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Management Discussion and Analysis

CEEIEREC S

The Group recorded a growth in both revenue and operating profit for
the first half of 2013/14. The following are the financial highlights and

relevant descriptions:

H 12013145 L FREEBREENEHEE
BE-UTEVWHRENEHHA:

For the six months ended

guarantee based on relevant accounting standards and it was credited as income
in the 2012/13 financial statements. The proposal of waiving the compensation
in accordance with the settlement deed was approved by the shareholders at the
special general meeting dated 24 July 2013. Accordingly, we derecognised the
above income during this period. The accounting treatment of such compensation
does not involve cash flow and had no effect on our operation.

30 September
EZ9A30H L6/ A
2013 2012 Variance
2013F 20126 )
RMB'000 RMB'000 RMB'000
ARBT R ANRETT ARETT %
(Restated)
(27)
Analysis on profit for the period: FEEENNDH:
Net profit of each business: BEBOFET -
Provision of piped gas fuel business’ HEEBMRER 28,880 13,727 15,153 10.39
Transportation, distribution & retail of bottled LPG BE SEMAETEPGER
business? 6,457 6,841 (384) (5.61)
Lottery agency business (excluding amortisation of ~ HENREEK (R AEVEES
intangible assets) ) (10,494) (11,743) 1,249 (10.64)
Share of profits of joint ventures ElEaEREHEN 62,437 30,674 31,763 103.55
Others Eft (9.917) (6,109) (3,808) 62.33
77,363 33,390 43,973 131.70
Amortisation of intangible assets in respect of BNERE-BREEVEHERTZ
exclusive rights of operation of lottery sales, B RibEE
net of tax® - (14,316) 14,316 (100.00)
Fair value change of contingent consideration* FIRRB2ANEED! (60,000) - (60,000) N/ATE R
Profit for the period KRN 17,363 19,074 (1,711) (8,97)
Notes: Bt 3
1. The increase was mainly attributable to an increase of approximately 34.08% in 1. BINEZRARENERSHRIERBRAREF
revenue from gas connection, the gross margin of which is higher, as compared with R ERIE N 4934.08% A R Hi @& E EFHIERERABF
the corresponding period last year and the approval of increase in gas sales price for ARMEEERK-
non-household customers in some regions.
2. The decrease was due to the upfront costs for LPG new projects. 2. THRHNRAZHNEZLPGHIEE AT AMATEE AT
o
3. We fully impaired the intangible asset in respect of exclusive rights of operation of 3. R2012/13FEER N RIBRE SR RHERTEEN
lottery sales in Shenzhen during the year 2012/2013. Therefore, no amortisation was EREEFEZEBRE B ABRTNEEHUZEVEE
provided for the intangible asset during the period. FTHRHELH -
4. The Group recognised the compensation receivable for the shortfall of profit 4. BHATE2012/13F E IR BB R et A RIMER 7 i& A st A

RBEEZBRERE S Z2HES IEW%%%&%ELEJE%U\
Ezmsimzmmﬁ%%?ﬂﬁAi AR R B R 4 H R
BHARMBRERBESD WRMAEABEIUEER
g A o ngﬁfg/i\ﬁ']gﬁ BRYRBEER ?wgﬁ
I & 58 ©
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Management Discussion

BEEENWR D

and Analysis

For the six months ended

30 September
BZ9A30A 1L6H A
2013 2012 Variance
2013F 20126 &
RMB'000 RMB'000 RMB'000
ARETR ARBTTL ARETFIL %
(Restated)
(&)

Turnover: EEH:
Provision of piped gas fuel business HEEBNRER 193,392 177,660 15,732 8.86
Transportation, distribution & retail of bottled LPG Bl D EMAETEIPGER

business 164,561 154,783 9,778 6.32
Lottery agency business VERBER 2,320 596 1,724 289.26
Total B3t 360,273 333,039 27,234 8.18
Gross profit: Ei
Provision of piped gas fuel business HETERRER 56,046 43,235 12,811 29.63
Transportation, distribution & B8 HHEIAETELG

retail of bottled LPG business % 27,629 24,711 2,918 11.81
Lottery agency business FERBEER (3,281) (3,357) 76 (2.26)
Total At 80,394 64,589 15,805 2447
Segment results: PHER:
Provision of piped gas fuel business HETERRER 29,493 18,182 11,311 62.21
Transportation, distribution & retail of bottled LPG B DERAETEIPGER

business 8,638 9,254 (616) (6.66)
Lottery agency business HNEREER (10,098) (26,940) 16,842 (62.52)
Total A% 28,033 496 27,537 5,551.81
Share of profits of joint ventures ElEaEREREN 62,437 30,674 31,763 103.55
Fair value change of contingent consideration FARBZLNER (60,000) - (60,000) n/a
Other income and expenses (net) HpWARRT (F8) (7,905) (6,150) (1,755) 28.54
Income tax RS (5,202) (5,946) 744 (12.51)
Profit for the period -] g 17,363 19,074 (1,711) (8.97)
FRERERAR

2013 HiER &
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OPERATIONAL HIGHLIGHTS SEFE
For the 6 months ended 30 September
ltems HZ9A30H1L~EA
EH 2013 2012
Non- Non-
Controlling controlling Total Controlling controlling Total
B FER &it i FER =
No. of projects BEYE(f)
Piped gas fuel BEMAER 8 34 Y] 8 31 39
LPG RILRIEE 10 16 26 5 15 20
Lottery ¥EER 4 - 4 3 - 3
Total no. of projects EE &Y b)) 50 yy) 16 46 62
No. of new connected customers ~ HEEHAFHE
(during the reporting period) (REEHR)
Household (unit) ERRAF(P) 14,284 57,932 72,216 8,665 37,135 45,800
Commercial & industrial (unit) IB%AP(P) 26 194 420 184 212 3%
Total no. of connected customers (unit) ZEXAELEH (F) 14,510 58,126 72,636 8,849 37,347 46,196
Accumulated no. of R CEBAF
connected customers
Household (unit) ERRP (P) 225,864 409,828 635,692 195,720 315,290 511,010
Commercial & industrial (unit) IB%AP(P) 3,419 1,068 4,487 2,946 760 3,706
Accumulated no. of connected ZiHERBEEE (F)
customers (unit) 229,283 410,896 640,179 198,666 316,050 514,716
Sales of piped gas fuel (10,000 m’) EEMRRHEE (BLFK)
Household ERBE 1,880 827 2,707 1,797 M 2,508
Commercial & industrial IEESS 6,036 9,790 15,826 6,189 7,663 13,852
Total sales of gas fuel MREHEE 7,916 10,617 18,533 7,986 8,374 16,360
Sales of LPG (tons) LPGHEE () 23,441 47,039 70,480 23,601 - 23,601
Number of lottery betting YEHEE/RINYA
stations/stores 99 - 99 40 - 40
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Management Discussion and Analysis

SEEIERE S

OPERATIONAL HIGHLIGHTS (continvea)
PROVISION OF PIPED GAS FUEL BUSINESS

Piped gas fuel business comprises of gas fuel connection and sales of
gas fuel, which are our main businesses and sources of income. We
have been emphasised on the development of piped gas fuel business.
We provide quality service to customers and are exploring new markets
continuously. During the period, piped gas fuel business achieved
income of approximately RMB193,392,000 in total, representing a
growth of RMB15,732,000 or 8.86% over the corresponding period
last year. The income from provision of piped gas fuel represented
approximately 53.68% of our total turnover.

Gas fuel connection

During the period, gas fuel connection fee income was approximately
RMB42,720,000, representing a growth of RMB10,858,000 or 34.08%
over the corresponding period last year. Gas fuel connection fee
represented approximately 22.09% of provision of piped gas fuel
business. There was an addition of 14,284 household customers and an
addition of 226 commercial & industrial customers. As at 30 September
2013, the accumulated number of connected customers was 229,283,
which included 225,864 household customers and 3,419 commercial &
industrial customers.

SERBE 9

HEEERREL
HETERTEFIMBERAMANE 2R
=S EHRMBRATR BM—EBREEMN

REBHER RAPRHEERS KT EH
TG - M HEEBMAREBHERKA

£ AR #193,392,0007T © B = F R HIE hn A R
15,732,0007C8(8.86% o L & & &8 A S UR A F 1
K42 & £ RE4953.68% °©

BN MaEREWR AL AR®42,720,0007T
5 2 4 [F) B 4% n A R #510,858,0007T 3134.08% °
MAERBWRALHEEBMRREBLKAL
22.09% - FEEEERAF 14,2845  FiigmE T
PIXFAF226F c EiZE2013F9 308 ' B 25HER
FF#0229,283F  Ef - ZFEERFRERAFPMTI
EEMFE DRI A225,864F 13,4195 »

The comparison of the accumulated number of connected customers of 2011E2013F (HE9A30R) Rt BB AR H
the Group from 2011 to 2013 (as at 30 September) is shown in Graph LbE - A2 EBRE KR -
1.
Graph 1: Comparison of accumulated number of connected units for the latest 3 interim periods
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OPERATIONAL HIGHLIGHTS (continued)

Gas fuel sales

During the period, gas fuel sales was approximately RMB150,672,000,
representing a growth of RMB4,874,000 or 3.34% over the
corresponding period last year. Gas fuel sales represented
approximately 77.91% of provision of piped gas fuel business. The
Group realised gas fuel sales of 79.16 million metre cube (“m3") which
slightly decreased by 0.88%. Among the total sales, 18.80 million m3
of gas fuel were made to household customers and 60.36 million m? of
gas fuel were made to commercial & industrial customers, representing
a growth of 4.62% and a decrease of 2.47% over the corresponding
period last year. Gas fuel sales is increasing continuously. Gas fee
income has stably become our main source of income which improved
and optimised our income structure. The comparison of sales of piped
gas fuel from 2011 to 2013 (for the 6 months ended 30 September) is
shown in Graph 2.

= ‘Hﬁz@c(f
nEe

HA EEMRREERALHARE150,672,000
IC - REF R EJIE hn A R #54,874,0007T0843.34% °
%iﬁ%ﬁ*ﬁ%%fﬁtﬁréﬁ MEEFBEWALY
77.91% - B EREBRRIBER7,9168LH
K(Tm) - §¥1%51T|3¢0.88% Eh -mERAFH
51,8808 m? ' [ LA F#HE6,0368m3 55l
B EFEREETF4.62% 8 T#2.47% © & BRI
ESHETEHIES  [BRADEBTHA AT
ANZEZERFE R RBRMABEBENREDN
WA B WASEEE INTEEMEL 201122013
F(HZEIA30R6EA) EEMAHEEELE
A2REREK -

Graph 2: Comparison of sales of piped gas fuel for the latest 3 interim periods
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Management Discussion and Analysis

EEEWR DM

OPERATIONAL HIGHLIGHTS (continued)

TRANSPORTATION, DISTRIBUTION AND BOTTLED
RETAIL OF LIQUEFIED PETROLEUM GAS (“LPG")
BUSINESS

The business has a development history of six years. Rapid development
has been seen in such a short period of time. We have been, on one
hand, leveraging the enhancement of the close relationship with
the upper-stream gas suppliers and the effort on the exploration of
new sources of LPG. On the other hand, we have also enhanced its
transportation capabilities, so as to guarantee the supply of resources.
Meanwhile, we have been developing the LPG market with 6 new
LPG projects during the period. The scope of business has been
expanded from the southwest of the nation to central regions such
as Shaanxi Province, Sichuan Province and Chongqging City. Moreover,
we are developing the construction of informatisation management
of LPG, including the construction of customer service call centre
and the construction of steel bottle management system. We believe
that, through the continuous enhancement of management, its
management will be regulated more scientifically and its service quality
will be improved in the future so that its influence will be further
enhanced.

During the period, sales of LPG recorded 23,441 tons in total. Sales
income of approximately RMB164,561,000 was realised, representing
an increase of RMB9,778,000 or 6.32% over the corresponding
period last year. Transportation, distribution and bottled retail of LPG
represented approximately 45.68% of our total turnover.

The comparison of sales of LPG from 2011 to 2013 (for the 6 months
ended 30 September) is shown in Graph 3.

Graph 3: Comparison of sales of LPG for the latest 3 interim periods

ZEBCRCFZHRESL KE#HBEANI G
BRMEF WM — T E N NRE R E
TR - L ORMIPGHRIR - 55— 7 H - RAFITEf
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ﬂ%@LPG%E@W’éEME%‘ BIEE P R
L R SR B IR R AR - B EREE B IEM T
IﬁﬁEﬁU&'$Xﬁ1Fﬁmﬁ$¥H¢EﬂD$ﬁr%%ﬁﬁﬁ'HW%H%
FMEE FENGE SR

HI RIS E R R23,44108 - £ FHHE W
AH#) N R #164,561,0007T ?TJ:—EHHHHJME
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OPERATIONAL HIGHLIGHTS (continued)

LOTTERY AGENCY BUSINESS

Lottery agency business is our new business since year 2011/12 and
is currently operating sales of China Welfare Lottery in Shenzhen and
Guizhou Province, the PRC. It includes an instant lottery called “Keno
Games Lottery” which is exclusively available in Shenzhen. During
the period, lottery agency business realised income of approximately
RMB2,320,000, representing an increase of RMB1,724,000 or
289.26% over the corresponding period last year. Lottery agency
business represented approximately 0.64% of our total turnover.

Notwithstanding the significant increase in turnover over the
corresponding period last year, lottery agency business has yet
contributed positive financial impact to us and loss continued. The
loss was mainly due to a series of necessary input to the decorations,
ancillary equipment and facilities, indoor and outdoor promotions,
safety control and employment of staff throughout the process of site
selection, construction and operation of lottery betting stores, resulting
in an increase in cost. In addition, affected by the real property market
across the nation, lottery betting stores are under a macro-environment
that the rent will increase continuously and there has been a trend
of increase. This will particularly affect our schedule of opening new
lottery betting stores.

On 8 April 2013, we and Yongheng Development Corporation Limited
(“Yongheng Development”) entered into the Settlement Deed (as
supplemented by the Supplemental Settlement Deed on 16 May 2013)
(details of the Settlement Deed are set out in our circular issued on
8 July 2013, unless defined otherwise, capitalised terms used herein
shall have the same meanings as those defined in the circular and
the Settlement Deed was passed at the general meeting on 24 July
2013). Pursuant to the arrangement of the Settlement Deed, in the
event that the 2013/14 Valuation Difference shall show a positive sum,
the Escrow Agent shall not release any of the Consideration Shares
held in escrow by the Escrow Agent. In the event that the 2013/14
Valuation Difference shall be zero or show a negative sum, Yongheng
Development and we shall jointly procure the Placing Agent, on the
best effort basis, to dispose of 1,727,729,582 Consideration Shares
within six months after the date of the 2014 Settlement Certificate at
the then best price reasonably obtainable by the Placing Agent. The
Placing Agent shall pay the net proceeds from such sale to us promptly
after completion of such sale. Should the Placing Agent fail to place
all of the 1,727,729,582 Consideration Shares during the 2014 Placing
Period, the Escrow Agent shall release and transfer the remaining
Consideration Shares which are held in the escrow of the Escrow Agent
to shareholders whose names appear on the register of members of the
Company at the close of business on the last day of the 2014 Placing
Period (other than Yongheng Development) on a pro-rata. The Directors
expect that the Settlement Deed may have material impact on the
amounts reported in our financial statement. However, as the Directors
have yet to quantify the actual financial effect at this stage, it is not
practicable to provide a reasonable estimate of that effect.

BB EE )
LEREER

FERIBERZRMIN2011/12FEHILH LT
WHRRFRFNTEEMNEREFHREFTE
HEehaERYIEER [REY | MIRFEVE-- BN
HEREBEBATHRRALHARE2,320,0007T
8 & G [F) B 3E 0 A R ¥51,724,0007054289.26% °
HERBEBERMNALETEN0.64% °
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TREMNBEZE BRIOAKE - BHENTE
REARBOT MBI Z R EARARELRKE
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A —ZINBRA - ERER LTI R2EF
WEMSNFE RTUMNESEEEFEERN
RRMR 2 EABE CHERMAFELROTUNEE
TEEE-

HMEXERREEEBER AR ([KEZER])H®
AR B A2013F4A8H 5] L 45 E 3248 (452013
FoAIGBZWMRGERERT) (FEH2H%
932013 F7A8B HIB 2@ BIEXERH
5 BRIARPEREMARAEAGZBRE T ZH
£ HEZEDOR2013F7A24B 2 RE RS ER
@) BIBEEZIE 2L 2013/141HEEZE A
FE AERETFLERIMALERERTERAZ
RERD 2013/ 14F HEZEAZTHEEH A
XEBHRBERPBEARREREREBRE HAE
0145 £ EEH 2 BE6EARNKRESKIESE
RSz ERREBREEE1,727,729,5828%
RERG - Bl &R IE AR TTZ T & 1% BB A 3 M
S HE Z TS FUBFRE - MR 2014F il E 23 51
MEERIEREEEFE1,727,729,582 K EK
B EERBAMPR014FRENZE —BERSE
ERHEHZEERRMOBRREMAZIRE (KE
BRBRIN ZE O MAERENMTEZEE 25
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Management Discussion and Analysis

SEEIERE S

SERE

FERERE® (2)

HE20135FEE2012F9A300 |F61f A & 5E A1
DT B Al 2 Z B &MY -

OPERATIONAL HIGHLIGHTS (continued)

LOTTERY AGENCY BUSINESS (Continued)

Graph 4 set out comparison of the turnover mix for the six months
ended 30 September 2013 and 2012.

2

Graph 4:  Income Mix of the Group for Six Months Ended 30 September
BRI AEBEZ9A30H LB BB ALERE

0.64% 0.12%
Lottery agency Lottery agency
FEAE FERE

31.41%
LPG
RIER,

2013

% of the turnover of
the Group for 2013
2013FIFHA
ISR 2D

53.68%

Piped gas fuel
EERR

NEW INVESTMENT PROJECTS DURING THE
REPORTING PERIOD

During the period, the Group invested in 6 LPG projects and 2 gas fuel
projects. The LPG projects are located in Kunming City and Yuxi City in
Yunnan Province, Chengdu City in Sichuan Province, Changshun City in
Guizhou Province, Xi‘an City in Shaanxi Province and Chongqging City
respectively while the gas fuel projects are is located in Fujian Province.
The industry and commerce in the locations of the new projects are
more prosperous. The development prospects are significant and our
scope of gas fuel sales may further expand. Meanwhile, the new
projects are near to our existing projects. We may fully leverage our
scale advantage and there will be synergy so that operation cost will
decrease. As at 30 September 2013, we managed 72 projects in the
PRC. With the adjustment of energy structure and the acceleration of
urbanisation and industrialisation in the PRC, it is expected that there
will be continuous opportunities for new projects in the future.

FRERERAT

10 2013hisRE

2012

% of the turnover of
the Group for 2012
2012FBWA
(- = pdd]

68.47%

Piped gas fuel
EERR
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KRPEEEE R FILEEEERMREEE
HbEEin Ao B ERMORIEES E£W
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FINANCIAL REVIEW

GROSS MARGIN AND NET MARGIN

During the period, our overall gross margin and net margin were
22.31% and 4.82% respectively. Gross margin and net margin
increased by 2.92% and decreased by 0.91% respectively over the
corresponding period last year.

The increase in overall gross margin was mainly due to the approval
of increase in gas sales price for non-household customers in some
regions and the significant increase in income from construction of
piped gas fuel network over the corresponding period last year.

The decrease in net margin was mainly due to the change in fair
value of contingent consideration. Excluding such non-recurring and
non-cash item, net margin shall increase to 21.47%, which is mainly
benefited from the increase in share of profits of joint ventures and
the growth of provision of piped gas fuel business and transportation,
distribution and bottled retail of LPG business.

FINANCIAL POSITION

Our financial position is healthy.

e Liquidity and Capital Resources

As at 30 September 2013, our bank balances and cash
amounted to approximately RMB270,631,000 (31 March 2013:
approximately RMB258,520,000), and the total borrowings
was approximately RMB18,000,000 (31 March 2013:
RMB26,000,000).The debt-to-capitalisation ratio, representing the
ratio of total borrowings to borrowings and equity attributable to
owners of the Company, was 1.55% (31 March 2013: 2.29%,).

As at 30 September 2013, our total assets amounted
to approximately RMB1,478,665,000 (31 March 2013:
approximately RMB1,393,023,000), and current liabilities, non-
current liabilities, equity attributable to owners of the Company
and non-controlling interests amounted to approximately
RMB200,069,000 (31 March 2013: RMB199,004,000),
RMB29,013,000 (31 March 2013: RMB25,213,000),
RMB1,146,473,000 (31 March 2013: RMB1,109,620,000) and
RMB103,110,000 (31 March 2013: RMB59,186,000) respectively.

ENRR AR =R

IR B EBEEBEANERAGFES R AE22.31%
NA4.82% B FRIELL & EF K K46 F X5 5
FF2.92%F T #0.91% °

EREMNEMERTBZRSMNE O EEL A -
HEERBPARNHEEER MR EFEER
AEREFRBERENER-

MAEHTHREIESHRIAREBEZAAEE
PREf e IMAFEAZIER B RIFREIAE - A=K
FRIEMNE2147% T EXEREEEELE G
R#tREEMREBMER D #HIAETERI(L
REBOEE-

1 B
APTEO A 5 RS L B AR

e RBEERBEERER

M2013F9A308  HMMRITEHRRIREH
# AR #270,631,0007T (2013438318 :
# AN R #258,520,0007T) ' MEEEELH A
R #18,000,0007 (201343 A31H : A R #E
26,000,0007T) - BEHER L X (AEEE
FEEEEMBEE AR E) £1.55% (2013
F£3H31H:2.29%) °

MR2013F9A30R MW EEREBENAR
#1,478,665,0007T (2013F3A31H : 4 A
K #1,393,023,000t) AR BB E K
HAEBE AARHEA AREEZ RIETR
o Bl A% AR ®200,069,0007T (2013
F3A31H : AR #¥199,004,0007T) - AR
#:29,013,0007T (2013F3A31H : AR
25,213,0007T) * AR ¥1,146,473,0007C
(20133 A31H : AR #1,109,620,0007T)
MARM103,110,00070(20134E3A31H A
R #59,186,0007T) °
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Management Discussion
SR ERE )Rl

FINANCIAL REVIEW (continued)
FINANCIAL POSITION (Continued)

e Borrowing Structure

As at 30 September 2013, the total borrowings of the Group
were RMB18,000,000 (31 March 2013: RMB26,000,000),
which mainly comprised of domestic bank borrowings
denominated in RMB of the project companies in the PRC. The
borrowings, which carried interest at fixed rates or the interest
rate announced by People’s Bank of China, were applied to
gas pipeline construction, as general working capital and for
operating expenses. Apart from the borrowings with an amount
equivalent to approximately RMB5,000,000 (31 March 2013:
RMB15,000,000) which were secured by certain assets with a
carrying amount of approximately RMB3,460,000 (31 March
2013: approximately RMB15,281,000), others were unsecured. All
borrowings were short-term borrowings.

e Capital Structure

Our long-term capital comprised equity attributable to owners of
the Company and borrowings.

EXPOSURE TO FOREIGN EXCHANGE
RISK

We do not have a foreign currency hedging policy. However, the Board
closely monitors the trend of foreign exchange rate and interest rate
and will carry out appropriate measures when necessary. Currently,
sources of the our operational and capital expenses are funded
by operating cash flow, internal liquidity, current assets and bank
borrowings. We have sufficient capital and bank credits available to
meet the needs for capital expenses and operation in the future.

CAPITAL COMMITMENTS

As at 30 September 2013, our capital commitments amounted to
approximately RMB122,676,000 mainly attributable to running district
gas pipeline construction, property, plant and equipment and the
investment in Yongbaofu Insurance Company Limited. Please refer to
note 20 to the condensed consolidated financial statements for details.

CONTINGENT LIABILITIES

As at 30 September 2013, we had no material contingent liabilities.

PRERERAF
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EMPLOYEES

As at 30 September 2013, we had approximately 1,300 employees,
most of them were stationed in the PRC. We provided on-job training
from time to time. The remuneration policy and packages of our
employees are reviewed and approved by the Board upon consultations
with the remuneration committee. In addition to pension funds,
individual employees may be granted discretionary bonus and share
options as rewards for their outstanding performance.

PROSPECTS

PIPED GAS FUEL BUSINESS

Pursuant to the data issued by China National Development and
Reform Commission, for the first three quarters of 2013, production of
natural gas increased by 9.2% to approximately 86.3 billion m?; natural
gas import (including liquefied natural gas) increased by 27.3% to
approximately 38.8 billion m? in aggregate; apparent consumption rate
of natural gas increased by 13.5% to approximately 120.8 billion m?.

With the sustainable economic and social development of the
PRC, the total amount of energy demand is growing continuously.
Meanwhile, the problem of environmental pollution is deteriorating,
particularly the frequent smog weather in northern regions in 2013
which affected nearly 60 million of population. As a green, clean
and highly efficient energy, natural gas is called “the cleanest fossil
energy on Earth”. Natural gas will be the best choice of energy which
may meet the continuously increasing energy demand in the PRC
and solve the environmental challenges. The increasing in proportion
of natural gas in energy structure will produce enormous economic,
environmental and social value. Accordingly, the PRC government has
been introducing relevant policies, promoting natural gas infrastructure
and exploring gas sources. “The “Twelfth-Five Year” Plan for Natural
Gas Development” issued by National Development and Reform
Commission in December 2012 indicates that the PRC has formulated
aggressive plans in respect of exploration and development of natural
gas. In 2015, the supply capability of locally produced natural gas will
reach approximately 176 billion m3. To achieve the target, the PRC is
increasing its diversified investment in natural gas infrastructure. The
natural gas pipes of 44,000 kilometres is planned to be constructed
from 2011 to 2015, which will benefit 250 million of population.
The State Council issued “the “Twelfth-Five Year” Plan for Energy
Development” in January 2013. During the period of the "Twelfth-
Five Year”, the share of natural gas in primary energy consumption
will increase to 7.5%. Irregular natural gas resources will be intensively
developed and natural gas price reform will also continue. The State
Council issued “the Action Plan for Air Pollution Prevention” ( {X&;5
25817851 E]) ) in September 2013 which regulates the acceleration
of energy structure adjustment, the increase in clean energy supply and
the acceleration of clean energy substitution. It also aims at increasing
the supply of natural gas, substitute natural gas and coalbed methane;
in 2015, increase in new trunk pipeline transportation capacity will
exceed 150 billion m? and cover regions such as Beijing-Tianjin-Hebei,
Changjiang Delta and Zhujiang Delta. In October 2013, the whole
Sino-Burma Pipeline was through. Since then, the strategic placement
of the 4 main oil and gas pipelines, which are the Northeast Pipeline,
the Northwest Pipeline, the Southwest Pipeline and the Marine
Pipeline, is primarily completed.
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Management Discussion and Analysis
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PROS PE CTS (Continued)

PIPED GAS FUEL BUSINESS (Continued)

During the process of pursuing the balance between economy and
environment and sustainable development in the PRC, natural gas will
undoubtedly be facing a better development prospect. Leveraging the
opportunities of natural gas development in the PRC, we shall put
our ongoing effort on improving our service quality, exploring new
markets and enhancing its corporate influence, aiming to obtain more
contributions to the consolidated result of our operation.

LPG BUSINESS

With the development of petrochemical industry, LPG draws more
attention as a basic raw material for chemical industry and a new
type of fuel. In chemical production, LPG can be turned into ethylene,
propene and butylene through separation in order to produce
neoprene, synthetic rubber, synthetic fibre and products such as
pharmaceuticals, explosives and dyestuff. Since it is of high heat value,
free of smoke, dust and carbon residue and easy to use, LPG has
been widely applied in people’s life as a fuel. Besides, LPG can also
be applied in areas including slicing of non-ferrous metal, baking of
agricultural products and roasting of industrial stoves.

As a mature source of gas fuel, LPG has its advantage in substitution.
In addition, due to the limitation in natural gas resources in the PRC,
followed by its rapid development in recent years, the supply of natural
gas has been tight. Under the persistent development of domestic
economy and further urbanisation, in addition to the continuous
growth of total urban energy consumption and the more diversified
regional consumption, the room of development for LPG is enormous.

Meanwhile, LPG has its advantage of being automobile alternative
fuel, owing to its nature of high octane number, high anti-explosion
performance, high heat value and low storage and transportation
pressure. The harmful ingredients of carbon monoxide, hydrocarbon
and nitrogen oxides reduce significantly without black smoke and
carbon deposition in LPG vehicle emission. Therefore, it is beneficial to
environmental protection. In the aspects of environmental protection,
promotion history and technical maturity, the prospect of LPG vehicle
development is positive. It is expected that LPG vehicle will become
a new trigger of LPG consumption. We shall, as usual, proactively
explore new business areas through various activities such as equity
acquisition and merger in the future. We shall also strengthen our
existing market status by intensively integrating our retailer networks
among the existing LPG business regions, and optimising the allocation
of resources. In addition, we have also strived for the rapid growth of
our LPG business through the optimisation of corporate management
by management informatisation and enhancement of service quality.
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PROS P E CTS (Continued)

LPG BUSINESS (Continued)

In the future, we shall continue to increase our contribution in LPG
business by unifying the servicing pattern in retail markets, further
promoting service quality, building and enhancing our LPG brands,
and ultimately increasing our market share, so as to obtain greater
contribution to the consolidated beneficial result of our operation.

LOTTERY BUSINESS

According to the statistics published by the Ministry of Finance
of China, the nationwide lottery sales in September 2013 was
approximately RMB25.8 billion, representing an increase of RMB5.3
billion or 25.6% over the corresponding period last year; the
aggregate nationwide lottery sales from January to September 2013
was RMB224.5 billion, representing an increase of RMB35 billion or
18.5% over the corresponding period last year. The PRC has a huge
consumption market with 1.3 billion of population, rapid development
of domestic economy, improving living standard and consumption
standard, and abundant deposit resources of citizens. These factors
lay a solid material foundation for the development of lottery industry
in the PRC. The potential of lottery market in the PRC has far not
been developed. With the continuous introduction of lottery industry
related policies in the PRC, the development of lottery industry will
be more regulated and the room of development for lottery market
will definitely be wider in the future. The Ministry of Finance issued
"Administrative Measures for Lottery Issuance and Sales” in December
2012 and has become effective since January 2013. The measures
aim at strengthening lottery management, regulating lottery issuance
and sales behaviours and protecting the legal interests of lottery
participants. It serves as a basis for promoting a solid development of
lottery business.

Under the background of the rapid and solid development of lottery
market in the PRC, we shall adopt necessary measures to broaden
sources of income and reduce expenditure so as to improve the current
lottery business.
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Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income (Unaudlted)
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For the six months ended 30 September 2013 B £2013F 9308 Lt <18 A

43K 5.

II‘I

=2

Six months ended
30 September

BZ9H30H LLAEA
2013 2012
Notes RMB’000 RMB’000
B 5 ARB TR ARKEFT
(Restated)
(ggE3))
Turnover EER 4 360,273 333,039
Cost of sales and services $HE R AR TG A AN (279,879) (268,450)
Gross profit EF 80,394 64,589
Other operating income H i@ A 7,044 7,349
Fair value change of IAREBEARBEED
contingent consideration (60,000) -
Administrative expenses TR X (66,161) (76,203)
Share of profits of joint ventures [E(hE B R 62,437 30,674
Finance costs B 7% AR 2R 5 (1,149) (1,389)
Profit before tax B A58 A1 g Al 6 22,565 25,020
Income tax expense P8R 2 7 (5,202) (5,946)
Profit for the period 7N ER e 7 17,363 19,074
Other comprehensive income (expense) REEE M 2 E
for the period WA (Z )
ltems that are or may be reclassified RSN ERENDEE
subsequently to profit or loss: Bm AR :
Foreign currency translation differences — [ 3 Z= %8 — 3B I 75
foreign operations (1,054) 451
Net change in the fair value changes of AT ESRHEEARE
available-for-sale financial assets B FE (5) 3)
Other comprehensive (expenses) income AEREMEE
for the period (Z ) WA (1,059) 448
Total comprehensive income for the period ZANHAfE 2 W A 4258 16,304 19,522
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Six months ended
30 September

B Z9A30H LLAEA
2013 2012
Notes RMB’000 RMB’000
Bt 5E ARB TR ARKEFT
(Restated)
(ggE3))
Profit attributable to: THI RS 2 % -
Owners of the Company ZAN/NEIE Z SN 12,893 15,231
Non-controlling interests FE1E AR b 5 4,470 3,843
17,363 19,074
Total comprehensive income attributable to: %I fE{h 2 2 HE U A 42 %8 :
Owners of the Company ZN/NEIEZ 2 =N 11,834 15,679
Non-controlling interests FEPERR 4,470 3,843
16,304 19,522
RMB Cents RMB Cents
AR AR EAL
Earnings per share AT 9
— basic and diluted —HAR R EE 0.22 0.26
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Consolidated Statement of Financial Position (Unaudited)
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SUBARNHER (RESE

Il.l

At 30 September 2013 720135 9H30H

%)

At
30 September At 31 March At 1 April
2013 2013 2012
M2013F #2013 20124
9H30H 3A31H 4H1H
Notes RMB’000 RMB’'000 RMB'000
Mz AR®Tnr AR®FTrTt AR%TF
(Restated) (Restated)
(ggE%)) (ggE3))
Non-current assets EMEBNEE
Property, plant and equipment W B M 10 405,687 322,000 305,414
Investment properties wEME 10 14,200 14,200 13,500
Prepaid lease payments EREE 10 24,249 23,139 15,912
Goodwill BES 7,065 7,065 39,650
Intangible assets mVEE 11 20,776 21,234 656,175
Investments in joint ventures REBAREIRE 581,911 532,868 360,430
Available-for-sale financial assets AHEESRMmEE 9,742 6,990 67,990
Deposits paid for acquisition of BEME  WER&HER
property, plant and equipment ENHEE MRS
and prepaid lease payments 42,129 28,510 13,571
1,105,759 956,006 1,472,642
Current assets MEEE
Inventories FE 20,591 21,549 15,781
Trade and other receivables B 5 & E fth ' Uk FRIE 12 78,643 155,962 69,484
Amount due from a joint venture JEY—RI& B EKIE 58 530 -
Prepaid lease payments e 10 483 456 365
Held-to-maturity investments BEEERIHEE 2,500 33,000
Bank balances and cash RITHEB IR 270,631 258,520 260,195
372,906 437,017 378,825
Current liabilities mEBAaE
Trade and other payables B 5 & E e I8 13 147,520 134,490 116,590
Tax liabilities MIEBE 34,549 35,101 34,235
Amount due to B —ZAEE/
an ex-director/a director EEHIA 14 - 3,413 3,119
Bank borrowings — RITEE—
due within one year —F R 2 HY 15 18,000 26,000 18,500
200,069 199,004 172,444
Net current assets mENEEFE 172,837 238,013 206,381
Total assets less current liabilities BEERRBERE 1,278,596 1,194,019 1,679,023
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At

30 September

2013

M2013%F

9H30H

Notes RMB’000
iz AR%®TxR

At 31 March At 1 April

2013 2012
A20134F A20124F
3A31H° 4818

RMB’000 RMB'000
ARETFIT AREFTT
(Restated) (Restated)
(ggE%)) (ggE3))

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

Total equity

Non-current liabilities
Amount due to
an ex-director/a director
Deferred tax liabilities

BE A K (B
1% 7 16 390,626 390,626 390,626
(=] 755,847 718,994 1,054,408
PIN/NETE/ ¥ =N
EfhiE = 1,146,473 1,109,620 1,445,034
JEVE R 103,110 59,186 50,356
4R 1,249,583 1,168,806 1,495,390
IERBEE
BNt —ZAIEEEF
IR 14 24,485 20,681 22,552
FEERIBEE 4,528 4,532 161,081
29,013 25,213 183,633
1,278,596 1,194,019 1,679,023
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For the six months ended 30 September 2013 #Z2013F9H30H 1L <@ A
Retained ~ Attributable
Investment Share-based eamings to owners Non-
Share Share Capital ~ Contributed Surplus Capital  revaluation ~ Warrants compensation  Exchange (accumulated ofthe  controlling
apital  premium reserve surplus  reserve fund  contribution reserve reserve reserve reserve losses) ~ Company interests Total
k& AREZ JRHRER RERA ARAREA
BE  ROEE  K4EKF  4ABR BBORE RARE  EfER B CHERE ERSR (RHER)  BEGRE  FERER &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL ARMTR ARETL ARETR ARETL ARETT ARETI ARETR ARETR ARETL ARETR ARBTL ARMTR AR%TL
Restated balance at 1 April 2012 R201254510 2B ETIEH 390,626 788,187 2,086 92,665 3537 1721 18 - 14313 148 113899 1,445,034 5035 1,495,390
Total comprehensive income for the period TERRERALE
Profit for the period (restated) KGR (£23) - - - - - - - - - - 15,231 15,231 3883 19,074
Total other comprehensive income (expenses) (restated) 2 EMA (k) B8
(&5) - - - - - - €] - - 451 - 43 - 8
Total comprehensive income for the period THM2ERALE - - - - - - €] - - 451 15,231 15,679 3843 19,522
At 30 September 2012 (as restated) 2012594308 (ME7]) 390,626 788,187 2,086 92,665 3531 7121 15 - 14313 599 129130 1,460,713 54199 1514912
Restated balance at 1 April 2013 R2013F4R10 2 EGIEH 390,626 788,187 2,086 92,665 40,821 7121 18 - 14313 (164)  (226,659) 1,109,620 59186 1,168,806
Total comprehensive income for the period TERLERASE
Profit for the period RERER - - - - - - - - - - 12893 12893 4470 17,363
Total other comprehensive expenses AH2ETLLE - - - - - - (5) - - (1,054) - (1,059) - (1,059)
Total comprehensive income for the period THERERAEE - - - - - - (5) - - (1,054) 12,893 11,834 4470 16,304
Change in ownership interests in a subsidiary R-ENBLAEAE 2D - - - - - - - - - - 13,383 13,383 41,559 54,902
Dividends paid to non-controlling interest of a subsidiary 1 F— BB A A AREEZRE - - - - - - - - - - - - (2,105) (2,105)
Effect of share options lapsed RREXAZEE - - - - - - - (2.597) - 2597 - -
Issue of warrants (note 17(0)) BAREE (W170) - - - - - - - 11,676 - - - 11,676 - 11,676
At 30 September 2013 #20135954308 390,626 788,187 2,086 92,665 40,827 7 13 11,676 1,716 (1218)  (197,826) 1,146,473 103,110 1,249,583
PRERERAR
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Condensed Consolidated Statement of Cash Flows (Unaudited)
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For the six months ended 30 September 2013 & Z2013F9H308 L <@ A

Six months ended
30 September

B Z9A30H LLAREA
2013 2012
RMB’000 RMB’000
ARB TR ARBFTT
(Restated)
(ggE3))
Net cash generated from operating activities KEEREE RS FHE 57,245 12,754
Net cash used in investing activities WEFSMA R /558 (42,188) (1,092)
Net cash used in financing activities MESBMA R FE (1,900) (3,022)
Net increase in cash and cash equivalents BeMReEZEEBEREINFRE 13,157 8,640
Cash and cash equivalents at beginning of the period Hi#IR& KIRE&EHEHEAR 258,520 260,195
Effect of foreign currency rates changes INES[E R o B (1,046) 447
Cash and cash equivalents at end of the period HARRERRESEHEEE 270,631 269,282

Analysis of balances of cash and cash equivalents ReLRESFHEEEERDNT

Bank balances and cash RITEBRER S 270,631 269,282
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Notes to the Condensed Consolidated Financial Statements

RRA4R S

For the six months ended 30 September 2013 #Z£2013F9H30H L <@ A

1.

SRR M T

GENERAL

Chinese People Holdings Company Limited (the “Company”) is
incorporated and domiciled in Bermuda as an exempted company
with limited liability. The address of the Company’s registered
office and its principal place of business are disclosed in the
“Corporate Information” section of this interim report. The
condensed consolidated interim financial statements (‘interim
financial statements’) as at and for the six months ended 30
September 2013 comprise the Company and its subsidiaries
(together referred to as the ‘Group’) and the Group's interests in
joint ventures.

The Group is a natural gas and Liquefied Petroleum Gas (“LPG")
(collectively as “Gas Fuel”) services operator in the People’s
Republic of China (the “PRC"), principally engaged in the
investment, construction and management of city gas pipeline
infrastructure, distribution of natural gas and LPG to residential,
industrial and commercial users and involved in the lottery agency
in the PRC.

BASIS OF PREPARATION

(a) Statement of compliance

The interim financial statements have been prepared in
accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”), including compliance with the
Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by Hong Kong Institute of
Certified Public Accountants (the “HKICPA"). The Interim
financial statements have been reviewed by the audit
committee of the Company and were authorised for issue
by the Company’s board (the “Board”) of directors (the
“Directors”) on 29 November 2013.

The interim financial statements have been prepared in
accordance with the same accounting policies adopted in
the 2012/13 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2013/14 annual financial statements and the change
of presentation currency of the Group from HKD to RMB as
explained in note (c). Details of these changes in accounting
policies are set out in note 3.
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2. BASIS OF PREPARATION (continved)

(a)

(b)

(c)

Statement of compliance (Continued)

The interim financial statements do not include all the
information required for a complete set of Hong Kong
Financial Reporting Standard (the “HKFRS”) financial
statements. However, selected explanatory notes are
included to explain events and transactions that are
significant to an understanding of the changes in the
Group's financial position and performance since the last
annual consolidated financial statements as at and for the
year ended 31 March 2013.

Judgements and estimates

In preparing the interim financial statements, Management
make judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates. The
significant judgements made by Management in applying
the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied
to the consolidated financial statements as at and for the
year ended 31 March 2013.

Changes in presentation currency

The Company’s functional currency is Renminbi (“RMB").
The presentation currency of the consolidated financial
statements in prior financial years was Hong Kong dollars
("HKD"). Starting from 1 April 2013, the Group has
changed its presentation currency for the preparation of
interim financial statements from HKD to RMB as a result
of that most of its major operating subsidiaries’ business
transactions in terms of operating; investing and financing
activities have increasingly placed greater reliance on RMB.
The change in presentation currency is to better reflect
the Group’s business activities and to improve investors’
ability to compare the Group's financial results with
other publicly traded businesses in the gas and lottery
industries. Accordingly, the Directors consider that it is more
appropriate to use RMB as the presentation currency in
presenting the operating results and financial positions of
the Group.
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Notes to the Condensed Consolidated Financial Statements
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2. BASIS OF PREPARATION (continvea)

(c) Changes in presentation currency (Continued)

The change in presentation currency of the Group has
been applied retrospectively in accordance with HKAS 8
“Accounting Policies, Changes in Accounting Estimates and
Errors”, and the comparative figures as at 1 April 2012 and
31 March 2013 and for the six months ended 30 September
2012 have also been restated to RMB accordingly. The
changes in presentation currency have no significant impact
on the financial positions of the Group as at 30 September
2013 and 31 March 2013, or the results and cash flows of
the Group for six months ended 30 September 2013 and
year ended 31 March 2013.

SIGNIFICANT ACCOUNTING
POLICIES

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the Group and the Company. Of these,
the following developments are relevant to the Group’s financial
statements:

Amendments to HKAS 1, Presentation of financial
statements — Presentation of items of
other comprehensive income

. HKFRS 10, Consolidated financial statements

o HKFRS 11, Joint arrangements

. HKFRS 12, Disclosure of interests in other entities

° HKFRS 13, Fair value measurement
o Revised HKAS 19, Employee benefits
o Annual Improvements to HKFRSs 2009-2011 Cycle

o Amendments to HKFRS 7 — Disclosures
— Offsetting financial assets and financial liabilities

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

Except as described below, the accounting policies and methods
of computation used in the interim financial statements are the
same as those followed in the preparation of the Group's annual
financial statements for the year ended 31 March 2013.
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SIGNIFICANT ACCOUNTING
POLIC' ES (Continued)

Amendments to HKAS 1, Presentation of financial
statements — Presentation of items of other comprehensive
income

The Amendments to HKAS 1 require entities to present the items
of other comprehensive income that would be reclassified to
profit or loss in the future if certain conditions are met separately
from those that would never be reclassified to profit or loss. The
Group's presentation of other comprehensive income in these
financial statements has been modified accordingly.

HKFRS 10, Consolidated financial statements

HKFRS 10 replaces the requirements in HKAS 27, Consolidated
and separate financial statements relating to the preparation of
consolidated financial statements and HK-SIC 12 Consolidation
— Special purpose entities. It introduces a single control model
to determine whether an investee should be consolidated, by
focusing on whether the entity has power over the investee,
exposure or rights to variable returns from its involvement
with the investee and the ability to use its power to affect the
amount of those returns. As a result of the adoption of HKFRS
10, the Group has changed its accounting policy with respect
to determining whether it has control over an investee. The
adoption does not change any of the control conclusions reached
by the Group in respect of its involvement with other entities as
at 1 April 2013.

HKFRS 11, Joint arrangements

HKFRS 11, which replaces HKAS 31, Interests in joint ventures,
divides joint arrangements into joint operations and joint
ventures. Entities are required to determine the type of an
arrangement by considering the structure, legal form, contractual
terms and other facts and circumstances relevant to their rights
and obligations under the arrangement. Joint arrangements
which are classified as joint operations under HKFRS 11 are
recognised on a line-by-line basis to the extent of the joint
operator’s interest in the joint operation. All other joint
arrangements are classified as joint ventures under HKFRS 11
and are required to be accounted for using the equity method
in the Group’s consolidated financial statements. Proportionate
consolidation is no longer allowed as an accounting policy choice.
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Notes to the Condensed Consolidated Financial Statements
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SIGNIFICANT ACCOUNTING
POLICI ES (Continued)

HKFRS 11, Joint arrangements (Continued)

The application of HKFRS 11 resulted in changes in the
accounting of the Group’s jointly controlled entities that are
previously accounted for using proportionate consolidation.
Under HKFRS 11, the Group’s jointly controlled entities were
classified as joint ventures and accounted for using the
equity method, resulting in the aggregation of the Group's
proportionate share of respective net assets and items of profit
or loss and other comprehensive income into a single line item
which were presented in the condensed consolidated statement
of financial position and in the condensed consolidated statement
of profit or loss and other comprehensive income as “investments
in joint ventures” and “share of profits of joint ventures”
respectively.

HKFRS 13, Fair Value Measurement

The Group has applied HKFRS 13 for the first time in the current
interim period. HKFRS 13 establishes a single source of guidance
for, and disclosures about, fair value measurements, and replaces
those requirements previously included in various HKFRSs.
Additional disclosures of fair value information required by HKFRS
13 Fair Value Measurement set out in note 18.

Saved as disclosed above, the application of other new or revised
HKFRSs in the current interim period has had no material effect
on the amounts reported in the interim financial statements and/
or disclosures set out in the interim financial statements.

The following tables summarise the material impacts resulting
from the above changes in accounting policies on the Group’s
financial position, comprehensive income and cash flows. As
the Group has taken advantage of the transitional provisions
of Consolidated Financial Statements, Joint Arrangements and
Disclosure of interests in Other Entities: Transition Guidance
(Amendments to HKFRS 10, HKFRS 11 and HKFRS 12), the
following tables do not include the effect of the change in
accounting policy for subsidiaries on the current period.
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3. SIGNIFICANT ACCOUNTING 3. FEFFTBR &)
POLICIES (Continued)

Effect of changes in accounting policies

SRS EE
As original Application of
stated as HKFRS 11 As restated
EREBEK
R2% HEZERE115H rE5
At 31 March 2013 RMB’000 RMB’000 RMB’000
M20135F3A31H AREF T AR®TR AR¥TR
Property, plant and equipment M BB MR E 863,401 (541,401) 322,000
Investment properties "EYE 23,237 (9,037) 14,200
Prepaid lease payments ERHEE 65,791 (42,196) 23,595
Goodwill BES 86,360 (79,295) 7,065
Intangible assets mVEE 70,746 (49,512) 21,234
Interests in associates AL R/NEEIE - 33,431 (33,431) -
Investments in joint ventures REBLHEZEE - 532,868 532,868
Available-for-sale financial assets At EsmERE 7,322 (332) 6,990
Deposits paid for acquisition of BEWE HWER
property, plant and equipment and REUREMHES
prepaid lease payments [RENE & 34,594 (6,084) 28,510
Inventories FE 62,506 (40,957) 21,549
Trade and other receivables g 5 & E b e W GRIE 276,232 (120,270) 155,962
Amount due from an associate JiE U — fel B & R R 3008 840 (840) -
Amount due from FEUL — R 2L R ) E 28
a jointly controlled entity FIE 273 (273) -
Amount due from a joint venture Y —FEEERERIE - 530 530
Pledged bank deposits EEFIETER 5,106 (5,106) -
Bank balances and cash RITHBRRIRS 314,376 (55,856) 258,520
Total assets BmEE 1,844,215 (451,192) 1,393,023
Trade and other payables B 5 K H A fE A TR 299,446 (164,956) 134,490
Tax liabilities WMEARE 54,086 (18,985) 35,101
Amount due to a director Bt —RESEHKIA 24,094 - 24,094
Bank borrowings RITEE 285,934 (259,934) 26,000
Deferred tax liabilities RERIEAE 15,550 (11,018) 4,532
Total liabilities waeE 679,110 (454,893) 224,217
Net assets BEFE 1,165,105 3,701 1,168,806

Chinese People Holdings Company Limited
2013 Interim Report 27



o
[
.
[\
f

AL
| ]
N

d

d
' l
,

(L))
N .

L)
.
&
d

SIGNIFICANT ACCOUNTING

PO LI CI ES (Continued)

3.

TES

“".‘

Notes to the Condensed Consolidated Financial Statements
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Effect of changes in accounting policies

28 2013chEmE

SRS EE
As original Application of
stated as HKFRS 11 As restated
EREBEK
R2% HEZERE115H rE5
At 1 April 2012 RMB’000 RMB’000 RMB’000
R2012F4A1H AR®TR AR®TR AR¥TR
Property, plant and equipment M BB MR E 719,554 (414,140) 305,414
Investment properties "EYE 21,828 (8,328) 13,500
Prepaid lease payments ERHEE 41,576 (25,299) 16,277
Goodwill EES 118,945 (79,295) 39,650
Intangible assets mVEE 707,932 (51,757) 656,175
Interests in associates B & N A RE 2 31,582 (31,582) -
Investments in joint ventures REBLHEZRE - 360,430 360,430
Available-for-sale financial assets At EsmERE 68,322 (332) 67,990
Deposits paid for acquisition of BEWE HWER
property, plant and equipment and RBARTFENES
prepaid lease payments [RENE & 20,272 (6,701) 13,571
Inventories FE 38,940 (23,159) 15,781
Trade and other receivables g 5 & H b e WG IE 136,925 (67,441) 69,484
Amount due from an associate JiE Ly — S B 42 B FO0B 838 (838) -
Held-to-maturity investments HEELEEE 33,000 - 33,000
Pledged bank deposits EEFETER 4,386 (4,386) -
Bank balances and cash RITHEBRRIRE 284,591 (24,396) 260,195
Total assets BEE 2,228,691 (377,224) 1,851,467
Trade and other payables B 5 REMENKIE 257,805 (141,215) 116,590
Tax liabilities MEEE 45,517 (11,282) 34,235
Amount due to a joint venturer EN—EeEERE
ag R RIAE 23 (23) -
Amount due to an associate JE S — B 2 N B A 1 (1) -
Amount due to a director Bt —REEHIA 25,671 - 25,671
Bank borrowings RITEHE 231,553 (213,053) 18,500
Deferred tax liabilities RIEFIBEE 172,731 (11,650) 161,081
Total liabilities weE 733,301 (377,224) 356,077
Net assets BEFE 1,495,390 - 1,495,390
PRERERAR



SIGNIFICANT ACCOUNTING

PO LI CI E S (Continued)

3. Igén-l_ﬁy (#)

Effect of changes in accounting policies

S BREB2FE
As original Application of
stated as HKFRS 11 As restated
EREENK
For the six months ended F2% REEBE115 BEY|
30 September 2012 RMB’000 RMB’'000 RMB’000
B Z2012F9A30H L <A AREF T AREBTR AR® T
Turnover B 495,558 (162,519) 333,039
Cost of sales and services $HE KRG AR (371,844) 103,394 (268,450)
Gross profit EA 123,714 (59,125) 64,589
Other operating income H b & U A 7,797 (448) 7,349
Administrative expenses TR (95,053) 18,850 (76,203)
Share of results of associates JE{REEE DA ELE 2,164 (2,164) -
Share of profits of joint ventures EEEERERT - 30,674 30,674
Finance costs B 75 B 7R (3,577) 2,188 (1,389)
Profit before tax B 54 Al g A 35,045 (10,025) 25,020
Income tax expense FTi8 i (15,971) 10,025 (5,946)
Profit for the period 7 HA 0 ) 19,074 - 19,074
Net cash generated from KEEBREE RS T
operating activities 65,689 (52,935) 12,754
Net cash used in from EEHMA RS TR
investing activities (53,808) 52,716 (1,092)
Net cash generated from (used in) mEEEES (FMA) 2R
financing activities ®F 10,090 (13,112) (3,022)
Net increase in cash and He MReFEBB RN
cash equivalents £ 21,971 (13,331) 8,640
Cash and cash equivalents HyRekReEEIEER
at beginning of the period 284,591 (24,396) 260,195
Effect of foreign currency rates changes SN[ R &5 5 2 451 (4) 447
Cash and cash equivalents BHARReERASEEEE
at end of the period 307,013 (37,731) 269,282
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4. SEGMENT INFORMATION 4. pEBER

The Group's operating segments, based on information REBZEEDFDHIRBERESS (KX

reported to the Directors, being the chief operating decision EEEBERRE([TELERKE]))BRER

maker (“CODM") for the purpose of resources allocation and DEERFZSIBREMFES 2ER (EFR

assessment of segment performance focus on types of goods or kgt v &M RBEE) MEE -

services delivered or provided.

The Group's reportable segments under HKFRS 8 are as follows: REBBRBEELM B RS ERESR 22 W

DEBIAT

1. Provision of piped gas fuel — construction of gas pipeline 1. HEZTEMRT -ERRREENSE LE
networks and provision of piped gas fuel; JEEEMA

2. Transportation, distribution and bottled retail of LPG — the 2. EH -SHEEAEZERER IR
sale of LPG in bulk to wholesale customers and the retail ERTHEREFPRAXEZER LA TE
of bottled LPG to end user households, industrial and R - IX¥REERPZEEAE R

commercial customers; and

3. Lottery agency — agent to operate and sales of welfare 3. HERE-REBEZERREEMNER-
lottery tickets.

FRERERAT
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SEGMENT INFORMATION (continvea)

The following is an analysis of the Group’s revenue and results by

reportable and operating segment for the period.

For the six months ended 30 September

B E9A30HIL/EA

4. fB‘%%Biéiﬂel(éé)
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ZWAREE DT

Transportation, distribution

e

7 E ¥

Provision of piped gas fuel  and retail of bottled LPG Lottery agency Consolidated
HESERR ER DHRAETELPG YERE &8
2013 2012 2013 2012 2013 2012 2013 2012
RMB'000 RMB'OOO RMB'000 RMB’OOO RMB‘000 RMB'OOO RMB'000 RMB'OOO
AE¥TR ARETn ARETR ARETr ARETR ARETT ARETR ARET:
(Restated) (Restated) (Restated) (Restated)
(E5)) (#&3]) (#8&3]) (8&5))
Revenue from external customers RESNDEPZHA 193392 177660 164562 154783 2320 5% 360274 333,039
Seqment profit (loss) ABEH (58) 29,493 18,182 8,638 9254 (1009) (26940 28033 49
Unallocated income FOEYHA 3,557 3,381
Unallocated corporate expenses AORLERT (7,600) (8.142)
Fair value change of ER I PANEL-E)
contingent consideration (60,000) -
Share-based payment expenses R BRE AFER @13 -
Share of profits of joint ventures EERELFEN 62,437 30,674
Finance costs BIRER A (1,149) (1389)
Profit before tax Cgiklhgll 22,565 25,020
Other segment information: EARER:
Amounts induded in the measure of ~ FFEABEEH R E:
segment results:
Depreciation e 6,458 5857 1724 1,69 577 668 8,759 8,221
Amortisation L 627 804 80 80 87 15,981 79 16,865
9,553 25,086
Unallocated depreciation AORAERES
and amortisation 1,072 1,220
Total it 10,625 26,306
Loss on disposal of property HENE BER&EL
plant and equipment Bl n 36 12 - (36) - 48 36
Unallocated AR 118 -
Total it 166 3
Amounts regularly provided CHRUFIZEERRE
to the CODM but not included EREREES
in the measure of segment results: ¥ Ei R 248
Investments in joint ventures REALEZRE 481,25 391257 100,661 - - - 581911 391,257
Share of profits of joint ventures EEREGEER 49,760 30,674 12,677 - - - 62,437 30,674
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4. SEGMENT INFORMATION (continued) 4. 75

The accounting policies of the reportable segments are the E2WHE
same as the Group’s accounting policies. Segment profit/(loss)
represents the profit (loss) from each segment without allocation
of bank interest income, other operating income, central
administrative expenses, Directors’ emoluments, finance costs,
share-based payment expenses, fair value change of contingent
consideration and share of profits of joint ventures. This is the

Rl 583

measure reported to CODM for the purpose of resource allocation

and performance assessment.

The following is an analysis of the Group's assets and liabilities by
reportable and operating segments.

Segment assets

RS -SSR
AEREE

SRR RAAEE S

sHERAR

i A (1R I &0 BRI &2 E

HED D BLERTTH BURA - B B2 WA - 1
RITBRAX EFEME -
AR 23

FAFERAS ~ DARRAD /5

KX KRR EZAREEDHR

ATREAEERZHREE

REEDH-

LTI EIRD B M RE
EBERAREZRZFAETA -

DR R BE

DEEE

At At
30 September 31 March
2013 2013
120134 20134
9A30H 3H31H
RMB’000 RMB'000
ARET T ARETT
(restated)
($E7))
Provision of piped gas fuel T tIEEBIAA 420,313 333,959

Transportation, distribution B D HIIREZTELPG
and retail of bottled LPG 139,349 139,368
Lottery agency FERRE 17,949 23,070
577,611 496,397
Investments in joint ventures REBEREZERE 581,911 532,868
Unallocated R B 319,143 363,758
Consolidated assets HaBE 1,478,665 1,393,023

FRERERAT
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4. SEGMENT INFORMATION (continued) 4. DEE R =)

Segment liabilities

i =R
At At
30 September 31 March
2013 2013
R2013F 20134
9H30H 3H31H
RMB’000 RMB'000
AR®T R ARBTT
(restated)
(EE7))
Provision of piped gas fuel HEEBEMRR 115,340 107,259
Transportation, distribution and bottled B D EMREZTELPG
retail of LPG 28,553 23,489
Lottery agency FERRE 2,056 1,283
Total segment liabilities DEEEREE 145,949 132,031
Unallocated Aok 83,133 92,186
Consolidated liabilities = 229,082 224,217
For the purposes of monitoring segment performances and BABERSBRAERRDHBEDEER
allocating resources between segments:
- all assets are allocated to operating segments other than - KBREEDE REBELEIRE AIH

investment properties, investments in joint ventures,
available-for-sale (“AFS”) financial assets, held-to-maturity
investments, compensation receivable, amount due from
a joint venture, bank balances and cash and assets used
jointly by reportable segments are allocated on the basis of
the revenue earned by individual reportable segments; and

all liabilities are allocated to operating segments other
than tax liabilities, amount due to an ex-director/a director,
bank borrowings, deferred tax liabilities and liabilities for
which reportable segments are jointly liable are allocated
on the basis of the revenue earned by individual reportable
segments.

HESREE BHEZIHRE B
fRET W —HAELENIE RIT
BBREBRE AR 2B A HREESN
PrAEBECDRERZHmD GAE 2 Wk

PETEEEDE &

- BEREAE BN-—ZNEEEEX

HRITEE BEERBRABEREZED
MARAEzBEN MEABSRE
AMERD AT ZRENE T EEED

-
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Notes to the Condensed Consolidated Financial Statements

R RRAR S B A5 Ak Mt

For the six months ended 30 September 2013 E £2013F9H830H 1L <18 A

5. FINANCE COSTS 5. B #% BN

(Unaudited)
(REER)
Six months ended
30 September

B Z9A30HLLAREA
2013 2012
RMB’000 RMB’000
AR® TR AREEFT
(Restated)
(&%)
Imputed interest for amount due to BN —%AEE EEREZ
an ex-director/a director JE &5 F) 2 396 831
Interest on bank loans wholly repayable ARAFRNEEENZRTT
within five years BEAE 753 558
1,149 1,389

FRERERAT
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6. PROFIT BEFORE TAX 6. R AIE A
Profit before tax has been arrived at after charging the following: B 35 A& A 2 FOBR N5 &8

(Unaudited)
(REEX)
Six months ended
30 September

HZ9A30HILAEAR
2013 2012
RMB’000 RMB’000
ARB TR ARKEFT
(Restated)
(K&E7))
Depreciation and amortisation: PrEE s -
Intangible assets mEE 458 16,667
Property, plant and equipment W B ME 9,831 9,441
10,289 26,108
Release of prepaid lease payments RBRIENES 336 198
Total staff costs including Directors’ emoluments: B T AMEHE (RREEFEWNE)
Salaries, wages, allowance and benefits in kind FHe ITE ZUHEEYIZR 32,668 25,563
Retirement benefits scheme contribution RORAE G B4R 3,438 2,794
Share-based payment expenses ARR (7 7/ B 2 R A X2
(included in administrative expenses) (FTATTERRX) 2,713 -
38,819 28,357
Loss on disposal of property, plant and equipment H&E Y% BE M &2 EE 166 36

Chinese People Holdings Company Limited
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Notes to the Condensed Consolidated Financial Statements

RRAR S I RS R R 5t

For the six months ended 30 September 2013 & Z 2013495 30H 1L~ 18 B

7. INCOME TAX EXPENSE 7. FTEBHHEX

(Unaudited)
(REEER)
Six months ended
30 September

BZ9A30HIEAEA
2013 2012
RMB’'000 RMB'000
AR T AREFIT
(Restated)
(#EE5))
Current tax B HA B 18
PRC Enterprise Income Tax PRI RIS
— current period —RHIfE 8,258 7,615
— overprovision in previous periods — BT B (3,052) -
Deferred tax liabilities EEFEEE
— current period — 7K B (4) (1,669)
5,202 5,946

Pursuant to the rules and regulations of the Bermuda and the
British Virgin Islands (“BVI"), the Group is not subject to any
income tax in the Bermuda and the BVI. No Hong Kong Profits
Tax has been provided for as the Group does not have estimated
assessable profits in Hong Kong.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law"”) and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% for both periods except for the tax
relief explained below.

Certain PRC group entities are entitled to the preferential tax
rate pursuant to the relevant regulations applicable to enterprises
situated in the western regions of the PRC. The applicable tax
rate of those PRC group entities is 15% (30 September 2012:
15%).

RRERAERA T
36 20130 E®s

REBRERRBRIES ([REBE LA
S5 ZRARER AEBHARMBRZE
REBRZESEAMEHR AR AEER
FRLEGEARRTEN MY BIEHEE
ISR -

BIEFBRSEMBRE ([REMRBRE]) &
EMSBEEEED - BR T P 2 $18
BEIN PEE R F A2 EREZ#E A
TR B25% o

AETHEHEBEEREERBEREANANFE
B CEZEERTEEERME %
SHEEEERB CEAMERI5% (20124
9A30H :15%) °



8. DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2013 (2012:

nil).

No dividend payable to owners of the Company attributable to
the previous financial year, approved and paid during the interim
period.

9 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to owners of the Company of
RMB12,893,000 (2012: RMB15,231,000, as restated) and
the weighted average number of shares in issue during the
period of 5,809,954,136 (2012: 5,809,954,136) during the
period.

Dilutive earnings per share

For the six months ended 30 September 2013 and 2012,
the Company's outstanding share options and unlisted
warrants had no dilutive effect because the exercise prices
of the Company’s share options and unlisted warrants
were higher than the average market price for shares,
accordingly, no diluted earnings per share amount has been
presented.

8. K&

EETEZRNEE2013F9H30H [E A
AZHEAR S (20124 1 ) -

FA 7S Fp EPTHA P 45 A2 4t R I A5 B P 4 1 B X
FREZENARARES ARE -

9. BERER
(a) BREALXZER

BRERAEFNTIEADNREES AERGZ
AR #12,893,0007T (201245 : AR
#£15,231,00070 ' &£ &%) R BINE B
77 1% 10 2 hn#E - ¥5 £45,809,954, 136 4%
A% 5 (20124 : 5,809,954, 136 A% 17 )
FTE

(b) BREERR

HE20139F %201299H308 175 @
R BRARQE 2 EARENIE TR
BETEEARRRG < FHATE:
ARG Z MARITEERERIE TR
REBETESHEETE-Ft WEE7
SRBERN ST
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Notes to the Condensed Consolidated Financial Statements

HEE

For the six months ended 30 September 2013 & Z 2013495 30H 1L~ 18 B

10.

11.

B IR MR

IJF

PROPERTY, PLANT AND
EQUIPMENT, PREPAID LEASE
PAYMENTS AND INVESTMENT
PROPERTIES

During the period, the Group acquired property, plant and
equipment and prepaid land lease payments amounting to
approximately RMB87,273,000 and RMB1,473,000 (six months
ended 30 September 2012: RMB21,590,000 and nil) respectively.

No revaluation on investment properties was carried out during
the period. The valuation at 31 March 2013 was carried out
by Asset Appraisal Limited, an independent firm of qualified
professional valuers not connected with the Group on an open
market value basis. The Directors consider that the carrying
amount of the investment properties at 30 September 2013 were
not significantly different from their fair values on 31 March
2013.

INTANGIBLE ASSETS

Intangible assets included the followings:
(@) The exclusive rights to operate in gas pipeline infrastructure
and provision of piped gas fuel by local government in
various cities in the PRC for a period of 10 to 60 years;

the exclusive rights of purchase of natural gas explored in
Yanji Basin, which is located in Yanji, Long Jing and Long
City of Yan Bian Korean Nation Autonomous Areas in the
eastern part of Jilin Province, PRC for a period of 10 to 60
years. Full impairment loss was recognised during the year
ended 31 March 2013; and

the license of operating lottery business in Shenzhen, the
PRC as sole agent to distribute Keno Game Lottery and as
agent to distribute welfare lotteries in Shenzhen for a term
of 20 years. Full impairment loss was recognised during the
year ended 31 March 2013.

The exclusive rights of operation of piped gas fuel are amortised
on a straight-line basis over the operation period of 10 to 60
years.

PREZERBRQF

38 2013%Esms

10902 - B BE K &

11.

R FRAY
HERRENH

REBRHAREE D 54 ARYS7,273,000
TR AR1,473,000C 2 M HE REE
AR FEMTAS (B £2012F9AH308 1k~ @
A AR#21,590,0007T ) ©

NEAMWERIEE Y EEITE - R2013F
3A3MAZHEERBY A EREEGHEMT—
FHEEENEBRMBR AR (HAREEI
EEE)EAAMEZEEETHE TSR
B REWEN2013F9 8300 2 BRmEHEE
MR2013F3A3MBZ AR BT EERER -

/, S
BIEEE

BVEEBRRBNTEE:

(a) EFREETHTZHHBTRTEER
REBERRMLREHEBERIZBR
HEF - AE10E604F

W B — TR R R B 25 A RSB 12 B
BREAMNES BEHREBZEST A
32 RARAEI10E60F 2 BREE
R REZE2013F3A31HIEFE R
HRERRAE &

RAPBRYTIEA D [RER ] B5;
BAFEzHE—REEDHEENFEER
BT BRI 7R BR A205F
REZE2013F3A31H I FEL2HER
JE °

BEREBMRRLENI0E60F 2 K2 HA A
BAREER-
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12.TRADE AND OTHER RECEIVABLES

L\

7
v)|ne

[ |

12.EZ K HEHMEKRFIE

At At

30 September 31 March

2013 2013

R2013F 20134

9H30H 3H31H

RMB’000 RMB'000

AR®T R ARBTT

(Restated)

(&)

Trade receivables B 5K FIA 28,840 24,606
Less: Impairment loss recognised B EHE SRR FIARER

in respect of trade receivables ZREEE (1,221) (1,295)

27,619 23,311

Other receivables H At JfE Ug FR T8 68,154 150,075
Less: Impairment loss recognised R B B EL fth R LUK TE R R

in respect of other receivables ZBIEER (17,130) (17,424)

51,024 132,651

Total A&t 78,643 155,962

The Group allows its trade customers with credit period normally
ranging from 30 to 90 days and extending to 180 days for major
customers. The Group does not hold any collateral over the

balances.

AEBRTHES TR 2 EEHH30H
FOHNMNE MEEXFAELERE180H -
REBWEFEZSEBR 2T MBS -
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R RRAR S B A5 Ak Mt

For the six months ended 30 September 2013 E £2013F9H830H 1L <18 A

12.TRADE AND OTHER RECEIVABLES

(Continued)

(@ An aged analysis of the trade receivables (net of impairment
loss recognised) as at the end of the reporting period, based
on the invoice date which approximated the respective
revenue recognition dates is as follow:

(a) EHEWFIR CRE#ER

1285 REMEWRIE

HAEEE)

R|BEHR 2RO REBEEREH
(MENBRRSEZERBH) T :

At At
30 September 31 March

2013 2013

A20134F 20134

9H30H 3H318

RMB’000 RMB’000

AR TR ARETFT

(Restated)

($E7))

Current to 90 days BNHAZ90H 25,452 21,856
91 to 180 days 91H£180H 558 262
Over 180 days 180H KA |+ 1,609 1,193
27,619 23,311

PREZERBRQF
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12.TRADE AND OTHER RECEIVABLES

(Continued)

(b)  An analysis of other receivables by nature (net of
impairment loss recognised) as at the end of the reporting
period is as follows:

NR.ESGRKRHEMEWFIE »

(o) HibEWIE R ERZRERE)
R|BEPRR 2 RIEEEWT

At At

30 September 31 March

2013 2013

120134 20134

9H30H 3A31H

RMB’000 RMB’000

AR® T AR¥EFT

(Restated)

($EE5))

Prepayments TE IR 7,150 5,986
Deposit paid/payment in advance to suppliers B4 /T8 T ER 2 A 31,664 43,890
Loan receivable fE U B =X = 6,000
Compensation receivable (note) eSS () = 60,000
Others Hit 12,210 16,775
51,024 132,651

The Group does not hold any collateral over these balances.

AEBEVWERFAZSHHZEMER

[}
oA °
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For the six months ended 30 September 2013 & Z 2013495 30H 1L~ 18 B

12.TRADE AND OTHER RECEIVABLES

(Continued)

Note:

As disclosed in the annual report for the year ended 31 March
2013, pursuant to the agreement, Yongheng Development
Corporation Limited ("Yongheng Development") has given a
profit guarantee to the Company that the net profits after tax of
Grand Destiny Group Limited (“Grand Destiny”) as shown in the
audited consolidated financial statement of Grand Destiny for the
period from the date of completion of 1 September 2011 to 31
March 2013 shall be not less than RMB60,000,000 (the “Profit
Guarantee”) and will compensate the Company for any shortfall
between the Profit Guarantee and the actual profits after tax as
shown in the audited consolidated financial statements of Grand
Destiny. Further details are set out in notes 37(c) and 42(b) to the
consolidated financial statement in the annual report for the year
ended 31 March 2013. The amount represented compensation
receivable from Yongheng Development for the shortfall of Profit
Guarantee. The amount was secured by the charge of 297,654,321
consideration shares of the Company held by Yongheng
Development. Such share charge was released upon the fulfilment
of the Profit Guarantee.

On 8 April 2013, the Company and Yongheng Development
entered into a Settlement Deed (as supplemented by a
Supplemental Settlement Deed on 16 May 2013) which waived
the Profit Guarantee obligation of Yongheng Development and
released the share charge. The Settlement Deed was then approved
by the members in special general meeting dated 24 July 2013.
Upon the time when such waiver becomes effective, the amount is
derecognised in profit or loss.

FRERERAT
42 2013thmEHs

12.B5

H th FE WRRIR )

P & -

FANEB E2013F3A3MB L FE 2 FH/REF
T REBEHE KEFREEAGRAA (K
BER])BEMARRELFBERE BB
B Hi20114F98 18 =201343A318 |-
MEAETEEARAR ([RE]) 2 EFZLE
EMBREMBRZBREBFFEETE
LA ARE60,000,0005T ([FERE]D) I
& TR AN A B E R B AR 3B B R E 2 S |ARAR
EMBREMIZERBRREEN 22 E
Al Z 5o iﬁ—*%'Ii%Zﬁé%zézmﬁsﬂy
HIEFE 2 FRNEGE T HEREME370
42(b) - & & FEIE AR E %%’EZFELBUME
BEMES ZSBUKBEEREEAR
2297,654,321H&E%ﬁﬁmﬁ%ﬁfﬁ%ﬁﬁc*ﬁ‘
ARG IERE R EZR T BERBERER -

R2013F4A8H A AR EK BB V4
B RIE (42013F5816B 2 n & E 2%
W) Bl GEEZBRHREKEERETH
HRBZEBREBRROER SEZEE
HximowimzmZHxi%EUk@ﬂtt

H-BHBARRERNE ZSBEREBERA
HX/ﬁﬁE'm°
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13.TRADE AND OTHER PAYABLES

The following is an analysis of major components of the balance
with aged analysis of trade payables based on the invoice date:

13.E 5 K HMmENFIEA

ERIBH D ZOMRE S RN FIARE D
- REBEZEZEHOT

At At
30 September 31 March
2013 2013
R2013F 20134
9H30H 3A31H
RMB’000 RMB’000
AR®B TR ARKEFT
(Restated)
(K&E%))

Trade payables, falling due in: B EMNFIE HBEINT:
Current to 90 days B EfZ90H 16,784 11,509
91 to 180 days 91HZ=180H 2,178 901
Over 180 days 180H JA 6,841 6,436
Trade payables E 5 R0 25,803 18,846
Deposit received from customers (note) WREPZES (M) 71,695 69,812
Customers gas deposits and other deposit received BWEFMRIZ S M EMiLd 19,009 20,269
Gas fuel income received in advance TE WA T U A 11,941 5,455

Commission income from BRERHEECAE

lottery sales received in advance 262 149
Accrued charges and other payables FE T B FA B Eh e 5 5RIE 18,810 19,959
147,520 134,490

The average credit period on purchases of goods is 90 days. The
Group has financial risk management policies in place to ensure
that all payables are settled within the credit time frame.

Note:

Deposits received from customers represent the gas pipeline connection
fee received but the pipelines have not yet been completed.

RBEmcFHAEENROB -AEETH
TREREERE  BEMERNRARE
EHAEE-

o :

WRES 2 e BRI A R B
13 0 R A -
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R4S

P eI

For the six months ended 30 September 2013 & Z 2013495 30H 1L~ 18 B

14.AMOUNT DUE TO AN EX-

148t —BRIES &5

+
DIRECTOR/A DIRECTOR A I8

At At

30 September 31 March

2013 2013

120134 20134

9H30H 3A31H

RMB’'000 RMB’000

AR® TR AR¥EFT

(Restated)

(&%)

At the beginning of the period/year RAERE, FEH) 24,094 25,671

Repayment (=8 (5) (3,206)

Imputed interest FES B 396 1,629

At the end of the period/year AR, FER 24,485 24,094

Analysed as: BRATEET:

Current liabilities mEBE - 3,413

Non-current liabilities EREBEE 24,485 20,681

24,485 24,094

The balance was due to Mr. Yang Songsheng, who resigned as

the Company's Director on 1 August 2013.

15.BANK BORROWINGS

HEAFEES M T R2013F8 A1 BB AR A

ZEEBIMERE-

15.8R1TEE

At At

30 September 31 March

2013 2013

20135 20134

9H30H 3A31H

RMB’'000 RMB’000

AR®B TR AREFIT

(Restated)

(#&E=5))

Secured bank loans BEEHEITER 5,000 15,000

Unsecured bank loans EIEIIRITER 13,000 11,000
Amount due within one year shown under —FATIEIFIE

current liabilities REBEEZ SR 18,000 26,000

FRERERAT
44 013w
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15.BANK BORROWINGS (continuea) 15.8B1THEE =
All bank loans (secured and unsecured) are floating rate FIBERITER (BEMAREER) REFEN
borrowings of which the interest rate are in the range of 6.60% F6.60%%6.65% (2013F3A31H : F 5| K
to 6.65% per annum (31 March 2013: ranging from 6.60% NF6.60%%7.02% ) 2 FEEREKEE - FI5
to 7.02% per annum). The proceeds were used to finance the FECRERRAEEZEAAXIERES
capital expenditure and general working capital of the Group. WIERAEB Z —BREEESD-
At 30 September 2013, certain assets of the Group with 201359 HA30H  AEEEREESG HOAR
aggregate carrying value of approximately RMB3,460,000 (31 #3,460,0007T (201363 A31H: AR
March 2013: RMB15,281,000) were pledged as securities for loan 15,281,00070) 2 & FTEEDRIFIEAER T
facilities granted by the banks. RITERBMEZER-
N L
16.SHARE CAPITAL 16. IR AN
Number of Equivalent to
Ordinary share of HK$0.07 each shares HK$°000 RMB’000
HER
BEREERKL.07TZEER gl 4= BET T AR®T R
Authorised: ETE
At 1 April 2013 and #2013F4718 Kk
30 September 2013 2013%9H30H 7,999,999,999 560,000
Issued and fully paid: BETREE:
At 1 April 2013 and M2013F4 /18 &
30 September 2013 2013%F9H30H 5,809,954,136 406,697 390,626

All the above shares rank pari passu in all respects with other
shares in issue.

ERBRA R MEE BITE MR REFH T
GESSICED 8
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share of the Company. Share options do not confer rights
on the holders to dividends or to vote at shareholders'
meetings.

None of the share options have been exercised during the
six months ended 30 September 2013 (2012: nil).

PREZERBRQF
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AE E2013F9A308 1F/5 @ A - 4 =
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For the six months ended 30 September 2013 & Z 2013495 30H 1L~ 18 B
~] L N L
17.SHARE-BASED PAYMENT 17.UBRDARERZNZRS
TRANSACTIONS
(a) Share option (a) BEARAE
The Company operates a share option scheme (the “Share RRRIRAE —HERESS ([BRE
Option Scheme”) for the purpose of providing incentives FHEL)  EUSBREEHARER K
and rewards to eligible participants who contribute to the ML ERER 2 6 BER2ME - IER
success of the Group’s operations. Eligible participants el s A ERSEERERAEE 2
of the Share Option Scheme include full-time employees e 8 8 (BRATESERIFNTE
(including executive Directors and non-executive Directors), ) BRAREREBR -RNREH
consultants, agents and advisors of the Group. Terms of R REBHARARITE 2 BRE GO
unexpired and unexercised share options as at the end of N
the reporting period are as follows:
At At
30 September 31 March
Exercise period Exercise price 2013 2013
" i
TREME fTfEE 2013F9A30H 201343A31H
HK$ Number Number
BT Q| gH
12 April 2010 to 11 April 2013 20104 H12B &
2013F4 /118 0.385 - 27,000,000
1 December 2010 to 201012 R1HZE
30 November 2013 2013411 A30H 0.282 174,600,000 174,600,000
174,600,000 201,600,000
Each option entitles the holder to subscribe for one ordinary BIBRERE TRHEARMNBELRRF



17.SHARE-BASED PAYMENT
TRAN SACTIONS (Continued)

(b) Unlisted warrants

On 8 April 2013, the Company and Ping Da Development
Limited (“Ping Da"), a company wholly-owned by Dr. Mo
Shikang, an executive director and the chairman of the
Company, entered into a warrants subscription agreement
pursuant to which the Company has conditionally agreed
to issue and allot to Ping Da, and Ping Da has conditionally
agreed to subscribe for, an aggregate of 1,135,000,000
warrants conferring the rights to subscribe for an aggregate
of 1,135,000,000 subscription shares at the initial
subscription price of HK$0.205 per subscription share
(subject to adjustment). The warrants issue price is HK$0.01
per warrant and the gross proceeds from the warrants
subscription of HK$11,135,000 (equivalent to approximately
RMB8,981,000) had been paid by Ping Da in cash upon
warrants completion. Further details of the warrants
subscription agreement are set out in the Company's
circular dated 8 July 2013. The warrants subscription
agreement was approved by the members in special general
meeting dated 24 July 2013.

No warrants were exercised during the six months ended
30 September 2013. As at 30 September 2013, the
Company had 1,135,000,000 warrants outstanding. The
exercise in full of such warrants would, under the present
capital structure of the Company, result in the issue of
1,135,000,000 additional shares of HK$0.205 each.

The Black-Scholes Option Pricing Model has been used
to estimate the fair value of the warrants. The variables
and assumptions used in computing the fair value of
the warrants are based on the independent professional
valuer’s best estimate. The values of warrant vary with
different variables of certain subjective assumptions.
The Group recognised share-based payment expenses of
RMB2,713,000 (2012: nil) in relation to the warrants issued
to the Chairman of the Company.

BROBERN RS

(b) ¥k EHRRER

M2013F4 88 A2 a| Y EHR
ERAF ([FE] AARANITES
HREIFERHEEL2EHBEZAR)R]
URBEERE D B A28 8
BIEHRERFERTREEMTED
B IEMHRERES $£1,135,000,0001
RREE ST IR T REE
I RERD B 0.2055C (A F )
A $£1,135,000,0000% 32 B A% 17 ©
RBEEFZTEATNDRABREELBE
0.010 RIEFRE 2 TBFIEMATE
B #11,350,000c (HEERARE
8,981,0007T ) B FaF R R I FE 72K
ARSI -RREEREB R E
—HFBEIRARFBHAE2013F7
ASHZBH RBEEFRBEHZEN
20137248 2 WERFRI R E L&EIK
LA

HZE2013F9A308 It/ B A #ER
R% HE 75 E 7T {F - F220134F9 830H © A
A a)71,135,000,00032 % #E & & K 17
F-REARBRBEZEAGEE 2K
THEZERBREEB G BEIT
1,135,000,0000% & i%0.205% 7T 2 8 5
A&7 °

RBEBAARB BT EARANR -
FRiTHRTEER AT ERREER
AEZEHERBRIBEBE L EEGE
Bz kst - RREE ZEERET
FEEBEERZTREHMBHTE A%
BRERBBAEARR ERETRER
UM AERNREATAARRE
2,713,0007T (20124 : &) »
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18.FAIR VALUE MEASUREMENT OF BEMIEZAAREFTE

FINANCIAL INSTRUMENTS

Based on HKFRS 13, Fair Value Measurement, the fair value of BIEEBMBEHMEEREI3RAARENZE

each financial instruments is categorised in its entirely based BESMIAZAAREZBINRERAZ &

on the lowest level of input that is significant to that fair value BERHE BHRB A AEARENFERESE
measurement. The levels are defined as follows: Z-HRASAFBOT:

- Level 1: Quoted prices (unadjusted) in active markets for - B EBEmMBSYHEEemITAEZR
identical assets or liabilities B (REFHE)

-~ Level 2: Inputs other than quoted prices included within - B mEEXEEmMEZ (AER)
level 1 that are observable for the asset or liability, either s (A EREIM TBER 2@ A
directly (that is, as prices) or indirectly (that is, derived from (TBEFIRFAEE 2WE)
prices)

—  Level 3: Inputs for the asset or liability that are not based on - B3 WIHBBAUBEMISEIERME
observable market data (that is, unobservable inputs) LBESBEEE @A (AMELIHER 2

BA) °
The following table presents the Group's assets and liabilities that TERZEZHM2013F9A30H X3A318E AR
are measured at fair value at 30 September and 31 March 2013. BitEzAEBEEREE-
Level 1 Level 2
F1R F21R
At At At At
30 September 31 March 30 September 31 March
2013 2013 2013 2013
i S S »
2013% 20134 201345 20134
9H30H 3A31H 9A30H 3H31H
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARETT AR%®TR AR%®TF
Financial assets: EHEE:
AFS equity securities: AT SRR AR E
— Listed —Fkm 38 43 - -
— Unlisted —3EET - - 9,704 6,947

The fair value of financial instruments traded in active markets
is based on quoted market prices at the end of the reporting
period. A market is regarded as active if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions
on an arm’s length basis. The quoted market price used for
financial assets held by the Group is the current bid price. These
instruments are included in level 1.

PREZERBRQF
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18.FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS (continued)

The fair value of financial instruments that are not traded in an
active market is determined by using valuation techniques. These
valuation techniques maximise the use of observable market
data where it is available and rely as little as possible on entity
specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in level 2.

During the six months ended 30 September 2013, there were no
transfers between Level 1 and Level 2, or transfers into or out of
Level 3 (2012: nil). The Group's policy is to recognise transfers
between levels of fair value hierarchy as at the end of the
reporting period in which they occur.

Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group's financial instruments carried
at cost or amortised cost are not materially different from their
fair values as at 30 September 2013 and 31 March 2013. The
fair value of amount due to an ex-director/a director is measured
by discounting the future cash flows of the repayments at the
current market interest rate.

18.€MIEZARETE

(%)

THEBRMERXZZEMTAZ ARERE
BEFTEBTE %EHEHEZEEERTE
RZMGEE YRR BERMERG
BB zBAEBABRE AZBETA
DRRE2R

HE2013F9 7308 LN A - BEESE 18R
F2R B2 ER  JEBREEINNEFIR
B QONF £) AEBEZHRABREAL
AREEFHACERRERREEHEER
HEITHER -

BAREUMNIRZEHEERE
B2 nE

201399 A30H K&2013F3H31H ' &RK A
o SR ATIR 2 A R B S B T A2 IR (B
RAAAELEERER B —ZNEF
JEEHEL DA EEBEA A TR
REHZ R KRS A & -
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Notes to the Condensed Consolidated Financial Statements

R RRAR S B A5 Ak Mt

For the six months ended 30 September 2013 & Z 2013495 30H 1L~ 18 B

19.RELATED PARTY AND CONNECTED 19.BEs A Tt REERS

TRANSACATIONS

During the reporting period, the Group entered into the following
transactions with its related parties.

R E B - AR B B A LT TS
ERX G-

(Unaudited)
(REEXR)
Six months ended
30 September

EHZ9H308 LEA
2013 2013
RMB’000 RMB'000

AR® T AREEF T
(As restated)

(eE7))

Fair value change of contingent consideration kEkEER (ME)Z

from Yongheng Development (note 1) HAREBERAREEF 60,000 -
Rental expenses paid to Yongheng Development i F oKk 182 & K H K &

and its subsidiary NGIE A - 326
Purchase of natural gas from Shaanxi Provincial MRS RARKNDBRAF

Natural Gas Co., Ltd. (note 2) (ME2) KB RAR 30,909 -
Note: G

1. Yongheng Development is a substantial shareholder of the
Company.

2. Shaanxi Provincial Natural Gas Co., Ltd. is a connected person of
the Company by viture of holding 40% equity interests in Xi'an
Zhongmin Gas Co., Ltd., a non-wholly owned subsidiary of the
Group.

FRERERAT
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20.COMMITMENTS 20. 7 ¥E
At At
30 September 31 March
2013 2013
Contracted for but not provided i S
in the interim financial statements 20134 20134
EENERNP BV BHRK - BE 9A30H 3A31H
RMB’000 RMB’000
AR®T R AREEFT
(As restated)
(KeE%))
Capital commitment in respect of: B A EIE
AFS financial assets A ESREE 114,000 114,000
Property, plant and equipment ME HEREE 8,676 19,616
122,676 133,616
0 =
21.COMPARATIVE FIGURES 21. Al LA F

As a result of the application of HKFRS11 and changes in HREREEUBREEEIRERERZ
presentation currency, certain comparative figures have been I AU ERES TALRET  UKHE
adjusted to conform to current period presentation and to REE 2 257 X R H N B 2201349 A
provide comparative amounts in respect of items disclosed for 30BIEABAEAREEEE 2L RERE-

the first time during the six months ended 30 September 2013. FZEERE—TFBEOME2)RE -

Further details of these developments are disclosed in note 2(c).
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Disclosure of Interests

EmiE

DIRECTORS' INTERESTS IN

SHARES, UNDERLYING SHARES OR

DEBENTURES

As at 30 September 2013, the interests of the Directors in the
shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")) (the "Associated
Corporations”) as recorded in the register required to be kept by the
Company under section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) were as follows:

Long position in the shares of the Company

EERKRG - HERDKRE
2w

M2013F9H30H  IRIFEFH KB E KA F35215
AKARIATFHFEZELMATREE SR e
TAEFETELFR S 2FESFA ([F2ESFA])
EAMERAGIREEHERZMBRAAE ([HR
Frl) BREESARARGSETMBEEE (E
EABHERBEKRMEXVE) ([HEBEE]) 2k
h HERDRESFR ZERET

ERERGOP2HRE
Number of Percentage
underlying of aggregate
shares held interests to
Number of shares under equity total number
BRBHA derivatives of shares
Personal (Note 3) in issue *
interests REREHTE ERAE
(Note 1) Family Corporate TEEEY HEBTRE
BAER interests interests  HERGEE Total AYZHEDIL*
Name of Director EEng (HzE1) REER DEER (H&3) ay %
Dr. Mo Shikang (“Dr. Mo") RtRET ((REL)) 427,841,375 - - 750,000 | 1,563,591,375 26.91
1,135,000,000
(Note 2)
(PizE2)
Mr. Zhang Hesheng RAMELE 227,788,793 - - 7,500,000 235,288,793 4.05
Mr. Jin Song FiNEE - - - 7,500,000 7,500,000 0.13
Mr. Chu Kin Wang Peleus RELLE - 9,840,000 - 7,000,000 16,840,000 0.29
("Mr. Chu") (FS%3)
Dr. Liu Junmin f%REL - - - 2,700,000 2,700,000 0.05
Mr. Sin Ka Man ARG E - - - 2,700,000 2,700,000 0.05
FRERERAF
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DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES OR
DEBENTU RES (Continued)

Notes:
1. This represents interests held by the relevant Directors as beneficial owner.

2. This represents interest legally and beneficially held by Dr. Mo through
Ping Da Development Limited (“Ping Da”) with respect to 1,135,000,000
warrants issued by the Company to Ping Da pursuant to the warrants
subscription agreement dated 8 April 2013, details of which are disclosed
in the circular of the Company dated 8 July 2013.

3. This represents interests in share options held by the relevant Directors as
a beneficial owner to subscribe for the relevant underlying shares granted
by the Company under the Share Option Scheme, details of which is set
out in the section headed “Share Option Scheme”.

* The percentage has been adjusted based on the total number of shares
of the Company in issue as at 30 September 2013 (i.e. 5,809,954,136
shares).

Save as disclosed above, as at 30 September 2013, none of the
Directors had any other interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
Associated Corporations which had been entered in the register kept
by the Company pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

As at 30 September 2013, the number of outstanding option shares
granted by the Company under the Share Option Scheme for the
Directors to subscribe the shares of the Company, as recorded in
the register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code is set out in the section headed “Share Option
Scheme"” below.

Apart from the aforesaid, at no time during the period was the
Company, its subsidiaries, its fellow subsidiaries or its holding
companies a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate.

EERKRMD MHERNMKRE
HFH 2R @)

5N =

T MRRAEHESERESHEAR A 2 Em-

2. HRXRBIEAHA2013F4880 2 RREE RIE
Wi ARRRTEERBRAT ([FiE]) BT
21,135,000,00017 B8 1 E - AR B HEBRTES
EREBEwEFA 2R FERAARBEIA2013F
7TH8H 2K HEFE -

3. HRREMEFEREaEEAREZERIERE
@ DREARARIEB R BRI 2 A AR
Betn - FBER [EhER S —&-

* BAOLLBEERBEARFR2013F9A308 B 81T
13482 (815,809,954, 136f% f& 0 ) fE L FH& -

B A FIREEE SN R20139F9A30H - IRIBBHF K
HEEDIEIREARRBETFTFEEZERMATR
8 SURBIZESTRIZBHE A D R LB P i E
EEZRNA R AN EEMAEREE 2R - HER D
HEHFTHEEEMERRAR

ESBRERODEES 2ER

M2013F9H30H  IRIEFH KB E K HIFE35215
ARRFEZELMAMTLE  REIRESFRIZA
MEARRR)RERZFT AR BIRFEREEE M
EERLURBARBRD 2 ATTERRESRE
EERT X [ERETE] —&n-

B bt F SN REAREAIRRE - A QR HNBLQ
CIREEEN )= PNCIE RS NI & T AR CIER
BB B EEEBAARASEMNEMERZ K
ek (E5m s -
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Disclosure of Interests
Ry E

\

SUBSTANTIAL INTERESTS IN THE AABRAPZzEFERE S

SHARE CAPITAL OF THE COMPANY

As at 30 September 2013, the interests of those persons (other than
the Directors) in the shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO
were as follows:

M2013F9 7308 @ IR IEFE FH & B E K5 F£33615
ARBFEEZzELRM ZEALT (BRESINE
BARRABBRHD 2 ERmET

Approximate
% of the issued
share capital*

Nature of Number of Friid 2
Name Capacity Interest shares held BITRA
£ 514 ERtE BERGHAE BROBEDLL*
Yongheng Development Beneficial owner Corporate 1,727,729,582" (L) 29.74%
Corporation Limited E=HEEA NS
(“Yongheng Development”)
KXIEZERBRAR
([oxiEFE])
Mr. Yang Songsheng Interests in controlled Corporate 1,727,729,582" (L) 29.74%
BIELAE corporation NG
REEEE 2R
Beneficial owner Personal interest 7,500,0003 (L) 0.13%
EmEAA PN £
29.87%
Mr. Yeung Paak Ching Interests in controlled Corporate 1,727,729,582" (L) 29.74%
BEGTEE corporation NG
MEPEEE 2
Beneficial owner Personal interest 600,0004(L) 0.01%
EniEA (PN 5,000,000 (L) 0.09%
29.84%
Ping Da Beneficial owner Corporate 1,135,000,0002 (L) 19.54%
FE BEHEAA NG

(L) = long positiontf &

FRZEREGRLT
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SUBSTANTIAL INTERESTS IN THE
SHARE CAPITAL OF THE COMPANY (%)

(Continued)

Notes: B 5

1. The entire issued share capital of Yongheng Development is legally, 1. KEBRZE2HDEHITRABBDETLENZE
beneficially and equally owned by Mr. Yang Songheng and Mr. Yeung ERESE BakTHFE - BERNLBEKIE
Paak Ching. They are brother and directors of Yongheng Development BRIEZRAARABHMNBAT 2ESZ R
and directors of certain subsidiaries of the Company. On 8 April 2013, 20134 A8H - A AR B KB R EE] VA E 2R
the Company and Yongheng Development entered into a settlement (4201355160 2 i T E E R IEH 7T) 7T 18
deed (as supplemented by a supplemental settlement deed dated 16 May RARB A A2013F7A8A 2 BAHEE -2 F
2013), details of which are disclosed in the circular of the Company dated 1,727,729,582% lx {n 7B B RIB IR IR 48 E 22 IR P
8 July 2013. The entire 1,727,729,582 Shares were held and dealt with R EE T RE R -

by the escrow agent in accordance with the settlement arrangement as
stipulated in the settlement deed.

2. This represents interest legally and beneficially held by Dr. Mo through 2. WRERBIEAEA2013F488H 2 R EE R

Ping Da with respect to 1,135,000,000 warrants issued by the Company W% - AR A EETT,21,135,000,000170 R AE
to Ping Da pursuant to the warrants subscription agreement dated 8 April B HREETEBATESERERF A ER
2013, details of which are disclosed in the circular of the Company dated BRAABIHEA2013F7A8H 2 @K AT -

8 July 2013.

3. This represents interests in share options held by Mr. Yang Songsheng and 3. WRRGMRELEERBATEEERFTES O

Mr. Yeung Paak Ching as a continuous contracts employee to subscribe EBERBZEREEZ URBARARIREERE
for the relevant underlying shares granted by the Company on 29 FTEIF2010F11 B29B B H 2 B AMEER G - 515
November 2010 under the Share Option Scheme, details of which is set BN TREARIE] —&F -

out in the section headed “Share Option”.
4. This represent interests held by Mr. Yang Paak Ching as beneficial owner, 4. WREBBATSAEELAEREBEAFRE ZER -

* The percentage has been adjusted based on the total number of shares * B BEREARATR2013F9A30H 2 BT
of the Company in issue as at 30 September 2013 (i.e. 5,809,954,136 74887 (B)5,809,954,136% A% (7 ) fEH A%
shares).

Save as disclosed above, as at 30 September 2013, the Company had Bk EX P EEHE SN 70201349 A30H » IR & 55
not been notified of any interests and short positions in the shares and ~ MEIERFIEIZ6HATEF 2 & AAFL
underlying shares of the Company which had been recorded in the AR BRI MR & < A k%
register required to be kept under section 336 of the SFO. BatEke
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Disclosure of Interests
Ry E

SHARE OPTION SCHEME

Share Option

On 3 October 2006, the shareholders of the Company approved the
adoption of a new share option scheme (the “Share Option Scheme”).
On 27 September 2007 and 29 August 2011, the shareholders of the
Company approved the resolution for refreshment of 10% limit on the
grant of options under the Share Option Scheme, respectively. As at 30
September 2013 and up to the date of this report, 174,600,000 option
shares were outstanding under the Share Option Scheme.

Movements of the option shares, which were granted under the Share
Option Scheme, during the six months ended 30 September 2013 are
listed below in accordance with rule 17.07 of the Listing Rules:

BB EETE
AR

2006510838 « AR B IR WAL E R A — BB
BT 8 ([FERR AT &) - R20079 98278 K
20116 8H29R8 ' AR RIRER 5 Bl L& FIRIEE
REHEA 2172 B IRRE 2 10% (R 58 7 R %52 - 742013
FOA30B REEARE B EH  IRIFEIE 2R
2 BB RS HE 515 174,600,00010 R 1T 1E »

BRI EMRAIZE17.071  #=20134F9H30H LE/X
ERREERETIRE 2BEREEBFED
T

During the period
Reclassified/
granted/
exercised Lapsed/ Exercise Exercise
Category Date of grant As atid EfSE/ cancelled As atid price’ period
] R AH 01.04.2013 Bt/ ¥/ T 30.09.2013 TRE s
HKS
BT
Directors
Bz
Dr. Mo 29.11.2010°3 750,000 - - 750,000 0.282 01.12.2010-
Bt 30.11.2013
Mr. Zhang Hesheng 29.11.2010° 7,500,000 - - 7,500,000 0.282 01.12.2010-
RAMELE 30.11.2013
Mr. Jin Song 29.11.2010° 7,500,000 - - 7,500,000 0.282 01.12.2010-
L3 30.11.2013
PRERERAR
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SHARE OPTION SCHEME (continueq)
BBRESTE e

During the period
B
Reclassified/
granted/
exercised Lapsed/ Exercise Exercise
Category Date of grant As ath ENSE/ cancelled As at} price’ period
£5 REAH 01.04.2013 R/ T R¥/E# 30.09.2013 e s
HKS
BET
Directors (Continued)
Ex(2)
Mr. Chu 12.04.2010 2 2,000,000 - (2,000,000) - 0.385 12.04.2010-
Y 11.042013
29.11.2010° 7,000,000 - - 7,000,000 0.282 01.12.2010-
30.11.2013
7,000,000
Dr. Liu Junmin 29.11.2010° 2,700,000 - - 2,700,000 0.282 01.12.2010-
HEREL 30.11.2013
Mr. Sin Ka Man 29.11.2010° 2,700,000 - - 2,700,000 0.282 01.12.2010-
ARELE 30.11.2013
Mr. Yang Songsheng* 29.11.2010° 7,500,000 (7,500,000) - - 0.282 0.1.12.2010-
BIERE 30.11.2013
Mr. Yeung Paak Ching* 29.11.2010° 5,000,000 (5,000,000) - - 0.282 01.12.2010-
BRELE 30.11.2013
Subtotal 42,650,000 (12,500,000) (2,000,000) 28,150,000
it
Continuous Contracts 12.04.2010 2,000,000 - (2,000,000) - 0.385 12.04.2010-
Employee 11.04.2013
BEAKNHES
29.11.2010° 72,000,000 12,500,000* - 84,500,000 0.282 01.12.2010-
30.11.2013
Subtotal 74,000,000 12,500,000 (2,000,000) 84,500,000
NGt
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Disclosure of Interests
Ry E

SHARE OPTION SCHEME (continuea)
BRESTE o

During the period
Reclassified/
granted/
exercised Lapsed/ Exercise Exercise
Category Date of grant As ath EfSE/ cancelled* As at} price’ period
£ RHAH 01.04.2013 Biti /17 RM/E#E* 30002013 e s
HKS
BEL
Consultants 12.04.2010* 23,000,000 - (23,000,000) - 0.385 12.04.2010-
BR 11.04.2013
29.11.2010°3 34,700,000 - - 34,700,000 0.282 01.12.2010-
30.11.2013
Subtotal 57,700,000 - (23,000,000) 34,700,000
Dt
Agents 29.11.2010°3 18,250,000 - - 18,250,000 0.282 01.12.2010-
RE 30.11.2013
Subtotal 18,250,000 - - 18,250,000
g
Advisors 29.11.2010°3 9,000,000 - - 9,000,000 0.282 01.12.2010-
N 30.11.2013
Subtotal 9,000,000 - - 9,000,000
i
Total 201,600,000 - (27,000,000) 174,600,000
e
Notes: B 5
1. The exercise price of the share options is subject to adjustment in the case 1. BREZITEERBEERSRARETIART
of rights or bonus issues, or other similar changes in the Company’s share MRA 2 a2 8) T LATHEE -
capital.
2. The share option is vested immediately on the date of acceptance and 2. FERENZAB BRI RE - kR EEER
the closing price of the shares immediately the date on which the options L A RRTE A2 )T E BB 0.3957T ¢

were granted was HK$0.395.

3. The share option is vested immediately on the date of acceptance and 3. AREREREA B HRIE R - AR R EER
the closing price of the shares immediately the date on which the options L AEATE B2 m B A8 10.2907T
were granted was HK$0.290.

4. Those options were held by Mr. Yang Songsheng and Mr. Yeung Paak 4. ZEEREABDRESERBASEERE BE

Ching, they resigned as Director of the Company, both with effect on 7201348 A1 HBHI AN R E RS - B E BT
1 August 2013. They remain as director of certain subsidiaries of the DA ER D B L ) E A o B X SRR
Company, therefore these option be re-classified from Director’s category EFHEFORERHRESNGESER -

to Continuous Contracts Employee’s Category.

FRERARA T
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PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

CORPORATE GOVERNANCE

The Company has committed to perform a high standard of corporate
governance practices in enhancing the confidence of shareholders,
investors, employees, creditors and business partners and also the
growth of its business. The Company’s corporate governance practices
are based on the principles and the code provisions (“Code Provisions”)
as set out in the Code of Corporate Governance Code (“CG Code")
and Corporate Governance Report contained in Appendix 14 to the
Listing Rules, as amended from time to time. As far as the CG Code
is concerned, during the period and up to date of this report, the
Company complies with all aspect of the Code Provisions.

COMPLIANCE WITH MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code, amended from time to
time. Upon enquiry by the Company, all Directors have confirmed that
they have complied with the required standards set out in the Model
Code during the period.

REVIEW OF THE INTERIM RESULTS BY
AUDIT COMMITTEE

The Audit Committee has reviewed with management the
appropriateness and consistent application of significant accounting
principles and policies as well as internal control adopted by the Group,
and discussed judgmental issues, accounting estimates, adequacy of
disclosures and internal consistency of the interim financial statements
for the six months ended 30 September 2013.

Other Information

Hitt&E#!

BE -HERNELOAEARAZ
LRz

ARRHEEANBATINPAMERE HEX
BEARRBERLETES-

TEER

BigERE - REE EE BEAREREMHZ
BFELORRBEEBER ARG —HRNETEEE
ZOEERER ARRZOEEARERIULTR
BIMTER 1478 CEBIAFRTAD ([DEERST
Al ) R A EEAKE) Ay 2 R A& SFAHE
X (TsFANEX ) tERERHE (ETEEE]) ° 5t
TEERTAMmMS  AARRBAREEARHRE B
HE 2mESTTANE -

TEZRFNRES
N

EEH
Z BT

]

ARBEFRMFEESTH (BTEER) - ARAHE
1”Fu”j7|‘HE§€u’ﬁJf§ EREFCHARFINER—E
BTIRETRIFE 2 RERE -

EREZESEMPHEE

EREZECEHRATEERS AEEMRMNZE
ZEHRAANMBENMABEEZESABERERE
BER WA Z=2013F9 308 1F/51E A & HA8F
BHREZBBAHEEE SHET 2HABERNA
BB E B MR
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Other Information

Hit &R

CHANGE OF AUDITOR F R ERm

Deloitte Touche Tohmatsu has been appointed as the new auditor EHelER T BEMITEEZERARATIMA
of the Company to fill the vacancy arising from the resignation of  #x2Hl  NEHEKT (FB) A=K AE
SHINEWING (HK) CPA Limited on 17 October 2013 and to hold  PRAGMR2013F10A17HEHER CEREZARR
office until the conclusion of the next annual general meeting of the AITERRBFEFRGHERFRIL-

Company.

CHANGES IN THE INFORMATION OF EEEREE
DIRECTORS

During the period, pursuant to the Company's policies and practices, R BREBEARFCBEREN ARAFRES (B
the remuneration package of the Directors (including both the BATESREUIENITES) 2FHIAS THIRR
executive Directors and the independent non-executive Directors) of BEF BB RBEARTRELRR - Eit -
the Company were reviewed in consideration of the level of duties RAENARAEFERITEFEFT T RARAINT
and responsibilities of the respective Directors as well as the market EERRALECESHE  HHHRAE®100,000
conditions. Accordingly, the Director’s fee payable to Dr. Mo, chairman 7T K 78 #580,000 T 1& 5] /% %8 #120,0007T & 78 ¥
and executive Director of the Company, and Mr. Chu Kin Wang, Peleus, 90,0007t H2013F9A1HEAM - ZFIEFIE D
executive Director of the Company, on an monthly basis, were revised FIEARBIFMEESRESSIE-

from HK$100,000 and HK$80,000 respectively to HK$120,000 and

HK$90,000 respectively with effect from 1 September 2013. These

revisions have been approved by the Remuneration Committee and the

Board of the Company, respectively.

By Order of the Board AEEGm

Chinese People Holdings Company Limited PRERERAF

Jin Song ESHLCERHTESE
Managing Director and Executive Director EIEON

Beijing, 29 November 2013 bR 2013511 H29H
PFRERBRAR

60 20130 Esms
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