE -

BAEEKEERAT —FT-—=hHHSE 19



FINANCIAL INFORMATION
&R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11. Trade Receivables
An aged analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
impairment of HK$12,689,000 (31 March 20183:
HK$12,510,000), is as follows:

PR WmRMEE (2

11. EWERR

RBEEHR EBEZEBHENK
HLE 7B 12,689,000 T (- & — =
F=A=+—H8:%%12510,000
T B2 ERWERFERER 2T

At At

30 September 31 March
2013 2013
—=2—= —EFE =4
=A=+—H
(Audited)

(R ER)
HK$'000
BT T

hA=+AH
(Unaudited)
(RBER)
HK$°000
BT T

Within 90 days 90H A 531,274 584,792
Over 90 days OHMNE 16,678 31,370
547,952 616,162

Payment terms of the Group’s customers mainly range
from “cash before delivery” to “90 days from the date of
invoice”. A significant portion of the customers trade with
the Group under documentary credit terms. The Group
seeks to maintain strict credit control on its outstanding
receivables and has a policy to manage its credit risk.
Since the Group’s trade receivables relate to a large
number of customers, there is no significant concentration
of credit risk. The Group does not hold any collateral or
other credit enhancements over its trade receivable
balances. Trade receivables are non-interest-bearing.
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FINANCIAL INFORMATION
&R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12. Trade Payables
An aged analysis of trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

Bt A5 SRR MY RE ()

12. ENERR
RBER HEZAHZER
BIRARERE DT ¢

At At
30 September

2013
—g—=

31 March

2013
= —_EFE—=
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REEX) (R EZ)
HK$°’000 HK$'000

EBETT BT T

Within 90 days 90H K 1,007,816 797,325
Over 90 days 90 HM 23,202 21,360
1,031,018 818,685

At the end of the reporting period, the trade payables are
non-interest-bearing and are normally settled on 90-day
terms.

13. Contingent Liabilities
(a) At the end of the reporting period, contingent
liabilities not provided for in the financial statements
were as follows:

RBEHR BAERBIENR
K —MB0RH BRI -

13. REEE
(@) R|MEBHKR LTHEERE
R RE P B

At At

30 September 31 March
2013 2013
—2—= —ET—=F
=A=+—H
(Audited)
(&%)
HK$'000
BT

hA=+AH
(Unaudited)
(REER)
HK$°000
BT T

Bank guarantees given in lieu of KREMEAWEKRE ZR1T
property rental deposits ER 3,569 3,569
Guarantees of banking facilities A& N RITIEERTE
granted to an associate ZER 12,500 12,500
EXxEEERFRLE —ZE—=FHRE 21



FINANCIAL INFORMATION
B E R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. Contingent Liabilities (Continued)

22

During the year ended 31 March 2007, the Hong
Kong Inland Revenue Department (“the IRD”)
initiated a review on the tax affairs for the past years
of certain subsidiaries of the Group. The tax review
for the years of assessment 2000/2001, 2001/2002,
2002/2003, 2003/2004 and 2004/2005 had been
concluded by the IRD during the year ended 31
March 2013 and the relevant tax affairs had been
resolved. As at 30 September 2013, the IRD is still
reviewing the tax affairs of certain subsidiaries of the
Group for the years of assessment 2005/2006 and
2006/2007.

The unresolved protective tax assessments for the
years of assessment 2005/2006 and 2006/2007
issued by the IRD in March 2012 and March 2013
are HK$69,125,000 and HK$189,000,000
respectively. The directors of these subsidiaries
believe that there are valid grounds to object to the
tax claimed. Subsequent to the objections filed, the
IRD agreed to hold over the tax claimed completely
subject to the purchase of tax reserve certificates in
the amounts of HK$4,500,000 and HK$31,500,000
for the years of assessment 2005/2006 and
2006/2007 respectively.

In view that the tax review for the years of assessment
2005/2006 and 2006/2007 is still in progress, the
outcome of the case is still uncertain. Up to the date
of approval of these financial statements, the
directors of these subsidiaries consider that
adequate tax provisions have been made in the
financial statements.

TEXWINCA Holdings Limited Interim Report 2013
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FINANCIAL INFORMATION

&R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

14. Capital Commitments

The commitments for capital expenditure of the Group at
the end of the reporting period were as follows:

In respect of property,
plant and equipment,

Bt A5 SRR MY RE ()

14. BEARMHEIE
AEBRBEBHREATE NG
R E

At At
30 September

2013
—g—=

31 March

2013
= —_EF—=

hB=+H =ZA=+—H

(Unaudited) (Audited)

(REEX) (R EZ)

HK$°’000 HK$'000

BT T BT T
MYE - BB NEE
ERTHERIEEE

contracted but not provided for 77,591 114,274
In respect of property, ME - BE &EE
plant and equipment, BEZEBEBIH
authorised but not contracted for 141,480 191,159
219,071 305,433

15. Related Party Transactions

(a) During the period, the Group

related party transactions:

Sales to Megawell

Purchases from Megawell

Rental expenses paid to
related companies

15. EEATRS
(@) REIR AEBZETUT
FEBEALTRS:

had the following

Six months ended
30 September
BEAA=ZTRHLANEA

2013 2012

—Eg—= —EF——-F

(Unaudited) (Unaudited)

(REER) (KREFEZ)

HK$°000 HK$'000

BT T B F T

HE TEE (i) 245,690 177,050

MEERE (ii) 117,748 145,261
Bl NS

HeBR (i) 12,724 11,912

BREEBERAT —T-=THH

Iff
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FINANCIAL INFORMATION
B E R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Related Party Transactions (Continued)
(a) (Continued)

Notes:

(i) The sales to Megawell, an associate of the Group, were
made according to the prices and conditions offered to the
major customers of the Group.

(ii)  The directors considered that the purchases from Megawell
were made according to the prices and conditions similar to
those offered to other customers of Megawell.

(iii)  The rental expenses were paid to related companies, of
which certain directors of the Company are also the
directors and beneficial shareholders, for the provision of
directors’ quarters, retail outlets and a training centre for
certain subsidiaries in Hong Kong and mainland China. The
directors considered that the monthly rentals were charged
based on the prevailing market rates at the dates of entering
into the tenancy agreements.

In addition, the Company and the Group have
provided certain guarantees for banking facilities
granted to Megawell, as detailed in note 13(a) to the
financial statements.

(b) As at 30 September 2013, Baleno Kingdom Limited,
a non-wholly-owned subsidiary of the Company, has
provided advances of HK$6,015,000 to Nice Dyeing
Factory Limited, a wholly-owned subsidiary of the
Company (31 March 2013: Nice Dyeing Factory
Limited provided advances of HK$11,996,000 to
Baleno Kingdom Limited), at Hong Kong Interbank
Offered Rate ("HIBOR”) plus 2.6% (31 March 2013:
HIBOR plus 2.6%) per annum. The advances are
unsecured and have no fixed terms of repayment.

24 TEXWINCA Holdings Limited Interim Report 2013
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FINANCIAL INFORMATION
B E R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Related Party Transactions (Continued)

(b)

(Continued)

As at 30 September 2013, Nice Dyeing Factory (Macao
Commercial Offshore) Limited, a wholly-owned
subsidiary of the Company, has provided advances
of HK$293,300,000 (31 March 2013:
HK$273,196,000) to Baleno Holdings Limited, a non-
wholly-owned subsidiary of the Company, at 3.12% (31
March 2013: 5.78%) per annum. The advances are
unsecured and have no fixed terms of repayment.

As at 30 September 2013, Dongguan Texwinca
Textile and Garment Limited, a wholly-owned
subsidiary of the Company, has provided advances
of HK$265,550,000 (31 March 2013:
HK$401,690,000) to Guangzhou Friendship Baleno
Company Limited, a non-wholly-owned subsidiary of
the Company, at 4.54% (31 March 2013: 3.04%) per
annum. The advances are unsecured and have no
fixed terms of repayment.

The principal purpose of the above advances is to
finance the operations of Baleno Holdings Limited
and its subsidiaries. The transactions were entered

PR WmRMEE (2

15. BEALXRS (&)

(b)

(%)

RZE—=ZFhLA= +E
ARARZ2EHBEWNEB R
MI%@O@F%%&;%%%HE
B)ERQABMARAEIFE
TEHREAENB QR MEK
SEERAAREREERE
¥ 293,300,000 T( = & —
—TF=ZA=+—H: B%
273,196,0007T ) © F F| & &
312%(ZE—=ZF=ZA=+
— H :578%)° Z E R W &
KRR EGEERAE-

A
N

=

I}*\>»||

T-—=FNA= +E
PN T%é%ﬁ%%

R E F%%%Kﬁ@
A7m$ RIFEETEHRAB
BB AR EIMNAKEERR
fRETB R A A IREERB
¥ 265,550,000 T( = T —
=F=ZRA=+—H: 8%
401,690,0007T ) * F F & &
454%(—E—=F=/F=+
— B :304%) c Z E R I &
KRR ERTERAE-

R ERTEREREREE
BERARNMEMBARZ
LEET - BEALRER

into based on normal commercial terms agreed EN—MEEBERETZS
between the relevant parties. R e
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FINANCIAL INFORMATION
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Related Party Transactions (Continued)

(c)

On 26 March 2012, the Group entered into a lease
agreement with Mountain Rich Limited (“MRL”"), a
company wholly-owned by Mr. Poon Bun Chak, an
executive director and controlling shareholder of the
Company, to lease a property from MRL as a retail
outlet for the retail and distribution business of the
Group for a term of two years commencing from 1
April 2012 at the monthly rents of RMB948,000 and
RMB995,000 for the first year and the second year,
respectively. During the period, the Group paid
operating lease rentals in respect of the above
property to MRL amounting to HK$7,492,000 (six
months ended 30 September 2012: HK$6,994,000).

On 26 March 2012, the Group entered into a lease
agreement with Latex (Hong Kong) Limited (“Latex”),
a company wholly-owned by Mr. Poon Bun Chak, an
executive director and controlling shareholder of the
Company, to lease a property from Latex as a
director’'s quarter of the Group for a term of two years
commencing from 1 April 2012 at the monthly rent of
HK$360,000. During the period, the Group paid
operating lease rentals in respect of the above
property to Latex amounting to HK$2,160,000 (six
months ended 30 September 2012: HK$2,160,000).
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FINANCIAL INFORMATION
B E R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Related Party Transactions (Continued)

(c)

(Continued)

On 26 March 2012, the Group entered into a lease
agreement with Winson Link Enterprises Limited
("WLEL"), a company wholly-owned by Mr. Poon Bun
Chak, an executive director and controlling
shareholder of the Company, to lease a property
from WLEL as a training center of the Group for a
term of two years commencing from 1 April 2012 at
the monthly rent of HK$42,000. During the period,
the Group paid operating lease rentals in respect of
the above property to WLEL amounting to
HK$252,000 (six months ended 30 September 2012:
HK$252,000).

On 1 April 2013, the Group entered into a lease
agreement with Grand Treasure Investment Limited
("GTL"), a company wholly-owned by Mr. Poon Kei
Chak, an executive director and a shareholder of the
Company, and his spouse, to lease a property from
GTL as a director’'s quarter of the Group for a term of
one year commencing from 1 April 2013 at the
monthly rent of HK$300,000. During the period, the
Group paid operating lease rentals in respect of the
above property to GTL amounting to HK$1,800,000 (six
months ended 30 September 2012: HK$1,800,000).
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15. BEALXRS (&)

(c)
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FINANCIAL INFORMATION
B E R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Related Party Transactions (Continued)

(c)

28  TEXWINCA Holdings Limited

(Continued)

On 1 April 2013, the Group entered into a lease
agreement with Essential Guide Limited (“EGL”), a
company wholly-owned by Mr. Poon Kai Chak, an
executive director (resigned on 1 May 2013) and a
shareholder of the Company, and Mr. Poon Ho Wa,
an executive director of the Company, and their
respective spouses, to lease a property from EGL as
a director’s quarter of the Group for a term of one
year commencing from 1 April 2013 at the monthly
rent of HK$90,000. During the period, the Group paid
operating lease rentals in respect of the above
property to EGL amounting to HK$540,000 (six
months ended 30 September 2012: HK$534,000).

On 1 April 2013, the Group entered into a lease
agreement with Sonway Enterprises Limited (“SWL"),
a company wholly-owned by Mr. Ting Kit Chung, an
executive director and a shareholder of the
Company, and his spouse, to lease a property from
SWL as a director’s quarter of the Group for a term of
one year commencing from 1 April 2013 at the
monthly rent of HK$40,000. During the period, the
Group paid operating lease rentals in respect of the
above property to SWL amounting to HK$240,000 (six
months ended 30 September 2012: HK$180,000).
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FINANCIAL INFORMATION
B E R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Related Party Transactions (Continued)

(c)

(Continued)

On 1 April 2013, the Group entered into a lease
agreement with Million World Limited (*“MWL”"), a
company wholly-owned by the son, the daughter-in-
law and the spouse of Mr. Poon Kai Chak, an
executive director (resigned on 1 May 2013) and a
shareholder of the Company, to lease a property
from MWL as a staff quarter of the Group for a term
of one year commencing from 1 April 2013 at the
monthly rent of HK$40,000. During the period, the
Group paid operating lease rentals in respect of the
above property to MWL amounting to HK$240,000 (six
months ended 30 September 2012: HK$153,000).

A non-controlling shareholder of the Group’s
64%-owned subsidiary (31 March 2013: 64%) had
provided an unconditional guarantee to indemnify
the Group from any loss arising from the
recoverability of prepayments made to a supplier of
the Group of HK$4,873,000 (31 March 2013:
HK$5,926,000) as included in the balance of the
prepayments, deposits and other receivables of the
Group as at the end of the reporting period.
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FINANCIAL INFORMATION
&R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. Related Party Transactions (Continued)
(e) Compensation of key management personnel of the

Group:

PR WmRMEE (2

15.

BEALRS (&)
(e) AEEXEEEA

= 4+

=T

[l

Six months ended
30 September
BEARA=1+HLEXMEA

2013

—E—=

(Unaudited)
(RE&EZ)
HK$’000
BT T

(Unaudited)
(RggEZ)
HK$'000
BT T

Short term employee benefits EEE BRI 41,862 35,845
Post-employment benefits BB R EA 29 35
Total compensation paid to FTEEBABFTERE
key management personnel 41,891 35,880
16. Fair Value Hierarchy 16. RREZER

The Group uses the following hierarchy for determining AEBEHRANUNTERETRER

and disclosing the fair values of financial instruments: EMIAZARE:

Level 1 fair values measured based on quoted prices F—H  UBERZEEXAE
(unadjusted) in active markets for identical RIGR™ S 2 WECK
assets or liabilities; KAB)FEZAR

=

Level 2 : fair values measured based on valuation E-_H - BBEHEEFEZAR
techniques for which all inputs which have a A1 - &80 ¥ AT AC 8%
significant effect on the recorded fair value AREBEATEZ
are observable, either directly or indirectly; A B K9P B # S

BEEBRFH

Level 3 : fair values measured based on valuation FE=H - BEBEHEEFEZAR
techniques for which any inputs which have a B 0 E 0] ¥ P EC 8%
significant effect on the recorded fair value NhEBEERTZE 2

30

TEXWINCA Holdings Limited

are not based on observable market data
(unobservable inputs).
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FINANCIAL INFORMATION
B E R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

16.

17.

Fair Value Hierarchy (Continued)

As at 30 September 2013 and 31 March 2013, the
financial instruments measured at fair value held by the
Group comprised derivative financial instruments and
were classified as Level 2.

During the six months ended 30 September 2013 and 30
September 2012, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3.

Comparative Amounts

During the period, certain comparative amounts have
been reclassified and restated to conform with the current
period’s presentation.

PR WmRMEE (2

16.

17.

AREER ()
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REE-_Z—=ZFhLA=FTHK
—E-—HFhAhA=+HINMEA
N BEF-—REF_HEZ
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MANAGEMENT’S DISCUSSION AND ANALYSIS

BEE 2wl R oA

INTERIM DIVIDEND

The Board has declared an interim dividend of HK23.0 cents (six
months ended 30 September 2012: HK13.0 cents) per ordinary
share for the six months ended 30 September 2013. The interim
dividend will be payable on Wednesday, 8 January 2014 to
shareholders registered on the Register of Members of the
Company on Friday, 20 December 2013.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Monday, 16 December 2013 to Friday, 20 December 2013 (both
days inclusive) for the purpose of determining the entitlement
to the interim dividend for the six months ended 30 September
2013. During which period no transfer of shares of the
Company will be registered and no shares will be allotted and
issued on the exercise of the subscription rights attached to the
outstanding share options granted by the Company. In order to
qualify for entitlement to the interim dividend for the six months
ended 30 September 2013, all transfer documents
accompanied by the relevant share certificates must be lodged
with the Company’s Branch Share Registrar and Transfer Office
in Hong Kong, Tricor Tengis Limited, at 26/F., Tesbury Centre,
28 Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:00 p.m. on Friday, 13 December 2013.

BUSINESS REVIEW

The Group’s total turnover for the six months ended 30
September 2013 amounted to HK$4,693 million (six months
ended 30 September 2012: HK$5,519 million), a drop of 15.0%
from last year. Profit for the period attributable to the ordinary
equity holders of the Company was HK$380 million (six months
ended 30 September 2012: HK$232 million), an increase of
63.8%. The Board has recommended an interim dividend of
HK23.0 cents per ordinary share, an increase of 76.9%
compared to last interim period’s HK13.0 cents per ordinary
share.

32  TEXWINCA Holdings Limited Interim Report 2013
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MANAGEMENT’S DISCUSSION AND ANALYSIS

BEE 2wl o AT

BUSINESS REVIEW (Continued)

Textile Business

Net sales of the business decreased by 9.2% to HK$2,513
million (six months ended 30 September 2012: HK$2,767
million). The amount was 53.5% (six months ended 30
September 2012: 50.1%) of the Group’s total turnover. In the
period, the global market conditions were still challenging.
Business from the U.S. was unfavourable especially in the
second quarter of this interim period. China cotton price was
more reasonable when compared with the international cotton
price, making raw material costs more stable. The gross profit
margin improved to 20.9% from last year's 13.3%. In the
period, the performance and the key financial ratios of the
business were as below:

RIEE R (E)

EEK

Pt EBHE FEMAP2%E B K 2513
BETHE-ZZE—Z-—FhLA=FTAHL
NER  EEE2767TEBIT) o LB AR
AEBZBEEESRL% (HE-_F—
—FNA=Z+BIERMEA 50.1%) ° £
WEIRT RN EKE M - R fE A H
FoEEHITESAEE - AEIBLEE
BELBBRBRERAEGRE S RERAKK
BRE - EMNEREFZIBIRERE
209% c BIAMEB 2R B R T EH B
LEEIRTIAT -

Six months Year  Six months Year Year
ended ended ended ended ended
30Sep 2013 31 Mar 2013 30 Sep 2012 31 Mar 2012 31 Mar 2011
(Amounts expressed in BZE BHE HZE HZE HZE
HK$’" million, unless specified) —E—= —F2—=F —T——F —EBE—_—F —FT——F
(B FETHENN hB=+RH =A=+—H HhA=+H =Z=A=+—H =A=+—H
R 5 5l i B 51) 1ER1E A IE2F 1E7< {8 A IE2%F IE2F
Net sales HEFE 2,513 5,460 2,767 6,976 5,971
Gross profit margin (%) ER K (%) 20.9 16.0 13.3 14.8 20.4
Operating profit (note 1) BENB M) 367 546 168 692 908
EBITDA (note 1) BB -WER
B 4H B0 A (B At ) 470 765 279 916 1,137
Return on total assets WEE WS R
(%) (note 2) (%) (K1 5%2) 4.8 6.3 2.1 6.4 8.3
Return on sales PHE W R
(%) (note 2) (%) (K1 5%2) 16.8 12.4 9.1 10.7 14.6
Return on equity e =
(%) (note 2) (%) (K1 5%2) 7.6 11.2 4.9 13.4 17.4
Capital expenditure BEARMESH 59 45 39 57 80
Notes : i &% -
(1) Exclude gain on disposal of buildings, interest income and rental (1) T EEHEEF K  FLEMKARE2 U

income.

Exclude rental income.

@)

BAKEKEBERQXT —FT—=

A o
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MANAGEMENT’S DISCUSSION AND ANALYSIS

BEE 2wl o AT

BUSINESS REVIEW (Continued)

Retail and Distribution Business

Net sales of the business decreased by 20.7% to HK$2,172
million (six months ended 30 September 2012: HK$2,739
million). The amount represented 46.3% of the Group’s total
turnover (six months ended 30 September 2012: 49.6%). In the
period, the consumer sentiment in China remained weak. Many
retailers continued to reduce their inventory, resulting quite a
tough environment. The gross profit margin improved slightly to
48.8% from last year’s 47.2%. At the period end:

E 3 AN -E0E )

ZERDHEK

b ¥ 158 & F 8 N K20.7%E B K
QIT2BE B L(BHE_ZT—Z_FNLA=
+HIENMEA: BE27305BE T) °
IhE B RASE 2 8 & ¥ 546.3% (B
E-_ZT——FhLA=Z+HIEANEA:
496%)c KN ABEBEEFELINDARK
B-TLTEHREFARETE  FK
—HFIRR - EFNEHEF 247.2% 8
fIE INZE 48.8% ° IMANHA K :

(a) the business performance and the key financial ratios (a) KX &k £ Z 8%t X/ 5] a0
were as follows: T
Six months Year Six months Year Year
ended ended ended ended ended
30 Sep 2013 31 Mar 2013 30 Sep 2012 31 Mar 2012 31 Mar 2011
(Amounts expressed in B= H= "= "=
- - —B—=F —T——F ZE-——F —ZT——%
HK$’ million, unless specified) o - . -
(LB EE T BB NBA=+H NE=ZE ZEF=F—8 ZEFA=F—E
B 2 5 88 IERfEA 17N @ A 24 IE2F
(Restated)
(#1831
Net sales SHE R 2,172 5,768 2,739 6,766 5,857
Gross profit margin (%) EFNE (%) 48.8 44.9 47.2 44.8 471
Sales growth of comparable  AJ b, JE 4B 5 & K
shops (%) (note 1) LE (%) (HiaF 1) (12.7) (12.0) (11.9) 2.9 13.8
Operating profit/(loss) BEFB/(E8)
(note 2) (KtaE2) (150) (202) (132) 157 407
EBITDA (note 2) BB B R
Al AR (B 7t 2) (82) (52) (57) 276 495
Return on total assets B E W R
(%) (note 3) (%) (K1 5£3) (6.4) (7.6) (3.2) 3.2 12.5
Return on sales SHE W
(%) (note 3) (%) (P17£3) (6.8) (8.0) (3.0) 1.3 5.0
Return on equity s =
(%) (note 3) (%) (Kt #£3) (21.3) (20.4) (9.0) 9.0 38.6
Capital expenditure B W 25 119 62 192 109
Notes: W et
(1) Comparable shops include shops with full period/year operation (1) HHIEHERZHE FREI—/
during the period/year and the preceding period/year. FHHDHFEENEH -
(2)  Exclude gain on disposal of buildings, interest income and rental 2 TEeRAEETWE  FI8KARHE
income. BHA -
(3)  Exclude rental income. (38) TEEMERA-
34  TEXWINCA Holdings Limited Interim Report 2013



MANAGEMENT’S DISCUSSION AND ANALYSIS

B Z il

S

BUSINESS REVIEW (Continued) ¥KOEE)
Retail and Distribution Business (Continued) EERDHER(E
(b) the analysis of turnover by major brand was as follows: (b) HETERBEESHTOT :
Six months Year  Six months Year Year
ended ended ended ended ended
30 Sep 2013 31 Mar 2013 30 Sep 2012 31 Mar 2012 31 Mar 2011
BZE #HZE BHZE BHE HE
—=E—= =Ei—=GE —eR— iR Seas——EE —fie—an
(HK$'million) hB=+H =A=+—H HAA=+H =A=+—H =A=+—H
(B EET) 1L 18 A 2% LE751E A E&2F L& F
Baleno I fE B 1,245 3,038 1,451 3,653 3,089
S&K S&K 243 742 341 940 846
|.P. Zone I.P. Zone 199 555 262 699 643
ebase ebase 133 381 190 465 399
Others H i 352 1,062 495 1,009 880
Total ARt 2,172 5,768 2,739 6,766 5,857
(c) the development in different markets was as follows: (c) BHMZFERBALD !
Mainland China W Bl K BE
Six months Year  Six months Year Year
ended ended ended ended ended
30 Sep 2013 31 Mar 2013 30 Sep 2012 31 Mar 2012 31 Mar 2011
Bz BH=E HZE HZE
=B-=F ~—ZT—=F —E-——fF ZT——F
hB=+H =Z=A=+—8 ~NALA=+H =ZA=+—H =ZA=+—8H
1L 18 A L2 LE7SME A Jiseages 2%
Net sales (HK$'million) — $5& %58
(EMEET) 1,816 4,920 2,323 5,811 4,987
Increase/(decrease) in SHESERE 22 h
net sales (%) CRLD) (%) (22) (15) 7) 17 22
Retail floor area TEHEEEmE
(sq. ft.)* (SF 7 R) 2,349,185 2,147,536 2,425,964 2,368,260 2,162,123
Number of sales EES=F 4=l
associates* 8,274 9,168 10,445 11,492 11,348
Number of outlets** SRR S=he 3,487 3,820 4,016 4,044 3,894

BARKEEBERRXT —ZT—=ff



MANAGEMENT’S DISCUSSION AND ANALYSIS
B 2wl & 73

BUSINESS REVIEW (Continued) ¥KOEE)
Retail and Distribution Business (Continued) EBEENDHEHEKRE)
(c) the development in different markets was as follows: (c) BSHMBEREIBRAOT : (&)
(Continued)
Hong Kong 58
Six months Year  Six months Year Year
ended ended ended ended ended
30Sep 2013 31 Mar 2013 30Sep 2012 31 Mar 2012 31 Mar 2011
BZE H=E BH=E BHZE
—E—= 2= —E——F —E-——F
hB=+H =Z=A=+—H HhA=+H =ZA=+—H
IER1E A 2% LE751E A E&2F
Net sales (HK$'million) 5 & F#8
CEMBE®ET) 185 435 218 460 465
Increase/(decrease) HEFBEZEMS
in net sales (%) CRL) (%) (15) (5) (12) 1) 12
Retail floor area TEEEEE
(sq. ft.)* (FHR) 68,685 63,254 63,616 61,722 54,960
Number of sales HEEHA
associates*” 417 425 445 493 482
Number of outlets** PAme e~ 70 68 69 70 63
Taiwan =0 |
Six months Year  Six months Year Year
ended ended ended ended ended
30 Sep 2013 31 Mar 2013 30Sep 2012 31 Mar 2012 31 Mar 2011
Bz HZE BHZ=E H=E BHZE
=F—= === —T——F —EB——F —ZT——5F
WEAZETE ERA=7—EB NAZ=ZTE ZEA=F—FE ZFA=F—E
1ER1E A IE&2F LE7S 1@ A IE2F 24
Net sales (HK$'million) 5 & F#8
(CE¥E®ET) 171 413 198 495 405
Increase/(decrease) HEFBE M
in net sales (%) CRt ) (%) (14) (17) 3 22 8
Retail floor area TEEBEE
(sq. ft.)* (FH R 119,392 142,079 151,819 151,218 135,734
Number of sales HEEHA
associates ** 406 488 533 638 608
Number of outlets *# PAT & E 134 166 181 181 161
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MANAGEMENT’S DISCUSSION AND ANALYSIS
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BUSINESS REVIEW (Continued)

Retail and Distribution Business (Continued)

(c) the development in different markets was as follows:
(Continued)

Singapore

Six months

ended
30 Sep 2013

BZE
—E_=

hB=+H
1718 A

Net sales (HK$'million) PHE R
(B EZT) —
Decrease in net sales (%) 4 %48 2 2 (%) —
Retail floor area TEHEEEmE
(sq. ft.)" (FFHR) —
Number of sales ¢ =
associates*” —
Number of outlets** PIm &~ —

31 Mar 2013

—F—= —E—=F
=A=+—H

RIEE R (E)

EERDEEK(E)
(c) BHMBERBROT : (&)

3 b0 3R

Year
ended

31 Mar 2012
H=E
—E——-%F
NWA=+B =ZA=+—H
LE751E A E&2F

Six months
ended

30 Sep 2012
BH=E

Year
ended

FES

E=4F

Year

ended
31 Mar 2011

Malaysia
Six months
ended
30 Sep 2013
BZE
—E-=F
1EXBA
Net sales (HK$'million) 45 & %%

(B BEET) —
Decrease in net sales (%) 4 & %58 2 7 2 (%) —

Retail floor area TEEEEE
(sq. ft.)* (‘FHR)* —

Number of sales HEEHA
associates** —
Number of outlets** FAm & e~ —

31 Mar 2013

—_E—=

hA=+H =ZR=+—H

Year  Six months Year
ended

31 Mar 2012
HE
—E——F
=A=+—8H

ended
30 Sep 2012

ended

HE

NA=+H
1E7< {8 A &5

2%

Year

ended
31 Mar 2011

HZE

—T——%F
=A=+—8
2%

* As at the end of the reporting period
For self-managed outlets
o Include self-managed and franchise outlets

’ HEE
Y BREABEEREIEEE

BAEEKEERLAR —ZE-—=ZPH{RS
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MANAGEMENT’S DISCUSSION AND ANALYSIS
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BUSINESS REVIEW (Continued)

Garment Manufacturing Business

Turnover of this associate increased by 30.9% to HK$737
million (six months ended 30 September 2012: HK$563 million).
Net profit contribution to the Group was HK$38 million (six
months ended 30 September 2012: HK$22 million), an increase
of 72.7%. The business conditions were more favourable
mainly due to stable raw material costs. Gross profit margin
increased to 15.3% from last year's 14.4%. In the period, 70.0%
(six months ended 30 September 2012: 70.3%) of the fabric
consumed was supplied by our textile division and sales to the
retail arm of the Group was 16.0% (six months ended 30
September 2012: 25.8 %) of its revenue.

FINANCIAL CONDITION

Liquidity and Financial Resources

The Group continued to maintain a sound financial position.
The current ratio, the total bank borrowings and the gearing
ratio as at the period end were 2.0, HK$2,010 million and 0.4 (31
March 2013: 1.7, HK$3,508 million and -0.3) respectively. The
gearing ratio refers to the ratio of the total interest-bearing
debts, net of cash and bank balances, to the total equity. The
net cash inflow from operating activities for the period was
HK$704 million (six months ended 30 September 2012:
HK$524 million).

38 TEXWINCA Holdings Limited Interim Report 2013

E 3 ACN-NE )

BRER

UL Bt & N A & X L FA30.9% 2 B
7EET(BE_E——FNLA=T
BIE/AEA : BEES63HBIT) - WAL
EFafERABEIsEET(HEC
E-——FNAZ+THIEANEAR: B
2EBIT)  BINT27% c EBIBREK A
BREFEHNREBKANZE - EF XA
EF 214.4% EFZE15.3% ° IR 70.0%
A :70.3%) & A 1 & B 7 & B 45 & 5D
PIERE - MHE TASBE TS EKANG
HEXBE160% (BE_ZT—Z—F A
=+ HBLIEAREAR :258%) °

Bt % R 5

RBESRUKER
AEBPBRAEFRT - RAHK
MBI E - BITERBRERERNGEL
K5 Rl /20 B®20108 &t k-04
—E—=F=ZRA=+—H: 17 - B
3508E BT Kk-03) - EXRBELET)
ENBRAESMBRITTANBHEER
BRUABRER AHEKEFEMNRESRA
FRAAKIMBEEL(HEZ_Z—=
FANA=+HIEANER:  B¥24TE
JT) °



MANAGEMENT’S DISCUSSION AND ANALYSIS

BEE 2wl R oA

FINANCIAL CONDITION (Continued)

Liquidity and Financial Resources (Continued)

During the period, the interest cover, the trade and bills
receivables (excluding bills receivable for intra-group trade) to
turnover and the inventories to turnover were 19 times, 31 days
and 82 days (six months ended 30 September 2012: 9 times,
31 days and 79 days) respectively. During the period, the intra-
group bills payable and intra-group bills receivable dropped
significantly by HK$742 million to HK$133 million at the period
end as the Group has changed the settlement method of
intercompany current accounts among certain subsidiaries
from documentary credit to open accounts since August 2012,
The Group mainly satisfied its funding requirements with cash
inflow from its operating activities and bank borrowings. At the
period end, the cash and bank balances, the equity attributable
to ordinary equity holders of the Company and the utilized
banking were HK$4,366 million, HK$5,957 million and
HK$7,544 million (31 March 2013: HK$5,151 million, HK$5,862
million and HK$5,836 million) respectively.

Capital Expenditure

During the period, the Group continued to be cautious in
controlling its capital expenditure. The capital expenditure
incurred by the Group during the period was HK$84 million (six
months ended 30 September 2012: HK$101 million). HK$59
million (six months ended 30 September 2012: HK$39 million)
was incurred by the textile business for the addition of plant
and machinery. And, HK$25 million (six months ended 30
September 2012: HK$62 million) was incurred by the retail and
distribution business for the renovation of its retail outlets.

5

BAEEKEERLAT —ZT-—=hHHSE 39

AR R ()

RBESRTKER(E)

RAEBA - FIEREL X EREER KL
ZE(TEEEERNTESRKERE)
HEXBEAERELTFTELEXEER
XD B A19E 31K k82K (#H
E-_ZT——FhLA=Z+HIEXAEA:
9F B1RE7TOKR) - RAHRK - £ E
NHEENEELREBRNITEKEERXR
B TRRBE74I2EEBTEAPRNEL
13BEE T EHARNASEEE - —=
FNAR REBBENHHMH B A EMHE
BERZ ARAEMEARLAERE -
AEEBFTZEULEFRSHRESRARR
TEFRRREEEESMNT R - RAH
K BRERBITHER AQRERERER
FTEERGEZLABARITEESR
DRl AB¥43608F T BE5957H
BLRBEITMMAEETL(ZE—=F=
B=+—HB :B¥%51516 8T %

e —

5862H BT M BHS5836HET) °

EAXRMTH

RAHA  AEBEEEETHEARN G
ST ABAEEEARNES HABE
BAE BT (BE-_ZT——FhA=+H
WERNEA - BEI01BET)  Hh 4k
¥BSTHAEBEOBEL(HE-_Z—
“HEFNLA=FTHILEANEAR: BE3IE
Bx) TZRANERRE KIL NS
HE TEROHEBIL BB
BELEHEz2-ZE——-—FhLA=1+THI
NEAR: EBe2EEBT) EFEHARE
EPTHER -



MANAGEMENT’S DISCUSSION AND ANALYSIS

BEE 2wl R oA

FINANCIAL CONDITION (Continued)

Pledge of Assets
No significant assets were pledged as at 30 September 2013
and 31 March 2013.

Contingent Liabilities

Details of the contingent liabilities as at 30 September 2013
and 31 March 2013 have been set out in note 13 to the financial
statements.

Foreign Exchange and Interest Rate Risks

The Group continued to adopt a strict and prudent policy in
managing its interest rate and currency exchange risks. The
major interest-bearing bank borrowings of the Group were
HKD, USD and Yen floating rate borrowings with maturity due
within two vyears. At the period end, the cash and bank
balances amounted to HK$4,366 million (31 March 2013:
HK$5,151 million) were mainly denominated in RMB and USD
and were placed as fixed deposits with well-established
financial institutions at fixed interest rates with maturity due
within one year. As the global economic recovery remains
modest during the period, the interest rate is expected to
continue to stay at a low level. The Group will continue to
monitor the interest rate movement and arrange financial
instruments to reduce its interest rate risk whenever
appropriate.

During the period, the major assets, liabilities, revenue,
expenses and procurements of the Group were denominated
in HKD, USD, RMB, YEN and NTD and the Group had arranged
foreign exchange forward contracts to reduce its currency risk.

HUMAN RESOURCES

As at 30 September 2013, the Group had about 18,600 (31
March 2013: 20,400) employees in the Greater China. The
remuneration of the employees was largely based on industry
practice and the performance of individual employee.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

BEE 2wl R oA

CORPORATE SOCIAL RESPONSIBILITY

As a responsible corporate citizen, the Group has been active
in participating in charitable donation, caring for the needy
people and supporting and sponsoring educational and
environmental protection activities. In addition, the Group also
encourages its employees, customers and business partners
to partake in the aforesaid activities with a view to developing a
better future for our community.

During the period, some of the activities/organisations the
Group participated in/donated were:

(1)  World Wide Fund For Nature Hong Kong;

(2) The Community Chest of Hong Kong “The Community
Chest Green Day”;

(8) The Community Chest of Hong Kong “Dress Casual Day”;

(4) Agency for Volunteer Service "HSBC Share-to-Care
Volunteer Campaign”;

(5) The Hong Kong Council of Social Service; and

(6) Society for the Prevention of Cruelty to Animals (Hong
Kong) “I Pet, | Act”.

The Group believes that the development of a better future for
our community relies on the participation of people, corporates
and the government. Therefore, the Group will continue to
invest resources in all major social, educational and
environmental protection activities to strive for a better future
for our community.

OUTLOOK

The U.S. market has shown signs of gradual recovery. The
customers are more optimistic towards the next year.
Meanwhile, industry consolidation is going on in the textile
sector. The Group will continue to increase production capacity
to meet the coming opportunities.

The China consumer market is still sluggish. The inventory
problems across the country still need some time to clear. In
the short run, our outlet expansion will be more passive. The
Group will put further effort to improve brand image and
operational efficiencies.

The business environment is still challenging. However, with
solid financial position and strong competitiveness, the
Management still has confidence to achieve good results in the
second half.
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OTHER INFORMATION
&

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

At 30 September 2013, the interests and short positions of the
directors in the shares and underlying shares of the Company
or its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQO”)), as recorded
in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were as follows:

Long positions in ordinary shares of the Company:

E%E@Bﬁfﬁ&*ﬁ%ﬁﬂﬁfﬁi%é&

N %4

YV

i ’—’—EEHHE+EI’$’A?METJ§
(BHFEHEGDD)FEB2GMEFHE
Rt AIBRBCETARNEZTETRES

X%E'JT—’& A (TR 2 <7 'JJ)L%D$
RAIRBRZF  SEFEARR L HE

BEAE(EER(GE %%&Hﬂf"iﬂﬂm%xv
#R) By AR 1) R AR B R 0 2 #E ak ROK B 10
T

RARBEBR2ER

Number of shares held and capacity
FRBEERSH

Directly or

beneficially
owned

Name of director

HEXR

Through
discretionary
trust

Percentage
of the
Company’s
issued share
capital
(NN
EBITRA

Through
controlled
corporations

FEIEEH

EEHE EXREE BEIERGH AT BHBE
Executive directors: HITES
Poon Bun Chak E W2 32,888,000 170,700,104  456,450,000” 660,038,104 48.4
Poon Kei Chak R 22,977,200 — 41,922,000¢ 64,899,200 4.8
Ting Kit Chung THER 4,100,000 — — 4,100,000 0.3
Poon Ho Wa e 200,000 — — 200,000 0.0
Independent B BT
non-executive directors: EE
Au Son Yiu @ 22 18 100,000 — — 100,000 0.0
Cheng Shu Wing B 151 45 200,000 - - 200,000 0.0
60,465,200 170,700,104 498,372,000 729,537,304 53.5
Notes: Miat -

1. The 170,700,104 shares are owned by Farrow Star Limited, which is 1.
wholly-owned by Perfection (PTC) Inc as a trustee for The Evergreen # B 0 1 5% 2~ 7] Al /1 Perfection (PTC) Inc
Trust, a discretionary trust which was founded by Mr. Poon Bun Chak. The Evergreen Trust.Z 15 T A 5 17 & & #
Mr. Poon Bun Chak is deemed to be interested in these shares in B ZERIEAHEWELEM T - RIE
accordance with the SFO. (ERREEED)  EWELERERE

BFRZERGZ #w o

#% 170,700,104 % % {7 F3 Farrow Star Limited

i% 456,450,000 /% A% 17 # Farrow Star Limited
#597.15% 1 25 =~ Giant Wizard Corporation
# A ° Giant Wizard Corporation .2 2.85% &
HHEWESL LS -

2. The 456,450,000 shares are owned by Giant Wizard Corporation in 2.
which Farrow Star Limited has a 97.15% equity interest. A 2.85% interest
in Giant Wizard Corporation is owned by Mr. Poon Bun Chak.

72 41,922,000 4% % 17 7 )% 1 £ o8 £ & A B
1% # 6] # B Z Treasure Link International
Holdings Limited#F /& °

3. The 41,922,000 shares are held by Treasure Link International Holdings 3.
Limited, which is jointly owned by Mr. Poon Kei Chak and his spouse.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (Continued)

Long positions in share options of the Company:

Name of director

EERBROREBERG ZERR
KB (B
WAREBREZ A

Number of
share options
directly held or

beneficially owned
EEFAgER

EEfE EEBRERE
Executive directors: HITES:
Poon Kei Chak EE 3,000,000
Ting Kit Chung T s 6,000,000
Independent non-executive directors: BIFHITESE:
Au Son Yiu & 2 2 200,000
Cheng Shu Wing B 45 28 200,000
9,400,000
Save as disclosed above, as at 30 September 2013, none of B EXFIHEEIN RZT—=F 1L A

the directors had registered an interest or short position in the
shares, underlying shares of the Company or any of its
associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section “Directors’ interests and short
positions in shares and underlying shares” above and in the
section “Share option scheme” below, at no time during the
period were rights to acquire benefits by means of the
acquisition of shares in the Company granted to any directors
or their respective spouses or minor children, or were any such
rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the directors
to acquire such rights in any other body corporate.

BARKEEBERRXE —Z—=4H

=+ 8 EFEHMERAR R HE T
2Bz HEROT  HEHAER
BRCRE 7 M I E 1R 1) 3 352 T PARC 8%
ZEmBORR  HRFEFETAENE
ZANNSIDNE o i

ESCBERERN

BRI Bt 2 =0 Bty M AR BE A 1 2 #
MoKk B | R DA TS B i 5 &1 ) 387 58 IA
S MEARE S - BB ERE S K
mEZTANEBIRKFFLERA
FEBARRA B MR ERN - 3K
WEMBITEMFTERN  LAQBHHE
EAMBRRABESBEMLH 8L
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RER
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OTHER INFORMATION
HibE*x|

SUBSTANTIAL SHAREHOLDERS’ AND OTHER FERREREMATHRERS KRB
PERSON’S INTERESTS IN SHARES AND B8 B% 17 HE ==

UNDERLYING SHARES

At 30 September 2013, the following interests of 5% or more of RZZE—=FHAA=+H LA N EAEK
the issued share capital of the Company were recorded inthe A& 2 TR AS%HKIA F 2z B
register of interests required to be kept by the Company RIEC(EH KIS IE01)FE 33615 F 2

pursuant to Section 336 of the SFO: HRAARAFABAREHERZEEMA
Long positions in ordinary shares of the Company: RARDNBEBIFZTFE

Percentage of
the Company’s

Number of issued share
Capacity shares held capital
HAERQFLE
87 BEREE BITRFEOR
Perfection (PTC) Inc Trustee 2,3 627,150,104 46.0
2EEA
Farrow Star Limited Through controlled corporation 1 456,450,000 33.5
FEXESIR A
Directly owned 170,700,104 125
EEREAR
3 627,150,104 46.0
Giant Wizard Corporation Directly owned 1,2 456,450,000 33.5
HEER
Aberdeen Asset Investment manager 136,858,000 10.0
Management Plc and wEKIE
its associates
FMR LLC Investment manager 82,017,000 6.0
REKRE
Notes: M &t -

1. The interests of Giant Wizard Corporation in the Company were 1. Giant Wizard Corporation#F 5 X 2\ 7].Z # z=

duplicated by the indirect interests in the Company held by Farrow Star £ Farrow Star Limited i1 # 75 5 2~ 2 7] 2 #
Limited. G IHE & o

2. The interests of Giant Wizard Corporation in the Company were 2. Giant Wizard Corporation#F 5 X 2\ 7].Z # z=

duplicated by the indirect interests in the Company held by Perfection £ Perfection (PTC) Inc 6] 1 #5 5 78 1 5] 2 1&
(PTC) Inc. G fHE & o

3. The interests of Farrow Star Limited in the Company were duplicated by ~ 3. Farrow Star Limited# & ZX 23 &] 2 & 25 £
the indirect interests in the Company held by Perfection (PTC) Inc. Perfection (PTC) Inc i # #5 & K 2 8] Z # &
LIHESE -
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OTHER INFORMATION
HibE*x|

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSON'’S INTERESTS IN SHARES AND
UNDERLYING SHARES (Continued)

Save as disclosed above, as at 30 September 2013, no person,
other than the directors of the Company, whose interests are
set out in the section “Directors’ interests and short positions in
shares and underlying shares” above, had registered an
interest and short position in the shares or underlying shares of
the Company that was required to be recorded pursuant to
Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the period.

SHARE OPTION SCHEME

A share option scheme, in compliance with the requirements of
Chapter 17 of the Listing Rules, was adopted by the Company
on 28 August 2002 for a period of ten years, after which period
no further share options will be granted but the provisions of
the share option scheme shall remain in full force and effect in
all other respects. Details of which have been set out in the
2013 Annual Report of the Company. As at 30 September
2013, the following share options were outstanding:

FERREREMATREG KA
B IR 17 R i ()

BREXPHBEEIN R_FE—=FNHA
=tH BEAL(RARAREFZTERE
HEFARTEERER D MEERD 2
Rk KORAR 1IN AR R B ) A8 BE
Befn /- A BB RCGE F LB E &)
SFE 33615 T IARC IR 2 B an KA -

=

BA BEERHEARRF LHE
5
IR - AR D E R E A B 2 R 3 AR
BA BERREEAQRMEELTE
%o

BT E
N —ET-FNA-tNA AAF

EM—E/FE EmRAUBE+LEEEK
W EST S BE+F ZHRA
%R BEBBRESSE—SPRDE  B%
BREFENGREMEEMFIED
BORAREN - BRETE ZFHE
HEEARRZZE—=ZFFHA7
HB-RZE—=FNLA=1+H" ' RK1TE
BRI

Number of share options

Exercise

price

of share
options**

At

1 April
2013

i
—E—=F
mA—H

Name or category
of participant

Date of grant of
share options*

R8I
BB

B8 R R

1T REE AR
HK$ per share
BB T

SEEEZBIEE

Executive directors

BITES

B ERE

Exercised At
during 30 September Exercise period of
the period 2013 share options
JiS
MR =—ZsB—=F
BT NAA=+H BRETEHR

Poon Kei Chak 26 March 2004 5.60 3,000,000 — 3,000,000 26 March 2004 to
25 March 2014
EE —ETEWFE=A=+<A —TEMF=A=+RAZE
—E-mMFE=A=+HH
Ting Kit Chung 26 March 2004 5.60 6,000,000 — 6,000,000 26 March 2004 to
25 March 2014
TR —TTMF=A=+<AH —ZTMF=A=+RAZE
—E-mFE=A=+HH
Poon Ho Wa 26 March 2004 5.60 200,000  (200,000) — 1 April 2006 to
25 March 2014
& —TTMFE=A=+"A —ZEZEREMA-BZE
—E-MFE=A=+AA
9,200,000  (200,000) 9,000,000
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HibE*x|

SHARE OPTION SCHEME (Continued)

BRESE )

Number of share options

BREHA
Exercise
price At Exercised At
Name or category Date of grant of of share 1 April during 30 September Exercise period of
of participant share options* options** 2013 the period 2013 share options
)i b
B8 IR R BRE —-T-—= Wiy =—EB—=fF
2HEELZEGER E% B8 TEERKR>* HmA-—H BT NAA=+H BRETEHR
HK$ per share
B RRBE BT
Independent
non-executive directors
BYFHTES
Au Son Yiu 26 March 2004 5.60 200,000 — 200,000 26 March 2004 to
25 March 2014
@ £ 12 —ZTWFE=A=+<AH —ZTMF=A=+RAZE
—ET-MF=RA=+HAH
Cheng Shu Wing 26 March 2004 5.60 200,000 — 200,000 26 March 2004 to
25 March 2014
LIRS —ETEMFE=A=+~H ZETEMF=A=+RAZE
—T-MF=A=+FA
400,000 — 400,000
Other employees
Hitgg
In aggregate 26 March 2004 5.60 1,220,000  (660,000) 560,000 1 April 2006 to
25 March 2014
A&t —TTMFE=A=+"AH —EEREMA-BZE
—ET-mMFE=A=+AA
Other eligible participants
HitGERKSHEE
In aggregate 26 March 2004 5.60 7,500,000 — 7,500,000 26 March 2004 to
25 March 2014
A&t —ETMF=A=+RH —TTNFE=A=+HZE
—ET-MFE=A=+HA
18,320,000 (860,000) 17,460,000
Notes: K st -
* The vesting period of the share options is from the date of grant until the ~ * FERRER R D AE 1% H R 2 17 1E B B

commencement of the exercise period.

o The exercise price of the share options is subject to adjustment in the
case of rights or bonus issues, or other similar changes in the Company’s
share capital.

No share option was granted, cancelled or lapsed pursuant to
the share option scheme during the six months ended 30
September 2013.

The weighted average closing price of the Company’s shares

immediately before the exercise dates of the share options was
HK$7.68 per share.
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AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists of the three
independent non-executive directors of the Company namely
Mr. Law Brian Chung Nin, Mr. Au Son Yiu and Mr. Cheng Shu
Wing. The Committee is chaired by Mr. Law Brian Chung Nin, a
qualified accounting professional. The principal duties of the
Committee include the review and supervision of the financial
reporting process and internal controls of the Group.

For the interim period under review, the Committee has
reviewed and discussed with the management the interim
report and the internal controls of the Group and has made
recommendations to the Board.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied with all
the code provisions of the Corporate Governance Code (the “CG
Code”) contained in Appendix 14 of the Listing Rules
throughout the accounting period covered by the interim report,
except for the following deviations:

(1) Under code provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual.

Prior to 17 June 2013, Mr. Poon Bun Chak undertook the
roles of chairman and chief executive officer. On 17 June
2013, following the resignation of Mr. Poon Bun Chak as
the chief executive officer, Mr. Ting Kit Chung was
appointed as the chief executive officer of the Group.
Since then, the roles of chairman and chief executive
officer have been separated and the code provision A.2.1
has been complied with by the Company.

(2) Under code provision E.1.2 of the CG Code, the chairman
of the Board should attend the annual general meeting of
the Company.

The chairman of the Board has delegated the duty of
attending the annual general meeting to the chief
executive officer of the Company. The chairman considers
the chief executive officer a suitable person for taking up
such duty as the chief executive officer has been serving
for similar duties for many years and he has good
understanding of each operating segment of the Group.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code of the Listing Rules
as the Company’s code of conduct for dealings in securities of
the Company by the directors. Based on specific enquiry of the
Company’s directors, they have all complied with the required
standard set out in the Model Code throughout the accounting
period covered by the interim report.

CHANGES IN INFORMATION OF DIRECTORS
There is no change in the information of directors that is
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules since the publication of the Company’s 2013
Annual Report.

BOARD OF DIRECTORS

As at the date of this report, the executive directors of the
Company are Mr. Poon Bun Chak, Mr. Poon Kei Chak, Mr. Ting
Kit Chung and Mr. Poon Ho Wa; the independent non-executive
directors of the Company are Mr. Au Son Yiu, Mr. Cheng Shu
Wing and Mr. Law Brian Chung Nin.

By Order of the Board
Poon Bun Chak
Chairman

Hong Kong, 22 November 2013
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