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CORPORATE INFORMATION AND KEY DATES
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Mr. Kimmel, Phillip Brian

Mr. Wong Hei-chiu

Non-executive Directors

Mr. Chow Wing-kin, Anthony, SBS, J.P.
Mr. Chan Ho-man, Daniel

Independent Non-executive Directors

Mr. Tam King-ching, Kenny
Mr. Yung Tse-kwong, Steven
Ms. Chan Mei-bo, Mabel

COMPANY SECRETARY

Mr. Wong Hei-chiu

REGISTERED OFFICE
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2 Church Street
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HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG
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SOLICITORS

Messrs. Peter C. Wong, Chow & Chow
in association with Guantao Law Firm (Hong Kong)
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CORPORATE INFORMATION AND KEY DATES
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Ernst & Young
Certified Public Accountants

BERMUDA PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
(formerly known as Butterfield Fulcrum Group
(Bermuda) Limited and Butterfield Fund Services
(Bermuda) Limited)

26 Burnaby Street

Hamilton HM11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Tengis Limited

26th Floor, Tesbury Centre
28 Queen’s Road East
Wanchai

Hong Kong

PRINCIPAL BANKERS

Credit Agricole Corporate & Investment Bank
China Construction Bank (Asia) Corporation Limited
Industrial and Commercial Bank of China (Asia) Limited

STOCK CODE

01170

WEBSITE

http://www.irasia.com/listco/hk/kingmaker

KEY DATES

Closure of Register of Members

24 December 2013 to 31 December 2013
(both days inclusive)
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On or about 17 January 2014
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For the six months ended

30 September
BEALA=+HLAEA

FINANCIAL HIGHLIGHTS

2013 2012 Change
—E-=F —E-C—F g
HK$’000 Fi& T HK$’000 F&7T
Revenue Wz 975,951 1,012,139 -3.6%
Gross profit £ 7 153,761 146,790 +4.7%
Gross profit margin EF|&E 15.8% 14.5% +1.3 points
(EERaE
Profit for the period attributable to equity
holders of the Company
KRR B RFEA ARG A A 53,640 38,574 +39.1%
Net profit margin #fF| =& 5.5% 3.8% +1.7 points
(EER
(HK cents) G&{l) (HK cents) (GB1l)
Basic earnings per share &% &2 F| 7.79 5.66 +37.6%
Proposed interim dividend per share
B HARR B 3.3 3.0 +10.0%
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UNAUDITED INTERIM RESULTS
AAEFZTHEE

The board (the “Board”) of directors (the “Directors”) of FEEEXSEEERAA(ARA)) B ([&
Kingmaker Footwear Holdings Limited (the “Company”) hereby EDe((EFg]) EURHARBRENBR
announces the unaudited condensed consolidated interim results A ([ AEE]) BE_F—=—Fn1A=1H
of the Company and its subsidiaries (collectively, the “Group”) EAREA 2 REEZEAESFRREER T
for the six months ended 30 September 2013, together with the —ZFRMZ LR E T R X 2 B 8 M
comparative figures for the corresponding period in 2012 and i RSHEPAREREREESL  HEKEXRT]
the relevant explanatory notes as set out below. The condensed BEnEZEeEMN -
consolidated results are unaudited, but have been reviewed by
the audit committee of the Company.
2 A S 2
fAZRE WS R
For the six months ended 30 September 2013 #E —F— =% H =1 H 1L 1AH
For the six months ended
30 September
BEAA=1THILXEA
2013 2012
—EB—= —E——4F
(Unaudited) (Unaudited)
(REER) (RigEZ)
Notes HK$’000 HK$’000
B5E FHET FET
REVENUE Wz 2 975,951 1,012,139
Cost of sales & A (822,190) (865,349)
Gross profit EF 153,761 146,790
Other income and gains, net HE AUz A K W 2575 58 22,970 13,006
Distribution and selling expenses 7§ & 5 & B % (38,679) (41,659)
Administrative expenses 1T 5% (73,503) (72,704)
Finance costs @& A A 3 (9) )
PROFIT BEFORE TAX FR%i AT A 4 64,540 45,430
Income tax expense A5 X 5 (10,900) (6,856)
PROFIT FOR THE PERIOD ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY
RATFEREE AEGBRETR 53,640 38,574
EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY
KAFERSEEAELERER 7
— Basic &7 (HK cents) (&1l 7.79 5.66
- Diluted #8 (HK cents) (7&1l) 7.74 5.62

Details of the dividends are disclosed in note 6 to the A% B 7 S W BRN SRS A B REXM 6K -
condensed consolidated financial statements.

Kingmaker Footwear Holdings Limited 1= £ # ¥ £ @A R 2 5 INTERIM REPORT i3 2013 5



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BAAZ S 2 E WX

For the six months ended 30 September 2013 #Z —F— =% H =1 H 1 1AH

For the six months ended
30 September
BZERA=1+HILEAREA

2013 2012
—g-=% .
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$’000 HK$’000
FTHERT FHET
PROFIT FOR THE PERIOD HiizE R 53,640 38,5674
OTHER COMPREHENSIVE INCOME/(EXPENSES) FOR
THE PERIOD
(Items that may be reclassified subsequently
to income statement)
HAHt2EkE (BX)
(HEUEFsEZRER2ER)
Available-for-sale investments revaluation reserve:
AHHERESHREE
Changes in fair value ‘A& & &) (474) (86)
Exchange differences on translation of
foreign operations RERFINECE XK ZE L EHE 7,004 (1,852)
OTHER COMPREHENSIVE INCOME/(EXPENSES)
FOR THE PERIOD
HrHEMEERE (%) 6,530 (1,938)
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY
AAREREEARBGLGZBAZEKRGEERE 60,170 36,636

6 Kingmaker Footwear Holdings Limited {5 £ &% £ 5 R 2 5] INTERIM REPORT # #1372 2013



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B RRAR & W&

As at 30 September 2013 R=ZE—=# 1 H=+H

As at B
30 September 31 March
2013 2013
—E-= —TE-=4F
hA=+H —A=+—H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$’000 HK$’000
B 5E FHET TET
NON-CURRENT ASSETS FAREBEE
Property, plant and equipment #1% - FiE M & 8 422,780 408,752
Prepaid land lease payments &1+ ith F & FUA 56,493 56,890
Investment properties & ¥ 9 108,100 93,845
Deposits paid B 11z & 8,771 1,862
Investments in club memberships & T2 #1% & 932 941
Available-for-sale investments ] i H & & E 1,925 2,399
Total non-current assets FE/i &) & & {2 %8 599,001 559,689
CURRENT ASSETS RE&E
Inventories 7 & 207,774 183,700
Accounts and bills receivable & BRIE & 245 10 267,825 175,402
Prepayments, deposits and other receivables
AR - e REMEKEIRIE 13,646 15,464
Derivative financial instruments $74 4 gt T B 11 465 2,393
Tax recoverable 7] 4 [@ f 18 227 227
Cash and cash equivalents IR & N5 RIRESIEE 465,479 548,223
Total current assets 7B & E B 955,416 925,409
CURRENT LIABILITIES RE& &
Accounts and bills payable fE{}BRTE & Z & 12 184,097 162,512
Accrued liabilities and other payables
FEETBER A MERIRIE 134,581 118,887
Tax payable FE{f7:IE 162,529 157,033
Total current liabilities jR®) & (& 4458 481,207 428,432
NET CURRENT ASSETS #i# & EEE 474,209 496,977
TOTAL ASSETS LESS CURRENT LIABILITIES
EEABRRBEE 1,073,210 1,056,666
NON-CURRENT LIABILITIES R8I & &
Deferred tax liabilities {E LR TE & & 17,827 14,844
Net assets & ZE 58 1,055,383 1,041,822
EQUITY #%
Issued share capital & 21T~ 13 68,835 68,570
Reserves f&# 986,548 973,252
Total equity #4258 1,055,383 1,041,822
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SNy TE

For the six months ended 30 September 2013 #Z —F— =% H =1 H 1 1AH

(Unaudited) (£&%#)
Available-
for-sale
investments
Issued Share Capital Share  Exchange revaluation
share premium  redemption option  fluctuation Asset reserve Retained
capital account reserve reserve reserve  revaluation IHiHE profits

BEfT i B& BRE Ej reserve REEf RE Total
R BER  EERE RE  RERE SEERRE fife Al At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEn TER TER TEL TATL TEL TETL TEn

At 1 April 2013 (audited)

RZE-=FMA-H (D57 68,570 101,841 2,965 6,306 75,288 30,237 1,618 754,997 1,041,822
Total comprehensive income/(expenses)

for the period

BrrEkE /(%) 88 - - -
2013 final and special dividends

declared (note 6)

BERZZE-ZFEREREN

& (Kizke) - - - - - - - (48,307)  (48,307)
Shares repurchased (note 13)

BER M (A1) (426) (6,126) 426 - - - - (426) (6,552)
Issue of shares (note 18)

BTk (313) 691 8,251 - (1,692) - - - - 7,250
Recognition of equity-settied

share-based payments

BANEREEMRO TN 25 - - - 1,000 - - - - 1,000

7,004 - (474) 53,640 60,170

At 30 September 2013 (unaudited)
RZZ-=FNA=TH (REF7) 68,335 103,966* 3,391 5,614* 82,292* 30,237 1,144+ 759,904* 1,055,383

At1Apr|| 2012 (audited)
Z¥MA-A (85H%) 67,853 95,631 2,508 11,205 74,102 30,237 1,800 696,680 980,011
Tot a\ comprehenswve income/
(expenses) for the period
BnrEis/ (Ax) 8% - - - - (1,852) - (86) 38,574 36,636
2012 final and special dividends
declared (note 6)

BBk —F-—FERBREHIRE

(isze) - - - - - = = (23,950) (23,950)
Shares repurchased
BE R (164) (1,775) 164 = 2 4 - (164) (1,939)
Issue of shares
EaRk 744 7,218 : (1,006) = = = - 6,956

Recognition of equity-settled
share based payments
RNEREE RG22 H0E - - r 1573 % - - - 1,573
Transfer of share option reserve upon
the lapse/forfeiture of share options
REBRERN/ Rk
BRERE = - - (9,263) - -

9,263 -

At 30 September 2012 (unaudited)
R=E--EAA=1H (KE=Z) 68433  101,074* 2,667" 2,509° 72,250° 30,237* 1,714 720,403 999,287

*  These reserve accounts comprise the consolidated reserves of Y RERBREEEHE S BRI REEFE
HK$986,548,000 (30 September 2012: HK$930,854,000) in the 15986,548,0008 F (—E——F LA =+A :
condensed consolidated statement of financial position. 930,854,000;&7T ) °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

=5 =IAN DAz =
EAAMM IR e RER
For the six months ended 30 September 2013 #F —F— =% H ="+ H 1 1AH

For the six months ended
30 September
BEAA=+HILXEAR

2013 2012
—E-=F i
(Unaudited) (Unaudited)
(RESEX) (REEEZ)
HK$’000 HK$’000
FET FET
Net cash flows from/(used in) operating activities
IREEBHE /(TR 2ReREFE (50,160) 14,288
Net cash flows used in investing activities
KREGRHFAZESMEFHE (14,526) (54,533)
Net cash flows from financing activities
MEDBAE RS REIFR 698 5,017
NET DECREASE IN CASH AND CASH EQUIVALENTS
RERZFRRESBE R FHE (63,988) (35,228)
Cash and cash equivalents at beginning of period
YR RERBEEER 254,544 167,677
Effect of foreign exchange rate changes, net [E & &) v 3/ 2258 2,480 (412)
CASH AND CASH EQUIVALENTS AT END OF PERIOD
e Be RERRTEAR 193,036 132,037
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS:
RekERRSER&BHR IO
Cash and bank balances 3% M $R17 456 96,270 86,822
Time deposits with original maturity of less than three months
JRELR =8 AR 2 EHFH 96,766 45,215
Cash and cash equivalents as stated in the condensed consolidated
statement of cash flows
ARG eRanERMBRCEE RERRTIER 193,036 132,037
Time deposits with original maturity of over three months
when acquired & AR RTE %1 =18 A 2 #1 2 7 BifF 272,443 343,176
Cash and cash equivalents as stated in the condensed consolidated
statement of financial position
ERRGEE MBI KRB R R RERIRTIER 465,479 475,213

Kingmaker Footwear Holdings Limited 1= £ # ¥ £ @A R 2 5 INTERIM REPORT i3 2013 9
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 FA

For the six months ended 30 September 2013 # %=

A SRR M R

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2013
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).
condensed consolidated interim financial statements should

These unaudited

be read in conjunction with the audited financial statements
of the Company for the year ended 31 March 2013
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The accounting policies and method of computation used
in the preparation of these condensed interim financial
statements are consistent with those adopted in the
annual financial statements for the year ended 31 March
2013, except for adoption of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA which are effective to the Group for accounting
period beginning on 1 April 2013 as disclosed below.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IEEﬁ /\‘/T\

For the six months ended 30 September 2013 # %=

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

(continued)

In the current period, the Group has applied, for the
first time, the following new and revised standards,
amendments and interpretations (“new HKFRSs”) issued
by HKICPA which are effective for the Group’s financial

year beginning on 1
HKFRS 1

Amendments

HKFRS 7
Amendments
HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 10,
HKFRS 11 and

HKFRS 12
Amendments

HKFRS 13

HKAS 1

Amendments

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

HK(IFRIC)-Int 20

Annual
Improvements
2009-2011 Cycle

April 2013.

Amendments to HKFRS 7 First-time
Adoption of Hong Kong Financial
Reporting Standards —
Government Loans

Amendments to HKFRS 7
Financial Instruments: Disclosures
— Offsetting Financial Assets and
Financial Liabilities

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in
Other Entities

Amendments to HKFRS 10,
HKFRS 11 and HKFRS 12 -
Transition Guidance

Fair Value Measurement

Amendments to HKAS 1 Presentation
of Financial Statements —
Presentation of Items of
Other Comprehensive Income

Employee Benefits

Separate Financial Statements

Investments in Associates and
Joint Ventures

Stripping Costs in the Production

Phase of a Surface Mine

Amendments to a number of
HKFRSs issued in June 2012
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MRRER & B ISRk M ot

For the six months ended 30 September 2013 #Z —F— =% H =1 H 1 1AH

12

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

(continued)

Other than as further explained below regarding the impact
of amendments to HKAS 1 and HKFRS 13, the adoption
of these new and revised HKFRSs had no material effect
on the results of operations and financial position for
the current or prior accounting periods which have been
prepared and presented.

The HKAS 1 Amendments change the grouping of items
presented in other comprehensive income. Items that
could be reclassified (or recycled) to profit or loss at a
future point in time (for example, net gain on hedge of
a net investment, exchange differences on translation of
foreign operations, net movement on cash flow hedges
and net loss or gain on available-for-sale financial assets)
would be presented separately from items which will never
be reclassified (for example, actuarial gains and losses on
defined benefit plans and revaluation of land and buildings).
The amendments affected presentation only and had no
impact on the Group’s financial position or performance.

HKFRS 13 provides a precise definition of fair value and
a single source of fair value measurement and disclosure
requirements for use across HKFRSs. The standard does
not change the circumstances in which the Group is
required to use fair value, but provides guidance on
how fair value should be applied where its use is already
required or permitted under other HKFRSs.

The adoption of HKFRS 183 only affects disclosures on
fair value measurements in the condensed consolidated
interim financial statements. HKFRS 13 has been applied
prospectively.

Kingmaker Footwear Holdings Limited {5 £ £ 3£ @45 fR 22 7] INTERIM REPORT # #1# % 2013
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SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their business activities and has
two reportable operating segments as follows:

(@) manufacturing and sale of footwear products; and

(b)  retailing and wholesaling business.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted
profit/(loss) before tax. The adjusted profit/(loss) before
tax is measured consistently with the Group’s profit/(loss)
before tax except that interest income, finance costs and
other unallocated income and gains, net and unallocated
expenses are excluded from such measurement.

Segment assets exclude unallocated assets as these
assets are managed on a group basis.

Segment liabilities exclude unallocated liabilities as these
liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

IEEﬁ /\‘/T\
For the six months ended 30 September 2013 # %=

ﬁ%#&%‘%ﬁﬁﬁ\f

=FAA=FHIENEA

TREHR
RERANMNE  AEBREHEDHIHH
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1

(@) FERHEEEEM &
(o) TENMILERT -

EEEERNEEAREESEN R IRAE
BIELEBERD M&%ﬁ&EZREO
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLEEESEN b et s

For the six months ended 30 September 2013 #Z —F— =% H =1 H 1 1AH

2. SEGMENT INFORMATION (continued) 2. DEER &)
The following tables present revenue, profit/(loss) and TREJRBEHANRNEEEESE 2 WS
certain asset, liability and expenditure information for the wH (BB RETEE  AEREYE
Group’s operating segments for the periods under review: o
Group rEE
Manufacturing and Retailing and
sale of footwear products wholesaling business Consolidated
EERHERRER TERMBER )
For the six months ended For the six months ended For the six months ended
30 September 30 September 30 September
HBENA=THLAEA BENA=THLAEA BENA=THLEAEAR
2013 2012 2013 2012 2013 2012

—E-=k —E--F —B-=k —E-—F —B-=k —T-CF
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (REE%) (REER) (REER)

HK$'000 HK$'000 HK$’000 HK$'000 HK$°000 HK$'000
FiR TET FEn TEL FhR TR
Segment revenue: 2 E I
Sales to external customers
HETHREP 950,675 987,048 25,276 25,001 975,951 1,012,139
Intersegment sales D 3EME# & 4,033 6,053 - - 4,033 6,053
Total 45t 954,708 993,101 25,276 25,091 979,984 1,018,192
Elimination of intersegment sales
PEBHEHHE (4,033) (6,053)
Total 85t 975,951 1,012,139
Segment results 7B EE 78,800 61,659 (16,618) (16,686) 62,182 44,973
Unallocated income and gains, net
FARBARKEFE 2,858 272
Interest income F B 4A 4,731 4,351
Unallocated expenses &7 Al f s (5,222) (4,163)
Finance costs & & f AN (9) ©)
Profit before tax Br¢AT )% 7 64,540 45,430
Income tax expense FT13#i5 %2 (10,900) (6,856)
Profit for the period attributable
to equity holders of the Company
RRArER B ARG BNRT 53,640 38,574
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NOTES TO THE CONDENSED CONSOLIDATED F|NANC|AL STATEMENTS
FIEﬁ an\ 7T % #&2% lzﬁ nf

For the six months ended 30 September 2013 # %= =FENA=1HIFEA
2. SEGMENT INFORMATION (continued) 2. DEER &)
Group &
Manufacturing and Retailing and
sale of footwear products wholesaling business Consolidated
EERFEEEER SERMBER )
30 September 31 March 30 September 31 March 30 September 31 March
2013 2013 2013 2013 2013 2013

=%-=f -T-=%  -%-=f  Z¥-=f  ZB-Zf =%
ARETR ZA=T-B AAStRE ZA=t-A nB=tE ZA=t-A

(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
(REER) (B57) (REEH) (EE7) (REEH) (E27)
HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
T T T TETL THET TETL

Assets and liabilities EER & &
Segment assets DIBEE 968,851 818,001 33,777 29,151 1,002,628 847,152
Unallocated assets A2 L& E 551,789 637,946
Total assets BEEH 1,554,417 1,485,098
Segment liabilities P 3E 8 & 309,920 263,728 5,870 3,940 315,790 267,668
Unallocated liabilities X 2 EE & & 183,244 175,608
Total liabilities & 4% 499,034 443,276

3. FINANCE COSTS 3. BMERAK

For the six months ended
30 September
BZERLA=1THIEAREA

2013 2012

. o =2 Sk
(Unaudited) (Unaudited)
(RBER) (REEEZ)

HK$’000 T 7t HK$’000 F#& 7T

Interest on bank loans wholly repayable within five years
BRAFREEEE ZRITERZFE 9 8
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLEEESEN b et s

For the six months ended 30 September 2013 #Z —F— =% H =1 H 1 1AH

4. PROFIT BEFORE TAX 4. BRBANER
The Group’s profit before tax is arrived at after charging/ & E 2 BB A& ) T B(GEA) L
(crediting): TIERB :

For the six months ended
30 September
BERA=+THLEAREAR

2013 2012

—E-=F —E—-—F

(Unaudited) (Unaudited)

(REER) (REgER)

HK$’000 & T HK$’000 T 7T

Cost of inventories sold $5&1F & 5k A 525,898 571,479

Depreciation #T& 23,720 23,611
Amortisation of prepaid land lease payments

A LA E A 869 864
Amortisation of a club membership

iRy s 9 4
Fair value loss/(gain) on derivative financial instruments*

PTEeMIAZATEEBE (W) * (2,329) 888
Fair value gain on revaluation of investment properties*

EHREYE 2 A TERE (11,932) (5,781)
Bank interest income* 217 B A* (3,525) (3,521)
Interest income from accounts receivable*

FE W AR TE 2 R S U (1,206) (830)
Dividend income* i% B4 A * (22) (17)
Net rental income* JFfH & U A * (2,778) (2,702)
- Included in “other income and gains, net” on the face of the 4 FIA B ARG W 2.2 [ B KA KKz

condensed consolidated income statement. JFER]

16 Kingmaker Footwear Holdings Limited {5 £ # 3£ £ @45 R 2 7] INTERIM REPORT  #1#§ & 2013



NOTES TO THE CONDENSED CONSOLIDATED F|NANC|AL STATEMENTS
FIEﬁ an\ 7T ﬁ& #&2% |3ﬁ nf

For the six months ended 30 September 2013 #F —F— =% H ="+ H 1 1AH

5. INCOME TAX EXPENSE 5. FIEHAX

For the six months ended
30 September
BERA=+THLEAREAR

2013 2012
—g-=% —T-—fF
(Unaudited) (Unaudited)
(REBER) (REEEZ)

HK$’000 Tt HK$’000 T 7T

Current BNEAFH 18

- Hong Kong — &7 404 152

- Elsewhere — E i@ 7,513 5,258
Deferred iRiE 2,983 1,446
Total tax charge #1878 %E 10,900 6,856
Hong Kong profits tax has been provided at the rate of BT %RE@TFE@WEA%/%?% S fhETHE
16.5% (2012: 16.5%) on the estimated assessable profits R R A 1216.5% (Z 2 — ZF 1 16.5%)
arising in Hong Kong during the period. Taxes on profits TR - Emi@liﬁfﬁ}*#ﬁﬁﬂZﬁIﬁﬁ
assessable elsewhere have been calculated at the rates of TR RSB ETEF B R E By 2 T
tax prevailing in the countries in which the Group operates. TE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLEEESEN b et s

For the six months ended 30 September 2013 #Z —F— =% H =1 H 1 1AH

6. DIVIDENDS 6. RE

For the six months ended
30 September
BERA=+THLEAREA

2013 2012
—E-=F T
(Unaudited) (Unaudited)
(REER) (RigEZ)

HK$’000 Fi& T HK$’000 F& 7T

Dividends paid during the period SIRE R 2
Final in respect of the financial year ended 31 March 2013
— HK5.0 cents per ordinary share (2012: final in respect
of the financial year ended 31 March 2012
— HK1.5 cents per ordinary share)
HEE_T—=F="A=1T—HUIEVERFENRAKRE
— BREERS.OBI (ZZ—ZF : BE_T—_F
ZA=T—HIMBFEENRBRE — 8RE®BK1.5H) 34,505 10,264

Special in respect of the financial year ended 31 March 2013
— HK2.0 cents (2012: HK2.0 cents) per ordinary share
MEBE—T—=F=A=T—HULMRFENFIKRE
— BREBR2.0BI (ZF——4F : 2.08{L) 13,802 13,686

48,307 23,950

Proposed interim dividend #&ik & Hij& &
Interim — HK3.3 cents (2012: HKB.0 cents) per ordinary share

Pl — REBRI.IBI (ZT——F : 3.0/(l) 22,760 20,505
The interim dividend was declared after the period ended ZHHRETREBEE_E—=F A=A
30 September 2013, and therefore has not been included IFHEA SR - B EIE R 8 5T A BPEAR
as a liability in the condensed consolidated statement BMBARRAETA - FEREFERERZZ
of financial position. The interim dividend will be paid to — =+ A=+—HRBIRBRREMZ
the shareholders whose names appear in the register of BRER o

members on 31 December 2013.
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NOTES TO THE CONDENSED CONSOLIDATED F|NANC|AL STATEMENTS
FIEﬁ an\ 7T % #&2% lzﬁ nf

For the six months ended 30 September 2013 #F —F— =% H ="+ H 1 1AH

7. EARNINGS PER SHARE ATTRIBUTABLE 7. ARFAEBREABRLERER
TO EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic and diluted earnings per share FIRERGESRN TR T8UETHE
is based on the following data:

For the six months ended
30 September
BEAA=1THILXEA

2013 2012
—E—= —E——4F
(Unaudited) (Unaudited)
(REER) (REgE=Z)

HK$’000 Fi& T HK$’000 T 7T

Earnings Z%|

Earnings for the purpose of basic and diluted earnings per share
(unaudited profit for the period attributable to
equity holders of the Company)
A BEERERREERNRE B2 BN

(2 a6 15 A B BB A A T ) 53,640 38,674
’000 ’000
T T

Number of ordinary shares ZEREH
Weighted average number of ordinary shares for
the purpose of basic earnings per share

R ESRERENAE B 2 LB INE I 688,478 681,696
Effect of dilutive share options #EEEAYfE 2 /2 4,499 4,813

Weighted average number of ordinary shares for
the purpose of diluted earnings per share

et EEREEEN 5B &2 BB IE I H 692,977 686,509
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 FA

For the six months ended 30 September 2013 # = —ZF—=

10.

A SRR M R

PROPERTY, PLANT AND EQUIPMENT

During the period ended 30 September 2013, the Group
acquired property, plant and equipment with a cost of
HK$37,737,000 (2012: HK$19,605,000). Property, plant
and equipment with a net book value of HK$981,000
were disposed of by the Group during the period (2012:
HK$582,000).

INVESTMENT PROPERTIES

The Group’s investment properties were revalued on
30 September 2013 by Castores Magi (Hong Kong)
Limited, independent professionally qualified valuers, at
HK$108,100,000 (31 March 2013: HK$93,845,000) on an
open market, existing use basis.

ACCOUNTS AND BILLS RECEIVABLE

The Group’s accounts and bills receivable mainly related
to a few recognised and creditworthy customers. Payment
terms with customers are largely on credit. Invoices are
normally payable within 90 days of issuance, except for
certain well-established customers, where the terms are
extended to 180 days. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are regularly reviewed by the
Group’s senior management. Accounts receivable are non-
interest-bearing, except for a balance due from a customer
of HK$94,153,000 at 30 September 2013 (31 March 2013:
HK$68,293,000) which bear interest at a rate of 0.5% for
a fixed period of 60 days.

Kingmaker Footwear Holdings Limited {5 £ £ 3£ @45 fR 22 7] INTERIM REPORT # #1# % 2013

8.

10.

=FAH=FHI~EA

REBEZE-_ZE—=FLA=+HI-HH"
K% B BA37,737,0008 7T (Z & — — & ¢
19,605,000/ ) 2 M AKBEME - W&E

B BN AEELERRFEAR
981,000/ 7t (ZZ — Z4 : 582,000/ 7T )
2 - BB R o

REW=
REBOREYMERBLEESERIGER
22 (BF)BERRATIR-ZE—=FNLA=

THEREARMSRBRITHAREESHNGES
108,100,000/ 75 (ZE—=F=A=+—
H : 93,845,000/ 7T ) °

EWIRIER RiE

AEEZEWRELRZEBRFZRIDENE K
BEEEZ2EFBB - TREPZHFIEHRE
ZREEAR - REAEEBERRIFZET
EPURBEHBEEISOBNERIN 0 —KRE
FZEFH AR - KEEBTEEIES
KUgE 2z EWERTE - LUREEERR - @
%Hmﬁm$%l%m5@%m%§ﬁo%
WERIBAHE  —NBEFR_Z—=F
NAZ=T BRI Z#%94,153,000/ 7T (=
T—=—F=A=+—H :68,293,000/8 )
1205 2 BE5 8 - i E st 5 R0
E o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MRAsR & M SRR I ot

For the six months ended 30 September 2013 #F —F— =% H ="+ H 1 1AH

10. ACCOUNTS AND BILLS RECEIVABLE 10. EWIREREE @)
(continued)
An aged analysis of the accounts and bills receivable as at L E%Zﬁ HEIRE®E  BURBREEER
the end of reporting period, based on the date of goods HHRZERROTOT

delivered, is as follows:

As at A
30 September 31 March
2013 2013
—E-=F =%
hA=+H —A=+—H
(Unaudited) (Audited)
(RBER) (&%)

HK$’000 Fi& T HK$'000 F& 7T

Within 90 days 90 H LA 267,538 175,402
Between 91 and 180 days 91&180H 287 -
267,825 175,402
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLEEESEN b et s

For the six months ended 30 September 2013 &% ZFENH=FHIUENEA

11. DERIVATIVE FINANCIAL INSTRUMENTS 1. fTE2®TIA

As at
30 September 2013 31 March 2013
—E-ZFNA=TH —Z—-=f=R=+—H
(Unaudited) (Audited)
(REER) (&%)
Assets Liabilities Assets Liabilities
BE &8 BE B&

HK$°000 T3t HK$000 F#Ex HK$000 F/ET HK$000 FH T

Forward currency contracts iz Hi9MNE & 4 465 - 2,393 -
The carrying amounts of forward currency contracts are the RHEY®EH REEEEATERR - &
same as their fair values. The above transactions involving WP RATE SR TR 2325 Th BT BN 8
derivative financial instruments are with creditworthy banks e tE 2 B EBIRITHET -

with no recent history of default.

The Group has entered into various forward currency AEBCRFTUZERPEBANERER
contracts to manage its exchange rate exposures which B a NS R e AR IR 2 NEE B o F
did not meet the criteria for hedge accounting. Net fair ﬂ HEBTETACAFEREFES
value gain on non-hedging currency derivatives amounting 2,329,000 7L (ZE—=F : AV EKE
to HK$2,329,000 was credited to the income statement F ¥E888,000/& L) - B R ABIR 2 Wam &
during the period (2012: net fair value loss of HK$888,000) B (FzE4) o

(note 4).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
7f F R Mot

=FAA=FHIENEA

IEEﬁ /\‘/T\
For the six months ended 30 September 2013 # %=

12. ENREREE

Nz e B RAEE  BNKRELEER
BREMRZRE DT

12. ACCOUNTS AND BILLS PAYABLE

An aged analysis of the accounts and bills payable as at
the end of reporting period, based on the date of goods

received, is as follows:

As at R
30 September 31 March
2013 2013
—E-—=F =%
AB=+A =A=+—H
(Unaudited) (Audited)
(RBER) (fez&%)
HK$’000 Fi& T HK$’000 F#& 7T
Within 90 days 90H AR 173,662 146,171
Between 91 and 180 days 91£180H 8,865 2,401
Between 181 and 365 days 1812365H 158 1,111
Over 1 year 14FJA | 1,412 2,829
184,097 152,512
The accounts payable are non-interest-bearing and are JENEBEATS - B—HRBEROE KNGS

normally settled on 90-day terms.

Kingmaker Footwear Holdings Limited 1= £ # ¥ £ @A R 2 5 INTERIM REPORT i3 2013

fit o

23



24

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIRAAR & ﬁﬁﬁ%%%

For the six months ended 30 September 2013 # %=

=FAA=FHIENEA

13. SHARE CAPITAL 13. B
Shares [i8v
Number of ordinary shares of
HK$0.10 each HK$’000
SREE010ETZEBRHA TER
30 September 31 March 30 September 31 March
2013 2013 2013 2013
—E-=f —E-=fF —E-=f =5
NA=+H =RA=1+-H AA=+H =A=+-H
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) &30 (RBER) (&%)
Authorised: JETE
Balance at beginning and end of period/year
B/ FORB/ FReER 1,000,000,000 1,000,000,000 100,000 100,000
Issued and fully paid: 23T R& T :
Balance at beginning of period/year # / F 1484 685,698,445 678,526,945 68,570 67,853
Share options exercised 1717 8 i 6,913,000 11,793,500 691 1,179
Repurchased #&[ (4,264,000) (4,622,000) (426) (462)
Balance at end of period/year i / F 4 &4 688,347,445 685,698,445 68,835 68,570
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CRELE Ed ke

IEEﬁ /\‘/T\

For the six months ended 30 September 2013 #F —F— =% H ="+ H 1 1AH

14. RELATED PARTY TRANSACTIONS

Compensation of key management personnel of
the Group

14. BB AR S

FEEFAREEASNHRMH

For the six months ended
30 September
BZERA=1+HIEAREAR

2013 2012

—E—= —E-—F

(Unaudited) (Unaudited)

(RBER) (REEEZ)

HK$’000 F &7t HK$’000 F/& 7T

Short-term employee benefits 55 Hi{g 8 & Fl 4,058 6,621

Post-employment benefits {1 1% & 7 15 14

Equity-settled share option expense Mgz 45E 7 BEATHER &2 283 71
Total compensation paid to key management personnel

XA EEREE A BRBRMAE T 4,356 6,706

During the period, the Group paid rental expenses of
HK$487,000 (six months ended 30 September 2012:
HK$392,000) to Kingmaker Footwear Company Limited,
a related company of which Mr. Chen Ming-hsiung,
Mickey, and Mdm. Huang Hsiu-duan, Helen, directors
and shareholders of the Company, are also directors and
shareholders, and of HK$3,000 (six months ended 30
September 2012: HK$3,000) to Mr. Chen Ming-hsiung,
Mickey. During the period ended 30 September 2013,
the Group also paid rental expenses of (i) HK$189,000
(six months ended 30 September 2012: HK$184,000) in
respect of the Group’s leasing office premise to Ms. Chen
Hung-chun, Fiona, (i) HK$227,000 (six months ended 30
September 2012: HK$221,000) in respect of the Group’s
staff quarter and leasing office premise to Ms. Chen Kuan-
hsun, Sonja and (i) HK$37,000 (six months ended 30
September 2012: HK$37,000) in respect of the Group’s
staff quarter to Ms. Chen Ying-ju. Ms. Chen Hung-chun,
Fiona, Ms. Chen Kuan-hsun, Sonja and Ms. Chen Ying-ju
are the daughters of Mr. Chen Ming-hsiung, Mickey, and
Mdm. Huang Hsiu-duan, Helen.

The rental expenses were determined with reference to the
market conditions existing at the time when the respective
rental agreements were entered into.

R AEERBEEARGEERERN A
[RAF S & A487,0008 T (HE—
T——FNAA=Z+HIN@EA 392,000/
JL)  MARBIE TESERRERBUSE SLE
MEFHZ LI BEZARZESHRRE

N S A5 BR B SE 423,000 T (BLE — T —

—FNAA=1+HIEXEA 3,000 7T) °

REBEE_ZT—=FALA=TAHILEH &%
BSOS EAERAMERRILA/NES
NHE£EBH189,0008 T (HE-F——F
NAZF+HIEAEA : 184,00087T) : (i)
RHEETESLASRAMERRES/ NME

X 4& & 227,000 (BE T ——
FAAZT+ALENEA : 221,00087T) :
Lt EBE TE & MR/ NES NHES
BH37,0008 T (BE_TE——FNLA=+
HiE7<{8A : 37,000/87T) ° BRELE /)NAH

PR 7 B /) R PR Pk 40 /NGB 35 7 PR ST AE
EEBLZLTHLSE o

ZENSBRANZE L ERHERZER
ZTRTMETE °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR & B RS s 2R MY 5T

For the six months ended 30 September 2013 #Z —F— =% H =1 H 1 1AH

15. COMMITMENTS

At the end of reporting period, the Group had the following

commitments:

. R

REIERR - NEBZAFNT -

30 September 31 March
2013 2013
—E-=F —E—=F
AB=+H =A=+—H
(Unaudited) (Audited)
(REEEX) (f82&=%)
HK$’000 Fi& T HK$’000 T4 7T
Contracted for commitments in respect of:
BTHNIER B ETH) 2 AdE -
Management fees payable falling due as follows:
AR TIIHR XN EBRE -
— Within one year —F R 566 566
— In the second to fifth years, inclusive
—HE2FE0RF (BREEREMRF) 2,263 2,263
— After fifth years 8 F A £ 15,730 16,013
18,559 18,842
Investments in subsidiaries
M@ AR Z%E 26,696 38,396
Property, plant and equipment ¥1% « &= K& & 28,512 20,345
Establishment of production plants
- in Mainland China 5 B AR 7 4 E B 5 132,846 132,846
Lease of a parcel of land
—in Vietnam RABIFEHEE— R T 42,783 -
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NOTES TO THE CONDENSED CONSOLIDATED F|NANC|AL STATEMENTS
FIEﬁ an\ 7T ﬁ& #&2% |3ﬁ nf

For the six months ended 30 September 2013 #F —F— =% H ="+ H 1 1AH

16. OPERATING LEASE ARRANGEMENTS 16. REHOZH
(@) As lessor (@) EBHBEA
The Group leases its investment properties (note AREBRBLEEHENLTHEBEERE
9) under operating lease arrangements, with leases Y (H9) > BRI 2HBNT
negotiated for terms ranging from two to five years. ZHEERF o MAGR BRI ERMA
The terms of the leases generally also required the FPXMRFES -

tenants to pay security deposits.

As at 30 September 2013, the Group had total future RZE—=FNLA=+8 " KEEIIR
minimum lease receivables under non-cancellable BEAPAF 2T REEERY 2
operating leases with its tenants falling due as KRR SR B & 858 2 B 85 R
follows: ™

30 September 31 March

2013 2013

—E-=F —E—=F

hB=+H =A=+—8H

(Unaudited) (Audited)

(REBER) (&%)

HK$’000 Fi#& T HK$’000 F& 7T

Within one year —F R 6,924 4,337

In the second to fifth years, inclusive
E_FZFENF (BEEEMF) 10,884 6,065
17,808 10,402
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLEEESEN b et s

For the six months ended 30 September 2013 &% ZFENH=FHIUENEA

16. OPERATING LEASE ARRANGEMENTS

(continued)

16. REHELOZTH &)

(b) As lessee (b) EREEA

The Group leases certain of its land and buildings
under operating lease arrangements, with leases
negotiated for terms of one to three years.

As at 30 September 2013, the Group had total future
minimum lease payments under non-cancellable

AEERBEEHORHEEHET
T REF ORI BN T —

BE=Fo

RZZF-—Z=ZFNLA=1+H AKRER
BEAATRGEEE RO Z RRKEELY

operating leases falling due as follows: NR@E s BB R T
30 September 31 March
2013 2013
—2-= —E—=F
AA=+H =RA=+—H
(Unaudited) (Audited)
(REBER) (e&EZ)

HK$’000 F#& Tt HK$’000 F& 7T

Within one year —F A 18,388 10,040
In the second to fifth years, inclusive
ZFEFERTF (BEERWMT) 10,444 4,120
28,832 14,160
In addition, the operating lease rentals for certain o - IRBER S HEWZE 2GR R
retail shops are based on the higher of a fixed rental G ETEEEHoL2HOMES

REEHEXZETEEHHERT

and contingent rent based on sales of these retail

28

shops pursuant to the terms and conditions as set
out in the respective rental agreements. As the future
sales of these retail shops could not be accurately
determined, the relevant contingent rent has not
been included above and only the minimum lease
commitments have been included in the above table.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2013 # %=

17. FAIR VALUE HIERARCHY

The Group uses the following hierarchy for determining and

disclosing the fair values of financial instruments:

Level 1:

Level 2:

Level 3:

fair values measured based on quoted prices
(unadjusted) in active markets for identical
assets or liabilities.

fair values measured based on valuation
techniques for which all inputs which have a
significant effect on the recorded fair value are
observable, either directly or indirectly, and
where prices have not been determined in an
active market, financial assets with fair value
based on broker quotes, investments in private
equity funds with fair values obtained via fund
managers and assets that are valued using the
Group’s own model whereby the majority of
assumptions are market observation.

fair values measured based on valuation
techniques for which any inputs which have
a significant effect on the recorded fair value
are not based on observable market data
(unobservable inputs).

17.

L

ﬁ%#&%‘%ﬁﬁﬁ\f

=FAA=FHIENEA

DNEEEH
AEEBFRATEBRETCREZESMT A
NFE -

F—# . AFEEAEEEXBENER

F=4

MBZAREHBRESE -

NP ERBEERKME - MZ
FMERMzMBERABERNK
AT EREE LY AR

RNHERABERTE - BHER
WEPNERTISETE - AMRIEA

FEERELEBREZHBEE
NHEREESEERNFZIALE

A REARKEE S 2R
BZEE (RBHBERANRTS
Bz -

NHERGERME - MZF
R ERM 2 E A A BN IFKE
ABEMSHE (TRIBREHEA
B) {fd - YHEARQFER
BEATE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR & B RS s 2R MY 5T

For the six months ended 30 September 2013 &% ZFENH=FHIUENEA

17. FAIR VALUE HIERARCHY (continued) 17. A EE#& (&)
The Group held the following financial instruments AEBBBTIIEAFENZEZSHIA
measured at fair value:
Assets measured at fair value: BAVEECEE
Level 1 Level 2 Total
F—H EHK a5t
HK$’000 HK$’000 HK$’000
FHEIT T FHET
30 September 2013: —E—=FNLA=+H :
Available-for-sale investments: A] &% &
Listed investments Fi%& 1,925 - 1,925
Derivative financial instruments $74 4 &t T B - 465 465
1,925 465 2,390
31 March 2013: —E—=F=A=+—H
Available-for-sale investments: A HEHRE -
Listed investments Fi&x& 2,399 - 2,399
Derivative financial instruments $74 4 &t T B - 2,393 2,393
2,399 2,393 4,792

During the period, there were no transfer of fair value
measurements between Level 1 and Level 2 and no transfer
into or out of Level 3 (2013: Nil).

The fair values of listed equity investments are based on
quoted market prices.

Derivative financial instruments, i.e. forward currency
contracts, are measured using valuation techniques similar
to forward pricing, using present value calculations. The
models incorporate various market observable inputs
including the credit quality of counterparties, foreign
exchange spot and forward rates and interest rate curves.
The carrying amounts of forward currency contracts are
the same as their fair values. As at 30 September 2013,
the marked to market value of the derivatives is net of
credit/debit valuation adjustment attributable to derivative
counterparty default risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

Market challenges in the United States (“US”) and the euro
zone persisted throughout 2013, while cost inflation in the
People’s Republic of China (“PRC”) continued to exert pressure
on the Group’s margin. Despite these negative influences, the
Board is delighted to report an approximately 39.1% period-
to-period growth in net profit attributable to equity holders of
the Company during the six months ended 30 September 2013
to approximately HK$54 million (2012: approximately HK$39
million).

Weak market demand has had a negative impact on the turnover
of the manufacturing segment, causing an approximately 3.6%
decline in the Group’s turnover to approximately HK$976 million
(2012: approximately HK$1,012 million). The decrease in turnover
mainly represented the drop in business volume, in terms of pairs
of footwear, to approximately 8.6 million pairs, while the average
selling price was steady (“ASP”) in the period.

Further efficiency enhancements were achieved from the
maturing of the new production lines in southern Vietham and
Cambodia. Savings gained, together with continuing cost control
efforts, have brought improvement to the gross profit margin
of the manufacturing segment. The retail operation has also
continued to improve its gross profit margin.

The significant improvement in net earnings was also partly
accounted for by the revaluation gain of investment properties
in the PRC and the fair value gain on Renminbi (“RMB”)-
denominated derivative financial instruments.

Earnings per share for the period were HK7.79 cents (2012:
HK5.66 cents), an increase of approximately 37.6% period-to-
period. In anticipation of ongoing strong cash generation from
the manufacturing segment and the Group’s healthy financial
position, the Group pledges to continue its dividend policy of
sharing results with shareholders. Accordingly, the Board is
pleased to declare an interim dividend of HK3.3 cents (2012:
HKS.0 cents).
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group continued to record healthy financial ratios during
the period as it forged ahead with expansion and business
development:

° Debtors’ turnover increased from 47 days for the six
months ended 30 September 2012 to 49 days for the six
months ended 30 September 2013;

° Stock turnover increased from 60 days to 67 days;
° Strong liquidity with net cash on hand of approximately
HK$465 million;

o Quick ratio changed from 1.60 as at 30 September 2012
to 1.55 as at 30 September 2013.

BUSINESS STRATEGIES

The following strategies continue to lead our way in operating
existing businesses and exploring new development

opportunities.

Continuing diversification of client base

In order to avoid the risk of over-reliance on any single customer,
we continue to leverage on our reputation for good quality to
capture the outsourcing trend of the international footwear
industry. Our marketing efforts have succeeded in adding more
high-end and niche brands to join many world-leading footwear
brands we already serve. This success helps to stabilise our
ASP.

Continued capacity expansion and organization of
facilities into specialized hubs

The Group continues to implement its long-term strategy of
strengthening its multi-country production base across the
PRC, Vietnam and Cambodia. Our ability to maintain flexibility in
allocating manufacturing activities to different hubs has given us
a strong competitive advantage in meeting client requirements
and controlling costs.
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MANAGEMENT DISCUSSION AND ANALYSIS

The facilities are organized into three distinctive specialized hubs
to cater to different requirements of our manufacturing business.
In the PRC, our Zhuhai and Zhongshan factories serve as the
Group’s headquarters, research and development center and
high-end manufacturing base, while the Jiangxi factory is for
the production of infant footwear. Our facilities in Southeast Asia
handle European shipments and mass market products.

Selective capacity expansion and relocation programs enable
the Group to optimize its facilities utilization, reduce the impact
of cost increases, and secure a stable labor supply. In the
PRC, the Group continues to shift more of its labor-intensive
processes from the southern sites to the lower-cost Jiangxi
factory. The Group has also embarked on an expansion program
in Vietnam by investing in a new production site in Quang Ngai,
central Vietnam. In addition, plans are underway to expand the
Cambodian factory site.

Develop multi-brand retail sales based on premium quality
and niche positioning

Our retail unit is positioned in the niche market segment of
babies’ and children’s footwear, offering products of comparable
quality to that from high-end international players but at much
more affordable prices for the general public.

The unit maintains a multi-brand strategy based on the dual
operation of its house brand and alliance footwear labels,
enabling it to appeal to a wider range of customer segments. The
selection of alliance partners is based on their brands’ ability to
support this strategy by enhancing the unit’s overall profile and
helping it tap niche segments.
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OPERATING PERFORMANCE

Lifted by the mild recovery of the US market, for manufacturing
segment, turnover to the US during the period increased to
approximately 49.2% (2012: approximately 44.0%), whereas
shipments to European countries dropped slightly to
approximately 32.2% (2012: approximately 37.0%). Shipments to
other markets, including Asia, remained stable at approximately
18.6% (2012: approximately 19.0%).

The product portfolio was driven both by market demand and
by the shift in production base. However, focus continued to
be placed on the development of premium casual footwear.
During the period, premium casual footwear products were
the major product category, contributing approximately 52.6%
(2012: approximately 51.4%) of the Group’s turnover, with the
babies’ and children’s footwear and rugged products generating
approximately 39.1% (2012: approximately 38.9%) and 8.3%
(2012: approximately 9.7%) of turnover respectively.

Through overall efficiency enhancement, a stable ASP and the
flexible allocation of manufacturing activities, the Group has
acted to counteract the increase in production overheads in
the PRC.

In an ongoing initiative to diversify its production base, the Group
has continued to shift its manufacturing activities to the Vietham
and Cambodia sites. This has enabled the Group to alleviate
part of the impact of staff salary increases and the appreciation
of the RMB in the PRC. Together with persistent efforts in cost
control, the Group’s overall labor and staff costs showed a slight
improvement during the period.

The continuing maturing of the Vietnam and Cambodia
production base, not only yielded higher efficiency and better
coordination with the research and development center, but also
a slight reduction in material usage, as well as drop in the overall
transportation expenses reduced by approximately HK$4 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

Manufacturing and sale of footwear products

As at 30 September 2013, the Group’s facilities, each located
and designed to accommodate different product development
and manufacturing requirements, had a total of 40 production
lines: 14 in Vietnam, 6 in Cambodia, and 20 in the PRC,
comprising 9 in Zhongshan, 7 in Zhuhai and 4 in Jiangxi
Province. These facilities provide an annual capacity of about
25 million pairs of footwear, depending on the mix of style and
product category, with an utilization rate of approximately 69.1%
(2012: approximately 72.2%) during the period.

In light of the PRC’s challenging manufacturing landscape, and
to address market demand changes, the Group has committed
to further geographical diversification. During the period, the
southern Vietnam factory remained the leading force in turnover
contribution to the Group, achieving an output amounting to
approximately 44.9% (2012: approximately 36.8%) of total
production in terms of pairs of footwear, an approximately
22.0% increase period to period. Production in Cambodia was
also up by approximately 45.8% to approximately 10.5% (2012:
approximately 7.2%) of total output.

It is our medium-term plan to expand production further to
Vietnam and Cambodia to capitalize on their cost advantage
and labor pool. As such, the Group entered into a letter of
offer on 15 July 2013 for the lease of a parcel of land in central
Vietnam at a lease payment of US$6,110,100 (equivalent to
approximately HK$47,537,000). It is contemplated that the
handover date of the land, to be used for the development of
additional footwear production facilities, will be December 2013.
The details relating to the letter of offer were disclosed in the
Company’s announcement dated 15 July 2018.

The Directors will update the shareholders on the progress when
appropriate.
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Further partnerships in outsole production in Cambodia are also
under discussion with some of our major outsole suppliers. Such
negotiations validate the production diversification trend, among
both customers and suppliers, away from the PRC. Expansion in
Cambodia is expedited and an additional factory is in the process
of construction. The Group will continue to explore potential
strategic partnerships in Vietnam and Cambodia that can create
added value and synergistic benefits to its core business.

Manufacturing facilities in southern PRC were further optimized to
engage the production of higher-margin products. The facilities’
contribution to total production dropped to approximately 44.6%
(2012: approximately 56.0%) against strong growth in Vietnam
and Cambodia.

During the period, despite the generally unfavorable market
conditions and cost environment for industrial companies, the
Group was able to maintain its lead as a provider of a diverse
range of high-value premium footwear on the back of its research
and development competence. This is critical to our continued
business success as a premium footwear producer.

The Group’s major customers for the period included Skechers,
Clarks, New Balance, Stride Rite and Rockport, which in
aggregate contributed approximately 91.1% (2012: approximately
88.3%) of total turnover. As the Vietnam and Cambodia factories
become more sophisticated, the Group is confident that newly
acquired customers will provide an important momentum to
growth in 2014.

The period did not provide a favorable backdrop for the operation
of industrial companies. The Group’s segment turnover dropped
slightly reflecting changes in its product mix for a different
customer portfolio. However, the segment continued to drive
business by providing a diverse range of premium products that
support customers’ initiatives to explore new potential markets.
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MANAGEMENT DISCUSSION AND ANALYSIS

Retailing and wholesaling business

The house brand Fiona’s Prince was able to achieve stable
growth in the PRC. Although the business unit was still making
a loss of approximately HK$16.6 million (2012: segment loss
of approximately HK$16.7 million) as a result of the high rental
expenses in Hong Kong and a slowdown in the PRC’s retalil
market, the unit managed to improve its gross profit margin. The
segment is also able to report encouraging increases in same-
store sales for major shops of 24.9% and 6.8% respectively in
Hong Kong and the PRC.

As at the reporting date, the segment operated a total of 55
shops in the PRC and 4 shops in Hong Kong. In view of the
current soft market environment in the PRC, the segment has
placed much effort in refining the locations of its retail network
with a view to enhancing the operation’s profitability and meeting
the development strategy.

The introduction of such prestigious international brands as Miss
Blumarine, Iceberg and Marni under partnership arrangements
helps to complete the offering of the segment in the infant and
children category. The segment will continue to enhance its
international brand image on the retail front.

In addition to the enhancement of the locations of shops
currently under negotiation, the segment will consider furthering
online sales by expanding them to the full range of products. In
view of the change in shopping habits in the PRC, the segment is
confident that the online platform can be developed into a major
income stream in the future.
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FUTURE PLANS AND PROSPECTS

Looking ahead, the economic outlook remains uncertain. In
the US, growth is still in low gear, with a lingering high level
of unemployment, while in Europe, austerity measures are
depressing consumer demand.

Despite an uncertain economic climate, we are cautiously
optimistic that the Group will deliver growth in the financial
year 2013/14. We have proven strengths in our multi-country
production base, efficient product development, a strong financial
position, a market-leading position in casual premium footwear
and babies’ and children’s products, and efficient operations.

Manufacturing and sale of footwear products

Short-term goal - improving operating efficiency and
strengthening production capability

Potential challenges for the rest of the year include further
downturns in world trade as economic challenges facing the US
and Europe are persistent.

We anticipate that all manufacturing players in the PRC will have
to tackle an increasingly challenging production environment of
rising labor costs and appreciation of the RMB. The challenge
to the industry is huge, and further industry consolidation will
continue. Bearing in mind that the operating environment will
be increasingly competitive, the Group has been putting efforts
into improving operating efficiency and strengthening production
capability.

The Group will continue to implement strict cost control measures
throughout the remainder of the year and beyond to preserve our
margins and sustain growth.

The Group believes that the current tough operating environment
also represents a historic development opportunity for those
enterprises with an industry-leading competitive edge to obtain
more market share during market consolidation.
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MANAGEMENT DISCUSSION AND ANALYSIS

To further expand our manufacturing operations and lower input
costs, the Group is also prudently exploring several options,
including buying out suitable acquisition targets.

Mid-to-long term goals - infrastructure and long-term
development

The Group continues to expand in selective sites and relocate
production activities in order to optimize overall facilities
utilization, and to mitigate cost hikes and labor shortages in any
particular site.

The Group has extended its Cambodian factory site by acquisition
of an adjacent land parcel. The extended land provides flexibility
to build new infrastructure with potential to further increase the
production capacity at any time when appropriate.

To secure continuous long-term development, the Group has
exploited various opportunities to diversify our production
territories during the last few years. Despite numerous challenges
ahead, our strategy of geographical diversification is of utmost
importance for the long-term growth and development of the
Group.

While we will continue to improve our production capability in
southern Vietnam and Cambodia, one of our key initiatives in the
next few years is to set up new footwear production facilities in
central Vietham. To this end, we have entered into a letter of
offer for leasing a parcel of land in an industrial zone in Quang
Ngai, central Vietnam.

We are in the process of finalizing the formalities of leasing the
land with the developer. We target to start construction in the
second half of 2014 and to commence commercial production
by the end of 2015. The Vietnam hub enables our brand owners
to import finished products into Japan on a lower tariff rate as
well as to diversify their sourcing base. With additional footwear
production facilities set up in central Vietnam, the Group can
further enhance this advantage.
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Retailing and wholesaling business

The retail business was set up as a part of the Group’s long-
term diversification strategy. Its operations mainly comprise the
retailing of babies’ and children’s footwear and other products
under its house brand Fiona’s Prince and several alliance brands.

In a move to optimize the segment’s retail network in the PRC
and Hong Kong, the Company is evaluating and adjusting the
locations of its stores, while prudently moving ahead with its
business plans. We target to complete this phase of network
enhancement program by the end of 2013. Currently, the
segment is conducting negotiations to open new shop-in-shops
within department stores, and will continue to close down low-
yielding shops.

The segment is also seeking to broaden its sales channels to
include online purchase and franchised retail points.

E-commerce - fionasprince.com.cn

Online sales are becoming more prevalent in Mainland China,
where they have become an important channel for retailers.
During the period under review, our e-commerce division
enhanced its management in different aspects such as product
development, logistics management, customer service, human
resources and sales platforms. It has also modified its online
supply chain for a more timely response to the market.

The Group’s key strategies for developing fionasprince.com.cn
include further exploring potential partnerships with top online
shopping sites, increasing product offerings, strengthening core
competitiveness, and further enhancing our retention efforts
through such means as building our Customers Relationship
Management (“CRM”) scheme. We aim to increase our social
media presence and further integrate social media with our
marketing campaigns. At the same time, well-targeted sales
campaigns will help us reach specific segment customers for
different product categories.
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MANAGEMENT DISCUSSION AND ANALYSIS

To ensure a better utilization of resources, the e-commerce
division has devoted itself to expand to some of the most
promising online sales platforms such as Tmall. The Group is
optimistic about the future of e-commerce and expects a greater
revenue contribution from it.

The Board maintains a prudently optimistic view of the ongoing
development of the retailing and wholesaling segment. To cope
with a number of market risks, the Group will prudently monitor
and analyze market trends, step up risk management, and
formulate and put into practice development strategies taking a
pragmatic and cautious approach, so as to capture the valuable
opportunities arising from the steady economic development of
the PRC.

Overall

Looking forward, the Group will adhere to its core values and
develop its business in a prudent manner so as to achieve long-
term stable growth. With its highly experienced management
team and flexible and responsive mechanisms, the Group is
confident of sustaining its competitive edges in an ever-changing
market. The Group is also well-prepared for possible industry
and market cycles ahead. This should enable us to achieve
further growth in revenue and hence deliver sustainable returns
to shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operation by internally generated
cashflow and banking facilities provided by its bankers.

Prudent financial management and selective investment criteria
have enabled the Group to maintain a strong financial position. As
at 30 September 2013, the Group’s cash and cash equivalents
were approximately HK$465 million (as at 31 March 2013:
approximately HK$548 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

ERE =R

As at 30 September 2013, the Group had banking facilities
amounted to an aggregate sum of approximately HK$99 million
(as at 31 March 2013: approximately HK$99 million) with various
banks. The banking facilities of approximately HK$3 million (as at
31 March 2013: approximately HK$11 million) had been utilised
as at 30 September 2013.

As at 30 September 2013, the current ratio was approximately
1.99 (as at 31 March 2013: approximately 2.16) based on
current assets of approximately HK$955 million and current
liabilities of approximately HK$481 million and the quick ratio was
approximately 1.55 (as at 31 March 2013: approximately 1.73).

As at 30 September 2013, the Group did not have any interest-
bearing bank borrowings.

The Group will continue to maintain conservative cash flow
management to sustain a strong cash position. Having
considered the major expansion plans of the Group, including
Cambodia and Vietnam in the next two to three years, the
Directors believe that the Group has adequate liquidity to
meet its current and future working capital requirements on its
operations and expansion.

FOREIGN EXCHANGE RISK MANAGEMENT

Most of the Group’s assets and liabilities, revenue and
expenditure are denominated in Hong Kong dollars, the RMB
and the US dollars (“USD”). It is the Group’s policy to adopt
a conservative approach on foreign exchange exposure
management.

However, the Group will continue to monitor its foreign exchange
exposure and market conditions to determine if any hedging is
required. The Group generally finances its operation with internal
resources and bank facilities provided by banks in Hong Kong.
Interest rates of borrowings are fixed by reference to the Hong
Kong Inter-Bank Offered Rate or the London Inter-Bank Offered
Rate.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s treasury policies are designed to mitigate the impact
of fluctuations in foreign currency exchange rates arising from
the Group’s global operations and to minimise the Group’s
financial risks. As a measure of additional prudence, the Group
cautiously uses derivatives, principally forward currency contracts
as appropriate for risk management purposes only, for hedging
transactions and for managing the Group’s receivables and
payables.

The exposure to foreign currency of the Group mainly arose from
the net cash flow and the net working capital translation of its
PRC subsidiaries. The management of the Group will actively
hedge the foreign currency exposures through natural hedges,
forward contracts and options, if considered necessary. The
management of currency risk is centralised in the headquarter
of the Group in Hong Kong.

CAPITAL STRUCTURE

Shareholders’ equity increased to approximately HK$1,055
million as at 30 September 2013 from approximately HK$1,042
million as at 31 March 2013. As at 30 September 2013, the
Group did not have any interest-bearing bank borrowings (as at
31 March 2013: nil), resulting nil% (as at 31 March 2013: nil%)
of the shareholders equity.
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OTHER INFORMATION
H &

DIRECTORS’ INTERESTS AND SHORT E=EfEEZROAREBROERZR
POSITIONS IN SHARES AND UNDERLYING KRB
SHARES

As at 30 September 2013, the interests and short positions of RIZBE—=ZFNA=Z1TH BEARFBEEFELFK
the Directors in the share capital and underlying shares of the SN ([FHRAEKG ) E35218BFE 2
Company or its associated corporations (within the meaning of BRMAR  EFRARFINEBEEZE (T

Part XV of the Securities and Futures Ordinance (the “SFQ”)), REHFRBEEMEXVE) 2 A &K S
as recorded in the register required to be kept by the Company BERERNAR BB LEMBETAETRETSE
pursuant to Section 352 of the SFO, or as otherwise notified to HERX G BESR (M1BLEFA]) BRAEARA A
the Company and the Stock Exchange pursuant to the Model N R T S FORB T -

Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

(i) Long positions in ordinary shares of the Company: (i) EATVEERBROZEE:

Number of shares held, capacity and nature of interest

FERHBAE  BORERMEE

Through Percentage

spouse Through of the

Directly or minor controlled Company’s

beneficially children corporation issued capital

owned EBEER iy c) Total HARARBET

Name of Director E5# % ERERER AREFH ZEHAR & RAzEAM

Mr. Chen Ming-hsiung, Mickey (Note 1) 440,000 33,498,500 263,960,041 (Note 2) 297,898,541 43.28%
BREELE (Hit1) (Hit2)

Mdm. Huang Hsiu-duan, Helen (Note 1) - 264,400,041 38,498,500 (Note 3) 297,898,541 43.28%
BARRL (Hit1) (#1323

Mr. Kimmel, Phillip Brian IR H % £ 350,000 - - 350,000 0.05%

Mr. Chan Ho-man, Daniel F&3& 306 £ 4,090,000 - - 4,090,000 0.59%

Mr. Wong Hei-chiu =& Bt E 1,315,000 - - 1,315,000 0.19%

Mr. Chow Wing-kin, Anthony, SBS, JP

FKRESE  sgnes Avmt 2,008,000 - - 2,008,000 0.29%

Mr. Tam King-ching, Kenny 3% E L4 180,000 - - 180,000 0.03%

Mr. Yung Tse-kwong, Steven %, 7)1 %4 1,030,000 - - 1,030,000 0.15%
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Notes:

1. Mdm. Huang Hsin-duan, Helen is the spouse of Mr. Chen Ming-
hsiung, Mickey.

2. These shares represent 38.35% of the issued share capital of the
Company and are beneficially owned by King Strike Limited. The
issued share capital of King Strike Limited is beneficially owned by
Mr. Chen Ming-hsiung, Mickey as to 77.45% and Mdm. Huang Hsiu-
duan, Helen as to 22.55% respectively.

3. These shares represent 4.87% of the issued share capital of the
Company and are beneficially owned by Fat Tat Assets Limited,
which is in turn 100% beneficially owned by Mdm. Huang Hsiu-
duan, Helen.

(i) Long positions in the underlying shares of the
Company:

The interests of the Directors and chief executive of the
Company in the share options are set out in details in the
section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2013, none of
the Directors had registered an interest or short position in the
shares, underlying shares or debentures of the Company or any
of its associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
below, at no time during the period were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Directors or their respective spouse
or minor children under 18 years of age, or were any such rights
exercised by them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.
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H b &
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OTHER INFORMATION
H &R

SHARE OPTION SCHEME BREE
As at 30 September 2013, the following share options were RZZE—=ZFNLA=1+H " THEREELRA
outstanding under the Company’s share option scheme: TERRAE ST 8I T ARTTIE 2 B AR
Number of share options
BREHE
Price of the
Company'’s
shares
Exercise at grant
Forfeited/ At Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options™*
Name or category 2013 during during during 2013 share options* RiERE
of participants RZZ-Z£  theperiod  theperiod  theperiod R=F-Z% options*  Exercise period of share options BREz  RUAYZ
SEERLLER m5-A B ARl BRER/RK AAZtTR BREZRULAS BREZTRDH kg FRARE™
HKS A7 HKS #7
per share 8% per share Bk
Directors
g2
Mr. Chen Ming-hsiung, Mickey 150,000 - - - 150,000 13 January 2012 1 January 2014 o 28 August 2021 0972 095
REERE “5-Zf-At=H —E-mE-A-RAEZEC-F\AZT/\A
150,000 - - - 150,000 15 January 2013 1 January 2014 to 28 August 2021 119 119
Z3-Z5-A+RB ZE-ME-R-RECT--FNAAZTR
150,000 - - - 150,000 15 January 2013 1 January 2015 o 28 August 2021 119% 119

Z2-ZF-AtRR ZB-RE-A-RECRC-ENACTNA

Mdm. Huang Hsiu-duan, Helen 51,000 - - - 51,000 13 January 2012 1 January 2014 o 28 August 2021 0972 095
EARNE ZE-E-AtZB ZE-BE-F-BEZEC-ENACTIA
54,000 - - - 54,000 15 January 2013 1 January 2014 to 28 August 2021 119% 119
Z2-=F-AtER Z2-ME-A-AEZ=-F/\A-t\R
54,000 - - - 54,000 16 January 2018 1 January 2015 to 28 August 2021 1.196 119

“F-=%-A18A —F-RE-A-BE-F--F)\A=t/\R

Mr. Kimmel, Philip Brian 200,000 - (200,000) = - 13 January 2012 13 January 2012 to 28 August 2021 0972 0%
ARKEE ZBF-Rt=R ZF-Z§-ATZRE-E--EMNACTIA
150,000 - (150,000 - - 13 January 2012 - 1 January 2013 to 28 August 2021 0972 095
ZT5-AtzH ZF-=5-R-AECT=-§N\A=t)A
150,000 - - - 150,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0%
5 5-RAtzR —FME-A-RE-E--SNACTAA
200,000 - - - 200,000 15 January 2013 15 January 2013 to 28 August 2021 1.19% 119
Z3—=F-AtRR ZF-=F-ATRAEE_-SN\AZTAR
150,000 = - - 150,000 15 January 2018 1 January 2014 to 28 August 2021 1.196 1.19
Z5-=5-AtRR ZF-BE-F-REZEC-ENACT/A
150,000 - - - 150,000 15 January 2018 1 January 2015 to 28 August 2021 1.196 1.19

“3-ZF-f+RR —Z-1f-B-RE-E--%)\A-t/H
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OTHER INFORMATION
A0 &R

Number of share options
RRERA
Price of the
Company's
shares
Exercise at grant
Forfeited/ At Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options™*
Name or category 2013 during during during 2013 share options* RERE
of participants R=%-=%  theperiod  theperiod  theperiod R=F-=% options*  Exercise period of share options BREz  REAER
SRENLIRR BA-H b BATE BRRM/RY AAStA BREZRLEE BREZGEHY fgE  KDARE™
HKS A7 HKS %7
per share % per shere Bk
Directors (confinued)
8209
Mr. Wong Hei-chiu 160,000 - (160,000) - - 13 January 2012 13 January 2012 to 28 August 2021 0972 0%
EEELE “E-CE-ATZH ZB-CE-ATZHECRC-F\IZTAR
120,000 - (120,000 - - 13 January 2012 1 January 2013 to 28 August 2021 0972 0.95
Z3-25-A+ZR ZF-ZE-R-RECT-ENACHA
120,000 - - - 120,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0%
“5-ZF-At=A ZE-mE-A-AEZEC-F\AZTIA
160,000 - (160,000 - - 16 January 2018 15 January 2013 to 28 August 2021 1.196 119
ZE-E-ATRR ZE-CE-ATRAECEC-ENACTIA
120,000 - - - 120,000 15 January 2013 1 January 2014 to 28 August 2021 119% 119
i e SR
120,000 - - - 120,000 15 January 2018 1 January 2015 to 28 August 2021 1196 119
ZT-Z5-A+RB ZE-RE-RA-RECEC-ENACHA
Mr. Chow Wing-kin, Anthony, 120,000 - (120,000) - - 13 January 2012 13 January 2012 to 28 August 2021 0972 095
S8, P Z5-Z5-RAt=R ZE-ZE-ATERECZ-ENACTIA
S
BEHEE ATHL
90,000 - (90,000 - - 13 January 2012 1 January 2013 to 28 August 2021 0972 095
“5-ZF-At=H —F-ZF-R-HEZE--§\AZT/\A
90,000 - - - 90,000 13 January 2012 1 January 2014 to 28 August 2021 0972 095
Z3-Z5-f1+=B ZF-ME-F-AEZZ--FN\A=T/\R
120,000 - (120,000) - - 15 January 2013 15 January 2013 to 28 August 2021 1.19% 119
Z2-Z§-f1HA. Z3-=5-AtRAZCEC-ENAZTIR
90,000 - - - 90,000 15 January 2013. 1 January 2014 to 28 August 2021 1.196 1.19
Z5-=%-RtRR. ZF-BE-R-BEZE--SN\A-T/\A
90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 1.19% 119

—3-=F-At+8A —F-2§-A-AZ=Z--FN\A=t/\R
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OTHER INFORMATION
H &R

Number of share options
RRERA
Price of the
Company's
shares
Exercise at grant
Forfeited/ At Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options™*
Name or category 2013 during during during 2013 share options* RERE
of participants R=%-=%  theperiod  theperiod  theperiod R=F-=% options*  Exercise period of share options BREz  REAER
SRENLIRR mA-A b BATE BRRM/RY AAStA BREZRLEE BREZGEHY fgE  KDARE™
HKS A7 HKS %7
per share % per shere Bk
Directors (continued)
 E46)
Mr. Chan Ho-man, Daniel 160,000 - - - 160,000 13 January 2012 13 January 2012 to 28 August 2021 0972 0%
RN “E-CE-ATZH ZE-CE-ATZHECRC-F/\AZTAR
120,000 - - - 120,000 Bmewmw 1mww20 to 28 August 2021 0972 0.95
Z3-Z5-A+ZB ZF-=5-f-RET=-§N\AZt/R
120,000 - - - 120,000 13 January 2012 1 January 2014 o 28 August 2021 0972 0%
“5-Zf-At=H ZE-RE-A-RAEZEC-F\AZTI\A
160,000 - - - 160,000 16 January 2018 15 January 2013 to 28 August 2021 1196 119
ZE-E-ATRR ZE-CE-ATRAECI-ENAACTIA
120,000 - - - 120,000 15 January 2013 1 January 2014 o 28 August 2021 119% 119
ZE-5-ATRER ZE-ME-A-BEZSZ-E/\AZ1/\R
120,000 - - - 120,000 16 January 2018 1 January 2015 to 28 August 2021 1196 119
ZE-E-ATRB ZE-RE-F-BEZEC-ENACTIA
Mr. Tam King-ching, Kenny 120,000 - - - 120,000 13 January 2012 13 January 2012 to 28 August 2021 0972 095
FREEE “2-CF-At=R F-CF-At=AZ-E--FN\ACHAR
90,000 - - - 90,000 13 January 2012 1 January 2013 to 28 August 2021 0972 095
5 F-AtzH F=F-A-AETE-FNACTN
90,000 - - - 90,000 13 January 2012 1 January 2014 o 28 August 2021 0972 0%
ZE-C5-AtZR ZF-ME-A-BEZS--EN\AZ1/\R
120,000 - - - 120,000 16 January 2018 - 15 January 2013 to 28 August 2021 1196 119
25 =F-AtER —F-=E-ATRBECE--HNACTIA
90,000 - - - 90,000 15 January 2013 1 January 2014 to 28 August 2021 119% 119
Z2-=F-AtER Z2-WE-A-AEZ=-FN\A=tAR
90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 1.19% 119

“2-Z£-f15R —T-RE-A-BECEC-ENACTAA
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OTHER INFORMATION
H b &

Number of share options
RRERA
Price of the
Company's
shares
Exercise at grant
Forfeited/ At Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options™*
Name or category 2013 during during during 2013 share options* RERE
of participants R=%-=%  theperiod  theperiod  theperiod R=F-=% options*  Exercise period of share options BREz  REAER
SEERANER mA-A b BAGE BRAN/RE AAStA BREZRLEE BREZGEHY fgE  KDARE™
HKS 7t HKS Tt
per share % per shere Bk
Directors (continued)
g2(%)
Mr. Yung Tse-kwong, Steven 90,000 - (90,000) - - 13 January 2012 1 January 2013 to 28 August 2021 0972 0%
AFI%E Z3-ZE-AtZH ZE-ZE-A-AECEC-FN\A-TAR
90,000 - - - 90,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0.95
ZE-CE-At=B ZE-BE-F-BECRC-ENACTIA
120,000 - (120,000 - - 15 January 2013 15 January 2013 to 28 August 2021 119 119
Z3-ZE-AtRR ZE-ZE-ATRRECEC-FNAZTA
90,000 - - - 90,000 15 January 2018 1 January 2014 to 28 August 2021 1,196 119
Z3-Z5-A+RB ZF-ME-A-RECE-ENACA
90,000 - - - 90,000 15 January 2013 1 January 2015 o 28 August 2021 119% 119
ZE-T5-ATRER ZE-RE-A-BEZEC-E/\AZ1/\A
Ms. Chan Mei-bo, Mabel 60,000 - - - 60,000 13 January 2012 13 January 2012 to 28 August 2021 0972 095
REELL ZE-CE-RTZE CE-CE-ATSHEECEC-ENAACTAA
45,000 - - - 45,000 13 January 2012 1 January 2013 to 28 August 2021 0972 0%
ZB-Cf-RtzE ZE-ZE-R-RECEC-ENACTAR
45,000 - - - 45,000 13 January 2012 1 January 2014 to 28 August 2021 0972 095
Z3-Z5-At=B Z3-BE-F-BEZ3--ENA-T/A
120,000 - - - 120,000 15 January 2013 15 January 2013 to 28 August 2021 119% 119
Z2-ZE-AtRR ZE-ZE-ATRRECEC-F/\AZT/R
90,000 - - - 90,000 15 January 2018 1 January 2014 to 28 August 2021 1.196 1.19
ZT-Z5-AtRB Z5-MmE-F-REZT=-SN\A=tAA
90,000 - - - 90,000 15 January 2013 1 January 2015 to 28 August 2021 11% 119
Z2-=5-AtER° Z3-RF-A-AZEZ=-FN\A=t/R
Sub-total 5,339,000 - (1,330,000) - 4,009,000
Nt
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OTHER INFORMATION
H &R

Number of share options
RRERA
Price of the
Company's
shares
Exercise at grant
Forfeited/ At Date of price of date of
At 1 April Granted Exercised cancelled 30 September grant of share options™*
Name or category 2013 during during during 2013 share options* RERE
of participants R=%-=%  theperiod  theperiod  theperiod R=F-=% options*  Exercise period of share options BhE:  RiAER
SRENLIRR BA-H BhRE BATE BRRM/RY AAStA BREZRARH BREZTEEE fgE  KDARE™
HKS A7 HKS %7
per share BiX e share BlR
Other employees 2,670,000 - (1,740,000 (12,000) 918,000 13 January 2012 13 January 2012 to 28 August 2021 0972 0.95
ifbfes “E-CE-fTZH ZE-CE-ATZHECRC-F/VAZTAR
In aggregate 3,351,000 - (1,875,000) (97,000) 1,379,000 13 January 2012 1 Januan/ 2013 t0 28 August 2021 0972 0%
EH “E-CE-At=R CE-ZE-A-BECEC-EVICTIA
4,872,000 - - (82,000) 4,790,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0.95
“R-CE-ATEE CE-ME-A-RECRC-ENACTNE
228,000 - - (18,000) 210,000 13 Januaw 20121 January 2015 to 28 August 2021 0972 0%
“5-Z§-At=H ZE-RF-A-AEZEC-F\AZT/\A
5,628,000 - (1,968,000) (308,000 3,352,000 16 January 2018 15 January 2013 to 28 Augus t 2021 1.196 119
ZE-E-ATRR ZECE-fTREECICI-ENACT
4,868,000 - - (300,000) 4,568,000 15 January 2013 1 January 2014 to 28 August 2021 119 119
ZE-=5-ftRER ZE-ME-f-BEZS--E/\AZ1/\A
4,863,000 - - (300,000 4,563,000 15 January 2018 1 January 2015 to 28 August 2021 1.196 119
Z5-5-ATRB ZE-RE-F-BECTZ-ENACTA
15,000 - - - 15,000 15 January 2013 1 January 2016 to 28 August 2021 119 119
Z3-ZE-AtRR B E-A-AERC-FN\AZTAA
Sub-total 26,495,000 - (5,583,000 (1,117,000 19,795,000
Nt
Total 31,834,000 - (6,913,000 (1,117,000 - - - 23,804,000
Eh

Notes to the reconciliation of share options outstanding during B RAT R AR e S AR R P =
the period:

- The vesting period of the share options is from the date of grant % EhEsEBHAERL AHEEMAKITEAR
until the commencement of the exercise period. Hiisec

**  The exercise price of the share options is subject to adjustment > BREZTREXEMRKARETZHBRE
in the case of rights or bonus issues, or other similar changes in ; SV

the Company’s share capital.

***  The price of the Company’s shares disclosed as at the date of o BB R W A H 2 AR BB B T R
grant of the share options is the Stock Exchange closing price BRERL BHAT— [l 5 B 2 BT mE -
on the trading day immediately prior to the date of grant of the
options.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2013, shareholders (other than Directors
or chief executives of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register of interests required to be kept
by the Company pursuant to Section 336 of the SFO were as
follows:

Long positions:

OTHER INFORMATION
H b &

FERRREMATRERGRABR
DR 2 s

RZZB—=FAR=1H  HELXRAKRMHIE
BRI R SOX R MARIRE S LG RHIEXV
B2 RIF D 2 EXAARBWE - HIZARE
BIBEZES LB RDIE3B6IGATE 2 EEE L
MARZER (TEREARBREZTHTEZITHRA
B)m:

Percentage of
the Company’s

Number of issued share

Capacity and ordinary capital

nature of interest shares held RN TE BT

Name £ BORERMEE RS REREE RAEZEDL
King Strike Limited (Note 1) (#/i#1)  Beneficially owned E & # A 263,960,041 38.35
DJE Investment S.A. (Note 2) ([#7#2) Investment Manager % & 4512 67,692,000 9.83
Aberdeen Asset Management Investment Manager % & 4812 47,560,000 6.91

Plc and its associates
Notes:
1. The issued share capital of King Strike Limited is beneficially owned
by Mr. Chen Ming-hsiung, Mickey, as to 77.45%, and Mdm. Huang

Hsiu-duan, Helen, as to 22.55%, respectively.

2. DJE Investment S.A. is a corporation controlled by DJE Kapital AG,
which is ultimately controlled by Dr. Jens Alfred Karl Ehrhardt.

Hiat

1. King Strike Limitedz B 21782487 Bl A PR Gt
EEBERATT AN ESF m LT ESEA
22.55% °

2. DJE Investment S.A.8—Z%K FDJE Kapital AGFT#E
%12 AR) - MDJE Kapital AGEIHDr. Jens Alfred
Karl Ehrhardt& 442 »
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OTHER INFORMATION
H &

Save as disclosed above, as at 30 September 2013, no person,
other than the Directors or chief executives of the Company,
whose interests are set out in the section “Directors’ interests
and short positions in shares and underlying shares” above, had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

INTERIM DIVIDEND

On 21 November 2013, the Board has resolved to declare the
payment of an interim dividend of HK3.3 cents per ordinary
share in respect of the six months ended 30 September 2013
to shareholders registered on the register of members on 31
December 2013, resulting in an appropriation of approximately
HK$22,760,000. The interim dividend will be payable on or about
17 January 2014.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Tuesday, 24 December 2013 to Tuesday, 31 December 2013,
both days inclusive, during which period no transfer of shares
shall be effected. In order to qualify for the interim dividend,
all transfers of shares accompanied by the relevant share
certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Tricor Tengis Limited, at 26th Floor,
Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong,
for registration no later than 4:30 p.m. on Monday, 23 December
2013.
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PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

During the six months ended 30 September 2013, the Company
repurchased 4,264,000 of its ordinary shares of HK$0.10 each
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) at an aggregate consideration of approximately
HK$6,552,000 excluding transaction cost and 4,264,000
repurchased ordinary shares were cancelled during the period.
The repurchase of the Company’s shares during the period was
effected by the Board, pursuant to the repurchase mandate
granted by the shareholders, with a view to benefit shareholders
as a whole by enhancing the net asset value per share and
earnings per share of the Company.

Details of the shares repurchase during the period under review
are as follows:

Number of shares

Highest price

Month/year repurchased per share
£,/A8 BEzROHE BRESE
HKS$
BTT
April 2013
—ET-=FmA 1,160,000 1.42
July 2013
—E—=F+tA 10,000 1.47
August 2013
—E—=%)\R 1,000,000 1.57
September 2013
—ZT—=FNA 2,094,000 1.65
Total 485t 4,264,000

Kingmaker Footwear Holdings Limited 1= £ # ¥ £ @A R 2 5 INTERIM REPORT i3 2013
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BE BOHELTRERS

 E_T—=FAA=+AHLANEAR AR
ARBEBARSAARAR ([BFT]) BE
4,264,000 F R EEC. 108 w2 @A - K
B (MEIERSHKA) #16,552,000% 7T + B RHEA
N 3L 354,264,000 FTEE Bl 2 LBk - HAW - =
FERBERRE T 2 BRREREAQFRG -
‘éz{%&wﬁl@aﬁH&ﬁ%i‘%@&ﬁi%ﬂﬁﬁ
PR R RS o

RAHRE R EE Z FBmT

Aggregated

consideration

Lowest price (excluding
per share transaction cost)
REZHE

BER&EE (FEERSZHRAE)
HK$ HK$'000

BT FAT

1.34 1,607

1.47 15

1.49 1,627

il 69 3,403

6,652
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The premium paid on the repurchased and cancelled shares
of approximately HK$6,126,000 has been debited to the share
premium account during the six months ended 30 September
2013. An amount equivalent to the par value of the shares
cancelled has been transferred from the retained profits of the
Company to the capital redemption reserve.

Except as disclosed above, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s
listed securities during the period.

EMPLOYMENT AND REMUNERATION
POLICIES

The Group, including its subsidiaries in Hong Kong, Taiwan, the
PRC, Vietnam and Cambodia had a total number of employees
of approximately 15,000 as at 30 September 2013 (2012:
approximately 14,000). The Group’s remuneration policies
are primarily based on prevailing market salary levels and
the performance of the respective companies and individuals
concerned. Share options may also be granted in accordance to
the terms of the Group’s approved share option scheme.

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not during
the six months ended 30 September 2013, in compliance with
the code provisions as set out in the Corporate Governance
Code (the “Code”) contained in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on the
Stock Exchange, except the deviation from provision A.2.1 as
explained below.

Under provision A.2.1 of the Code, the roles of Chairman and
chief executive officer (“CEQ”) should be separate and should
not be performed by the same individual. The division of
responsibilities between the chairman and CEO should be clearly
established and set out in writing.
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The roles of the Chairman and the CEO of the Company are not
separated and are performed by the same individual, Mr. Chen
Ming-hsiung, Mickey. The Board believes that vesting the roles
of the Chairman and the CEO in the same person would allow
the Company to be more effective and efficient in developing
long-term business strategies and execution of business plans.
The Board believes that the balance of power and authority
is adequately ensured by the operation of the Board which
comprises experienced and high calibre individuals with a
substantial number thereof being non-executive directors. The
Board would still consider segregation of the roles of Chairman
and CEO if and when appropriate.

AUDIT COMMITTEE

The audit committee of the Company (the “Committee”)
comprises three independent non-executive Directors and one
non-executive Director. The primary duties of the Committee are
to review and supervise the Group’s financial reporting process
and internal control systems.

The Committee has reviewed with the management, the
accounting principles and practices adopted by the Group and
discussed the Group’s auditing, internal control and financial
reporting matters during the period. The Group’s unaudited
consolidated results for the six months ended 30 September
2013 have been reviewed by the Committee, which was of the
opinion that the preparation of such results complied with the
applicable accounting standards and requirements and that
adequate disclosure has been made.
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ARBEFETHRERABRERY - BRI
EERKRE - EFQ@R /AR -ALDELRE
RTBEHAE EPARAERREREE
EBRERATEGHE  -EFERR EFE
MEREE ALTHAK  ERBAMORIFENTE
= BEABRERESSESENTE E=F
ERVERNEEREFETRAMACOH -

BEREE"

AprlzEzZEe ([RE8€]) BR=2BY
FRTEFR —BIHFATEFT -ZEEZIER
AERENAMEEARASE MG RRRIE AP

HN ZESEeRERESHASEMRAZ
Gt RARES > WO ImAEEZZE - WAL
ERFMBRBRER ZESCEHAKEEE
“E-ZFAA=ZTRLERNEAZAEEZES
B RRRSREZRETATEERGTE
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Kingmaker Footwear Holdings Limited 1= £ # ¥ £ @A R 2 5 INTERIM REPORT i3 2013

55



OTHER INFORMATION
H &

COMPLIANCE WITH THE MODEL CODE FOR BF LT RARESETESRZIZE
SECURITIES TRANSACTIONS BY DIRECTORS X< A
OF LISTED ISSUERS

The Company has adopted the Model Code for Securities KR AE S HEH LR A S0 & 2
Transactions by Directors of Listed Issuers (the “Model Code”) as EFTRREZTETEFRR S 2ZESTE
set out in Appendix 10 to the Listing Rules as its code of conduct ([F2EPR]]) - EREFETEFR S ZITRS
regarding Directors’ securities transactions. Having made Al - ERABESELEBENE  EFERE
specific enquiry of all Directors, the Directors have confirmed ERBE_ZT—=ZFNLA=ZTHLEAEARHE
their compliance with the required standard set out in the Model EFIRAESFRIFTI E 2 IR -

Code during the six months ended 30 September 2013.

On behalf of the Board REEFE

Chen Ming-hsiung, Mickey PR &1

Chairman *E

Hong Kong, 21 November 2013 BB —_E—=F+—H=+—H
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