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Corporate Information
RAEEHE
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Corporate Information (continued)
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Management Discussion and Analysis

EEENWE D

The board of directors (the “Board”) of Easyknit
Enterprises Holdings Limited (the “Company”) is
pleased to announce the results of the Company and
its subsidiaries (collectively the “Group”) for the six
months ended 30 September 2013 (the “Period”).
These interim results have been reviewed by the
Company’s audit committee.

INTERIM RESULTS

The Group’s unaudited consolidated profit attributable
to shareholders of the Company for the Period was
HK$4,071,000 as compared to a loss of HK$20,613,000
for the corresponding period in 2012 (“2012 Period”).
The profit was mainly attributable to a turn from a
loss of approximately HK$45,006,000 to a gain of
approximately HK$6,384,000 on changes in fair value
of investment properties. There was no one off gain
arising from the discontinued operations as compared
with the 2012 Period.

Basic earnings per share from continuing and
discontinued operations amounted to HK cents 0.32
compared with basic loss per share HK cents 2.46 for
2012 Period.

INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the Period (2012 Period: nil).

BUSINESS REVIEW

During the Period, the Group was principally engaged
in the property investments, comprising the ownership
and rental of investment properties, garment sourcing
and export businesses, investment in securities and
loan financing.

Geographical Analysis of Turnover

During the Period, the turnover from garment
sourcing and export businesses was mainly derived
from customers in the US. Rental income from the
investment properties was derived from the properties
located in Hong Kong and the People’s Republic of
China (“PRC”).
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Management Discussion and Analysis (continued)
BEEN®R DN @

(i)

(ii)

Garment Sourcing and Export Businesses

For the Period, this segment recorded a turnover
of HK$96,969,000 (2012 Period: HK$114,653,000)
representing 15.4% decrease comparing with the
2012 Period. Cost of sales for the Period amounted
to HK$86,361,000 (2012 Period: HK$102,985,000).
The loss of HK$2,077,000 (2012 Period: loss of
HK$450,000) was mainly due to the decrease of
turnover despite the Company’s efforts to improve
the profit margin.

Property Investments

Turnover from the property investments segment
increased by 15.1% to HK$6,345,000 for the
Period as compared with the 2012 Period of
HK$5,512,000; of which HK$3,836,000 and
HK$2,509,000 were generated from the properties
in Hong Kong and PRC respectively. The increase
in turnover primarily is attributed to the renewal
of tenancy, periodic rental adjustments under the
clauses of the existing tenancy agreements and
new tenants.

The Group has two blocks of factory premises and
four blocks of dormitories with a total gross floor
areas of approximately 52,624 sg.m. in Huzhou,
PRC; further construction works are on hand.

(iii) Investment in Securities

The Group has maintained a portfolio of listed
equity securities in Hong Kong which are held
for investments and for the Period, this segment
recorded a loss of HK$992,000 (2012 Period: loss
of HK$2,309,000).
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Management Discussion and Analysis (continued)
BEENRR DN @

FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30 September 2013, total assets of the Group
amounted to HK$1,166,207,000 as compared with
HK$1,003,979,000 as at 31 March 2013. In terms
of financial resources as at 30 September 2013,
the Group’s total bank balances and cash was
HK$265,245,000 (31 March 2013: HK$277,411,000),
of which, RMB72,000,000 (equivalent to approximately
HK$90,000,000) was tied up in the PRC as investment
capital.

Our capital base has been strengthened as a result
of a total net proceeds of HK$143,438,000 raised
through the completion of issuing rights shares of
HK$122,884,000 on 19 June 2013 and completion
of placing new shares of HK$20,554,000 on 24
September 2013.

As at 30 September 2013, the Group has total bank
borrowings of HK$165,335,000 (31 March 2013:
HK$168,687,000). The Group’s gearing ratio, which
is calculated as a ratio of total bank borrowings
to shareholders’ equity was approximately 0.17 as
compared to 0.21 as at 31 March 2013.

As at 30 September 2013, the Group’s current ratio
was 11.7 (31 March 2013: 11.9).

The Group financed its operation primarily with
recurring cash flow generated from its operation,
proceeds raised from the capital market and bank
financing.

Capital Structure

(i) On 5 April 2013, the Company entered into an
underwriting agreement in relation to the proposed
rights issue of 1,235,824,500 rights shares at the
subscription price of HK$0.10 per rights share
on the basis of three rights share for every one
existing shares held. The Company raised a net
proceeds of approximately HK$122,884,000.
Details of the rights issue are set out in the
Company’s prospectus dated 29 May 2013.

6 Easyknit Enterprises Holdings Limited / 2013 Interim Report

g e
RBEERUBER

R2013F9A30H "EEBE v EE R
/1,166,207,000/% 7T (2013F3H31H :
1,003,979,000/%& 7T ) ° /201349 H30H
ZUBMEBERFE  AEEFE R
77 IR & 48 %8 5265,245,000% JT
(2013437310 : 277,411,0005% 7T) -
Hd A R #72,000,000T (1 & R 4
,000,000%7T) B EFRBERIREE

80

RNEBFE BR2013F6 A19H T 31T
AR I 17 & £ 122,884,000 7T« KR
2013F9H24B T EEEF R & &
20,554,000 7T - RELFTFHIAFHE
£143,438,0008 7T - SAEBMNELRE
AN

R2013F9A30 * AEB 2 RITE XK
#8 %8 /165,335,000/8 7T (201343 A 31
H : 168,687,000 7T) - AEBE 2 & X
BELXR (AMBTERRBEHRREE
ZE;ﬁtt) A#70.17 (201353 A318 -
0.21) o

M2013F9H30R * "EE 2R Bt &
£11.7 (201338318 : 11.9)

AEEEELNRBIR
2] &

AEEEEIBHALE =
TEEENES REN

Be - AARK
REIRHAS -

ENCT

(i) M2013F4A5H ' KRFIEREF —1H
BiEHE N EBREZEEIRA
B ] B3R I iR 2 B2 - BA
REESRMERR7H0.10/ T it i
1,235,824,5000% 1 A% i 19 o &R 2
Al £ £ FT15)F % 49122,884,000/%
T BRERFBIERARARAHA
2013F5H29H 2 R ERE o



Management Discussion and Analysis (continued)
BEEN®R DN @

(ii) On 24 September 2013, the Company completed
the placing of 329,540,000 new shares to not less
than six placees at a placing price of HK$0.063
per share. The Company raised a net proceeds of
HK$20,554,000.

As at 30 September 2013, the total number of issued
ordinary shares of the Company was 1,977,306,000
shares (31 March 2013: 411,941,500 shares).

Charge on Assets

As at 30 September 2013, the Group has bank
loans amounting to HK$165,335,000 (31 March
2013: HK$168,687,000) which were secured by the
investment properties of the Group with aggregate
net book value of HK$372,000,000 (31 March 2013:
HK$372,000,000).

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are in
US dollars, Hong Kong dollars and Renminbi. During
the Period, the Group had no significant exposure to
fluctuations in exchange rates and thus, no financial
instrument for hedging purposes was employed. The
directors consider the risk of exposure to currency
fluctuation to be minimal.

Material Acquisitions and Disposals

The Group had no material acquisitions or disposals
of subsidiaries or associated companies during the
Period.

Contingent Liabilities

The Group did not have any significant contingent
liabilities as at 30 September 2013 and 31 March 2013.
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Management Discussion and Analysis (continued)
BEENRR DN @

Capital Expenditures and Capital Commitments

During the Period, the Group spent approximately
HK$21,000 (2012 Period: HK$999,000) on the
acquisition of property, plant and equipment and
spent approximately HK$7,934,000 (2012 Period:
HK$279,421,000) on addition of investment properties.

As at 30 September 2013, the Group has capital
commitments in respect of capital expenditure
contracted for but not provided of approximately
HK$35,291,000 (31 March 2013: HK$5,016,000).

Changes in Fair Value of Investment Properties

In the Period, the gain of approximately HK$6,384,000
arising on changes in fair value of investment
properties as compared to the loss of approximately
HK$45,006,000 arising on changes in fair value of
investment properties in 2012 Period.

Finances Costs

Finance costs increased to HK$2,269,000 for the
Period from HK$1,507,000 in the 2012 Period.

EVENTS AFTER THE END OF THE PERIOD

On 3 October 2013, the Company announced the
Board proposed to effect the capital reorganisation
involving:

(i) a share consolidation pursuant to which
every forty issued and unissued then existing
shares of HK$0.01 each will be consolidated
into one consolidated share of HK$0.40 each
(“Consolidated Share”);

(i) the reduction of the nominal value of each issued
Consolidated Share from HK$0.40 to HK$0.01 by
cancelling HK$0.39 paid up share capital for each
Consolidated Share (“Issued Capital Reduction”);

8 Easyknit Enterprises Holdings Limited / 2013 Interim Report

BEARMXRERERE

RAERA - KEEB 8 %21,000%
70 (2012888 : 999,000 L) REE W
¥ HEMFZE - WHH%7,934,00008
7T (2012801 : 279,421,0005 7T) 1%
SREWME -

F2013F9A30H  "E BB @2 5]
MBABEEAMHEI 2B REE
£%935,291,000/8 7T (2013F3H31H :
5,016,000/87T) °

RENEZRTFEEE

RAHE  RENX2DFEEHZ
W % 7 46,384,000/ 7T - 48 t£2012
HEREMEZRATEZH I EELN
45,006,000/ 7T °

BMERA

RN BB B A 80201288 [ AY
1,507,000/8 7T M1 £ 2,269,000/ 7T ©

RAEREE

R2013F10A3H KRR R AMEEE
EERAEH BIE

() BAOREREEBRTAAZRTERE
BOOIETZRERNEHABIRE
IREEO0.40B L 2 & IR D 2 D E
o (T&aptRe])

(i) &3 A G 170.3978 T 2 8 & i
AEL T EEREZETEHEN
Z T 1B B0.4078 7T Bl B £0.0178 7T
([ERE #ITIRA]) ;



Management Discussion and Analysis (continued)
BEEN®R DN @

(iii) the reduction of the par value of all shares in
the authorised share capital of the Company
from HK$0.40 each to HK$0.01 each, resulting
in the reduction of the authorised share capital
from HK$200,000,000 divided into 500,000,000
Consolidated Shares of par value of HK$0.40
each to HK$5,000,000 divided into 500,000,000
ordinary shares of par value HK$0.01 each;

(iv) the transfer of the credit arising from the Issued
Capital Reduction to the contributed surplus
account of the Company; and

(v) the increase of the authorised share capital of
the Company from HK$5,000,000 divided into
500,000,000 shares of par value of HK$0.01 each
to HK$200,000,000 divided into 20,000,000,000
shares of par value HK$0.01 each,

(collectively referred to the “Capital Reorganisation”).

In addition, the Board proposes, upon completion of
the Capital Reorganisation, to raise a net proceeds of
approximately HK$148,000,000 by way of the rights
issue of 247,163,250 rights shares at a subscription
price of HK$0.60 per rights share on the basis of five
rights shares for every one share held (the “Rights
Issue”).

Further details of the Capital Reorganisation and the
Rights Issue are set out in the Company’s circular
dated 25 October 2013. A special general meeting
of the Company was held on 18 November 2013 and
the aforesaid resolutions were duly passed by the
shareholders and/or independent shareholders.

PROSPECTS

Looking forward, the global economy continues to
face uncertainties. Although the property market
and unemployment in the US have shown some
improvement, concerns on the US Federal Reserve’s
plan to start tapering monetary stimulus have brought
turbulence to the global financial market. As for
the other major economies, China government has
pledged to stabilise growth amid increasing signs of
China’s economic slow-down while euro sovereign
debt crisis is lingering.
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Management Discussion and Analysis (continued)
BEENRR DN @

Against a backdrop of challenging operating
environment, we will strive to improve our performance
of our garment sourcing and export businesses in the
second half. We will foster relationship with existing
customers and seek new customers; and will continue
to streamline operations and optimise efficiency.

The Group remains confident in the prospect for the
property market in Hong Kong. Though the introduction
of the Residential Properties (First-hand Sales)
Ordinance and the launch of various stamp duties have
inevitably caused short-term volatility and uncertainty
towards the overall residential property market, the
underlying housing demand remains strong.

In summary, despite various challenging and
uncertainties, the Board is optimistic towards its core
businesses and will seize the business opportunities
to achieve long-term sustainable growth for the benefit
of the Group and its shareholders as a whole; and
continue exploring any investment opportunity in
hotel and service apartments, notwithstanding, the
Company currently has not identified any specific
acquisition target.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have
not been audited, but have been reviewed by the audit
committee of the Company.

By Order of the Board

Easyknit Enterprises Holdings Limited
Kwong Jimmy Cheung Tim

Chairman and Chief Executive Officer

Hong Kong, 26 November 2013
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Disclosure of Interests

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2013, the interests or short
positions of the Directors and chief executives of
the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFO”)) which were notified to the Company and
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO), or which
were recorded in the register required to be kept
by the Company under Section 352 of the SFO, or
which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange, to be
notified to the Company and the Stock Exchange,
were as follows:

Name of director Capacity

EXEB &t

Ms. Lui Yuk Chu

EEHTL ERXEA (i)

Ms. Koon Ho Yan Candy

BAMR L ERAXEA (Htii)

Beneficiary of a trust (note i)

Beneficiary of a trust (note ii)
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2z s

R2013F9H30H * KRARIEERTE
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EHREEREES M ERNIEXVEE
7&%&“&Eﬂ RKRAIRBEBER
SHBERA U%xmnm%\@AE
(BRERE ﬁﬁ“%&%fhw ZEI&
NHBRAEAEE I EEIRE) 3K
RCEURN AR AR 57 K B B R I F 352{%
Eﬁazﬁ@ﬁmm% SEORE IR
BERES LEMAR ([ ERRAL) W
ﬁw%ﬁZtﬁ%ﬁA%%ﬁﬁ%%x
SEZESTH| ([BESFR ) BREAR
A BRI R IOR B AT
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Number of
ordinary Approximate
shares held percentage
(long position) of interest
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Disclosure of Interests (continued)

EREE @

Notes:

(i) These shares are respectively registered in the name of and
are beneficially owned by Landmark Profits Limited and Goodco
Development Limited, both are wholly-owned subsidiaries of
Easyknit International Holdings Limited (“Easyknit International”).
Sea Rejoice Limited is interested in approximately 21.95% of the
issued share capital of Easyknit International and it is wholly-
owned by Ms. Lui Yuk Chu. Magical Profits Limited (“Magical
Profits”) is interested in approximately 36.74% of the issued share
capital of Easyknit International. Magical Profits is wholly-owned
by Accumulate More Profits Limited which in turn is wholly-owned
by Hang Seng Bank Trustee International Limited as trustee of
The Magical 2000 Trust (the beneficiaries of which include Ms. Lui
Yuk Chu and her family members other than her spouse).

(i) Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu and
a director of the Company, is deemed to be interested in the
shares by virtue of her capacity as one of the beneficiaries of The
Magical 2000 Trust.

Save as disclosed above, as at 30 September
2013, none of the Directors or chief executives of
the Company had any interests or short positions
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO), or which were
recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which
were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

At no time during the six months ended 30
September 2013 was the Company or any of its
subsidiaries a party to any arrangement to enable
the directors of the Company to acquire benefits by
means of acquisition of shares in, or debentures
of, the Company or any other body corporate, and
none of the directors or any of their spouses or
children under the age of 18, was granted any right
to subscribe for the equity or debt securities of
the Company or any other body corporate nor had
exercised any such right.
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Disclosure of Interests (continued)

EREE @

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 September 2013, the persons (other than
the directors or the chief executives of the Company)
who had an interest or a short position in the shares
and underlying shares of the Company which would
fall to be disclosed to the Company under the
provisions of Division 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be

kept by the Company under Section 336 of the SFO

were as follows:

Name of substantial shareholder
FTERREGH

Koon Wing Yee
€

Landmark Profits Limited

Goodco Development Limited

ERZEERLHA

Easyknit International

K& EIR

Magical Profits
Accumulate More Profits Limited

Hang Seng Bank Trustee
International Limited

Han% Seng Bank Limited
BERTERL

Notes

i3

ab

ab

ab

a c

a d

Capacity
g4

Interest of spouse

fo B

eficial owner

AN

:

Be
=
B

E‘I

Iieneflcial owner
EXBEEA

Interest of controlled
corporahon

SR RS

Interest of controlled
corporation

SRR i

Interest of controlled
corporahon

REGEE B
Trustee

fEFEA

Interest of controlled
corporation

SHEHAE B

4

% (K2 AEFALEAHAAR)

—

FERROER

7201349A308 -
Wk1$%ﬁ@ﬁm%&%§ﬁW%m/
#F2 L F37 B R B R AR R H '

A H N AR AR E 5 M B 15D 5336
RAFEZERMANERIRR 2K

Number
of ordinary Approximate
shares held percentage
(long position) of interest
EEZERRANA y

(#8) REZBNEA
717,211,200 36.27%
314,267,376 15.89%
402,943,824 20.38%
717,211,200 36.27%
717211,200 36.27%
717,211,200 36.27%
717211,200 36.27%
717,211,200 36.27%
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Disclosure of Interests (continued)

EREE @

Number
of ordinary Approximate
shares held percentage
Name of substantial shareholder Notes Capacity (long position) of interest
\ ) FEEBRRAYA 5
TERREW Wit & (#8) REBHEDIL
The Hongkong & Shanghai Banking d Interest of controlled 717211,200 36.27%
Corporahon Limited corporatlon
EELBESRTARAT XA R E
HSBC Asia Holdings BV d Interest of controlled 717,211,200 36.27%
_corporation
REHEE 2 R
HSBC Asia Holdings (UK) d Interest of controlled 717,211,200 36.27%
corp oratlonw
RiEhlER 2 R
HSBC Holdings BV d Interest of controlled 717,211,200 36.27%
corporahon y
TR 2R
HSBC Finance (Netherlands) d Interest of controlled 717,211,200 36.27%
_corporation
RiEhlER R
HSBC HoIdln Sﬁ)|C d Interest of controlled 717211,200 36.27%
corporation
Pﬂ&lZ$ﬁ
Notes: Miet -

(a) The 717,211,200 shares related to the same block of shares in the () #%717,211,2000& & @ AR AIE —HLAR (D - 1%
Company of which 314,267,376 shares and 402,943,824 shares & 15 /314,267,376 iR 19 }2402,943,824 % fix
7aNI=1VaN

are respectively registered in the name of and are beneficially B =5 BlALandmark Profits Limited & 5 % &

owned by Landmark Profits Limited and Goodco Development ERAFRIZABEFT ]IEEﬁE-Zﬁn}!EE ai—fr
Limited, both are the wholly-owned subsidiaries of Easyknit ARKBRBERZ2EWBRAT - £FARA

*%F?%?ZE%?:JH§$EP%%_%’921.95%2%13?’1 ;
MEBEEKRLZ T2 E%HB - Magical Profits

International. Sea Rejoice Limited is interested in approximately
21.95% of the issued share capital of Easyknit International and it

is wholly-owned by Ms. Lui Yuk Chu. Magical Profits is interested
in approximately 36.74% of the issued share capital of Easyknit
International. Magical Profits is wholly-owned by Accumulate More
Profits Limited which in turn is wholly-owned by Hang Seng Bank
Trustee International Limited as trustee of The Magical 2000 Trust
(the beneficiaries of which include Ms. Lui Yuk Chu, a director of
the Company, and her family members other than her spouse).
Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu and
a director of the Company, is deemed to be interested in the
shares by virtue of her capacity as one of the beneficiaries of The
Magical 2000 Trust. Mr. Koon Wing Yee, being the spouse of Ms.
Lui Yuk Chu, is deemed to be interested in the 717,211,200 shares
by virtue of the SFO.
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Disclosure of Interests (continued)

EREE @

(b) Mr. Kwong Jimmy Cheung Tim and Ms. Lui Yuk Chu, being
directors of the Company, are also directors of Landmark Profits
Limited, Goodco Development Limited and Easyknit International.
Ms. Koon Ho Yan Candy, being a director of the Company, is also
a director of Easyknit International.

(c) Ms. Lui Yuk Chu, being a director of the Company, is also a
director of Sea Rejoice Limited and Magical Profits.

(d) Hang Seng Bank Trustee International Limited is a wholly-
owned subsidiary of Hang Seng Bank Limited. Hang Seng Bank
Limited is owned as to approximately 62.14% by The Hongkong
and Shanghai Banking Corporation Limited. The Hongkong and
Shanghai Banking Corporation Limited is wholly-owned by HSBC
Asia Holdings BV which is a wholly-owned subsidiary of HSBC
Asia Holdings (UK). HSBC Asia Holdings (UK) is wholly-owned
by HSBC Holdings BV which in turn is wholly-owned by HSBC
Finance (Netherlands). HSBC Finance (Netherlands) is a wholly-
owned subsidiary of HSBC Holdings plc.

Save as disclosed above, as at 30 September 2013,
the Company had not been notified by any persons
(other than Directors or chief executives of the
Company) who had interests or short positions in the
shares and underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Division 2 and 3 of Part XV of the SFO,
or which were required to be recorded in the register
kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

On 29 June 2012, a share option scheme (the “Share
Option Scheme”) was approved by the shareholders
of the Company pursuant to the requirements of
Chapter 17 of the Listing Rules. No options were
granted, exercised or cancelled under the Share
Option Scheme during the Period.

b) XRAEEBEALTERESERLZ TN A
Landmark Profits Limited * (£ %R AR Q7] &
KEBRZES - ARAIEFE AL T IR AK
EEBZES -

() AAREFEEULTINALFERAAR
Magical Profits 2 5 ©

(d) Hang Seng Bank Trustee International Limited
REERITERARZEZEMBAR - &E L
BELRITERAANEBERITERAAREAE
#162.14% 2w - BAE LBELZRITER QA
HHSBC Asia Holdings BV2&#& * MIHSBC
Asia Holdings BVJ3HSBC Asia Holdings (UK)
Z22&M B AR - MHSBC Asia Holdings (UK)
FHHSBC Holdings BV® & # & ' MHSBC
Holdings BVEEHSBC Finance (Netherlands)®
&7H - HSBC Finance (Netherlands)/yE 245
BREBRARIZEZEMB LR -

B EXCPTREEE SN - A2013F9A30H ¢
BEEMAL (KRRRZEEHEZTHA
SR BHEARREBRIEE SN
S EBIEXVEFE2 R FE3D B 2 &AM

NARER D HR AR BIEEH K
EpIE3B6IFEFTE 2 ERBARNARA
IR SRR D 2 R BORE ©

\

\III][Y

I\

B EEE &

20126 A29H * KRR EIRE
MAUNEITE 2R T - #E—TBERE
TE ([ERESE]) - RAHREA - #
EREBRESINBREERD 17
PR EEdH o
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Corporate Governance and Other Information

TEERRHEMER

CORPORATE GOVERNANCE

The Company has applied the principles and
complied with all the code provisions of the
Corporate Governance Code as set out in Appendix
14 of the Listing Rules during the Period, with the
exception of the following deviation.

Code Provision A.2.1

Chairman and chief executive should not be
performed by the same individual

The Company does not have separate appointments
for chairman and chief executive officer. Mr. Kwong
Jimmy Cheung Tim holds both positions. The Board
believes that vesting the roles of both chairman and
chief executive officer in the same person enables
the Group to have a stable and consistent leadership.
It also facilitates the planning and execution of the
Company’s strategy and is hence, for the interests of
the Company and its shareholders.

UPDATE ON DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

In accordance with Rule 13.51B(1) of the Listing
Rules, the changes to information required to be
disclosed by Directors since the publication of the
Company’s 2012/13 annual report up to the date of
this report, are set out below.
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Corporate Governance and Other Information (continued)

TEEAREMER @)

During the Period, pursuant to the Company’s
policies and practices and in consideration of the
increasing level of duties and responsibilities as well
as the market conditions, the remuneration packages
of the non-executive Directors were reviewed and
revised. Accordingly, with effect from 1 October 2013,
the directors’ fees payable to the non-executive
directors per annum were revised as follows:

RAHEARN BEXARFZBRRE
BoERNBERBEMNEARTR ¥
HTEECHTNFEEERT RIER -
At - B2013F10A1H 2 BN IEH
TEEZFEEEHREBIINT ¢

HK$
BT
Non-executive Director FHITES
TSE Wing Chiu Ricky KB 130,000
Independent Non-executive Directors BIYHTES
KAN Ka Hon ) 130,000
LAU Sin Ming 2| =HH 130,000
FOO Tak Ching {BiEts 130,000

Mr. LAl Law Kau was appointed as a non-executive
Director of the Company on 1 December 2013.

Save as disclosed above, since the publication date
of the Company’s 2012/13 annual report, there has
been no change in directors’ information that is
required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as
its own code of conduct in relation to directors’
securities transactions. All directors of the Company
have confirmed, following specific enquiry by
the Company, their compliance with the required
standard set out in the Model Code throughout the
Period.

R2013F12A1H » BB LER T
BARBIZIEHITES o

B EXFEEEIN - BARF2012/13F
HAZEBEAR  BERE FTEBNE
13.51B(IVKETHBECEZEREE) -

t

ESETETRERZNEETH

¥

ARNBERMEETH  (EREAXER
HESETEFRHLRETTH - X
%ﬁﬁ?ﬁtﬂ%?&ﬁ%@?ﬁ  RRBMBEZR
fE R
RlFR

 BERAHHA-BETHRET
RE 2R o
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Corporate Governance and Other Information (continued)

TEEAREMER @

AUDIT COMMITTEE

The Audit Committee currently comprises three
independent non-executive directors, namely
Mr. Kan Ka Hon (Committee Chairman), Mr.
Lau Sin Ming and Mr. Foo Tak Ching. The Audit
Committee has reviewed with management and
the Company’s auditor the accounting principles
and practices adopted by the Group and discussed
auditing, internal control and financial reporting
matters including a review of the unaudited interim
condensed consolidated financial statements for the
six months ended 30 September 2013.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRGREEE R A2 ERER

For the six months ended 30 September 2013
#ZE2013F9H30H 1E7~ 1A

Continuing operations:
Turnover
Cost of goods sold and services rendered

Gross profit

Other income

Other gains and losses

Other expenses

Distribution and selling expenses

Administrative expenses

Gain (loss) arising on changes in fair value
of investment properties

Loss on fair value changes of investments
held for trading

Finance costs — interest on bank borrowings
not wholly repayable within five years

Profit (loss) before taxation
Taxation (charge) credit

Profit (loss) for the period from continuing
operations

Discontinued operations:
Profit for the period from discontinued
operations

Profit (loss) for the period attributable to owners

of the Company

EE S
HE R IR AR AR A

EH

Hp A
Higlzm MER
Hiofx

AR SH K AR
TR

REMEZRFE
gz (B17)

REEEREZ
AHEEFER
BMEKAK - MEARLER

EREELRITEENS

BRBLATR A (B51R)
BE (Fx) &t A

KREFBREEBZ
AEERF (E1R)

BERIEEERR
RECKIEREXRS
Z AR A

AR RIBER S
ABERF (&1R)

Six months ended
30 September

HZ9H30HLLAEA

2013 2012

Notes HK$°000 HK$'000
Hiat FET FET
(Unaudited) (Unaudited)

(REER) (REEZ)

g 103,753 120,165
(86,361) (102,985)

17,392 17,180

4,613 2,100
(15) (259)

(891) (681)

(1,996) (2,284)

(14,531) (13,489)

6,384 (45,006)

(3,020) (3,918)

(2,269) (1,507)

5,667 (47,864)

4 (1,596) 634
4] 4,071 (47,230)
6 - 26,617
4,071 (20,613)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (continued)

BRGeERREMEZEKRER @)

For the six months ended 30 September 2013

B E2013F9H30H 1L~ 1B A
Six months ended
30 September
EZE9A30HLAMEA
2013 2012
Note HK$°000 HK$000
Hiat FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Other comprehensive income (expense): Hi2mEBA (BX) :
Items that may be subsequently reclassified to ~ FIAEZENHEZERS
profit or loss: ZIER -
Exchange differences released upon PATE SR I B 22 AR
deregistration of subsidiaries BREREZR - (14,714)
Exchange differences arising on translation of &I LBRI KRR
financial statements of foreign operations JIEHER 3,423 (3,007)
Other comprehensive income (expense) ANEE E b 2
for the period WA (Fx%) 3,423 (17,721)

Total comprehensive income (expense) for the 772 &% 5 i {5 7 H3

period attributable to owners of the Company ZEBA (FAX) 2% 7,494 (38,334)
(Restated)
(271))

Basic earnings (loss) per share FREARF (BE) 7
From continuing and discontinued operations REFERERLE HK cents HK cents
IR 0.32584l (2.46)75l
HK cents HK cents
From continuing operations RAFECEER 0.32584l (5.65)781l
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Condensed Consolidated Statement of Financial Position

B4R & AR 2=

At 30 September 2013
HR2013F9A30H
30 September 31 March
9A30H 3H31H
2013 2013
Notes HK$’000 HK$'000
HizE FET FET
(Unaudited) (Audited)
(RBER) (feE%)
Non-current assets ERBEE
Property, plant and equipment ME - BREK&E 8 131 141
Investment properties REMZE 9 629,714 612,874
Loans receivable EWER 17,500 17,500
647,345 630,515
Current assets MENEE
Trade and other receivables B 5 N E M EW IR 10 23,508 22,996
Bills receivable e 11 - 153
Investments held for trading BEEEERE 100,109 72,904
Bank deposit with original maturity of BE={EA2HZ
more than three months RITIER 12 130,000 =
Bank balances and cash IRTTEHR AR S 12 265,245 277,411
518,862 373,464
Current liabilities mENEE
Trade and other payables B 5 &k E M EMNRIE 13 28,956 17,634
Bills payable APES 14 1,553 =
Tax payable AN 6,909 6,909
Secured bank borrowings BEBRTEE 15 6,886 6,755
44,304 31,298
Net current assets MEVEE S5 474,558 342,166
Total assets less current liabilities BEBBEREHEE 1,121,903 972,681
Non-current liabilities FERBEE
Deferred tax liabilities RIERIBEE 16 14,643 12,870
Secured bank borrowings BEARTEE 15 158,449 161,932
173,092 174,802
948,811 797,879
Capital and reserves B R
Share capital f& AR 17 19,773 4,119
Reserves i 929,038 793,760
948,811 797,879

KEBEEFAR AT / 2013 HAZE SRS
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Condensed Consolidated Statement of Changes in Equity
RS RREER

For the six months ended 30 September 2013

#HZE20139F9H30H 17518 A

Property Accumulated

Share Share  Capital Contributed Exchange revaluation profits
capital  premium  reserve  surplus  reserve reserve (losses) Total
I Zitial
kx  BRGEE RARE BABR  EXRE  EMREG (F#) 2
HK$000  HK$000  HK$000  HK$000  HK$000 HK$'000 HK$'000  HK$'000
AT AT AT AT AT TAT AT AT
(note)
Wit)
At 1 April 2013 (audited) 201354710 (£57) 419 350042 53194 285075 26,116 40,624 28809 797879
Exchange differences arising REBNEEL
on translation of foreign operations EiER = = - - 3,423 - - 3423
Profit for the period A ER - - - - - - 4,071 4,071
Total comprehensive income for the period ~ REIR2EMALSE - - - - 3,423 - 4,071 7494
Issue of new shares (note 17) BATHR (Hi17) 15,654 128,690 - - - - - 144344
Transaction costs attributable BRI RARA
to issue of new shares - (906) - - - - - (906)
At 30 September 2013 (unaudited) #2013F9A30R
(RiEER) 19,773 486,826 53,194 285,975 29,539 40,624 32,880 948,811
At 1 April 2012 (audited) R201254A1R (£5%) 5507 169,872 53194 209722 39,821 40,624 (504) 608,236
Exchange differences released upon REHNE L Tk
deregistration of subsidiaries BRELZE - - - - (14714) - - (14714)
Exchange differences arising hERINEEL
on translation of foreign operations EiER - - - - (3,007) - - (3,007)
Loss for the period AHHER - - - - - - (20613)  (20,613)
Total comprehensive expense for the period A& 2 HEX 4% - - - - (17721) - (20,613) (38,334
Issue of new shares Bk 2122 23780 - - - - - 25902
Transaction costs attributable Bk 2R A0A
to issue of new shares - (259) - - - - - (259)
Proceeds received from rights issue ARG IE - - 29,370 - - - - 29,370
At 30 September 2012 (unaudited) 2012694307
(REEY) 7629 193,393 82,564 299,722 22,100 40,624 @1,117) 624,915
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Condensed Consolidated Statement of Changes in Equity (continued)

SSRGS R R R )

For the six months ended 30 September 2013
B E2013F9H30H 1L~ 1B A

Note:

The capital reserve of the Group as at 1 April 2012, 1 April 2013 and 30
September 2013 represent the credit arising from the reduction of share
capital of the Company in March 2004 and September 2005 and can
be applied in the future for distribution to the shareholders.

On 15 August 2012, the Company announced a rights issue of
381,428,337 rights shares at a subscription price of HK$0.077
per rights share. As at 30 September 2012, the Company received
applications and payments for 611,105,134 rights shares. The rights
issue was over-subscribed by 229,676,797 rights shares. The rights
issue was completed on 3 October 2012. Details of the rights issue
are set out in the Company’s prospectus dated 11 September 2012.
Details of the results of the rights issue are set out in the Company’s
announcement dated 4 October 2012. Proceeds amounting to
HK$29,370,000 in respect of rights shares issued in October 2012 were
credited to the capital reserve account until new shares of the Company
were issued; this sum was then reclassified to share capital account
and share premium account. The remaining proceeds of HK$17,685,000
in respect of over-subscription of rights shares were included in trade
and other payables as at 30 September 2012.

Hit

AN E 20124 18 - 201354 518 K£201349A
308 Z B AfEfE - KR K B20044E3 A 2200549 A Al
AR B IR AN 2 HE BR A K2 A 475 5K 95 R F A% ER ©

R2012F8 A15H + A A &) A i LA R 1% (B & AR 4 A% AR
190.0777% 7T BC #381,428,337 A AL AR {0 2 (A% -
2012F9A30H @ AR AU F611,105,134 % % iz 15
2 B EE AT AR o % B RE 3R #8 229,676,797 % £t A% A%
% o HIEER2012F10 A3H A » HEFBEIHNA
AFR2012F9A11H 2 EFR - iR 2 FHFMAAERBHNA
A F2012F10 A48 2 A% © 201210 8 BT X AR
13 2 FT 185 1829,370,000/8 T B st AR AR - HEA
RRAIBITHRND AL  ZeBEETHBEERARRK
P (ERR o IR D 2 HBEERE#43X17,685,000/5 T
BIEE20126F9A30H 2 B 5 Kk E A S 5IE -
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Condensed Consolidated Statement of Cash Flows

FRGERERER

For the six months ended 30 September 2013
#ZE2013F9H30H 1E7~ 1A

Net cash used in operating activities

Investing activities
Placement of bank deposits with original
maturity of more than three months
Addition of investment properties
Purchase of property, plant and equipment
Other investing cash flows

Net cash used in investing activities

Financing activities
Proceeds received from rights issue of shares
Proceeds from issue of new shares
Repayment of bank borrowings
Interests paid
Expenses on issue of new shares
Bank borrowings raised

Net cash from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning

of the period
Effect of foreign exchange rate changes

Cash and cash equivalents at end of the period,
represented by bank balances and cash

ARgeRz R FR

RERE
RigEE=EARE
RITHEH
NEREMFE
BAME - BE KRG
HtRERSRE

BRRBESZREFE

BERD
SRR TS 30R
BITHIRPAE 508
BERTEE
ERFE
BITHRAX

EERTREE

REBERD IS FE

Re RERRERDFR
MO ReRE/ARE

INEEXED T S

MR Re RERARE
ERITER LRSS

Six months ended
30 September

EZ9H30HLLAEA
2013 2012
HK$’000 HK$'000
FET TET
(Unaudited) (Unaudited)
(REEX) (REEEZ)
(18,310) (2,225)
(130,000) (67,049)
(5,266) (261,421)
(21) (999)
2,536 472
(132,751) (328,997)
123,583 47,055
20,761 25,902
(3,352) (1,979)
(2,269) (1,507)
(906) (259)
- 174,000
137,817 243,212
(13,244) (88,010)
277411 205,477
1,078 (1,156)
265,245 116,311
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Notes to the Condensed Consolidated Financial Statements
IGLEEE RS S EL

For the six months ended 30 September 2013
#ZE2013F9H30H 1E7~ 1A

GENERAL INFORMATION AND BASIS OF
PREPARATION

The condensed consolidated financial statements of Easyknit
Enterprises Holdings Limited (the “Company”) have been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA’) as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The Company had been regarded as a subsidiary of Easyknit
International Holdings Limited (“Easyknit International”),
which is incorporated in Bermuda with its shares listed on
The Stock Exchange of Hong Kong Limited. Immediately after
the Company’s placing of new shares on 24 September 2013
(see note 17(h)), Easyknit International’s equity interest in the
Company was reduced to 36.27% and the Company has since
been regarded as an associate of Easyknit International.

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are measured
at fair values, as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 September 2013 are the same as those followed in
the preparation of the Group’s annual consolidated financial
statements for the year ended 31 March 2013.

In the current interim period, the Group has applied, for the first
time, the following new or revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA that are relevant for
the preparation of the Group’s condensed consolidated financial
statements:
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013
B E2013F9H30H 1L~ 1B A

2.

SIGNIFICANT ACCOUNTING POLICIES 2.

(continued)

HKFRS 13 Fair value measurement;

HKAS 19 (as revised Employee benefits;

in 2011)
Amendments to Disclosures — Offsetting financial
HKFRS 7 assets and financial liabilities;
Amendments to Presentation of items of other
HKAS 1 comprehensive income;
Amendments Annual improvements to HKFRSs
to HKFRSs 2009 - 2011 cycle, except for

the amendments to HKAS 1; and

HK (IFRIC) — INT 20 Stripping costs in the production

phase of a surface mine.

HKFRS 13 “Fair value measurement”

The Group has applied HKFRS 13 for the first time in the
current interim period. HKFRS 13 establishes a single source of
guidance for, and disclosures about, fair value measurements,
and replaces those requirements previously included in various
HKFRSs. Consequential amendments have been made to HKAS
34 to require certain disclosures to be made in the condensed
consolidated financial statements.

The scope of HKFRS 13 is broad, and applies to both financial
instrument items and non-financial instrument items for which
other HKFRSs require or permit fair value measurements and
disclosures about fair value measurements, subject to a few
exceptions. HKFRS 13 contains a new definition for “fair value”
and defines fair value as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction in
the principal (or most advantageous) market at the measurement
date under current market conditions. Fair value under HKFRS
13 is an exit price regardless of whether that price is directly
observable or estimated using another valuation technique. Also,
HKFRS 13 includes extensive disclosure requirements.

In accordance with the transitional provisions of HKFRS 13,
the Group has applied the new fair value measurement and
disclosure requirements prospectively. Disclosures of fair value
information are set out in note 18.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013
B E2013F9H30H 1L~ 1B A

2.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Amendments to HKAS 1 “Presentation of items of
other comprehensive income”

The amendments to HKAS 1 introduce new terminology
for statement of comprehensive income and income
statement. Under the amendments to HKAS 1, a statement of
comprehensive income is renamed as a statement of profit or
loss and other comprehensive income and an income statement
is renamed as a statement of profit or loss. The amendments
to HKAS 1 retain the option to present profit or loss and other
comprehensive income in either a single statement or in two
separate but consecutive statements. However, the amendments
to HKAS 1 require additional disclosures to be made in the
other comprehensive income section such that items of other
comprehensive income are grouped into two categories: (a) items
that will not be reclassified subsequently to profit or loss; and
(b) items that may be reclassified subsequently to profit or loss
when specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the same
basis — the amendments do not change the existing option to
present items of other comprehensive income either before tax
or net of tax. The amendments have been applied retrospectively,
and hence the presentation of items of other comprehensive
income has been modified to reflect the changes.

Except as described above, the application of the other new or
revised HKFRSs in the current interim period has had no material
effect on the amounts reported and/or disclosures set out in
these condensed consolidated financial statements.

SEGMENT INFORMATION

The Group’s operating and reportable segments from continuing
operations under HKFRS 8 are: (a) garment sourcing and
exporting, (b) property investment, (c) investment in securities
and (d) loan financing. During the year ended 31 March 2013,
a wholly-owned subsidiary of the Company, which is principally
engaged in loan financing, commenced business. The chief
operating decision maker (the “CODM”), being the Group’s
chief executive officer, decided to review the performance of
loan financing for the purpose of resources allocation and
performance assessment. Accordingly, a new segment for loan
financing is presented.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013

B E2013F9H30H 1L~ 1B A

3. SEGMENT INFORMATION (continued) 3. DEEHR »
The following is an analysis of the Group’s revenue and results BEAHAERCERERDHE D KREFELE
from its continuing operations by operating and reportable EBAEEZREERFRZZAMBET ¢

segment for the period under review:

For the six months ended 30 September 2013 B Z2013F9H30R L < EA
Continuing operations: RHEKEER
Garment
sourcing
and Property  Investment Loan
exporting investment in securities  financing Eliminations Consolidated
RER
HORK  NERE  EFRE EXRE fit 38 g8

HK$000 HK$000 HK$000 HK$000 HK$000 HK$°000
FEn FEn FET FET FET FEX

Turnover E5H

External AR 96,969 6,345 - 439 - 103,753
Segment (loss) profit S (B8 %A (2077 10,668 (992) 379 . 7978
Other income HinlA 2,536
Other gains and losses EthmRER (15)
Other expenses Rt (871)
Finance costs BERA (2,269)
Unallocated corporate expenses ~ EAH 7 AFFY (1,692)
Profit before taxation BB ATE N

(continuing operations) (FEEEEE) 5,667
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013

B E2013F9H30H 1L~ 1B A
3. SEGMENT INFORMATION (continued) 3. DEEHR »
For the six months ended 30 September 2012 EZ201259A30H L~EA
Continuing operations: RS ET
Garment
sourcing
and Property  Investment Loan
exporting investment  in securities financing  Eliminations Consolidated
RER
kK NERE BHARE ERRE s e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TET AT TAT THAL AL AL
Turnover 1
External AR 114,653 5,512 - - - 120,165
Segment loss PEER (450) (41,857) (2,309) - - (44,616)
Other income Hil A 472
Other gains and losses EbERER (259)
Other expenses Hhfx (681)
Finance costs BEKA (1,507)
Unallocated corporate expenses &R ARIRY (1,273)
Loss before taxation BHaER
(continuing operations) (BELEXH) (47864)
Segment profit (loss) represents the result incurred by each HERT (BE) DRSS D 2EE EHRRE
segment without allocation of other income, other gains and DEEMBA - iz REE - EtHEE - &/
losses, other expenses, finance costs and unallocated corporate BERAREANE 2 AAIRAE - AARASE 2=
expenses. This is the measure reported to the Group’s CODM BRERRE  FAERIERRBIEZ2
for the purposes of resource allocation and performance E)
assessment.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013

#HZE2013F9H30H 1E~1E A
3. SEGMENT INFORMATION (continued) 3. 7EER
Segment assets and liabilities THMEERER
The following is an analysis of the Group’s assets and liabilities BEEREBIBOINMARE 2 EERBEN
by operating and reportable segment: T
30 September 31 March
9H30H 3H31H
2013 2013
HK$°000 HK$ 000
FET FET
Segment assets IHEE
Garment sourcing and exporting B R ORK 21,129 20,952
Property investment MERE 723,603 705,339
Investment in securities BHERE 100,308 72,909
Loan financing BEXmE 17,591 17,588
Total segment assets DEEERTE 862,631 816,788
Bank deposits with original maturity HBE=EA2H
of more than three months RITIF R 130,000 =
Unallocated bank balances and cash EAOMZIBTEBELRES 173,335 186,936
Others Hith 241 255
Consolidated assets BEEE 1,166,207 1,003,979
Segment liabilities PHEE
Garment sourcing and exporting REERH AR K 14,797 5,692
Property investment MEKE 9,692 6,248
Total segment liabilities NHPERER 24,489 11,940
Secured bank borrowings BIERMETEE 165,335 168,687
Unallocated &SR 27,572 25,473
Consolidated liabilities maaf 217,396 206,100
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013

B F2013F9H30H 1L 758 H
3. SEGMENT INFORMATION (continued) 3. 7HEM W
Segment assets and liabilities (continued) THEEREE (£)
For the purposes of monitoring segment performances and HOBRAEER S BHECERIEMS :

allocating resources between segments:

— all assets are allocated to operating and reportable - KREBA=EANBHIHFIER  EDEIR
segments other than bank deposits with original maturity THGHEReREEREHRD LR E A
of more than three months, unallocated bank balances and ZEEN MEEEEIRELERERS
cash and assets used jointly by operating and reportable oo
segments.

- all liabilities are allocated to operating and reportable - BREBEERRIEES RBKEEHEAERER
segments other than secured bank borrowings, current and REREFHBHAAELBEIN  FFEE
deferred tax liabilities and liabilities for which operating and BEDEELERERDE

reportable segments are jointly liable.
4. TAXATION (CHARGE) CREDIT 4. HHE (%) st A

Six months ended
30 September

BZ9A30H LK EA
2013 2012
HK$°000 HK$'000
FET FET
Continuing operations: REREER
The (charge) credit comprises: (AX) s ABHE
Deferred tax (note 16) ERERIE (M2 16) (1,596) 634
No provision for Hong Kong Profits Tax has been made as the B 7N £ (B A v 18] HA o O 8 JE AR BB A - e ET 4R
Group has no assessable profit for both periods. BRMEHRE o
Under the Law of the People’s Republic of China on Enterprise REBRERZERGESE ([REMETE] ki
Income Tax (the “EIT Law”) and Implementation Regulation of the EFMRBECERIED - RRE (THE]) 2t
EIT Law, the tax rate of the subsidiaries in the People’s Republic B AR 2 BiER25% °
of China (the “PRC”) is 25%.
No provision for PRC Enterprise Income Tax has been made as B 7 £5 (B 70 i 18] HA P O B JE R TR A - R4
the Group has no assessable profit for both periods. B TS TR o
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013

B E2013F9H30H 1L~ 1B A
5. PROFIT (LOSS) FOR THE PERIOD FROM 5. REBESE XK 2 AHHER
CONTINUING OPERATIONS (F1])
Six months ended
30 September
HZ9H30HLLAEA
2013 2012
HK$’000 HK$'000
FET FET
Profit (loss) for the period from continuing RE R B E R 2 AN
operations has been arrived at after charging: &4 (E518) 2K
Depreciation e 31 124
Dividend income from listed investments KRB ETREZRERA 2,074 1,627
Exchange loss (included in other fE B (BIEEE s
gains and losses) REEBA) 15 259
Total staff costs (including directors’ RN N
emoluments) (BEEEME) 8,073 7,018
6. DISCONTINUED OPERATIONS 6. BRUREER
On 22 November 2009, the directors resolved to cease the 72009511 H220  EFARERIEZFRA B
bleaching and dyeing, and knitting businesses and these X5 MzZEEBER2009F12 A K IESTE L2
businesses were ceased in December 2009 and accordingly were FIRE R IEEEER - BE2012F9H30H 1L
presented as discontinued operations. During the six months BEAR  AEBEFHEEERIEEB 2 E T
ended 30 September 2012, the Group deregistered certain BAR ([BERLEMBAR] - BEBEEEHES
subsidiaries of these discontinued businesses (the “Ceased BalEMEERaRC BERIEREER 2 EE
Subsidiaries”). The results of the discontinued operations HIWT o

included in the condensed consolidated statement of profit or
loss and other comprehensive income are set out below.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013

B E2013F9H30H 1L~ 1B A
6. DISCONTINUED OPERATIONS (continuea) 6. DRIEREEK #)
Six months
ended
30 September
2012
BzE2012%
9H30H Lk
~NMEA
HK$'000
TET
Profit for the period from RECRIEREER
discontinued operations R HA R A
Write back of other tax payable B [l B A 1 B IA 6,139
Profit before taxation B 250 A g A 6,139
Taxation credit — overprovision of BIARTA — R EER
PRC Enterprise Income Tax FRRR R 5,764
Profit for the period RERRET R A 11,903
Cumulative exchange differences in respect RiFHERERIEHBARZ
of the Ceased Subsidiaries reclassified from EERERAERED]
equity to profit or loss upon deregistration EB% 14,714
26,617
The Group submitted the liquidation accounts of the Ceased FEECHEIN T TETRERR ZEmEEA -
Subsidiaries to the relevant PRC tax bureau, paid all taxes REBRSERIEMBARIZEERE FEBZ
assessed and obtained approval of the tax bureau to cancel the FEBEER  SNAEIERBRESHREREZ
tax registration of the Ceased Subsidiaries prior to cancelling the MENEEERIEMNBARZRIEERL - BF
business registration with the Huzhou Administration for Industry RAE - AEBREBRELRIEHBRAR ZE—F
and Commerce. In the opinion of the directors, the Group had L Atk - BE2012F9A308 1L A~EARA -
no further obligations in respect of the Ceased Subsidiaries. REHERIEMBRARERRAEEARZERE
As such, all recorded liabilities (including income tax payable (PIEENFEHR kL EMNTE) -

and other tax payable) were released upon deregistration of the
Ceased Subsidiaries during the six months ended 30 September
2012.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013
B E2013F9H30H 1L~ 1B A

7. BASIC EARNINGS (LOSS) PER SHARE
From continuing and discontinued operations:

The calculation of the basic earnings (loss) per share attributable
to owners of the Company is based on the following data:

7.

BREFEN (BR)
REFARCRILEEEY

A D RBR 2 SREART (58) TyiRIE
TR

Six months ended
30 September

EZ9830H1EAEA
2013 2012
HK$’000 HK$'000
FET FET
Profit (loss) for the purpose of basic earnings ~ FEREAZRF (BE) fiz
(loss) per share 2w Hl (E18) 4,071 (20,613)
Number of shares
RHEE
(Restated)
(E31)
Weighted average number of ordinary HREREARRF (BE) s
shares for the purpose of basic earnings T ERRRGHEE
(loss) per share 1,256,914,531 836,465,125
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013
B E2013F9H30H 1L~ 1B A

7

BASIC EARNINGS (LOSS) PER SHARE

(continued)

From continuing operations:

The calculation of the basic earnings (loss) per share from
continuing operations attributable to owners of the Company is

based on the following data:

Profit (loss) figures are calculated as follows:

7. BREAXER (FE) &)

REFHELERE
ARBBRREEREFELEXT  ERERR
M (E1R) TIIRBIA T ARG E

A (BR) BFEZEMT

Six months ended
30 September

BZ9A30HLKMEA
2013 2012
HK$°000 HK$'000
FET FET
Profit (loss) for the period attributable to RARIRRERZ
owners of the Company AEHEEF (EiE) 4,071 (20,613)
Less: Profit for the period from discontinued W REBRIEEEERY
operations 75 HA g A - 26,617
Profit (loss) for the purpose of basic earnings ~ FtREFELLLE Y
(loss) per share from continuing operations FREARF (BB M=
27 (E18) 4,071 (47,230)
Number of shares
RAEE
(Restated)
(Z71)
Weighted average number of ordinary REREART (BB M=
shares for the purpose of basic earnings 2N E R
(loss) per share & E 1,256,914,531 836,465,125

The denominator for the purpose of calculating basic loss per
share for the six months ended 30 September 2012 has been
adjusted to reflect (i) the bonus element of the rights issue
completed in October 2012 on the basis of one rights share for
every two ordinary shares (see note 17(c)); (ii) the bonus element
of the rights issue completed in January 2013 on the basis of five
rights shares for every one ordinary share (see Note 17(e)); and
(iii) the bonus element of the rights issue completed in June 2013
on the basis of three rights shares for every one ordinary share
(see note 17(g)).

Pt EH E2012969A308 LA EA 2 BREX
BEME  »HEHAE - URE()2012F10A
TREGRA MR BRROEE —RERRKN
ZEEER 2 AFK D (RHTE17(c)) ¢ (i)2013
FIAZRERSRAE —REBRBRHERE AR
BBk 1D 2 MR 2 A FIR D (RHTE17(e))
K (iii)2013%F6 A e R G H A — IR @ AR AR (H 1
B RURMRGD 2 ZEERZAFIK S (RKE
17(g)) °
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013
B E2013F9H30H 1L~ 1B A

7

BASIC EARNINGS (LOSS) PER SHARE

(continued)
From discontinued operations:

Basic earnings per share from discontinued operations for the six
months ended 30 September 2012 is HK cents 3.19 per share,
based on the profit for the period from discontinued operations
of HK$26,617,000 for six months ended 30 September 2012 and
the denominators detailed above for basic loss per share from
continuing and discontinued operations.

No diluted earnings per share is presented as the Group did not
have any potential ordinary shares for both periods.

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group spent HK$21,000 on
acquisition of property, plant and equipment (six months ended
30 September 2012: HK$999,000).

INVESTMENT PROPERTIES

During the current interim period, the Group has addition of
investment properties amounting to HK$7,934,000 (six months
ended 30 September 2012: HK$279,421,000). The newly added
investment properties in the current interim period are situated in
the PRC and held under medium-term lease.

The Group’s investment properties are held for rental purposes
under operating leases and are measured using the fair value
model. The fair values of the Group’s investment properties at
the end of the reporting period were arrived at on the basis
of valuation carried out as at these dates, by the following
independent firms of qualified professional property valuers not
connected with the Group:
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013
B E2013F9H30H 1L~ 1B A

o

INVESTMENT PROPERTIES (continuea)

9. REWZE »

Location of
Name of valuer investment properties Carrying amount
fEER{T A REMEZ Pt AREE
30 September 31 March
9A30H 3HA31H
2013 2013
HK$°000 HK$'000
FET FET
Vigers Appraisal and Consulting Limited Hong Kong 428,860 428,860
BRI EENEERAR AR BB
Knight Frank Petty Limited PRC 200,854 184,014
HOTREETRRA R i

The valuation of investment properties in Hong Kong amounting
to HK$428,860,000 (31 March 2013: HK$428,860,000) was
arrived at by reference to market evidence of recent transaction
prices for similar properties. The valuation of completed
investment properties and investment properties under
development in the PRC amounting to HK$138,173,000 and
HK$62,681,000, respectively, (31 March 2013: HK$133,828,000
and HK$50,186,000, respectively) were arrived at by reference
to net rental income allowing for reversionary income potential
using the applicable market yields for respective locations and
types of properties. The valuation of investment properties
under development in the PRC also takes into account the stage
of completion of these properties at the end of the reporting
period. As at 30 September 2013, certain investment properties
under development are in preliminary stage according to the
construction plan. For these investment properties under
development, the valuation considers the respective fair value of
land portion and the building costs incurred in the current interim
period.

KB B 2% &Y% 2 14 {8 /428,860,000 7T
(201343 H31H : 428,860,000/ 7T) /4 & £
RERYE TR BR LT HERETE o
RABZE TRIREMEREREPRENEZ
& 1B 5l £138,173,0007% 7T %62,681,000/% 7T
(2013F3A31H : % 5| /A133,828,000/% T &
50,186,000/ ) W2 ZH AE A S E 28
BiR RERLN 2 BBBTRAGL 2HE K
NFE  RHB BRFRAENEZHENEE
B S ER RS HR 2 TP B - R201359
H30R - ETERPREMERBERZETENNE
MLPREE - B EREFRENE  HAEEE
BELHIS 2 ATFERERAPBHREE 2R
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013

B F2013F9H30H 1L 758 H

9. INVESTMENT PROPERTIES (continued) 9. REWE @
During the six months ended 30 September 2012, the loss B ZE201269A30HIERNEAR - REMEZR
arising on changes in fair value of the investment properties of T (E& B E1845,006,000/8 T O R ERER - &
HK$45,006,000 was recognised in profit or loss. A substantial B 7 AT ESEEIE ALK AR % B
portion of the loss arising on changes in fair value of the AZIEBYE EETHEYEBEAEBE &
investment properties was arisen from the investment properties CEFEBEZENBABME (A8A Rk K KRR
acquired in that interim period. In determining the purchase EH BN RERE) RESA ALK Y
consideration of these properties, the Group took into account BETR - BEFTERAREEE N Y =S Mg
both the existing value (i.e. existing state and use of the BE - EETHEYER012E9H308 7 AF
properties which do not reflect the future development potential) B mRAEEGREE S R R
and the bare site value which, in the opinion of the directors, MR Y BEE BE (RIREEETY

reflect the prevailing market conditions, the real market value and
the future development potential of the properties. In determining

BAUNEGEERN) RERUENRIREERE

the fair value of these properties at 30 September 2012, the e
directors (and the independent property valuers under the
instructions of the directors) only took into account the existing
use value of these properties as the Group has not yet obtained
ownership of all units of the building in which these properties
are situated.
10. TRADE AND OTHER RECEIVABLES 10. E5 R At KRE
The Group allows an average credit period of up to 90 days to REBGRTREREARKE P FHEEHE0
its customers under garment sourcing and exporting. The aged B RBERR  BREEINRERAR 2 ER
analysis of trade receivables, based on the invoice date which HH - BHEWHRIBZERRSTHT ¢
approximate revenue recognition date, at the end of the reporting
period is as follows:
30 September 31 March
9AH30H 3HA31H
2013 2013
HK$’000 HK$ 000
FET TET
Trade receivables: B 5 YRR
0 - 60 days 0—60H 20,463 14,534
61 — 90 days 61 —90H 100 16
20,563 14,550
Prepayments SEERE 1,006 812
Deposits for suppliers to be realised B FREERE 2 HEEES
within 1 year 1,149 6,727
Other receivables H b e F0E 790 907
23,508 22,996
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013
B E2013F9H30H 1L~ 1B A

11.

12.

BILLS RECEIVABLE
At 31 March 2013, the bills receivable were aged within 60 days.

BANK DEPOSIT WITH ORIGINAL
MATURITY OF MORE THAN THREE
MONTHS/BANK BALANCES AND CASH

Cash and cash equivalents represent cash and bank balances
with an original maturity of not more than three months.

As at 30 September 2013, the Group placed a time deposit,
amounting to HK$130,000,000, with a financial institution in Hong
Kong with original maturity of more than three months. It carries
interest at a fixed rate of 1.2% per annum.

In addition, as at 30 September 2013, the Group placed two
time deposits, amounting to RMB68,483,000 (equivalent to
HK$86,023,000), with a financial institution in the PRC with
original maturity of one month (31 March 2013: RMB66,880,000,
equivalent to HK$82,875,000, with original maturity of three
months). The time deposits contain embedded derivative, the
interest rates of which are determined with reference to the
exchange rate of United States dollars against Hong Kong
dollars and range from 1.485% to 4.5% and 1.485% to 4.2% per
annum (31 March 2013: ranging from 2.86% to 4.0% per annum).
The embedded derivative is considered closely related to the
respective host contracts as it would not double the Group’s
initial return on the host contract when comparing to the host
contract without embedded derivative. Therefore it has not been
accounted for separately in the condensed consolidated financial
statements and included in bank balances and cash.

11.

12.

EWEE
R2013F3A318 ' EINEE 2 ikik A60B A °

BB=EANMZBTER R
THRHERAE

RAehERASRRAS L TBEB=EAZH
RITHERR

2013F9A30H ' AEBE—FHFE L pEE
#218130,000,00078 TR BB =E A 28 2 — 18
THER - EEEFEEE1.2% °

M 9 FA201359A30H © RE B & — [
T BB A A R %68,483,0007T (5 &
86,023,000/ 7T) M — 1l A ) Hi 2 M IE E B 77
# (2013F3A31H : A K #66,880,0007T @ &
182,875,000/ 7T + =@ AEH) - EHEFEHRE
BNEITEEE  BRZEREN2EETRAET
2 AR F R K H1.485%54.5% % 1.485%
£4.2% (2013F38318 : F F| & H2.86%%
4.0%) - LESERNEITEEB 2 EBAL B
RAENBEAEERELEHNZNHBER A
PTHBEBREREETBENARHEE - ALt
TEREREENBHRRABLRERE RET
RITEHRRIAEN o
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013
B E2013F9H30H 1L~ 1B A

13. TRADE AND OTHER PAYABLES

The aged analysis of trade payables, based on the invoice date,
at the end of the reporting period is as follows:

13.

EZRHMENRE

REBEHR REZZAH BIRNFEZEK
RO

30 September 31 March
9A30H 3H31H
2013 2013
HK$’000 HK$'000
FET FHET
Trade payables: B 5 ERFIA

0 — 60 days 0—60H 12,121 5,007
61 — 90 days 61—90H - 45
12,121 5,052

Rental deposits received and BEfEeEe REKES
rental received in advance 5,046 4,436
Accruals BIREH 4,057 3,456
Other tax payable H it fER IR 4,494 4,474
Other payables Hib e FIE 3,238 216
28,956 17,634

14. BILLS PAYABLE 14. B EE

At 30 September 2013, the bills payable are aged between 31 —
60 days.

15. SECURED BANK BORROWINGS

The Group did not obtain any new bank loans during the current
interim period. During the six months ended 30 September
2012, the Group obtained new bank loans amounting to
HK$174,000,000. These bank loans carried interest at Hong
Kong Interbank Offered Rate plus 2.5% per annum, with effective
interest at 2.71% per annum, and were repayable by 240
monthly instalments. These bank loans were secured by certain
investment properties of the Group located in Hong Kong.

40 Easyknit Enterprises Holdings Limited / 2013 Interim Report

15.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013

B E2013F9H30H 1L~ 1B A

16. DEFERRED TAX LIABILITIES 16. EEFBEE
Revaluation of
properties
MIEE
HK$000
FET
At 1 April 2012 201264 A1 1 (12,888)
Credit to profit or loss for the period RAEIEBEPETA 634
Currency realignment BEE 5 82 157
At 30 September 2012 720129 A430H (12,097)
Charge to profit or loss for the period AR B & kR (565)
Currency realignment PE i, B (208)
At 31 March 2013 720133 A31H (12,870)
Charge to profit or loss for the period RAHRE PR (1,596)
Currency realignment P 5 R (177)
At 30 September 2013 #2013F9A30H (14,643)

At 30 September 2013, the Group has unused tax losses of
HK$48,800,000 (31 March 2013: HK$40,459,000) available for
offset against future profits. No deferred tax assets has been
recognised in respect of such tax losses due to unpredictability

of future profit streams.

WBARE -

R201359H30R ' A& B AR ARIEFEIE
48,800,000/% 7T (201343H31H : 40,459,000
BIT) AT AR AR A o R AREETE ST AR KA
FIWA - B2 BRI EHIBE R AERT
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013

B E2013F9H30H 1L~ 1B A
17. SHARE CAPITAL 17. BRA&
Nominal value Number
per share of shares Amount
SREE RAPEE o]
Notes HK$ HK$'000
Wi BT FBT
Authorised: ET
At 1 April 2012 and R2012F4 A1 H
30 September 2012 201259 A30H 0.01  20,000,000,000 200,000
Consolidation of shares & B (d) (19,000,000,000) -
0.20 1,000,000,000 200,000
Reduction of share capital IR B (d) - (190,000)
0.01 1,000,000,000 10,000
Increase in new consolidated shares ;A MR L0 (d) 0.01 19,000,000,000 190,000
At 31 March 2013 and 7%201343H31H
30 September 2013 %2013%9A30H 0.01  20,000,000,000 200,000
Issued and fully paid: BETRAR
At 1 April 2012 R2012F4 A1 H 0.01 550,686,675 5,507
Issue of new shares TR BT (a) 0.01 97,470,000 975
Issue of new shares TR ET (b) 0.01 114,700,000 1,147
At 30 September 2012 R2012F9H30H 762,856,675 7,629
Rights issue of shares HRZAR D (c) 0.01 381,428,337 3,814
1,144,285,012 11,443
Consolidation of shares and B in & 0 R AR ANEUR
reduction of share capital (d) (1,087,070,762) (10,871)
0.01 57,214,250 572
Rights issue of shares AR AR (D (e) 0.01 286,071,250 2,861
Issue of new shares R ET (f) 0.01 68,656,000 686
At 31 March 2013 R2013F3H31H 411,941,500 4,119
Rights issue of shares SRR (9) 0.01 1,235,824,500 12,358
Issue of new shares R ET (h) 0.01 329,540,000 3,296
At 30 September 2013 7201359 H30H 1,977,306,000 19,773
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013

EZ2013F9H30H 1L/~ 18 H

17. SHARE CAPITAL (continuea)

Notes:

(a)

(b)

On 12 June 2012, the Company allotted 97,470,000 ordinary
shares of HK$0.01 each by placing to six placees at a
placing price of HK$0.141 per share. The Company raised
HK$13,606,000 (net of expenses) with the intention at the
time of placing to serve as general working capital of the
Group. The new placing shares were issued pursuant to the
general mandate granted to the directors by a resolution
of the shareholders of the Company passed at the annual
general meeting held on 30 August 2011. Further details
of this placing of new shares are set out in the Company’s
announcements dated 30 May 2012 and 12 June 2012.

On 31 July 2012, the Company allotted 114,700,000 ordinary
shares of HK$0.01 each by placing to six placees at a
placing price of HK$0.106 per share. The Company raised
HK$12,037,000 (net of expenses) with the intention at the
time of placing to finance the fitting and renovation of the
Group’s investment properties and serve as general working
capital of the Group. The new placing shares were issued
pursuant to the general mandate granted to the directors by
a resolution of the shareholders of the Company passed at
the annual general meeting held on 29 June 2012. Further
details of the placing of new shares are set out in the
Company’s announcements dated 18 July 2012, 19 July 2012
and 31 July 2012.

On 3 October 2012, the Company allotted 381,428,337 rights
shares of HK$0.01 each at a subscription price of HK$0.077
per rights share on the basis of one rights share for every
two then existing ordinary shares held. The Company raised
HK$29,229,000 (net of expenses) with the intention at the
time of rights issue to finance property investments and
serve as general working capital of the Group.

The Company underwent a capital reorganisation which
involved, among others, consolidation of issued and
unissued shares, reduction of nominal value of paid up
capital of consolidated shares, reduction of nominal value
of all shares in the authorised share capital and increase
of the authorised share capital. The capital reorganisation
became effective at 9:00 a.m. on 11 December 2012, as a
result of which (i) nominal value per share of the Company’s
share capital was increased from HK$0.01 to HK$0.20 and
was then reduced to HK$0.01 and (ii) issued and fully paid
share capital was changed from HK$11,443,000 comprising
1,144,285,012 shares of HK$0.01 each to HK$572,000
comprising 57,214,250 shares of HK$0.01 each. Details of
the capital reorganisation are set out in the Group’s annual
consolidated financial statements for the year ended 31
March 2013.

17. RZ& (#)

Hitt -

(a)

(b)

(c)

(d)

M2012F6 81208 * A2 A A& RE & E
0.1417% 7t i #97,470,000/% & f%0.017% 7T
ZEBERMD T ANBERA - RATER
13,606,000 7L (EMKRHYS) ERITH
EAREEZ —REEES - HEERHG T
20118 A30ARRAF A S LiBiB 2K
RRBRTEFZ —MIBEET - FIRELE
ZE—FHBED N AR RI20129F5A30H
N201246 A12H 2 A ©

M201267H318 * AR A A& RAE & E
0.1067% 7T A 5114,700,0000% & f%0.01/%5
TR EBRERG FAREBEEA - AREER
12,037,000 L (EMNKRHY) ERITH
REREASBIREMEZRERIEREASE
Bz —MREEES - FELERN 1120124
6H29EBREAEFAS FRBZBRRREH
FEFZ2 MBEERT FRESEZ2E—F
HBEDENRART201267 5188 ~ 20124F
7H198 % 20127 A31 8 2 At -

M2012F10A3H * AR AR EIFAMARE
BT BRRMDER —RERRMDZELE
A SRR IR 7D0.0778 T 2 REE - &
#£381,428,337/% & §20.01/% T <« # ix ik
19 o AN A% 1529,229,0007% 7T (R F L
%) HREITERIEMEREZME RIE
AAEBZ —REEES -

ARRBHETHRAZE EFHRBRED R
TRARBITROAEN  BERAZAHFR
MEEZER EERAZABERMEE
Z HIR R 38 DA TE IR 7R © AR 7N & 4H 742012
F12A118 EFR AR - BE()ARQ AR
Nz 2 J% T {E F0.017%8 7T 18 0 £0.207%8 7T
K B EIR Z0.017 7T K (i) B 217 R &R I
7N F311,443,000/% 7T £ &1,144,285,012/%
FR%0.017T 2 B B E £572,0008 T B &
57,214,250 & f%0.018 0 2 it fn » Je A&
B2 FFBREN A EEB £2013F3A31H
IFEZ22FHEAMBRRA -
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013
B E2013F9H30H 1L~ 1B A

17. SHARE CAPITAL (continued) 17. B (#)

Notes: (continued)

(e)

(®)

After completion of the capital reorganisation as set out in (d)
and on 11 January 2013, the Company allotted 286,071,250
ordinary shares of HK$0.01 each at a subscription price of
HK$0.40 per rights share on the basis of five rights shares
for every one then existing share held. The Company raised
HK$113,875,000 (net of expenses) with the intention at the
time of rights issue to finance the property investments and
serve as general working capital of the Group.

On 18 February 2013, the Company allotted 68,656,000
ordinary shares of HK$0.01 each by placing to six placees at
a placing price of HK$0.44 per share. The Company raised
HK$29,906,000 (net of expenses) with the intention at the
time of placing to finance the property investments of the
Group. The new placing shares were issued pursuant to the
general mandate granted to the directors by a resolution
of the shareholders of the Company passed at the special
general meeting held on 22 January 2013.

On 19 June 2013, the Company allotted 1,235,824,500 rights
shares of HK$0.01 each at a subscription price of HK$0.10
per rights share on the basis of three rights shares for every
one then existing ordinary share held. The Company raised
HK$122,884,000 (net of expenses) with the intention at the
time of rights issue to finance potential property investments
and serve as general working capital of the Group.

On 24 September 2013, the Company allotted 329,540,000
ordinary shares of HK$0.01 each by placing to not less than
six placees at a placing price of HK$0.063 per share. The
Company raised HK$20,554,000 (net of expenses) with the
intention at the time of placing to serve as general working
capital of the Group. The new placing shares were issued
pursuant to the general mandate granted to the directors by
a resolution of the shareholders of the Company passed at
the annual general meeting held on 2 August 2013. Further
details of this placing of new shares are set out in the
Company’s announcements dated 11 September 2013 and
24 September 2013.

All shares issued during the six months ended 30 September
2013 and 30 September 2012 rank pari passu with the then
existing shares in issue in all respects.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013
B E2013F9H30H 1L~ 1B A

18. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial instruments that are
measured at fair value on a recurring basis

Some of the Group’s financial instruments are measured at
fair value at the end of the reporting period. The following
table gives information about how the fair values of these
financial instruments are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

o Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

o Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

Fair value as

18. ERMI B AL EFE

REEMERENATVEFEZFEESRT
Azn¥E

ALEHEDERTARBEMREAFEFE -
TREHREBENNEETZSERIAZRAFE
(Frpl RPIEMMMBERMRBARE) - MRE
AFEFENGABRBOABREENE D AT
ERBIKFE (1E38H) 2EH -

o FIRAFEFENRABFNEEXAER
BRI ER CRERE) /i

e FRADFEFNENREELARBIER
(BMERER) SR (RERITL) BE
Z R (B1REARRERRIN) B R

o EIRAFEFNEDNE[ERN  BREE
FREZHEBENMEABE2MEER (T
ABRHE) B -

at 30 September Fair value Valuation technique(s)
Financial assets 2013 hierarchy and key input(s)
201359 A30H
EREE ZRAFE DRERE RERMR T E@AHE
HK$'000
FET
Investments held for trading 100,109 Level 1 Quoted bid prices in
HIEEBERE FAR an active market

RIEBMIE T 2 Pt E

There were no transfers between Levels 1, 2 and 3 in the current
interim period.

PR - F1R - F2REEIR 2 AL MER -

KEBEEFAR AR / 2013 HiEESHRE 45



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013
B E2013F9H30H 1L~ 1B A

19. RELATED PARTY TRANSACTIONS/ 19.BEATRE BERZ

CONNECTED TRANSACTIONS

(a) During the period, the Group had the following transactions (a) RER  AEBEEXERE 2 —H2EHB
with a wholly-owned subsidiary of Easyknit International: RAIZXGIT
Six months ended
30 September
HZ9H30HLLAEA
2013 2012
HK$’000 HK$ 000
FET FET
Rental expense HeRZ 1,248 1,242
Ms. Lui Yuk Chu, a director of the Company, is also one of ARAEEE EHRZ T I AMN20135F9A
the beneficiaries under a family trust holding 36.74% (31 30H % & 7k & B 536.74% (201343 431
March 2013: 36.74%) equity interest in Easyknit International B :36.74%) B KIGEEX@MAZ —°
at 30 September 2013. She also holds 21.95% (31 March EhER—ME2EREZEREAKER
2013: 21.95%) equity interest of Easyknit International $221.95% (201363 H31H : 21.95%) #&
through an entity wholly-owned by her. B o
(b) In January 2011, the Company entered into an employment (b) R2011F1R ARAIBEEFHR L LT 2R

agreement with Mr. Koon Wing Yee, the spouse of Ms. Lui
Yuk Chu, to act as general manager of the Company for
a salary of HK$50,000 per month which is adjusted to
HK$150,000 per month with effect from 1 April 2013. The
employment agreement commenced on 21 February 2011
but may be terminated by either party at any time by three
months’ notice. The remuneration of Mr. Koon Wing Yee as
general manager of the Company during the six months
ended 30 September 2013 was HK$908,000 (six months
ended 30 September 2012: HK$307,000) and was included
in the “compensation of key management personnel” in (c)
below.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S M RRMEE 2

For the six months ended 30 September 2013
B E2013F9H30H 1L~ 1B A

19. RELATED PARTY TRANSACTIONS/ 19.BEATRE BERS &)
CONNECTED TRANSACTIONS (continued)

(c) Compensation of key management personnel (c) EEEBABZFHM
The remuneration of directors and other members of key ESREMFEERAERBACHE M
management during the period was as follows: DK

Six months ended
30 September

BZ9A30H LK EA
2013 2012
HK$°000 HK$ 000
FET FET
Short-term employee benefits xR BB A
Salaries and other benefits e REAMET 2,869 2,246
Contributions to retirement benefit schemes iR i@ #5121 34 38 35
2,907 2,281
The remuneration of directors and key executives are EERFTETHABZHE D RIRFMES
determined by the remuneration committee and executive gRATESRRERNA T ZRE RSB
directors, respectively, having regard to the performance of LMETE °
individuals and market trends.
20. CAPITAL COMMITMENTS 20. EXREIE
30 September 31 March
9H30H 3H31H
2013 2013
HK$’000 HK$'000
FET FET
Capital expenditure contracted for but BHADIHERKR
not provided in the condensed consolidated HRAS S ISR K
financial statements in respect of: BB EARY
— property, plant and equipment — M - BE REE - 1,399
— investment properties — KB 35,291 3,617
35,291 5,016
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R AR S M RRMEE 2

For the six months ended 30 September 2013
B E2013F9H30H 1L~ 1B A

21. EVENTS AFTER THE END OF THE 21.{{&HKX%EEE

REPORTING PERIOD

The following events took place subsequent to 30 September
2013.

As announced by the Company on 3 October 2013, the
Company proposed to effect (i) a share consolidation pursuant
to which every forty issued and unissued then existing shares
of HK$0.01 each will be consolidated into one consolidated
share of HK$0.40 each (“Consolidated Share”); (ii) the reduction
of the nominal value of each issued Consolidated Share from
HK$0.40 to HK$0.01 by cancelling HK$0.39 paid up share capital
for each Consolidated Share (“Issued Capital Reduction”); (iii)
the reduction of the par value of all shares in the authorised
share capital of the Company from HK$0.40 each to HK$0.01
each, resulting in the reduction of the authorised share capital
from HK$200,000,000 divided into 500,000,000 Consolidated
Shares of par value of HK$0.40 each to HK$5,000,000 divided
into 500,000,000 shares of par value HK$0.01 each; (iv) the
transfer of the credit arising from the Issued Capital Reduction
to the contributed surplus account of the Company; and (v) the
increase of the authorised share capital of the Company from
HK$5,000,000 divided into 500,000,000 shares of par value of
HK$0.01 each to HK$200,000,000 divided into 20,000,000,000
shares of par value HK$0.01 each. The above are collectively
referred to the “Capital Reorganisation”

In addition, the Company proposed, upon completion of the
Capital Reorganisation, to raise approximately HK$148 million
(before expenses) by way of the rights issue of 247,163,250
rights shares at a subscription price of HK$0.60 per rights share
on the basis of five rights shares for every one adjusted share of
par value of HK$0.01 held (the “Rights Issuge”).

Further details of the Capital Reorganisation and the Rights
Issue are set out in the Company’s circular dated 25 October
2013. A special general meeting of the Company was held on
18 November 2013 and the Capital Reorganisation and Rights
Issue were approved by the shareholders of the Company. The
Capital Reorganisation became effective on 19 November 2013.
The Rights Issue is expected to become unconditional on 13
December 2013.
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(Stock Code BRD KR : 0616)
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