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Tianda Pharmaceuticals Limited (“Tianda Pharmaceuticals”),
formerly known as Tianda Holdings Limited, is primarily
engaging in research and development, manufacturing and
sales of pharmaceutical, biotechnology and healthcare products.

Headquartered in Hong Kong, the Company owns two
pharmaceutical R&D centers and production bases, in Zhuhai
and Kunming, China, specializing in research and development,
and manufacturing of Chinese medicines as well as biochemical
medicines and biotechnology products. The Company’'s PRC
headquarters and sales center in Shenzhen is responsible for
brand building for Tianda Pharmaceuticals’s products, market
planning and selling, and managing sales network in China. The
Company also sets up a wholly-owned subsidiary in Australia
for investment, development, marketing and sales, as well as
pharmaceutical development in South Pacific countries, such as
Australia and New Zealand etc.

Tianda Pharmaceuticals is listed on the Main Board of the
Stock Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange”) (Stock Code: 00455). Tianda Group Limited (“Tianda
Group”) is the controlling shareholder with a shareholding of
63.5%.
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HIGHLIGHTS

- Revenue from continuing operations for the Period Under Review amounted approximately to HK$124.3 million,
which compares to HK$67.3 million for Last Corresponding Period and HK$112.9 million for the 6 Months
Preceding Period Under Review representing an increase of 84.7% and 10.1% respectively. There was no
revenue from Discontinued Operations during the Period Under Review (Last Corresponding Period: HK$101.8
million).

- Profit for the period attributable to owners of the Company from continuing operations amounted approximately
to HK$15.8 million, representing an increase of 41.1% from HK$11.2 million for Last Corresponding Period and
an increase of 19.9% from HK$13.2 million for 6 Months Preceding Period Under Review. There was no profit
attributable to owners of the Company from Discontinued Operations during the Period Under Review (Last
Corresponding Period: HK$13.4 million including HK$9.1 million from one-off items).

- The Group’s bank balances and cash slightly increased to HK$433.4 million (31 March 2013: HK$426.1
million).

The board of directors (the “Board”) of Tianda Pharmaceuticals Limited (the “Company”) is pleased to announce
the unaudited consolidated results of the Company and its subsidiaries (the “Group”) for the six months ended 30
September 2013, together with the comparative figures for the corresponding period in 2012. The results have been
reviewed by the Company’s audit committee.




MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the six months ended 30 September 2013 (“Period Under Review”), the Group recorded revenue of approximately
HK$124.3 million and the profit attributable to owners of the Company amounted to HK$15.8 million.

For the six months ended 30 September 2012 (“Last Corresponding Period”), the Group went through a series of
business restructure (“Business Restructure”), that the Group acquired a group of companies which engaged in research
and development, manufacturing and sales of pharmaceutical products (collectively as “Tianda Pharmaceuticals
Group”) and disposed those companies engaged in the printing and packaging business and the mining and energy
business (“Discontinued Operations”). Since September 2012, the Group started to consolidate the results of Tianda
Pharmaceuticals Group and ceased to recognize the results of the Discontinued Operations. In Last Corresponding
Period, there were additional factors such as results of Discontinued Operations and one-off items included in the
consolidated statements of profit or loss and other comprehensive income. Therefore, comparing with the six months
ended 31 March 2013 (“6 Months Preceding Period Under Review”) results together in this report can better reflect the
actual operations of pharmaceutical and biotechnology business of the Group and increase the value for reference.

Comparing to Last Corresponding Period and 6 Months Preceding Period Under Review, the revenue of the Group for
Period Under Review increased 84.7% and 10.1% from HK$67.3 million and HK$112.9 million respectively to HK$124.3
million. Gross profit increased from HK$49.8 million and HK$74.2 million in Last Corresponding Period and 6 Months
Preceding Period Under Review to HK$80.6 million in Period Under Review.

Distribution and selling expenses increased from HK$9.0 million and HK$19.3 million in Last Corresponding Period and
6 Months Preceding Period Under Review to HK$20.1 million in Period Under Review, while the administrative expenses
amounted to HK$13.1 million, HK$26.8 million and HK$22.9 million in Last Corresponding Period, 6 Months Preceding
Period Under Review and Period Under Review respectively.

Overall, the profit attributable to owners from continuing operations, ie. pharmaceutical and biotechnology business,
recorded a significant growth from HK$11.2 million and HK$13.2 million in Last Corresponding Period and 6 Months
Preceding Period Under Review to approximately HK$15.8 million in Period Under Review, representing an increase
of 41.1% and 19.9% respectively. The earnings per share increased from HK0.60 cent and HK0.70 cent in respective
period to HK0.84 cent for Period Under Review.

Total profit attributable to owners, ie. total profit attributable to owners from continuing operations and Discontinued
Operations, decreased from HK$24.6 million (HK1.31 cents per share) in Last Corresponding Period to approximately
HK$15.8 million (HK0.84 cent per share) for Period Under Review. Excluding the profit of one-off items in Last
Corresponding Period, approximately HK$9.1 million of profit attributable to owners, the operating profit attributable
to owners would be approximately HK$15.5 million. Comparing the results in Period Under Review, operating profit
attributable to owners recorded a slightly increase.
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Management Discussion and Analysis

BUSINESS REVIEW
Pharmaceutical and Biotechnology

For the Period Under Review, the Group focuses on the pharmaceutical and biotechnology business, which is carried
out through Tianda Pharmaceuticals Group and Yunnan Meng Sheng Pharmaceuticals Co., Limited (“Meng Sheng
Pharmaceuticals”). Tianda Pharmaceuticals Group’s production base and research and development centre are located
in Zhuhai, Guangdong Province and Meng Sheng Pharmaceuticals is located in Kunming, Yunnan Province of the P.R.
China.

Revenue included in the Group'’s consolidated statements of profit or loss and other comprehensive income amounted
to approximately HK$124.3 million for the Period Under Review, showing a big surge from about HK$67.3 million in
the Last Corresponding Period. Such increase was stemmed mainly from the additional revenue due to the Business
Restructure in last year. When compared to a more aligned period in the 6 Months Preceding Period Under Review,
revenue in the Period Under Review was up by 10.1% from approximately HK$112.9 million.

The gross profit of the Group amounted to approximately HK$80.6 million in the Period Under Review, while it was
approximately HK$49.8 million during Last Corresponding Period. The corresponding gross profit margin decreased
from 74.0% in Last Corresponding Period to 64.8% in the Period Under Review resulted mainly from the amortization
of the medical licenses and permits arising from Business Restructure. When compared with the 6 Months Preceding
Period Under Review, gross profit in the Period Under Review rose 8.6% from HK$74.2 million. The gross profit margin
in the Period Under Review was close to 65.7% in the 6 Months Preceding Period Under Review.

The net profit for the Period Under Review decreased by 24.8% from HK$42.2 million in the Last Corresponding
Period to HK$31.8 million. Excluding the one-off gain, the net profit (including continuing operations and Discontinued
Operations) of the Group would have been approximately HK$32.0 million in the Last Corresponding Period consistent
with the results for the Period Under Review after Business Restructure. When compared to the 6 Months Preceding
Period Under Review, the net profit for the Period Under Review rose 24.7% from HK$25.5 million.

Tianda Pharmaceuticals Group

Tianda Pharmaceuticals Group is primarily engaged in research, development, production and sales of pharmaceutical
and healthcare products in Hong Kong, the PRC and Australia. Revenue increased to HK$49.5 million for the Period
Under Review from HK$9.4 million in the Last Corresponding Period and $47.6 million in the 6 Months Preceding Period
Under Review, caused mainly by business reshuffling. Gross profit and gross profit margin in the Period Under Review
were affected by the PRC national policy of price limitation on pharmaceutical products, amounting to HK$20.9 million
and 42.2% as compared to approximately HK$5.1 million and HK$23.8 million with margins of 54.4% and 50.0% in the
Last Corresponding Period and the 6 Months Preceding Period Under Review, respectively. Excluding the fair value
adjustment resulted from Business Restructure, profit contributed to the Group from Tianda Pharmaceuticals Group
soared to HK$9.7 million surpassing HK$2.1 million for the Last Corresponding Period and HK$7.9 million for the 6
Months Preceding Period Under Review. Such improvement was resulted mainly from the synergy effect of Business
Restructure and cost control during the Period Under Review.




Management Discussion and Analysis

At the end of 6 Months Preceding Period Under Review, Tianda Pharmaceuticals Group acquired an Australia-based
healthcare product business, which operates with relatively lower gross profit margin and higher sales volume, through
its wholly owned subsidiary Tianda Pharmaceuticals (Australia). Since the Period Under Review, the Group has started
to recognize the result of the healthcare product business with revenue amounted to about HK$1.3 million. The gross
profit margin was adjusted to 44.2% after excluding the amortization of patent arising from the acquisition. This business
has yet to contribute any profit to the Group in the Period Under Review as expenses incurred to establish sales network
and for products promotion.

Meng Sheng Pharmaceuticals

The Company owned 55% of equity interest in Meng Sheng Pharmaceuticals. During the Period Under Review, Meng
Sheng Pharmaceuticals recorded revenue approximately HK$74.8 million, representing 29.3% and 14.5% increase from
revenue of HK$57.9 million in the Last Corresponding Period and HK$65.3 million in the 6 Months Preceding Period
Under Review respectively.

Benefiting from the arrangement of change in the distribution since the 6 Months Preceding Period Under Review, the
demand for the flagship product of Meng Sheng Pharmaceuticals, Cerebroprotein Hydrolysate Injection, recorded a
strong growth. Compared to the Last Corresponding Period and the 6 Months Preceding Period Under Review, the
sales volume in the Period Under Review increased about 14.0% and 11.6% respectively. Together with the increase in
selling price, the revenue from Cerebroprotein Hydrolysate Injection rose to HK$68.4 million in the Period Under Review,
compared with HK$53.3 million in the Last Corresponding Period and HK$59.1 million in the 6 Months Preceding Period
Under Review. Despite the distribution and selling expenses increased from HK$7.2 million in the Last Corresponding
Period and HK$12.4 million in the 6 Months Preceding Period Under Review to HK$15.0 million in the Period Under
Review because of the arrangement of change in the distribution, the profit attributable to owners of Meng Sheng
Pharmaceuticals still rose to HK$17.7 million in the Period Under Review, representing a 14.8% and 32.5% increase
from HK$15.4 million and HK$13.3 million in the Last Corresponding Period and the 6 Months Preceding Period Under
Review respectively.

OUTLOOK

The Group positions itself in the Chinese pharmaceutical market which has great potential. The Group will further
establish an innovative marketing model to explore the markets, promote brand awareness, enhance quality control, and
advance in projects for quality pharmaceuticals acquisitions in order to meet the operation targets of achieving higher
growth and better return.

Exploring markets with an innovative marketing model

The Group completely demonstrated the synergy effect in sales operations after the Business Restructure. The sales
team of Tianda Pharmaceuticals (Zhuhai) merged with the one at Tianda Pharmaceuticals (China) Co. Ltd., and at the
same time they are responsible for selling pharmaceutical products of Meng Sheng Pharmaceuticals, lowering the cost
and increasing the effectiveness, and boosting sales capacity significantly. In response to national policy and market
changes, the Group will establish an innovative marketing model, ie. to implement sale cooperation mode of contracting
costs under standardized management, which promptly increases the market development strength, controls sales
expenses effectively, expands the sales and marketing team from less than 200 to over 600 salespersons.
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Management Discussion and Analysis

The sales of flagship product of the Group, Cerebroprotein Hydrolysate Injection, have been steadily increasing in the
Indian market. The registration in South Korea, the Philippines, Dominican Republic, Kazakhstan and Russia has been
progressing smoothly. The Group continues to find the right partners for other product categories, including pediatric
drugs and anti-infection drugs, in the ASEAN countries, the Middle East, etc. We are about to sell the healthcare
products from Australia in Hong Kong, and planning to enter the Chinese market. It has always been the Group’s
ambition to explore the international markets, selling more and more Tianda products around the world.

Promoting brand of Tianda

After acquiring the healthcare product business in Australia about the end of the financial year ended 31 March 2013,
Tianda Pharmacueticals (Australia) has implemented the overall marketing plan in marketing promotion and sales
expansion, etc. Recently, Tianda Pharmacueticals (Australia) has entered into a Platinum Partnership agreement with
the Australian National Breast Cancer Foundation (“NBCF”). The personal care and healthcare products of Herb Valley
are expected to be labeled with the famous “Pink Ribbon” of NBCF and launched to market next March. We will work
together with the common goal to “Help achieve zero death from Breast Cancer by 2030”. The Herb Valley Deodorant
and Antiperspirant products etc. are Aluminium and Paraben free and other healthcare products of the same series
also contain naturally healthy ingredients; these are exactly in line with NBCF’S philosophy. The partnership has been
marketing our personal care and healthcare products through and will bring to us absolute advantages in the Australian
marketplace. Furthermore, Tianda Pharmacueticals (Australia) has scheduled to launch the online shopping platform
(Stay Healthy Hub) in the fourth quarter of 2013, which will provide an excellent opportunity for the Group to develop a
brand-new sales channel and source of revenue.

Enhancing quality control

Two pharmaceutical factories of the Group have attained the GMP certificates from China Food and Drug Administration
(SFDA) and Tianda Pharmaceuticals (Zhuhai) even attained the GMP certificate issued by Therapeutic Goods
Administration in Australia (TGA). As required by SFDA, Meng Sheng Pharmaceutical started to prepare for the new
version of GMP last year. The existing factory is now undergoing expansion and a brand-new plant and production line
for the flagship product, Cerebroprotein Hydrolysate Injection, will be installed. The new version of GMP is expected
to be attained in the second quarter of next year. Then the new production line can be put in place and its production
capacity will be 1.5 times of the existing one, which will ensure product quality and become one of the Group’s
growth points. On the other hand, the Group is conducting a comprehensive in-depth discussion and research on the
relocation of Tianda Pharmaceuticals (Zhuhai), aiming at creating a better production base with nice environment, more
sophisticated quality control system of lower production and management cost, which fulfills the requirement of the new
version of GMP, and finally becoming another accelerator for the Group’s development.

Looking into the future, the Group will further research on the development model of the pharmaceutical industry and
capture the opportunity for growth. Driven by the market, based on the research and development and guided by
international standards, the Group will create more solid financial results in return for the support of our shareholders,
through better management, stronger industrial advantages, more mergers and acquisitions, more talents, quicker
development and larger business scale.




DISCLOSURE OF INTERESTS AND OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING SHARES

At 30 September 2013, the interests of the Company’s directors, chief executives and their associates in the shares and
underlying shares of the Company as recorded in the register maintained by the Company pursuant to Section 352 of
the Securities and Futures Ordinance, were as follows:

Shares of the Company
Name of Director Capacity Number of shares held %
Mr. Fang Wen Quan Held by controlled corporation 1,187,594,704 63.50
(Note 2)
Notes:

(1) Allthe above shares are beneficially owned by Tianda Group Limited. Mr. Fang Wen Quan has 100% equity interests in Tianda
Group Limited and, accordingly, is deemed to have a corporate interest in the above shares owned by Tianda Group Limited.

(2)  Allthe interests stated above represent long positions.

SUBSTANTIAL SHAREHOLDERS

At 30 September 2013, the register of substantial shareholders maintained by the Company pursuant to Section 336 of
the SFO shows that the following shareholders had notified the Company of the relevant interests in 5% or more of the
issued share capital of the Company:

Name of shareholder Capacity Number of shares held %

Tianda Group Limited Beneficial owner 1,187,594,704 63.50
(Note 1)

Mr. Fang Wen Quan Held by controlled corporation 1,187,594,704 63.50
(Note 1)

South Hong Investment Limited Beneficial owner 214,992,930 11.50
(Note 2)

Hongta Tobacco (Group) Limited ~ Held by controlled corporation 214,992,930 11.50

(Note 2)
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Disclosure of Interests and Other Information

Notes:

(1) These 1,187,594,704 shares are beneficially owned by Tianda Group Limited. Mr. Fang Wen Quan has 100% equity interests in
Tianda Group Limited and, accordingly, is deemed to have a corporate interest in the said 1,187,594,704 shares owned by Tianda
Group Limited.

(2)  These 214,992,930 shares are beneficially owned by South Hong Investment Limited (“South Hong”). South Hong was
beneficially owned as to approximately 92.28% by Hongta Tobacco (Group) Limited. Accordingly, Hongta Tobacco (Group) Limited
is deemed to be interested in the 214,992,930 shares owned by South Hong.

All the interests stated above represent long positions. As at 30 September 2013, no short position was recorded in the
register kept by the Company under section 336 of the SFO.

Save as disclosed above, the Company has not been notified of any other interest representing 5% or more in the
Company’s issued share capital as at 30 September 2013.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2013, neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

SHARE OPTION SCHEME

No share option has been granted since the adoption of a share option scheme at an extraordinary general meeting
held on 13 July 2010.

INTERIM DIVIDEND

The directors of the Company resolved not to declare an interim dividend for the six months ended 30 September 2013
(2012: nil).

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s liquidity continued to stay in a healthy position. As at 30 September 2013, the Group had cash and bank
balances of approximately HK$433.4 million (31 March 2013: HK$426.1 million), of which approximately 21.8%, 3.7%
and 74.1% were denominated in Hong Kong dollar, United States dollar and Renminbi respectively with the remaining
in Australian dollar and Euro. The Group has no external borrowings during the period under review. With this strong
financial position, the Group has sufficient financial resources to meet its obligations and daily operational needs.
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Disclosure of Interests and Other Information

EXCHANGE RATE EXPOSURE

The Group’s assets, liabilities and transactions are substantially denominated in Hong Kong dollar, Renminbi, United
States dollar and Australian dollar.

The Group has sales and investments in foreign operations which use currencies other than its functional currency
Renminbi. As such, the Group has some exposures to foreign currency risk. The management from time to time
determines suitable measures, such as entering into forward currency contracts, to lessen exposure to exchange rate
fluctuations in material transactions denominated in currencies other than Renminbi. The Group did not enter into any
forward currency contracts to hedge its foreign currency risks as at 30 September 2013.

CHARGES ON ASSETS

The Group did not have any charges on assets as at 30 September 2013.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 September 2013, the Group employed approximately 516 employees in Hong Kong, the Mainland China and
Australia. The Group remunerates its employees based on market terms, and the qualifications and experience of the
employees concerned.

CORPORATE GOVERNANCE

The Company has met the code provisions of the Code on Corporate Governance Practices note (“the Code”) as set out
in the Appendix 14 of The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (‘the
Listing Rules”) during the six months period ended 30 September 2013 except the following deviation.

Pursuant to Code provision A.2.1, the roles of chairman and chief executive officer of an issuer should be separated and
should not be performed by the same individual. The division of responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing. Having considered the current business operation and the

size of the Group, the Board is of the view that Mr. Fang Wen Quan acting as both the chairman of the Board and as the
managing director of the Company is acceptable and in the best interest of the Group. The Board will review this situation
periodically.

CHANGES IN DIRECTORSHIP

With effect from 30 September 2013, Mr. Li Suiming resigned as executive director of the Company; and Mr. Lui Man
Sang was appointed as executive director of the Company on the said date.

For details, please refer to the Company’s announcement dated 30 September 2013 in relation to the resignation and
appointment of the said directors.

Besides, with effect from 26 November 2013, Mr. Chiu Sung Hong ceased to act and Mr. Lam Yat Fai was appointed as
the chairman of the audit committee of the Company.
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Disclosure of Interests and Other Information

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors (“the Model Code”) of Listed Issuers
as set out in Appendix 10 of the Listing Rules as the code of conduct regarding directors’ securities transactions. Having
made specific enquiry of all the Directors of the Company, they all confirm that they have compiled with the Model Code
throughout the six months ended 30 September 2013.

AUDIT COMMITTEE

The audit committee of the Company comprises three independent non-executive directors. The audit committee has
reviewed, together with the management of the Company and the Company’s independent auditor, the accounting
principles and practices adopted by the Group and discussed internal control and financial reporting matters including
review of the unaudited interim results for the six months ended 30 September 2013.

By order of the Board
Tianda Pharmaceuticals Limited

Fang Wen Quan
Chairman

Hong Kong, 26 November 2013
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24,600,000 37T (BPEFAR 1.31 7841l ) JHi4> = [EIEEHAXY 15,800,000 7875 (EDEEAR 0.843841ll), EHibREERHA
h—RMIEBROFIE, A945ARERFE(GF) 9,100,000 387, BRETE(LAZEZHFBI%] 15,500,000 7T, [
FERARSEEEI VB, AR SR (G AE ST SR MURT .
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E S]]
BREEMER

EEIREEIN, AEEETRREBHEEYER, ERRAEXEERERBEEETRAT (B4
¥ ER. RREEEEEEEMRAEPOMRERSHKET, MBEEENUREEEREH
.

EAREEER, stNAEEGSESEREMEmEmEERDZ WAL 124,300,000/, BEEREAL
67,300,000 BT KIBIER ., WIBRFEEMN EFEFTHBREININ . MEE L REHEERL
112,900,000 7T, EIREEAKNIEIRS 10.1%,

[ BEHA P 8345 5749 80,600,000 7T, MR RIAA{E4749,800,000/8 7T, HEMNENZ, TERE
HEEBBEEBANZBEMBNTUE, BYENEREFEEZ740%EERREEZ 64 8%, H1H
HEIFEEARTZME R Z FEF174,200,000 87T, EIREEIZ EFIIERS8.6%. MEFKIRERIERRAERZ
65.7% 1EIT

[ElFEERZ 25 EE R A 42,200,000 35 7T T F5 24.8% Z= 31,800,000 75, (ke — R MIEEWES, &
EEEEREAZ R (BIEFESE R RIS ETE) B4932,000,000 87T, HE¥FEEAEZLIRE
HiZ 5 5RAA%E . e EIRERART7 B B Z %% 25,500,000 87T, EIREHAZ SFIIEIEE 24.7%,

RAEREE

RAREEEFFENES. PERRAFDRASEERREERNE. £E. HEXR. BEBE
42, EIEEHRZWN\HEFRERREIRERAFTZ<E B Z 9,400,000 #5755 47,600,000 TS = 2= 49,500,000 7
TT. ZERERREBRTE, [CEERIZEFIREFIES 5I$RS 20,900,000 BITH 42.2%, TREE
R HA & EIREERRI 7B B Z EF R EF)Z5 547 5,100,000 7T K 23,800,000 7T, 54.4% 52 50.0%. iR
EEBEEELEZAREERE, RAEXEBHAEBOENER, HEFREREIEIFR7E
B 22,100,000 77T 5 7,900,000 3 75 K 1B 4 ZE 9,700,000 7T, LS RFE S OIFETEEBEREBEENER
B9 7R R K B AN I A9 Al o
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RABELEEBREEHNERRBEBESEFATRKEZE (RIN) KT LURAFEHEMA
RiEMER, LLEHREETN. SHEENEA{EE. SEERRBMRSRAFBREME
BZEEGANR, REEERIINL1300,00087T, MERKEBEENSFI#HEE, EF=AREE
44.2% ., THREEBEBENRERCHEEENTH, HEBREBHR SRS RERSRETET .

BERER

EREIEEBETERE O RAER .. RO, BAEZERRBIINLITA800,00087T, BEFEIER
[E1REEAR7<1E B Z 57,900,000 #7755 65,300,000 7553 BIIE R 29.3% K 14.5%.

SRR CIFERRINE B D Hi T B, BABEEEESR — THRKERKEY, FRFERT
BR, REFEAHRERERINMER, TEOREINEESS FIBNAT14.0% % 11.6%. HEEHEEERE
ZIZR, 5 RERKEETEIN\REFE R 53,300,000 370 & EIREART<{E B 2 59,100,000 38
TR REEIREHAZ 68,400,000 7. HARDIETHEEEEH S IHEEES HAEFREEAZ 7,200,000
77 X [ EEHARTZ N E B 22 12,400,000 7 7o 14 11 Z [B1REHA 2 15,000,000 F87T, 9842 3 AR B8 FE (& iz {5
B AFREIZ 15,400,000 B TiG K 14.8%, BXEIREEARTZ<{E B Z 13,300,000 B Ioig R 32.5% ELIRERE 2
17,700,000 87T

B2

AEEYEBENERNTEHEEDS, BHHEBREMBRTFHREEHRE, SE—LRANEHERER
HFHATHS. BARBAZE. BAnEEE. MAKBEEREEENE, LERSER.
EERATEERR.

AR E R AT

AEFEHEERH TS HREGE, RAEE G8) NHEERERMEHAXKEE (FE) GRY
BEHEK, ANEEHEREEXER, BAIEN. HERNBERA . SE—SLEREBEREER
MHRREEN, AEEBANMSHEER — BTREEETHERAOHESFREN, RENKT
IBRERNE, BRUZHIHEERNS, BEALHERK, HEASSIEREI200 ABE600 ALLE,
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FEEERER — IRRRERKBYEINEDRIEERIRR, KEE. FHEE. SHemH
ME. IRiERREERNERTIEERIET . FERBEBICEMERNTZH BEEFIRME, #
ERBHEDERFREDR. EMNREGREESEDIEHEE, REREENTETS. FHE
s, EESHAANERBEHASM, —BREAEESNTE,

AR K

HECZ—=F=F=1+—HULUBRFERKBNEMNRMERE, CEEES, RAZEE (BEM)
EE ST e Z0RETREERRHESHE, &, RAEH (BN) B85 RZ00EM
2EBFIEESLE (National Breast Cancer Foundation - [NBCF]) 53] 7 & & F Bk, TastIAE=
B, KK (BN )Herb Valley fREIE FEREAZIRLARREER, 578 L NBCFREIZH [MAT4T |
ErcEm™iE, BF5 [HENER 2030 FARESIT |WEIEZERLESE . Herb Valey R EIEFEE
IHFEIEEAERERASBNEEESHENE, ARIVIEMRBERTESRXABRRENTE,
EIEFHFENBCFUAIIES . RESEAAEEEMEAZENREEREDRAFEHE T AREHE
REGRNSBHAVES . Itboh, RKEEZE (RN )IEE2013 FEIIZEHEH I LEEYITFA - Stay Healthy
Hub, EAAEEHRES—(EFHFTNEEREIKANITE,

nsmEER

FEEETMERECENEPEEREMERSEEES ([SFDA]) SHAIGMPREE, RALEHE
(i) BESERMNEREESS ([TCA]) BHAGMPEE . 1L SFDABRIFIRGMPIRE, BAEEEERN
ZEEFEAEEHMIE, ANSERER - THRRERKBDEERE. FESWMEER. At
PBEE_EEENIRCMPREBELRANEE, BRERSRAESZHT, RENEERE, I8
ERATEENEREZ—. B—HH, AEEERIREE (5KiE) BB RBASERNR
wiE, FEGETMOMPER, ER—(ERREESE. BRREREN:E. EEREEEMNSEN
FORERN, WAAREES—IIEERNENIR.

RERK, AEEKE-LENBETERRERRE, LEFEREK, UHRREHR. ARSE
B, ERRESRE, BRRAEE. BEED. WERMA. ABES. WEBRH, MRERED
f, BEAEBRE, RIEEFEELIERERAISS.
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EmiEREMER

EBRIRG KRR ZExE

RIZF—Z=FNA=1H, REESFNPERGISE SEMFENSCMZGLER, FARENES. £
EITRAEBRBENRBATRAADZ R RBRRD P EEZERUT

. /NS
BENE B{n FRiSERINENR Bk
B kL SESEEEE 1,187,594,704 63.50
(FiFzE2)
BFETE -

(1) ERPRERDTDERAEEERATEDET . HGEEERRAAEEERASAS 100% 21, Fit, b
BIRBRAKREBBRASFIEE 2 LIRFEIRG T HEE RS,

(2 ERPFEEESEATE.

FERR

RIF—=FNA=1H, REBSRPERPIEIBREARBFFENEERRES LR, T
BEREMEANTERFEARNE 5% LA L2 ERTRA HEEER

BRERMR B{n FRISRIZINEE Bk

KREBBRAE] EREEA 1,187,594,704 63.50
(BiF3E1)

PR ZTEEEEE 1,187,594,704 63.50
(BiFzE1)

EBEEREARAT EmEEA 214,992,930 11.50
(FiFzE2)

ATIBIERE (5E) S ESE 214,992,930 11.50

ABREEAT (BzE2)
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BETE -

(1) %55 1,187,594, 704 BRER I DR A EEBIRA S BmHER . 1 XELSERNRAEBFIRQ TS 100% RHE,
AL, FERERRBRIAEBERQTIPTIES Z 1,187,594,704 BRERID A R S8

) ZE214992 930 RERH DB BESIREBIRAE) ([E8EE ) BaES . AINER (KB BREEXTE
EREEBRIEN228% EH. Fit, ANES (S8 BREEATWRSNEBRIEHEEZ 214,992,930
BRAR D R .

EREEREESTFRE. RTE—=FNA=TH, FRAEREESRPERIIEI6IFRHAFENS
LA E R R

B EXATREES, AARMEEHAATHNEER B =FAR=+HFE N HULZERT)
EBTRAZELS.

BE. LEXEOF 282 LHES
ARBFEEANBAEREE"T—=FNRE=1THIERNHEREE. HERBORAEE
A LS.

EBiziEstaE

BT —SFCA+T=AETZRESIAE LRMIBIRERTBILIR, WHRHEaRERE.,

RERRR R
FADEFBFRNRBEEE_F—=FNA=THLEANERZHHRE (CTF—ZF ; &),

REBEERMBER

AEFZRBESRRERRYT. RZE—=FNB=1+0H, F&EEZRERBITEBRLE
433,400,000 70 (CBE—=F=H=-+—H : 426,100,000587C), EH421.8%. 3.7% R 74.1% 5> BILLE
To. EXRAREHE, HSALETREITIHE. AEEREIREENIERIMES . BRI
niEE, rEREHETECUBERUEMESERAEEEEXR,
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FEBRRUARSE BIEDEER) LU ERABIEBZHERREETHE. BAlt, XEEE
HETIINERR. SEERNETEERE, NI HERERERE, LURRIUARBLSNEEE
BZEARZEXRRBRAR. R_F—=FNE=1H, AEEWLE]EEHEEER LT
HIMERR

HEMT

RET—=FNA=+E, FEBUNREAAERRT,

{2 & RRFREM LR

REB-=ENA=1A, FEERES, TENBREATIERAOS6SEE. FERLRETS

153, AREEZEENCRETESH.

ERER
BHETE-ZFNAZ=THIELANERHE, ArRECETEBUHETZMERATRES LHRA
([ EARA ) B+ Puprsi e EIa BRTR (T8I ) ZFRUEN, ETFIUREEEIRS.

RIBFRIEN A2 1R, BT ATERITEARZHBREOMETERR—ALTEE, LSS
BATERFETHESSEZHE. CEEAEEENEBEFRRER, EETRRHTIELE
B IR T EERFEFEQED I FEINIHEAEEREFNR . EESHERHRTZER.
ESREZzEE

H-E-=FNAB=THE, FRPLLERIANDPTEERENESERFHEZERER
BARTES.

HERZEAARHRA—EZFNA=S+HHEMBEEEREFEEF NG,

teoh, BZF—=F+—AT+ B, BRESEFLIEERNAEAEEZEIR/ANTERE
BEZER,
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
B FE MR RRERNERS

Deloitte.
=

TO THE BOARD OF DIRECTORS OF TIANDA
PHARMACEUTICALS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Tianda Pharmaceuticals Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 24 to 52, which comprises the condensed consolidated
statement of financial position as of 30 September 2013 and the
related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on condensed
consolidated financial statements to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (‘HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (‘HKICPA”). The directors of
the Company are responsible for the preparation and presentation
of this condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BRGSMBRRERERS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” (‘HKSRE 2410”)
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
26 November 2013
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
RS Em R E 2R

For the six months ended 30 September 2013 #ZE —F—=fFNH=+H1LEH

NOTES
B
Continuing operations IBEREEE
Revenue W
Cost of sales SHEERLAR
Gross profit EF
Other income Eth A\
Other gains and losses Hithras M E518
Distribution and selling expenses 9> &5 5 $HEET H
Administrative expenses TBZH
Research and development costs ~ ffF35 pE AN
Change in fair value of derivative ~ iTESRIT B
financial instruments NREEEH
Profit before tax BRE BT
Income tax expense FrSMZ 5
Profit for the period from AHERBHE
continuing operations REERZHF) 6
Discontinued operations SR EE RS
Profit for the period from AHEZRBEELLE
discontinued operations, R 7w H,
net of tax HIBRMRIE
Profit for the period AEPRG R
Other comprehensive Hith 2 muias (Sz)
income (expense)
ltems that may be subsequenty ~ E{ETTH E?ﬁﬁj\*ﬁ
reclassified to profit or loss: FIEs5 2 I5H
Exchange difference arising on %EEEEZEQ%@E
translation
Reclassification upon disposal of  HEMIBA T R—RE
subsidiaries and an associate BHENTIRE
BIOME
Fair value gain on AIRHERE
available-for-sale investments NREEKTS
Other comprehensive income IR E e S
(expense) for the period (ZH)
Total comprehensive income AH S EKHAERE

for the period

Six months ended

30 September
#@ENA=THIEKRER
2013 2012
—S—=f —F—F
HKS
i BT
éUnaudited (Unaud|ted§
RIEEZ (RECEZ
124,329,645 67,307,603
(43,755,701) (17,467,402)
80,573,944 49,840,201
3,842,188 3,502,094
(849,282) (1,393,565)
(20,101,218) (8,985,516)
(22,861,167) (13,143,283)
(798,041) (783,524)
- 914,046
39,806,424 29,950,453
(8,040,798) (4,666,127)
31,765,626 25,284,326
- 16,936,760
31,765,626 42,221,086
9,616,396 (1,471,214)
(5,036,086)
209
9,616,396 (6,507,091)
41,382,022 35,713,995
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
fApfFaEm kLI @R

For the six months ended 30 September 2013 #ZE —F—=FNH=+HI1EH

NOTES
Bt
Profit for the period attributable o~ A8\ FIBR SR FENG
the owners of the Company ANEBREEF
— Profit for the period from — AHBREREEFE
continuing operations KEERZHF
— Profit for the period from — REBRIZRE BRI
discontinued operations R F
Profit for the period attributable to  E3ZRRHERSFE(L
non-controlling interests ZHRRTEF
— Profit for the period from — REA SR BEHE
continuing operations REERZ HF)
— Profit for the period from — AHREZRBEE&LE
discontinued operations RE TR T
Total comprehensive income AHE 2 mEkE
for the period attributable to: HEREERENS -
Owners of the Company KATRRE
Non-controlling interests JEImpRtERS
Basic earnings per share SEEXEN 8
From continuing and REFELE
discontinued operations K BRI 2R
From continuing operations REFECESER

Six months ended

30 September

#ENB=1HIFKER
2012
—E—F
HK$
BT
(Unaudited) (Unaudited)
(CRig=EE) (REEEEZ)
15,799,443 11,193,445
13,364,921
15,799,443 24,558,366
15,966,183 14,090,881
3,571,839
15,966,183 17,662,720
31,765,626 42,221,086
24,427,517 18,339,788
16,954,505 17,374,207
41,382,022 35,713,995
HK cent HK cents
&l B
1.31
0.60
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
fIRGESMIFIRIRE

At 30 September 2013 R-—FE—=FNB=+H

30 September 31 March
2013
—F—=F
=B=+—H
NOTES HK$
BEE BT
(Unaudited) (Audited)
(Restated)
(REEZ) (feERZ)
(&=E71)
NON-CURRENT ASSETS ERENEE
Property, plant and equipment Y. BB RERE 9 119,310,319 117,967,780
Prepaid lease payments FafIfREIE 10 90,423,742 90,761,957
Goodwill B 1 113,202,437 111,948,900
Intangible assets WL EE 12 93,434,859 98,765,832
Rental deposit HEZs 1,378,684 1,378,684
Deposit for acquisition of property, Hﬂlﬂ%’-‘rﬁﬁ BB REE
plant and equipment 2 9,113,666 7,202,187
426,863,707 428,025,340
CURRENT ASSETS mEEE
Inventories =E 13 31,239,702 33,309,688
Trade and bills receivables FEW BRTR N FEW ZE R
and other receivables pra=gicliveN 14 28,479,131 27,130,041
Prepaid lease payments FEfIFRERIE 10 3,197,277 3,153,484
Bank deposits RITER 15 260,552,369 243,456,573
Bank balances and cash ﬁﬁﬁ'éﬁﬁﬁﬁiﬁﬁ 15 172,816,088 182,682,184
496,284,567 [T NARE()
CURRENT LIABILITIES mEaE
Trade and other payables BRI EMEMATR 16 51,595,317 55,025,764
Dividend payable FETREE 5,769,180 -
Government grants — current portion I FF#@EEN - BPEAER(D 375,844 370,696
Amount due to a related company  fE{T—REBEEATIFNIE 19(a) 837,462 926,236
Dividend payable to e AR R AR S
non-controlling shareholders - 28,016,609
Tax payable FEIRIE 8,612,637 11,363,415
67,190,440 95,702,720
NET CURRENT ASSETS REEERE 429,094,127 [ETRZERE

TOTAL ASSETS LESS CURRENT (@S RinEIaE
LIABILITIES 855,957,834 822,054,590
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
MIRGEMIFIRRE

At 30 September 2013 R-—F—=fFNB=+H

30 September 31 March
2013
—E—=fF
=A=+—8
NOTES HK$
B EE BT
((EULED)] (Audited)
(Restated)
GRiEEZ) (=)
(&=5E71)
NON-CURRENT LIABILITIES EREIaE
Government grants — non-current  IIFF 4B/ — IERPHAER
portion 751,688 926,740
Deferred tax liabilities IEERIEEE 46,291,918 45,928,160
47,043,606 46,854,900
808,914,228 775,199,690
CAPITAL AND RESERVES BXRREES
Share capital %N 17 187,011,816 187,011,816
Reserves & 567,743,490 550,983,457
Equity attributable to owners ARERRERELERS
of the Company 754,755,306 737,995,273
Non-controlling interests JEIpR RS 54,158,922 37,204,417

Total equity fEsRiEEE 808,914,228 775,199,690
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HRGSEREEE

For the six months ended 30 September 2013 #ZE _—F—=FNF=1HI~EH

Capital Capital

Share Share redemption contribution

capital premium reserve reserve

BF RipiE SAEOREE EFHREE

HK$ HKS HKS HK$

B B Br B

At 1 April 2012 (audited) RZF-ZENE—H (8%%) 187,011,816 274,638,193 8,000 4477651

Profitfor the period AR - - - -

Exchange difference arising on translafion REECZERLE - - - -

Fair value gain on available-for-sale investments ~ FT{EHERE 2 AfBENE - - - -

Reclassifcation upon disposal of subsidiaries ~ HEWBATREHE - - - -
Total comprehensive income (expense) AHBLTELE (5928

for the period - - - -

Deemed contrbution fom ultmate holding company R{FREREERATZ HE - - - 448165

Transfer upon disposal of subsidiaries

and an associate
Release upon disposal of subsidiaries
Dividends paid to non-controling interests
Dividends recognised as distributions (Note 7)

HERBADR-HHEARREA

HERBARREN
EROTHERERRS
ROREHER B (it 7)

At 30 September 2012 (unaudited)

RZF-"FNAZTH (REEH)

At 1 April 2013 (audited)
Profit for the period
Exchange difference arising on translation

("E-=%#MA—-A (BEH)
REREA
BEELVERES

Total comprehensive income for the period

MBS ENEEE

Appropriation of maintenance and
production funds (Note (i))
Utilisation of maintenance and
production funds (Note (i)
Dividends recognised s distributions (Note 7)

GEREERLZOR (1)
BEREEES 2R (WR0)
ROREHERZBS (it 7)

At 30 September 2013 (unaudited)

RZF-ZENAZTH (REEH)

187,011,816

274,638,193

8,000

8,059,307

8,050,307
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ipFSEm SR

For the six months ended 30 September 2013 #ZE _—F—=FNB=1+HIEH

Attributable to owners of the Company

FRATRRRAGER
Amounts
recognised
in other
Change in comprehensive
fair value income and
of accumulated
available- in equity Non-
Special Statutory Exchange for-sale Accumulated relating to controlling
reserve reserves reserve investments profits  disposal groups Total interests Total
HELER)
REMMSE
WaHERR
IRHEREZ SR
RRIRE EERE ERfE AiEEZD BitiR b4+ ] &t RERER @it
HKS HKS HKS HKS HKS HKS HKS HKS HKS
BT B BT B v B BT v BT
Note (i) Note (i)
g & i)
3,460,016 4419484 12,631,896 - 160,620,029 18,690,228 702,957,313 166,988,346 869,945,659
- - - - 24,558,366 - 24,558,366 17,662,720 42,221,086
- - 123,609 - - (1,306,310) (1,182,701) (288,513) (1471,214)
- - - 209 - - 209 - 209
- - - - - (5,036,086) (5,036,086) - (5,036,086)
- - 123,609 209 24,558,366 (6,342,396) 18,330,788 17374207 35,713,995
- - - - - - 4481656 - 4,481,656
- (16,825,496) - - 29173328 (12,347,832) - - -
- - - - - - - (17,911,879) (117,911,879)
- - - - - - - (15,084,988) (15,084,988)
- - - - (8,789,555) - (8,789,555) - (8,789,555)

3460016

3,460,016

3,460,016

24,593,988

25,002,284

1,216,606

(125,831)

26,183,053

12,756,505
20,580,089
8,628,074

8,628,074

29,208,163

205,562,168
218,245,568
15,799,443

15,799,443

(1,216,606)

125831
(7,667,484

225,286,758

716,989,202

731995273
15,799,443
8,628,074

24421517

(7,667 484)

754,755,306

51,365,686
37,204417
15,966,183

988,322

16,954,505

54,158,922

768,354,888
775,199,690
31,765,626
9,616,396

41,382,022

(7,667,484)

808,014,228
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BIpFSEm SR

For the six months ended 30 September 2013 #ZE _—F—=FNF=1HI~EH

Notes:

(i

The special reserve of the Group represents the difference between
the nominal amount of the share capital issued by the Company and
the nominal amount of the share capital of a subsidiary acquired by the
Company pursuant to a corporate reorganisation in preparation for the
listing of the Company’s shares on The Stock Exchange of Hong Kong
Limited in 1992.

The statutory reserves represent (1) the appropriation of certain
percentages of profit after taxation of the subsidiaries established in
the People’s Republic of China (the “PRC”) as recommended by the
directors of those subsidiaries based on the PRC statutory financial
statements and (2) provision for production safety being accrued by the
Group at fixed rates based on operating revenue (“the maintenance
and production funds”), which is transferred from accumulated profits
to the specific reserve and could be utilised when expenses and capital
expenditures in production maintenance and safety measures are
incurred.

i}

(i

A

FEBZHRIFBIAATRE—IR
BEBARIROBR-—NN_FES
BHAERZMERAE LhmETZ
REEAMEETZIRAEEE TS
—BEARZRAEEMREBZE
o

EEMBEDIE(RPEAREME
([hE]) Atz BRI ESE
RIBPEIEER BikERZ 2RE KM
EEMZEM B A2 RIRREFIE
EEFEOHZDERQEEREZ
BEDASE LSS W E B EERE
EREEE (HEREEES]), B
REtiaf R ERRIAE, BREE
EER L BEERSREARH
KBNS
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRGSRERE

For the six months ended 30 September 2013 #ZE _—F—=FNB=1+HIEH

Net cash from operating activities

REXBSZIREFEH

INVESTING ACTIVITIES

Net increase in bank deposits
Disposal of subsidiaries
Acquisition of subsidiaries
Other investing cash flows

REER
RITEFAIB RS
HEMRBAR
g NG
HiiRERERE

Net cash used in investing activities

QBRI TR IRE R

FINANCING ACTIVITIES

Dividend paid to non-controlling
shareholders

Dividend paid to shareholders

Advance from ultimate holding
company

RIEER
ENIEERERRZERE
EREZRE

iR e NCIENEEEN

Net cash used in financing activities BiE 27T IRER%E

Net (decrease) increase in cash ~ IRENIRESEHEIEH
and cash equivalents (Ri>) 1500358

Cash and cash equivalents at REMZRE MRS S EIER
beginning of the period

Effect of foreign exchange YMNEEREE) - /2

rate changes

Cash and cash equivalents at
end of the period,
represented by bank balances
and cash

RERZRERREESEER,
LIRITERRIRENR

EhmEs | 31

Six months ended
30 September
#H#ENB=1HIFER
2012
B F
HK$
BT
(Unaudited) (Unaudited)
(CRig=EE) (REE8EZ)
34,848,906 96,106,834
(13,714,886) (2,166,923)
- (48,442,229)
- (37,228,504)
(2,635,092) 5,070,404
(16,349,978) (82,767,252)
(27,963,900) (4,072,363)
(1,898,304) (8,789,555)
2,321,880
(29,862,204) (10,540,038)
(11,363,276) 2,799,544
182,682,184 139,345,117
1,497,180 1,495,005
172,816,088 143,639,666
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR i S IR IR

For the six months ended 30 September 2013 #ZE _—F—=FNF=1HI~EH

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(‘HKAS”) 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”)
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

On 30 March 2012, the Company entered into five sale
and purchase agreements (“Asset Swap Agreement”) with
Tianda Group Limited to dispose of its mineral resources
business and packaging and printing business in exchange
for pharmaceutical and biotechnology business (collectively
known as “Tianda Pharmaceuticals Group”) (‘Asset Swap”).
The transaction was completed on 31 August 2012. Profit
for the period ended 30 September 2012 from the mineral
resources business and packaging and printing business
have been, therefore, presented as profit for the period from
discontinued operations and are presented separately in the
condensed consolidated statement of profit or loss and other
comprehensive income.

RESTATEMENT OF COMPARATIVE INFORMATION

As disclosed in note 32 (d) of the Group’s annual financial
statements for the year ended 31 March 2013, the
provisionally estimated fair values were used for recognising
the intangible assets acquired on the acquisition of a
business from independent third parties (“Cynergy Group”) on
12 March 2013, date of acquisition. The fair value assessment
was completed during the current period, and pursuant to
Hong Kong Financial Reporting Standard 3, the comparative
consolidated statement of financial position as at 31 March
2013 has been restated to reflect the finalised fair value of
assets acquired and liabilities assumed from the transaction.
As there was no impact on profit or loss in prior period, the
accumulated profits at 1 April 2013 has not been restated.

ARG BREIRIE SRS
TR AR BB ST RIS
34 SR [REAR ISR | BB
BRZAARAEES EHRA
([ ETRAI]) ByER+7< 2 BRR
BRERH.

RIFB—CZHF=B=+H, &Q
SEXAEERT AN BEE S
([BEERmZ]), ERHEH
MBERSRES L QLRI £,
WIRENERBEEREEREEY
EmZER (s [ RKREESE
) ([(BEER]). Z2XBBn
—E——F)\B=1+—H%EX
5. RCE——ENAB=+AH
Rk BB AS R EIS R B EENR)
¥BZinfE2I A AEERRE
RIS IR 7R, WHE
i EnhEtemKEES

hva=-2718

BIILbEEH

BNAERHE_T—=8=°
=+—HILEEZ S EHRE
BisEs2 () FriREE, AATRI
BAP—E—=F=A+"H8
#3155 =75 ([Cynergy Group]) ¥z
PR TSNS BT B E TR
BT AREEER. AR
EEFGERTHENTEK, |’
BEBUERESHEIEIR, 1
“E—=F=B=1+—HZE
SEMBRREEFETY, Uk
Mz BT IR EE N FRIEE
B REEEAEE. BRE
FEE 8 mir e, R
B—=FENBE—HZ Bl
®|mEY,
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERAR S AT IR R MIRE

For the six months ended 30 September 2013 #ZE_—F—=FNH=+H1EH

2. RESTATEMENT OF COMPARATIVE INFORMATION 2.

(continued)

EFILLEER @)

The effect of the finalised fair value described above is FRAREREEAREBEZZEMR
summarised below: AR .

31 March and

31 March 2013  Restatements 1 April 2013

—F=F

—B—=f =B=+—H

=R=+—H 5% RMNBE—H

HK$ HK$ HK$

BT BT BT

(originally (as restated)
stated)

(R5%E251) (#&=71)

Gooduwil [EES
Deferred tax liabilities IRERIBEE &

109,062,595 2,886,305
(43,041,855)

111,948,900
(2,886,305)  (45,928,160)

Total effect on net assets and equity ¥ & ERE
MR
R

66,020,740 -

66,020,740

The fair value of the intangible assets at date of acquisition
has been finalised on the basis of a valuation using income
approach by Asset Appraisal Limited, an independent qualified
professional valuer, not connected to the Group.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2013 are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended
31 March 2013.

In the current interim period, the Group has also applied, for
the first time, certain new and revised Hong Kong Financial
Reporting Standards (‘HKFRSs”) issued by the HKICPA that
are mandatorily effective for the current interim period.

EREERKERRZ AREE
DEREASEBRMERE BT
BERBERGERTHIESET
EEBERABLIKNERETZ
HEMREEE.

FEEER

R AR S BRI ORI E B B
FEERE,

PBRTEMATRES, BE—E—=
FNA=THILARERZEB
BUBREFRBZ SR BERR
AESHEAEERIEE"TE
—=F=A=+—RHIEEZHF
B RERTRME B,

AR, AEEEXRER
HEBERTAA GBI AT
HAHAR SR BT IR R
1EET BB IREER,
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MEBBARE P TR R AR EE

For the six months ended 30 September 2013 #ZE _—F—=FNF=1HI~EH

PRINCIPAL ACCOUNTING POLICIES (continued)
HKFRS 13 Fair Value Measurement

The Group has applied HKFRS 13 for the first time in the
current interim period. HKFRS 13 establishes a single
source of guidance for, and disclosures about, fair value
measurements, and replaces those requirements previously
included in various HKFRSs. Consequential amendments
have been made to HKAS 34 to require certain disclosures
to be made in the interim condensed consolidated financial
statements.

The scope of HKFRS 13 is broad, and applies to both financial
instrument items and non-financial instrument items for which
other HKFRSs require or permit fair value measurements and
disclosures about fair value measurements, subject to a few
exceptions. HKFRS 13 contains a new definition for ‘fair value’
and defines fair value as the price that would be received
to sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market at
the measurement date under current market conditions. Fair
value under HKFRS 13 is an exit price regardless of whether
that price is directly observable or estimated using another
valuation technique. Also, HKFRS 13 includes extensive
disclosure requirements.

In accordance with the transitional provisions of HKFRS 13,
the Group has applied the new fair value measurement and
disclosure requirements prospectively.

FESFIRER @)
FHEMBRSEAIE 13
[2sEERE]

RARHEEAR, AEEERER
EBMBREENSE 1358, &
BAFEER S HER 5 13 SRS BRI
REEFTERFHERAREE
FIEREZE—E51KR, LUKk
BABEMASIEEBHBIRE
BRIZIRE. EBEATHERSE M
SRE/EHEEIERT, EXREART
RS B MEFHETR

BEBMIBREENSE 3R &EE
&z, BROBBISMERSL, B
REME BB RS ER K
HEEFETARBEERFLEE
MARBEEEREZESMTA
HENIFETEIRE . &8
BRESEANE3EAS [AAE
BlZzHES, UHFAREBR
ERAERIEHISAR FREER
HIEER (REH) hinRam
FR5HEEERGSKENZ B1&
REEA BRI ZER. ]
BEBYBREENE 3R, T
i ERE D EETBRRRRA
B—IRHETEFLAR, /7R
BERTEE., I, EBYH

HERE 13RHAEZZINE
2K,

RIREBMBIREERFE 13582
BRI, AEECEARRE
BERBHAnEETENKE
2K,
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BB E P TR R ARG

For the six months ended 30 September 2013 #ZE_—F—=FNH=+H1EH

PRINCIPAL ACCOUNTING POLICIES (continued)

Amendments to HKAS 1 Presentation of Items of
Other Comprehensive Income

The amendments to HKAS 1 introduce new terminology
for statement of comprehensive income and income
statement. Under the amendments to HKAS 1, a “statement
of comprehensive income” is renamed as a “statement of
profit or loss and other comprehensive income” and an
“‘income statement” is renamed as a “statement of profit
or loss”. The amendments to HKAS 1 retain the option to
present profit or loss and other comprehensive income in
either a single statement or in two separate but consecutive
statements. However, the amendments to HKAS 1 require
additional disclosures to be made in the other comprehensive
section such that items of other comprehensive income
are grouped into two categories: (a) items that will not be
reclassified subsequently to profit or loss; and (b) items
that may be reclassified subsequently to profit or loss when
specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the
same basis — the amendments do not change the existing
option to present items of other comprehensive income either
before tax or net of tax. The amendments have been applied
retrospectively, and hence the presentation of items of other
comprehensive income has been modified to reflect the
changes.

Except as described above, the application of the other new
and revised HKFRSs in the current interim period has had no
material effect on the amounts reported and/or disclosures set
out in this condensed consolidated financial statements.

FEEHER @)

FiE S ERIE 1 IRIEFTH
[Hitt2misIER 2 25 |

EBETENE RET AR
EW R MIBEBRRSIAFZ
B, IRIBETBETENE 5RE
X, [2EKRERIEER(E
mREMLEmWEER], Mk
RINEER[BEER]. BES
FHEERUSE 1 3% (IBFT ) (REBRILA
B—iREaLAm{E S FEEER
x2S NEMhEEK T
BE, AT, EBERTEAS
1 SRET A EREREMEEEE
—EINfEHEESMNEER, HEbE
EWHEBEES AWM : () HER
FEEHOEERBZIER ; &
(b) HETREERF SIS ERMY
NEMDERRSZIEE., B
SHKEIEE ZSHRRIEE
RS, EAREIravE
2 HMbLEKEER (BHRA
MRIRRIEE SRR REIER) 2B
BIEEE, ZFETEENER,
Eitt, HttemEK=HERZ 27
HREEHER, URREEIE
E]O

PR ESCRIRSN, BRARHRERRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR RN

For the six months ended 30 September 2013 #HZE _—F—=FNHF=+H1EH

4, REVENUE AND SEGMENT INFORMATION

Information reported to the managing director of the Company,
being the chief operating decision maker (“CODM"), for the
purposes of resources allocation and assessment of segment
performance focuses on the types of goods delivered. The
Group focuses on pharmaceutical and biotechnology business
and the CODM reviews the financial performance of this
business as a whole for allocating resources and assessing
performance. The Group has only one operating segment.
In addition, the CODM is of opinion that the presentation
of assets and liabilities in accordance with the operating
segments is not meaningful as the CODM monitored the
Group’s assets and liabilities as a whole which is more efficient
and effective. Accordingly, no segment assets and liabilities
are presented.

The operating segments regarding the mineral resources
business and packaging and printing business were
discontinued last year. The segment information reported
below does not include any amounts for these discontinued
operations.

The following is an analysis of the Group’s revenue and results
from continuing operations.

4,

AR 3 EREH

BPEEFRNEDBRRME
RABDEFHEKE, HFEE
ERFEZREMETRIBS
Rtz EYEER . AEBEER
BEEMEBRTEEEREKE
BRERRERZMBRERELUS
BERNHMEERR. AEEES
—(ELEDEL, Mo, FBEE
RREDRR, BEBEERKE
BRAEEEREENAERS
I“Sl E?SZ?Z% 53“"55%%3%&&

*‘Béé&‘%{i

E"ﬂgéﬁuﬁiﬁﬁ’@é&ﬂﬁﬂﬁ

NEEDRPEREFRIE, LU

‘F%EiZﬁ“‘BéﬂjIT BEZE
ERILEBZITATELE.

UTAREERBIFEREER
ZWANREE DT

Six months ended
30 September

#EAA=THLAER
2012
—EF
HK$
BT
(Unaudited)
(REEEZ)

(Unaudited)
(RigE)

REVENUE - EXTERNAL W - 9B 124,329,645 67,307,603
SEGMENT PROFIT S EREF 38,016,670 30,663,335
Other income EABIA 1,638,273 2,784,945
Other gains and losses Hithl s R &8 (824,658) (1,393,573)
Unallocated expenses ROTZH (7,064,659) (6,770,381)
Profit for the period from  ZNHRRS 2R R A 475

continuing operations ZimF) 31,765,626 25,284,326
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BB E P TR R ARG

For the six months ended 30 September 2013 #ZE_—F—=FNH=+H1EH

REVENUE AND SEGMENT INFORMATION 4. WARDEEH (&)

(continued)

The accounting policies of the operating segment are the KEDEZ FEBREAERE

same as the Group’s accounting policies. Segment profit FEBRIER . D EBWAIEDED

represents the profit after taxation earned by the segment BRENZ BRI IEIGF], REHEH

without allocation of central administration costs, directors’ RITBEA. EEFHErkETH

salaries and certain other income, and other gains and losses. AR B REE, RE

This is the measure reported to the CODM for the purposes of BEoRAkERRFGMS, A

resource allocation and performance assessment. QFEEEERREERZTES
Eto

INCOME TAX EXPENSE 5 FRSIRXZE

The Company was incorporated in the Cayman Islands and is ARARFHSEEEMMKZ, B

not subject to any income tax. TSRS

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods. No provision for Hong
Kong Profits Tax has been made as the Group has no
assessable profit arising in or derived from Hong Kong for both
periods.

The tax rate of the PRC subsidiaries of the Group is 25%,
except Yunnan Meng Sheng Pharmaceutical Co., Limited
(“Meng Sheng”), a subsidiary of the Group, which is
established in the Kunming economic open zone. Pursuant to
the relevant laws and regulations in the PRC, Meng Sheng is
engaged in Western China Development and is entitled to a
preferential tax rate of 15% for both periods.

The corporate tax rate applicable to the subsidiary of the
Company established and operating in Australia is 30% for
both periods. No provision for the Australian income tax has
been made as the Group had no taxable profits arising in
Australia during the period.

EEFSREMEREZ AE
BRIREF16.5% 5 H . ARARE
B mERRE S EEEBEE
IREEBZ ERRESF, S
MEBFSRIELERE.

FRARE B BB K BRI ERIL
WBADERBLEELERA AT
(18844, AEBZ FEIME
NBEZ RS 25%, RIEPEHE
BIAREEAR, BERSHFEH
7oEpREEE, MERENE=EE
BRE15%,

RMERRRE, ERARANRER
AFBRUIREEZHBEADZ
EERITG 0%, HIRAERR
HATE IR AR Sa b B A FERRAR
p IO 3 st Nl e
FHREE.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERAR S TR RMIEE

For the six months ended 30 September 2013 #ZE _—F—=FNF=1HI~EH

5. INCOME TAX EXPENSE (continued) 5. FrS#ZH @)

Six months ended
30 September
BEAB=1HLKER
2012
—E—_F
HK$
BT
(Unaudited) (Unaudited)
(CRig=ER) (FEEEZ)

Continuing operations ISBREEE

Current tax: BPHATRIE .

PRC enterprise income tax ~ FREI{E%FF15H: 7,912,779 3,412,751
Deferred tax: TEIERRIE .

Current period ZNERRS 128,019 1,253,376

8,040,798 4,666,127

6. PROFIT FOR THE PERIOD 6. ZAHARDEF
Six months ended
30 September
E#EhB=1H1/<ER

2013 2012
—S—=f —B——fF
HK$ HK$

&7t BT
(Unaudited) (Unaudited)
(FE=EZ) eSS

Continuing operations IBEGEEB

Profit for the period has been ZNEARSRSFIE IR GTAN) :
arrived at after charging

(crediting):
Depreciation of property, Y. BENEREIRE
plant and equipment 3,262,013 1,351,901
Amortisation b3
- intangible assets — B EE 6,041,778 972,858
— prepaid lease payments ~ — FE{FFHEFIE 1,565,694 296,549

Bank interest income RITFSWIN (2,279,544) (2,069,345)
Net foreign exchange loss ~ 4MERSIEHEE 824,721 1,393,573
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M IR R

For the six months ended 30 September 2013 #ZE —F—=FNA=~+HL~ES

7. DIVIDENDS

During the current interim period, a final dividend of HK0.41
cent per share in respect of the year ended 31 March 2013 (a
final dividend of HK0.47 cent per share in respect of the year
ended 31 March 2012) was approved at the annual general
meeting of the Company. The aggregate amount of the final
dividend paid/payable to the owners of the Company in the
current interim period amounted to HK$7,667,484 (six months
ended 30 September 2012: HK$8,789,555).

The directors of the Company resolved not to declare an
interim dividend for the six months ended 30 September 2013
(six months ended 30 September 2012: Nil).

8. BASIC EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to
owners of the Company is based on the following data:

BE

RAPHHE, #E—"F—=F
=R=1+—HItFEEZRHKRE
BROMBWL(EEZE—CF
=A=+—HIEEEZRERE
BERR04TE) ERALAE L
RBEEARE LEHE. RATE
HIRSIRT B AR AT’ Z R
H IR S 4R 5E 47,667,484 38 7T (&
ETE-"HFNB=1HIARE
B . 8,789,555 #7T ),

ANTDEFTHFRNREHE"
E—=FENB=1HINERZ
THIRE (BE—SE——FhB
=+HI1EANER ;).

SREFRT

FABRREEERERERT
RIF TSRS

Six months ended
30 September

B#ENA=THILER

2012

—B—_F

HK$

BT

(Unaudited) (Unaudited)
(FE=EZ) PCSSEE)

Earnings zH
Profit for the period KA TR FE G A EA R EF
attributable to

the owners of
the Company

15,799,443 24,558,366
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR RN

For the six months ended 30 September 2013 #ZE _—F—=FNF=1HI~EH

8. BASIC EARNINGS PER SHARE (continued)
From continuing operations

The calculation of basic earnings per share from continuing
operations attributable to the owners of the Company is based
on the following data:

SREFRA @)
REIFECERS

FABRRBEFEREER
BIREAERFTHRIE TSRS
8.

Six months ended

30 September
BEAA=1+HILKER
2012
HK$
BT
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
Profit for the period RN B B R P AN B R Es A
attributable to
the owners of
the Company 15,799,443 24,558,366
Less: profit for the period B AT
from discontinued AEEREE&LE
operations REEREZ T 13,364,921
Profit for the purpose of basic STERHECESER
earnings per share BREABATAZ&F
from continuing operations 15,799,443 11,193,445
Number of shares BinEE
Number of ordinary shares in STESREARZFIFTE
issue for the purpose of ZEBTEEREE

basic earnings per share

1,870,118,160

1,870,118,160

No diluted earnings per share is presented as the Company
did not have any potential ordinary shares in issue during both
periods.

9. PROPERTY, PLANT AND EQUIPMENT

Additions to property, plant and equipment in the current
interim period amounted to HK$3,064,335 (six months ended
30 September 2012: HK$3,625,621).

R AR EEME RIS EET
HUBELER, WILESIE
BRIEEERF o

MWE. BERR

RAGHEE, ~AEERE
WME. BERREZESES
306433 BT (HEZE—ZF
AB=+HILENER : 3,625,621
BIT)o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERAR S AT IR R MIRE

For the six months ended 30 September 2013 #ZE_—F—=FNH=+H1EH

10. PREPAID LEASE PAYMENTS 10. FA(THHERIE

Prepaid lease payments located in PRC are released to profit

or loss over the medium-term leases

of 40 to 50 years.

AP EZ FBGTAERIRR 40 E
50 FHAZ HhHRTH SRR IR AR

11.  GOODWILL 1. &
Tianda Tianda
Meng Pharmaceuticals Pharmaceuticals
Sheng (Zhuhai) (Australia) Total
B RREE RREZ
(5i8) (M) &
HKS HKS HK$ HK$
B B B B
COST 7.3
At1 April 2012 (audted) RIB-ZF
MA—H (E%#) 6,567,152 - - 6,587,152
Exchange realignment ERRZ 87741 2,493,073 - 2,580,814
Avising on acquistion of subsidiaries REERBATRNES - 99,894,629 - 99,804,629
Avising on acquisition of busingss, REBEREEL,
as restated (Note 2) a5 (k) - - 2,886,305 2,886,305
At 31 March 2013 and 1 April 2013, RZF—=8&
as restated (audited) =A=1-H
RZB-=E
ME—H, &3
(&) 6,674,893 102,387,702 2,886,305 111,948,900
Exchange realignment ERRZ 92,695 1,476,704 (315,862) 1,253,537
At 30 September 2013 (unaudited) RZB-=&
hB=t+H
(REEZ) 6,767,588 103,864,406 2,570,443 113202431

For the purposes of impairment testing, the goodwill and
intangible assets at 30 September 2013 have been allocated
to three cash generating units (the “CGUs”), namely Meng
Sheng, Tianda Pharmaceuticals (Zhuhai) Limited (“Tianda
Pharmaceuticals (Zhuhai)’) and Tianda Pharmaceuticals
(Australia) Pty Limited (“Tianda Pharmaceuticals (Australia)’).
All of which are engaged in the sales of pharmaceuticals and
biotechnology products and healthcare products. In current
period, the management has compared the actual financial
performance of the three CGUs to the cash flows projections
and forecasts made for the annual assessment for the year

ended 31 March 2013.

FERENS, R-F—=F
NE=tHZBERETVEED
SEE=EREELEM ((Re
ELEBA]), DRRRBEE. XX
Bz (BRiB) BIRAE) ([RAZEE
(ki) |) RRAKEES (RAFEE)
BIRAE ([RAEEZE (BRIM) 1),
ERAENGHEE R R fRfE
EmiFEER. NAHE, A%
EERECH=EReELEN
ZBRMBER, EfEaE—"%
—=F=A=1+—HIFEET
ZEEMEP IR Z RERTEE
NATREIELLER .
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MEBBARE P TR R AR EE

For the six months ended 30 September 2013 #ZE _—F—=FNF=1HI~EH

1.

GOODWILL (continued)

For the CGU of Tianda Pharmaceuticals (Zhuhai), operating
profits and cash flow were lower than expected and the
management performed impairment assessment for
Tianda Pharmaceuticals (Zhuhai). The management has
determined the recoverable amount of the CGU based on
value in use calculations. The value in use calculations use
cash flow projections based on financial budgets approved
by management covering a five-year period and a pre-tax
discount rate of 13.66% (31 March 2013: 12.66%) for Tianda
Pharmaceuticals (Zhuhai). Cash flows beyond the 5-year
period are extrapolated using a steady 3% growth rate for
the CGU. The key assumption is budgeted revenue and
gross margins determined based on past performance and
the management’s expectations for the market development.
Management believes that any reasonably possible change
in any of these assumptions would not cause the aggregate
carrying amounts of the CGU to exceed the aggregate
recoverable amounts of CGU.

For the CGUs of Meng Sheng and Tianda Pharmaceuticals
(Australia), the financial performance for the six months
ended 30 September 2013 are matched with the cash flow
projections in annual assessment for the year ended 31 March
2013.

The management of the Group determines that there is
no impairment of the three CGUs containing goodwill and
intangible assets.

1

e (@)

MARKREE KB ZTIREELEE
MIME, SEEANRBERBE
RTEHE, BIEEBHRKESE (B
8)ETHENN, SEEER
FREEEHIECHESESE
BizalElesE. FREE
STESEHRKEE (KB K
AHEERAIERERER
Mz M BEERBRRAIITRE
1366% (—FE—=FE=B=+—
H:1266% ) st B2 IREREE
B, AFHREZIRESRBAIE
A% zBEBREMRSES:
BAEHEE, FERRGRIU
FRBELEEE HREERE
EEZEEWANREFR, 512
BiEE, FUZERERTEHER
ZRAMEBEH I TENRESE
BN REAEBEEAE
SEEREE,

HBERKKELE (BM) 2R
TELBAMS, #E"F—=
FNA=THLERERZEHHE
REFHBE_T—=F=H
=t+—HIEEEETZEEE
TR ZIRE R

FEEEEEEEHBELRGE
AENEVEETNZESESE
BAIRE.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERAR S AT IR R MIRE

For the six months ended 30 September 2013 #ZE_—F—=FNH=+H1EH

12. INTANGIBLE ASSETS 12. EBREE
Licenses
Trademark  and permits Total
IR .
i B i FCET
HKS HKS HKS
BT BT BT
CoSsT 5%
At 1 April 2012 (audited) R-B——F
m
(k=) - - -
Exchange realignment FETTHAEE 186 2,246,322 2,246,508
Arising of acquisition of subsidiaries ~ USCEEMIEBNEIFTESE 11,887 93,592,847 93,604,734
Arising of acquisition of business WEBZEFRFRESE 7,414,161 2,206,854 9,621,015
Additions RE 2,416 - 2,416
At 31 March 2013 (audited) RIE—=%
=B=+—H
(=) 7,428,650 98,046,023 105,474,673
Exchange realignment Eﬁ.ﬂ% (814,200) 1,076,515 262,315
Additions 68,432 570,161 638,593
Write-off of intangible asset }Miﬁﬂﬂ/ﬁﬁ (13,205) - (13,205)
At 30 September 2013 (unaudited) R=-Z—=4F
hAB=+H
(GRiEERZ) 6,669,677 99,692,699 106,362,376
ACCUMULATED AMORTISATION SR &t##sH
At 1 April 2012 (audited) R-E——
A—H
(k=851%) - - -
Exchange realignment FErAE 1 131,414 131,415
Provided for the year NEERE 99 6,577,327 6,577,426
At 31 March 2013 (audited) RIE—=%
=B=+—H
(=) 100 6,708,741 6,708,841
Exchange realignment FESTAREE 9) 176,998 176,989
Write-off of intangible asset WiEErEE (91 - (91)
Provided for the period AHIRSEME - 6,041,778 6,041,778
At 30 September 2013 (unaudited) R-T—=£F
hB=+H
(REEE) - 12927517 12,927,517
CARRYING VALUE IREE
At 30 September 2013 (unaudited) B"_$—_T_$
=+A8
(CRiEEE®) 6,669,677 86,765,182 93,434,859
At 31 March 2013 (audited) R= g—iﬁ
=H
(=) 7,428,550 91,337,282 98,765,832
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR i S IR IR

For the six months ended 30 September 2013 #ZE _—F—=FNF=1HI~EH

12,

INTANGIBLE ASSETS (continued)

Intangible assets mainly represent various licenses and
permits and trademark acquired by the Group through the
acquisition of Tianda Pharmaceuticals (Zhuhai) and acquired
by Tianda Pharmaceuticals (Australia) in the acquisition of
business from Cynergy Group, respectively.

Tianda Pharmaceuticals (Zhuhai) has obtained medicine
production licenses and permits that used to manufacture and
sell the medicine and drugs. The licenses and permits are
granted by Guangdong Food and Medicine Supervision and
Administration Bureau and subject to renewal every 5 years. In
the opinion of the directors of the Company, the licenses and
permits can be renewed by the Group without significant cost.
Amortisation is provided to write off the cost of the licenses
and permits using the straight-line method over the estimated
useful life of the licenses and permits of 8 years.

Tianda Pharmaceuticals (Australia) has obtained permits that
used to manufacture and sell the healthcare products. The
permits are granted by Therapeutic Goods Administration,
Australia and subject to renewal every year. In the opinion of
the directors of the Company, the permits can be renewed by
the Group without significant cost. Amortisation is provided to
write off the cost of permits using the straight line method over
the estimated useful life of permits of 5 years.

The trademark included several brand names acquired from
Cynergy Group which allow the Group to produce products
under those brand names. The trademark with cost amounting
to HK$7,414,161 (31 March 2013: HK$7,414,161) is treated as
having indefinite useful life because it is expected to contribute
to net cash inflows to the Group indefinitely. Therefore, it is not
amortised until its useful life is determined to be finite. It would
be tested for impairment annually and whenever there is an
indication that it may be impaired.

12,

BIEE (@)

EREETEBIESINAERS
IBYEER K (BRE) IR RK
2L (M) W2 BE Cynergy Group 3£
R EE ETHRR T E
FRIE,

KRB (HiB) ERUSARRIS
NMHEBRY N R BREEY
BNETAIRE. HERNETRIEHE
REAmELEEEERMtE,
REBhEER. ARAESER
5, AEEAILBESZ(SREAE
PR E &S RN RE.
E RN AR AR (ER
FH\FNEREREMENER
NEFRIRE AT .

KAZEEE (i) SRS R,
ARREREEREER. 3
% F3 3% X I 35 Therapeutic Goods
Administration #t H, BiREE
B, ANBESERE, KEEY
BES I REAXER A EEZ
s . BB fAE
FRFIRFENERERAME
FFRIRE AN TR .

FITZ 835D Cynergy Group ILEEZ
ZERME, BAEETUZER
EREEZER. 117,414,161
BT (CE—=F=B=+—
B : 741416178 70) Z A 121518
HEEBERYBEY, RiEtHE
AEREAEESRREER
NiFEE, B, BIEHEHDE
BEHER, FEAZFLUE
B, MAZeFEYETRER
2, MEREDSR, EEEHR
{EO
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERAR S AT IR R MIRE

For the six months ended 30 September 2013 #ZE _—F—=FNB=1+HIEH

12. INTANGIBLE ASSETS (continued) 12. BREE (@)

For the impairment testing of the intangible assets held by PRKEE (KiB) RRKEE
Tianda Pharmaceuticals (Zhuhai) and Tianda Pharmaceuticals (BN FrisE B EEZ RER
(Australia), they have been allocated to the respective CGUs. HiMS, REESREZEHN
Details are set out in note 11. RZBEESEESM, FEECH

11,

13. INVENTORIES 13. F&
30 September 31 March
2013 2013
= “F=F
=B=+—H
HKS
BT

(Unaudited) (Audited)
(CRigsn) (f288%)

Raw materials b 12,682,337 14,756,717
Work in progress R 6,204,533 6,192,314

Finished goods SRk 12,352,832 12,360,657

31,239,702 33,309,688
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERAR S TR RMIEE

For the six months ended 30 September 2013 #ZE _—F—=FNF=1HI~EH

14,

TRADE AND BILLS RECEIVABLES AND OTHER
RECEIVABLES

The Group allows a credit period ranging from 30 to 60 days
to certain trade customers. The aging analysis of trade and
bills receivable is presented based on the invoice date, which
approximated the respective revenue recognition dates, at the
end of the reporting period:

14.

FEUSRREN R FEU R IR R B
el e
FEERTFHETRZEFZE
BHINFIIREOKR. RIFE
ZHH (EEEZWNER BB
BE) 292 BKEIRTUR Bl R
BRBSEEEZRE DTN
T

30 September 31 March
2013 2013

((EULED)] (Audited)
(REEZ) (&)

8,401,041 9,255,770
2,247,905 4,062,308

10,648,946 13,318,078

9,843,494 1,432,498
3,764,077 8,408,382

13,607,571 9,840,880

Trade receivables FEWIBRFR
Within 60 days 60 XM
Over 60 days B 60X
Bills receivable FEWER
Within 60 days 60 XM
Over 60 days BB 60K
Total trade and bills FEM BRI FEW 2R 43

receivable

24,256,517 23,158,958
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERAR S AT IR R MIRE

For the six months ended 30 September 2013 #ZE _—F—=FNB=1+HIEH

15. BANK DEPOSITS, BANK BALANCES AND CASH  15. fR{T7=EEx. RITEMRIRE

The bank deposits, which comprise short-term fixed deposits RITEAREOERIPEHE—E
with original maturity of 1-6 months (31 March 2013: 1-6 BEXERB(CE—=%=A8
months), carry market interest rates ranging from 0.43% to =+—H:—ZXERE)ZE
3.0% (31 March 2013: 0.18% to 2.6%) per annum. HERETRMEEFNERERNTF

043%E3N(ZE—=F=8
=+—H : 0.18% E26% )5t E.

Bank balances carry variable interest at market rates which IRITEERITERNF0.01% = 0.5%

range from 0.01% to 0.5% (31 March 2013: 0.01% to 0.35%) (Z®E—=%=HB=+—H:

per annum. 0.01% Z0.35% ) Z TH iR F B EF
iR,

The Group’s bank deposits, bank balances and cash that are AREBELREEBERZINREES

denominated in currencies other than the functional currency Lz BB IIBEZ IRTER. IR

of the respective group entities are set out below: FREBREESHINNT -

30 September 31 March
2013

(Unaudited) (Audited)
(CRiEEE) (f&FEZ%)
Hong Kong Dollars BIT 94,376,033 108,096,007
United States Dollars e 16,060,944 16,008,386

Euro BATT 8,190 9,196
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERAR S AT R R MIRE

For the six months ended 30 September 2013 #ZE _—F—=FNF=1HI~EH

16. TRADE AND OTHER PAYABLES 16. FE(IERFAR R fthE(I5X
The following is an analysis of the Group’s trade payables as AEEIREZEZR R Z TR
based on the invoice date at the end of the reporting period: RBEEEEZHITWT .

30 September 31 March
2013 2013
—S—=F et
- ==l =5 =+—H
HK$ HK$

BT BT
(Unaudited) (Audited)
(Ckgsn) (=)

Trade payables FE(TBRTX
Within 60 days 60 KA 10,714,367 12,717,119
61-90 days 612 90K 354,367 448,915
Over 90 days IR0 X 1,341,734 1,601,998
12,410,468 14,768,032
17.  SHARE CAPITAL 17. BRF
Number
of shares Amount
idh g =] 4]
HK$
BT
Ordinary shares of SREE0.10BTZ @R
HK$0.10 each
Authorised: ERE
At1April 2013 (Audited) ~ MRZB—=FNB—AH (&H#%)
and at 30 September rZE—=FNEBE=1+H
2013 (Unaudited) (RisEZ) 4,000,000,000 400,000,000

Issued and fully paid: EBRITREE .
At 1 April 2013 (Audited) ~ MZE—=FNB—A (&&#%)
and at 30 September EZE—=FNEBE=+H
2013 (Unaudited) (RECERZ) 1,870,118,160 187,011,816




TIANDA PHARMACEUTICALS LIMITED INTERIM REPORT 2013 | RAREEFRAT —F—=FFHRS | 49

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERAR S AT IR R MIRE

For the six months ended 30 September 2013 #ZE _—F—=FNB=1+HIEH

18. CAPITAL COMMITMENTS 18. BFRIEIE
30 September 31 March

(Unaudited) (Audited)
(RgER) (f2EZ)

Capital expenditure in HETLMBE AR EGRSES
respect of the acquisition ~ FEERFREMEZ WEEMIZE
of property, plant and BB REEZERFAST
equipment contracted
for but not provided in
the consolidated

financial statements 24,454,668 16,886,529
19. RELATED PARTY TRANSACTIONS 19. BEALRZSB
(@) Amount due to a related company (a) FE(IRREABIE
30 September 31 March
2013 2013
—S—=% “F—=fF
N =-ERd=l =B =+—H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REEZ) (f&EWZ)
Trade balances BR&ER 837,462 926,236
The Group’s amount due to a related company, which KEBEG—HEEEAT
is a fellow subsidiary of the Company, are trading in (BARNTEEREAT)
nature and arose from purchase of packaging materials NEBEEZME, TIEK
for pharmaceuticals and biotechnology products. B ERZBEY
The whole amount as at 30 September 2013 and 31 BimEE, R-TB—=&
March 2013 are aged within 90 days. The amounts are NB=+AR-E—=F
unsecured, non-interest bearing and with credit term =B=+—H, BE;E
ranged from 30 days to 120 days. ZHREBIOKN. ZENX

BAEKE. AHE, B
EEHINT30 KE120 XK,
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERAR S TR RMIEE

For the six months ended 30 September 2013 #ZE _—F—=FNF=1HI~EH

19. RELATED PARTY TRANSACTIONS (continued) 19. EAEALES @)

(b)  During the period, the Group entered into (b) FEEHINERIEAT
the following transactions with related ERRINTRS :
companies:

Six months ended
30 September
Nature of BENA=+HELLAER
Name of related company Notes transactions 2012
FERARETE MzE RBHtE —S—_fF
HK$
BT
(Unaudited) (Unaudited)
(FE=EZ) PSS
ERALEEEBREEL T (i) Sales 32,633,780
HE
BERAIERERESERAT ()  Sales 9,188,536
HE
Tianda Pharmaceuticals (Zhuhai) (i) Sales 1,890,518
RKEEE (38) HE
ATIES (@) BIREEAT () Sales 79,364
HE
ERWLEMBRATERAST ()  Puchases 2,760,763
BE
Zhuhai S.E.Z. Cheng Cheng (iii) Purchases 1,457,240 732,353
Printing Co Ltd. (“Cheng Cheng”)
RIS R A EN TS
BRAF ([36L]) BE
Tianda Group (Australia) Pty. Ltd (iv) Management fee 578,440
income

EEBWN
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERAR S AT IR R MIRE

For the six months ended 30 September 2013 #ZE —F—=FNA=~+HL~ES

19. RELATED PARTY TRANSACTIONS (continued) 19. EAEALES @)

(b)  During the period, the Group entered into (b) FEEHINERHEAT
the following transactions with related ERRINT3ES : (&)
companies: (continued)

Notes: BT -

)

(i

(i)

)

The related companies were either subsidiaries or a
joint-controlled entity of a non-controlling shareholder
with significant influence over a subsidiary of the
Company. These related party transactions ceased
upon completion of the Asset Swap on 31 August 2012.

The amount represented sales of packaging and
printing products to Tianda Pharmaceuticals (Zhuhai)
up to the date of completion of the Asset Swap.
Tianda Pharmaceuticals (Zhuhai) was formerly a
fellow subsidiary of the Company and now becomes a
subsidiary of the Company.

The amount represents purchases of packaging and
printing products from Cheng Cheng after the disposal
to the ultimate holding company of the Company
pursuant to the Asset Swap Agreement which Cheng
Cheng has since become a fellow subsidiary of the
Company.

The amount represents management fee income from
Tianda Group (Australia) Pty. Ltd., a fellow subsidiary of
the Company.

On 30 March 2012, the Group entered into Asset Swap
Agreement with Tianda Group Limited, the ultimate
holding company of the Company and the transaction
was completed on 31 August 2012.

(c)

) FEAIBHEAXIMN
BASBEARENZ
FERERZEAS
gHEEHER. ZF
BEALRZRZR-F
——®#/\B=+—H&
EBRTAERIL,

(iy ZEBHEEZEESR
Sohk B AR SH S B AEED
I AT R K B E (B
8), KA (38) 5%
GIEESANCPAE EN )=
AT, BRAAREEZ
WEAS.

(i)  FZEIFEIEEHMIREE
EERBHEHETAR
BAZREERATLA
192 ¥: NS PAEEN i)
BABROBMEED
KEDRIES.

vy ZEFEEBEREAQD
Z [8) 2 Iff J& 22 5] Tianda
Group (Australia) Pty. Ltd #Z
B EEEWN.

RIE-—Z-H=B=+
B, AEEHEARFZ&
RERRBDRAEBGR
AT EEEIRH,
MeEBEXSZR_E——F
NB=+—B%m.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MEBBARE P TR R AR EE

For the six months ended 30 September 2013 #HZE _—F—=FNHF=+H1EH

19. RELATED PARTY TRANSACTIONS (continued)

(c)

(d)

(continued)

Pursuant to the Asset Swap Agreement, Tianda Group
Limited irrevocably warrants and guarantees to the
Company that the consolidated net profit after taxation
as shown in the consolidated financial statements
of Tianda Pharmaceuticals Group prepared under
HKFRSs before the fair value adjustments arisen from
the acquisition will not be less than HK$18,500,000
for the period commencing from 1 September 2012
to the date falling 12 months after such date. If the
actual consolidated net profit after taxation of Tianda
Pharmaceuticals Group is less than HK$18,500,000,
then Tianda Group Limited shall pay to the Company
in cash for the shortfall on a dollar to dollar basis. The
contingent consideration arrangement is a level 3 fair
value measurement which are derived from valuation
techniques that include inputs that are not based on
observable market data (unobservable inputs) and has
expired on 31 August 2013. The management has
assessed the fair value of the aforesaid contingent
consideration on both 31 August 2013 and 31 March
2013 based on profit estimate/forecast of Tianda
Pharmaceuticals Group on respective dates and
determined that the fair value is nil on both dates.

Compensation of key management personnel

The remunerations of Directors and other members
of key management in respect of the period are as
follows:

19. BIEALEZS (&)

(c) &)

IR EEER S, AAE
EERAR AR REtEA
NEFGENIRTE, RAZESE
EEREIRBEBUISRE
ERIRE R RET
Fx, B-E——FNH—
HiEeEZzAE+—EREH
IFHARE B RIRE L 2
NREEREFZ RRELS
& @A 4§ A 2> 155 18,500,000
BT, fRKEXER S
ERRBRELSESHEFOR
18,500,0007875, BIKAEER
BIRASHHREMERLUIR
TARAENF . FAE
THRANBETSHE=
i, EEREFEMHE, &
FEER R B RIS SR

(FArBREANE) RERZ
E—=F/\B=+—HZ|

5, EWECE_S =&
NB=t—Bfr—3—=&
=A=+—OEmENE,
5 PRSUAREOASEE
IR A SR
BRI st RN ES
ARBERREDHAE.

d) FEEBASHSE

EERHMETEEEAS
REANZFHET -

Six months ended
30 September

#ENRA=1THILERER
2012
—B—_F
HK$
BT
(Unaudited)
(CREgEZ)

(Unaudited)
CkiEEE)

2R
BB ET

Short-term benefits
Post-employment
benefits

2,206,742 1,847,980

7,500 39,427

2,214,242 1,887,407
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