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Condensed Consolidated Statement of Comprehensive Income

HEZZT—=FNA=1H1E/<MEA For the six months ended 30 September 2013

Six months ended 30 September
BENA=ZTHLXEAR

2013 2012
(Unaudited) (Unaudited)
Notes HK$°000 HK$'000
—E—-=F —ET——F
(REER) (RIEEH)
B 5 FET FET
Revenue W & 4 - 524
Cost of sales SHE R A - (500)
Gross profit EXN - 24
Other income H b A 4 - 1
Administrative expenses THAX (3,455) (5,017)
Other operating expenses, net E g 58 (7) (7)
Finance costs B 5 Bk AR = -
Loss before taxation MBI B A 6 (3,462) (4,999)
Taxation THIA 7 - -
Loss for the period HREEE (3.462) (4,999)
Other comprehensive income Hig 2mEBA
Item that may be reclassified BEEAEENOBEEERZ
subsequently to profit and loss BH
Exchange difference arising on BMEBINEBEEZIER
translation of overseas operations =5 (104) (113)
Total comprehensive income HEZ2EKRALE
for the period (3,566) (5,112)
Loss per share SRER 9
Basic and diluted EXREE (0.46)HK centsi# Al (0.67)HK cents& 1l
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S BR 4R & B 75 AR R #R 3&
Condensed Consolidated Statement of Financial Position

RZZT—=F A =++H8 As at 30 September 2013

30 September 31 March
2013 2013
(Unaudited) (Audited)
Notes HK$’000 HK$'000
—E-=F —E—=
hA=+H =B=+-8
(REER) (EE|Z)
B 5 FET FET
Non-current assets kRBEE
Property, plant and equipment ME - WEREE 80 127
Exploration and evaluation assets BRI EE 2,034 2,409
Mining rights HiEE 10 735,657 735,657
737,771 738,193
Current assets RBEE
Deposits, prepayments e BT HIE R A b R
and other receivables A 873 875
Bank balances and cash RITEBR RS 360 444
1,233 1,319
Current liabilities REBEE
Other payables and accruals HoAth JE A BR 3k M FE AT R0E 1,768 2,710
Loans from shareholders BEREE 1 7,000 3,000
8,768 5,710
Net current liabilities REBEEREE (7,535) (4,391)
Total assets less current liabilities HEERRBAE 730,236 733,802
Non-current liabilities kRBER
Deferred tax liabilities REFIEEE 163,913 163,913
163,913 163,913
Net assets EEFE 566,323 569,889
Capital and reserves EXR#HE
Share capital & < 12 37,336 37,336
Reserves 1 528,987 532,553
Total equity B 566,323 569,889

BREBEZERERAR s — T —=FdHKE 5
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Condensed Consolidated Statement of Changes in Equity

HEZZT—=FNA=1H1E/<MEA For the six months ended 30 September 2013

Exchange
Share Share  Contributed fluctuation  Accumulated Total
capital premium surplus reserve losses equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BA& BRAEE BEHES EXRDREE 2itER BEAE
TET TER TAR TET FET TET
At 1 April 2013 (Audited) R-E-=FWA—H
(BER) 37,336 734,069 52,743 45 (254,304) 569,889
Loss for the period HREBA - - - - (3,462) (3.462)
Exchange difference arising on BEEEVERESE
translation - - - (104) - (104)
Total comprehensive expenses HE2ARYAE
for the period - - - (104) (3,462) (3,566)
At 30 September 2013 (Unaudited) R=ZE-=fhA=1+A
(REBER) 37,336 734,069 52,743 (59) (257,766) 566,323
At 1 April 2012 (Audited) W-ZE-—-%WA-H
(BER) 32,336 714,069 52,743 153 (245,347) 553,954
Loss for the period HRESE - - - - (4,999) (4,999)
Exchange difference arising on BEEEVERES
translation - - - (113) - (113)
Total comprehensive expenses HE2ARRAE
for the period - - - (113) (4,999) (5,112)
Issue of new shares BITHRH 5,000 20,000 - - - 25,000
At 30 September 2012 (Unaudited) RZZE-Z%#NLA=18H
(REER) 37,336 734,069 52,743 40 (250,346) 573,842
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BHRSEREERER
Condensed Consolidated Statement of Cash Flows

HE-ZT—=FNA=1H1E/3EA For the six months ended 30 September 2013

Six months ended 30 September
BENA=+HLXKMEA

2013 2012
(Unaudited) (Unaudited)
HK$’000 HK$'000
—E-=fF —T—=F
(REEZ) (REEEZ)
FERT FHT
Net cash used in operating activities REEBTAZ R F5HE (4,084) (6,176)
Net cash generated from financing activities MEXEBEA RS FRE 4,000 6,000
Net decrease in cash and cash equivalents RERZERBEBBERDFE (84) (176)
Cash and cash equivalents at the beginning of Bz RehERRELIER
the period 444 1,792
Cash and cash equivalents at the end of Mmoo Re RERREIER -
the period, represented by bank balances BIRTTHEB LA S
and cash 360 1,616

BREBEZERERAR s — T —=FdHKsE 7
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Notes to the Condensed Consolidated Financial Statements

HEZZT—=FNA=1H1E/<MEA For the six months ended 30 September 2013

GENERAL INFORMATION

Bestway International Holdings Limited (the “Company”)
is a limited liability company incorporated in Bermuda. The
Company's shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The address of the
registered office of the Company is Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda and its principal place of
business in Hong Kong is located at Unit 2606A-2608, 26th
Floor, Island Place Tower, 510 King’'s Road, North Point, Hong
Kong.

The Company and its subsidiaries (the “Group”) were
principally involved in trading of cotton yarn and mining
business of the natural resources of tungsten. However, no
active operation of business took place during the reporting
period.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements of the Group have been prepared in accordance
with Hong Kong Accounting Standard ("HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") and the applicable
disclosure requirements of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the same
accounting policies adopted in the annual financial statements
for the year ended 31 March 2013, except for the adoption of
the new and revised Hong Kong Financial Reporting Standards
("HKFRSs"”) (which include individual Hong Kong Financial
Reporting Standards, HKAS and Interpretations) as disclosed in
note 3.

8 Bestway International Holdings Limited e Interim Report 2013
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GLEE R s
Notes to the Condensed Consolidated Financial Statements

HE-ZT—=FNA=1H1E/3EA For the six months ended 30 September 2013

2. BASIS OF PREPARATION (continued)

The unaudited condensed consolidated interim financial

statements do not include all the information and disclosures

required in the annual financial statements, and should be read

in conjunction with the Group’s annual financial statements for
the year ended 31 March 2013.

The unaudited condensed consolidated interim financial

statements have been prepared on the historical cost basis.

3. ADOPTION OF NEW OR AMENDED
HKFRSs

(a)

Application of new or amended
standards

The accounting policies used in preparing the unaudited
condensed interim financial statements are consistent
with those followed in the Group’s annual financial
statements for the year ended 31 March 2013, except
for the adoption of the following HKFRSs issued and
which became effective in the current interim period as
described below:

Amendments to HKAS 1 (Revised), Presentation of
Financial Statements — Presentation of Items of Other
Comprehensive Income

These amendments require the Group to separate items
presented in other comprehensive income into those
that may be reclassified to profit and loss in the future
and those that may not. The Group’s presentation
of other comprehensive income in these financial
statements has been modified accordingly.

WBEE (&)

ARBZERAGAETHMBERRLARE
REEMBHRERMAFTZ —NEHRKE
FH UEEARAEERE_T-—=F=A4
ST -RUEFEZFENBRR —HH

RNEBZEREE DM BRR DIRRE

SERARERR -
RN T RSB BB R
% % Bl

(a)

P& P 37 5] S AR S 5T 2 A

RRERERZE AP M BwEK
RARAZ @t BRRERRAEE
HE-_Z-=F=A=+—HI#F
B22FUBHREMERE T
HEE R TR AT HHIRE S R
REeERZEBR B RS LK
B

BB EEERFE 1S (SEET) 2 &
B HERZES - 25 EME
H Yz R E

ZEEIREAEER 2NN E A
EEBENER D AZEAER
RREMHDBEHEG2HE LZE
AVEEHNBERGLHEB A
SERZEVBHRRELME2ER
@252 FHEEER -
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9



B4R & B 1% SR R B &
Notes to the Condensed Consolidated Financial Statements

HEZZT—=FNA=+H1E/XMEA For the six months ended 30 September 2013

3. ADOPTION OF NEW OR AMENDED
HKFRSs (continued)

(a)

Application of new or amended
standards (Continued)

HKFRS 10 Consolidated Financial Statements

HKFRS 10 replaces the requirements in HKAS 27
“Consolidated and Separate Financial Statements”
relating to the presentation of consolidated financial
statements and HK(SIC) Int 12 “Consolidation — Special
Purpose Entities”. It introduces a single control model to
determine whether an investee should be consolidated,
by focusing on whether the entity has power over the
investee, exposure or rights to variable returns from its
involvement with the investee and the ability to use its
power to affect the amount of those returns. As a result
of the adoption of HKFRS 10, the Group has changed its
accounting policy with respect to determining whether
it has control over an investee. The adoption does not
change any of the control conclusions reached by the
Group in respect of its involvement with other entities
as at 1 April 2013.

HKFRSs (Amendments) Annual Improvements 2009-
2011 Cycle

This cycle of annual improvements contains
amendments to five standards with consequential
amendments to other standards and interpretations.
Among them, HKAS 34 has been amended to clarify
that total assets for a particular reportable segment
are required to be disclosed only if the amounts are
regularly provided to the chief operating decision maker
(the “CODM") and only if there has been a material
change in the total assets for that segment from the
amount disclosed in the last annual financial statements.
The amendment also requires the disclosure of segment
liabilities if the amounts are regularly provided to
the CODM and there has been a material change in
the amounts compared with the last annual financial
statements. The adoption does not result in significant
change to existing disclosure on segment information.

10 Bestway International Holdings Limited e Interim Report 2013
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GLEE SRR  E A
Notes to the Condensed Consolidated Financial Statements

HEZZT—=FNA=1H1E/3EA For the six months ended 30 September 2013

3. ADOPTION OF NEW OR AMENDED
HKFRSs (continued)

(b)

New or revised standards that are not
yet effective and have not been early
adopted by the Group

The new standards and amendments to standards,
potentially relevant to the Group's interim financial
statements, have been issued, but are not yet effective
for the financial year beginning on 1 April 2013 and
have not been early adopted by the Group. The Group is
in the process of making an assessment of the potential
impact of these new or revised standards.

4. REVENUE AND OTHER INCOME

Revenue represents the net invoiced value of goods sold, after

allowances for returns and trade discounts.

During the six months ended 30 September 2013, no revenue
was generated.

An analysis of revenue and other income is as follows:

RANHTR] RIS ] & B IR
HER (@)

(b) MAREMBAKEEILEZ
ﬁ%mZ%Hj&%Hé
Bl

éﬁiZlK%lqﬂﬁﬂﬁﬂ%iﬁ?iT%ﬁ%ﬁz
Al R KR 2 (BT O 28 M
WR -E-—=FHA—-BRHKZH
BFERARENBRERTERET
RN o AREBIR ERV AR S AT
RIEFTERZBEZE -

W R E M A
RIERE S MBHEE2FE
BE-T-=FNA=+RILAEA &

BEEEMKE-

Yot R B WA Z D EFIT

Six months ended 30 September
BEABR=+RHLXMEA

2013 2012
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E-=F S
(REEHFX) (REEZ)
FET FET
Revenue U 3=
Sales of goods HEEm - 524
Other income Hih g A
Bank interest income RITH B WA = 1

5. SEGMENT INFORMATION

The Group determines its operating segment based on the

internal reports reviewed by the chief operating decision maker

(the

"CODM") in order to allocate resources and to assess

segment performance.

7 BEF
AEBREEBEBREE ([EELER

KE]) ROBRERLFEDFREMEH
ZAMBEEEHLED -
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B4R & B 1% SR R B &
Notes to the Condensed Consolidated Financial Statements

HEZZT—=FNA=+H1E/XMEA For the six months ended 30 September 2013

5. SEGMENT INFORMATION (continued) 5. oEER (&)

REBMYFFBEEBYAERBELER A
EMP-—TTAEF—A=+—BRKEK
BNSER T Y REA T Y 2 g
BRI FIRTER - AT R B 5
EREHRTEEROLETH Ak
AEMIBRBREERS BESBY
BIREERIEIRE Y BT AEEES —{E

-

1§

All of the Group’s activities are engaged in the trading of goods
business. On 31 December 2009, the Group completed its
acquisitions of entire interest in mining companies established
in the Mongolia and henceforth became engaged in the mining
business. However, no active operation took place between
the date of acquisition and the end of the reporting period.
Therefore the Group’s CODM considers there to be only one
operating segment under the requirements of HKFRS 8. £

=

MR AEEI% A L2 s M EEERTD
RETE/ Sh (BEEE) mMAKEX
BOBEREBEMMINFTE S I
BRI R D BT -

No geographical segment analysis is provided as over 90% of
the Group's revenue and contribution to results are derived
from the PRC/Mongolia (including Hong Kong) and substantial
amount of the Group's assets and liabilities are located in the
PRC/Mongolia.

BR % A &5 1]

BRI A B R TR T oI mIR R

6. LOSS BEFORE TAXATION 6.

Loss before taxation has been arrived at after charging the
followings:

Six months ended 30 September
BERA=+tHLEKXER

2013 2012

(Unaudited) (Unaudited)

HK$°000 HK$'000

—B—=£F —E——F

(RGEXK) (REEZR)

FERT FHET

Cost of inventories sold BEEFEENAE - 500

Depreciation e 36 37

Net exchange loss* PE 3 Es 18 F R - 1
Staff costs and wages, including directors’ BIKARTIE (BIEESE

remuneration <) 686 632

* The item is included in “Other operating expenses, net” * ZIAE Dt AR A 2B AREA

on the face of the condensed consolidated statement of

comprehensive income.

TAXATION

No Hong Kong Profits Tax has been provided as the Group had
no assessable profit for the six months ended 30 September
2013 (six months ended 30 September 2012: Nil).

12 Bestway International Holdings Limited e Interim Report 2013
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BLE R Y

Notes to the Condensed Consolidated Financial Statements

HEZZT—=FNA=1H1E/3EA For the six months ended 30 September 2013

8. DIVIDEND 8.

The Board does not recommend any payment of interim
dividend for the six months ended 30 September 2013 (six
months ended 30 September 2012: Nil).

9. LOSS PER SHARE 9.

The calculation of the basic loss per share attributable to the
owners of the Company is based on the following data:

iz 2

EEQ U TEHAME

E-E—=FNA

=+ B IEXRE AR ER R SRS (BE
TE-FAA=THEIERER &)

BRER

RRABHEAANEBESRERBETILAT

BUBETH

Six months ended 30 September
BERA=+HLEXRER

2013 2012
(Unaudited) (Unaudited)
HK$’000 HK$'000
—EB-=F —E——F
(REEZ) (REER)
THERT FET
Loss &8
Loss for the period attributable to AU EERELREEZ
the owners of the Company RABIEE ARG REERE
for the purpose of basic loss
per share (3,462) (4,999)
Six months ended 30 September
BEAB=+RLEXMEA
2013 2012
(Unaudited) (Unaudited)
'000 '000
—E-—=F —E——fF
(REEZ) (REER)
F B’ F A%
Number of shares RHEE
Weighted average number of BAHEEREREEZ
ordinary shares for the purpose of L@ T B
basic loss per share* 746,713 746,713

* The weighted average number of ordinary shares in issue for
the periods ended 30 September 2013 and 2012 has been
adjusted to reflect the share consolidation as detailed in note
12(c) as if it had occurred on 1 April 2012.

No diluted loss per share for the six months ended 30
September 2013 and 2012 has been presented as there were
no diluted potential shares.

* REBEE-Z—=FK=Z—=—F1A
=T BILHMB BT S @R T
BB A AR T 2(0) FraF il 2 Bk (n
GO BEBRHEHER=ZZ— =40

A—B#17-

HREBE_T-—=FK_

T ——FNA

=T HIEREALEEEHRERN B

B2y ESk#EEE-

BREBREZERARLA s T —=FhHRE
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Notes to the Condensed Consolidated Financial Statements

HEZZT—=FNA=1H1E/<MEA For the six months ended 30 September 2013

10. MINING RIGHTS 10. RiEHE
HK$'000
FHT
Cost 2%
At 31 March 2013 and 30 September 2013 RZE—=F=-A=1+—HK
—E—=FhA=+H 1,001,130
Impairment W 1E
At 31 March 2013 and 30 September 2013 RZE—=F=ZA=+—HK
—E—=FhA=+H 265,473
Carrying value SR E B
At 30 September 2013 (Unaudited) RZT—=FNA=1+H (REEX) 735,657
At 31 March 2013 (Audited) RZE—=F=ZA=+—8 (&FEXR) 735,657

The mining rights represent the rights to conduct mining
activities in the location of Nogoonnuur Soum and Tsengel
Soum of Bayan-Ulgii Aimag in Mongolia, and have legal lives of
21 to 26 years, expiring in July 2031, March 2033, December
2035 and July 2036, respectively. The mining operating licenses
are issued by Mineral Resources and Petroleum Authority of
Mongolia and may be extended for two successive additional
periods of 20 years each. In the opinion of the directors of the
Company, the application for extension is procedural and the
Group should be able to renew its mining operation licenses
at minimal charges, until all the proven and probable minerals
have been mined.

The mining rights are amortised using the units of production
method based on the proven and probable mineral reserves
under the assumption that the Group can renew the mining
rights indefinitely till all proven reserves have been mined.

During the year ended 31 March 2013, the directors of the
Company reassessed the recoverable amount of the mining
rights with reference to the valuation performed by Messers.
Peak Vision Appraisals Limited, an independent qualified
professional valuer and determined that no impairment
loss in respect of mining rights was identified for the year
ended 31 March 2013. The recoverable amount of the
mining rights was based on value-in-use calculations and key
assumptions adopted including estimated mine reserve based
on technical assessment reports and the expectation for market
development.

14 Bestway International Holdings Limited e Interim Report 2013
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BLE R Y

Notes to the Condensed Consolidated Financial Statements

HE-ZT—=FNA=1H1E/3EA For the six months ended 30 September 2013
11. LOANS FROM SHAREHOLDERS 1. RRREBE
30 September 31 March
2013 2013
(Unaudited) (Audited)
HK$’000 HK$'000
—E—=F —E—=F
hB=+A =A=+-8
(REEZR) € &3]
FHERT FAT
The loans are interest free, unsecured and are ZEE % 2 EEFILER
repayable on or before —ZE-—MEFEAA A A
1 September 2014 or on demand. RIRBEREE- 7,000 3,000
12. SHARE CAPITAL 12. R
Number of shares Amount
'000 HK$'000
RHEHE S8
T FAT
Authorised: EE
Ordinary shares T m A
Ordinary shares of HK$0.01 RZE—=FWA—A8K
each at 1 April 2013 and —E-=FNAA=+AHZ
30 September 2013 FREEC.0VE T B 172,833,333 1,728,333
Preference shares B
Preference shares of HK$0.01 RZE—=FTUA—HK
each at 1 April 2013 and —E-=FAA=+HZ
30 September 2013 BREEC.01EBITZEAR 27,166,667 271,667
Total @Et 200,000,000 2,000,000
Issued and fully paid: ERTRAR:
Ordinary shares i
Ordinary shares of HK$0.01 RZE—=FWHA—ABAK
each at 1 April 2013 and —E-=FAA=+RHZ
30 September 2013 FREEC.0VE T B 3,733,563 37,336
Preference shares Bk
Preference shares of HK$0.01 RZE—=FWA—BK
each at 1 April 2013 and ZET—=FNA=+HZ
30 September 2013 HFREE.0E T ZELK - -
Total S 3,733,563 37,336

BREBREZERARLA s T —=FhHRE
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Notes to the Condensed Consolidated Financial Statements

HEZZT—=FNA=+H1E/XMEA For the six months ended 30 September 2013

13. RELATED PARTY TRANSACTIONS 13. BEBEALRS
Save as disclosed elsewhere in condensed consolidated interim BrFRAAR & P HREA A5 3R 3R Bt b )5 P 55
financial statements, the Group had the following material HINREARN REBEBAEATHEAT

transactions with related parties during the period: EXR5:
Compensation of key management personnel of the Group: AEEBFBEBABZHE:

Six months ended 30 September
BERA=+tHLEKXER

2013 2012

(Unaudited) (Unaudited)

HK$'000 HK$'000

—E-=F —E—_F

(REEZX) (REEEZ)

FExT FAT

Short term employee benefits HEEEER 281 360

Contribution of retirement benefit scheme R K4E F 5+ 24 &% 5 10
Total compensation paid to BENEZEEEAB ZHELTE

key management 286 370

14. OPERATING LEASES COMMITMENTS 14. REBENEE

RBEHR AEBRBETAHBERLEHE
HRTHN B HI B 2 RS AR AR & 5 R HE

At the end of the reporting period, the Group had
commitments for future minimum lease payments under non-

cancellable operating leases which fall due as follows: A
30 September 31 March
2013 2013
(Unaudited) (Audited)
HK$"000 HK$'000
—E—=F —E—=F
AB=+A =A=+-§
(REGEXK) (&%)
FHR FH
Within one year —F A 37 490
In the second to fifth years inclusive FFEFERF
(BEEEME) - -
37 490
Operating lease payments represent rental payable by the KERAONTIERRERE R REMEMN
Group for its office premise. The lease terminated at 14 T zEE HOARZZE—=F+A+MHN
October 2013 and not intend to renew the lease. AN N TEEM-

16 Bestway International Holdings Limited e Interim Report 2013



GLEE R s
Notes to the Condensed Consolidated Financial Statements

HE-ZT—=FNA=1H1E/3EA For the six months ended 30 September 2013

15.

EVENT AFTER THE REPORTING PERIOD

(a) On 3 October 2013, a substantial shareholder of the
Company (the “Vendor”) and the Company entered
into a placing agreement with a placing agent, pursuant
to which the placing agent have agreed, on a best
efforts basis, to procure not fewer than six placees to
purchase, and the Vendor has agreed to sell, up to
746,000,000 existing Shares at a price of HK$0.047
per Share. On 15 October 2013, an aggregate of
746,000,000 Shares have been successfully placed
to not less than six placees, who and whose ultimate
beneficial owners are independent third parties of the
Company, at the placing price of HK$0.047 per placing
share. On 17 October 2013, 746,000,000 Shares,
representing 16.65% of the issued share capital of
the Company as enlarged by the subscription, were
issued and allotted to the Vendor at the price of
HK$0.047 each. The net proceeds from the subscription
are approximately HK$34 million and will be used as
general working capital. For details of the placing
and subscription, please refer to the announcements
of the Company dated 3, 15 and 17 October 2013

respectively.

(b) On 16 October 2013, the Company entered into
a shareholders’ agreement with Group Rise Global
Holdings Limited in relation to the establishment of a
joint venture company (“JV Company”) in British Virgin
Island. The JV Company will engage in the proposed

business of nickel trading.

(0) On 6 November 2013, shareholders of the Company
approved the share consolidation on the basis that
(i) every five (5) issued and unissued existing ordinary
shares of HK$0.01 each in the share capital of the
Company be consolidated into one (1) consolidated
ordinary share of HK$0.05 and (ii) every five (5)
issued and unissued existing preference shares of
HK$0.01 each in the share capital of the Company
be consolidated into one (1) consolidated preference
share of HK$0.05. The share consolidation became
effective on 7 November 2013. For details of the share
consolidation, please refer to the announcements
dated 9, 22, 25 October and 6 November 2013 and the

circular of the Company dated 21 October 2013.

15. BEPEREE

(a)

(b)

RZE—=ZF+A=ZB ARAZ
—ZEZRE([EF])RARA
H-ZERENRE Y — MRS
#F BN REREEREREDN
EREPFRIE0.0478 7T 2 B 1%
RETDRANBEREABE mME
7 BB EHE5&%746,000,0000%
BERGO R-_ZE—=F+A+H
H - & #£746,000,0000% f% 15 © 1%
BREERMD0.047E T 2R ERE
RINRE T FLRANBEEA (#
ERFEZBRESBEABAR
RAZEBYLE=ZF) R_T—=
F+ B++H" 746,000,0000% i
B HERERBEEER AR
AR EITRAZ16.65%) KT
1%0.047% 0 2 BHE BT ML E T
BEH oRBEBEZABHREFEY
/£34,000,0008 7 B AE—®K
BEES AHRESTELRRES
BrHBEB2MARF B 5
A-_ET—=F+A=H -+tHAER
+tEHZRE-

RZE—Z=ZF+HA+RA X2
A]#2Group Rise Global Holdings
Limited st B8 70 28 /88 B 2 B¥ S B 32
—EaERA([E8AR])GFTTL
R Z &L RAERERRER
RHER-

RZZE—=F+—AH &xQ7A
REBERDE O HEBOHARA
AR AR & A (5)REKREEO0.01
B2 BBEITRRETRAELBER
A A—(NREE0.0SEBITZ A G
TR RN R AIRAFERB)
REREME0.0ONVEIL 2 B BT AR
BTBRAERAREMHA—(RE
EO.OSEB T ZAMHELER - R &
HER-_ZE—ZF+—At8B4%
WMo BEAKRMNDEH 2T BEBLHAR
ARBMAE-_ZT—Z=Z+ANHE"
—+-H-Z—+HRBKEKt+—AH
ZREUNRBHAZE—=F1A
“t+—BZ@EK-

BREBREZERARLA s — T —=FhHRE
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

In view of the high competition environment during 2013 and
uncertainty of sustainable recovery of the world’s economy going
forward, the Group's trading activity has been suspended and the
Mongolian tungsten mines has remained stagnant. As a result, no
revenue was generated for the six month ended 30 September
2013 (six months ended 30 September 2012: HK$524,000).
The administrative expenses for the period were approximately
HK$3,455,000 (six months ended 30 September 2012: HK$5,017,000)
representing a decrease of 31% over the administrative expenses
incurred in the same period of last year.

The loss attributable to the owners of the Company for the six months
ended 30 September 2013 was HK$3,462,000 (six months ended 30
September 2012: HK$4,999,000). The basic loss per share for the six
months ended 30 September 2013 were HK$0.46 (six months ended
30 September 2012: HK$0.67).

MINING BUSINESS

Since completion of the acquisitions of the Mongolia subsidiaries
in December 2009, the operation of the Mongolian tungsten mines
has remained stagnant. The Group has re-engaged Ms. Yang Lee
(our former executive director who has extensive experience in the
resources industry) as consultant and has engaged a Mongolian
professional firm to prepare a feasibility study report and an
environmental report for the Group to reconsider the overall operating
strategy for the mining business in Mongolia.

The Company was informed by its Mongolian legal advisers on 21
August 2013 that certain state inspectors in Mongolia have conducted
inspection over the tungsten mines of the Group in Mongolia and
required the Mongolian subsidiaries of the Company to undertake
backfilling and technical and biological reclamation of destroyed
opencast mining sites area and have proper security fencing and
guarding over the minerals deposits (the “Requests”).
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RERHK
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Yang LeeX + (RERITEAELEEZLB 2 ARF]
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Management Discussion and Analysis

MINING BUSINESS (continued)

As advised by the Company’s Mongolian legal advisers, the Requests
were made in accordance with applicable laws of Mongolia and
failure to comply with the Requests may result in a fine not more than
Mongolian Tugriks MNT1,000,000 (approximately US$593.30) for
each of the Requests and there is also a risk that the mining licences
can be revoked by the Minerals Authority in case the Ministry of
Environment made a conclusion that the Company has failed to fulfill
its environment restoration obligation based on a recommendation of
the local administrative body. The Company’s Mongolian legal advisers
recommended the Group to fulfill the Requests within 15 September
2013.

On 6 September 2013, the Company remitted funds to Mongolia for
its subsidiaries to commence rehabilitation work in order to fulfill
the Requests and has instructed the Mongolian legal advisers to
communicate with local governments and state inspectors in that
regard. The Board believes that the Company will comply with the
Requests in good time to avoid any fine or adverse consequences.

TERMINATION OF VERY SUBSTANTIAL
ACQUISITION

The share purchase agreement (the “Agreement”) entered into
between a wholly owned subsidiary of the Company as the purchaser,
the Company and the vendor in relation to an acquisition of group of
companies which is principally engaged in the business of exploitation
and sale of iron ore in inner Mongolia, the People’s Republic of China
(the "Acquisition”) was terminated by an agreement between the
parties dated 6 September 2013. Relevant details are set out in the
announcements of the Company dated 7 January 2013, 13 June 2013
and 6 September 2013.

According to the ruling from the Stock Exchange, the Acquisition
which constituted a very substantial acquisition on the part of the
Company was considered as an extreme case and was deemed as a
reverse takeover under Rule 14.06(6) of the Listing Rules.

RIEEK &)

HMARB 2 REARBERMER  ZFEXRT
RESGERAPMEL MAREEBTZEFERA
EEBHHMEBIEZEERIFATEA,000,0005 &
ﬁ*%i?ﬁ (#593.30%7T) * AMRRAREE
TR 2B EH AR REEITERREERE
BAEZ & - Bl IR B U R A 78 15 R R A B
R RNARZREBEREREZRAEER
TE-=FAATHEHABITZEER -

X
H

—E-ZFhAANB ARQRADEZRERTEMN
HEMBARNEMERIRE HATARSEENXR
WEHRR S AZBER T EE BT RBERR
EEHTER-BEFERE ARQAHKFEST
ZEBRABRAMIIRETFER-

RIEFEERWE

ARAFZz —HE2EMBLAR (ERET)  NAF]
HENRBRURBIZENTEARAMBEATS
MEFARIEEEHBEERS c— AR ([WEI) M

AUz BEEHE ([ZBBI)EHTOFTRN
ZE—=FNARBENZ—OHEKL-BH
HBEEHEHRARRIBH A ’f*:ifﬂtE%
—E-=FRNA+=Ak=ZZFTE—=FLAS~HZ

=R

BEBIMEHZHT ZHEEXARAR—E
SEHE AU EE T B4R A 8 R — B IR i {E 22 F0 4
HAE—EHRE ETRANZE14.066)1FE T 2 kU

B
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Management Discussion and Analysis

TERMINATION OF VERY SUBSTANTIAL
ACQUISITION (continued)

Pursuant to the Rule 14.54 of the Listing Rules, the Stock Exchange
would treat the Company proposing a reverse takeover as if it were a
new listing applicant. The enlarged group or the assets to be acquired
must be able to meet the requirements of Rule 8.05 of the Listing
Rules and the enlarged group must be able to meet all the other basic
conditions set out in Chapter 8 of the Listing Rules. The Company was
required to submit a new listing application according to Chapter 9 of
the Listing Rules.

In view of the tremendous cost and time to be incurred for the
compliance of listing requirements as being a new listing applicant
under relevant Listing Rules, the Board considers that it is beneficial for
the Group to terminate the Agreement.

PROSPECTS

Reference is made to the announcement of the Company dated
22 May 2013 in relation to, among others, the memorandum of
understanding (the "MOU") entered into between two indirectly
wholly owned subsidiaries of the Company and China Metallurgical
Geology Bureau of Shandong (the “Contractor”) on 22 May 2013.

On 2 October 2013, a wholly-owned subsidiary of the Company
engaged Mongolia Zhenyuan Company Limited, an associated
company of the Contractor to conduct mining area geological
survey, tunnel investigation and sample collection. Furthermore, the
Contractor and the Company will negotiate in good faith the terms
and consideration to be incorporated into the formal cooperation
agreement to conduct extensive mining activities, including
development and exploitation, of the Mongolian tungsten mines. In
order to improve the Group's operation, the Directors will review the
performance of existing mining businesses and proactively identify
other opportunities from time to time, and adjust investment strategy
accordingly.
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Management Discussion and Analysis

CURRENT AND GEARING RATIOS

As at 30 September 2013, the Group’s bank balances and cash
amounted to approximately HK$360,000 (31 March 2013:
HK$444,000). The Group’s net assets value amounted to approximately
HK$566,323,000 (31 March 2013: HK$569,889,000) with total assets
approximately HK$739,004,000 (31 March 2013: HK$739,512,000).
Net current liabilities were approximately HK$7,535,000 (31 March
2013: net current liabilities HK$4,391,000). The current ratio was 0.14
times (31 March 2013: 0.23 times).

The gearing ratio 0.23 (31 March 2013: 0.23) expressed as the
percentage of total liabilities over total assets.

CHARGES ON GROUP’S ASSETS

As at 30 September 2013, the Group did not have any charge on
group assets (31 March 2013: Nil).

FOREIGN EXCHANGE EXPOSURE

The Group did not have any significant exposure to and did not hedge
against risks associated with foreign currency fluctuation.

CAPITAL COMMITMENTS

As at 30 September 2013, the Group did not have significant capital
commitments (31 March 2013: Nil).

RBREERBLR

RZE—=FNA=ZTH AEBMZRTHE
BRI E 4 A360,0008 T (T —=F=
A=+ —H:444,000& ) ° ZKEIZéE
B B4 /566,323,000 L (T —=F= A
=+—H :569,889,000/ 7T ) ﬁ'ﬁéﬁé%&fﬁ%@z%
739,004,000 L (ZE—=F=A=+—8:
739,512,000/ 7C) < /B & E/FFEA /7,535,000
BL(ZE—=F=ZA=+—H: RPHEAEBEFHE
4,391,000 L) - MBI X B4 (22— =
FZA=+—H:023F)-

CEABHXR (NABELBERUNAEEZADL
RR)AE02I(ZE—=F=ZA=+—H:0.23)°

REEEE KA

R-Z—=ZFNA=1+H AEEHETTEE
BEER (T —=F=A=1+—H:8)-

S = B

AEBE W EAZEAERZ BINERENER 2 R
@ MBS B R -

BARERE

R-Z—=ZFNA=1+H AEEBEERER
FRE(ZTZ—Z=F=ZA=1+—HB: %) -
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Management Discussion and Analysis

CONTINGENT LIABILITIES

As at 30 September 2013, the Group did not have significant
contingent liabilities (31 March 2013: Nil).

EMPLOYEE INFORMATION

As at 30 September 2013, the Group had approximately 8 full time
managerial, administrative employees. The Group affords competitive
remuneration packages to its employees based on prevailing and
industry practice. Compensation policies are reviewed regularly and are
designed to reward and motivate productivity and performance.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 September 2013 (six months ended 30
September 2012: Nil).
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Other Information

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

At 30 September 2013, none of the Directors or chief executives of
the Company and their associates had any interests or short positions
in shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO"), which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO),
or which were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “"Model Code”).

ESREBRO -HEAROREZ 28
#w#RER
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Other Information

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

At 30 September 2013, the following interests of 5% or more of the
issued share capital of the Company were recorded in the register of
interests required to be kept by the Company pursuant to Section 336
of the SFO:

Long position of substantial shareholders in the
shares of the Company

FERRRAQRRMDRAEBRD
ZREERER

RZZBE-—=FNAA=1TH BARAREES R
HEGPIE3B6RFE 2 RS T LMASE - ALK
NEDEITRAS %A s 2 IRERE I

FTERRREQ2ARDZRAE

% of issued

Number of ordinary share

ordinary capital

Name of shareholders Capacity shares held (Note 1)

HERTEER

BRREB 54 FEEERREE BABEDH (M)

Skill Trade Investments Limited Beneficial Owner 926,666,666 24.82%
EnlEA (Note 2)
(Mi5E2)

Mr. Mung Bun Man, Alan Interest of Controlled Corporation 926,666,666 24.82%
SmXEE ZEGEE 2 R (Note 2)
(Mi5E2)

Mr. Tang Guochao Beneficial Owner 434,285,000 11.63%
o B A EmEA A (Note 3)
(KI7E3)

Mr. Zheng Ligiang Beneficial Owner 191,000,000 5.12%

B 7E 98 5 A EmEA A

Mr. Chen Yiqgiu Beneficial Owner 190,000,000 5.09%
PR 25 FA 5 E=EA A (Note 4)
(Mi5E4)
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Other Information

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
(Continued)

Long position of substantial shareholders in the
shares of the Company (Continued)

Notes:

1. The percentages are calculated based on the total number of ordinary
shares of the Company in issue as at 30 September 2013, which was
3,733,562,180.

2. Skill Trade Investments Limited is a company incorporated under the
laws of the British Virgin Islands, the entired issued share capital of
which is legally and beneficially owned by Mr. Mung Bun Man, Alan. Mr.
Mung Bun Man, Alan therefore deemed to be interested in 926,666,666
ordinary shares held by Skill Trade Investments Limited. Mr. Mung Bun
Man, Alan was subsequently appointed as an Executive Director on 22
October 2013.

3. Mr. Tang Guochao subsequently disposed of the 434,285,000 ordinary
shares on 3 November 2013.

4. Mr. Chen Yigiu subsequently disposed of 25,000,000 ordinary shares on
2 October 2013.

Save as disclosed above, as far as the Directors are aware, as at 30
September 2013, no other person had an interest or short position
in the Company’s shares or underlying shares which would fall to be
disclosed to the Company under the provisions of the Divisions 2 and
3 of Part XV of the SFO, or which was recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO.

FTERRRADTARG RABBR G
ZHEERER (&)

FERRRADARBZRE (&)

W :

1. BAOLNBBEARIR-_ZE—=FAA=1+H
ZBEITL RS R3,733,562,180/K 5T & o

2. Skill Trade Investments Limited & — &1 1R #& 2 &
BRBESEIFME I 2 AR R EHEEHITR
AEASEMXEEEEREFHA -SRXEE
& M #4248 & 72 f Skill Trade Investments Limited
#57H2926,666,666/% LB T A R - K m
NREBEEN T =F+A -+ _BEZT
RPTES-

3. GEBAERER T — =4+ A=ZAHE
434,285,000% = i@ % ©

4. RaMREtEBER _T—=F+A_-_BHE

25,000,000/ I i/ i% ©

BEXBEREN BEERAN R_T—=Fh
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Other Information

SHARE OPTION SCHEME

The share option scheme for the employees and executive directors of
the Company and its subsidiaries which was adopted at annual general
meeting of the Company held on 19 August 2003 expired on 19
August 2013.

As at 30 September 2013, all the share options granted were expired
and the Company has no outstanding share options.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

During the six months ended 30 September 2013, the Board has
adopted and complied with the code provisions of Corporate
Governance Code and Corporate Governance Report as set out in
Appendix 14 of the Listing Rules (the “CG Code"”) in so far they are
applicable except for the following deviations:

CG Code provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. During the six months ended 30
September 2013, the positions of chairman and chief executive officer
of the Company were vacated. The Company is looking for suitable
candidates to fill the vacancies of chairman and chief executive officer
as soon as practicable and further announcement will be made by the
Company as and when appropriate.
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Other Information

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES (continued)

CG Code provision A.4.1 stipulates that non-executive directors should
be appointed for a specific term subject to re-election. Independent
non-executive directors of the Company are not appointed for a
specific term. However, all directors of the Company are subject to
retirement by rotation and re-election at the annual general meeting of
the Company in accordance with the Bye-laws of the Company.

CG Code provision A.6.7 stipulates that the independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views
of shareholders. A non-executive Director and an independent non-
executive Director were unable to attend the annual general meeting
of the Company held on 17 September 2013 due to his various work
commitments/being overseas.

CG Code provision E.1.2 stipulates that the chairman of the Board
should attend the annual general meeting. However, the chairman of
the Board was vacated at the annual general meeting of the Company
held on 17 September 2013. Mr. Ha Wing Ho Peter, executive Director,
attended the annual general meeting and chaired the meeting to
answer any possible questions in relation to the Group's affairs.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code of Securities Transactions
by Directors by Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules as its own code of directors. Upon enquiry by
the Company, all directors have confirmed that they have complied
with the required standards set out in the Model Code throughout the
six months ended 30 September 2013.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
which was established in accordance with the requirements of the CG
Codes for the purposes of reviewing the Group's financial reporting
process and internal controls. The Audit Committee comprises three
independent non-executive directors and one non-executive director
of the Company. The members of the Audit Committee (Mr. Chan
Wai Man, Mr. Tsui Sai Ming, Steven, Mr. Ng Chun Chuen, David and
Mr. Chee Man Sang, Eric) have reviewed the unaudited financial
statements of the Group for the six months ended 30 September 2013
and are of the opinion that such statements comply the applicable
accounting standards and the Listing Rules and that adequate
disclosures have been made.
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REMUNERATION COMMITTEE

The Company established a remuneration committee (the
“Remuneration Committee”) pursuant to a resolution of the Board
passed on 25 July 2005 with written terms of reference in compliance
with the CG Codes as set out in Appendix 14 of the Listing Rules. The
primary role of the Remuneration Committee is to ensure that there
is a formal and transparent procedure adopted by the Company for
developing policies on, and for overseeing, the remuneration packages
of all the directors and senior management of the Company.

NOMINATION COMMITTEE

The Company established a nomination committee (the “Nomination
Committee”) pursuant to a resolution of the Board passed on 25
July 2005 with written terms of reference in compliance with the CG
Codes as set out in Appendix 14 of the Listing Rules. The primary role
of the Nomination Committee is to ensure that there is a formal and
transparent procedure adopted by the Company for the appointment,
re-election and removal of directors of the Company.

APPRECIATION

We take this opportunity to express our gratitude to the shareholders
of the Company for their continued support and our directors and our
staffs for their contribution to the Company.

On behalf of the Board

Bestway International Holdings Limited
Ha Wing Ho Peter

Executive Director

Hong Kong, 27 November 2013
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