Man Sang International Limited

R 1 B AT R 2 ]

(Incorporated in Bermuda with limited liability)
(T 5 s M S 2 AT BRA 7]

Stock Code B 1R5% : 938

(%/Mfa/gy

Interim Report 2013
Hh J e o



e e sverd'5 il
&R B AL
B BAWE L punz



10

12

13

28

34

Contents

H &

Corporate Information

Financial Information

Report on Review of Interim Financial Information

Condensed Consolidated Income Statement

Condensed Consolidated Statement of
Comprehensive Income

Condensed Consolidated Balance Sheet

Condensed Consolidated Statement of
Changes in Equity

Condensed Consolidated Statement of
Cash Flows

Notes to the Condensed Interim Financial
Information

Management Discussion and Analysis

Other Information

RAER

MER
THPBER 2 ERRSE
B A W R
BRR A 2ERE R

WEGAEERNE
MRGAEREHE

BRGEARATRER

R AR BARA 75 B R T



Corporate Information

BOARD OF DIRECTORS
Executive Directors
Mr. Cheng Tai Po (Deputy Chairman)

Ms. Yan Sau Man, Amy
Ms. Cheng Ka Man, Carman

(appointed as an executive director on 2 September 2013)

Non-Executive Directors

Mr. Cheng Chung Hing (Chairman)
Mr. Lee Kang Bor, Thomas

(resigned as a non-executive director on 11 July 2013)

Independent Non-Executive Directors

Mr. Fung Yat Sang
Mr. Kiu Wai Ming
Mr. Lau Chi Wah, Alex

AUDIT COMMITTEE

Mr. Fung Yat Sang (Chairman)
Mr. Kiu Wai Ming
Mr. Lau Chi Wah, Alex

REMUNERATION COMMITTEE

Mr. Kiu Wai Ming (Chairman)
Mr. Fung Yat Sang

Mr. Lau Chi Wah, Alex

Mr. Cheng Chung Hing

Mr. Cheng Tai Po

NOMINATION COMMITTEE
Mr. Lau Chi Wah, Alex (Chairman)

Mr. Fung Yat Sang

Mr. Kiu Wai Ming

Mr. Cheng Chung Hing
Mr. Cheng Tai Po

COMPANY SECRETARY
Mr. Leung Alex
AUDITOR

PricewaterhouseCoopers

AR

B

BITES

WAL (F/EE)

mAEE /M
WESUNME(R2013F 9 A2 AEE T AMITES)
FPITES

BB (F/5)
FHERTE (R2013F7 A1 BHEHEFERITES)

BMUFHTES

BIRE A
BRIALE
BEELE

BERERE
B S A ()
B
B
FHESE
B ()
B
bt LS

HINEL S
AT E

REZEY
BB (£F)
B
B

LIS
AT E

REME
R ek
D

BB R AN E B

Man Sang International Limited e Interim Report 2013

02



Corporate Information

AR

LEGAL ADVISERS

Reed Smith Richards Butler
Conyers Dill & Pearman

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited

Bank of China (Hong Kong) Limited

PRINCIPAL SHARE REGISTRAR

MUFG Fund Services (Bermuda) Limited
26 Burnaby Street

Hamilton HM11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR

AND TRANSFER OFFICE

Tricor Secretaries Limited
26th Floor, Tesbury Centre
28 Queen’s Road East
Hong Kong

LISTING INFORMATION

The Stock Exchange of Hong Kong Limited
Ordinary Share (Stock Code: 938)

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS
Suite 2208, 22th Floor.

Sun Life Tower, The Gateway,

15 Canton Road, Tsimshatsui

Kowloon
Hong Kong

COMPANY WEBSITE
WWW.man-sang.com
INVESTOR RELATIONS

Email:ir-hk@man-sang.com

SRR

BRI EMTT
Conyers Dill & Pearman

FEAEREBAT

BELSEERITERAA
hERTT(FE)BRAA

FERBERLE

MUFG Fund Services (Bermuda) Limited

26 Burnaby Street
Hamilton HM11
Bermuda

EERODBEETTRE

SEREEBARAR
&%

SEAER 28R
SEERDL 261
LER
EBBERBHERAT
AR (R HRIE : 938)
EEAL

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

TEEXRMH
&5
S
RPEERE 155

BRARE KBS AR
22182208 %=

NAE) U
WWW.man-sang.com

REEBERE

BH : ir-hk@man-sang.com

RERBARAF o 2013FhHRE

03



Report on Review of Interim Financial Information

398 5 ek B o
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TO THE BOARD OF DIRECTORS OF
MAN SANG INTERNATIONAL LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 6 to
27, which comprises the interim condensed consolidated balance sheet
of Man Sang International Limited (the “Company”) and its subsidiaries as
at 30 September 2013 and the related interim condensed consolidated
income statement, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month period
then ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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Report on Review of Interim Financial Information

w91 5 ek B

CONCLUSION wEm

Based on our review, nothing has come to our attention that causes us to RBRMOERS RO ERREMEE £
believe that the interim financial information is not prepared, in all BB ETHTEENESER T EAEIEE
material respects, in accordance with Hong Kong Accounting Standard 34 BB AR E 34 R HIB R RE | REl -

“Interim Financial Reporting”.

PricewaterhouseCoopers EOR KBRS
Certified Public Accountants HEFEED
Hong Kong, 27 November 2013 A 201311 A27 H
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Condensed Consolidated Income Statement

WA A i A

For the six months ended 30 September 2013 #;Z 201349 A 30 A 1-751E A

Six months ended 30 September

HZ9H30HLENER
2013 2012
HK$'000 HK$'000
THERT FAT
(Unaudited) (Unaudited)
(REBER) (RE&E%)
Revenue A 4 167,031 238,596
Cost of sales SHER A (98,430) (149,755)
Gross profit eS| 68,601 88,841
Other income Hilas 1,366 1,357
Other gains, net Hi A — 58 327 12,194
Selling expenses HERY (9,994) (9,538)
Administrative expenses THAX (32,772) (37,819)
Increase in fair values of investment properties & EME AL EIZE 21,919 9,572
Operating profit EERT 7 49,447 64,607
Finance income g e 795 9,141
Finance cost IR (2,148) (6,187)
Finance (cost)/income, net BH(ARR) /zs — 38 (1,353) 2,954
Share of profit of an associate [EE—RE S A aET 15 /
Profit before income tax BRET BB A0 R R 48,109 67,568
Income tax expense g iih 8 (14,678) (26,906)
Profit for the period HREF 33,431 40,662
Attributable to: RN
Equity holders of the Company ARARE 30,267 30,722
Non-controlling interests e 3,164 9,940
33,431 40,662
Earnings per share attributable to FARRRELESREF
equity holders of the Company 10
— Basic —EKR 2.36 HK cents &1l 2.42 HK cents /1l
— Diluted — 8 2.33 HK cents Bl 2.41 HK cents L

FBEE227AZMEBKRAEREE R
BER 2B -

The notes on pages 13 to 27 form an integral part of this condensed
consolidated interim financial information.
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Condensed Consolidated Statement of Comprehensive Income

TR 56 A e g %

For the six months ended 30 September 2013 #;Z 201349 A 30 H 1+ 7~1E A

Six months ended
30 September
HZ9H30RHILEA@EA
2013 2012
HK$'000 HK$'000

FERT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)

Profit for the period BRI 33,431 40,662
Other comprehensive income: HEfba2milizs
ltems that may be reclassified to profit or loss Al EH D EEERMIER
Exchange difference on translation of foreign BMEBINEG BN ERR
operations 15,675 -
Increase in fair value of leasehold land and HETHREFAREEE
buildings, net of deferred income tax — BRIBELEFTSEFEEE 1,758 8,942
Other comprehensive income for the period, BN HMEE WS — RS
net of tax 17,433 8,942
Total comprehensive income for the period HRN2EERE 50,864 49,604
Attributable to: FRES
Equity holders of the Company ViN/NET) 353 41,862 39,664
Non-controlling interests FEPERR =S 9,002 9,940
50,864 49,604

The notes on pages 13 to 27 form an integral part of this condensed FI3EE27 B 2MFEKAERERE F AE
consolidated interim financial information. BER 2 BEBEH o
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Condensed Consolidated Balance Sheet
s S EE AR

As At 30 September 2013 7201349 A 30 H

30 September 31 March
2013 2013
9H30H 3H31H
HK$’'000 HK$'000
THET FHIT
(Unaudited) (Audited)
(REER) (&%)
ASSETS AND LIABILITIES EERAE
Non-current assets EREBEE
Investment properties B YE 11 943,661 902,342
Investment properties under construction fEZEIKE Y3 11 61,034 64,452
Property, plant and equipment Y R MR 1 127,556 126,712
Prepaid lease payments TENHEERIAE 159 162
Prepayments TR FRIE 554 969
Investment in an associate R—REERFZIKE 163 144
Deferred income tax assets BEREFTS T EE 2,004 1,695
1,135,131 1,096,476
Current assets REEE
Inventories FE 79,649 76,771
Properties under development EEPYE 12 108,963 -
Completed properties held for sale Bl E R T 206,504 208,840
Trade and other receivables FE & TR K E b FE U 3R 13 124,430 148,498
Financial assets at fair value through FBERIEAREYEY
profit or loss BIIs & E 27,399 28,396
Current income tax recoverable g E TS 27 1,938
Cash and cash equivalents RERFRRE 302,243 440,770
849,215 905,213
Current liabilities I A=k
Trade and other payables JE AT & 7R % B Ath B ST 3R 14 379,629 387,711
Current income tax liabilities EHMEHAE 116,294 108,987
Borrowings BE 15 197,800 216,900
Amount due to an associate JEf — KB & A B RIR 2,862 2,581
696,585 716,179
Net current assets REBEEFE 152,630 189,034
Total assets less current liabilities BEERRBAE 1,287,761 1,285,510
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Condensed Consolidated Balance Sheet
s SR AR

As At 30 September 2013 7201349 A 30 H

30 September 31 March
2013 2013
9H30H 3H31H
HK$'000 HK$'000
FHExT FHIT
(Unaudited) (Audited)
(REER) (&%)
Non-current liabilities FkRBEE
Deferred income tax liabilities BEXEFTSHEE 183,972 171,968
Borrowings EBE 15 75,600 110,700
259,572 282,668
Net assets BEEFE 1,028,189 1,002,842
EQUITY R
Equity attributable to equity holders 77 B]IRERE(LREE
of the Company
Share capital A& 16 128,019 128,019
Reserves fEE 751,420 735,075
879,439 863,094
Non-controlling interests RS 148,750 139,748
Total equity HRER 1,028,189 1,002,842

The notes on pages 13 to 27 form an integral part of this condensed FI3EE27 B 2MFEKAERERE F AE
consolidated interim financial information. BER 2 BEBEH o
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Condensed Consolidated Statement of Changes in Equity
R A S RER SR B

For the six months ended 30 September 2013 #;Z 201349 A 30 A 1-751E A

Share
premium

Share
capital

A
HK$'000

BT

HK$'000
THET

Attributable to equity holder

NIEIE
option
reserve

Property
revaluation
reserve
NESE
[
HK$'000

THET

HK$'000
TAT

f the Company

Translation
reserve

Retained
profits
(note)
{REB &

HK$'000
THET

Total

it
HK$'000

BT

Non-
controlling
interests
Fia

=
HK$'000
THT

Total
equity

HK$'000

BT

Balance at 1 April 2012 R2012F4 B 1B Z2&ER 126,434 333,707 16,021 108,484 72,735 613,195 1,270,576 148,694 1,419,270
Profit for the period AT - - - - - 30722 30722 9,940 40,662
Other comprehensive income: Hib2mEaE

Increase in fair value of leasehold &+ RIEFARE

land and buildings, net of #1E — RETRSEHR
deferred income tax FE - - - 8,942 - - 8,942 - 8,942

Total comprehensive income BR2ENELE

for the period - - - 8,942 - 30,722 39,664 9,940 49,604
Final and special dividend RER RIS - - - - - (281,642) (281,642) - (281,642)
Issue of new shares upon exercise 1T B BRERS 2173 M%

of share options 1,585 4,987 - - - - 6,572 - 6,572
Transfer to share premium upon I BRERERARS

exercise of share options wE - 3,185 (3,185) - - - - _ N
Transfer to retained profits upon BREXNFERARS

lapse of share options bl - - (1,570) - - 1,570 - - -
Share option benefits i 2] - - 272 - - - 272 - 272
Release of property revaluation HELHRETHER

reserve upon depreciation of MES(E BB

leasehold land and buildings - - = (675) = 675 - - -
Transferred to retained profits upon &R ELE 2 R T Y %5

disposals of completed properties & AR

held for sale, net of deferred —REBEEMERFE

income tax - - - (210) - 210 - - -
Balance at 30 September 2012 7201259 B30 B 2 & 128,019 341,879 11,538 116,541 72,735 364,730 1,035,442 158,634 1,194,076

Man Sang International Limited e Interim Report 2013
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Condensed Consolidated Statement of Changes in Equity
R A T RELR SR By

For the six months ended 30 September 2013 #;Z 201349 A 30 H 1+ 7~1E A

Unaudited
REER
Attributable to equity holders of the Company
AN ARRERS
Share Property LEEED] Non-
Share Share option revaluation Translation profits controlling Total
capital  premium reserve reserve reserve (note) Total interests equity
MEER REBEF FER
BEA  REOBE wE ELGE (FHaE) £ RS
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR THET TET TER THET
Balance at 1 April 2013 R2013F4 B 1A 248 128,019 341,879 11,727 114,396 72,735 194,338 863,094 139,748 1,002,842
Profit for the period SRR - - - - - 30,267 30,267 3,164 33,431
Other comprehensive income: Hib2mEGE
Increase in fair value of leasehold &+t RIEF AR
land and buildings, net of #B1E — RETHRER
deferred income tax FE - - - 1,758 - - 1,758 - 1,758
Exchange difference on BESENER
translation of foreign operation EHES - - - (1,832) 11,669 - 9,837 5,838 15,675
Total comprehensive income BANEENGER
for the period - - - (74) 11,669 30,267 41,862 9,002 50,864
Final dividend KERE - - - - - (25,604)  (25,604) - (25,604)
Share option benefits BRI A - - 87 - - - 87 - 87
Release of property revaluation HETHREFHER
reserve upon depreciation of MEE 2 FEEEE
leasehold land and buildings - - - (1,301) - 1,301 - - -
Balance at 30 September 2013 20139 B30 B 2 & 128,019 341,879 11,814 113,021 84,404 200,302 879,439 148,750 1,028,189
Note: The Group's retained profits as at 30 September 2013 included an amount of fisE: AEER2013F9A0BZRBEFIFBIEFREA

HK$26,775,000 (31 March 2013: HK$26,622,000) reserved by the subsidiaries in the
People’s Republic of China (“PRC") in accordance with the relevant PRC regulations. The
PRC laws and regulations require companies registered in the PRC to provide for certain
statutory reserves, which are to be appropriated from the net profit (after offsetting
accumulated losses from prior years) as reported in their respective statutory financial
statements, before profit distributions to equity holders. All statutory reserves are
created for specific purposes. PRC company is required to appropriate 10% of statutory
net profits to statutory surplus reserves, upon distribution of its post-tax profits of the
current year. A company may discontinue the contribution when the aggregate sum of
the statutory surplus reserve is more than 50% of its registered capital. The statutory
surplus reserves shall only be used to make up losses of the companies, to expand the
companies’ production operations, or to increase the capital of the companies. In
addition, a company may make further discretional contribution to the surplus reserve
using its post-tax profits in accordance with resolutions of the board of directors.

The notes on pages 13 to 27 form an integral part of this condensed
consolidated interim financial information.

REFRBARAR  2013FhHRE
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Condensed Consolidated Statement of Cash Flows

LR e S e s

For the six months ended 30 September 2013 #;Z 201349 A 30 A 1-751E A

Six months ended
30 September
BZ9A30RLAAEA

2013 2012
HK$'000 HK$'000
TR TAT

(Unaudited) (Unaudited)
(REER) (REEEZ)

Net cash used in operating activities REERFEACHESTHE (63,199) (8,222)
Net cash generated from investing activities RETHESE Z2RE T 409 177,885
Net cash used in financing activities METHFEAZRESTHE (82,954) (111,970)
Net (decrease)/increase in cash and BeRZERRE (RD), Em

cash equivalents HE (145,744) 57,693
Cash and cash equivalents at beginning HUzRERERRE

of the period 440,770 605,099
Effect of foreign exchange rate changes ExEEH S 7,217 -
Cash and cash equivalents at end of the period HixX2HERERFERE 302,243 662,792

The notes on pages 13 to 27 form an integral part of this condensed FIBEE27 B 2K R AL S BB
consolidated interim financial information. B R 2 BREE D o
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Notes to the Condensed Interim Financial Information

T e 300 YA 5 0B ik

GENERAL INFORMATION

Man Sang International Limited (the “Company”) and its subsidiaries
(together, the “Group”) are principally engaged in the (i) purchasing,
processing, assembling, merchandising and wholesale distribution
of pearls and jewellery products; and (i) development, sales and
leasing of properties.

The Company is incorporated in Bermuda as an exempted company
with limited liability under the Companies Act 1981 of Bermuda (as
amended). The address of its registered office is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda.

The Company is listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is
presented in Hong Kong dollars, unless otherwise stated. This
condensed consolidated interim financial information was approved
for issue on 27 November 2013.

This condensed consolidated interim financial information has not
been audited.

BASIS OF PREPARATION

The condensed consolidated interim financial information for the six
months ended 30 September 2013 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34, ‘Interim financial
reporting’. The condensed consolidated interim financial information
should be read in conjunction with the annual financial statements
for the year ended 31 March 2013, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“"HKFRS")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").
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Notes to the Condensed Interim Financial Information

71 v 391 801 25 R i i

SIGNIFICANT ACCOUNTING POLICIES

Except as described below, accounting policies applied in the
preparation of the interim consolidated financial information are
consistent with those of the annual financial statements for the year
ended 31 March 2013, as described in those annual financial
Statements.

The Group has adopted HKAS 1 (Amendment) “Presentation of
financial statements — presentation of items of other
comprehensive income”, HKAS 28 (revised 2011) “Investment in
associates and joint ventures”, HKFRS 10 “Consolidated financial
statements”, HKFRS12 “Disclosure of interests in other entities”,
HKFRS 13 “Fair value measurements” and Annual Improvements
"HKFRS 2009-2011 cycle” that are effective for the first time for the
current interim period. Management has made an assessment on
the impact of adoption of these new standards and amendments to
standards and there was no material impact on the Group’s results
and financial position.

Change in accounting policy

There are no HKFRSs or HK(IFRIC) interpretations that are not yet
effective that would be expected to have material impact on the
Group.

Estimates

The preparation of interim financial information requires
management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 March
2013.

Man Sang International Limited e Interim Report 2013
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Notes to the Condensed Interim Financial Information

T v SO0 VA5 20 P F i

REVENUE

Revenue represents (i) the amounts received and receivable from
customers in respect of goods sold less returns and allowances; (ii)
the proceeds from the sale of properties; and (iii) the amounts
received and receivable in respect of leasing of investment
properties.

LON
WABIENEFEP 2 HRENRES

ISRk PARE. 953 A E =

(&Y

EZFEFIE: R(NVEEREMEZE
Y % e WK OR

Six months ended
30 September
BZ9H30HIEAREAR

Sales of pearls and jewellery ERRIAEHE 131,231 147,913
Sales of properties VI HE 14,413 70,651
Rental income HBWA 21,387 20,032
167,031 238,596
FINANCIAL RISK MANAGEMENT B 7 [ By B B
5.1 Financial risk factor 51 BMERBKREZ
The Group's activities expose it to a variety of financial risks: ?%W%%?ﬁ%%ﬁﬁﬁ‘%ﬁwﬁ :
market risk (including currency risk, cash flow interest rate risk iRk (BEEHER - He i
and price risk), credit risk and liquidity risk. The board of EFNERERBREELRR)  EER
directors meets periodically to analyse and formulate REABESRR  ESEEHG
measures to manage the Group’s exposure to different risks H - A Rl E R AR E
arising from the use of financial instruments. FrZRAEAMBEIAmMEEZ T
N
The interim condensed consolidated financial information FEIRS AR A B S E R T B IEF
does not include all financial risk management information R BRENE M BRERE R
and disclosures required in the annual financial statements, BER N FE  fE LR S E 722013
and should be read in conjunction with the Group’s annual %3)% 3N BFEM G ImE — 05
financial statements as at 31 March 2013. B o
There have been no changes in any financial risk management 5 L B IR R B = 20136 3
policies since the year ended 31 March 2013. A31BHIEFEWELE -
5.2 Liquidity risk 52 REBESEK

The Group monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to finance
the Group's operations and mitigate the effects of fluctuations
in cash flows. The management monitors the utilisation of
borrowings and ensures compliance with loan covenants.

There was no material change in the contractual undiscounted
cash outflows for financial liabilities as compared to the year
ended 31 March 2013.
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SEGMENT INFORMATION 6. DHTEHR

The Group determines its operating segments based on the reports AREBRBEHITESEMITARELR

reviewed by the executive directors that are used to make strategic RIZMERFEEZLEDEL -

decisions.

The Group has two reportable segments. The Group's operating AREFBEWMERE 2EEDI - KNE

businesses are structured and managed separately according to the . RBER I HENER S EEDRERE

nature of the operations and the product perspectives. Each of the EMERELEER - AEB 2 GET

Group’s reportable segments represents a strategic business unit METTEBDIRKRT —(AEKERE

that is subject to risks and returns that are different from the other i+ L[ B R0 [B] 3 B AT 3R 5 2 367K

reportable segment. Details of the reportable segments are as DECRE o AIdRE 2 EE O EPEEIBMT ¢
follows:

(i)  Pearls and jewellery — Purchasing, processing, assembling, () EHRIE — =B T &85
merchandising, wholesale distribution of pearls and jewellery BT  WEOEBPINIKE EME
products. an °

(i)  Property — Development, investment, sales and leasing of i W% —BER KB HEXHE
properties. LES

Pearls and
jewellery Property
BIRKE
HK$°000
FET
Six months ended BZ2013F
30 September 2013 9A30H1EREAR

Total segment revenue 7 ER AU A 131,231 36,433 167,664

Inter-segment revenue 5 5 FBAA = (633) (633)

Revenue from external customers REINPEF Z WA 131,231 35,800 167,031

Segment profit 45 2R3 11,706 40,048 51,754

Pearls and
jewellery Property Total
LRARE LYES FEE
HK$'000 HK$'000 HK$'000
T FHIT T
Six months ended HE20124F
30 September 2012 9 A30H IE75E A

Total segment revenue D EBEUA 147,913 91,267 239,180

Inter-segment revenue 5 J UL A = (584) (584)

Revenue from external customers REINBRES ZWA 147,913 90,683 238,596

Segment profit 53 5 A 9,261 58,989 68,250
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6. SEGMENT INFORMATION (Continued) 6. TEER (&)
A reconciliation of the reportable segments’ profit before income A MED IR FAEM AN G EAEH
tax to the Group’s profit before income tax is provided as follows: FIER AR 2 SR T -

Six months ended
30 September

BZ9H30HILEREA
2013 2012
HK$’000 HK$'000
F#&T T
Total profit before income tax for ATRE D SRS BT A FI 4R %E
reportable segments 51,754 68,250
Fair value change in financial assets BREBRZEALEYERZ
at fair value through profit or loss VBEECRAABEED (998) 284
Dividend income & B A 917 1,357
Share option expenses BRI (87) (272)
Corporate expenses, net NRFS — F5 (3,477) (2,051)
Profit before income tax BRET1SHI AT &R A 48,109 67,568
A reconciliation of the reportable segments’ assets to the Group’s AREDHCEERRNEB s BEE
total assets is as follows: HERWT -
Pearls and
jewellery Property Total
BRH%E Mt
HK$'000 HK$’ 000
F#ET 7 F#&T
As at 30 September 2013 #2013 9 H30H
Total assets for reportable segments Al E D B EE 305,248 1,628,558 1,933,806
Corporate assets /A RIEE 23,141
Financial assets at fair value through BREBRZEALEYERZ
profit or loss s EE 27,399
Total assets BEE 1,984,346

REFRBARAR  2013FhHRE
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SEGMENT INFORMATION (Continued) 6. TEER (&)
Pearls and
jewellery Property Total
PIRIRE /e “ast
HK$'000 HK$'000 HK$'000
FHTT FAT FAT
As at 31 March 2013 R2013F3 A31H
Total assets for reportable segments AsmEDHEERE 348,855 1,617,144 1,965,999
Corporate assets NRAAE 7,294
Financial assets at fair value through BiBEREAAEY K
profit or 10ss 2B E 28,396
Total assets BEE 2,001,689
OPERATING PROFIT 7. EE&RA
An analysis of the amounts presented as operating items charged/ UTAEMBERAIER,(GTA) LS
(credited) in the financial information is given below. R EIHE SN o

Six months ended
30 September
HZ9H30RLLA@EA

2012
HK$'000
T
Fair value change in financial assets BBERRAENEZ
at fair value through profit or loss VR EEL RABEED 998 (284)
Gain on disposals of investment properties ~ HEREMERIFELE
and investment properties EEEEMEZRA
under construction held for sale = (9,479
Staff costs, including directors emoluments EIXAKN(BIEEES) 36,106 38,333
(Reversal of provision)/provision for inventory :@EATF & (B OB ), B
obsolescence (263) 1,594
Reversal of provision for impairment of FEWE R R B MG
trade and other receivables (B 1B {8 1o 43 (1,814) (1,941)
Impairment of prepaid lease payments TENHEEFIERE — 5,704
Depreciation of property, plant and equipment ¥ - = LR EITE 3,406 3,905
Gain on disposals of property, plant LEYE - BEREZEZWA
and equipment (80) 312
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8. INCOME TAX EXPENSE

8. FIEBiRx

Six months ended
30 September

HZ9HA30RILAEA

2013 2012
HK$’000 HK$'000
F#&T FAT

Current income tax: BUEARTAS R
Hong Kong profits tax BEBNEH 948 1,167
PRC enterprise income tax AR (R EEFTIS A 4,998 13,697
PRC land appreciation tax AR £ b (B RS 4,268 4,416
10,214 19,280
Deferred income tax RIEFTISHL 4,464 7,626
Net charge for the period BRI F R 14,678 26,906

Hong Kong profits tax has been provided at a rate of 16.5% (2012:
16.5%) on the estimated assessable profits for the six months ended
30 September 2013.

The PRC enterprise income tax in respect of operations in Mainland
China is calculated at applicable tax rates on the estimated
assessable profit for the period based on existing legislation,
interpretation and practices in respect thereof.

The PRC tax law imposes a withholding tax at 10%, unless reduced
by a tax treaty, for dividends distributed by PRC subsidiaries to its
immediate holding company outside the PRC for earnings generated
beginning on 1 January 2008.

PRC land appreciation tax is levied and provided for in the
condensed consolidated interim financial information at progressive
rates ranging from 30% to 60% on the appreciation of land value,
being the proceeds of sales of properties less deductible
expenditures including cost of land use rights and all property
expenditures.
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DIVIDEND

At a meeting of the board of directors held on 27 November 2013,
the directors resolved not to pay an interim dividend to shareholders
for the six months ended 30 September 2013. During the six months
ended 30 September 2012, an interim dividend and a special
dividend of HK1 cent (totalling HK$12,802,000) and HK15 cents
(totalling HK$192,028,000) per share, respectively, were declared
and paid to shareholders.

The dividends of HK$25,604,000 that relates to the year ended 31
March 2013 was paid in September 2013 (2012: HK$281,642,000).

EARNINGS PER SHARE

The calculation of the basic earnings per share for the six months
ended 30 September 2013 is based on the profit attributable to
equity holders of the Company for the period of HK$30,267,000
(2012: HK$30,722,000) and on the weighted average number of
1,280,190,000 shares (2012: 1,271,694,000 shares) in issue during
the period.

Diluted earnings per share for six months ended 30 September 2013
is calculated based on the profit for the period of HK$30,267,000
(2012: HK$30,722,000) and on the adjusted weighted average
number of 1,297,126,000 shares (2012: 1,272,728,000 shares) which
represented the weighted average number of 1,280,190,000 shares
(2012: 1,271,694,000 shares) in issue during the period and the
weighted average number of 16,936,000 shares (2012: 1,034,000
shares) deemed to have been issued at no consideration, assuming
the exercise of the share options.
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11. CAPITAL EXPENDITURE

1. EXFEX

Investment
properties Property,
Investment under plant and
properties construction equipment
EERE L ER
HK$'000 HK$'000 HK$’'000
TERT FTET TERT
Six months ended 30 September 2013 #HZ=201359H30H
1E7<{E A
Net book amount at 1 April 2013 M2013F 48182
BRMENFRR 902,342 64,452 126,712
Additions NE - - 1,383
Depreciation e - - (3,406)
Transferred to properties under B R BRREPYE
development - (4,931) -
Increase in fair values NEEE 21,919 - 2,147
Exchange difference EHER 19,400 1,513 720
Net book amount at 30 September 2013 20139 A30H 2
AR H 943,661 61,034 127,556
Six months ended 30 September 2012 BE2012F9A30H
LERME A
Net book amount at 1 April 2012 R2012F48182
BREFE 869,590 68,880 120,342
Additions e S = 1,086
Depreciation e = = (3,905)
Disposals L& (10,072) (7,602) =
Increase in fair values NAEEE 9,572 - 10,825
Net book amount at 30 September 2012 MN2012F9H30R 2
BRMEFRE 869,090 61,278 128,348
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12.

LR E S

Six months ended
30 September
HZ9H30RILEA@EA

2013 2012
HK$'000 HK$'000
F#&xT T
At beginning of the period REFH - 51,038
Additions NE 97,004 6,052
Interest capitalised FEBEXRE 5,731 2,130
Transferred from investment properties HEOEZREME
under construction 4,931 -
Transferred to completed properties EREBERE R TS
held for sale - (59,220)
Exchange difference EHER 1,297 -
At end of the period ISR 108,963 -
TRADE AND OTHER RECEIVABLES 13. EREF R HMEWR

The Group grants an average credit period of 60 days to its
customers. The carrying amounts of the trade and other receivables
approximate their fair values as these financial assets, which are
measured at amortised cost, are expected to be paid within a short
period of time, such that the impact of the time value of money

impact is not significant.

Included in trade and other receivables of the Group are trade
receivables of HK$88,722,000 (31 March 2013: HK$58,340,000) and

their ageing analysis is as follows:

AEBRETEEPZEER TR
R HRZFMBEE(REHKAG
B)EHRNEHAN  YBEXRZEE
BREEZE Hit BRERREMD
FEYR 2 FREE R A A -

EREE BRE R EAMERRF 2
[fE Ut &5 3K 45 88,722,0005% 7T (2013 4E 3 A
318 :58,340,000/&7C) ° IWERRZER
BT

30 September 31 March

2013 2013

9H30H 3H31H

HK$°000 HK$'000

F#&xT FH&TT

Not past due 4180 29,761 18,695
1to 60 days past due BHEI1 = 60K 31,387 24,651
61 to 120 days past due wWEI6T = 120K 13,367 3,489
More than 120 days past due BEF120 RIA £ 14,207 11,505
88,722 58,340
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14. TRADE AND OTHER PAYABLES 14. ENERREMESR
Included in trade and other payables of the Group are trade EREE v ENERREMENTT Z
payables of HK$11,564,000 (31 March 2013: HK$8,413,000) and their FE -} & 3 A 11,564,000 7T (20134 3 A
ageing analysis is as follows: 31H 8413000/ L) - WEER 2K

AT
30 September 31 March
2013 2013
9H30H 3H31H
HK$’'000 HK$'000
FHExT FHIT
0 to 60 days past due BHI0E 60K 5,891 6,753
61 to 120 days past due BHI61 E 120K 572 480
More than 120 days past due BEA 120 KA b 5,101 1,180
11,564 8,413

15. BORROWINGS 15. B &

30 September 31 March
2013 2013
9H30H 3H31H
HK$’'000 HK$'000
FE T FHIT
Current BPER

Bank borrowing RITEE 160,000 180,000
Other loan HMER 37,800 36,900
197,800 216,900

Non-current JEBNHA
Other loan HtER 75,600 110,700
Total borrowings BEE 273,400 327,600
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15. BORROWINGS (Continued) 15. B E (&)

The maturity of the above borrowings is as follows:

BRfEEREHAMT

30 September 31 March
2013 2013
9H30H 3H31H
HK$°000 HK$'000
FER FAT
Within 1 year 1FERN 77,800 76,900
Between 1 and 2 years 1FE2FR 157,800 76,900
Between 2 and 5 years 2FESFN 37,800 173,800
273,400 327,600
(a) Bank borrowing — secured (@) SRITEE — HIEH
As at 30 September 2013, the Group’s bank borrowing of R2013F9HA30H + &K £ pd
HK$160,000,000 were secured by an investment property 160,000,000 7T #R 17 18 & LA BR
located in Hong Kong with an aggregate carrying amount of 48 {8 /125,000,000 JT i 1 & B
HK$125,000,000 and corporate guarantee. 2 —IHEIEEMERPERRERK
o
The loan agreement contains a repayment on demand clause ERB@EEREEREIR  Z
which gives the lender the unconditional right to call the loan 16 SR AR, T B SR S G AR 1 A B B
at any time. As such, the amount is classified as current EXREEER - Al ZeTHED
liabilities in which the lender could demand repayment. The BARDEE BERARNERE
bank borrowing will mature in August 2015. Ko IRITIEE KR2015F8 AfEm o
The carrying amount of bank borrowing approximates its fair RITEECFRABERE QA ER
value. The bank borrowing was carried at HIBOR+2% per E o RITEEAEBRZERSMN2%
annum. ZFIEETE o
(b) oOther loan — secured (b) HibER — HIEH

The Group entered into a fund arrangement with a financial
institution (the “Trustee”). Pursuant to this fund arrangement,
the Trustee raised a trust fund totalling RMB150,000,000
(approximately equivalents to HK$189,000,000) to finance
property development projects in relation to China Pearls &
Jewellery City. The fund is subject to daily interests at 1.3
times of the People’s Bank of China 3 to 5 years interest rate
and which is subject to the review in each stipulated
repayment period. This fund arrangement is recognised as
other loan and will mature in June 2016.
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15. {58 (#)

(b) oOther loan — secured (Continued)

As at 30 September 2013, the car
HK$113,400,000 (31 March

rying amount of other loan of
2013: HK$147,600,000),

denominated in RMB, is subject to an effective interest rate of

8.9% per annum.

The other loan was secured by certain investment properties
located in the PRC with an aggregate carrying amount of
HK$307,435,000 (31 March 2013: HK$300,115,000.)

HE® — A EA (&)

M20135F9HA30H - H EH 2
AR THI 18 7% 113,400,000 7% 7T (2013 4F
3A31H 147,600,000 7T ) © KA
AR®EE WEBRFMNELI%

-
ArsA °

(b)

H b B 30 A 42 BR TH B 307,435,000 %8
7t (201343 A31 B : 300,115,000 7%
TR 2 /TR EYEIERIK
o

16. SHARE CAPITAL 16. B
Number of shares Amount
R E kor
2013 2012 2013 2012
‘000 ‘000 HK$'000 HK$'000
TR Ti% F& T FETT
Authorised: EERAE
Shares of HK$0.10 each BREEO.10B T2 K 5,000,000 5,000,000 500,000 500,000
Issued and fully paid: BERTRARKRE:
At 1 April R4A1H 1,280,190 1,264,340 128,019 126,434
Issue of new shares upon exercise  1T{5 B IR IS 21T IR
of share options - 15,850 - 1,585
At 30 September M9HA30H 1,280,190 1,280,190 128,019 128,019

17.

RELATED PARTY TRANSACTIONS

(@) Key management compensation

17. BEALXRS
(@) TEEEABZHM

Six months ended
30 September

BZ9H30RILA~EA

2013 2012

HK$°000 HK$'000

FExT FAT

Salaries, wages and other benefits? e TERHMER! 3,326 5,737
Pension costs-defined contribution plans 2 & 2 ET 2| R it @R A

and social security costs 23 24

Share options benefit B R AEE T 87 272

3,436 6,033
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17. RELATED PARTY TRANSACTIONS (Continued) 17. BEALR S (&)

(@) Key management compensation (Continued) () EEEBABZFHM(E)
# During the six months ended 30 September 2013, a director agreed to # HZE2013F9A30HILANER - —%&
waive his emoluments of HK$1,800,000 (2012: Nil) voluntarily. ¥ ¥ B [ ACE H B4 1,800,0007% 7T
(20124 : #&) »
(b) The Group entered into the following related party (b) ®EBE@ITUTEEATRZS It
transactions, which were carried out in the ordinary course of EXGTINANER 2 —RESBIE
the Group's business. LT o
Related party relationship Nature of Transaction Six months ended
30 September
BAE A LBE REME BZ9A30AHILAM@EA
2013 2012
HK$'000 HK$'000
F#ET T
An entity which is significantly Reimbursement of rental charges
influenced by a key management and related expenses paid
personnel of the Company on behalf
ARRFEERABHHEAERKN WERE Az He KRB
TENER 918 923
Save as disclosed in the condensed consolidated financial BRAFIBRAR A S E R B R A I
information, there were no other significant related party WEEMERBAEALRIS -
transactions.
18. CAPITAL COMMITMENT 18. EAREIE

30 September 31 March
2013 2013

9A30H 3HA31H
HK$'000 HK$ 000
T8 FET

Capital expenditure contracted for but not =S R FOLEE Y e

provided in the consolidated financial MBERBECERRY

information:
Construction of properties and BERYWERBEE LM

land acquisition 66,571 25,821
Purchase of property, plant and equipment  EEE¥% - K= LB 770 770

67,341 26,591
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19. FINANCIAL GUARANTEES

@

The Group entered into a mortgage collaboration agreement
with a bank in Mainland China under which the Group agreed
to indemnify the bank for any failure by purchasers of the
Group's properties in China Pearls and Jewellery City to repay
the borrowings and/or interest to the bank for the period
before and up to the bank registering the certificates of real
estate ownership as collateral for the borrowings. As at 30
September 2013, the Group has maximum exposure on the
guarantees of HK$80,205,000 (31 March 2013: HK$85,294,000).

As at 30 September 2013, certain investment properties with
carrying amount of RMB22,818,000 (equivalent to
HK$28,751,000) (31 March 2013: RMB22,818,000 equivalent to
HK$28,066,000) have been pledged to a PRC bank to secure a
loan granted by the PRC bank to a third party. The fair values
of the pledged investment properties approximate to their
carrying amounts.

The directors are of the view that the fair value of the above
guarantees is not significant.

Save as disclosed above, the Group had no other significant
contingent liabilities as at 30 September 2013 (31 March 2013:
Nil).
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Management Discussion and Analysis
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FINANCIAL OVERVIEW

The board of directors (the “Board") of Man Sang International Limited (the
“Company”) is pleased to report the results of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 30
September 2013 (the “Period” or “"HY13"). During the Period, the unaudited
consolidated profit attributable to equity holders of the Company was
HK$30.3 million (six months ended 30 September 2012 (“"HY12"): HK$30.7
million), representing a decrease of 1.3% as compared to the
corresponding period last year. Basic earnings per share was 2.36 HK
cents (HY12: 2.42 HK cents), representing a decrease of 2.5% as compared
to the corresponding period last year.

BUSINESS REVIEW

During the Period, the global economy remained subdued and continued
to be influenced by sluggish market. Consumer and investor confidence
remained weak in the United States and Europe. Given the difficulties of
the Eurozone to pull itself out of recession as well as the positive but slow
progress being made in the United States, these two important mature
consumer markets are having an inevitable effect on Mainland China,
where growth is being hampered by tightening credit and lower external
demand.

During the Period, the difficult economic environment in Europe has
weakened the demand for pearls and jewellery products which adversely
affected the revenue of the Group. The continuous surge in operating
expenses in Mainland China including but not limited to increase in
wages, inflation and appreciation in RMB, has put additional pressure on
the profitability of the pearl and jewellery operation. In order to maintain
competitiveness, the Group continues to devote efforts on cost control
measures, as well as the improvisation in the operation to maximise
efficiency and hence minimising costs.

For the property sector, the revenue generated from sales of properties in
the China Pearls and Jewellery City (“CP&J City”) decreased sharply during
the Period which was attributable to the completion of residential
apartments and factories in HY12 where significant contracted sales were
recognized in HY12. Rental income contributed by CP&J City continued to
grow due to the improvement in rental rates during the Period.

MBRE

REBBRERAR(ARRNEEG([£S
CMAEBRAREB REWE QR (FHE [ A
£E |)EE2013F9 308 1758 A ([ A EAR
2k [2013F EH4F |) 2 248 - RAEEA - K
A B IR R B G R 48 B % 67 A 0 F1/5 30,300,000
I (HZE2012F9 A30 B 1E75 8 A (120124
¥4 ]) 130,700,000 7T) + B EF R EHM
1.3% ° SRR EAEF| A236 7801 (20124F 4
F 2827 REFRHTE2.5% -

£ e

RABER - 2IREENAKSS - WHEEXT
BARRE - X HBEE MREERFELDAR
*o BERETRBATR  BAER  UKLE
BEHEHERZE  PRAEETERHT
AEEMERANERHBTSNTE R
NEZHEEREIIIFHONEE -

RAHREA - AEUNEEZETR - HISE I
FKEEMERNT R - HAREE RS ERKT
E-FANZERX(BRETRRIEL
o BRRAREHE)FELR  SBHRR
KEEHEBNANGEE—TXE - BUGER
BET AEBBERNEERAE - IRE
FEH 2EFH K - MMERTHRE - BIERAE

EERMETESE  KREHEPHFELEERH
BIRE N ([ ERERKRE ) WERARRREZ
WAKIERD - TR AE K TR 201246
FEERT  WR2012F FEFAERAER
MEHEE - RAERAN - RASESRE
HHERFBRKEH 2 HEWARTELER -
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Management Discussion and Analysis
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FINANCIAL REVIEW

The Group currently has two major lines of business: (i) purchasing,
processing, assembling, merchandising and wholesale distribution of
pearls and jewellery products (the “Pearl and Jewellery Segment”), and (ii)
property development and investment (the “Property Segment”).

Revenue and gross profit
Pearl and Jewellery Segment

During the Period, net sales attributable to the Pearl and Jewellery
Segment decreased by HK$16.7 million or 11.3% from HK$147.9 million in
HY12 to HK$131.2 million in HY13. Such decrease was primarily
attributable to a drop in net sales of assembled jewellery as the customers
are more conscious due to uncertainties surrounding the global economy.

Assembled jewellery continues to contribute the most to the Group's net
sales (HY13: HK$81.1 million; HY12: HK$104.1 million) which accounted for
61.8% (HY12: 70.4%) of the total net sales to this segment during the
Period.

Europe continued to be the Group's largest market. Net sales from the
European region has decreased by 26.7% to HK$51.3 million (HY12:
HK$70.0 million) during the Period. Net sales in the North America region
contributed HK$31.5 million (HY12: HK$43.0 million), representing a drop
of 26.9%, whereas net sales in other Asian countries was HK$37.4 million
(HY12: HK$23.2 million), representing a growth of 61.3% during the Period.

Gross profit decreased by HK$3.7 million or 8.0% to HK$42.6 million (HY12:
HK$46.3 million) during the Period. There was an increase in gross profit
margin during the Period (HY13: 32.5%, HY12: 31.3%) as a result of the
increase in sales of salt water pearls during the Period which have
comparatively higher gross profit margin amongst all product lines.
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Property Segment

Revenue from the Property Segment was HK$35.8 million (HY12: HK$90.7
million) during the Period, which comprised sales of properties of HK$14.4
million (HY12: HK$70.7 million) and rental income of HK$21.4 million (HY12:
HK$20.0 million). China Pearls and Jewellery City (“CP&J City") continues
to contribute the most to the performance in the Property Segment which
accounted for 79.8% (HY12: 92.7%) of total revenue in this segment during
the Period.

The revenue from sales of properties mainly represented sales of
residential apartments in CP&J City which were completed in HY12. As a
result, revenue from sales of properties decreased by HK$56.3 million or
79.6% to HK$14.4 million (HY12: HK$70.7 million) during the Period. Rental
income increased by HK$1.4 million or 7.0% to HK$21.4 million (HY12:
HK$20.0 million) for the Period as a result of the increase in rental rates
from the existing tenants.

Gross profit attributable to the Property Segment decreased by HK$16.5
million or 38.8% to HK$26.0 million (HY12: HK$42.5 million) during the
Period as a result of the decrease in sales of the residential apartments as
mentioned above. The gross profit margin increased by 25.8 percentage
points to 72.7% as compared to 46.9% for the same period last year which
was due to an one-off impairment of certain prepaid land leases of HK$5.7
million in HY12.

Selling and administrative expenses (the “S&A
expenses”)

S&A expenses mainly comprised selling expenses of HK$10.0 million
(HY12: HK$9.5 million) and administrative expenses of HK$32.8 million
(HY12: HK$37.8 million). S&A expenses decreased by HK$4.5 million or
9.5% to HK$42.8 million (HY12: HK$47.3 million) during the Period which
was primarily due to the improvement in cost control efficiency
implemented by the Group during the Period.

Profit attributable to equity holders of the Company

The profit attributable to equity holders of the Company slightly decreased
by HK$0.4 million or 1.3% to HK$30.3 million (HY12: HK$30.7 million) during
the Period.
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LIQUIDITY, GEARING RATIO AND FINANCIAL
RESOURCES

As at 30 September 2013, the Group's total equity, including non-
controlling interests, was HK$1,028.2 million (31 March 2013: HK$1,002.8
million), representing an increase of 2.5%.

As at 30 September 2013, the Group had cash and bank balances of
HK$302.2 million (31 March 2013: HK$440.8 million). Cash and bank
balances were mainly denominated in Hong Kong dollars, United States
dollars and Chinese Renminbi. The Group’s working capital or net current
assets were HK$152.6 million (31 March 2013: HK$189.0 million). The
current ratio, represented by current assets divided by current liabilities,
was 1.22 (31 March 2013: 1.26).

As at 30 September 2013, the Group’s total borrowings, which were
denominated in Hong Kong dollar and Chinese Renminbi, were HK$273.4
million (31 March 2013: HK$327.6 million) and were interest-bearing. The
Group does not currently use any derivatives to manage interest rate risk.
Gearing ratio, represented by total borrowings divided by total equity, was
0.27 (31 March 2013: 0.33).

As at 30 September 2013, the Group had available banking facilities of
HK$318.3 million (31 March 2013: HK$289.4 million) with various banks, of
which the unused bank facilities amounted to HK$158.3 million (31 March
2013: HK$109.4 million). With the committed unused banking facilities in
place and available cash and cash equivalents, the Group has adequate
financial resources to meet our anticipated future liquidity requirements
and capital expenditure commitment.

PLEDGE OF ASSETS

The Group's borrowings and banking facilities were secured by certain
investment properties in Hong Kong and the PRC, and completed
properties held for sale in the PRC with an aggregate carrying amount of
HK$464.8 million (31 March 2013: HK$442.5 million).

CAPITAL EXPENDITURE

The Group's capital expenditure during the Period, which was primarily
related to purchase of property, plant and equipment, amounted to
HK$1.4 million.
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EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group principally operates its businesses in Hong Kong and Mainland
China. The Group is exposed to foreign exchange fluctuations from
various currencies, such as United States dollars, Hong Kong dollars and
Chinese Renminbi, which were the main currencies transacted by the
Group during the Period.

Since Hong Kong dollars remains pegged to the United States dollars
within a defined range, the Group is not exposed to any significant foreign
exchange risk against the United States dollars. The Group has
subsidiaries operating in Mainland China, in which most of their
transactions are denominated in Chinese Renminbi. The Group is not
exposed to any significant foreign exchange transaction risk in relation to
Chinese Renminbi and has not entered into any foreign exchange contract
as hedging measures.

Notwithstanding the above, the Group is subject to foreign currency risk
arising from certain transactions that are denominated in other
currencies, such as Euro. The Group manages its foreign currency risk
against other currencies by closely monitoring the movement of the
foreign currency rates and may use hedging derivative, such as foreign
currency forward contract, to manage its foreign currency risk as
appropriate.

HUMAN RESOURCES

As at 30 September 2013, the Group had a total workforce of
approximately 740, of which approximately 60 were based in Hong Kong.
The total staff cost, including directors” emoluments, share options benefit
and mandatory provident fund, was approximately HK$36.1 million (HY12:
HK$38.3 million) during the Period. Employees were remunerated on the
basis of their performance and experience. Remuneration package,
including salary and year-end discretionary bonus, was determined by
reference to market conditions and individual performance.

FINANCIAL GUARANTEES

As at 30 September 2013, the Group had maximum exposure of HK$80.2
million (31 March 2013: HK$85.3 million) in respect of guaranteeing the
mortgage for certain purchasers of properties in CP&J City under
mortgage collaboration agreements with a bank in the PRC.
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PROSPECTS

The slowdown of the economic growth and the recent tightening of
liquidity in the money market in Mainland China have exacerbated the
sluggish market and the gloomy customer sentiment. Moreover, the
operating environment for manufacturing in Mainland China remains
challenging with increase in wages, inflation and appreciation of the RMB
hence pressuring the profitability of the Pearl and Jewellery Segment.

On the other hand, the United States is expected to taper the quantitative
easing program in the near future. Together with the uncertainty on
raising the national debt ceiling, the interest rate is expected to go up
worldwide. It will exert a downside pressure on the property market and
as a consequence, adversely affect the performance of the Property
Segment which has been the most significant profit contributor of the
Group.

Facing the tremendous challenges ahead, the Group will continue its tight
cost controls while improving the operating efficiency and productivity to
maintain competitiveness as the worldwide recovery moves to full
throttle. The Group will also manage its liquidity vigilantly to maintain the
cash flexibility in the prevailing unpredictable financial atmosphere and
grasp any new business and development opportunities. Notwithstanding,
the Group will continue to explore new opportunities so arising in order to
maximize shareholder’s value in the coming future.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2013, the interests and short positions of the
Directors in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), which (a) were required to
be notified to the Company and the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to provisions of Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which the Directors
or chief executive have taken or deemed to have under such provisions of
the SFO); (b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required, pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “ Listing
Rules”) to be notified to the Company and the Stock Exchange were set
out below:

(@) Long positions in ordinary shares of the Company

ESHEA RS ER

R2013F9A30H  EFH AR A HE I
R EE (RESH KBS GO ([FH B
Bl ) BB XV EREE, TR ) 2 BR(n - AERERR (5 X
BHFPHEE QREES MNP EEMEXVIE
IRBSDEZ B EANE AR REBHA
REHMBRAR (B (BREBREES &
HEKHIEEETE TEEXEZTHRABWE
ERBIER B 2 AR ) « D)VIREFESR K
HAE 6B 35215 B AZIEDIETIE 2 &2
(O RIEB R ATES EAER ([ EWAERD)
Mgk + 2 FT AR EFHEITERR S IZEST
B (MEESFRI ) BAS AR F KRBT s
KMORBEEF|AT -

(@ REQXTEBEBRZHFR

Percentage

of the issued

Number of ordinary shares of HK$0.10 each held share capital

a8 REE010B T2 EERYE of the Company

Name of director Capacity Direct interest Deemed interest  Total interest {HADQTE#1T

EEpP 2 EEER RIERAES BfER REEAL

Mr. Cheng Chung Hing Beneficial owner and interest 341,773,453 468,781,655 810,555,108 63.32%
NS of a controlled corporation (Note)
ERBBARR B EEER (FF3E)

Ms. Yan Sau Man, Amy Beneficial owner 18,000,000 - 18,000,000 1.40%

BAZ/MA ERBEAA
Note: BdaE -

These 468,781,655 shares of the Company were directly owned by Rich Men Limited,
where Mr. Cheng Chung Hing owns the entire issued share capital of Rich Men Limited.

(b) Long positions in underlying shares of the
Company

Details of the interests of the Directors in the share options of the
Company are separately disclosed under the section headed “Share
Option Scheme”.

Rich Men Limited & # ¥ 5 468,781,655 §& 7N 1A & f%
3 T EPFASE S5 4 5 Rich Men Limited K2 202 2
FTREAN o

(b) XLBHEERGZHFR

EEMBARRBRERSNFRNIE
Pt &l — &R E R EE -
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Save as disclosed above, none of the Directors or chief executive had, as
at 30 September 2013, any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which, (a) were
required to be notified to the Company and the Stock Exchange pursuant
to provisions of Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which the Directors or chief executive have taken or
deemed to have under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (c) were required, pursuant to the Model Code to be notified
to the Company and the Stock Exchange.

Save as disclosed above, at no time during the period was the Company
or its holding company or any of its subsidiaries or its fellow subsidiaries a
party to any arrangements to enable the Directors of the Company or
their spouse or children under 18 years of age to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SECURITIES

As at 30 September 2013, substantial shareholders’ interests or short
positions in the shares and underlying shares of the Company, other than
the Directors, as recorded in the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO were as
follows:

BrEXHEEEIN R2013F9A30H - &
R E SRR EEZITHABRAR Ak E R
B A B (1238 5 S B E 1601 2 XV EIE T #RE)
2B HEROIESFEE M@ BIE
BEMEEIEDIEXVEE 7 RESDEZRE
AR RAE MERAT(REREFEASNLEE
EOIEBRTE TERREZITHABHE EX
BRAEFBE 2R LSRR D) BRIEEH K& E
B 5 352 1§ BRE AN sZ GBI P8 2 Z a2 i
RO RBEZETRBANG AR AR Z

HERRAR -

B ECRBEESN AR QRS EZER AR
HAAIMB AR RER R ERABERT T
Mz BEARBEZTHE MK AR8
R TR FER AR R RIS H At A A B 68
Z D AR S M as o

FERRZEZER

R2013F9HA30E  REARARKES K
HEGRIIERBGREFEZ T EZRRELMA
o E2ERR(ESHRINEARRRND KA
BDPRA 2 EmIAR T

Number of ordinary

shares of HK$0.10

Percentage of the

each held issued share capital
FiESREE of the Company
Name of shareholder Capacity 0.1058t2Z@A Long/short position ERATE BT
BRREHE 545 BE %R [ NERd
Rich Men Limited Beneficial Owner 468,781,655  Long position 36.62%
E=EAA we
Save as disclosed above, as at 30 September 2013, the Company has not B F X EEIN - R2013F 9 A30H © RIE

been notified of any person (other than Directors or chief executive of the
Company) or entity had an interests or a short position in the shares,
underlying shares or debentures of the Company as recorded in the
register required to be kept by the Company under Section 336 of the
SFO.
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SHARE OPTION SCHEME BIRERTE
The 2002 Scheme 2002 F51El

The share option scheme adopted by the Company on 2 August 2002 (the AN A A2002F8 B2 H R 40 2 BE R #E 5T 2l
2002 Scheme”) was expired on 1 August 2012. Thereafter, no further ([2002F 5121 ) - BER2012F 8 A18 f@im °
options would be granted under the 2002 Scheme but the subsisting 2% 2002 FEt 2B EIT HEERREE - (BETRIT
options granted thereunder prior to the expiry date will continue to be REWBHIRE 2R EERESEEE S
valid and exercisable in accordance with the terms of the 2002 Scheme. AJ AR 1% 2002 S 51 & 2 EFRITHE ©

Details of the share options granted to the Directors and eligible MR2013F9 A0 A IRIZE 2002 F s &IME S K
employees under the 2002 Scheme as at 30 September 2013 and their LEREERL ZERERENRBER 2 E8hF
movements during the period were as follows: (ESUNNE

Balance

Balance at at 30

1 April September

2013  Exercised Lapsed 2013

Exercise 20135 during during 20135

Grantees Date of grant Exercisable period price 4818  theperiod the period 9A30H
ARA R A4 g GEd &% HRETE  HREAX 2R
HKS

BT

Other Employees 2 March 2012 2 Mach 2012 to 1 March 2017 0610 3,000,000 - - 3,000,000 3
HttEE 201293728 2012F382B8ZE2017F3A18
Notes: BRFE
1. These share options represent personal interest held as beneficial owner. 1. ZERBRERRUEREBATOER ZBARZ -
2. The Company recorded the fair value of these share options as staff cost in the income 2. KRR ZEERE 2 AR BEERE ITRALANR
statement. The Company will record the nominal value of the shares which is HK$0.10 mR e ARABFIERBEZFEREZTEEME
per share issued pursuant to the exercise price of the share options as additional share T2 GREE0N0B T2 IR 2 EMERIEREIMNEA -
capital and the Company will record the excess of the exercise price of the share MARREEICERBETEERLRNEE Z8
options over nominal value of the shares in its share premium account. Any share HRAERMDGRER o B RSB T H 2 BIRE
options which have lapsed or been cancelled will be deducted from the balance of the 1% B AR AE R R IR ©

share options.

3. 1,000,000 share options will be vested on the first anniversary of the date of grant, 3. 1,000,00017 BE AR HE R A K B EIR —BF 2 B &
another 1,000,000 share options will be vested on the second anniversary of the date of J& » 541,000,000 17 BE RS AR 1 A 12 1 B BRI MR 4
grant and the remaining 1,000,000 share options will be vested on the third anniversary EHEB - mEE 1,000,000 AERE AT LA
of the date of grant. MEZAFEARE -
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The 2012 Scheme

The share option scheme was adopted by the Company on 17 August
2012 (the "2012 Scheme”) under which the directors of the Company may
grant options to eligible persons to subscribe for the Company’s shares
subject to the terms and conditions as stipulated therein. Unless
otherwise cancelled or amended, the 2012 Scheme will remain valid for a
period of 10 years from the adoption date.

During the period, no share options have been granted by the Company
under the 2012 Scheme.

GRANT OF CONSULTANT OPTION

On 23 August 2011, the Company entered into a consultancy services
agreement (the “"Consultancy Services Agreement”) with Magical Asia
Capital Limited (the “Consultant”), an independent third party, where the
Consultant agreed to provide the following services to the Company: (i)
advise and assist the Group in seeking and identifying an appropriate
target company for the strategic co-operation in the development of
micro credit businesses; (ii) assist the Group in seeking and identifying a
senior executive with appropriate experience and reputation in the
financial sector; and (iii) perform such other duties as may be mutually
agreed (if any).

In consideration of the provision of the services by the Consultant, the
Company agreed to grant option to the Consultant to subscribe for
49,415,608 shares of the Company (the “Consultant Option”, representing
4% of the issued share capital of the Company on the date of grant of the
Consultant Option) as service fee paid to the Consultant. The exercise
price of the Consultant Option was fixed at HK$0.515 per share. The
Consultant Option is exercisable in whole or in part at any time within five
years from 20 September 2011.

No Consultant Option has been exercised or lapsed during the period.
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CORPORATE GOVERNANCE CODE

Man Sang International Limited (the “Company”) and its subsidiaries
(collectively the “"Group”) recognises the importance of achieving the
highest standard of corporate governance consistent with the needs and
requirements of its businesses and the best interest of all of its
stakeholders, and the board of directors (the “Board”) is fully committed
to doing so. The Board believes that high standards of corporate
governance provide a framework and solid foundation for the Group to
manage business risks, enhance transparency, achieve high standard of
accountability and protect stakeholders’ interests.

The Group has adopted a corporate governance statement of policy
which provides guidance on the application of the corporate governance
principles on the Group, with reference to the Code on Corporate
Governance Practices (the “CG Code") as set out in Appendix 14 of the
Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Save as the deviation from the code provision A.4.1 of the CG Code as
further detailed in the heading “Non-Executive Director” below, in the
opinion of the directors of the Company (the “Director(s)”), the Company
has complied with all code provisions as set out in the CG Code
throughout the six months ended 30 September 2013 and, where
appropriate, the applicable recommended best practices of the CG Code.

During the six months ended 30 September 2013, the Company has
approved and adopted a diversity policy (the “Policy”) which sets out to
achieve diversity on the Board. The Nomination Committee of the
Company is responsible for monitoring the implementation of the Policy.

According to the code provision A.4.1 as set out in the CG code, non-
executive directors should be appointed for a specific term, subject to re-
election. Although all three Independent Non-Executive Directors, namely
Mr. Fung Yat Sang, Mr. Kiu Wai Ming and Mr. Lau Chi Wah, Alex have not
been appointed for a specific term, they will all retire at the annual general
meeting at least once every three years and will be eligible for re-election
in accordance with the CG Code. In the opinion of the Directors, the
retirement of each Non-Executive Director at the annual general meeting
at least once every three years shall have the same effect of appointing
them with a specific term of three years.

BT

REBBERAR(ARA ) REWNEB AR
(et [AEE ) RAEHESEXBMFAL
NAEEMERMNEBALTRENE 2 &SEE
TEERZEENE MEFE((EF2)=H
BETABIE - EFEME RKERE
BRERSAKEBEERFRE KRBRE - T
BERAMEEEBRRMZSERE - TFEEMER
=KEBE M RREEMBBEALZ M -

AEBD2REEMARIMBRAR (TR
P ) &z LR AT LM ARA ) B &%+ Rk
EERERFRTR(RRERT ] RALE
ERHBR - RASEREREEERRARMIE
EIl

BRiREEEEATRI 2 FRHEX A4 NERE
E—FFBENTXIHERITES]A) - AR
AIEE(EF))HRAE HE2013F9AH30H
WEREAR  ARR—HETHNEEE R
Az FrA s RME R (Wi A ) (/AT RIZ
HAZERETH -

MRBZE2013F9A30H IERNEAR » AR A
HEMRS—BZ T EBRE ((AREK]D) - #5
HEREFERZTL - ARAIREBEZEGRE
ERABREROHIT -

RN EEE AT TANREALG
FRTEZREREEN  YARTEERE
F-BEXR=-RBYUHFATEFFREL
£ BRARERBEERESEETES
HERESRBEEXE TR BE=FNER
BFRg LRE—K UNAEREREE -
EEAR BFWTESERIE=FNERE
FARE LRE-RER=FEEEREZERS
EFRRER -

Man Sang International Limited e Interim Report 2013

38



Other Information

JLAL TR

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules on the Stock Exchange for securities transactions by the
Directors. The Company confirms that, having made specific enquiry of all
Directors, all of the Directors confirmed that they have complied with the
required standard as set out in the Model Code throughout the six months
ended 30 September 2013.

BOARD OF DIRECTORS

As at 30 September 2013, the Board comprises three Executive Directors,
namely Mr. Cheng Tai Po (Deputy Chairman), Ms. Yan Sau Man, Amy and
Ms. Cheng Ka Man, Carman, one Non-Executive Director, namely Mr.
Cheng Chung Hing (Chairman), and three Independent Non-Executive
Directors, namely Mr. Fung Yat Sang, Mr. Kiu Wai Ming and Mr. Lau Chi
Wah, Alex.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information
of the Directors subsequent to the date of the 2013/14 Interim Report are
set out below:

Name of Director Details of Changes

Mr. Lee Kang Bor,
Thomas

Resigned as a non-executive director on
11 July 2013

Ms. Cheng Ka Man,
Carman

Appointed as an executive director on
2 September 2013

During the six months ended 30 September 2013, a director agreed to
waive his emoluments of HK$1,800,000 (2012: Nil) voluntarily.

Save for information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2013.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDERS

There are no specific performance obligations of the controlling
shareholders that are required to be disclosed under paragraph 13.18 of
Chapter 13 of the Listing Rules.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company, which comprises three Independent
Non-Executive Directors, namely Mr. Fung Yat Sang, Mr. Kiu Wai Ming and
Mr. Lau Chi Wah, Alex, has reviewed the unaudited interim results of the
Group for the six months ended 30 September 2013 and has
recommended their adoption to the Board.

In addition, the Company's auditor, PricewaterhouseCoopers, have also
reviewed the aforesaid unaudited interim financial information.

On behalf of the Board
Man Sang International Limited
CHENG CHUNG HING
Chairman

Hong Kong, 27 November 2013
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