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PURCHASE AND CANCELLATION OF BONDS

This announcement is made by China ITS (Holdings) Co., Ltd. (the ‘‘Company’’) pursuant

to Rule 37.48(a) of the Rules Governing the Listing of Securities of The Stock Exchange of

Hong Kong Limited. Reference is made to the announcement of the Company dated 1

November 2012 regarding the issue of the 10.0% guaranteed bonds due 2015 in the original

principal amount of RMB210,000,000 (the ‘‘Bonds’’) by the Company and the

announcement of the Company dated 30 May 2013.

The Company announces that on 6 January 2014, it has further purchased part of the Bonds

in the principal amount of RMB25,000,000 (the ‘‘Purchased Bonds’’). The board of

directors of the Company considers that the purchase of the Purchased Bonds will reduce the

Company’s future financial expenses and lower its financial gearing level, and hence the

purchase is in the interest of the Company and its shareholders as a whole. All the

Purchased Bonds were cancelled on 10 January 2014 by the removal of the relevant

bondholder(s)’s name(s) from the relevant register and the cancellation of the corresponding

certificates.
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As a result of the cancellation of the Purchased Bonds, the aggregate principal amount of

Bonds which have been cancelled amounted to RMB45,000,000, representing approximately

21.43% of the original principal amount of the Bonds of RMB210,000,000. The outstanding

principal amount of the Bonds (after the cancellation of the Purchased Bonds) as at the date

of this announcement is RMB165,000,000.

By Order of the Board
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Liao Jie
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