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Report on Review of Interim Financial Information

P BERNFRRE

TO THE BOARD OF DIRECTORS OF
HONG KONG FINANCE GROUP LIMITED
(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 6 to 30, which comprises the interim
condensed consolidated statement of financial
position of Hong Kong Finance Group Limited (the
“Company”) and its subsidiaries (together, the
“Group”) as at 30 September 2013 and the related
interim condensed consolidated statements of
comprehensive income, changes in equity and cash
flows for the six-month period then ended, and
a summary of significant accounting policies and
other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report
on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are
responsible for the preparation and presentation
of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information
based on our review and to report our conclusion
solely to you, as a body, in accordance with our
agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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Report on Review of Interim Financial Information

P BERNFRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of
making inquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22 November 2013
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Interim Condensed Consolidated Statement of Comprehensive Income

SEEBRAR

For the six months ended 30 September 2013 &, 2201349 4308 1F75E A

Six months ended

30 September
BZE9A30HILAEA
2013 2012
20135 20124
HK$°000 HK$’000
FHExT T

Note (Unaudited) (Unaudited)
Mzt (REER)  CREER)

Revenue WS 4,5 37,887 32,046
Other income EAbUgA 5 3,277 2,906
Administrative expenses THAEX 6 (17,491) (8,697)
Operating profit R R 23,673 26,255
Finance costs RhE PR AR 7 (3,366) (5,926)
20,307 20,329
Profit before income tax FRETEB AR
Income tax expenses s R 8 (3,413) (2,950)
Profit and total AQATFERZEEA

comprehensive income for  FE{L HA RS 525 %I
the period attributable to EE2EW AL
equity holders

of the Company 16,894 17,379

Earnings per share for profit Zx 2 B # %

attributable to equity BEAEWN

holders of the Company - SRZEF —

Basic and diluted (HK cents)  E 7 & #5& (GB1L) 9 4.07 419
Dividends [iEesH 10 NilfE Nil f

The notes on pages 11 to 30 form an integral part EI1ES0E 2 M FHAAM A HIRS
of the interim condensed consolidated financial PG A BHRET 2 —E5H -
statements.
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Interim Condensed Consolidated Statement of Financial Position

AR BAAR S ISR R R

As at 30 September 2013 #R2013%9 301

As at As at

30 September 31 March
2013 2013

20134 20134

9H30H 3H31H

HK$°000 HK$’'000

FHET FHET

Note (Unaudited) (Audited)

BisE  CREER) (B2&%)

ASSETS EE
Non-current assets ERBEE
Property, plant and equipment 1% - W= M &G 11 65,665 66,165
Investment properties wEYHE 11 72,950 70,770
Loans receivable U E = 12 16,118 16,653
Total non-current assets FRBEELE 154,733 153,588
Current assets REEE
Loans receivable U E = 12 310,842 300,135
Interest receivables FEUYFI B 13 7,294 6,315
Prepayments, deposits and ~ FBff 2 - 24 &
other receivables HAth E W B 10,640 781
Cash and cash equivalents BENBEEZEEY 3,015 2,551
Total current assets REEERE 331,791 309,782
Total assets EEHTE 486,524 463,370
EQUITY s

Equity attributable to the ~ AATHEHE AELER
owners of the Company

Share capital A% A 15 20 20
Capital reserves 2N 100,020 100,020
Retained earnings REBEF 162,227 145,333
Total equity ESesE 262,267 245,373
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Interim Condensed Consolidated Statement of Financial Position

AR BAAR S ISR R R

As at 30 September 2013 201349 5308

As at As at
30 September 31 March
2013 2013
" S
20135 20134
9H30H 3H31H
HK$’000 HK$’000
FHExT FHT
Note (Unaudited) (Audited)
MsE (REEZ) (& F=Z)
LIABILITIES =R
Current liabilities REEE
Trade and other payables B 5 R EMENRIE 16,075 12,053
Amount due to a fellow FERRZRME AT
subsidiary Fe| 17(b) - 15,699
Tax payable FETRLIR 4,676 2,575
Bank and other borrowings #2717 & E b f& 5k 14 199,744 183,838
Total current liabilities RBEEEE 220,495 214,165
Non-current liabilities kRBEE
Deferred income tax BEFTSHAE
liabilities 3,762 3,832
Total non-current liabilities JEFEI & EHE 3,762 3,832
Total liabilities BERE 224,257 217,997
Total equity and liabilities H#EXRABHELE 486,524 463,370
Net current assets REEETE 111,296 95,617
Total assets less current BEABRRBEE
liabilities 266,029 249,205

The notes on pages 11 to 30 form an integral part
of the interim condensed consolidated financial

statements.

F11EI08 Z AR A B
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Interim Condensed Consolidated Statement of nges in Equity

FHIEARSERE B R

For the six months ended 30 September 2013 ;2201349 A308 1F/5A A

Attributable to equity holders of the Company

(Unaudited)
KRR EmEEE AEG (REER)
Share Capital Retained Total
capital reserves earnings equity

BRAE  BEXREHE RERN W AEH
HK$'000 HK$000 HK$000 HK$'000

FER FET FET FET

Balance at 1 April 2013 M2013F481H
353 20 100,020 145,333 245,373

Total comprehensive income  HIRI 2 E WA &4
for the period -

16,894 16,894

Balance at 30 September 2013  42013%F9A30H
353 20 100,020 162,227 262,267

Attributable to equity holders of the Company

(Unaudited)
ARREREE ARG (REER)
Share Capital  Retained Total
capital  reserves  earnings equity

BA  BARE REEF B
HK$'000 HK$000 HK$000 HK$'000
FET FET FET FET

Balance at 1 April 2012 R2012F4A1H
SR 20 60,000 118,628 178,648

Total comprehensive income  HAfd 2 WA 4858
for the period - - 17,379 17,379

Balance at 30 September 2012 1201249 A30H
R 20 60,000 136,007 196,027

The notes on pages 11 to 30 form an integral part F11 2308 7 M st 4B B A A HA S
of the interim condensed consolidated financial G A HRE Y — 25 o
statements.
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Interim Condensed Consolidated Statement of Cash Flows
FHEBRSSREERE

For the six months ended 30 September 2013 &, 2201349 4308 1F75E A

Six months ended

30 September
BZE9A3081LA~EA
2013 2012
2013%F 20124
HK$’000 HK$'000
FTAERT FAT
(Unaudited) (Unaudited)
(REERZ) (RIEEZ)
Cash flows from operating activities REEREENRSRE
Cash (used in)/generated from operations &4 (FrA) /FIELES (807) 32,194
Interest paid BEFE (3,366) (5,926)
Hong Kong profits tax paid BEREEFEH (1,382) (1,010)
Net cash (used in)/generated from R (R, FTESE
operating activities B F8E (5,555) 25,258
Cash flows from investing activities REXEELENEESRE
Purchase of property, BEWE -
plant and equipment G (887) (472)
Net cash used in investing activities BEXBARETE (887) (472)
Cash flows from financing activities MELBEENRESR
Repayment of bank and other borrowings (& ‘ﬁﬁﬁﬁ&ﬁﬁﬁ%?x (45,031) (44,805)
Proceeds from new bank G IRIT R EAER
and other borrowings Fri8sa 60,937 15,100
Decrease in pledged bank deposits Eﬁ#fﬂfﬂ%mﬁﬁ’“ - 5,207
Dividend paid to equity holders BEERSE PN & (9,000) -
Net cash generated from/(used in) REEBHES, (FTH)
financing activities ReFE 6,906 (24,498)
Net increase in cash BeRBELEEY
and cash equivalents EINEE 464 288
Cash and cash equivalents HOHNRE R
at beginning of the period Re%EY 2,551 273
Cash and cash equivalents HBRNES &
at end of the period REEHED 3,015 561

The notes on pages 11 to 30 form an integral part
of the interim condensed consolidated financial PR

statements.
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I AR S MR R

GENERAL INFORMATION

Hong Kong Finance Group Limited (“The
Company”) was incorporated in the Cayman
Islands on 6 February 2013 as an exempted
company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as
consolidated and revised), of the Cayman
Islands. The address of the Company’s registered
office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The Company is an investment holding company.
The Company and its subsidiaries (the “Group”)
are principally engaged in money lending
business of providing property mortgage loans in
Hong Kong.

The Company has been successfully listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 2 October
2013.

This interim condensed consolidated financial
statements is presented in HK dollars (“HK$”),
unless otherwise stated. These interim
condensed consolidated financial statements
were approved by the Board for issue on 22
November 2013.

These interim condensed consolidated financial
statements have been reviewed, not audited.

Notes to the Interim Condensed Consolidated Financial Statements
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Notes to the Interim Condensed Consolidated Financial Statements

I AR S MR R

12

GENERAL INFORMATION (Continued)
Key events

Pursuant to a group reorganisation as set out
under the section headed “Corporate structure
and corporate reorganisation” in the Company’s
listing prospectus dated 17 September 2013
(the “Prospectus”), which was completed on
9 September 2013 (the “Reorganisation”), the
Company became the holding company of the
subsidiaries now comprising the Group. The
unaudited interim condensed consolidated
financial statements of the Group have been
prepared as if the Group had always been in
existence throughout both periods presented,
or since the respective dates of incorporation
or establishment of the group companies,
rather than from the date when the Company
became the holding company pursuant to the
Reorganisation.

BASIS OF PREPARATION

These interim condensed consolidated
financial statements for the six months ended
30 September 2013 have been prepared
in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim financial
reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”).
The interim condensed consolidated financial
statements should be read in conjunction with
the Accountant’s Report included in Appendix |
to the Prospectus, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

Hong Kong Finance Group Limited &#&ES%£EERAR
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Notes to the Interim Condensed Consolidated Financial Statements

I AR S MR

3. ACCOUNTING POLICIES 3. EFER
Except as described below, the accounting BT Erat &SN - FrE RS
policies applied are consistent with those FTER BB E R — A A
described in the Accountant’s Report included in SEHEREFTIEE M -

Appendix | to the Prospectus.

The following new standards, amendments and PAR#FET2R - (BT AR 2B
interpretations to existing standards that have M2013F1 A1 Ak 2 & FA
been issued and effective for annual periods ZFEHR&SD B RAER
beginning on or after 1 January 2013 with no 4T AN 5 B 4 K% B A AR R ARE
impact on the Group’s result of operations and fiug=Z= 3

financial positions:

HKAS 1 (Amendment)  Presentation of financial statements EREENER(ETR)  HHRRES
HKAS 16 (Amendment)  Property, plant and equipment ERSHENEGR(BIR) NE BERRE
HKAS 19 (Amendment)  Employee benefits BAGHEROR(ETA) EREA
HKAS 27 (revised 2011)  Separate financial statements EBE el BUblaR
(20115 £83T)
HKAS 28 (revised 2011)  Associates and joint ventures ERETHERE8% BELAR
(20115 4853T) AERE
HKAS 32 (Amendment)  Financial instruments: Presentation ERGENERR(ETE) SHIE: 25
HKAS 34 (Amendment)  Interim financial reporting EAGHENEUR(ETR) KRS
HKFRS 1 (Amendment) ~ Government loans ERUBREEAE R HRET
(gz1%)
HKFRS 1 (Amendment) ~ First time adoption of IFRS EAGBASENZ R BRRER
({g3T) BERERR
HKFRS 7 (Amendment)  Financial instruments: Disclosures ~ BRURRENETH SRIE KB
Offsetting financial assets and ({31 ) BHEREER
financial liabilities SHEE
HKFRS 10 Consolidated financial statements EAMBREEAEOR  SAMRERR
HKFRS 11 Joint arrangements ERURREENENE  LRRY
HKFRS 12 Disclosure of interests EANBSEENE S NAKERD
in other entities EafE
HKFRS 13 Fair value measurements BAUBEEENSE  AVENE
HK(IFRIC) — Int 20 Stripping costs in the production BA (BB RE BRBSLE
phase of a surface mine ZE8)-REENR IREASEER AR
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Notes to the Interim Condensed Consolidated Financial Statements

I AR S MR

3. ACCOUNTING POLICIES (continued) 3. 3 HE®)

The following new and amended standards and AT SR B RN 2 5T R&E
interpretations to the existing standards that have IR R R ER2013F1 A1
been issued but are not effective for the financial H s 2 /2 B 4L B AR AR 1
year beginning 1 January 2013 with no early B AR - IR R IR -
adoption:
Effective RIATAH
for annual LERBRLEN
HKAS 32 (Amendment): Financial 1 January 2014 ARSIENENSR 01451718
instruments Presentation — Offsetting (BTE) - 23|2RTE
financial assets and financial liabilities -BHSHEERERAR
HKAS 36 (Amendment): Recoverable 1 January 2014 BRSHENZR 014E1 AR
amount disclosures for (B3T%) - kemaE
non-financial assets LINESERE
HKFRS 10, HKFRS 12 and 1 January 2014 FHEORREERE105 N14E1A1B
HKAS 27 (revised 2011): BRAHREE
Investment entities Z1REASHER
F0TR(011EAEEET)
REEE
HKFRS 7 and HKFRS 9 1 January 2015 FHRIRFLEAEIRE 015E1E1B
(Amendments): Mandatory bR e
effective date and FOR(BTA) - BN
transition disclosures RERAREE
HKFRS 9: Financial Instruments 1 January 2015 ERUBREENE0 0551518
SRTA
HK (IFRIC) - Int 21 Levies 1 January 2014 FHERIBREREREE)  0UEIAIE

—RERNE 4B

There are no other amended standards or 1 4 At B ET R Rl S R B
interpretations that are effective for the first time K BRHARS B X R T AT RE TR
for this interim period that could be expected to B REEEERERTE -

have a material impact on this Group

14 Hong Kong Finance Group Limited &#&ES%£EERAR



I AR S MR R

SEGMENT INFORMATION

During the six months ended 30 September
2013 and 2012, all of the Group’s revenue were
generated from the money lending business
of providing property mortgage loans in Hong
Kong. Revenue represents interest income
earned from loans offered to the Group’s
customers. Information reported to the Group’s
chief operating decision maker, for the purpose
of resource allocation and assessment of
the Group’s performance, is focused on the
operating results of the Group as a whole as the
Group’s resources are integrated and no discrete
financial information is available. Accordingly,
no segment analysis or information about the
Group’s products and services are presented.

All of the Group’s revenue from external
customers and assets were generated from and
located in Hong Kong during the six months
ended 30 September 2013 and 2012.

REVENUE AND OTHER INCOME
Revenue represents the interest income earned
from the money lending business of providing
property mortgage loans in Hong Kong. Revenue
and other income recognised are as follows:

Notes to the Interim Condensed Consolidated Financial Statements
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) R 575 PR 1 8 M
;\Tﬁﬁﬁﬁ RE s B H A YA
A

Six months ended
30 September

HZE9H30RLLAEAR
2013 2012
2013% 20124F
HK$’000 HK$’000
FHExT FHT
(Unaudited) (Unaudited)
(REEER) (REEHEZ)
Revenue &
Interest income FE U A 37,887 32,046
Other income E A
Rental income e A 1,095 954
Fair value gains on investment &% N T EIKLZS
properties (Note 11) (BF&E11) 2,180 1,950
Sundry income HEIEWA 2 2
3,277 2,906
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Notes to the Interim Condensed Consolidated Financial Statements

I AR S M IS R M

6. EXPENSES BY NATURE 6. RMBEEDTWEX
Six months ended
30 September
HZ9A30RALLAAR
2013 2012
20134 20124
HK$’000 HK$’000
FHExT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Employee benefit expenses EERAMAXZ 2,922 2,690
Advertising and marketing B R EHEFAY
expenses 5,442 2,866
Depreciation of property, plant 473 - &= MR EHITE
and equipment (Note 11) (FzE11) 1,386 962
Listing expenses Baiiliba 4,872 -
Other expenses Hinfisk 2,869 2,179
17,491 8,697
7. FINANCE COSTS 7. BERAEK
Six months ended
30 September
HZ9A30HIEARER
2013 2012
20135 20124
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(REER) (RIEEZ)
Interest on secured bank RAFAEHEENS
borrowings wholly repayable 3K 3R4R1T1& 7 &
within 5 years 1,945 3,539
Interest on bank overdrafts SRITBEZF S 1,135 429
Interest on amount due to XRIGES NG
a fellow subsidiary FRIEF]E 279 1,958
Other loan interest HEMERFE 7 -
3,366 5,926
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Notes to the Interim Condensed Consolidated Financial Statements

I AR S M IS R M

8. INCOME TAX EXPENSE 8. MBHMAX
Hong Kong profits tax has been provided for at B Z 20134 k201249 A
the rate of 16.5% on the estimated assessable 0B IENEAR - BEREFE
profit during the six months ended 30 September R R 2 16.5% B BTG
2013 and 2012. DisHiR B o
The amount of income tax charged to the interim RAEERESEERARNKRZ
condensed consolidated income statement SRl sEE :
represents:

Six months ended
30 September

HZ9A30B 1L AMAA
2013 2012
20134 20124
HK$’000 HK$’000
FExT FHT

(Unaudited) (Unaudited)
(REERZ) (CREFER)

Hong Kong profits tax FENED

- Current year —RF 3,646 2,962
— Over provision in prior years — — £ F A5 EHE (163) -
Deferred income tax BEFER (70) (12)

3,413 2,950
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Notes to the Interim Condensed Consolidated Financial Statements

I AR S MR R

9. EARNINGS PER SHARE 9. BREF
(a) Basic earnings per share (a) BREZXZEF

Six months ended
30 September

HZ9H30HIEAEA
2013 2012
20135 20124

(Unaudited) (Unaudited)
(REEERZ) CREER)

Profit attributable to the equity Zx 2 B1#E25 358 AJE(S

holders of the Company w A (FET)
(HK$’000) 16,894 17,379
Number of ordinary shares AT EEREAREF M
outstanding for basic REITHEBREE
earnings per share ('000) (Fh) 415,000 415,000
Basic earnings per share BREARZF B
(HK cents) (note) (Hf5E) 4.07 4.19
Note: Basic earnings per share is calculated by MisE : FRERRBFTIAK
dividing the profit attributable to equity NRAIEHEFE AR
holders of the Company by 415,000,000 18 A B A48 A
ordinary shares, which is deemed to have AR EAERRAR A BT S
been issued at the beginning of the earliest BRENNHEH
period presented in the interim condensed BB RTY
consolidated financial statements. 415,000,000 % & i@
fREHE o
(b) Diluted earnings per share (b) EREBEEF
There were no potential dilutive ordinary ARE E20134F KX 2012
shares outstanding during the six months F9A30H IFNAAB R
ended 30 September 2013 and 2012 and MR TBE S E LB
hence the diluted earnings per share is the f% - e REER RN RS
same as basic earnings per share. AR EAZFFER ©
10. DIVIDENDS 10. RE
During the six months ended 30 September 2013 H = 20134 % 201249 B30
and 2012, no dividend has been paid or declared HiFAM@EA @ AQFW &R
by the Company. For the year ended 31 March RS RES - & E20134F
2013, a subsidiary of the Company declared 3A3THIEEE » AQa K
dividend of HK$9.0 million out of the distributable NG Tl v
profits to the then shareholder of the Group, and MAEESERESRERS
such dividend has been fully paid during the six 9,000,000 7T - BERKEE
months ended 30 September 2013. REE2013F9 A30H 1F 1A

R REEURST ©
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11. PROPERTY, PLANT AND EQUIPMENT

AND INVESTMENT PROPERTIES

1M1. 9% BERRBERR

Property,
plant and Investment
equipment properties Total
nE - BE
k& RENE @t
HK$'000  HK$'000 HK$'000
THT THT THT
Six months ended HZ2013F9A30A
30 September 2013 EXREA
Net book value or valuation REFERMEE
Opening amount as R2013E4A102
at 1 April 2013 BOSHE 66,164 70,770 136,934
Additions N 887 - 887
Fair value gains (Note 5) N EYE (FES) = 2,180 2,180
Depreciation and TEREH
amortisation (Note 6) (KizEe) (1,386) - (1,386)
Closing amount as at R2013%9A30H
30 September 2013 ZHREHE 65,665 72,950 138,615
Six months ended HZE201299A30H
30 September 2012 1R EA
Net book value or valuation BREFEKE
Opening amount as R201264A182
at 1 April 2012 HyeE 51,967 78,183 130,150
Additions NE 472 - 472
Fair value gains (Note 5) DAY (HF5) = 1,950 1,950
Depreciation and amortisation EREH
(Note 6) GED) (962) > (962)
Transfer from investment BRENE
properties to property, EREYE .
plant and equipment BE k& E 15,363 (15,363) =
Closing amount as #201249A30H 2
at 30 September 2012 HRe® 66,840 64,770 131,610
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12. LOANS RECEIVABLE 12. ERE R
As at As at
30 September 31 March
2013 20183
20134 20134
9H30H 3H31H
HK$’000 HK$’'000
FHET FAT
(Unaudited) (Audited)

(REER) (R=Z)

Loans receivable el E = 326,960 316,788
Less: non-current portion B FERBEHBD (16,118) (16,658)
Current portion TREEE 310,842 300,135
The Group’s loans receivable, which arise from AEBEKEFTRKRARE SR
the money lending business of providing property HEIZBE RO REZET -
mortgage loans in Hong Kong, are denominated W LA TTEHE ©

in Hong Kong dollars.

Loans receivable are secured by collaterals FEWEFARFIREMIERR
provided by customers, bear interest and are ERER - ST ENWREEFE
repayable with fixed terms agreed with the TE B [E T EABR MEE - RE 3R
customers. The maximum exposure to credit LHHEFFEROR A EER
risk at each of the reporting dates is the carrying B o A SR E U SR R BR
value of the receivables mentioned above. & °
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I AR S MR

12.

13.

LOANS RECEIVABLE (Continued)

A maturity profile of the loans receivable as at
the end of the reporting periods, based on the
remaining maturity date is as follows:

12. ERER(#)
BIESTREA « EREZRN
R M B SR T

As at As at

30 September 31 March
2013 2013

20135 20134
9H30H 3H31H
HK$°000 HK$’000
FTERT FHET
(Unaudited) (Audited)

(REEZ) (B&%)

Current BNER 310,842 300,135
2 to 5 years —ERF 8,049 13,290
Over 5 years HFEE 8,069 3,363

326,960 316,788
INTEREST RECEIVABLES 13. EUFIE

Interest receivables, which are denominated in
Hong Kong dollars, are arising from the money
lending business of providing property mortgage
loans in Hong Kong. They are secured by
collaterals provided by customers and repayable
with fixed terms agreed with the customers.
The maximum exposure to credit risk at each of
the reporting dates is the carrying value of the
receivables.

FEW R B A TTRTHE - AR
ERRRYEIRBERORE
X5 o RIS AR P IRHM
HRRIERER - WNERP
HEMEEHMBRAEE - RNE
HEAMMEERNRAEER
% - REWFIRRREE -
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13. INTEREST RECEIVABLES (Continued) 13. BRFE (&)

The ageing analysis of interest receivables by BEBAREH - EUF S
past due date is as follows: WRRER DT T -
As at As at
30 September 31 March
2013 2013
IS N
20135 20134
9H30H 3H31H
HK$’000 HK$’'000
FHER FAT
(Unaudited) (Audited)

(REER) (g2=)

Current BIHA 2,831 3,220
0 - 30 days 0 - 30K 1,967 1,937
31 - 60 days 31 - 60K 2,098 262
Over 60 days HBBE0K 398 896
7,294 6,315
14. BANK BORROWINGS 14, RITER

Borrowings are analysed as follows: ERoWT
As at As at
30 September 31 March
2013 2013
20135 20134
9H30H 3A31H
HK$°000 HK$’000
FHExT FHET
(Unaudited) (Audited)

(REER) (fFEZ)

Bank loans RITER 142,853 147,559
Bank overdrafts RITEX 56,891 36,279
Total bank borrowings RITERERE 199,744 183,838
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14. BANK BORROWINGS (Continued) 14. SRITIER(#)

The weighted average effective interest rate on
bank loans and bank overdrafts during the six
months ended 30 September 2013 was 2.6% (31
March 2013: 3.8%) per annum.

At 30 September 2013 and 31 March 2013, all
bank borrowings are denominated in Hong Kong
dollars.

As at 30 September 2013 and 31 March 2013,
the bank loans and overdrafts utilised by the
Group amounted to HK$199,744,000 and
HK$183,838,000, respectively, were secured by
the investment properties, and land and buildings
of the Group, properties held by the fellow
subsidiaries of the Group, investment properties
held by a director of the Company and relatives of
a director of the Company, personal guarantees
from the directors of the subsidiaries of the
Group, and corporate guarantee from a fellow
subsidiary.

#H ZE 20139 A30H Ik~ 1&
A B{OTERERRITETN
MiEFEHERFF X AE2.6%
(2013%3H31H : 3.8%) °

M 201349 A30H K 20134
3A318 ' FIERITERTAE
JLEHE °

201349 A 30 B ¥ 2013
#£3HA31H AEBE®E
ARETERRELX D
B A& 199,744,000 & 7T &
183,838,000/ 70 * 9 Bl LA
SEREYE  THEETF
REBRZKHBREZENY
¥ ARQE—REBERAQF
—REEFERENEREY
¥ AEEMBAREZEEMNE
AERE—BRRWB AR
TR -
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HHA R BR AR & B A Rk B
15. SHARE CAPITAL 15. R4
Group: KEHF :
The Group’s share capital and capital reserves R E2013F %2012 9 A
represent the aggregate of the share capital of all S0 IEHAM - AEE 2 KA
the underlying companies comprising the Group KERFEERE AN EBETE R
during the period ended 30 September 2013 and [DA=WNGIPA: & Vit
2012.
Company: KRa:
Authorised share capital EERA
Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary
shares shares shares
ZBER EBR
EBEREA £&EE SEERER
HK$ HK$
BT oy
At 1 April 2013 #®2013F4A1H 38,000,000 0.01 380,000
Increase in authorised TR RAE
share capital 9,962,000,000 0.01 99,620,000
At 30 September 2013 MW2013F9A30H 10,000,000,000 0.01 100,000,000
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15. SHARE CAPITAL (Continued) 15. BRAN (&)
Company: (Continued) KRE] D ()
Issued share capital ERITRA
Number of
issued share Amount
ERTROBE -]
HK$'000
FAT
(Unaudited)
(REEER)
At 1 April 2013 H2013F4H1H 1,000,000 -
Issue of new shares (Note (a)) BT IR (MisE@) 1,000,000 20
At 30 September 2013 A2013F9A30H 2,000,000 20
Capitalisation of shares (Note (b)) &5 & 451k (M3t (o)) 298,000,000 2,980
Issue of new shares pursuant RIER D B E 31 THRR
to the share offer (Note (c)) GER)) 115,000,000 1,150
At 2 October 2013 A2013F1082H 415,000,000 4,150
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15. SHARE CAPITAL (Continued)
Company: (Continued)

Issued share capital (Continued)
Notes:

26

(@)

The Company was incorporated in the Cayman
Islands on 6 February 2013 with an authorised
share capital of HK$380,000, divided into
38,000,000 shares of HK$0.01 each. On
incorporation date, 1 nil-paid share was issued to
Codan Trust Company (Cayman) Limited, who, on
the same date, transferred the said 1 share to Tin
Ching Holdings Limited (“Tin Ching Holdings”). On
12 March 2013, 999,999 new shares were allotted
and issued at nil paid to Tin Ching Holdings.

On 9 September 2013, the Company acquired
the entire equity interest in HKF Overseas Limited
by (a) issuing and allotting 1,000,000 new shares
to Tin Ching Holdings credited as fully paid; and
(b) crediting as fully paid at par the 1,000,000 nil-
paid shares, as mentioned above, to Tin Ching
Holdings.

Pursuant to the shareholders’ resolutions
passed on 4 September 2013, an aggregate
of 298,000,000 shares of HK$0.01 each in the
Company were allotted and issued, credited as
fully paid at par, by way of capitalisation of the sum
of HK$2,980,000 from the share premium account,
to the then existing shareholders of the Company,
whose names appeared in the register of the
Company on 4 September 2013, in proportion to
their respectively shareholdings, such allotment
and capitalisation were conditional on the share
premium account being credited as a result of the
issue of new shares to the public in connection with
the Company’s initial public offering as detailed
in (c) below. Upon the listing of the Company’s
shares on the Stock Exchange on 2 October 2013,
298,000,000 shares were capitalised.

Hong Kong Finance Group Limited &#&ES%£EERAR

15. BRA ()
ZKRE : (8)
BRITRA(E)
X

(@)

RNRFR2013F2 A6 &
MedsaMKy &
7 B 7N £380,000 7T © 9
7% 38,000,000 & & & E &
0.01 8 T IR < PAREMMAX
Y HH  1IRRBRRKS
%77 F Codan Trust Company
(Cayman) Limited * iffCodan
Trust Company (Cayman)
Limited 72 [&) B # £ i 1 i i
NEETRBERBRAA
([ RE#ER]) - R2018343
A128 -+ 999,999 i& i i 15
VARSI 77 A Be 8 R B AT
FREER -

2013 9H9H » AA AU
% A HKF Overseas Limited
2R - W A )
17 & A E1,000,0000% A BR
DIEBUR 2 IR TR &iE
B% R (o)in £ 3Bt o BT
F R &a2A% 2 1,000,0000% F

B RBED  REEARY
BEE -
BIE2013F9A4HBEHBZ

BRERER - BBUERHD
& 8 B & 7 1k 2,980,000
B ZHE  AAFAAH
298,000,000 & & i¥ ® &
0.01 BTz ik + LiRME
BARNABBEZAN &
BE A ZRIELA - BLE Rk
1T F2013F9 A48 %7
AABIRREMZAREE
RIEARE  MAEMREK
BAREAARRBIREE IR
HBEERNARATEITHR
72 MRGHBIREESHER
(FBRTXHE«C) AAT
Iz o FARARMHR2013F
10 A2 B R AT LT % -
298,000,000 f% & 15 B & &
brES -
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15. SHARE CAPITAL (Continued) 15. BRAN (&)
Company: (Continued) AKRAE] (%)
Issued share capital (Continued) ERTRE(E)

Notes: (Continued)

(¢) In connection with the Company’s initial public
offering, 115,000,000 shares of HK$0.01 each
were issued at a price of HK$1.03 per share for a

WizE - (A7)

0 RETERAREE A2
7] 17115,000,000 % & %
EE0.01 BT Z KM - 1F
BEK1.038 T - Mk L

total cash consideration, before listing expenses, of FERNABSREA
HK$118,450,000. Dealings in these shares on the 118,450,000 % 7T ° % % %
Stock Exchange commenced on 2 October 2013. H B 201310 A2 A &R
BERFTES °
16. COMMITMENTS 16. &I

Operating lease commitments — Group
as lessor

The Group leases out its investment properties to
independent third parties under non-cancellable
operating lease agreements. The lease term
ranges from 1 to 3 years, and the lease
agreements are renewable at the end of the lease
period at market rate.

The future aggregate minimum lease receipts
under non-cancellable operating leases in
respect of the investment properties are as
follows:

REHGRE - FEBF
B A
REBRBE AT HBEOLEE
S EREMEEETHE
YE=7 HEHR/1ES
F - HE W N EERE
BTSHSER -

RIBIEEWMEZ T MRS
Y EURERRRERS S
FT ¢

Six months ended Year ended
30 September 31 March
2013 2013

BZE HZE

20134 20134

9H30H 3H31H
WER{EA IEFE
HK$’000 HK$’'000

FHET FAT
(Unaudited) (Audited)
(RBEX) (Hz=%)

Not later than one year —&FR 1,073 1,359
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17. RELATED PARTY TRANSACTIONS -

28

DISCONTINUED

Related parties are those parties that have the
ability to control the other party or exercise
significant influence in making financial and
operating decisions. Parties are also considered
to be related if they are subject to common
control or common significant influence.

The following is a summary of the significant
transactions carried out between the Group
and its related parties in the ordinary course
of business during the six months ended 30
September 2013 and 2012, and balances
arising from related party transactions as at 30
September 2013 and 31 March 2013.

(a) Significant related party transactions
Save as disclosed elsewhere in this report,
the following significant transactions were
undertaken by the Group with related
parties.

17. BB ERZ —B&I1E

BB EARE RS S T
A5 —THF B EEREK
TREBRFENHOAL - ZH
FiEHlHRAERZEHAL
TMEAE 56 BARE -

TS A R I S EL B B T 70
H ZE 201834 201249 A 30
BEAEABR R KRR
FETHEARS © KRR
201349 A30A 2201343 A
31 H MBI T R 5 ek o

(a) EXBHEXE
BrAHR S AL ED Pr iR ER
BN AR B B H R
ETHNERZ ST

Six months ended
30 September

HZE9A30HIEAMEA
2013 2012
20135 20124
HK$°000 HK$’000
FHET FHT
(Unaudited) (Unaudited)
(REERZ) CREFER)
Interest expenses paid to FRREMBAE —
a fellow subsidiary KeBEBRARZ
- Tin Ching Industrial BRI
Company Limited 279 1,958
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17. RELATED PARTY TRANSACTIONS - 17. BEAXE —ES&1E(#)
DISCONTINUED (Continued)

(a) Significant related party transactions (a) EXBBHEFXEZ (&)

(Continued)

() Interest expenses on amounts iy EEEMNTFAEE
advanced to the Group were charged at KRR IE B R B R
weighted average interest rate of 3.5% X o IR INEF Y
(2012: 6%) per annum. & F L 3.5% (2012

F 1 6%) YEL °

(b) Amount due to a fellow subsidiary (b) FEfT[EIZBH/E 2 ml sk
As at 30 September 2012, the amount M201249A30H -« EfF
due to a fellow subsidiary was unsecured, EEYGIEINGIE @ EP-F
and interest bearing at the rate which was R REERIRE T Z
mutually agreed by both parties at weighted TR MEFZHERER
average effective interest rate of 6% per EE%ETE - RIREKE
annum on the outstanding amount and B o BANRRMEBRRR
repayable on demand. The carrying amount EH IREELATTEHE ©

of the amount due to a fellow subsidiary was
denominated in Hong Kong dollar.

(c) (i) Guarantees from related parties (c) (i) BB T2 EATIER
As at 30 September 2013 and 31 March H2013F9HA30H &
2013, the bank loans and bank overdrafts 201343H31H ' iR
amounted to HK$199,744,000 and TERRBITEX
HK$183,838,000, respectively, were 4 Bl 199,744,000
secured by the personal guarantees 7 7t &% 183,838,000
from the directors of subsidiaries of I - BAR A M
the Company, as well as a corporate BRAAESEHEA
guarantee from a fellow subsidiary (Note ERAR—HRZR
14). IR RNCTE R R T

EREREEM M T

14) o
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17.

18.

19.

30

RELATED PARTY TRANSACTIONS -

DISCONTINUED (Continued)

(c) (ii) Guarantees to related parties
As at 30 September 2013 and 31
March 2013, the Group has financial
guarantees in respect of the corporate
guarantee and the pledge of the
Group’s investment property and land
and buildings as security for loans
granted to certain fellow subsidiaries
and a related company, of which the
daughter of a director of the Company is
the director.

FINANCIAL GUARANTEES

During the six months ended 30 September 2013
and 2012, the Group has financial guarantees
in respect of the corporate guarantee and the
pledge of the Group’s investment properties and
land and buildings as security for loans granted to
certain fellow subsidiaries and a related company
(Note 17(c)(ii)). The aggregate amounts of loans
utilised as at 30 September 2013 and 31 March
2013 are HK$26,190,000 and HK$26,713,000
respectively.

The directors are of the view that the fair values of
these financial guarantees are not significant.

SUBSEQUENT EVENTS

Upon the listing of the Company’s shares
on the Stock Exchange on 2 October 2013,
115,000,000 shares of HK$0.01 each were
issued at a price of HK$1.03 per share for a total
cash consideration, before listing expenses, of
HK$118,450,000. For details of the change in the
issued share capital of the Company subsequent
to the period ended 30 September 2013, please
refer to Note 15.

Hong Kong Finance Group Limited &#&ES%£EERAR

17.

18.

19.

BEMAOXS - Bk

(c) (i) [EIBTE IR THELR
R20135F9A30H &
201343 A31H * &~
EEERTETH
EWBRR K —ME
ezl N /N e
LEENRABHE
BER)NERMER
MEEREREASE
EIEYEET
KN 5 48 i R PR
BITEEIR ©

MEER

R E E20134F %2012 9 A
30BLIREA  AEERD
¥ERRALEEREMEKR
Tt R A T 2 K T A B
BER (FAETRRNEB
RNA K —ERERRER
B ZER (M E17c)i)) »
R 201349 A 30 H ¥ 2013
F3A31H EHHRERE
%8 9 5l 526,190,000 7T &
26,713,000 7T °

EERBUSHBRRIAT
EITEA -

Hi&=E1E

KA A BB R 2013 F 10
A2HRBZ EMmE -
115,000,000 % & i% T 1&0.01
BTz B B RS R1.03%8
L BIREEIT  BIRSRER
118,450,000 7% 7T (AR 0B
mHX) o ARRIEHTRA
MREZE2013F9 308 1-HAR
%2 B EH20ME5 -



Management Discussion and Analysis

BEEENWmR TN

BUSINESS REVIEW

Since the successful listing of the shares of our
Company on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), our
Group has been proactively expanding our money
lending business in providing property mortgage
loans in Hong Kong to our customers.

During the six months ended 30 September 2013,
our property mortgage loan portfolio continued
to grow, due to the persisting high demand on
mortgage loan products in the market, recording an
increase of 3.2% from HK$316.8 million as at 31
March 2013 to HK$327.0 million as at 30 September
2013. Our interest income derived from our property
mortgage loan portfolio also surged up to HK$37.9
million for the six months ended 30 September
2013, as compared to HK$32.0 million for the
corresponding period, representing an increase of
18.4%. In terms of dollar amount, as at 30 September
2013, approximately 43.4% of our loan portfolio was
first property mortgage and the remaining 56.6% was
subordinate property mortgage, while approximately
55.2% of our loan portfolio was individual customers
and the remaining 44.8% was corporate customers.

During the six months ended 30 September 2013,
we have continued to put much effort and financial
resources on our advertising and marketing
campaigns, among which the most significant
included the sponsorship of television drama and
programmes during the television prime time, and the
appointment of artistes to be the spokesman of our
Company. We consider that these campaigns can
efficiently promote our brand, our loan products and
services to the public and increase our market share
in the money lending business of providing property
mortgage loans in Hong Kong. The effectiveness of
our marketing campaigns has been reflected on the
growth on our money lending business of providing
property mortgage loans in Hong Kong.

£ el
BARRABRHRDRELHE X5
PR A ([BE32AT 1) EAR L -
AEBREGERREES - 0RF
RUEEMEIRBER -

RELZE2013F9A30H L5 A -
RN TS EIRBERE RN T K
Bat - AEEVERIBERE
AEERE - B201343H31 8K
316,800,000 Jt © # N3.2% =
201349 A 30 H #9327,000,000%
JC o AEBREMERIBERES
B B A JR8 N = & = 201349
A30A kXA A /37,900,000 7
7T © B[RIHIHY32,000,00058 7T ¢+ 1
K18.4% o LA FEFTHE - 20134
9AB0R » H43.4% 2 EFRMEAE B
FE—MEIRIBMH TH56.6%8] 45
FEZMERBER  mMEREEYH
55.2% BIAARF M T H44.8%
AlBRRIRE -

REZE2013F9A30H (L7518 A -
BRMEEHEEREHTHES N
EREZHBKER HPREEE
PEREENERESRHENEREE
MEB ZEEBAEBRRRNRT
A o BPIR B EE S EE Bt [
ABHEAEERE  ERERK
BRTS - WIMB PR EBRED
ERBERZHMEEKNMHLE
R o BETEEMAE A R ARER
REBRUEMERBERZNEE
BHIE R o
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FINANCIAL REVIEW

Revenue

Our interest income from money lending business
of providing property mortgage loans increased
by HK$5.9 million or 18.4% from HK$32.0 million
for the six months ended 30 September 2012
to HK$37.9 million for the six months ended 30
September 2013. Such increase was primarily due
to the increase of average month-end balance of
mortgage loans receivables. As discussed above,
due to the increasing demand for mortgage loan
products in the money lending market, our average
month-end balance of aggregate mortgage loans
receivables increased by HK$42.4 million or 14.5%
from HK$292.3 million for the year ended 31 March
2013 to HK$334.7 million for the six months ended
30 September 2013. For the six months ended 30
September 2013, the effective interest rates charged
for our first and subordinate property mortgage loans
were 17.3% and 27.1%, respectively.

Other income

Our Group’s other income mainly represents the
rental income received from leasing of our investment
properties and the fair value gains on revaluation of
investment properties.

Other income for the six months ended 30 September
2013 was HK$3.3 million which increased by HK$0.4
million or 13.8% from HK$2.9 million for the six
months ended 30 September 2012. Such increase
was mainly attributable to the aggregate effect of
(i) the increase in rental income by HK$0.1 million
or 10.0% from HK$1.0 million for the six months
ended 30 September 2012 to HK$1.1 million for
the six months ended 30 September 2013, and
(i) the increase in fair value gains on revaluation of
investment properties by HK$0.2 million or 10.0%
from HK$2.0 million for the six months ended 30
September 2012 to HK$2.2 million for the six months
ended 30 September 2013. The increase in fair value
gains on revaluation of investment properties was
mainly due to the increase in value of our Group’s
commercial properties.
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Bt %5 [
W 7z
AEBMRERBMERBERZ
BEEBHF EWABEZE2012
9 A30A 1751 A #32,000,000
& 7T 1 115,900,0007% 7T £, 18.4%
EEE2013F9A30H (L~ EA K
37,900,000 - SRR EE
HRERZBEROTFEARES
ﬁ%i*ﬂu o F N ST - B IR
SR IBERE R E KT
i‘bu AT E IR 1B B R 4R
BHFEH AEA %%da%iizmsi
3A31H It 4 £ #292,300,000 7%
7T 1 7 42,400,000 3 7T 3% 14.5%
5@252013@%305&/—\1)5!&@
334,700,000/ T ° # E201349
AB0BIENEA F—RE_WME
ZIBERNERFED R A17.3%
%27.1% °

AR A
REBEMEMKAETEZRERAHE
HEME Z EWHS WA RBHIER
AWz NP EWRE

HZE2013%F9F30HIENEA -
H b Y A 43,300,000 8 T &
HE2012F9A30B IE/<EAAH
2,900,000 7% 7T # /1 400,000 7% 7T
%13.8% - BRI R EZ MM
TEENGAFENK (S
AHBEE20129F9 A30H 1F /<
A 1,000,000 % 7t £ M 100,000
HIT810.0% =& 201349 30
B 175 1E B 891,100,000 7T &
(WEHEEMEZATFERZR
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Administrative expenses

We incurred administrative expenses of HK$17.5
million for the six months ended 30 September 2013,
which included listing expense of HK$4.9 million in
relation to the listing of our Company’s shares in the
Stock Exchange which was considered as a non-
operating and non-recurring expense. Should the
listing expenses be excluded, our administrative
expense for the six months ended 30 September
2013 would be HK$12.6 million, which was HK$3.9
million or 44.8% higher than the administrative
expenses of HK$8.7 million for the six months ended
30 September 2012. Such increase was mainly
attributable to (i) the increase in our Group’s employee
benefit expenses, as a result of the increment of
salary expenses to our staff; and (ii) the increase in
our advertising and marketing expenses, resulted from
the sponsorship of television drama and programmes
during the television prime time, and the appointment
of artiste to be the spokesman of our Company, as
mentioned above.

Finance costs

Finance costs decreased by HK$2.5 million or 42.4%
from HK$5.9 million for the six months ended 30
September 2012 to HK$3.4 million for the six months
ended 30 September 2013. The decrease was mainly
attributable to the decrease of the interest expenses
on the amount due to a fellow subsidiary, as HK$40.0
million of the balance was assigned to our controlling
shareholders and was settled by issuance of shares of
our subsidiary to our controlling shareholders in March
2013, resulting in a decrease of the average month-
end balance of amount due to a fellow subsidiary from
HK$58.3 million as at 31 March 2013 to HK$19.0
million as at 30 September 2013.
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Net interest margin

The net interest margin of our property mortgage
loans increased from 18.8% for the six months ended
30 September 2012 to 20.6% for the six months
ended 30 September 2013. The decrease of our
cost of finance led to a higher net interest margin
accordingly. Our net interest margin on first property
mortgage loans increased from 13.2% for the six
months ended 30 September 2012 to 15.3% for the
six months ended 30 September 2013 while our net
interest margin for our subordinate property mortgage
loans increased from 24.2% for the six months ended
30 September 2012 to 25.1% for the six months
ended 30 September 2013.

Profit and total comprehensive income

As a result of the foregoing, our profit and total
comprehensive income for the six months ended
30 September 2013 and 2012 achieved HK$16.9
million and HK$17.4 million respectively. Should the
non-operating items, fair value gains on revaluation
of investment properties and listing expenses, be
excluded in both periods, the adjusted profit and
total comprehensive income for the six months ended
30 September 2013 and 2012 would have achieved
HK$19.6 million and HK$15.4 million respectively,
representing an increase of 27.3%.
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Liquidity and financial resources

During the six months ended 30 September 2013,
our Group’s operations and capital requirements
were financed principally through retained earnings,
loans or advances from our controlling shareholders,
through a fellow subsidiary of our Group, and
borrowings from banks. Our loans or advances
from a fellow subsidiary have been fully settled as
at 30 September 2013. Based on our current and
anticipated levels of operations, barring unforeseen
market conditions, our future operations and capital
requirements following the listing of our Company’s
shares will be financed through loans from banks
or financial institutions that are independent third
parties, the net proceeds from the listing of our
Company’s shares, retained earnings and our share
capital. We had no significant commitments for
capital expenditure during the six months ended 30
September 2013.

As at 30 September 2013, the cash and cash
equivalent amounted to HK$3.0 million (31 March
2013: HK$2.6 million); the amount due to a fellow
subsidiary amounted to Nil (31 March 2013: HK$15.7
million); and the interest-bearing bank borrowings
amounted to HK$199.7 million (31 March 2013:
HK$183.8 million).

During the six months ended 30 September 2013,
all interest-bearing bank borrowings were repayable
on demand and were secured by (i) our Group’s
investment properties and land and buildings, and/or
(i) by the personal guarantees, corporate guarantee
and collaterals from our controlling shareholders
and their respective associates, which had been
fully released upon the listing of our Company’s
shares. The amount due to a fellow subsidiary were
unsecured and had been fully settled by cash before
30 September 2013.
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During the six months ended 30 September 2013,
none of our banking facilities were subject to any
covenants relating to financial ratio requirements or
any material covenants that restrict our Group to
undertake additional debt or equity financing. As at
30 September 2013, our unutilised banking facilities
available to our Group for drawdown amounted to
HK$17.6 million (31 March 2013: HK$24.4 million).

Gearing ratio

As at 30 September 2013, the gearing ratio, which
was calculated by dividing net debts (being the total
interest-bearing bank borrowings and amount due
to a fellow subsidiary less cash and cash equivalents
bank deposits) by total equity, was 0.8 (31 March
2013: 0.8).

Significant investments held, material
acquisitions and disposals

Save as the listing of our Company’s shares on the
Main Board of the Stock Exchange on 2 October 2013,
our Group did not have any significant investments
held, material acquisitions and disposals of subsidiaries
and associated companies during the six months
ended 30 September 2013 and up to the date of this
report.

Employees and remuneration policy

As at 30 September 2013, our Group employed 20 full
time employees. The total staff costs of our Group for
the six months ended 30 September 2013 and 2012
were HK$2.9 million and HK$2.7 million respectively.

Our Group relies on our remuneration policy on the
position, duties and performance of our employees.
The remuneration of our employees may include
salary, overtime allowance, bonus and various
subsidies. We conduct performance appraisal on an
annual basis. Our Company has conditionally adopted
the share option scheme on 4 September 2013 and
the principal terms of the share option scheme are
summarised under the section headed “D. Share
option scheme” in Appendix V to the Prospectus.
No options have been granted, exercised or lapsed
under this share option scheme since the listing of the
Company’s shares on the Main Board of the Stock
Exchange.
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Charges on group assets

As at 30 September 2013, our investment properties
of HK$73.0 million and our land and buildings of
HK$63.0 million were secured for the Group’s bank
borrowings.

Financial guarantees

As at 30 September 2013, our Group had financial
guarantees in respect of the corporate guarantee
and the pledge of our Group’s investment properties
and land and buildings as security for loans granted
to certain fellow subsidiaries and a related company.
The aggregate amount of loans utilised by certain
fellow subsidiaries and a related company as at
30 September 2013 was HK$26.2 million (31 March
2013: HK$26.7 million). The above corporate
guarantee and the pledge of our Group’s assets have
been released upon the listing of our Company’s
shares.

We are of the view that the fair values of these financial
guarantees are not significant.

Prospects

In view of the recent uncertainties arising for the
monetary policies of certain major countries such
as the United States of America, and the People’s
Republic of China, the volatility of the capital and
stock market, and the contraction of the property
market in Hong Kong due to, as generally believed,
the stringent government policy imposed on the
property market, we have already adopted a more
prudent and conservative approach in implementing
our loan policy and lending practice, for example,
by tightening the loan-to-value ratio for certain loans
granted to our customers.
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According to the industry research report prepared
by Euromonitor International Limited as set out in
the Prospectus, the prospect for the licensed money
lending industry remains positive from years 2013
to 2017. The outstanding balance of loans and
advances of licensed money lenders is thus expected
to continue its strong growth, at a compound annual
growth rate of 12.6% as compared to the historical
period. During the past years and for the six months
ended 30 September 2013, our Group has continued
to experience and satisfied high demand on property
mortgage loan products and we have persistently
recorded a growth in our mortgage loan portfolios. As
such, we cautiously believe that the licensed money
lending business, particularly our property mortgage
loan services, have been set for strong performance
and continued value growth. On the other hand, we
are mindful of the challenging and competitive nature
of the money lending industry and will, therefore,
continue to explore business opportunities to enhance
our competitiveness and profitability.

Looking forward, our Company has been successfully
listed on the Main Board of the Stock Exchange
on 2 October 2013 and gross proceeds for a total
of HK$118.5 million were raised. As disclosed in
our Prospectus, we will apply for net proceeds to
reinforce and expand our market share to increase
our customer base by expanding our mortgage loan
portfolio, and to conduct marketing activities to
improve public awareness of our Company’s brand
name and image. We are optimistic about the future
growth in our mortgage loan portfolio, interest income
and profit margin which will generate promising
returns to our shareholders and other stakeholders in
foreseeable future.
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DISCLOSURE OF INTERESTS
Directors’ and chief executive’s interests
and short positions in shares and underlying
shares

As our Company was listed on the Main Board of the
Stock Exchange on 2 October 2013, no disclosure
of interests or short positions of any Directors and/
or chief executives of our Company in any shares,
underlying shares or debentures of our Company or
any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
(the “SFQO”)) were made to our Company pursuant
to Divisions 7 and 8 of Part XV of the SFO as at 30
September 2013.

Upon the listing of our Company’s shares on 2
October 2013 on the Main Board of the Stock
Exchange, the interests and short positions of the
Directors or the chief executive of our Company in
the shares, underlying shares and debentures of our
Company and its associated corporations (within the
meaning of part XV of the SFO) which would have to
be notified to our Company and the Stock Exchange
pursuant to divisions 7 and 8 of part XV of the SFO
(including interests and short positions which he
is taken or deemed to have under such provisions
of the SFO) or which will be required, pursuant to
section 352 of the SFO, to be recorded in the register
referred to therein or which will be required to be
notified to our Company and the Stock Exchange
pursuant to the Model Code contained in Appendix
10 to the Listing Rules, were as follows:
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Interests in our Company (long position) RAEQRT 2R (FE)

Approximate %

Capacity/ Number of of interest in
Name of directors nature of interest shares our Company
HAQ A ER
EEpng 51 EmtE RHOEE BHEI
Mr. Chan Koung Nam Interest in a controlled 300,000,000 72.3%
(“Mr. K.N. Chan”) corporation (Note 1)
BREm k& REEHEE R 300,000,000 72.3%
(MBR‘EREE]D (FF3ET)
Mr. Chan Kwong Yin Interest in a controlled 300,000,000 72.3%
William (“Mr. W. Chan”)  corporation (Note 1)
BRAEE K& R EE R 300,000,000 72.3%
([PRABESLE]D (BFF5E1)
Note 1: These shares of our Company are held by Tin Ching WeE1 : ARRZERDBARBIERSE
Holdings Limited (“Tin Ching Holdings”). Each of RAR([RBEZERIFE -
Mr. K.N. Chan and Mr. W. Chan owns 50% of the FRYCE R E RN BERED R
issued share capital of Tin Chin Holdings. By virtue of HAERGBEREEHTRAD
the provisions of Part XV of the SFO, both Mr. K.N. 50% ° WRIEFEH LB EIEHIE
Chan and Mr. W. Chan are deemed to be interested XVEBEIIESC + BR e 2 A K BR
in all the shares of our Company in which Tin Ching KB LR EER BN RGEER
Holdings is interested or deemed to be interested. RAEIRAFERERNAER

REPRAD P o
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Substantial shareholders’ interests in shares
and underlying shares

As our Company was listed on the Main Board of the
Stock Exchange on 2 October 2013, no disclosure of
interests or short positions in any shares or underlying
shares of our Company were made to our Company
under the provisions of Divisions 2 and 3 of Part XV of
the SFO as at 30 September 2013.

Upon the listing of our Company’s shares on 2
October 2013 on the Main Board of the Stock
Exchange, so far as the Directors are aware, the
following persons (other than a director or chief
executive of our Company), who had interests or short
positions in the shares or the underlying shares of our
Company which would fall to be disclosed under the
provisions of Divisions 2 and 3 of Part XV of the SFO,
or which would be required, pursuant to Section 336
of the SFO, to be entered in the register referred to
therein, were as follows:

Interests in our Company (long position)
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Approximate %

Capacity/ Number of of interest in
Name nature of interest shares our Company
LERINNGT b £
nE LR 513 Rt RO EE BHBED
Tin Ching Holdings Beneficial owner 300,000,000 72.3%
R iER EmfiBA
Mr. K.N. Chan Interest in a controlled 300,000,000 72.3%
corporation
BRtm k& REEHEE R
Mr. W. Chan Interest in a controlled 300,000,000 72.3%
corporation
= e REEGEE N #ER
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Directors’ interests in share options of our
Company

Upon the listing of our Company’s shares on 2
October 2013 on the Main Board of the Stock
Exchange, none of our Company’s directors held
share options of our Company.

Save as disclosed above, none of our directors or
chief executives and their respective associates of
our Company had registered any interest or short
positions in the shares or underlying shares of our
Company or any of its associated corporations that
was required to be recorded pursuant to Section 352
of the SFO, or as otherwise notified to our Company
and the Stock Exchange pursuant to the Model Code.

PURCHASE, SALE, OR REDEMPTION
OF OUR COMPANY’S LISTED
SECURITIES

Save as the issue of our Company’s new shares on
the Main Board of the Stock Exchange on 2 October
2013, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
securities during the period from the listing date and
up to the date of this report.
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CORPORATE GOVERNANCE PRACTICES
Our Company has adopted the code provisions as set
out in the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) contained in
Appendix 14 to the Listing Rules.

Our Directors recognise the importance of good
corporate governance in the management of our
Group. As the shares of our Company had not
yet been listed on the Stock Exchange as at 30
September 2013, the CG Code was not applicable
to our Company during the six months ended 30
September 2013.

Our Board will review and monitor the corporate
governance practices of our Company for the purpose
of complying with the CG Code and maintaining a high
standard of corporate governance practices of our
Company.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

For the six months ended 30 September 2013, our
Company’s shares had not been listed on the Main
Board of the Stock Exchange. Thus, the provisions
under the Listing Rules in relation to the compliance
of the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules monitoring
the code of conduct regarding securities transactions
by our directors were not applicable to our Company
for the six months ended 30 September 2013.
However, the Board has adopted the Model Code on
4 September 2013.
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REVIEW OF INTERIM RESULTS

The audit committee (the “Audit Committee”) of
our Company consists of three independent non-
executive Directors, namely, Mr. Chan Siu Wing
Raymond (“Mr. Chan”), Mr. Chu Yat Pang Terry and
Mr. Cheung Kok Cheong, and is chaired by Mr. Chan.
Our Company has adopted written terms of reference
which set out clearly with the constitution, authority,
duties, powers and functions of the Audit Committee.
Our Group’s interim condensed consolidated results
for the six months ended 30 September 2013 were
reviewed by the members of the Audit Committee
prior to the submission to the Board for approval.

The Audit Committee together with the management
of our Company has reviewed the accounting policies
and practices adopted by our Group and discussed,
among other things, internal controls and financial
reporting matters including a review of the unaudited
interim results for the six months ended 30 September
2013. In addition, the independent auditor of our
Company has reviewed the unaudited interim results
for the six months ended 30 September 2013 in
accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA.

DIVIDEND

The Board does not recommend the payment
of interim dividend for the six months ended 30
September 2013.
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