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INTERIM RESULTS

The Board of Directors of Yangtzekiang Garment Limited (“the

Company”) is pleased to announce the unaudited interim results of the

Company and its subsidiaries (together referred to as “the Group”) and

the Group’s interests in associates and joint ventures for the six months

ended 30 September 2013 as follows. The interim results have not been

audited, but have been reviewed by the Company’s Audit Committee.

CONSOLIDATED INCOME STATEMENT - UNAUDITED

For the six months ended 30 September 2013

(Expressed in Hong Kong dollars)

RIBKERQAT (AT 2EEEMN
REMAQRTAREMBAR (KBIEXE
E)RAEENBHEATREGELATNEE
ZE-ZFABEZTHLERNERAZRESE
R EHES THEESALERZ  EE
BAARARZ2EREEEER -

REREBR-AKEX

BE-Z-—=FhA=1+RHILAXEAR
(LB T A1)

Six months ended
30 September
BEAA=+HLKEAR

2013 2012
—E-=F —E—-CF
Note $°000 $000
Ma FrT Fr
Turnover BER 3 511,857 616,094
Cost of sales HE N A (440,683) (519,854)
Gross profit EA 71,174 96,240
Other revenue HA A 4,157 3,943
Other net income Hib = F5 2,394 3,073
Selling and distribution expenses HERDHER (40,363) (38,073)
Administrative expenses THER (35,077) (42,269)
Other operating expenses Hih&&E &R (9,398) (17,740)
(Loss)/profit from operations e (BE) ORA (,113) 5,174
Finance costs A& A 4(a) (1,768) (2,465)
Share of losses of associates BiLEE NREE (135) (16)
Share of profits/(losses) of joint ventures EhEE AR, (FHi8) 24,911 (16,279)
Profit/(loss) before taxation BREBAUER, (BE) 15,895 (13,586)
Income tax FRES 3,761) (4,347)
Profit/(loss) for the period REREER S (EE) 12,134 (17,933)
Attributable to: ERERBER
Equity shareholders of the Company ARATREFEA 12,762 (18,695)
Non-controlling interests FERRRER (628) 762
Profit/(loss) for the period AERER, (EE) 12,134 (17,933)
Earnings/(loss) per share BRER(FHE)
Basic and diluted EARKREE 7 $0.06 ($0.09)

The notes on pages 8 to 22 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME - UNAUDITED

For the six months ended 30 September 2013

(Expressed in Hong Kong dollars)

HEZHRER-ALEXK

BEZZ-=ZFhA=tHLAER
(LB TEr)

Six months ended
30 September
BEAA=+tHLAEAR

2013 2012
—E—=F =E-=fF
$°000 $°000
Fr Fr
Profit/(loss) for the period AERHER (EE) 12,134 (17,933)
Other comprehensive income/(loss) T EMRE KR
for the period (after tax and (F#8) (MBRHRER
reclassification adjustments) BEIREER)
Items that may be reclassified HETREEF I ERER
subsequently to profit or loss: ZER
Exchange differences on translation of: EHER:
— financial statements of subsidiaries —BEEBEIINE DR
outside Hong Kong MBRERMEEZ
ERERE 3,488 (1,634)
— share of associates’ and joint - BREELBELNTR
ventures’ net assets SENREEFE 10,509 (4,753)
13,997 (6,387)
Available-for-sale securities: AHEERS
net movement in the investment REBMFBEEH T
revaluation reserve 560 (923)
Cash flow hedges: BEeEREH P
net movement in hedging reserve HHRESEFRE (59) (15)
14,498 (7,325)
Total comprehensive income/(loss) THEEEKE
for the period (E518) 158 26,632 (25,258)
Attributable to: FERBER:
Equity shareholders of the Company KATRERFEA 27,177 (25,996)
Non-controlling interests FEERRAER (545) 738
Total comprehensive income/(loss) AEEEEKE
for the period (&18) &% 26,632 (25,258)

The notes on pages 8 to 22 form part of this interim financial report.
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CONSOLIDATED BALANCE SHEET - UNAUDITED

HRREEABR-_AREEX

At 30 September 2013 RZZB—Z=FRA=+H
(Expressed in Hong Kong dollars) (KB Tat)
At 30 September 2013 At 31 March 2013
R=ZB-Z%AA=+tA R-E-ZF=p=+-H
Note $°000 $°000 $000 $000
Hizt Fr Fr Fr Fr
Non-current assets ERBEE
Fixed assets BEEE
Investment properties REM* 214,541 213,783
Other property, plant and equipment Hit%  BERHE 83,335 87,599
Interest in leasehold land held BEREHEZER
for own use under operating leases HELTH 1,726 299,602 1,727 303,109
Intangible assets BYEE 3,117 3,117
Interests in associates BeENTER 1,997 2,096
Interests in joint ventures BEDNAER 645,502 610,118
Prepayment for fixed assets EEEBEMN 157 870
Other financial assets HteREE 1,526 7,069
Deferred tax assets ELFBHERE 4,653 2,454
962,554 928,833
Current assets nBEE
Inventories BE 110,161 78,340
Trade and other receivables FE U BRI R H A e X 8 200,602 192,795
Cash and cash equivalents BEeRBELZED 245,858 270,015
556,621 541,150
Current liabilities RBAE
Trade and other payables ERERRREMEAR 9 181,002 150,810
Current tax payable e AR A 16,828 15,288
197,830 166,098
Net current assets TEBEEFE 358,791 375,052
Total assets less current liabilities EELAERARBAR 1,321,345 1,303,885
Non-current liabilities Lk h=
Provision for long service payments RERB %R 21,402 22,915
Deferred tax liabilities BEFBHER 11,721 33,123 9,043 31,958
NET ASSETS EEFE 1,288,222 1,271,927
CAPITAL AND RESERVES EXRFE
Share capital B 10 103,374 103,374
Reserves e 1,177,486 1,160,646
Total equity attributable EREREQTRE
to equity shareholders REARGAE
of the Company 1,280,860 1,264,020
Non-controlling interests FERBRRESR 7,362 7,907
TOTAL EQUITY BRAE

The notes on pages 8 to 22 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY - UNAUDITED

REESR2BR - KEER

For the six months ended 30 September 2013 BE-_Z-—=%NA=+tHIA~EA
(Expressed in Hong Kong dollars) (K& Tat)
Attributable to equity shareholders of the Company
EREREDAREAAL
Land and
Capital Goodwill Investment  buildings
Share Share redemption  Exchange  arisingon revaluation revaluation  Hedging Other  Retained Non-controling Total
capital  premium reserve  reserve consolidation reserve  reserve reserve reserve profits Total interests equity
% Fakafk RE 1HRER b2
RE REE RERE ENRR BEzBR EMER  ERER  HRWEE  AMER  REW 88  hrER  EafE
$000 $000 $000 $000 $000 $000 $000 $000 §000 $000 $000 $000 $000
iz iz i fz iz i fz fz i fz fz i fz
Balance at | April 2012 HZ%-Z§RA-BER 103374 102753 1 139,966 (4,174 “ 31,0% 136 LTI VIVAVY W Lmm
Changes in equity for the BEZ3-ZEAAZTR
six months ended LABRZEERE:
30 September 2012:
Total comprehensive income AERRENEES
for the period - - (6363) - (93) - (15) - (18695)  (259%) ] (25,258
Dividends approved in respect ERHERR L-FENRE
of the previous year - - - - - - - (12405) (12405) (12:405)
Balance at 30 September 012 R=F-ZFRAZTAZER 083410078 W IR (@) 6 310 (15) 06 MM 18 387188
Balance at | April 2013 RZg-ZEBE-RekR 103,374 102753 1 145,20 (A (%8) 31,0% #® 136 9534 1264020 s
Changes in equity for the BEZZ-ZEARZTE
six months ended tABAZERRS:
30 September 2013:
Total comprehiensive income KEE2ENEEE
for the period N - 13914 N 560 - (%9) - 12762 min (545) 2663
Dividends approved in respect KEREER - 55
of the previous year i) - - - - - - - (10337 (10337 (1033)
Balance at 30 September 013 RZF-ZFRAZTHZER 103314102783 1901904 (4,114) (48) 31,0 (1) 186 9ITT49 1,280,860 1360128820

The notes on pages 8 to 22 form part of this interim financial report.

YANGTZEKIANG GARMENT LIMITED EL3 KA WA W
INTERIM REPORT 2013/14 s Hi3R 4

FOEENENMEB AP HMMBRE 2 —

e



CONDENSED CONSOLIDATED CASH FLOW

STATEMENT - UNAUDITED

For the six months ended 30 September 2013

(Expressed in Hong Kong dollars)

BRGRSRERER - REEX

BEZZ-=ZFNA=1THLAER
(LUETTE)

Six months ended
30 September
BENA=THIEAEA

2013 2012
—B—-=£F —_E-_-F
$°000 $°000
F Fr

Cash (used in)/generated mEER (TR e

from operations WRE (10,887) 107,843
Tax paid BABIE (1,966) (149)
Net cash (used in)/generated from weESER (A FE

operating activities WREFHE (12,853) 107,694
Net cash generated from/(used in) REZFBHFRE(FTAW

investing activities BEFE 189 (6,951)
Net cash used in financing activities RMETERANESFE (12,121) (2,402)
Net (decrease)/increase in cash and ReRESEEYRD)

cash equivalents g (24,785) 98,341
Cash and cash equivalents at the REBAZRERESEEY

beginning of the period 270,015 149,227
Effect of foreign exchange IEHEEBHHE

rates changes 628 (396)
Cash and cash equivalents at the RERZRERESEEY

end of the period 245,858 247,172

The notes on pages 8 to 22 form part of this interim financial report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 2013
(Expressed in Hong Kong dollars)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Stock Exchange”),
including compliance with Hong Kong Accounting Standard (“HKAS”) 34
Interim financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). It was authorised for issue on 29
November 2013.

The interim financial report has been prepared in accordance with the
same accounting policies adopted in the annual financial statements of the
Group for the year ended 31 March 2013, except for the accounting policy
changes that are expected to be reflected in the annual financial statements
of the Group for the year ending 31 March 2014. Details of these changes in

accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with HKAS 34
requires management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets, liabilities,
income and expenses on a year to date basis. Actual results may differ from

these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an understanding of the
changes in financial position and performance of the Group since the annual
financial statements of the Group for the year ended 31 March 2013. The
condensed consolidated interim financial statements and notes thereto
do not include all of the information required for a full set of financial
statements prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed by the

Audit Committee.

The financial information relating to the financial year ended 31 March
2013 that is included in the interim financial report as being previously
reported information does not constitute the Company’s statutory financial
statements for that financial year but is derived from those financial
statements. Statutory financial statements for the year ended 3| March
2013 are available from the Stock Exchange’s website. The auditors have
expressed an unqualified opinion on those financial statements in their

report dated 21 June 2013.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 2013
(Expressed in Hong Kong dollars)

ARBERT R BB ENE

BEZZE-=FAA=THLAEA
(LUETTE)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new HKFRSs and amendments to
HKFRSs that are first effective for the current accounting period of the
Group and the Company. Of these, the following developments are relevant

to the Group’s financial statements:

- Amendments to HKAS |, Presentation of financial statements —

Presentation of items of other comprehensive income

- HKFRS 10, Consolidated financial statements

- HKFRS [I'l, Joint arrangements

- HKFRS 12, Disclosure of interests in other entities

- HKFRS |3, Fair value measurement

- HKAS 27, Separate financial statements (201 1)

- HKAS 28, Investments in associates and joint ventures

- Annual Improvements to HKFRSs 2009-2011 Cycle

- Amendments to HKFRS 7, Financial instruments: Disclosures — Offsetting

financial assets and financial liabilities

The Group has not applied any new standard or interpretation that is not

yet effective for the current accounting period.

Amendments to HKAS |, Presentation of financial statements —
Presentation of items of other comprehensive income

The amendments to HKAS | require entities to present the items of other
comprehensive income that would be reclassified to profit or loss in the
future if certain conditions are met separately from those that would
never be reclassified to profit or loss. The Group’s presentation of other
comprehensive income in these financial statements has been modified

accordingly.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 2013
(Expressed in Hong Kong dollars)

CHANGES IN ACCOUNTING POLICIES (Continued)
HKFRS 10, Consolidated financial statements

HKFRS 10 replaces the requirements in HKAS 27, Consolidated and separate
financial statements, relating to the preparation of consolidated financial
statements and Hong Kong (SIC) Interpretation 12, Consolidation — Special
purpose entities. It introduces a single control model to determine whether
an investee should be consolidated, by focusing on whether the entity has
power over the investee, exposure or rights to variable returns from its
involvement with the investee and the ability to use its power to affect the

amount of those returns.

As a result of the adoption of HKFRS 10, the Group has changed its
accounting policy with respect to determining whether it has control over
an investee. The adoption does not change any of the control conclusions
reached by the Group in respect of its involvement with other entities as at
I April 2013.

HKFRS 11, Joint arrangements

HKFRS I, which replaces HKAS 31, Interests in joint ventures, divides joint
arrangements into joint operations and joint ventures. Entities are required
to determine the type of an arrangement by considering the structure,
legal form, contractual terms and other facts and circumstances relevant
to their rights and obligations under the arrangement. Joint arrangements
which are classified as joint operations under HKFRS || are recognised on
a line-by-line basis to the extent of the joint operator’s interest in the joint
operation. All other joint arrangements are classified as joint ventures under
HKFRS Il and are required to be accounted for using the equity method.
Proportionate consolidation is no longer allowed as an accounting policy

choice.

The application of HKFRS || does not change the Group’s accounting for its
joint ventures which are currently accounted for using the equity method.
However, it may in the future result in joint arrangements being accounted

for differently under the Group’s existing policies.

HKFRS 12, Disclosure of interests in other entities

HKFRS 12 brings together into a single standard all the disclosure
requirements relevant to an entity’s interests in subsidiaries, joint
arrangements, associates and unconsolidated structured entities. The
disclosures required by HKFRS 12 are generally more extensive than those
previously required by the respective standards. Since those disclosure
requirements only apply to a full set of financial statements, the Group has
not made additional disclosures in this interim financial report as a result of
adopting HKFRS 12.

YANGTZEKIANG GARMENT LIMITED Rt &H BA ¥
INTERIM REPORT 2013/14 shEi#R &

AEEBRTHAYBBEME

BEZZ-=ZFhA=tHLAER
(LB TEr)

B RENED (A
(BEMBREER) BIRFHBFR
#/

(BERUBREZENFIFRREFRE
BUBBRABZ(EBETTER) FE275R
[HFERB A BHREAIAR(E SR (LR
BEES)RB)E N/ FEHKE —54E
HYERE | 2 BTE » ZERSI A —EE— 24
B UEBETEEZERRETHES
WREFWEN -EEBHERRERN
BERERTESTREBRARFAEEIZE
ZECRTENED  BEERREARSE
FEREHRE -

HRERA T (BB BHEER) 1055
FEBECBITAREEARTAREHNR
REFOEFTHE -RHREENT TR
FAEERER-_ZT-=ZFNA—-BHZ
BEHMEEEBMESINEMNAREZEGE

ZEE e

(BERUBBREER BN/ SELH
(BEBMBBELEA)EIFBR(EBEF
ERD) IR/ ELELENEE | - FES
BETHIALRRENESE BERAF
BEAGRESERFMERENMERLE
B RS  SHKRTURSENER
RMEESERHNER  SERHER
BEA(EBURREEINFE ST AL
E&E QRS EATH AR AR BUH
EAREEEMEARKENRERR - A
Hth S8 2 RBER(TBYBREE
BDEISTHEE  WERBHEEAR-
S BRERTBALAIEREE -

RA(ERBBREEA B IR TS RE
FEBREHREREZEARNEGELT
MERRESRX-BR ARITHEERS
EZHRAEERAREFRN T AN -

(BEEMBREER) B 125/ KREMEEE
w2 E S
(BBUBREEADENREEELER
RMBLAR  SERH BELTURE
EHEEEABERNATERESRERA -
BE—HENR (BB BRELR)E
IR ENRBGEE - RBZTEA AR
EEFRBEZ BHRZERERAEEER
REEVFBRE  FAEELERRH(ER
B MELEAD) B 12N MRA DRI BRE
A IMEE -



NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 2013

AREGTHUBRRENZ

E-_E-=FNA=+tRHILXEAR
(LB TaT)

(Expressed in Hong Kong dollars)

2.

CHANGES IN ACCOUNTING POLICIES (Continued)

HKFRS 13, Fair value measurement

HKFRS 13 replaces existing guidance in individual HKFRSs with a single
source of fair value measurement guidance. HKFRS 13 also contains
extensive disclosure requirements about fair value measurements for both
financial instruments and non-financial instruments. Some of the disclosures
are specifically required for financial instruments in the interim financial
reports. The Group has provided those disclosures in note Il. The
adoption of HKFRS 13 does not have any material impact on the fair value

measurements of the Group’s assets and liabilities.

Annual Improvements to HKFRSs 2009-2011 Cycle

This cycle of annual improvements contains amendments to five standards
with consequential amendments to other standards and interpretations.
Among them, HKAS 34 has been amended to clarify that total assets for
a particular reportable segment are required to be disclosed only if the
amounts are regularly provided to the chief operating decision maker (the
“CODM?”) and only if there has been a material change in the total assets
for that segment from the amount disclosed in the last annual financial
statements. The amendment also requires the disclosure of segment
liabilities if the amounts are regularly provided to the CODM and there
has been a material change in the amounts compared with the last annual
financial statements. In respect of this amendment, the Group has continued

to disclose segment assets and segment liabilities in note 3.

Amendments to HKFRS 7, Financial instruments: Disclosures —
Offsetting financial assets and financial liabilities

The amendments introduce new disclosures in respect of offsetting financial
assets and financial liabilities. Those new disclosures are required for all
recognised financial instruments that are set off in accordance with HKAS
32, Financial instruments: Presentation, and those that are subject to an
enforceable master netting arrangement or similar agreement that covers
similar financial instruments and transactions, irrespective of whether the

financial instruments are set off in accordance with HKAS 32.

The adoption of the amendments does not have an impact on the Group’s
interim financial report because the Group has not offset financial
instruments, nor has it entered into master netting arrangement or similar

agreement which is subject to the disclosures of HKFRS 7.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 2013

(Expressed in Hong Kong dollars)

3. SEGMENT REPORTING

The Group manages its business by divisions. In a manner consistent with

the way in which information is reported internally to the Group’s most

senior executive management for the purposes of resource allocation and

performance assessment, the Group has presented the following three

reportable segments. No operating segments have been aggregated to form

the following reportable segments:

Manufacture and sale of garments and textiles: this segment covers the
manufacture and sale of garment and textile products, and provision of

garment processing services.

Interests in joint ventures: the Group’s joint ventures engage in the

manufacture and sale of textile yarn products.

Property leasing: this segment leases commercial and industrial

premises to generate rental income.

AEERTH

1 35 3R 5 Y R

BEZZ-=ZFhA=tHLAER

(L8 Tat)
3. BERE
AEBUDMREBHER - AEEUM

FAEEGESTHEEAERNB2RER (B

DEERRFMMERE) —BHFTXENUT
“EEAT2HDEL - $%ljtﬁﬂiﬂﬂ?cﬂf\«<

EDME UK THAT 28/

HERFEERRRGHR D HE
FRENHERRRAHER  RI2
AR TBRH -

BEQRERE  AKES
EERE =/,E*§kf{)@%u‘% °

EAARE

MEEE WO MHERER THE
FREEHS KA °

(a) Information about profit or loss, assets and liabilities (a) EHERZ BEEREGBNEHR
Information regarding the Group’s reportable segments as provided AHR ZK%E%JE?TE&)\EHY%
to the Group’s most senior executive management for the purposes ERAEEREDBNERUGEE
of resource allocation and assessment of segment performance for the TERIPBMYBR\IMGFE llﬂ
period is set out below: T

Manufacture and sale of Interests in
garments and textiles joint ventures Property leasing Total
HERHEERR
EiiBR RENEER VEZA #E
2003 012 2013 2012 2013 0012 2003 012
“§-=f §-°fF  -®-Zf R-2F Z§-ZfF C%-F - C%-°F
$°000 $000 000 $000 000 $000 $7000 $000
Fr iz Fz Fr i Fr 7 Fr
For the six months BERAZTHLARA
ended 30 September
Revenue from external customers | RESNFEFHMA 508,068 612,527 - - 3,789 3567 511,857 616,094
Inter-segment revenue AHERBUA = - = - 1,173 1M 1,113 1222
Reportable segment revenue | AF2HMFPHA 508,068 812,527 - - 4961 4789 513,030 617,316
Reportable segment EF2ENFHER/
profitl(loss) (B#) (B3ENR
(adjusted EBITDA) HE B HE
RE#ARE) (5,555) 9016 21911 (16279) 4238 3849 3,594 (3414)
As at 30 September/3| March | RAR=+H/
ZAZ1-H
Reportable segment assets ATEENATEE 641,086 630932 645,502 610,118 301,119 300,36 1,587,707 1541411
Additions to non-current BRENFRBLHERE
segment assets during the period 1,476 12,468 - - - - 1,476 12,468
Reportable segment liabilities = ZF2HHATEE 200,967 17,278 - - - - 200,967 172,278
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 2013

(Expressed in Hong Kong dollars)

3. SEGMENT REPORTING (Continued)

(2)

(b)

Information about profit or loss, assets and liabilities

(Continued)

The measure used for reporting segment profit is “adjusted EBITDA”

i.e. “adjusted earnings before interest, taxes, depreciation and

amortisation”, where “interest” is regarded as including investment

income and finance cost and “depreciation and amortisation” is

regarded as including impairment losses on non-current assets.

To arrive at “adjusted EBITDA”, the Group’s earnings are further

adjusted for items not specifically attributed to individual segments,

such as share of profits less losses of associates, directors’ and

auditors’ remuneration and other head office or corporate

administration costs.

Reconciliations of reportable segment profit or loss

ARBERT R BB ENE

BEZZ-=ZFNA=1THLAER
(LUETTE)
3. DEmEHE)

() FHBEZ EERAEENER(E)

(b)

RREBIWEF 2HAEFTERIE
AEMBRAE - BB FERBHEA
Wl HPIRSI8mRERAR
BMEMAN MIFERBHEIBEF
RBEENRERRE - BFTEIEH
BMRAE BB MERBHATYR
#w AREZRBE-SHREE
BAER D EHIEE ERE - ek
EBENRZETREE  EER%
BEWEREMARSEERIEETR
&R -

AT2BNIBREZHER
Six months ended

30 September
BEAA=THLEAEA

2013 2012
—EB—=F —E-—F
$°000 $°000
Fr Fi
Reportable segment profit/(loss) REEEIARBEFND
derived from Group’s external wmEL (BR) (EHBMR
customers (adjusted EBITDA) FE -~ BiE - EREH
AT E ) 23,594 (3,414)
Finance costs BE A (1,768) (2,465)
Share of losses of associates BB E AREE (135) (16)
Other revenue and net income HAh gt A K& HAb I &5 5 58 6,551 7,016
Depreciation and amortisation MEREE (7,467) (11,040)
Unallocated head office and ROBHEBREEER
corporate expenses (4,880) (3,667)
Consolidated profit/(loss) FERBADER, (FE)
before taxation 15,895 (13,586)

YANGTZEKIANG GARMENT LIMITED EiL® KA R A
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 2013

(Expressed in Hong Kong dollars)

3.

SEGMENT REPORTING (Continued)

(<)

Geographic information

The following table sets out information about the geographical
location of (i) the Group’s revenue from external customers and
(ii) the Group’s fixed assets, intangible assets, goodwill, interests
in associates and joint ventures and prepayment for fixed assets
(“specified non-current assets”). The geographical location of
customers is based on the location at which the services were
provided or the goods delivered. The geographical location of the
specified non-current assets is based on the physical location of the
asset, in the case of fixed assets, the location of the operation to
which they are allocated, in the case of intangible assets and goodwill,
and the location of operations, in the case of interests in associates

and joint ventures.

external customers

AEEBRTHAYBBEME

BEZZ-=ZFhA=tHLAER

(L8 Tat)

3.

2 ERE ()

(o)

Revenue from

tEDHER

TREIEBOAEBARBENIREFF
WA RVAEEEEEE - B
BE BE RBHELARAELH
EERBEEEEERAMR((HEFE
RBEE)WHLEDHER - TP
EZEREREREEHIE - 45
EFRBDEETHEECEEMEBR
REEENERNLEME . BEEE
REBREIMNEELIME
i AR R A E D R ST i A

Specified

non-current assets

RKENIREBEFHEA BEFRBEE
Six months ended
30 September 30 September 31 March
BERA=+HLAKEA 2013 2013
2013 2012 —E—Z=F —E-—=F
—B-—=f —E-—F hB=+B =RA=+-8
$°000 $°000 $°000 $°000
FT F Fi Fr
Hong Kong (place of domicile) | & & (REBTL i) 33,420 40,106 193,750 194,742
Europe BOM

— United Kingdom — %G 91,037 101,174 = -
— France —%E 9,076 5,583 - -
— Other European countries —-HMENER 154,852 186,333 - -
Mainland China P B K B 40,106 80,621 749,478 717,132
North America 16 =M 76,126 97,587 = -
Others Hit 107,240 104,690 7,147 7,436
478,437 575,988 756,625 724,568
511,857 616,094 950,375 919,310

INTERIM REPORT 2013/14 s Hi3R 4
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

BE-Z-=ZFAA=+tHLREA

For the six months ended 30 September 2013

(Expressed in Hong Kong dollars)

4. PROFIT/(LOSS) BEFORE TAXATION

Profit/(loss) before taxation is arrived at after charging/(crediting):

ARBERT R BB ENE

(LUETTE)

4. BRBAER (BB

BRBLADEF (B8 BN (GEA) ¢

Six months ended
30 September
BEAA=+HLAEA

2013 2012
—E-=F —EB—-—F
$°000 $°000
Fr Fr
(a)  Finance costs: (a) RAERLA :
Interest on bank loans wholly repayable BEREFRNEBHER
within five years ZRITERFE
(including bank charges) (BERITER) 1,768 2,465
(b)  Other items: (b)y HhEHE :
Amortisation of pre-paid interests FENAE Tt RER S
in leasehold land 30 29
Depreciation weE 7,437 11,011
Auditors’ remuneration REEE 2 927 889
Operating lease charges: ReEHEER
minimum lease payments BIERBENRE
— property rentals -EZHE 3,882 4,396
Loss on disposal of fixed assets HERTEEEE 16 344
Rentals receivable from investment REYERWHS R EE
properties less direct outgoings of % H724,0007T
$724,000 (2012: $983,000) (=B — =% : 983,0005T) (3,065) (2,584)
Dividends income and interest income RE KA B WA (1,665) (1,399)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 2013

(Expressed in Hong Kong dollars)

5. INCOME TAX

Income tax in the consolidated income statement represents:

AEEBRTHAYBBEME

ZE-ZHFAR=1+THLERER

(L8 Tat)

FREH
REBBERPHATHAERS

Six months ended
30 September
BEhRA=+HLAEA

2013 2012

—E—=F —E-—F

$°000 $°000

Fr Fr

Current tax - Hong Kong Profits Tax AHHRE-FERNESH 3,244 4,185

Current tax - Outside Hong Kong AEBE - FBE S 38 125
Deferred tax relating to the origination FRELENBE TR

and reversal of temporary differences EHENELEFRSH 479 37

3,761 4,347

The provision for Hong Kong Profits Tax for 2013 is calculated at 16.5%

(2012: 16.5%) of the estimated assessable profits for the period. Taxation

for subsidiaries outside Hong Kong is similarly calculated using the estimated

annual effective rates of taxation that are expected to be applicable in the

relevant countries.

6. DIVIDENDS

(2)

(b)

Dividends payable to equity shareholders attributable to the
interim period:
No interim dividend declared and paid after the interim period end

(2012: nil).

Dividends payable to equity shareholders attributable to the
previous financial year, approved during the interim period:
Final dividend of $0.05 per share in respect of the year ended 3|
March 2013 amounted to $10,337,000 was approved and paid during
the period ended 30 September 2013.

Final dividend of $0.06 per share in respect of the year ended 3|
March 2012 amounted to $12,405,000 was proposed by the directors
on 26 June 2012 and was fully approved in the Company’s Annual
General Meeting on 14 September 2012. The payment was made in
October 2012.

YANGTZEKIANG GARMENT LIMITED EL3 KA WA W
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BRE
() ENAREZSEABRGHFHRENT :

EANBAMBEERRTERE M
FHRE(ZE-—ZF 1 8) -

(b) LEMBEEZEMRESEAEML
RE - BRI S R R
BE-ZE-—==ZA=+—HL*=E
EzXREBEREABSRGT &4
$10,337,000t ' ERBE-ZT—=F
NA=+ B HRAEZERIKN -

BER-E-—Z-FRAZT+RAE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 2013
(Expressed in Hong Kong dollars)

7. EARNINGS/(LOSS) PER SHARE
(a) Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based on the

profit/(loss) attributable to equity shareholders of the Company
of $12,762,000 (2012: ($18,695,000)) and 206,748,000 (2012:
206,748,000) ordinary shares in issue during the period.

(b) Diluted earnings/(loss) per share

The diluted earnings/(loss) per share is the same as the basic earnings/

(loss) per share as there were no dilutive potential ordinary shares in

existence during the periods ended 30 September 2013 and 2012.

8. TRADE AND OTHER RECEIVABLES

As of the balance sheet date, the ageing analysis of trade debtors and bills

receivable (which are included in trade and other receivables), based on the

invoice date and net of allowance of doubtful debts, is as follows:

ARBERT R BB ENE

BEZZ-=ZFNA=1THLAER
(LUETTE)
7. SREFN(FH)

(a) BREXERAN(FE)
BRERER (FEB) HRIEER
BREADDREFEAELRZR
(E18) 12,762,000T (=& — —F :
(18,695,000T)) R AR BHITEB
JZ IR 19206,748,0008% (=& — — 4 :
206,748,0000%) 5H & -

(b) SREERA (FRA)
BE-_Z-—=FKR=-_Z—Z-FhA
=+ HIEHE - EEEEEEEER
HZEBER MHERERBR (B
B)ESKREERF (FE)ER -

i SRR R B EL A FE W Rk

REHH  REBZAHRABKRRZRE
FROEEIRR R EERRE (B ARYER
AR EMERR) WERERDNAT ¢

30 September 31 March
2013 2013
—E-=F —E—=

NB=+H =Z=A=+—H

$°000 $°000

FT Fr

Within | month —EA UK 81,544 61,751

| to 2 months —EZ{@A 46,467 24,944

2 to 3 months —Z={@A 11,311 45,001

3 to 4 months =ZM@EAR 4,723 10,998

Over 4 months mfE A Bk 5,286 4,603
Trade debtors and bills receivable, iR R ERRE

net of allowance for doubtful debts (BEMBRRBIREE) 149,331 147,297

Deposits, prepayments and other debtors HERSEA V28 A EN 44,155 41,481

Amounts due from related companies FEW B E A R FIE 2,563 2,490

Amounts due from joint ventures ElEE ATRE 1,934 1,475

Amount due from an associate FEW—HE QT RE 2,619 -
Derivative financial instruments BEERESREE N

held as cash flow hedging instruments ZiTEEmIA - 52

200,602 192,795

Substantially all of the Group’s and the Company’s trade and other
receivables are expected to be recovered or recognised as an expense

within one year.

Trade debtors and bills receivable are due between 30 to 120 days from the

date of billing.

The amounts due from related companies, joint ventures and an associate

are unsecured, interest-free and recoverable on demand.

AEBRADAZBRABNBEBERRE
B IEAR —F AR E R ER A5
%o

FEW BRI B RIS TE 3 B H #7305 120
AREH -

BWEEAR  GEQXRAR-—BEQATRK
BHERERF - FAHFE - XFRBAD

BiE o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 2013

(Expressed in Hong Kong dollars)

9. TRADE AND OTHER PAYABLES

As of the balance sheet date, the ageing analysis of trade creditors and bills

payable (which are included in trade and other payables), based on the due

date, is as follows:

AEEBRTHAYBBEME

BEZZ-=ZFhA=tHLAER
(LB TEr)

%

FE 1 BR Tk R L Ath B 5 3K

REHER > BARIRESZE (BTAE
IR R E A TR) LRI H B 5t & 2 IR
DIMWT

30 September 31 March

2013 2013

—E-—=F —E-=F

hA=+8 =A=+-—A8

$°000 $°000

Fr Fr

Current R 63,759 46,610

Due after | month but within 2 months BHf—-Z=@A 18,796 29,621

Due after 2 months but within 3 months BH-—Z=M@A 1,091 6,183

Due more than 3 months BH=@ANUELE 5,435 3,481

Trade creditors and bills payable BATIRA R BN R 89,081 85,895

Accrued charges and other creditors FEstE AR EMEMAR 91,386 63,085

Amounts due to related companies BB EARRE 319 1,483

Amounts due to joint ventures BAEEARRE 11 148

Amount due to an associate A — B E A RRIE 203 199
Derivative financial instruments BEEREREEHT

held as cash flow hedging instruments ZPTESeMIA 2 -

181,002 150,810

All of the trade and other payables are expected to be settled or recognised

as income within one year or are repayable on demand.

The Group’s general payment terms are 30 to 90 days from the invoice

date. Therefore, the balances above which are classified as current are

mostly within 90 days from the invoice date.

The amounts due to related companies, joint ventures and an associate are

unsecured, interest-free and repayable on demand.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 2013

(Expressed in Hong Kong dollars)

10.

SHARE CAPITAL

ARBERT R BB ENE

BEZZ-=ZFNA=1THLAER
(LUETTE)

10.

30 September 2013

LYE
31 March 2013

—E-=fRA=+H —E-=H£=H=+-—H
No. of shares Amount No. of shares Amount
RO E ik | BHEE okt
’000 $°000 ’000 $°000
FR Fir FiR Fr
Authorised: EERA
Ordinary shares of $0.50 each FREESOT ZE B 400,000 200,000 400,000 200,000
Ordinary shares, issued ERTREHAREER:
and fully paid:
Ordinary shares of $0.50 each SRAEMEISITZEEBR 206,748 103,374 206,748 103,374
FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 1. @MIAZAFEEFE

(a) Financial assets and liabilities measured at fair value

(i) Fair value hierarchy

(a) RATEENENESREERAERS
(i) RFEEERE

30 September 2013 31 March 2013
—E-=fRA=+H —Z-=%5=A=+-H
Level | Level 2 Level | Level 2
F AN & 52 wA & 502
$°000 $°000 $°000 $°000
Fr FrT Fr Fr
Recurring fair value REMAFLEENE
measurement
Financial assets THEE
Listed available-for-sale AEEE LT REES
equity securities 4,733 - 4,274 -
Derivative financial BEERSREHHIA
instruments held as cash ZITESMIA
flow hedging instruments - - - 52
Financial liabilities 2HERE
Derivative financial BEEREREHHPIA
instruments held as cash ZiTEemIA
flow hedging instruments - 2 - -

During the six months ended 30 September 2013, there were
no transfers between Level | and Level 2 (2012: nil). The
Group’s policy is to recognise transfers between levels of fair
value hierarchy as at the balance sheet date in which they occur.

(i) Valuation techniques and inputs used in Level 2 fair value

measurements

Forward exchange contracts are marked to market by
discounting the contractual forward price and deducting the

forward rate at the balance sheet date.

RBE-Z-—Z=ZFhAA=+H
LERER F-—HRE-HK2Z
TRMIARBER (ZF—Z
FE)  AEEZHEANE
A HEEHRAQAFEERE
KFP 2 EH R -

(i) REZBELRFEETERA
Z1EEFERBAEE
BRHRNIESNDFTRENED
B YREEBRMBRETH
REER o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 2013
(Expressed in Hong Kong dollars)

I1. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(Continued)
(b) Fair values of financial assets and liabilities carried at other
than fair value
The carrying amounts of the Group’s financial instruments carried
at cost or amortised cost are not materially different from their fair
values as at 31 March 2013 and 30 September 2013.

12. COMMITMENTS
There were no material capital commitments outstanding at the period end
(31 March 2013: $258,000).

13. MATERIAL RELATED PARTY TRANSACTIONS
The following material transactions with related parties were, in the opinion
of the directors, carried out in the ordinary course of business and on

normal commercial terms:

(a) Transactions with YGM Trading Limited and its subsidiaries
(“YGMT Group”)

AEEBRTHAYBBEME

B=

ZE-ZHFAR=1+THLERER

(L8 Tat)

ERMIAZAFEEANE(F)

(b) REAVEEIRNERMEEREE
HAFEE
R-ZZE-Z5=ZB=Z+-HRZ=Z
—ZFEAAZTH  AEBUEAER
BERASRNERM T ANIREE -
BEHEANPEETEERER -

AR
MR BEANEREE(ZE—=F=
B=+4+—8 :258,0007T) °

HEEALZEARRS
BESRAATIRABEALETZEAR
SHEERSERR - REERTCET

(a) BEYGMEZERARARHEKWEBAR
(YGMTEE ) 2%k 5

Six months ended
30 September
BEAA=+ALXEAR

2013 2012

—E-=F —E—CF

$°000 $°000

Fr Fr

Purchases of garment products BERKEM 68 51

Sales of garment products SHERKEM 14,756 13,001

Rental income received and receivable BEWEERMERSWA 2,592 2,592

Management fee received and receivable | B REKREEE 372 372
Building management fee received BREEKNEFEES

and receivable 162 162

Notes:

YGMT Group is related to the Group as certain directors and their
associates are collectively the controlling shareholders of both YGMT

Group and the Group.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 2013
(Expressed in Hong Kong dollars)

13. MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(b) Transactions with other related parties

AEERTHMBRENSE

BE-Z-=ZFAA=+tHLREA
(LUETTE)

13. HBEBEALZEARES (&)
(b) HMBEAEALZRES

Six months ended
30 September
BEAA=+HLEAREA

2013 2012
—EB—-=F —E-——F
Note $°000 $°000
HaE Fr Fr
Wuxi YGM Textile Co., Ltd. EBERIEBHBERAR (i)
Purchases of raw materials B8 B R AR 11,204 8,579
Guangdong Xi Mu Industrial BERABEERRAA (ii)
Company Limited
Purchases of garment products BERKEM - 909
Sales of garment products SHERKE R - 7,288
Sales of raw materials $HE R AR - 1,688
Notes: et -
(i)  Wuxi YGM Textile Co., Ltd. is a wholly owned subsidiary of () EFRIBEHBERATNALEER
Wuxi No. | Cotton Investment Co., Ltd., a joint venture of the ZEEATEE -RREGRATAZ

Group.

(i)  Guangdong Xi Mu Industrial Company Limited is an associate of

the Group.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 2013
(Expressed in Hong Kong dollars)

13. MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(c) Balances due from/(to) related companies, joint ventures and

associates:

AEEBRTHAYBBEME

BE-Z-=FAA=THILXEAR
(L8 Tat)
13. BEEEBEALTZEARS (A)

() Bl (EH)BEAT  A%AAR

BE D TRE

30 September 31 March
2013 2013
—E—=F —E—=
AA=+H =R=+-—H
$°000 $°000
Fr Fr
Amount due from YGMT Group EWYGMTEE A 2,563 2,490
Amount due to YGMT Group L YGMTER BB 2) (1,120)
Amount due to WTCO07 Holdings FEFWTCO07 Holdings
Pte Ltd. Pte Ltd. 7K 1B 317) (363)
Amount due from Wuxi YGM Textile EWESRIBEHE
Co., Ltd. BRARRE 434 -
Amount due from Allied Textiles R R B BB A 4 B R
Co., Ltd. DNERA 1,500 1,475
Amount due to Wuxi Flex Textiles BNBRGER=HHE
Co., Ltd. mAERA BRIE an (148)
Amount due from Guangzhou Top Yield | F&EUKE M EME 1K
Garment Limited BRQBFRIE 2,619 -
Amount due to Guangdong Xi Mu ENEREBEXER
Industrial Company Limited DN EFRIE (203) (199)
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INTERIM DIVIDEND

The Board has resolved not to declare the payment of interim dividend

for the six months ended 30 September 2013 (2012: nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review and Prospects

During the six months under review, our company recorded an overall
profit of HK$12,134,000 as compared with a loss of HK$17,933,000 for
the same period last year. Main reason for the overall positive result
was the sharp increase in our company’s share of profit in our Wuxi
operation recording a profit of HK$24,911,000 compared with last
year of the same period a loss of HK$16,279,000. Our core garment
business, on the other hand, incurred a loss of HK$5,555,000 for the
first half of this fiscal year whereas a year before there was a profit of
HK$9,016,000. The adverse result was due to a considerable drop of
sales turnover of our garment business for the first half of the year from

last year’s HK$612,527,000 to this year’s HK$508,068,000.

Our garment manufacturing operation in China remains difficult, but
with the gradual shift of our main production to Guigang (Guangxi) since
2 years ago, we had been able to lower our manufacturing costs. The
merging of our two factories in Panyu, China and coupled with a few
hundred redundancies as a result of the arrangement, it is hopeful that

our manufacturing operation in China will be improved.

The unrest of garment workers and the risen minimum wages in
Bangladesh had affected the business of our factories there. In order
to provide strong backup to our garment business, the management
continues to look for production base in other low cost countries. Our
recent commitment is a joint venture garment factory in Myanmar which

is expected to start production in early 2014.

The remarkable profits announced by our Wuxi operation for the first
half of the fiscal year were the results of increased yarn prices and
fabrics sale. The management expects the second half of the fiscal year

to produce a smaller profit.

Our Board expects the remaining of the year to be challenging and that
the difficult business situation will continue especially with our core

garment business.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Position and Capital Structure

During the period under review, the Group’s operations continued to be

financed by the internal resources and bank borrowings.

As at 30 September 2013, the cash and bank balances of the Group were
approximately HK$245,858,000 (as at 31 March 2013: HK$270,015,000).
As at 30 September 2013 and 31 March 2013, the Group did not have

any short term borrowings and long term borrowings.

The Group adopts a prudent policy to hedge the fluctuation of foreign
exchange rates. As most of the Group’s sales, purchases, cash and bank
balances and bank borrowings are denominated in Hong Kong dollars,
United States dollars, Euros, Pound Sterling or Renminbi, the Group may
enter into forward foreign exchange contracts to hedge its receivables
and payables denominated in the above foreign currencies against the
exchange rate fluctuation when the exposure is significant. As at 30
September 2013, the Group has foreign exchange contracts hedging
forecast transactions with a net fair value of HK$2,000, recognised
as derivative financial liabilities (as at 31 March 2013: HK$52,000,

recognised as derivative financial assets).

Details of the Company’s share capital are set out in note |0 to this

interim financial report.

Pledge of Assets

As at 30 September 2013, none of the assets of the Group was pledged.

Employment and Remuneration Policies

As at 30 September 2013, the Group, including its subsidiaries but
excluding its associates and joint ventures, employed approximately of
3,600 employees. Remuneration packages are determined by reference
to employees’ performance and the prevailing salary levels in the market.
In addition, the Group provides year end double pay, provident fund

scheme, medical insurance and training to staff.
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OTHER INFORMATION

Directors’ Interest in Shares

(@)

As at 30 September 2013, the interests and short positions of the
directors and their associates in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they are
taken or deemed to have under such provisions of the SFO), the
Model Code for Securities Transactions by Directors of Listed
Issuers (“the Model Code”) and which were required to be entered
in the register kept by the Company under section 352 of the SFO

were as follows:

EEzRiER

@)

R-ZB-Z=5AA=1+H AQFAE
EERBREZHBATRARTRE
AEENE (BRSRPERG (TF
ZRP ) EXVE 2R E) R - HHEH
B R ESHERREESRHEXV
WEIRSDH - LR A ESEITH
ZREFETFU(HEFAD 2HE
AHEARBRBRIT2BBER AR
(BREBRERBEZEBSROBERR
REFEE2BERAR) LEAE
RRIRIER S RAIFEIURFEZERT
MeBERKXBWMT

Number of ordinary shares of HK$0.50 each
BREEBYKSITZEERNEE

Personal Family Corporate Other

interests interests interests interests
Name of director EENA 8 A= RIRE R ATFER Hih s
Chan Sui Kau R 3 BR 4,324,696 3,999,354 5,611,230 0)
Chan Wing Fui, Peter BRoKZE 486,102 8,367,130 - (i) & (i)
Chan Wing Kee BR 7k A 8,589,624 208,356 - (i), (ii) & (iii)
Chan Wing To BR 7K E 12,042,054 - - (i), (ii) & (iii)
Chan Wing Sun, Samuel R 7k 22 6,089,244 250,000 3,293,080 (i) & (ii)
Chan Suk Ling, Shirley BN 4,369,816 524,000 - (i) & (ii)
Chan Suk Man 21BN 3,355,442 - - (i), (ii) & (iii)
So Ying Woon, Alan EfEIE 12,000 - - -
Leung Hok Lim RER - - - -
Lin Keping M F - - — _
Sze Cho Cheung, HEAE - - - -

Michael

Choi Ting Ki B2EE - - - -
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Directors’ Interest in Shares (Continued)

(@)

(b)

(Continued)

Notes:

(0]

(i)

(iii)

Save

48,032,240 shares of the Company were held by Chan Family
Investment Corporation Ltd. (which is owned by Messrs Chan Sui
Kau, Chan Wing Fui, Peter, Chan Wing Kee, Chan Wing To, Chan
Wing Sun, Samuel, Madam Chan Suk Ling, Shirley and Madam Chan

Suk Man and other members of the Chan Family) and its subsidiaries.

1,577,388 shares of the Company were held by Hearty Development
Limited which is indirectly owned by Messrs Chan Wing Fui, Peter,
Chan Wing Kee, Chan Wing To, Chan Wing Sun, Samuel, Madam
Chan Suk Ling, Shirley and Madam Chan Suk Man and other members
of the Chan Family.

2,383,500 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs Chan Wing
Kee, Chan Wing To, Madam Chan Suk Man and other members of the
Chan Family.

as disclosed above, as at 30 September 2013, none of the

directors or their associates, had, under Divisions 7 and 8 of Part

XV of the SFO, nor were they taken to or deemed to have under

such

provisions of the SFO, any interests or short positions in the

shares, underlying shares or debentures of the Company or any

associated corporations (within the meaning of Part XV of the

SFO)

or any interests which are required to be entered into the

register kept by the Company pursuant to section 352 of the SFO

or any interests which are required to be notified to the Company

and tl

he Stock Exchange pursuant to the Model Code.
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Substantial Shareholders

Other than the interests disclosed in the section “Directors’ interests
in shares” in respect of directors, the following shareholder had
interests in 5% or more of the issued share capital of the Company as
at 30 September 2013 according to the register of interests and short
positions required to be kept by the Company under section 336 of the
SFO:

Name of Capacity

shareholder RRE B EREME

Guangzhou Textiles BMmESTEE Beneficial owner
Industry & Trade SEERALF BEHEBA

Holdings Ltd.

Note: The shares were directly held by Yue Xiu Textiles Co., Ltd., a 100%
owned subsidiary of Guangzhou Textiles Industry & Trade Holdings Ltd.

Save as disclosed above, no other interests required to be recorded in
the register kept under section 336 of the SFO have been notified to the
Company.

Share Option Scheme

On 23 September 2004, the Company adopted a share option scheme
(the “Share Option Scheme”) which will remain in force until 22
September 2014. Pursuant to the terms of the Share Option Scheme, the
Company may grant options to directors and employees of the Group
and other eligible participants to subscribe for shares in the Company,
provided that the total number of shares in the Company which may
be issued upon exercise of all options to be granted under the Share
Option Scheme and any other share option schemes of the Company
does not exceed 10% of the shares of the Company in issue at the date
of adoption of the Share Option Scheme, which was 14,024,579 shares.
On 19 September 2006, it was approved in the annual general meeting
that the maximum number of options to be granted under the Share
Option Scheme was increased to 21,036,868 shares, representing 10% of

the total number of ordinary shares in issue on that day.

No options were granted under the Share Option Scheme during the

period.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the period
ended 30 September 2013.

HibE X ()

REZB-Z5hA=+0 KLililEsz
RS | iR o fmh  RIBEFS R
BERGIEBMREFEZROBEZ AR
BREMAR  FERQABDE BITRAS%H
BlERERS 2 RERREHEMNT -

Number of Percentage of

ordinary issued
shares held share capital
BB e
ZERRROHE BRITRABDH
12,908,000 6.24%

(note)

(Htat)
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EREERE URBEARAQTARM  MHIR
ERBRE SR A QTR ES
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Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial reporting
process and internal controls. The audit committee comprises four

independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and the unaudited interim financial statements of the Group for

the period ended 30 September 2013.

Corporate Governance Practices

In the opinion of the Board, the Company has complied throughout
the period ended 30 September 2013 with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules,
except that the non-executive directors were not appointed for a
specific term but are subject to retirement by rotation and re-election
at the Company’s annual general meetings in accordance with the

Company’s articles of association.

Directors’ Securities Transactions

The Company has adopted a Securities Dealing Code regarding
director’s securities transactions on terms no less exacting than required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) contained in Appendix 10 of
the Listing Rules. All Directors have confirmed, upon specific enquiry by
the Company, that they have complied with the required standard set
out in the Model Code and its Securities Dealing Code throughout the

period under review.

By Order of the Board
Chan Sui Kau

Chairman

Hong Kong, 29 November 2013
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