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Condensed Consolidated Income Statement

ERAR A W E R

For the six months ended 30 September 2013

BET—=FAA=1+RALXEA

Unaudited
Six months ended 30 September
REER
BEhRA=1THLEREA
2013 2012
—E-—= —E——fF
Note HK$'000 HK$'000
ibE=s AR®T R ARBET T
Revenue A 3 2,061,661 2,239,845
Cost of sales SR AR (1,514,002) (1,693,651)
Gross profit E 7 547,659 546,194
Other income, net HElg A - F58 4 78,326 42,427
Other gains, net Efblhas - 558 5 2,349 92,915
Selling and distribution costs FHE RS ER AN (244,373) (255,089)
Administrative expenses THESH (111,605) (85,230)
Operating profit Pl 272,356 341,217
Share of results of associates Fﬂﬁﬁﬁ%%’&T%F 53,939 44,933
Share of results of joint ventures Fri & e RS (3,096) (15,645)
323,199 370,505
Finance income IR ON 6 7,794 6,546
Finance costs W% ER 6 (58,965) (23,490)
Finance costs, net MGER - F8 6 (51,171) (16,944)
Profit before taxation R & Ri Vs ) 7 272,028 353,561
Income tax expenses FRSHisZ 8 (44,782) (41,612)
Profit for the period AR 227,246 311,949
Attributable to: &
Equity holders of the Company PiIN/N Tﬂﬂéﬁ—yﬁ/\ 209,368 296,380
Non-controlling interests FEIE AR RE 17,878 15,569
227,246 311,949
Earnings per share BREF
- basic (HK$ per share) —HEKR(FIBE) 9 0.74 1.07
- diluted (HK$ per share) —BE (FRRBH) 9 0.74 1.07
Dividend BE 10 58,038 55,5613

The notes on pages 11 to 34 are integral parts of these unaudited
condensed consolidated financial statements.

Chevalier International Holdings Limited
Interim Report 2013/14
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Condensed Consolidated Statement of Comprehensive Income

ARG S T E AR

For the six months ended 30 September 2013
HE_ZT—=FNA=+THL~EA

Unaudited
Six months ended 30 September
RIQEX
BEAA=1+RHIEKEA
2013 2012
—E—= —E——fF
HK$000 HK$'000
BETT BT T
Profit for the period A PR R 227,246 311,949
Other comprehensive (expenses)/income for HRaHEMEE
the period (%) k=
Item that may not be reclassified to AHEIAEEHREZE
profit or loss BRWIEE
Released upon disposal of a property PR E —EMEERR (123) -
Items that may be reclassified subsequently to HETHRENREZ
profit or loss BRWIEE
Exchange difference on translation of operations BEBINB AR - B
of overseas subsidiaries, associates and NAIREELEZER
joint ventures FRES. Z INE R R ZEE 29,814 (9,336)
Gain on disposal of available-for-sale investments HERREEZRE
transferred to profit or loss KR = B - (289)
Change in fair value of available-for-sale AHEEZIRER
investments, net NAEEE) - F58 (16,331) (22,732)
Fair value adjustments on the derivative financial EEARSREEIRN
instruments designated as cash flow hedge in PTHEMBITERRAAIX
respect of interest rate swap contracts HAAHN AR BERAR 1,952 (848)
Other comprehensive income/(expenses) HREMEmkES
for the period, net of tax (ZH) - B 15312 (33,209
Total comprehensive income for the period BRE2EKRERE 242,558 278,744
Attributable to: EhA
Equity holders of the Company RARIRERE A 222,356 264,706
Non-controlling interests FEPERRE S 20,202 14,038
242,558 278,744

Note: Items shown within other comprehensive income/(expenses) have no tax  Ffif - REMEEY (X H)FARZIER T EFFIE

effect.

The notes on pages 11 to 34 are integral parts of these unaudited 11 B E348 Mt ERETZERLES

condensed consolidated financial statements.

=2
FE

q
o

FARs R 2 R ER D ©

HIBERERERAR
—E-= /-MEHRRE



6

Condensed Consolidated Statement of Financial Position

EAER B IS A L &

As at 30 September 2013
RZZE—=FNA="TH

Unaudited Audited
30 September 31 March
2013 2013
RSB KEZ
—E—= —E—=4F
j‘LﬁJ +8 —A=+—H
Note HK$'000 HK$'000
B 5T BET T BT T
Non-current assets kRBEE
Investment properties "EME 11 3,412,202 3,407,266
Property, plant and equipment ME - WENERE 11 1,710,188 1,678,889
Goodwill EES 682,172 681,743
Other intangible assets Hip\mp&E 25,070 28,023
Interests in associates Kl /NI - 979,581 973,514
Interests in joint ventures Fribaa X s 1,279,791 1,223,129
Available-for-sale investments AIMEEEZIRE 393,000 192,892
Properties under development BREPYE 747,104 702,569
Deferred tax assets RIEFRIBE FE 26,064 26,323
Other non-current assets HiIERgEE 143,076 106,137
9,398,248 9,020,485
Current assets REBEE
Amounts due from associates R Mgt 2 1 B0 K 26,819 33,830
Amounts due from joint ventures FEW A B EIRK 343,251 378,065
Amount due from a non-controlling interest  [EUZ 8 — JEIR IRAE XS IR 30 15,750 -
Investments at fair value through profit BARBIANIEBRRIEZ
or loss =& 384,872 405,694
Inventories FE 144,498 203,694
Properties for sale HFEME 54,962 57,248
Properties under development BERERPYIE 350,154 211,974
Debtors, deposits and FERIRSK - Trihige
prepayments PSEINENE] 12 1,086,397 942,101
Amounts due from customers for BENIRRERRTRE
contract work WEY 2 58 169,379 175,155
Derivative financial instruments mi,ﬁﬁ‘il,ﬂ\ 11,639 82,364
Prepaid tax SEANE 7,115 5,153
Bank balances and cash RITHEFRIRS 1,246,783 1,280,016
3,841,619 3,775,294

Chevalier International Holdings Limited
Interim Report 2013/14



Condensed Consolidated Statement of Financial Position

ERAR & I B 2R
As at 30 September 2013
R-Z—=FNA=+H

Unaudited Audited
30 September 31 March
2013 2013
RSB KEZ
—E—= —E—=4F
hB=+H —A=+—8
Note HK$'000 HK$'000
B 5T BET T BT T
Current liabilities REAE
Amount due to an associate JFEAS — B 2 X BIIR 3K 27,138 -
Amount due to a non-controlling interest FE B8 —JEIE AR ME SR IR 5K 4,644 4,644
Dividend payable to a non-controlling FEfHEE — IR AR AR
interest % 8 2,400 2,400
Amounts due to customers for contract MAENIREREL X
work 28 565,142 582,625
Derivative financial instruments PTEMBTA 28,562 30,921
Dividend payable FERTIR B 182,901 -
Creditors, bills payable, deposits and FERTIRR ~ PRSP EEIE -
accruals FARE RIERER 13 985,609 912,430
Unearned insurance premiums and EERRE
unexpired risk reserves Rib BAE G 120,867 111,391
Outstanding insurance claims FRRBRRE 313,872 276,931
Deferred income TEFEMA 23,298 23,628
Current income tax liabilities EHMERAE 75,967 55,990
Bank and other borrowings HRIT R E A AR 1,123,374 944,285
_____ 3,453,774 _  2,945245
Net current assets RBEEFE 387,845 830,049
Total assets less current liabilities HEEBRBERSE 9,786,093 9,850,534
Capital and reserves BAR#E
Share capital &N 14 351,734 351,734
Reserves E] 5,508,540 5,469,085
Shareholders’ funds BRES 5,860,274 5,820,819
Non-controlling interests FEPERR R 407,238 390,223
Total equity HRE 6,267,512 6,211,042
Non-current liabilities FEREBAE
Unearned insurance premiums EIE IR B 70,410 75,476
Bank and other borrowings RIT R EMIEK 3,263,032 3,378,506
Deferred tax liabilities RERIEEE 185,139 185,510
_____ 3,518,581 3,639,492
Total equity and non-current liabilities HEZDERBERS 9,786,093 9,850,534

The notes on pages 11 to 34 are integral parts of these unaudited
condensed consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity

SRA4Z A REZS EE) X

For the six months ended 30 September 2013

BET—=FAA=1+RALXEA

Unaudited
Equity attributable to equity holders of the Company
REER
ROARERE AR ER
Other
Capital  Investment assets Exchange Non-
Share Share  Capital redemption revaluation revaluation  Hedging fluctuation  Retained controlling Total
capital premium  reserve  reserve  reserve  reserve  reserve  reserve  profits Total interests equity
g4 RE HtEE HERR FER
R RGHEE HARE WEORE BREE EfEE  HIRE  YBER  REEA 4E Bs 4R

HKS'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000

BETn  BETn  BETR BETR BETR  BMTn  BETn  BMTR BMTR BMTn B¥Tn AETx
At 1 April 2013 RZE-=4mA-A 351,734 453832 363,480 8,785 2718 210,890 41 510462 3897817 5820819 390,223 6,211,042
Profit for the period iyl - - - - - - - - 209,368 209,368 17818 227,246
Released upon disposal of a property f@i%*@%%% - - - - - (123) - - - (123) - (123)
Exchange difference on AEBINELT
translation of operations of ‘%é"ﬂ%gﬁ%
Overseas subsidiaries, JEBRELY
associates and joint ventures NERREE - - - - - - - 2490 - 0490 234 29814
Change in fair value of EHES
avallable-for-sale }xéﬁ’]ﬂfﬁ
investments, net 5 - - - - [16,331) - - - - (16331 - [16331)
Fair value adjustments on Emﬁﬁémgﬂ i)
the derivative financial fTAHBIE
instruments designated BERZEHANN
as cash flow hedge in !
respect of interest rate it
swap contacts - - - - - - 1,952 - - 1,952 - 1,952
Total comprehensive (expenses)/ Bn2E
income for the period (X)) e - - - - [16331) (123) 1952 27490 209368 222,356 20202 242,558
Appropriated final dividend AREEE-=F
for the year ended R=1-ALER
31 March 2013 LRBRE
- payable - Efy - - - - - - - - (182,901)  (182,901) - (182901)
Dividends paid to non-controlling B FEERER
interests Hx - - - - - - - - - - (5354)  (5354)
Capital contribution by E—3HiER
anon-controlling interest ézt BA - - - - - - - - - - 2,167 2,167
At 30 September 2013 R-E-ZFNA=1E 351,734 453832 363,480 8,785 1447 210,767 1993 537952 3924284 5860274 407,238 6,267512

Chevalier International Holdings Limited

Interim Report 2013/14




Condensed Consolidated Statement of Changes in Equity

BRG e ERE
For the six months ended 30 September 2013

EP

BE-_Z-—=FNA=1THIXAEA

Unaudited
Equity attributable to equity holders of the Company
KEEN
FARREREAREER
Other
Capital Investment  assets Exchange Non-
Share Share  Capital redemption revaluation revaluation  Hedging fluctuation  Retained controlling Total
capitl  premium  reserve  reserve  reserve  reserve  reseve  reseve  profits Total interests  equity
g% & HtEE MERA FER
B BHRE AAEE BEERG  ERER  EHEE  UNEE  EEE  REEN g g GER
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000
AR EETn  A%Tn BB BETn BBt BETn ARt METn BETn AfTr #ETn
At 1 April 2012 FUA-B 306,955 417,860 363480 8,785 34890 179,057 - 493118 3149580 4993725 323845 5,317,570
Profit for the period il - - - - - - - - 296380 296,380 15,569 311949
Exchange difference on BERINELT
translation of operations of BENRRA “ﬁ¥
oversess subsidiaries, LEBAEEL
associates and joint ventures NERBES - - - - - - - (7,808) - (7,808) (1,531) 9,336)
Gain on disposal of HETRIEEY
available-for-sale investments FahhaERz
transferred to profit or loss % - - - - (289) - - - - (289) - (289)
Change in fair value of EHES
available-for-sale RENDAE
investments, net 29 58 - - - - iy - - - - @ -
Fair value adjustments on KTARREHRY
the derivative financial FTAHBIE
instruments designated BEAEEEANN
as cash flow hedge in D
respect of interest rate L
swap contracts - - - - - - (848) - - (848) - (848)
Total comprehensive (expenses)/ ]
income for the period ()b - - - -0 - (B4 [7805) 296380 264706 14038 278744
Appropriated special and final ARHE-F-F
dividends for the year ended SA=T-HLEER
31 March 2012 LEARKRERE
- paid -2t - - - - - - - - (182,234 (182,234) - (182.234)
- payable -Eft - - - - - - - - (25939 (25939 - (259%9)
Dividends paid to non-controlling B TEERER
interests k8 - - - - - - - - - - (4,674) 4,674)
At 30 September 2012 RZE-ZFNA=1E 346,955 417860 363480 8,785 11,869 179,067 (848) 485,313 3237787 5,050,258 333,209 5,383,467

The notes on pages 11 to 34 are integral parts of these unaudited

condensed consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows

&5 =IAN PANR =g — 1
BEARERERE

For the six months ended 30 September 2013
HE_ZT—=FNA=THIE~EA

Unaudited
Six months ended 30 September
RBER
BEABR=tTHILEAMEA

2013 2012

—E-=F —ET——F

HK$'000 HK$'000

BETT BT

Net cash from operating activities REREER RS TFE 28,445 321,638

Net cash used in investing activities ARBREXR2REFE (116,505) (26,684)

Net cash from/(used in) financing ®B,/ (AR BEXEZ

activities ReFE 5,742 (125,058)

(Decrease)/increase in cash and cash equivalents RERBLZEB/MWORD), &0 (82,318) 169,896

Cash and cash equivalents at beginning of the period RENzRERREEEY 1,044,931 982,580

Effect of changes in foreign exchange rates INEEREE T E 541 (253)

Cash and cash equivalents at end of the period REARAZHERESZEY 963,154 1,152,223
Analysis of balances of cash and cash equivalents ReRBSEBYEEIWT

Bank balances and cash RITETFLERS 1,246,783 1,297,846

Less: Pledged deposits B BTN (283,629) (145,623)

963,154 1,152,223

The notes on pages 11 to 34 are integral parts of these unaudited

condensed consolidated financial statements.

Chevalier International Holdings Limited
Interim Report 2013/14
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BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities (the "“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) and with
Hong Kong Accounting Standard (“HKAS") 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The condensed consolidated interim financial
statements should be read in conjunction with the annual financial
statements for the year ended 31 March 2013, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRS").

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied in
these condensed consolidated interim financial statements are
consistent with those of the annual financial statements for the
year ended 31 March 2013, as described in those annual financial
statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The following new or revised standards and amendments and
improvements to existing standards, that are relevant to the
Group's operation, are mandatory for the financial year of the
Group beginning on 1 April 2013:

° HKAS 1 (amendment),
comprehensive income”
. HKAS 19 (2011), “Employee benefits”

“Presentation of items of other

o HKAS 27 (2011), “Separate financial statements”

. HKAS 28 (2011),
ventures”

“Investments in associates and joint

° HKFRS 7 (amendment), “Disclosures — Offsetting financial
assets and financial liabilities”
o HKFRS 10, “Consolidated financial statements”

° HKFRS 10 (amendment),
— Transition guidance”
. HKFRS 11, “Joint arrangements”

"Consolidated financial statements

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

&3 88

fre MR

PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

o HKFRS 11 (amendment), “Joint arrangements — Transition
guidance”

° HKFRS 12, "Disclosure of interests in other entities”

° HKFRS 12 (amendment), “Disclosure of interests in other

entities — Transition guidance”
° HKFRS 13, “Fair value measurement”

o Annual Improvements Project — Improvements to HKFRS
published in June 2012

The amendment to HKAS 1 focuses on improving the presentation
of components of other comprehensive income items. It requires
items presented in other comprehensive income to be grouped
on the basis of whether they are potentially reclassifiable to profit
or loss subsequently or not. The Group's presentation of other
comprehensive income in these condensed consolidated financial
statements has been modified accordingly.

HKFRS 10 changes the definition of control such that an investor
controls an investee when it is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability
to affect those returns through its power over the investee. To
meet the definition of control in HKFRS 10, all three criteria must
be met, including: (a) an investor has power over an investee; (b)
the investor has exposure, or rights, to variable returns from its
involvement with the investee; and (c) the investor has the ability
to use its power over the investee to affect the amount of the
investor’'s returns. The application of this new standard has no
impact on the consolidation of investments held by the Group.

Under HKFRS 11, investments in joint arrangements are classified
either as joint operations or joint ventures, depending on the
contractual rights and obligations each investor has rather than
the legal structure of the joint arrangement. The application
of this new standard has no impact on the Group's results of
operation or financial position while “jointly controlled entities”
has been superseded by “joint ventures” following the adoption
of HKFRS 11.

HKFRS 13 measurement and disclosure requirements are
applicable for the year ending 31 March 2014. The Group has
included the disclosures for financial instruments in note 20 to the
condensed consolidated financial statements.

Chevalier International Holdings Limited
Interim Report 2013/14
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Notes to the Condensed Consolidated Financial Statements
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

The adoption of the other standards, amendments and
improvements does not have significant impact on the Group's
results of operation and financial position nor any substantial
changes in the Group's accounting policies and the presentation
of the consolidated financial statements.

The following new or revised standards and amendments to
existing standards, that are relevant to the Group's operation,
have been issued but not yet effective for the financial year of the
Group beginning on 1 April 2013 and have not been early adopted:

° HKAS 32 (amendment), “Offsetting financial assets and
financial liabilities”

o HKAS 36 (amendment), “Recoverable amount disclosures
for non-financial assets”

o HKAS 39 (amendment), “Novation of derivatives and
continuation of hedge accounting”

° HKFRS 9, “Financial instruments”

° HKFRS 9 and HKFRS 7 (amendments), “Mandatory effective
date of HKFRS 9 and transition disclosures”

. HKFRS 10, HKFRS 12 and HKAS 27 (2011) (amendments),
“Investment entities”

The Group is in the process of assessing the related impact of
these new or revised standards and amendments to existing
standards to the Group but is not yet in a position to state
whether there will be any substantial changes to the Group's
significant accounting policies and presentation of financial
information.

The preparation of interim financial statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates. In preparing these
condensed consolidated interim financial statements, the
significant judgements made by management in applying the
Group's accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the annual
financial statements for the year ended 31 March 2013.
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Notes to the Condensed Consolidated Financial Statements
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3 SEGMENT INFORMATION 3 oEER
Revenue and results WA REE
For management purposes, the Group is organised on a EEMmMES  AEEEZ2HES ATEE
worldwide basis into five divisions. These divisions are the basis EEHM - WARSEBHFIMEAREEZ
on which the Group reports its segment information. HESIEER 2 EXE
Reportable segment information is presented below: Al RE D EEREN T
Construction  Insurance Food
and and and
engineering  investment Property  beverage Others Total
BER RBR
BRIR RE nE £ 1t aE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETR BETT BETT BETT BETT
For the six months ended Hz-E-=f
30 September 2013 hAZTHIEAER
REVENUE O
Total revenue s 805,452 138,402 492,454 282,187 383,969 2,102,464
Inter-segment revenue G pAi LN - (10,277) (23,728) - (6,798) (40,803)
Group revenue SEWA 805,452 128,125 468,726 282,187 377471 2,061,661
Share of revenue of associates and EBERTRABLE
joint ventures WA 1,118,922 - 48,362 48,943 1,096,661 2,312,888
Proportionate revenue from BYHERE-BaEREL
a joint venture eliminated AL (11,700) - - - - (11,700)
Segment revenue FEBA 1,912,674 128,125 517,088 331,130 1,473,832 4,362,849
RESULTS i
Segment profit/(loss) 28BN/ (BB) 143,118 55,657 131,177 7,961 (1,322) 336,591
Included in segment profit/(loss) are: PERH/(BB)8E
Share of results of associates Pﬁ EH&%Q Gt 61,882 - 141 (5,245) (2,839) 53,939
Share of results of joint ventures fERENERE 411 - (3,507) - - (3,096)
Depreciation and amortisation, net Tﬁé&ﬁﬁﬁ k
of capitalisation BRI (3,100) (779) (29,435) (13,874) (2,754) (49,942)
Impairment loss on amount due from Bl — B2 NIRRT
an associate REEE - - - (977) - (977)
Unrealised gain on investments BRABIANBRREZ
at fair value through profit or loss % éﬁﬁﬂi“hﬁbl{& - 17,241 - - - 17,241
Write down of inventories to MAFEZEREE
net realisable value, net ek (39) - - - (1,091) (1,130)
Impairment loss (recognised)/written (H2)/BEE FRNRT 2
back on trade debtors HEEE (1,228) (27) (1,693) - 161 (2,787)
Unrealised gain/(loss) on derivative ITEBBIA RER
financial instruments i/ (B18) - 7,338 - 5,685 (182) 12,8

14 Chevalier International Holdings Limited
Interim Report 2013/14
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B4R & B IS SRR BT °E

SEGMENT INFORMATION (CONTINUED) 3 2EERGE)
Revenue and results (continued) WAREE(E)
Construction  Insurance Food
and and and
engineering  investment Property  beverage Others Total
BER RBR
BHIE RE IS % Hit &g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BETL BETL BET BET
For the six months ended BZ-E-—£NA=1H
30 September 2012 IE~ER
REVENUE KA
Total revenue BN 1,112,575 110,324 400,450 279,690 373,431 2,276,470
Inter-segment revenue AEERA - (10,827) (22,810) - (2,988) (36,625)
Group revenue EEKA 1,112,575 99,497 377,640 279,690 370,443 2,239,845
Share of revenue of associates and e RRIRAERE
joint ventures WA 1,034,919 - 26,899 76,373 363,785 1,501,976
Proportionate revenue from a joint BHERE-RAEREY
venture eliminated AN (26,509) - - - - (26,509)
Segment revenue pix::LON 2,120,985 99,497 404,539 356,063 734,228 3,715,312
RESULTS E4
Segment profit/(loss) FEERN/ (FR) 141,389 24,327 239,228 (11,547 (6,724) 386,673
Included in segment profit/(loss) are: AEEF /(BB a%E
Share of results of associates FMEH&%@ AEE 54,501 - 16,326 (14,612) (11,282) 44,933
Share of results of joint ventures fEABERE 306 - (15,951) - - (15,645)
Depreciation and amortisation, net of Tﬁ% LB %
capitalisation BA (2,581) (799) (22,562 (14,527) (908) (41,377)
Increase in fair value of investment REMELLAE
properties #m - - 94,000 - - 94,000
Impairment loss on amount due from el —REE AFIRN HE
an associate BB - - - (2,325) - (2,325)
Unrealised gain on investments at fair ~ RALBIABGRREZREMN
value through profit or loss AEBUH - 3,043 - - - 3,043
Write back/(down) of inventories to net @%’é/ WR)FEETE
realisable value, net FEOFE 7 - - - (1,335) (1,328)
Unrealised gain on derivative financial miﬁﬂ%lﬂzﬂi ‘‘‘‘‘
instruments Wi - 5,268 - 14,683 - 19,951

Note: Inter-segment revenue is charged at prices determined by
management with reference to market prices.

TIGEREEE °
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3 SEGMENT INFORMATION (CONTINUED) 3 S2EERE)
Revenue and results (continued) WAREE(E)
Reconciliation of segment profit to profit before taxation is SHEF BT ANEF 2 HIR T ¢
provided as follows:
Six months ended
30 September
BZEhA=+HLEREAR
2013 2012
—EB—-=fF —E——F
HK$000 HK$'000
BT 5T BT T
Segment profit 7885 A 336,591 386,673
Unallocated corporate expenses AOBEEESL L (13,392) (16,168)
Finance income U ON 7,794 6,546
Finance costs B E R (58,965) (23,490)
Profit before taxation B 54 A1 o A 272,028 353,561
Assets and liabilities BEENERE
Construction  Insurance
and and Food and
engineering  investment Property  beverage Others Total
BER REBR
BHIR RE nE % 2t e
HK$"000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETR BETT BETT BETT BETT
As at 30 September 2013 R=ZZ-=%MA=1AH
ASSETS BE
SEGMENT ASSETS PREE 1,268,529 1,103,256 8,841,032 285,437 1,216,004 12,714,258
Included in segment assets are: DREERE:
Interests in associates FriRBE A E R 416,619 - 31,140 1,093 530,729 979,581
Interests in joint ventures =it 11,351 - 1,268,440 - - 1,279,791
Amounts due from associates TH&ZH&%EQ AR 10,369 - 60 15,974 416 26,819
Amounts due from joint ventures B A BN EIRT 68 - 343,183 - - 343,251
Additions to non-current assets (note) iﬁgiméﬁ BE (M) 3,722 78 113,347 14,770 1,305 133,222
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B4R & B IS SRR BT °E

SEGMENT INFORMATION (CONTINUED) 3 EER(GE)
Assets and liabilities (continued) EERAEE)
Construction  Insurance
and and Food and
engineering  investment Property  beverage Others Total
BER RRER

BHIE kg nE £ Hity ag

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BETT BETR BETL BETT BETT BETT
LIABILITIES &%
SEGMENT LIABILITIES PEEE 1,046,308 538,848 338,015 105,530 82,309 2,111,010
Included in segment liabilities are: NEEENE:
Amount due to an associate R —EBE A TRR - - 27,138 - - 27,138
As at 31 March 2013 R-Z-=5=fA=+-H
ASSETS BE
SEGMENT ASSETS PREE 1,127,915 1,069,473 8,879,226 369,499 893,354 12,339,467
Included in segment assets are: PREERE:
Interests in associates il NI £ 382,145 - 165,525 6,683 419,161 973,514
Interests in joint ventures iR e % CRE 10,941 - 1,212,188 - - 1,223,129
Amounts due from associates i C=NG] 12,271 - 32 18,748 2,779 33,830
Amounts due from joint ventures YA S EIR 78 - 377,987 - 378,065
Additions to non-current assets (note) REERHEE (M) 10,619 112 1,060,244 49,613 4,727 1,152,315
LIABILITIES g8
SEGMENT LIABILITIES PEEE 1,070,565 509,319 231,745 99,945 77,228 1,988,802

Note: In this analysis, the non-current assets exclude financial instruments
(including interests in associates and joint ventures) and deferred
tax assets.

Geographical information

The Group's operations in construction and engineering are
mainly located in Hong Kong, Australia and Macau. Insurance
and investment business is conducted in Hong Kong. Property
operations are mainly carried out in Hong Kong, Mainland China,
the United States of America (“US"”), Canada and Singapore. Food
and beverage business is carried out in Hong Kong, Australia
and Macau. Other businesses are carried out in Hong Kong, US,
Canada and Thailand.

M EADHTH - SERBEENBEMBTA
(BEMEBEARIAERE R R
BEGAAE

REBEZEREMIEEBTEETES
BEMNEORFT - REBRIREREBEREBE
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3 SEGMENT INFORMATION (CONTINUED)

Geographical information (continued)

The associates’ and joint ventures’ operations in construction and
engineering are mainly located in Hong Kong, Mainland China,
Macau and Singapore. Property operations are mainly carried out
in Hong Kong and Mainland China. Food and beverage business
is carried out in Hong Kong. Other businesses are carried out in
Mainland China and Australia.

3

TREN(E)

HEE R ()
HEARIRABOE Y RERBRTIRZE
BEBESS - REMNML - RFIRIM
B MEELBEIBEETERFENLE
2 - RERBLZETSUE - KR
RIZEAR B s SR 38

Segment revenue by geographical market

REBETHRED 22 ERA
Six months Six months
ended ended
Company Associates 30 September Company Associates 30 September
and and joint 2013 and and joint 2012
subsidiaries ventures Total subsidiaries ventures Total
Bz HE
“E-ZF —Z-CF

FRFAR BEQR  hA=THL
WEAR  RAEREX  AEARE

ARAR BERA  AR=THLE
WEBRE  ReaEtE  AEALR

o

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BRI BRI % AETL AETT AETT %
Hong Kong Bk 1,124,722 245,128* 1,369,850 32 1,663,956 248,494* 1,802,450 48
Mainland China RE R, 30,075 1,254,802 1,284,877 29 23,842 1,110,220 1,134,062 31
Australia EM 101,626 665,829 767,455 18 85,085 - 85,085 2
Us xH 298,985 - 298,985 7 145,407 - 145,407 4
Macau 2 233,841 3,676 231,517 5 185,522 5,520 191,042 5
Canada mex 215,245 - 215,245 5 201,467 - 201,457 5
Singapore AT 6,383 131,480 137,863 3 6,155 110,962 A 3
Thailand RE 45,232 - 45,232 1 31,099 - 31,099 1
Others Eth 5,552 273 5,825 - 7,322 21 1,593 1
2,061,661 2,301,188 4,362,849 100 2,239,845 1,475,467 3,716,312 100

* The proportionate revenue from a joint venture is eliminated.

The Group maintains healthy and balanced portfolio of customer
basis. No customer accounted for 10% or more of the total
revenue of the Group for the six months ended 30 September
2013 and 2012.

Chevalier International Holdings Limited
Interim Report 2013/14
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4 OTHER INCOME, NET

4 HtlA - FHE

Six months ended
30 September
BZEAA=THIEAAEA

2013 2012
—E-=F —E—-F
HK$'000 HK$'000
BT T BT T
Included in other income, net are: HEMBA - FREeETHIER
Gain on investments at fair value through EARnBEIIABREE 2 IRE
profit or loss ol €
- held-for-trading —REEERR 20,509 1,395
- designated upon initial recognition — RVNERE RTINS E 546 205
Gain on derivative financial instruments PTEMBIAEZ Wi 13,509 10,014
Commission income LA 5,161 1,783
Management fee income from associates KEBMEANRINEENEY
and joint ventures BEEBIA 13,636 13,831
Sales and marketing services income from RE—EBEARIZHEHER
an associate 5 HE B ARSWA 11,426 11,067

5 OTHER GAINS, NET

5 Hiblss - B

Six months ended
30 September
BENB=1+HLAEA

2013 2012
—EB-=fF —E——fF
HK$°000 HK$'000
BETT BT T
Included in other gains, net are: HElss - FREBETHER
Loss on disposal of a subsidiary HE—RERRZEE (1,223) -
Increase in fair value of investment properties 1 &&WE 2 AR EE N - 94,000
Gain on disposal of property, plant and HEME - BEREEZ
equipment Wz 9,736 239
Loss on disposal of investment properties HEREMEZ BB - (300)
Gain on disposal of available-for-sale investments & f] {1 & 2 & K25 - 289
Impairment loss on amount due from FE U — I ESE R RIIR R 2
an associate VERIEN Rl (977) (2,325)
Impairment loss on trade debtors B SRR 2B EEIE (2,787) -
Exchange loss JEH 1B (2,462) (435)

HIBERERERAR

—2 = kg 19



20

Notes to the Condensed Consolidated Financial Statements

R4 & B IS SRR MY °E

6 FINANCE COSTS, NET

6 MBEA FHE

Six months ended
30 September
BZEAA=THIEAAEA

Interest expenses on bank overdrafts and
bank and other borrowings wholly
repayable within five years

Interest expenses on bank and other
borrowings not wholly repayable
within five years

Less: Amounts capitalised to properties
under development (note)

Less: Interest income from bank deposits

Note: The capitalisation rate applied to funds borrowed and used for the B3

RITEXRERTFANEH

BI& 2 RIT R EARE R

MEX

BEARAEFNEZHEEREZ
RITREMERD
MEXH

B BIERRBMEZEHE
GED

\\

B RITER AR BMA

development of properties was between 5.9% and 7.0% per annum
during the six months ended 30 September 2013 (2012: 6.3% and

7.8%).

Chevalier International Holdings Limited
Interim Report 2013/14

R

2013 2012
—EB-=F —E—-_F
HK$'000 HK$'000
BT T BT T
70,054 34,104
494 -
(11,583) (10,614)
58,965 23,490
(7,794) (6,546)
51,171 16,944

CREEZZE-=FNA=THILXEAR

ERARRERSREBIEDEZEZE
EHNERMEERNTE9%E7.0%(ZF
— T :63%%E7.8%)
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7 PROFIT BEFORE TAXATION 7 BREEANER
Six months ended
30 September
BZEAA=THIEAAEA

2013 2012
—B-=F —E—CF
HK$'000 HK$'000
BT T BT T
Profit before taxation has been arrived at after B Fi Ailia A 2 0B <71
charging the following: BE :
Cost of inventories recognised as expenses ERABSTHZEFEERKA 378,748 258,056
Write down of inventories to net realisable WiEEERSIR%E
value, net R EE 1,130 1,328
Staff costs BETHY 476,897 392,960
Less: Amount capitalised to contract work W BEAR N IRz SR (54,987) (55,154)
421,910 337,806
Operating lease payments in respect of FAETHEE Y E
leasing of HEER
- premises — ¥ 43,924 45,967
— premises under contingent rent —AHE T ZEF 1,324 785
- equipment — %G 530 472
45,778 47,224
Depreciation of property, plant and equipment % - ENLEEZITE 47,781 39,268
Less: Amount capitalised to contract work o BEAY IRz (830) (931)
46,951 38,337
Amortisation of prepaid lease payments FEN T E A - 22
Amortisation of other intangible assets E b fm & 2,991 3,018
Acquisition-related expenses Ui EEMERE =2 7,291 3,684

HIBERERERAR
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8 INCOME TAX EXPENSES

8 Fifa

B i

Six months ended
30 September
BZEAA=THIEAAEA

2013 2012
—E—= —ET——F
HK$'000 HK$'000
BT T BT T
Current tax NEAME R IE
Hong Kong B 29,722 31,933
Overseas FI 16,105 8,740
Over-provision in prior years BAFEBERE (602) -
45,225 40,673
Deferred tax IRIEFIE
Origination and reversal of temporary EHMEREER
differences (o] 3% (443) 939
44,782 41,612

Hong Kong profits tax is calculated at the rate of 16.5% (2012:
16.5%) on the estimated assessable profits. Taxation on overseas
profit has been calculated on the estimated assessable profits for
the period at the rates of taxation prevailing in the countries in
which the Group operates.

9 EARNINGS PER SHARE

(a) Basic
Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company of
HK$209,368,000 (2012: HK$296,380,000) by the weighted
average number of 281,386,811 (2012: 277,564,090)
ordinary shares in issue during the period.

(b) Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares in issue to
assume conversion of all dilutive potential ordinary shares.
For the six months ended 30 September 2013, an associate
of the Group had potential ordinary shares which were
issuable upon exercise of share options granted. There was
no potential dilutive effect from such share options during
the period. For the six months ended 30 September 2012,
the Group did not have any dilutive equity instruments.

Chevalier International Holdings Limited
Interim Report 2013/14

BENBHRII LT ERBOEMIZH E16.6%
(ZF—=%:16.5%)H - BINEFIRBH TR
HIAMGSERBENRAREREXBEMEBRR
ZHRITBREAE -

9 BREN

(a)

(b)

B
TRRERBF TRIE AR A RIES
A A FE 1R % R 7% # 209,368,000 7T
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10 DIVIDEND

11

10 RE

Six months ended
30 September
BZENAB=1+HLAEA

2013 2012
—E—=fF —F——fF
HK$'000 HK$'000
BT T BT T

Interim dividend of HK$0.20 (2012: HK$0.20)  HIf% 5 & I8 &#0.207T
per share —E— 4% B%0.200T) 58,038 55,513

On 28 November 2013, the Board of Directors declared an interim
dividend of HK$0.20 per share, with an option to receive shares of
the Company. The interim dividend is not reflected as a dividend
payable in these condensed consolidated financial statements,
but will be reflected as an appropriation of the retained profits for
the year ending 31 March 2014.

The 2012/13 final dividend of HK$0.65 per share, totalling
HK$182,901,000, were approved at the annual general meeting
held on 6 September 2013 and paid on 12 November 2013. They
have been reflected as an appropriation of the retained profits for
the six months ended 30 September 2013.

INVESTMENT PROPERTIES AND PROPERTY,
PLANT AND EQUIPMENT

The Directors had considered the carrying amounts of the Group's
investment properties carried at fair value as at 30 September
2013 and no estimated change in fair value of investment
properties (for the six months ended 30 September 2012:
HK$94,000,000) from their fair value as at 31 March 2013. The
valuation was arrived at with reference to market evidence of
transaction prices of similar properties.

For the six months ended 30 September 2013, the Group did
not acquire nor dispose any investment property. An increase in
exchange realignment of HK$4,936,000 (2012: HK$3,374,000)
for its entire portfolio of investment properties was recorded. For
the six months ended 30 September 2012, the Group acquired
investment properties of HK$10,304,000 and disposed of
investment properties with a carrying value of HK$8,389,000.

For the six months ended 30 September 2013, the Group acquired
property, plant and equipment at a cost of HK$90,077,000
(2012: HK$329,550,000), including HK$65,875,000 (2012:
HK$248,753,000) being acquired in relation to the acquisition of
senior housing business (note 15(c)) and disposed of property,
plant and equipment with a carrying value of HK$5,398,000 (2012:
HK$859,000).

1

RZEBE—=F+—A=Z+/\B -&Fe5
R B HRRR B F AR B #0.200T 0
BREBUWDARG RN ZER - FHEE
IR S R ARG BT IS IR R Rk & B
B - HEBARIEBEZ - —NF=A
=+—HUEFEZRBEFZDIR

T/ ZFREREERAER0.65
I A HEEE182,901,000T  ERZE
——FNANARTZRRAEFAS LE
E YR -—T—=F+—A+=-BFU
Tt e ZERBEARIEBE - —=F
NAZFTBUEARNBAZRERF 2K

REMERYE  BERRE

ERECEBEAEERAABEIIRZIEEY
¥R _T—=ZFENA=+BZKREE"
BREVMEZAAEER T —ZF=
A=Z+—HBZRAABERFLESS(HE
TE-—HERA=FTHILANAR : B
94,000,0007T) ° HELZE WG LEUY
¥R SERETE -

HE_T—=ZFNLA=Z+8IE~EA
AEEBBRERLETAREDE -
BELEMEMLASHEF B 4,936,000
T (T ——F : F#3,374,00070) E
HPEB® - BE-_E——EhLA=+
BIEAER  REBEWKEBIREWELE
10,304,000 * WL EIREE L EK
8,389,000 T 2 E W -

HE-_Z—=FAA=+HILN@EA XK
=@ ARBEBE 90,077,000t (ZE — =
¢ B 8329,550,0007T ) W BE W E - B
EREE BREEHUBLZERSED
2 7B #65,875,0000( T — —F : B
248,753,0007¢) (FizE15(c)) @ I HERE
{EA7B#5,398,000T(— & ——4F : B
859,0007T) 2 W% ~ HiE Mkt o
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12 DEBTORS, DEPOSITS AND PREPAYMENTS 12 BEWIRR - FHREREN
MIE

As at As at

30 September 31 March

2013 2013

R=-ZE—=F Rn-—E—=

hB=+H =A=+—H

HK$°000 HK$'000

BT T BT

Trade debtors Z 5 IR 531,813 410,237

Less: Provision for impairment B R E RS (24,356) (18,450)

Trade debtors, net =) U 507,457 391,787

Retention receivables FEURE A 193,420 183,763

Less: Provision for impairment b m@ﬁé{% (33,591) (33,595)

Retention receivables, net FEWRE A 159,829 150,168
Other debtors, deposits and H IR - FHZe Xk

prepayments TR FRIE 419,111 400,146

1,086,397 942,101

The Group has established different credit policies for customers
in each of its core businesses. The average credit period granted
to trade debtors was 60 days, except for insurance business
where credit term granted to certain debtors are over 60 days.

The ageing analysis of trade debtors was as follows:

AEBHZERLOEBEPCRIITFZ
FEERR K TEZEFPZFHEESR
60K - SR TIRBREBZETEPNER

HiERIR60K »

B HRBIRR 2 RE DT

As at As at

30 September 31 March

2013 2013

R=-TB-—=F RZE—=%F

hA=+H —A=+—H

HK$000 HK$'000

BT T BT T

0 - 60 days 0-60X 323,669 248,933
61 - 90 days 61 -90K 22,314 41,437
Over 90 days EI90K 161,474 101,417
507,457 391,787

Chevalier International Holdings Limited
Interim Report 2013/14
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CREDITORS, BILLS PAYABLE, DEPOSITS AND

13 BHRNR  BENERE  FAR

ACCRUALS TREARER
As at As at
30 September 31 March
2013 2013

R=F-=F N_ZT—=
hB=+H —A=+—H
HK$°000 HK$'000
BT T BT
Trade creditors and bills payable B S REMNIRRMENRE 165,592 179,121
Accrued contract costs TER & LIRS 148,273 175,423
Other creditors, deposits and HEMEMIRR  TAKRE X

accruals TEIREH 548,350 438,585
Retention payables FETRE FIE 123,394 119,301
985,609 912,430

The ageing analysis of trade creditors and bills payable was as

HHRMNIRF R BN RBEZREDTOT

follows:
As at As at
30 September 31 March
2013 2013
R-ZEB—=F RZE—=%F
hB=+H =A=+—8
HK$'000 HK$'000
BT T BT
0 - 60 days 0-60X 141,432 145,494
61 - 90 days 61 - 90K 4,745 3,381
Over 90 days #90K 19,415 30,246
165,592 179,121
SHARE CAPITAL 14 R
As at As at
30 September 31 March
2013 2013
R-ZE—=F RZE—=F
hB=+H —A=+—8
HK$'000 HK$'000
BT T BT
Issued and fully paid: BEIT B
281,386,811 ordinary shares 281,386,811l FREE
of HK$1.25 each BN 25T 2 B 351,734 351,734
HTBBREEBRAR

—E-= /-MEHRRE
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15 ACQUISITION AND DISPOSAL OF
BUSINESSES

(a)

(b)

Share subscriptions of CAAM Limited (“CAAM")

Pursuant to the shareholders’ agreement dated 17
October 2012, the Group had subscribed 5,000,000
ordinary shares (representing approximately 38.46% of
all the issued ordinary shares) and 29,471,104 preference
shares (representing 100% of all the issued preference
shares) of CAAM at aggregated cash considerations of
AUD5,000,000 and AUD29,471,000 respectively (equivalent
to approximately HK$40,450,000 and HK$238,421,000
respectively). The preference shares are convertible into
ordinary shares of CAAM on a 1:1 basis. The subscriptions
of ordinary shares and 28,143,000 preference shares were
completed on 8 April 2013 and the subscription of 1,328,104
preference shares was completed on 10 April 2013.

CAAM also completed its acquisition of 70% equity interest
in Moraitis Group Pty Limited (together with its subsidiaries,
being a fruit and vegetable supplier aggregator in Australia)
from independent third parties on 8 April 2013.

The ordinary shares in CAAM are accounted for as interests
in associates and the convertible preference shares in
CAAM are accounted for as available-for-sale investments
which are neither classified as held-for-trading nor
designated at fair value through profit or loss.

Acquisitions of senior housing business

Pursuant to the agreements dated 4 June 2013 and 1 July
2013, the Group acquired two business operating senior
housing communities separately in North Carolina, US from
independent third parties at aggregated cash considerations
of US$4,500,000 and US$4,150,000 respectively (equivalent
to approximately HK$34,875,000 and HK$32,163,000
respectively). The acquisitions were completed on 12 June
2013 and 1 July 2013 respectively.

Chevalier International Holdings Limited
Interim Report 2013/14

15 WERHEXRK

(a)

(b)

2 EECAAM Limited ([ CAAM 1) IR 15
BE-_Z——-F+A+tHZEK
B AEEERECAAMEY
5,000,000 % & @A (G Fr A 2817
T A% 438.46% ) }229,471,104 %
EBERUEEHEEITELR) - £
B & &% 545,000,000 % T &
29,471,000 7T (9 RIARE R A B 1
40,450,000 JT K 7 # 238,421,000
TL) o ZEBERATIEIELAIA
BACAMMB EREE - TEBRE
28,143,000 X 1B 5L ik 2 R B F 18
ER-E—=ZFMANBTK " M
1,328,104 % B 5L I 2 REEE B AR
—E-=FMA+HREK -

R_E—-=FMA/\H  CAAMTi
B 5E AL M) %8 3L % = 77 Y HE Moraitis
Group Pty Limited (:& R E Bt B A
A B—BBNGEREERZEE
)2 70%MHE -

CAAMEY E B AR AR B FTIGBEE
Bl 2 s - T CAAM A] #5368 55 IR
BORABIEEEREERELAA
E?IJ)\TEﬁﬁyJﬁEE B R A& 7T 4

EZRE -
Wi = E & K
BE-_Z-—Z=ZHXAO0BRER_F

—=FtA—BzHE AEEMR
éﬁj%:ﬁuézﬁ%ﬁﬁlﬁ%a1ﬁﬁé%
I RBEMMNZ ZEREES -

] e K E D5 &4,500, 000%71&
4,150,000 7T (79 BB & R 40 &
34,875,000 7t K& /& ® 32,163,000
7o) c WEEEH AR _E—=F<
A+-—BER=-_Z—=Z%+HA—H%
ﬁjz °
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15 ACQUISITION AND DISPOSAL OF
BUSINESSES (CONTINUED)

15 WERHEX%R)

(c) Disposal of 20% equity interest in Pacific Coffee (Holdings) (c)

Limited

Pursuant to the shareholders’ agreement dated 7 July 2010,
the Group had a put option in relation to the disposal of its
20% equity interest in Pacific Coffee (Holdings) Limited and
its subsidiaries at an exercise price of HK$81,660,000. The
Group had exercised its put option and the transaction was

completed on 11 June 2013.

16 CONTINGENT LIABILITIES

The Group had contingent liabilities in respect of guarantees

i & M Pacific Coffee (Holdings)
Limited 220% A% #&

BE—_ZTZ—ZTFLtALHZBRED
% 0 A% E 5t H 7 Pacific Coffee
(Holdings) Limited X EHiEB R 72
20% REHABRGEE - THEER
75 #581,660,0007T - ANEEE T

HRZLHE  RPER-_T—=%F

NAT—HZEK -

16 RAEE

AEERNECHRERMEL 2 EROK

issued for utilised borrowings in relation to: RBER:
As at As at
30 September 31 March
2013 2013
RZB—ZF RIZT—=F
hA=+H —A=+—H
HK$'000 HK$'000
BET T BT
Financing facilities granted to associates BEFHMEARzHEEE 161,903 119,255
Financing facilities granted to a joint venture By HAELCEZRERE 123,869 112,975
Financing facilities granted to a BTy —RA8BH
joint venture partner BEREE 168,300 168,300
454,072 400,530
The Group's share of contingent liabilities of its joint ventures was AEEMEHEEEREZHABE
as follows: wn
As at As at
30 September 31 March
2013 2013
RZB-—ZF RIZT—=F
hA=+H —A=+—8
HK$°000 HK$'000
BET T BT
Guarantees given to banks for mortgage BTRITABETEEDREZ
facilities granted to certain buyers of ’#@%E’JEJF IR IRBEE
the joint ventures’ properties APER 29,795 24,466
HIBBRERERAR

—E-= /-MEHRRE
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17 COMMITMENT

The Group had commitment as follows: RERZAENT :
As at As at
30 September 31 March
2013 2013
R=B-=F RT—=F
hA=+H —A=+—H
HK$'000 HK$'000
BT T BT T
Contracted but not provided for in the TTYIBE BRI ANERE
condensed consolidated financial IR E B E AR Z
statements in respect of AIE
— acquisition of plant and equipment —BARE &k& 1,452 1,716
- a property development project — (A EEEIER 394,841 472,906
396,293 474,622
Authorised but not contracted for in respect R—EYEZREIBE AR
of a property development project KRR 2 EYE 1,926,936 1,782,282
2,323,229 2,256,904
The Group's share of commitment of its joint ventures was as REBHEALDEZAENT :
follows:
As at As at
30 September 31 March
2013 2013
R=ZB—=F RIT—=F
hA=+H —A=+—8
HK$'000 HK$'000
BT T BT
Contracted but not provided for BB RTR 215,445 142,581
Authorised but not contracted for EHUEERELD 473,122 653,705
688,567 796,286

28 Chevalier International Holdings Limited
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18 RELATED PARTY TRANSACTIONS 18 EBREALTZRS
(a) Details of the material transactions entered into during the (a) MAHBEEBEALTZEERS
period with related parties are as follows: BT
Six months ended 30 September
BENAA=1TRHLAEA
2013 2012
—E-=F —E——F
HK$'000 HK$'000
BT T BT
Contract income from a joint venture RE—EEETEZEHRA 26,963 54,541
Contract services fee to an associate LT —EBE AR A HREER (748) (11,264)
Insurance premium from associates REBE AR ZRBE 5,670 5,602
Management fee income from associates REBE AR ZEEBIRA 12,352 12,811
Management fee income REGELEZERE
from joint ventures WA 1,284 1,020
Management fee to an associate By MBERRZEEER (185) (185)
Maintenance fee to an associate BT —EBE AR ZIRERR (2,853) (2,528)
Building management fee income E—HBE AR ZEF
from an associate BEBIA 463 435
Rental income from associates REBEARZHES KA 10,331 9,461
Rental expenses to an associate R L /NCI P = g (69) (76)
Sales and marketing services income RE—MEEBE AR ZHERTS
from an associate HERBUA 11,426 11,067
Secondment fee income from an associate K H —EEE QT 2 EFHBEWRA 533 513
Sales of food and beverage to associates HE TEFE AR 2B 2,791 870
Purchases of food and beverage m—EEE R FEE 2
from an associate BER - (51)
(b)  As at 30 September 2013, amounts due from/to associates b) RZZTE—=FHALA=1TH"E

are unsecured and bear interest at rates mutually agreed
between relevant parties, except for the balance of
HK$369,599,000 (31 March 2013: HK$373,442,000) which

is interest-free.

Amounts due from associates under non-current assets
are considered equity in nature while amounts due from/to
associates under current assets/liabilities are repayable on

demand.

W/ B A B 4 N R IR B0 IR
BEHEBOFXRZETENF X
B B B4 # %% 369,699,000
T(ZZE—Z=ZF=ZA=+—8 : B%
373,442,0007T)4h °

BERDAEETHEKBLAR
BRI ARSI  MERDE
BB IE TR BB R S A
AEHAEREREE -

HIBERERERAR
—E-= /-MEHRRE
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18 RELATED PARTY TRANSACTIONS
(CONTINUED)

(c)

As at 30 September 2013, amounts due from joint ventures
are unsecured and bear interest at rates mutually agreed
between relevant parties, except for the balance of
HK$68,000 (31 March 2013: HK$78,000) which is interest-
free.

Amounts due from joint ventures under non-current assets
of HK$404,000,000 (31 March 2013: HK$404,000,000) are
considered equity in nature and HK$540,990,000 (31 March
2013: HK$489,046,000) are not repayable within one year
while amounts due from joint ventures under current assets
are repayable on demand.

19 FINANCIAL RISK MANAGEMENT

(a)

(b)

Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including interest rate risk, foreign currency risk
and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's annual
financial statements as at 31 March 2013.

There have been no changes in the financial risk
management policies since the last financial year end date
as at 31 March 2013.

Fair value measurement

For the six months ended 30 September 2013, the fair value
change of financial assets as disclosed in note 20 to the
condensed consolidated financial statements had taken into
consideration of current economic circumstances.

Chevalier International Holdings Limited
Interim Report 2013/14

18 AEEALZRS (&)

(c)

RZTE—=ZFNA=+8 "  ERKA
EERRTEIEE IRBBETH
FHAZEOFESE  BREBE
#Be8,000L(ZE—=F=A
=+—8 : B¥78,0007T) ) °

=
¥ IR 38 # 404,000,000 7T (
E-=F=A=+—8: B4
404,000,0007T ) 1% A ## &= M &
7 #540,990,000 L (= E—=F =
A=+—H : #%489,046,0007T)
BEAR—FRNEE mBRABEE
BETHEKEEDERKAERE
RMEE -

BERBEEERTHREREE
JT

ol N

19 BEERER

(a)

(b)

g 3N ES
AEBEzEXBHREMY Z AV HR
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R kERRR)  FERBREES
MENRR o

HREGATHY BRI ERRESF
EMBRENBTEZAE Y BERR
EEERRFEESE  WERASE
ER - E—=—F=ZA=+—HZF
E SRR —OF50E -

MERREEREE LEMRFE
HZZ—=f=-A=+T—HRelE

b
BE_ZT-—=FhALA=1tBILXE
A RERGEEMBRRNE20H
BeUBEEAARBEHE LR

BB



Notes to the Condensed Consolidated Financial Statements

R RER & B IS SRR M 5L

20 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS
The Group uses the following fair value measurement hierarchies
for disclosing the fair values of financial instruments:

- Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

- Inputs other than quoted prices included in level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from price) (level 2).

- Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level
3).

The following table presents the Group's assets and liability that
were measured at fair value as at 30 September 2013.

20 BB ITRZAREE

REBFERATHNRAAENEZRBFEE
BTEZRARE:

- HRNEESRREEXRERTS
ZRECRHE) (F—) -

- EHEERBEC O ASBTIRE
RE—RANRE - EATERE(BE
M)sEEL (BB ERSIH)BREKR
(BZH) -

- FBHEERABZHAZEBILIFK
BRI MIZHIE(BEARAEZE
ABE) (F=/) -

TREINRZZE-—ZFNA=ZTHEERLR
BifEZAKBEERAE -

Level 1 Level 2 Level 3 Total
E— Bk E=R e
HK$'000 HK$’000 HK$'000 HK$’000
BET T BT BB BT

Assets BE
Financial assets at fair value through QA BEIABRZRIEZ
profit or loss MBEE
- debt securities - BEBES
- equity securities - RAFEH
- exchange-traded funds -RGFEEES
— foreign exchange linked notes - INERMAZ R
— mutual and hedge funds -BEREAHES
Derivative financial instruments THEFBIA
Available-for-sale financial assets AHEETBEE
— convertible preference shares - ATEERE TR
— equity securities - RAES
— private funds -LBES
Total assets HEE
Liability =L
Derivative financial instruments THEFBIA

98,143 57,574 - 155,717
167,314 - - 167,314
632 - - 632

- - 19,787 19,787

- 40,770 652 41,422

- 5,332 6,307 11,639

- - 217,684 217,684
- - 3,875 3,875
- - 171,441 171,441

266,089 103,676 419,746 789,511

- (3,562) (25,000) (28,562)

HIBERERERAR 31
—E-= /-MEHRRE
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20 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)
The following table presents the Group's assets and liability that
were measured at fair value as at 31 March 2013.

20 BB ITRZAREE(E)

TRETIR =F=ZA=1+—HEA
ME.#%Z$%I§? aff-
Level 1 Level 2 Level 3 Total
FE—} -l FE=/R BE

HK$'000  HK$'000  HK$'000  HK$'000
ABTT ABTT  ARTRT BRI

Assets BE
Financial assets at fair value through QA EIABRRIE Y
profit or loss MBEE
- debt securities - EBES
- equity securities - RARFE S
- exchange-traded funds -REGMEEES
— foreign exchange linked notes - INERMIE R
— mutual and hedge funds -EBRETES
Derivative financial instruments THEMBIA
Available-for-sale financial assets AR ECBEE
- equity securities - AR5
- private funds -LEES
Total assets nEE
Liability =L
Derivative financial instruments PTEMBIA

The fair value of financial instruments traded in active markets is
based on quoted market prices at the end of the reporting period.
A market is regarded as active if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry
group, pricing service or regulatory agency, and those prices
represent actual and regularly occurring market transactions
on an arm's length basis. The quoted market prices used for
financial assets held by the Group is the closing bid price. These
instruments are included in level 1.

Chevalier International Holdings Limited
Interim Report 2013/14

97,407 76,724 - 174,131
170,342 - - 170,342
606 - - 606

- - 18,380 18,380

- 41,709 526 42,235

- 82 82,282 82,364

- - 3,880 3,880

- - 189,012 189,012

268,355 118,615 294,080 680,950

- (5,921) (25,000) (30,921)

RGRmS EEECVBITAZARETD
ERMERRZTIZWMERTE o WHRER
RIMWNTEFHERI XH5H - &£42
TEEE - TERBKHEERENG
EZ%E%&B%EE&EQW%TE#HﬁEZ
FHEE RS - AZmisEEREE - K
SEAMBEMBEERB zmEWERK
MEE ZEIAEFAE M-
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FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives)
is determined by using valuation techniques. The valuation
technigues maximise the use of observable market data where
it is available and rely as little as possible on entity specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments
include:

- Quoted market prices or dealer quotes for similar
instruments

- The fair value of interest rate swap contracts is calculated
as the present value of the estimated cash flows based on
observable yield curves

- The fair value of forward foreign exchange contracts is
determined using forward exchange rates at the end of the
reporting period with the resulting value discounted back to
present value

- For unlisted securities or financial assets without an active
market, the Group establishes the fair value by using
valuation techniques including the use of recent arm’s
length transactions, reference to other instruments that
are substantially the same, reference to net asset value
of investee and discounted cash flow analysis, making
maximum use of market inputs and relying as little as
possible on entity-specific inputs. If none of the valuation
techniques results in a reasonable estimate on the fair
value, the investment is stated in the statement of financial
position at cost less impairment losses

- Other techniques, such as discounted cash flow analysis,
are used to determine fair value for the remaining financial
instruments

20

MB TRz AREE(E)

BRAERRRN S EEE M T A
TETR)Z AR ERBMEERINEE - %
FHEERMEERB ARG 2 TIZEE (N
ARE) - YR ERERFEME o ME
ETARAREMBZERZHABBE /TR
AR T AFAE R -

%

W—IAXZHEZGABIRLIFKE AR
BiGEE  IZTARTAE =R -

FRLAETTM B TAMEZFEMERTE
7=

- HBEUIAZTSREXRHER

B

- NMEEHEOZAABERETIRR
ZEMRRAFTRSRERENE

- EHINERHZAAENBAR®mE
HMRZEMEXEE  LWRER
MEERE

- BYBEBWMBZIFLTMESIY
BEEMS  AKRBERBBERM
REEDAE S EFEEMNALH
RERG - 2REMABERZT
B 2REREQFAZEEFER
MRARDREDNH > RHOFANE
EEREBEIRELERERE © i
LHlEERTGYRESEBERR
18 RIB B E RS £ RIEE
BE2IRMHIR T

- HERUBIAEZDAENEAMR
(BIERRER B 2R E DT ) EE
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—E-= /-MEHRRE

33



34

Notes to the Condensed Consolidated Financial Statements

R4 & B IS SRR MY °E

20 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (CONTINUED)

BBIAEZAR

LERTE(R)

There were no transfers of financial instruments between the HEZZT—=FAA=1+TBHLXHEA &
levels in the hierarchy for the six months ended 30 September WRz M Ey ST AEER -
2013.
The following table presents the changes in level 3 instruments TRENE=ZHTERESR —=ZFh
for the six months ended 30 September 2013: A=+HIEARAZEH) :
Foreign Mutual
exchange and Convertible
linked hedge Performance Put  preference Equity Private
notes funds  guarantee options shares  securities funds Total
HMESH EEL BT
b HHES BHER EaE ] BiR BEES REES g
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
BET T EETR BET R AETR BRI AETR BRI AETR
As at 1 April 2013 W-2-=%¥NA-H 18,380 526 6,307 50,975 - 3,880 189,012 269,080
Purchases/capital contributions A /AREA - - - - 238,421 - 1,381 239,802
Receipt for capital returns BEER - - - - - - (8,524 (8,524)
Fair value losses recognised REM2ERERD
in other comprehensive LrEEE:
income, net bt - - - - (5,898) (5) (10,428) (16,331)
Fair value gains/(losses) recognised MEZEAZ A%
in profit or loss, net (B8) 24 1,407 347 - 5,685 (14,839) - - (7,400)
Disposals e - (221) - (81,660) - - - (81,881)
As at 30 September 2013 RZE-ZEnA=1AH 19,787 652 6,307 (25,000) 217,684 3,875 17,441 394,746

Chevalier International Holdings Limited
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HTEE DTHFFH& TFF

During the six months ended 30 September 2013, the Group reported
a revenue and profit attributable to the Company’s equity holders of
HK$2,062 million and HK$209 million respectively. Compared with the
same period last year, excluding the gain in fair value of the Group’s
investment properties of HK$94 million reported last period, the Group
recorded a moderate growth in profit for the period to HK$227 million,
despite a decrease in revenue of 8.0%. Including the Group's share
of revenue of associates and joint ventures, total segment revenue
of the Group increased to HK$4,363 million (2012: HK$3,715 million).
The Group's earnings per share was HK$0.74 (2012: HK$1.07) for the
period.

CONSTRUCTION AND ENGINEERING

Net profit in the construction and engineering segment reported a
healthy increase to HK$143 million from HK$141 million in the same
period last year on a 9.8% reduction in revenue to HK$1,913 million
from HK$2,121 million in the same period last year. The drop in the
revenue was mainly due to completion of several major construction
works in the last financial year and deferral of the projects covering
environmental engineering, building construction projects and the
pipe technology related projects. Nevertheless, the negative impact
was partially offset by the increase in the project revenue secured
by the aluminium windows and curtain wall work, electrical and
mechanical ("E&M") engineering work in Macau and the share of
revenue from associates in lifts and escalators during the period under
review. The increase in the segment profit mainly attributable from
the completion of aluminium windows and curtain wall, E&M projects
and the increased contribution from the lifts and escalators associated
companies during the period under review.

Total outstanding construction and engineering contracts as at the
period end date of the Group's subsidiaries were valued at HK$1,905
million. Major contracts in hand include:

1. Construction of alteration and addition works at Sha Tin
Racecourse;

2. Construction of the superstructure works for the Proposed
Composite Building at No. 140-146 Camp Street, Sham Shui Po;

3. Construction of composite development at junction of Plover
Cove Road and Po Wu Lane, Taipo;

4. E&M works for expansion of Tai Po Water Treatment Works
Stream Il and piping works at CLP Black Point Gas Supply project;

HE-Z—=—FAAZTHLANER FEEE
BURA AR RIRAESS B ABIR R 5 R A B
20.6218 70 R B 2,098 T - HEF R AL -
BEARABBARLB8.0% » MEHE M - —H/
REBSEGENREMER A EWE B 4008
T ALEEHANRFIEMIE R EEK2.27F
T o st AREEAEBHA R REEDENIR
A'K%@@QEWA#EI%MQ6M7ﬂ_
T4 B¥37.165ET) - HRAAEETKRE
ﬁﬂ%%%o74m( T——F  BE1.077T) °

EBEREBIE

LR T RS EF 5 B S FREAAEE.41
BB MEBE 43T - B AABEF
EERE 2121187 WA 9.8% =B H19.1318
T WATHREZRZASEARNZETEER
F—EATBFEREK  WRETEE (B8IFRE
IR EFRETIRREBRMIR)NEER
BILLE - A - HWEEEFEC AOERRIEE
MERETRUARBMORETZ2EERA - X
Ko BT FH R 1 R AR BB A 1 BRI UR A hn i /B 3T
HEE - DR AL R T RN E EEHIME % (@R
EMERAREETREE K - URKRBAFARE
W ERBEE QAR EF RGN -

REAE R AR BB A R R TR EREM T
BEHBEAEER/EK19.05ET TEFHS
BT

1. AEAPESSZUGETIRERTIE

2. AEFKSLREI40Z1465EMES
K%Wt%lﬁi

3. EBMURKBERE
BERIER

4. BRANEAKEESE _HOBETERSD
ERESERARZWRIEAEEBITIR

HIBERERERAR
—E-= /-MEHRRE
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5. E&M works for Galaxy Phase 2, Macau;

6. Supply and installation of Mechanical Ventilation and Air-
Conditioning for Kellett School New Campus at Kowloon Bay;

7. Supply of prestige “Manhattan” kitchen cabinets for luxurious
residential in Hing Hon Road, Mid-level West and Lee Tung Street,
Wanchai;

8. Design, supply and installation of curtain walls for proposed
residential development in Sha Tsui Road, Tsuen Wan and Wing
Hong Street, Cheung Sha Wan,;

9. Salt water supply for Northwest New Territories — Construction of
Lok On Pai Salt Water Pumping Station and Associated Works.

With continuing shortage of labour and professional staff in the
construction and engineering industry, and with increasing statutory
safety requirements, upward cost pressure persists in the industry
and the Group remains cautious in its tender prices to ensure there is
sufficient margin in the contracts.

INSURANCE AND INVESTMENT

During the period under review, the insurance and investment
segment recorded a growth in revenue of 28.8% to HK$128 million
as compared with the same period last year. The growth was mainly
attributable by the increase in new employees’ compensation insurance
policies issued in the insurance portfolio. Segment results recorded
a remarkable rise in profit to HK$55.7 million from HK$24.3 million in
the same period last year substantially due to the increase in gains on
investment securities from an improved investment market since the
last financial year end.

Although there are large scale infrastructure and construction projects
launched by the HKSAR government, keen competition still exists in
the employees’ compensation insurance business in Hong Kong. The
insurance division will continue to adopt prudent underwriting approach
in running the insurance business.

Under the back drop of the prolonged US government shutdown and
major euro-zone economies seemingly climbing out of recession,
the Group will continue to rebalance the portfolio on the back of the
improvement in global growth and stronger corporate cash flows.
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PROPERTY

The revenue of the property segment rose 27.7% to HK$517 million
as compared with HK$405 million for the same period last year, mainly
due to the increasing contribution from the US senior housing of the
Group and the sales of the Beijing properties derived from joint venture
offsetting by a notable decrease in proceeds from the disposal of
properties for sale in Hong Kong. With the absence of HK$94 million
positive changes in fair value of the Group's investment properties
and the drop in contribution from properties for sale as recorded for
the corresponding period last year, the segment profit decreased to
HK$131 million, as compared to HK$239 million same period last year.

The Group started its assisted living and medical care senior housing
operations at Oregon, US in mid-2011. Since then, the Group had
further acquired 18 facilities located in North Carolina, US in 2012 and
2 additional facilities in North Carolina in June and July respectively this
period. The Group currently has a total of 23 facilities with the capacity
of 1,900 beds. The assisted living and medical care senior housing
business generated satisfactory operating results during the period
under review with gain in both occupancy and net operating income.

Other business units within the property segment including the leasing
and management of properties together with cold storage and logistics
business of the Group have continued to provide a steady income
stream to the Group during the period under review.

The Group also recorded reasonable sales progress in the “My Villa"”
project in Beijing with over RMB54.7 million of transacted sales during
the period in joint venture level and less than 260,000 sq. ft. of saleable
inventory remaining. Phase | of “Chevalier City” in Changchun and
"Chateau Ermitas” developed by the Group's joint venture in Chengdu
begin sales in October and November 2013 respectively.

FOOD AND BEVERAGE

During the period under review, the performance of Cafe Deco Group,
the core contributor of the food and beverage business, experienced
turn around and recorded a contribution of HK$8.0 million. Such result
was contributed by the management’s effort in improving operational
efficiency, closure of unprofitable outlets and disposal of warehouse.
As at 30 September 2013, Cafe Deco Group has 38 outlets in Hong
Kong, Macau and Sydney. After the divestment of Pacific Coffee Group
in June 2013, total revenue for this segment decreased slightly from
HK$356 million to HK$331 million, or 7.0% as compared to the same
period last year.

Cafe Deco Group will continue to keep in pace with the highly
competitive and ever-changing Hong Kong market and the high
expectations of our target customers in terms of food quality and
customer services with new dining concepts, such as Cafe Deco
Pizzeria and Berliner. In addition to these scalable concepts, Cafe Deco
Group will also consider taking up franchise concepts in Hong Kong that
has potential in the market.
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OTHER BUSINESSES

During the six months ended 30 September 2013, including the share
of revenue from the associates in Chengdu car dealership and Australia
fresh produce supply, segment revenue doubled from HK$734 million
to HK$1,474 million and loss decreased from HK$6.7 million same
period last year to HK$1.3 million during the period under review. The
impact, net of the hedging gain in the Group, of the depreciation of
Australian dollar and the acquisition-related expenses in both the Group
and associates levels partially offset the improvement in Chengdu car
dealership business.

Revenue and contribution from sales of notebook computers had
dropped because of the slow demand from customers and keen
market competition. Performance of the network solutions and
document solutions units in Hong Kong and Thailand experienced slight
improvement after securing new projects during the period under
review.

Performance of the car dealership business in Canada was steady
while increase in new car sales boosted the results of the Chengdu car
dealership business. The appreciation of Renminbi during the period
under review also helped improve the results of this business unit.
With the increase in the awareness of the environmental protection
for automobiles in Mainland China and the enhancement of the living
standard, prospects for the car dealership business in Chengdu remain
optimistic in the medium to long term. Given that there has been
substantial appreciation in the market value of the land parcels on which
some of our Chengdu car dealership business are sited, the Group
is considering the possibility of relocating some of the business to
alternative sites such that the value of the land parcels can be realised.

In April 2013, an associate of the Group, CAAM, completed the
acquisition of 70% equity interest in Moraitis Group and one of
the largest potato farms in Australia. Subsequently, integration of
Moraitis business and the potato farm progressed smoothly and the
management of Moraitis and the Group are working closely together to
identify opportunities to expand the business of Moraitis to Mainland
China and other parts of Asia.

Chevalier International Holdings Limited
Interim Report 2013/14

Hith 2%
HE-Z—=FAA=F+RHIEA - sFAAE
RESAERERBMNFTHEERHEZBE D
AIMIRA » DR A BB BT 34 E T E B
14741870 - MEEREAREFREFNBE670
Bt mE R EBARAEE1308 T - XRITE
B2 (B RAEEMNE PR M EEREE
Rt AT EEMWERRERS - EET MK
HRBRIPEBRZHIMR -

HREFPHERBELTIGHFME - REHEE
EEBMOBRATEMEB T - BB RERS
MRERR T AR E R T RE B R &R 1A
BRI E - NEBEHENREREHRE

R IMERETERIEREBRE LR - MAHA
BEREEXFAIXERHEHERRSKERTT -
CEHMARETHENRBE DRI EBEMLHNRE
HE - PEAM A RERTENRREE - L
EEKFRRR - RETERBEBOPRENR
DARLE - ERARETERIBEBE & ¥t
BT EEREIE  AREEZERENDES
EEAME - AERZF LN EE -

RZT—=FWA  AEEHE R TCAAMTT
U EEMoraitis & B ROBMNE A —EAR B iE
BHMT0%RE - K& - Moraitis¥ 5% 5
REREEAMEREMRIER - Moraitis R A%
BEESTHNEEEREHETRAEDNEREH
Moraitis #) 5 7% 1E & 2 A B (A b K2 30 M H fib b

=]
oo ©



Management Discussion and Analysis
EIRE 5w R T

FUTURE PROSPECTS

The Hong Kong economy continues to be buoyant mainly due to
the steady economic growth in Mainland China. With the HKSAR
government'’s intention to increase housing supply, the high level of
activity in infrastructure investments and the continuing development
of integrated resort in Macau, the Group is optimistic about the future
of the construction and engineering industry in Hong Kong. Such
increase in projects available in the market may also have positive
impact on the Group's insurance business. While the economy remains
steady, we expect the food and beverage retail business will continue
to benefit from strong domestic consumption as well as from high
numbers of visitors coming into Hong Kong.

Although strict tightening measures on Mainland China property market
remain, with the GDP growth rate on track to achieve the target of 7.5%
for 2013, we foresee demand for certain types of residential properties
in certain cities to remain strong. Following the launch of “Chateau
Ermitas” in Shuangliu County, Chengdu, in November 2013, there will
be positive contribution to the Group in the second half of 2013/14 and
in 2014/15. Subsequent to the period under review, sales of Phase | of
“Chevalier City" has been very promising and we expect the trend to
continue as we begin to sell the remainder of Phase |. Phase Il of the
project will also commence in mid-2014.

While unemployment in the US is improving, timing for the Fed tapering
is data dependent and may not have significant impact on the need-
driven US senior housing business of the Group. The management is
positive about the long term prospects of senior housing business and
will continue to expand this business through its organic growth and
acquisition when the opportunities arise.

With increasing consumer awareness in food safety, and the fast rising
consumer wealth in the region, there will be tremendous growth in
demand for reliable top quality produce in the coming decades. As one
of the leading fruit and vegetable supplier aggregators in Australia,
which is a nation with a clean and green image, Moraitis Group will
have the opportunity to play a part in the regional growth by exporting
from Australia as well as by using its extensive experience in farm
management and distribution to enter Mainland China market with the
help of the Group's extensive network and experience in Mainland
China.
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SHAREHOLDERS’ FUND

As at 30 September 2013, the Group's net assets attributable to equity
holders of the Company amounted to HK$5,860 million (31 March 2013:
HK$5,821 million), an increase of HK$39 million when compared with
31 March 2013. Such increase was mainly resulted from the profit
attributable to equity shareholders of the Company of HK$209 million,
exchange gain on translation of overseas operations of HK$27.5 million,
offsetting by the 2012/13 final dividends of HK$183 million appropriated
and decrease in fair value of available-for-sale investments of HK$16.3
million during the period.

BANK BALANCES AND BANK AND OTHER
BORROWINGS

As at 30 September 2013, the Group's bank and other borrowings
increased to HK$4,386 million (31 March 2013: HK$4,323 million)
while the Group's bank balances and cash decreased to HK$1,247
million (31 March 2013: HK$1,280 million) after the payment for share
subscriptions in CAAM. Majority of the bank and other borrowings
were carrying interests at floating rates based on Hong Kong or London
Interbank Offered Rates with small portions based on Prime Rate.

Finance costs, net charged to the consolidated income statement
during the period increased to HK$51.2 million (2012: HK$16.9 million).
The increase was mainly attributable to the increments in borrowings
and effective borrowing rates for the Group's expansion in overseas
businesses.

LEVERAGE RATIOS

The Group generally finances its operation with internally generated
cash flow and credit facilities provided by its principal bankers in Hong
Kong, Mainland China and US.

As at 30 September 2013, included in the Group's total debt of
HK$4,386 million (31 March 2013: HK$4,323 million) was HK$911
million (31 March 2013: HK$874 million) attributable to senior housing
business, in which HK$783 million (31 March 2013: HK$746 million)
was without recourse to the Company.
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LEVERAGE RATIOS (CONTINUED)

Analysis of the net debt is set out below:

ERE=R(E)
FEBZAMHIMT :

As at As at
30 September 31 March
2013 2013
R-E—=F RZTE—=F
hB=+H =A=+—H
HK$°000 HK$'000
BT T BT T

Unsecured: I

- senior housing business — LR RS 46,560

- other businesses — Hb % 2,186,048 2,268,571
2,232,608 2,268,571

Secured: BHEMA -
- senior housing business —TEREER 864,713 873,580
- other businesses —HmERS 1,289,085 1,180,640
_________ 2,183,798 2,054,220
Total debt BET 4,386,406 4,322,791
Bank balances and cash RITHEF R (1,246,783) (1,280,016)
Net debt FETS 3,139,623 3,042,775

As at 30 September 2013, total debt to equity ratio was 70.0% (31
March 2013: 69.6%), which was expressed as a percentage of the bank
and other borrowings over the Group's net assets of HK$6,268 million
(31 March 2013: HK$6,211 million). The net debt to equity ratio became
50.1% (31 March 2013: 49.0%), which was expressed as a percentage
of the net bank and other borrowings (representing the total debt net
of the bank balances and cash) over the Group's net assets. The ratio
of total debt to total assets of HK$13,240 million (31 March 2013:
HK$12,796 million) slightly decreased from 33.8% as at 31 March 2013
to 33.1% as at 30 September 2013.

With adequate financing facilities in place and the recurrent cash
generation from its operation, the Group has sufficient financial
resources to meet the funding requirements for its ongoing operation
as well as its future expansion.
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TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial
management. The Group's treasury activities are centralised in order to
achieve better risk control and minimise cost of funds. Cash is generally
placed in short-term deposits mostly denominated in Hong Kong dollar
or US dollar. The Group's liquidity and financing requirements are
frequently reviewed. In anticipating new investments or maturity of
bank and other borrowings, the Group will consider new financing while
maintaining an appropriate level of gearing.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND INTEREST RATES

As at 30 September 2013, the Group had arranged foreign currency
swap contracts amounting to HK$357 million (31 March 2013: HK$79.7
million) to hedge part of its foreign currency risk from the available-
for-sale investments denominated in Australian dollar in relation to
the Group's share subscriptions in CAAM and exposure from various
foreign currencies used in business operations. The Group had
outstanding interest rate swap contracts which amounted to HK$800
million in total (31 March 2013: HK$1,070 million) at the end of the
reporting period, enabling the Group to manage its interest rate
exposure.

CHARGE ON ASSETS

As at 30 September 2013, bank and other borrowings of HK$1,992
million (31 March 2013: HK$2,054 million) and other unutilised
financing facilities were secured by charges on investment properties
of HK$2,069 million (31 March 2013: HK$2,069 million), property,
plant and equipment of HK$921 million (31 March 2013: HK$930
million), interests in joint ventures of HK$208 million (31 March 2013:
nil), inventories of HK$5.1 million (31 March 2013: HK$47.2 million),
properties for sales of nil (31 March 2013: HK$1.9 million) and deposits
at bank of HK$284 million (31 March 2013: HK$235 million).

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 16 to the
condensed consolidated financial statements.

COMMITMENT

Details of the commitment are set out in note 17 to the condensed
consolidated financial statements. The commitment is to be financed
by borrowings and internal funds.
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FINANCIAL ASSISTANCE TO AFFILIATED
COMPANIES AND THEIR PROFORMA COMBINED
STATEMENT OF FINANCIAL POSITION

The Company and/or its subsidiaries have provided financial assistance
to, and guarantees for financing facilities granted to, affiliated
companies as at 30 September 2013, which together in aggregate
amounted to HK$1,802 million as loans and HK$452 million as
guarantees issued for financing facilities granted. These amounts
represented a percentage ratio of approximately 17.1% as at 30
September 2013 and exceeded the assets ratio of 8% under the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). In accordance
with the Rule 13.22 of the Listing Rules, an unaudited proforma
combined statement of financial position of those affiliated companies
with financial assistance from the Group and the Group's attributable
interest in those affiliated companies as at 30 September 2013 are
presented below:

RTHBLARA2UBEBRAEREZ
B O BRI &

RZZE—=FNA=+8  xRaKkHEHK B
NAIBRTHBATVBEEN R AEAR THEA
AZBMEEERMHER  BESGHEE18.02E
TZERRABHBB AR ZRMEEEMEL 2B
WA B2EBITIIER - M- E—=FNLA=1+H"
WWERBENE17 1% 2 BDLE  BABRBHE
R BRAT (B (ES EmRRNT £
MHRADBRERS% ZEELE - BRI LM HRA
FI322(KFTRTE - RZE—=FNA=+H"
NEBETHBEDNBEBARINACEZEE
A BN R AL ERZ S0 B AR RN
ST

Proforma combined Group’s

statement of attributable

financial position interest

BESHHBMRRE AEBELER

HK$ million HK$ million

BETET BETET

Non-current assets FEREBEE 3,220 1,362
Current assets mENE E 4,104 1,876
Current liabilities mEAaE (2,631) (1,167)
Non-current liabilities EmEalE (1,603) (600)
Shareholders’ advances A% SR AE (2,059) (1,802)
Total equity e 1,031 (331)

As at 30 September 2013, the financing facilities utilised by the
affiliated companies, against which the Group has provided guarantees,
amounted to HK$286 million (31 March 2013: HK$232 million).
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EEIRRERIBEEEASB286FL(ZF
—=#=A=+—8 : BE232(8x) °

HIBERERERAR
—E-= /-MEHRRE

43



44

Other Information
H &R

INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend
of HK$0.20 (2012: HK$0.20) per share for the six months ended 30
September 2013 to shareholders whose names appear on the Register
of Members of the Company on Friday, 20 December 2013. The
interim dividend will be payable in cash, with an option granted to
shareholders to receive new and fully paid shares of HK$1.25 each in
the share capital of the Company in lieu of cash, or partly in cash and
partly in shares under the scrip dividend scheme (the “Scrip Dividend
Scheme”). The circular containing details of the Scrip Dividend Scheme
and the relevant election form will be sent to shareholders on or
about Wednesday, 15 January 2014. The Scrip Dividend Scheme is
conditional upon the Listing Committee of the Stock Exchange granting
the listing of and permission to deal in the new shares to be issued
under the Scrip Dividend Scheme.

Interim dividend will be distributed and the share certificates issued
under the Scrip Dividend Scheme will be sent to shareholders on or
about Friday, 14 February 2014.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Tuesday,
17 December 2013 to Friday, 20 December 2013, both days inclusive,
during which period no transfer of shares will be effected. In order
to qualify for the above interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with
the Company’s branch share registrar in Hong Kong, Tricor Standard
Limited at 26th Floor, Tesbury Centre, 28 Queen’'s Road East, Hong
Kong for registration not later than 4:30 p.m. on Monday, 16 December
2013.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30 September 2013, the interests and short positions of the
Directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations, within the meaning of Part XV of the Securities and
Futures Ordinance (the "SFO"), which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were
taken or deemed to have taken under such provisions of the SFO), or
which were required to be recorded in the register to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the "Model Code") were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS EBERIETHRAEZEHER
IN SECURITIES (CONTINUED)

Interests in the Company - Shares

(%&)
AARME — RH

Number of ordinary shares

BEERBRHHE Approximate

Personal Family percentage

Name of Directors Capacity interests interests Total of interest

EEEB 14 5PN 5 RikER wmE SR

%

CHOW Yei Ching Beneficial owner 172,869,516* - 172,869,516 61.43
JE TR BEmfEB A

KUOK Hoi Sang Beneficial owner 100,058 - 100,058 0.04
=08 AE EmfiB A

TAM Kwok Wing Beneficial owner 172,186 33,082 205,268 0.07
BE BB A

HO Chung Leung Beneficial owner 40,000 - 40,000 0.01

Al SRR

* Dr CHOW Yei Ching beneficially owned 172,869,516 shares of the *
Company, representing approximately 61.43% of the issued share capital
of the Company. These shares were same as those shares disclosed in the

BEamEBA

section “Substantial Shareholders’ Interests in Securities” below.

As at 30 September 2013, so far as is known to the Directors and A

H)TBE B LB E 172,869,516 % AR
RN BB BITIRALE1.43% © ;z:w\
E@T‘X&%‘eﬂ&%z B AR P 2 BD AR o

Z—=FNA=1+H HERAEEFREE

the chief executives of the Company, no other person has interests  fTEA Eﬁﬁ%ﬂ BEEE A A TR AR F] SHE
ﬂ.
FN

or short positions in the shares, underlying shares and debentures  #gE
of the Company and any of its associated corporations (within the 13

meaning of Part XV of the SFO) which are required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which he
is taken or deemed to have taken under such provisions of the SFO);
or are required, pursuant to Section 352 of the SFO, to be recorded in
the register referred to therein; or are required, pursuant to the Model

AEERBEHFLEE

BH M EEGOIZEIS2EH T

RAR R 2 EEHIER ©

Code, to be notified to the Company and the Stock Exchange.

5 B EXVER) Z B
AR REFTHREARERF LB E
PIEXVEFE7 R E8D B AME RN T LB FT 2
R ER (BERIRE £l 7 5 & 3 E 50 5
NEINRRBERB 2 EBERER) - HARE
FLERIN RZ MG P B
EEH%WZ*E¥EE%Eﬁ CRARBIRESTAMEAR

HIBERERERAR
—E-= /-MEHRRE
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2013, so far as is known to the Directors and the
chief executives of the Company, the interests and short positions
of the persons or corporations in the shares or underlying shares of
the Company which have been disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO and as recorded in
the register required to be kept by the Company under Section 336 of
the SFO were as follows:

FERRZESERS

REIEB—=FNA=1+H BRARAEERETE
TBABA - THALTIOEBR AR BN
REA MR P AT B AR IBE 5 R B &P FEXV
HE2RFIN BB ARNAREE - RAL
BRARBREFF L BEROIFEIB6HRFEZ
BrfRzgakEamT

Approximate

percentage
Substantial Shareholders Capacity Number of shares held of interest
FERR 14 FEROGHE RSB %
CHOW Yei Ching Beneficial owner 172,869,516 61.43
JE TR EmiB A
MIYAKAWA Michiko Beneficial owner 172,869,516" 61.43

BIEEF BERBEAA

" Under Part XV of the SFO, Ms Miyakawa Michiko, the spouse of Dr Chow
Yei Ching, is deemed to be interested in the same parcel of 172,869,516
shares held by Dr Chow.

Save as disclosed above, as at 30 September 2013, so far as is known
to the Directors and the chief executives of the Company, no other
person has interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
which were required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO and as recorded in
the register required to be kept by the Company under Section 336 of
the SFO, or, were directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.

ARRANGEMENT FOR ACQUISITION OF SHARES
OR DEBENTURES

At no time during the period was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in or debentures
of the Company or any other body corporate.

Chevalier International Holdings Limited
Interim Report 2013/14
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EMPLOYEES AND REMUNERATION POLICIES

The Group employed approximately 3,300 full-time staff under its
subsidiaries globally as at 30 September 2013. Total staff costs
amounted to HK$477 million for the period under review. The
remuneration policies of the Group are reviewed periodically on the
basis of the nature of job, market trend, company performance and
individual performance. Other staff benefits include bonuses awarded
on a discretionary basis, medical schemes and retirement schemes.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the
Company by the Company or any of its subsidiaries during the six
months ended 30 September 2013.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the
code provisions as set out in the Corporate Governance Code and
Corporate Governance Report contained in Appendix 14 of the Listing
Rules throughout the six months ended 30 September 2013, except for
the following deviations:

Code Provision A.4.1 stipulates that Non-Executive Directors should be
appointed for a specific term and subject to re-election. As stated in the
Company's Annual Report 2013, all the Non-Executive Directors of the
Company are not appointed for a specific term but subject to retirement
by rotation and re-election at annual general meetings of the Company
in accordance with the Company’s Bye-Laws.

Code Provision A.6.7 stipulates that the Independent Non-Executive
Directors and other Non-Executive Directors should attend general
meetings and develop a balanced understanding of the views of
shareholders. Mr Sun Kai Dah, George, an Independent Non-Executive
Director was unable to attend the annual general meeting of the
Company held on 6 September 2013 due to other commitments.

MODEL CODE FOR SECURITIES TRANSACTIONS
The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules. Following a specific enquiry, each of the Directors
confirmed that he/she has complied with the Model Code throughout
the six months ended 30 September 2013.
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AUDIT COMMITTEE

The Audit Committee comprises three Independent Non-Executive
Directors of the Company, namely Mr Yang Chuen Liang, Charles as
Committee Chairman, Dr Chow Ming Kuen, Joseph and Mr Sun Kai
Dah, George.

During the period, the Audit Committee has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed auditing, internal controls, risk management
systems of the Group and financial reporting matters including the
review of the unaudited condensed consolidated financial statements
for the six months ended 30 September 2013.

APPRECIATION

I would like to take this opportunity to thank all our dedicated staff for
their continued loyalty, diligence, professionalism and contributions to
the Group throughout this period.

By Order of the Board
CHOW Yei Ching

Chairman

Hong Kong, 28 November 2013

Chevalier International Holdings Limited
Interim Report 2013/14
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