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GUANGZHOU SHIPYARD INTERNATIONAL COMPANY LIMITED




(a joint stock company with limited liability incorporated in the People’s Republic of China)

Stock Code: 00317
ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 31 DECEMBER 2013

(Financial Highlights)

	Turnover:
	RMB 4,166,071,985.61

	Profit attributable to equity holders of the Company:
	RMB 13,599,718.51

	Earnings per share attributable to equity holders of the Company:
	RMB 0.0211


The board of directors (the “Board”) of Guangzhou Shipyard International Company Limited (the “Company”) hereby announces the audited results of the Company and its subsidiaries (collectively the “Group”) for the year ended 31 December 2013 (the “Reporting Period”) which was prepared in accordance with the PRC Accounting Standards for Business Enterprises and Regulations (“PRC Accounting Standards and Regulations”), together with the comparative figures for the same period in 2012.
Financial Statements Prepared in Conformity with Accounting Standards for Business Enterprises
(Reporting currency is RMB, except special indication)

Consolidated Balance Sheet
As at December 31, 2013

Prepared by: Guangzhou Shipyard International Company Limited                       Unit: RMB
	Item
	Ending balance
	Beginning balance

	Current assets
	 
	 

	     Cash and cash equivalents
	 6,155,600,440.06 
	 6,124,741,029.25 

	    △Transaction settlement funds
	 
	 

	    △Loans to other banks
	 
	 

	     Financial assets at fair value through profit and loss
	 69,210,083.75 
	 22,862,044.25 

	     Notes receivable
	 9,196,551.00 
	 3,492,665.00 

	     Accounts receivable
	 666,273,490.04 
	 776,755,319.25 

	     Prepayments
	 1,644,777,958.51 
	 503,864,929.68 

	    △Insurance premium receivable
	 
	 

	    △Reinsurance premium receivable
	 
	 

	    △Reserves for reinsurance contract receivable
	 
	 

	     Interests receivable
	 108,000,271.85 
	 143,581,872.47 

	     Dividends receivable
	 
	 1,043,381.78 

	     Other receivables
	 65,834,422.16 
	 262,235,880.07 

	    △Financial assets purchased with agreement to re-sale
	 
	 

	     Inventories
	 1,650,046,214.10 
	 912,568,809.53 

	     Non-current assets due within one year 
	 
	 

	     Other current assets
	 
	 140,571.00 

	Total current assets
	 10,368,939,431.47 
	 8,751,286,502.28 

	Non-current assets
	 
	 

	     Loans and advances to customers
	 
	 

	     Available-for-sale financial assets
	 29,070,000.00 
	 269,965,187.50 

	     Held-to-maturity investments
	 
	 

	     Long-term receivables
	 
	 

	     Long-term equity investments
	 44,764,184.35 
	 43,904,311.39 

	     Investment properties
	 29,567,897.29 
	 30,319,227.30 

	     Fixed assets
	 1,618,875,300.85 
	 1,660,360,847.50 

	     Construction in progress
	 24,734,442.02 
	 61,201,815.91 

	     Construction materials
	 
	 

	     Disposal of fixed assets
	 29,376.32 
	 33,554.52 

	     Productive biological assets
	 
	 

	     Oil and gas assets
	 
	 

	     Intangible assets
	 367,246,475.03 
	 356,368,059.31 

	     Research and development expenses
	 
	 

	     Goodwill
	 
	 

	     Long-term deferred expenses
	 3,476,413.96 
	 4,661,152.86 

	     Deferred tax assets
	 113,680,566.41 
	 90,453,005.81 

	     Other non-current assets
	 
	 

	Total non-current assets
	 2,231,444,656.23 
	 2,517,267,162.10 

	Total assets
	 12,600,384,087.70 
	 11,268,553,664.38 


Consolidated Balance Sheet

As at December 31, 2013

(Continued)

Prepared by: Guangzhou Shipyard International Company Limited                       Unit: RMB

	Item
	Ending balance
	Beginning balance

	Current liabilities:
	 
	 

	     Short-term loans
	 46,073,292.62 
	 92,167,796.47 

	    △Borrowings from central bank
	 
	 

	    △Receipt of deposits and deposits from other banks
	 
	 

	    △Loans from other banks
	 
	 

	     Financial liabilities at fair value through profit and loss
	 
	 223,540.75 

	     Notes payable
	 616,401,532.69 
	 591,450,235.02 

	     Accounts payable
	 1,404,570,261.08 
	 1,245,250,069.88 

	     Advance from customers
	 501,585,933.16 
	 434,610,806.03 

	    △Funds from selling out and repurchasing financial assets
	 
	 

	    △Fee and commission payable
	 
	 


	     Employee benefits
	 25,480,647.00 
	 21,929,470.46 

	     Taxes payable
	 -64,538,569.38 
	 78,274,385.66 

	     Interests payable
	 10,762,776.07 
	 13,757,226.48 

	     Dividends payable
	 437,160.43 
	 157,912.98 

	     Other payables
	 21,088,537.32 
	 17,512,847.63 

	     △Reinsured accounts payable
	 
	 

	     △Reserves for insurance contract
	 
	 

	     △Funds from securities trading agency
	 
	 

	     △Funds from underwriting securities agency
	 
	 

	     Non-current liabilities due within one year
	 789,219,805.15 
	 1,057,958,531.65 

	     Other current liabilities
	 2,818,740,848.09 
	 1,372,592,180.48 

	Total current liabilities
	 6,169,822,224.23 
	 4,925,885,003.49 

	Non-current liabilities
	 
	 

	     Long-term loans
	 1,888,404,473.16 
	 1,413,633,335.84 

	     Bonds payable
	 
	 

	     Long-term payables
	 
	 

	     Special Payables
	 24,570,000.00 
	 24,570,000.00 

	     Estimated Liabilities
	 436,954,202.59 
	 494,490,845.48 

	     Deferred tax liabilities
	 11,330,087.60 
	 34,456,025.70 

	     Other non-current liabilities
	 153,186,714.00 
	 128,942,336.28 

	Total non-current liabilities
	 2,514,445,477.35 
	 2,096,092,543.30 

	Total liabilities
	 8,684,267,701.58 
	 7,021,977,546.79 

	Shareholders' Equity
	 
	 

	     Share capital
	 643,080,854.00 
	 643,080,854.00 

	     Capital reserves
	 497,232,741.41 
	 676,133,916.27 

	     Less: Treasury shares
	 
	 

	     Specific reserves
	 956,026.41 
	 

	     Surplus reserves
	 444,648,093.25 
	 432,047,193.77 

	    △Reserve for ordinary risk
	 
	 

	     Retained earnings
	 2,317,681,625.81 
	 2,393,852,509.26 

	     Foreign Currency Capital
	 
	 

	Total equity attributable to shareholders of the Company
	 3,903,599,340.88 
	 4,145,114,473.30 

	      Non-controlling interest
	 12,517,045.24 
	 101,461,644.29 

	Total shareholder's equity
	 3,916,116,386.12 
	 4,246,576,117.59 

	Total liabilities and shareholder's equity
	12,600,384,087.70 
	 11,268,553,664.38 


Balance Sheet of Parent
As at December 31, 2013

Prepared by: Guangzhou Shipyard International Company Limited                       Unit: RMB

	Item
	Ending balance
	Beginning balance

	Current assets
	 
	 

	      Cash and cash equivalents
	 5,957,846,121.43 
	 5,810,558,882.84 

	     △Transaction settlement funds
	 
	 

	     △Loans to other banks
	 
	 

	      Financial assets at fair value through profit and loss
	 69,210,083.75 
	 22,724,517.26 

	      Notes receivable
	 
	 

	      Accounts receivable
	 596,326,002.81 
	 783,090,498.19 

	      Prepayments
	 1,715,229,398.49 
	 525,042,147.72 

	     △Insurance premium receivable
	 
	 

	     △Reinsurance premium receivable
	 
	 

	     △Reserves for reinsurance contract receivable
	 
	 

	      Interest receivables
	 108,337,980.19 
	 143,653,250.24 

	      Dividend receivables
	 67,594,936.63 
	 1,043,381.78 

	      Other receivables
	 796,040,374.31 
	 885,551,377.94 

	     △Financial assets purchased with agreement to re-sale
	 
	 

	      Inventories
	 1,364,603,227.69 
	 741,275,742.64 

	      Non-current assets due within one year
	 
	 

	      Other current assets
	 
	 

	Total current assets
	 10,675,188,125.30 
	 8,912,939,798.61 

	Non-current assets:
	 
	 

	      Disbursement of loans and advances
	 
	 

	      Available-for-sale financial assets
	 29,070,000.00 
	 269,965,187.50 

	      Held-to-maturity investments
	 
	 

	      Long-term receivables
	 
	 

	      Long-term equity investments
	 483,913,980.35 
	 437,794,000.90 

	      Investment properties
	 29,567,897.29 
	 30,319,227.30 

	      Fixed assets
	 979,384,072.24 
	 1,021,212,073.85 

	      Construction in progress
	 20,209,436.77 
	 52,906,084.06 

	      Construction materials
	 
	 

	      Disposal of fixed assets
	 29,376.32 
	 33,554.52 

	      Productive biological assets
	 
	 

	      Oil and gas assets
	 
	 

	      Intangible assets
	 63,384,775.32 
	 65,979,737.81 

	      Research and development expenses
	 
	 

	      Goodwill
	 
	 

	      Long-term deferred expenses
	 3,476,413.96 
	 4,661,152.86 

	      Deferred tax assets
	 104,333,935.14 
	 81,062,866.82 

	      Other non-current assets
	 
	 

	Total non-current assets
	 1,713,369,887.39 
	 1,963,933,885.62 

	Total assets
	 12,388,558,012.69 
	 10,876,873,684.23 


Balance Sheet of Parent
As at December 31, 2013

(Continued)

Prepared by: Guangzhou Shipyard International Company Limited                       Unit: RMB

	Item
	Ending balance
	Beginning balance

	Current liabilities:
	 
	 

	     Short-term loans
	 30,484,500.00 
	 87,997,000.00 

	    △Borrowings from central bank
	 
	 

	    △Receipt of deposits and deposits from other banks
	 
	 

	    △Loans from other banks
	 
	 

	     Financial liabilities at fair value through profit and loss
	 
	 223,540.75 

	     Notes payable
	 616,401,532.69 
	 591,450,235.02 

	     Accounts payable
	 1,332,871,693.45 
	 1,108,411,553.69 

	     Advance from customers
	 407,461,536.38 
	 358,580,701.61 

	    △Funds from selling out and repurchasing financial assets
	 
	 

	    △Fee and commission payable
	 
	 

	     Employee benefits
	 18,920,841.86 
	 16,147,466.18 

	     Taxes payable
	 -65,037,991.47 
	 83,857,216.06 

	     Interests payable
	 10,762,776.07 
	 13,757,226.48 

	     Dividends payables
	 177,160.43 
	 157,912.98 

	     Other payables
	 17,069,938.74 
	 11,614,109.54 

	    △Reinsured accounts payable
	 
	 

	    △Reserves for insurance contract
	 
	 

	    △Funds from securities trading agency
	 
	 

	    △Funds from underwriting securities agency
	 
	 

	     Non-current liabilities repayable within one year
	 789,219,805.15 
	 1,057,958,531.65 

	     Other current liabilities
	 2,770,524,429.55 
	 1,372,529,997.70 

	Total current liabilities
	 5,928,856,222.85 
	 4,702,685,491.66 

	Non-current liabilities:
	 
	 

	     Long-term loans
	 1,888,404,473.16 
	 1,413,633,335.84 

	     Bonds payable
	 
	 

	     Long-term payables
	 
	 

	     Special Payables
	 24,570,000.00 
	 24,570,000.00 

	     Estimated Liabilities
	 436,954,202.59 
	 494,490,845.48 

	     Deferred  tax liabilities
	 10,395,123.72 
	 33,862,026.48 

	     Other non-current liabilities
	 150,876,865.09 
	 126,570,304.59 

	Total non-current liabilities
	 2,511,200,664.56 
	 2,093,126,512.39 

	Total liabilities
	 8,440,056,887.41 
	 6,795,812,004.05 

	Shareholder's equity
	 
	 

	      Share capital
	 643,080,854.00 
	 643,080,854.00 

	      Capital reserves
	 494,734,069.05 
	 676,133,916.27 

	      Less: Treasury shares
	 
	 

	      Specific reserves
	 
	 

	      Surplus reserves
	 443,472,281.08 
	 430,871,381.60 

	     △Reserve for ordinary risk
	 
	 

	      Retained earnings
	 2,367,213,921.15 
	 2,330,975,528.31 

	Total shareholder's equity
	 3,948,501,125.28 
	 4,081,061,680.18 

	Total liabilities and shareholder's equity
	12,388,558,012.69 
	 10,876,873,684.23 


Consolidated Income Statement
For the Year of 2013

Prepared by: Guangzhou Shipyard International Company Limited                       Unit: RMB

	Item
	Current Year
	Last Year

	1.Total operating revenue 
	 4,166,071,985.61 
	 6,424,083,364.01 

	    Including: Operating revenue
	 4,166,071,985.61 
	 6,424,083,364.01 

	       △Interest income
	 
	 

	       △Earned insurance premiums
	 
	 

	       △Fees and commission income
	 
	 

	2.Total cost of operation
	 4,478,479,525.99 
	 6,703,228,356.31 

	    Including: Cost of operation
	 3,867,567,709.26 
	 5,970,855,522.13 

	       △Interest expenses
	 
	 

	       △Fees and commission expenses
	 
	 

	       △Refunded premiums
	 
	 

	       △Net amount of compensation payout
	 
	 

	       △Net amount of reserves for reinsurance contract
	 
	 

	       △Policy dividend payment
	 
	 

	       △Reinsured expenses
	 
	 

	        Business taxes and surcharges
	 20,008,352.18 
	 27,357,520.19 

	        Selling and distribution expenses
	 7,398,233.57 
	 3,741,482.56 

	        Administrative expenses
	 484,445,293.67 
	 391,004,348.00 

	        Financial expenses
	 -119,428,332.56 
	 -101,281,148.23 

	        Loss on impairment of assets
	 218,488,269.87 
	 411,550,631.66 

	    Add: Gain arising from the changes in fair value (loss listed  

              with"-")
	 46,571,580.25 
	 3,568,903.40 

	        Investment income (Loss listed with "-")
	 202,472,690.25 
	 33,706,842.80 

	        Including: income from investments in associates and joint 
                         ventures (Loss listed with "-")
	 2,299,872.96 
	 3,077,671.16 

	       △Exchange gain (Loss listed with "-")
	 
	 

	3. Operating profit (Loss listed with "-")
	 -63,363,269.88 
	 -241,869,246.10 

	     Add: Non-operating income
	 92,818,666.38 
	 271,887,155.01 

	        Including: Gain from disposal of non-current assets
	 42,357.34 
	 3,318,380.28 

	     Less: Non-operating expenses
	 1,375,398.53 
	 2,482,880.74 

	        Including: Loss on disposal of non-current assets
	 279,828.05 
	 441,335.15 

	4. Total profit (Loss listed with "-")
	 28,079,997.97 
	 27,535,028.17 

	     Less: Income tax expenses
	 12,543,135.15 
	 8,913,687.18 

	5. Net profit (Net loss listed with "-")
	 15,536,862.82 
	 18,621,340.99 

	     Net profit attributable to shareholders of the Company
	 13,599,718.51 
	 10,327,540.44 

	     Non-controlling interest
	 1,937,144.31 
	 8,293,800.55 

	6. Earnings per share 
	 
	 

	     Basic earnings per share
	0.0211
	0.0200

	     Diluted earnings per share
	0.0211
	0.0200

	7. Other comprehensive income
	 -181,399,847.22 
	 27,180,554.54 

	     Items to be reclassified to profit and loss when qualified in 
     future accounting periods
	 -181,399,847.22 
	 27,180,554.54 

	     Items cannot be classified in the future accounting periods
	 
	 

	8. Total comprehensive income
	 -165,862,984.40 
	 45,801,895.53 

	     Total comprehensive income attributable to shareholders of 
     the Company 
	 -167,800,128.71 
	 37,508,094.98 

	     Total comprehensive income attributable to non-controlling 
     interest
	 1,937,144.31 
	 8,293,800.55 


Income Statement of Parent
For the Year of 2013

Prepared by: Guangzhou Shipyard International Company Limited                       Unit: RMB

	Item
	Current Year
	Last Year

	1. Total operating revenue
	 3,311,023,987.86 
	 5,780,561,869.18 

	        Including: Operating revenue
	 3,311,023,987.86 
	 5,780,561,869.18 

	       △Interest income
	 
	 

	       △Earned insurance premiums
	 
	 

	       △Fees and commission income
	 
	 

	2. Total cost of operation
	 3,585,488,954.99 
	 6,020,793,811.53 

	        Including: Cost of operation
	 3,140,431,028.04 
	 5,404,610,429.55 

	       △Interest expenses
	 
	 

	       △Fees and commission expenses
	 
	 

	       △Refunded premiums
	 
	 

	       △Net amount of compensation payout
	 
	 

	       △Net amount of reserves for reinsurance contract
	 
	 

	       △Policy dividend payment
	 
	 

	       △Reinsured expenses
	 
	 

	        Business taxes and surcharges
	 6,635,725.26 
	 18,893,019.14 

	        Selling and distribution expenses
	 -746,219.68 
	 -3,595,250.11 

	        Administrative expenses
	 357,190,782.05 
	 295,510,242.50 

	        Financial expenses
	 -133,414,789.99 
	 -107,359,936.93 

	        Loss on impairment of assets
	 215,392,429.31 
	 412,735,307.38 

	        Add: Gain arising from the changes in fair value (Loss 
                 listed with "-")
	 46,709,107.24 
	 3,431,376.41 

	        Investment gain (Loss listed with "-")
	 268,622,136.37 
	 31,313,132.28 

	        Including: income from investments in associates and joint ventures (Loss listed with "-")
	 946,282.45 
	 849,940.64 

	       △Exchange gain (Loss listed with "-")
	 
	 

	3. Operating profit (Loss listed with "-")
	 40,866,276.48 
	 -205,487,433.66 

	        Add: Non-operating income
	 90,867,559.35 
	 270,407,743.55 

	        Including: Gain from disposal of non-current assets
	 1,740.65 
	 3,259,557.20 

	        Less: Non-operating expenses
	 1,032,308.20 
	 1,583,668.34 

	        Including: Gain from disposal of non-current assets
	 155,395.90 
	 406,008.82 

	4. Total profit (Total loss listed with "-") 
	 130,701,527.63 
	 63,336,641.55 

	        Less: Income tax expenses
	 4,692,532.83 
	 6,173,665.69 

	5. Net profit (Net loss listed with "-")
	 126,008,994.80 
	 57,162,975.86 

	6. Earnings per share:
	 
	 

	        Basic earnings per share
	 
	 

	        Diluted earnings per share
	 
	 

	7. Other comprehensive income
	 -181,399,847.22 
	 27,180,554.54 

	        Items to be reclassified to profit and loss when qualified 
        in future accounting periods
	 -181,399,847.22 
	 27,180,554.54 

	        Items cannot be classified in the future accounting 
        periods
	 
	 

	8. Total comprehensive income
	 -55,390,852.42 
	 84,343,530.40 


Consolidated Cash Flow Statement
For the Year of 2013

Prepared by: Guangzhou Shipyard International Company Limited                       Unit: RMB

	Item
	Current Year
	Last Year

	1. Cash flows from operating activities:
	 
	 

	     Cash received from sales of goods and rendering of services
	 5,874,130,283.24 
	 6,785,663,324.74 

	    △Net increase in deposits from customers and deposits from other banks
	 
	 

	    △Net increase in loans from central bank
	 
	 

	    △Net increase in loans from other financial institutions
	 
	 

	    △Cash receipts of premium of direct insurance contracts
	 
	 


	    △Net cash received from reinsurance contracts
	 
	 

	    △Net increase in deposits from insurance policy holders and investment
	 
	 

	    △Net increase in disposal of financial assets held for trading
	 
	 

	    △Cash receipts of interest, fees and commission
	 
	 

	    △Net increase in placement from banks and other financial institution
	 
	 

	    △Net increase in sales and repurchase operations
	 
	 

	     Cash received from taxes refund
	 125,132,981.24 
	 344,438,114.23 

	     Cash received relating to other operating activities
	 318,966,861.36 
	 227,386,598.86 

	Sub-total of cash inflows from operating activities
	 6,318,230,125.84 
	 7,357,488,037.83 

	     Cash paid for goods and services
	 5,339,507,013.40 
	 6,058,498,408.05 

	    △Net increase in loans and disbursement to customers
	 
	 

	    △Net increase in deposit with central bank and inter-banks
	 
	 

	    △Cash paid for claims of direct insurance contracts
	 
	 

	    △Cash paid for interest, fee and commission
	 
	 

	    △Cash paid for dividends of insurance policies
	 
	 

	     Cash paid to and on behalf of employees
	 850,950,274.29 
	 942,109,780.76 

	     Payments of taxes and surcharges
	 194,471,119.05 
	 233,342,882.97 

	     Cash paid relating to other operating activities
	 210,663,039.64 
	 271,188,510.87 

	Sub-total of cash outflows from operating activities
	 6,595,591,446.38 
	 7,505,139,582.65 

	        Net cash flows from operating activities
	 -277,361,320.54 
	 -147,651,544.82 

	2. Cash flows from investment activities:
	 
	 

	     Cash received from disposal of investment
	 55,622,371.53 
	 

	     Cash received from investments income
	 210,133,823.02 
	 34,106,710.64 

	     Net cash received from disposal of fixed assets, intangible assets and 
     other long-term assets
	 224,466.34 
	 6,603,485.17 

	     Net cash received from disposal of subsidiaries and other business units
	 
	 

	     Cash received relating to other investing activities
	 1,899,100,413.95 
	 2,576,815,966.11 

	Sub-total of cash inflows from investing activities
	 2,165,081,074.84 
	 2,617,526,161.92 

	     Cash paid to acquire fixed assets, intangible assets and other long-term 
     assets
	 142,951,873.11 
	 194,111,204.56 

	     Cash paid for investments
	 71,340,955.70 
	 

	     △Net increase in pledged deposits
	 
	 

	     Net cash paid to acquire subsidiaries and other business units
	 
	 

	     Cash paid relating to other investing activities
	 1,637,253,070.82 
	 1,178,901,641.35 

	Sub-total of cash outflow from investing activities
	 1,851,545,899.63 
	 1,373,012,845.91 

	        Net cash flows from investing activities
	 313,535,175.21 
	 1,244,513,316.01 

	3. Cash flows from financing activities
	 
	 

	     Cash received from investment absorption
	 
	 

	        Including: Cash received by subsidiaries from investment absorption 
        of non-controlling interest
	 
	 

	     Cash received from loans granted
	 1,992,621,010.51 
	 2,140,381,010.57 

	     △Cash received from issue of bonds
	 
	 

	     Cash received relating to other financing activities
	 
	 

	Sub-total of cash inflows from financing activities
	 1,992,621,010.51 
	 2,140,381,010.57 

	     Cash paid for settlement of borrowings
	 1,735,508,566.79 
	 2,342,682,179.26 

	     Cash paid for dividends, profits appropriation or payments of interest
	 170,372,788.72 
	 101,581,723.27 

	        Including: Dividends and profits paid to non-controlling interest
	 
	 

	     Cash paid relating to other financing activities 
	 4,816,381.46 
	 48,261.30 

	Sub-total of cash outflows from financing activities
	 1,910,697,736.97 
	 2,444,312,163.83 

	       Net cash flows from financing activities
	 81,923,273.54 
	 -303,931,153.26 

	4. Effect of changes in foreign exchange rate on cash and cash equivalents 
	 -35,104,509.49 
	 -2,740,675.79 

	5. Net increase in cash and cash equivalents
	 82,992,618.72 
	 790,189,942.14 

	      Add: Cash and cash equivalents at the beginning of the year
	 3,750,208,522.25 
	 2,960,018,580.11 

	6. Cash and cash equivalents at the end of the year
	 3,833,201,140.97 
	 3,750,208,522.25 


Cash Flow Statement of Parent
For the Year of 2013

Prepared by: Guangzhou Shipyard International Company Limited                       Unit: RMB

	Item
	Current Year
	Last Year

	1. Cash flows from operating activities
	 
	 

	      Cash received from sales of goods and rendering of services
	 4,939,135,021.64 
	5,513,904,211.61 

	     △Net increase in deposits from customers and deposits from other banks
	 
	 

	     △Net increase in loans from central bank
	 
	 

	     △Net increase in loans from other financial institutions
	 
	 

	     △Cash receipts of premium of direct insurance contracts
	 
	 

	     △Net cash received from reinsurance contracts
	 
	 

	     △Net increase in deposits from insurance policy holders and investment
	 
	 

	     △Net increase in disposal of financial assets held for trading
	 
	 

	     △Cash receipts of interest, fees and commission
	 
	 

	     △Net increase in placement from banks and other financial institution
	 
	 

	     △Net increase in sales and repurchase operations
	 
	 

	      Cash received from taxes refund
	 112,574,797.12 
	 326,658,529.99 

	      Cash received relating to other operating activities
	 242,160,529.58 
	 151,533,630.26 

	Sub-total of cash inflows from operating activities
	 5,293,870,348.34 
	5,992,096,371.86 

	      Cash paid for goods and services
	 4,994,525,436.35 
	5,428,656,929.44 

	     △Net increase in loans and disbursement to customers
	 
	 

	     △Net increase in deposit with central bank and inter-banks 
	 
	 

	     △Cash paid for claims of direct insurance contracts
	 
	 

	     △Cash paid for interest, fee and commission
	 
	 

	     △Cash paid for dividends of insurance policies
	 
	 

	      Cash paid to and on behalf of employee
	 309,416,750.85 
	 395,389,857.85 

	      Payments of taxes and surcharges
	 124,006,943.01 
	 162,994,519.32 

	      Cash paid relating to other operating activities
	 153,025,345.67 
	 299,053,959.47 

	Sub-total of cash outflows from operating activities
	 5,580,974,475.88 
	6,286,095,266.08 

	        Net cash flows from operating activities
	 -287,104,127.54 
	 -293,998,894.22 

	2. Cash flows from investing activities
	 
	 

	      Cash received from disposal of fixed assets
	 55,622,371.53 
	 

	      Cash received from investments income
	 209,893,461.15 
	 30,484,770.64 

	      Cash received from disposal of fixed assets, intangible assets and other 
      long-terms assets
	 183,228.60 
	 6,562,716.01 

	      Net cash received from disposal of subsidiaries and other business units
	 
	 

	      Cash received relating to other investing activities
	 1,908,271,674.81 
	2,583,161,692.56 

	Sub-total of cash inflows from investing activities
	 2,173,970,736.09 
	2,620,209,179.21 

	      Cash paid to acquire fixed assets, intangible assets and other long-term 
      assets
	 45,694,439.82 
	 76,505,239.79 

	      Cash paid for investments
	 31,738,768.99 
	 50,000,000.00 

	     △Net increase in pledged deposits
	 
	 

	      Net cash paid to acquire subsidiaries or other business units
	 
	 

	      Cash paid relating to other investing activities
	 1,637,253,070.82 
	1,172,800,000.00 

	Sub-total of cash outflows from investing activities
	 1,714,686,279.63 
	1,299,305,239.79 

	        Net cash flows from investing activities
	 459,284,456.46 
	1,320,903,939.42 

	3. Cash flows from financing activities
	 
	 

	      Cash received from investment absorption
	 1,920,114,546.40 
	2,074,934,682.46 

	      Cash received from loans granted
	 
	 

	     △Cash received from issue of bonds
	 
	 

	      Cash received relating to other financing activities
	 
	 

	Sub-total of cash inflows from financing activities
	 1,920,114,546.40 
	2,074,934,682.46 

	      Cash paid for settlement of borrowings
	 1,706,530,063.75 
	2,267,075,639.21 

	      Cash paid for dividends, profits appropriation or payments of interests
	 167,195,185.40 
	 101,496,919.38 

	      Cash paid relating to other financing activities
	 4,783,960.17 
	 18,324.65 

	Sub-total of cash outflows from financing activities
	 1,878,509,209.32 
	2,368,590,883.24 

	       Net cash flows from financing activities
	 41,605,337.08 
	 -293,656,200.78 

	4. Effect of changes in foreign exchange rate on cash and cash equivalents
	 -32,899,348.23 
	 -2,249,380.53 

	5. Net increase in cash and cash equivalents
	 180,886,317.77 
	 730,999,463.89 

	       Add: Cash and cash equivalents at the beginning of the year
	 3,461,486,732.84 
	2,730,487,268.95 

	Cash and cash equivalents at the end of the year
	 3,642,373,050.61 
	3,461,486,732.84 


I. Notes to Consolidated Financial Statements

1. Basis for the Preparation of Financial Statements
Based on going-concern assumption, the consolidated financial statements of the Group have been prepared in accordance with Accounting Standards for Business Enterprises issued by the Ministry of Finance of the PRC, (hereinafter referred to as “Accounting Standards for Business Enterprises”), and NO.15 of regulations on information disclosures of companies that issue public offering shares  – General Rules of preparing financial reports (revised in 2010) issued by China Securities Regulatory Commission (CSRC). In addition, the consolidated financial statements are also prepared with applicable disclosures required by the Rules Governing the Listing of Securities on the Stock Exchange and regulations of Hong Kong Companies from the Stock Exchange of Hong Kong Limited.

2. Announcement on Complying with Accounting Standards for Business Enterprises

The financial statements have been prepared by the Company and the Group in accordance with the accounting standards for business enterprises, and reflect a true and fair view of the Group as of December 31, 2013 and of the operating results and cash flows for the period then ended.
The group adopted Accounting Standards for Business Enterprises - Basic Standards and 38 specific accounting standards, The Application Guide of Accounting Standards for Business Enterprises, Interpretation of the Accounting Standards for Enterprises, and other relevant provisions promulgated by the China Ministry of Finance on February 15, 2006. In January 26, 2014, Ministry of Finance released five accounting principles (known as new accounting principles) including: No. 9 of Accounting Standards for Business Enterprises-Employee Compensation, No. 30 of Accounting Standards for Business Enterprises-Presentation of Financial Statements, No. 33 of Accounting Standards for Business Enterprises-Consolidated Financial Statements, No. 39 of Accounting Standards for Business Enterprises-Fair Value Measurements, and No. 40 of Accounting Standards for Business Enterprises-Arrangement for Joint Venture. Accounting new accounting principles, since January 1, 2013, the group started to adopt the above five new principles. This change in accounting policy adopts retrospective adjustment method, this change in accounting policy, and financial statements as of 2013 have been restated.
1. Accounting Standard for Business Enterprises No. 9–Employee Compensation (revised)
The Group modified the accounting policies of employee compensation according to Accounting Standard for Business Enterprise No.9. According to its liquidity, employee compensation under other payable and estimated liabilities is reclassified to employee salaries payable and other non-current liabilities. Implementation on this accounting standard has no material impact on the Group’s Financial Statements.
2. Accounting Standards for Business Enterprises No. 30-Presentation of Financial Statements (revised)
According to the accounting standard for presentation of financial statements, the Group modified “financial assets/liabilities at fair value through profit or loss (balance sheet items)” to “financial assets/liabilities held-for-sale (balance sheet item)” and added “items on income statement to be reclassified in future accounting period, if qualified” and “income statement items with no reclassification in future accounting period” under other comprehensive income. The Group also added breakdown of expenses categorized by nature (“expense” include: operating cost, selling expense, and administrative expense).
3. Accounting Standards for Business Enterprises No. 33–Consolidated Financial Statements (revised)
According to the accounting standard for consolidated financial statements, the Group modified the definition of “control”. The implementation on this accounting standard has no material impact on the Group’s financial statements.
4. Accounting Standards for Business Enterprises No. 39–Fair Value Measurement
According to the accounting standard for fair value measurement, the Group modified its accounting policies for fair value measurement and added the measurement methods for “forward foreign exchange rate contract”. Implementation on the accounting standard has no material impact on the Group’s financial statements.
5. Accounting Standards for Business Enterprises No. 40–Joint Ventures Arrangement
According to the accounting standard for joint ventures arrangement, the Group modified the definition of “joint ventures under common control”. The Group has no arrangement for joint ventures. Implementation on the accounting standard has no material impact on the Group’s financial statements.
There is a material impact on the recognition and measurement of items in the Group’s financial statements when adopting the above new accounting standards. These financial statements has been presented and disclosed in conformity with the above new standards. The implementation of the new accounting standards has impacts on the Group’s consolidated financial statements, which are as the followings:
	Items
	Effect for 2013
	Effect for 2012

	Employee Benefits Payable
	2,795,580.00
	2,795,580.00

	Other Payable
	-9,256,899.85
	-9,550,439.85

	Estimated liabilities
	-54,273,837.64
	-52,405,889.64

	Other non-current liabilities
	60,735,157.49
	59,160,749.49


III. Main Notes to Consolidated Financial Statements
The following disclosed financial statement data, unless specifically noted, “Beginning Balance” refers to 1 January, 2013; and “Ending Balance” refers to 31 December, 2013. “Current Year” refers to the period from 1 January, 2013 to 31 December, 2013; and “Last Year” refers to the period from 1 January, 2012 to 31 December, 2012. The currency is in RMB.
1. Accounts Receivable
	Items
	Ending Balance
	Beginning Balance

	Accounts receivable
	675,017,170.77
	786,242,618.03

	Less: provision for bad debts
	8,743,680.73
	9,487,298.78

	Total
	666,273,490.04
	776,755,319.25


(1) Terms of sales on credit
	Items
	Credit Term

	Shipbuilding
	1 month after insurance

	Other businesses
	1 to 6 months


(2) Aging analysis

	Items
	Ending Balance
	Beginning Balance

	
	Book value
	Bad debt
	Net value
	Book value
	Bad debt
	Net value

	
	Amount
	%
	Amount
	%
	
	Amount
	%
	Amount
	%
	

	Within 1 year
	613,902,663.54
	90.95
	3,069,513.32
	0.50
	610,833,150.22
	711,671,717.11
	90.52
	3,558,358.58
	0.50
	708,113,358.53

	1-2 years
	22,482,402.12
	3.33
	151,316.51
	0.67
	22,331,085.61
	43,243,685.14
	5.50
	1,211,218.43
	2.80
	42,032,466.71

	2-3 years
	11,312,230.43
	1.68
	422,223.65
	3.73
	10,890,006.78
	2,900,115.77
	0.37
	778,287.45
	26.84
	2,121,828.32

	3-4 years
	2,900,115.77
	0.43
	778,287.45
	26.84
	2,121,828.32
	25,002,429.29
	3.18
	514,763.60
	2.06
	24,487,665.69

	4-5 years
	21,218,225.33
	3.14
	1,120,806.22
	5.28
	20,097,419.11
	
	
	
	
	

	Over 5 years
	3,201,533.58
	0.47
	3,201,533.58
	100.00
	
	3,424,670.72
	0.44
	3,424,670.72
	100.00
	

	Total
	675,017,170.77
	—
	8,743,680.73
	—
	666,273,490.04
	786,242,618.03
	—
	9,487,298.78
	—
	776,755,319.25


(3) Classification by risks
	Items
	Ending Balance
	Beginning Balance

	
	Book value
	Bad debt
	Book value
	Bad debt

	
	Amount
	%
	Amount
	%
	Amount
	%
	Amount
	%

	Accounts receivable that are individually significant and are provided for bad debts on individual basis
	
	
	
	
	
	
	
	

	Accounts receivable that are individually insignificant but are provided for bad debts on individual basis
	5,395,572.74
	0.80
	5,395,572.74
	100
	5,584,005.72
	0.71
	5,584,005.72
	100.00

	Accounts receivable accrued bad debt provision by a certain percentage of the balance
	669,621,598.03
	99.20
	3,348,107.99
	0.50
	780,658,612.31
	99.29
	3,903,293.06
	0.50

	Total
	675,017,170.77
	—
	8,743,680.73
	—
	786,242,618.03
	—
	9,487,298.78
	—


1) Accounts receivable that are individually significant or insignificant but are provided for bad debts on individual basis
	Company Name
	Book value
	Bad debts
	%
	Reasons

	WHL-FONKWANG
	2,487,031.63
	2,487,031.63
	100.00
	Liquidity problem

	Chongqing Far East Fuji Electrical Company
	670,000.00
	670,000.00
	100.00
	Agents have been unable to receive the payment, risk to recover

	Guilin Fortune elevator company
	398,250.00
	398,250.00
	100.00
	Long outstanding period, with operational going concern

	GSI Elevator Co., Ltd., Chongqing
	313,700.00
	313,700.00
	100.00
	Agents have been unable to receive the payment, risk to recover

	Chongqing South Group Company
	257,884.00
	257,884.00
	100.00
	Disagreement for the amount

	Qingdao Haier Special electric freezer Co., Ltd.
	208,000.00
	208,000.00
	100.00
	Disagreement for the quality

	China Refrigeration Industry Co., Ltd.
	166,510.00
	166,510.00
	100.00
	Long outstanding period

	Hunan Lian Xiang elevator company
	144,037.20
	144,037.20
	100.00
	Agents have been unable to receive the payment, risk to recover

	Chongqing Yi Cheng Real Estate Company
	123,465.32
	123,465.32
	100.00
	Guarantee money, long age, risk to recover

	Hefei Hualing Co., Ltd.
	117,000.00
	117,000.00
	100.00
	Disagreement for the quality

	Wuhan Yuji Real Estate Co., Ltd.
	105,500.00
	105,500.00
	100.00
	Long outstanding period

	Other companies
	404,194.59
	404,194.59
	100.00
	Other 17 customers receivables, long outstanding period

	Total
	5,395,572.74
	5,395,572.74
	100.00
	　


2) Accounts receivable accrued bad debt provision by a certain percentage of the balance
	Items
	Book value
	%
	Bad debts

	Within 1 year
	613,902,663.54
	0.50
	3,069,513.32

	1-2 years
	22,482,402.12
	0.50
	112,412.01

	2-3 years
	10,312,230.43
	0.50
	51,561.15

	3-4 years
	2,132,490.77
	0.50
	10,662.45

	4-5 years
	20,791,811.17
	0.50
	103,959.06

	Over 5 years
	　
	
	

	Total
	669,621,598.03
	-
	3,348,107.99


(4) Bad debts reversed or recovered
	Company Name
	Accounts receivable
	%
	Bad Debts Before Recovery
	Amounts recovered
	Reasons

	Chengdu Jiaxiang real estate company
	187,903.01
	100.00
	187,903.01
	187,903.01
	Long outstanding period

	Chengdu Xingguanghua Company
	28,694.38
	100%
	28,694.38
	28,694.38
	Long outstanding period

	Seven Days Hotel
	39,039.74
	100%
	39,039.74
	6,539.75
	Long outstanding period

	Total
	255,637.13
	
	255,637.13
	223,137.14
	


(5) The accounts receivable balance details exclude shareholders who hold 5% or more of the Company’s shares.
(6) Top 5 Clients 
	Company Name
	Relationship
	Amount
	Aging
	Proportion in Accounts Receivable (%)

	NAVIG8PRODUCTTANKERISLANDS
	External Client
	117,743,332.80
	Within 1 year
	17.44

	Shenzhen Ocean Shipping Co., Ltd.
	External Client
	78,300,000.00
	Within 1 year
	11.60

	Hainan Strait maritime Co., Ltd.
	External Client
	52,400,000.00
	Within 1 year
	7.76

	Dalian Ocean Shipping Co., Ltd.
	External Client
	51,518,805.00
	Within 1 year
	7.63

	Shipbuilding Chengxi the Voyage Ship Co., Ltd.(Guangzhou)
	Under the same control
	63,209,500.17
	Within 1 year
	9.36

	Total
	　
	363,171,637.97
	　
	53.79


(7) Receivables from related parties
	Company Name
	Relationship
	Ending Balance
	Beginning Balance

	
	
	Book Value
	Bad Debt
	Book Value
	Bad Debt

	 Guangzhou Longxue Shipbuilding Co., Ltd. 
	Under the same control
	67,596,155.40
	337,980.78
	40,099,410.51
	200,497.05

	 Shipbuilding Chengxi the Voyage Ship Co., Ltd.(Guangzhou) 
	Under the same control
	63,209,500.17
	316,047.50
	425,355.00
	2,126.78

	 CSSC Jiangnan Heavy Industry Co., Ltd. 
	Under the same control
	13,018,890.26
	65,094.45
	17,308,505.47
	86,542.53

	 Guangzhou Huangpu Shipbuilding Co., Ltd. 
	Under the same control
	5,413,907.78
	27,069.54
	3,629,482.65
	18,147.41

	 Guangzhou Shipyard Co., Ltd. 
	Under the same control
	3,267,724.03
	16,338.62
	1,503,516.40
	7,517.58

	 CSSC Southern China Ship Machinery Co., Ltd. 
	Under the same control
	1,223,653.44
	6,118.27
	519,944.44
	2,599.72

	 Guangzhou Longxue Pipe Co., Ltd. 
	Under the same control
	1,125,224.52
	5,626.12
	
	

	 Beijing Shipbuilding Information Technology Co., Ltd. 
	Under the same control
	390,000.00
	1,950.00
	355,000.00
	1,775.00

	 Guangzhou Wenchong Shipyard Co. Ltd. 
	Under the same control
	324,650.00
	1,623.25
	1,599,676.51
	7,998.38

	 Shanghai Merchant Ship Design and Research Institute 
	Under the same control
	240,000.00
	1,200.00
	
	

	 Ships and Ocean Engineering Design and Research Institute of Guangzhou 
	Under the same control
	162,962.00
	814.81
	115,617.36
	578.09

	Guangzhou CSSC Nansha Longxue Construction Development Co., Ltd. 
	Under the same control
	84,574.00
	422.87
	385,534.00
	1,927.67

	 Guangzhou CSSC Marine Diesel Engine Co., Ltd. China Special Coating Industrial Co., Ltd. 
	Under the same control
	58,447.14
	292.24
	1,044,596.46
	5,222.98

	Jiangxi CSSC Valve Co., Ltd.
	Under the same control
	27,840.00
	139.20
	
	

	9th Design and Research Institute of the China Shipbuilding 
	Under the same control
	
	
	180,000.00
	900.00

	Total
	
	156,143,528.74
	780,717.65
	67,639,407.44
	338,197.04


(8) Accounts receivable with foreign currency balance 
	Items
	Ending Balance
	Beginning Balance

	
	Original currency
	Exchange Rate
	RMB
	Original currency
	Exchange Rate
	RMB

	USD
	40,173,174.00
	6.0969
	244,931,824.57
	12,751,299.20
	6.2855
	80,148,291.12

	HKD
	23,858,985.58
	0.7862
	18,757,934.44
	3,254,095.82
	0.8109
	2,638,746.30

	MOP
	3,277,585.17
	0.7588
	2,487,031.63
	
	
	

	EUR
	　
	　
	
	509,078.50
	8.3176
	4,234,311.33

	Total
	
	
	266,176,790.64
	
	
	87,021,348.75


(9) The received payments after balance date
Until the reporting date, the company received accounts receivable with the amount of RMB 366,044,484.42 in total, including RMB 117,743,332.80 from NAVIG8PRODUCTTANKERISLANDS, RMB 78,300,000.00 from Shenzhen Ocean Shipping Co., Ltd., RMB 52,400,000.00 from Hainan Strait maritime Co., Ltd., RMB 47,723,668.04 from Shipbuilding Chengxi the Voyage Ship Co., Ltd.(Guangzhou), RMB19,550,150.11 from MINERA ESCONDIDA  LTDA, RMB 16,465,064.50 from Denmark NORDN Company, RMB 17,422,268.97 from GEA Heart Exchanger, Inc, and RMB 16, 440,000.00 from ThyssenKruppBulk Tec (China) Ltd.
2. Accounts Payable
(1) Category
	Items
	Ending Balance
	Beginning Balance

	Materials purchased
	1,055,438,339.42
	887,154,234.55

	Settlements for projects
	41,332,363.88
	48,552,188.90

	Product settlement
	79,212,364.48
	92,452,583.15

	Warranty
	78,763,970.61
	76,688,947.17

	Other Projects and Labor Costs
	149,823,222.69
	140,402,116.11

	Total
	1,404,570,261.08
	1,245,250,069.88


(2) Aging analysis of Accounts Payable ended on Dec 31, 2013 as following:
	Items
	Ending Balance
	Beginning Balance

	Within 1 year
	1,274,386,548.09
	1,136,232,351.51

	1-2 years
	88,770,791.29
	91,610,228.23

	2-3 years
	33,803,421.40
	10,068,525.10

	Over 3 years
	7,609,500.30
	7,338,965.04

	Total
	1,404,570,261.08
	1,245,250,069.88


Large-amount Accounts payable aged more than 1 year:
	Clients
	Amount
	Nature
	Reasons

	CSIC material trade group Guangzhou Co., Ltd.
	14,589,593.57
	Money owed to suppliers
	Not settled

	Research Institute A of China Shipbuilding Industry Corp
	12,780,744.11
	Money owed to suppliers
	Not settled

	Huo Gaowen building systems (Guangzhou) Co.
	6,250,559.31 
	Money owed to suppliers
	Not settled

	Technique Co., Ltd.
	6,016,507.97 
	Construction cost payable
	Not settled

	Guangzhou Construction Group Co. Ltd.
	5,854,242.99 
	Construction cost payable
	Not settled

	Hubei Huaxin Industrial Technology and Trading Co., Ltd.
	4,332,762.92
	Money owed to suppliers
	Not settled

	Chinese Academy of Science Institute of Automation (Shenyang)
	3,484,000.00
	Money Owed to suppliers
	Not settled

	Guangzhou Xiean Construction Engineering Co., Ltd.
	3,223,224.62 
	Construction cost payable
	Not settled

	Chinese aquatic Guangzhou Port Construction Engineering Co., Ltd.
	2,603,284.29 
	Construction cost payable
	Not settled

	Atlas Atlas Copco (Shanghai) Trading Co., Ltd.
	2,156,950.00
	Construction cost payable
	Not settled


(3) The accounts payable balance details exclude shareholders who hold 5% or more of the Company’s shares.
(4) Accounts payable of related parties.
	Related parties
	Ending Balance
	Beginning Balance

	Guangzhou Longxue Shipbuilding Co., Ltd.
	43,352,358.06
	

	China Marine Power Co., Ltd.
	21,834,430.00
	9,691,690.00

	Guangzhou Shipyard Co., Ltd.
	17,329,402.19
	16,072,785.66

	Shanghai Haixun Electrical Engineering Co., Ltd.
	11,637,400.00
	

	Eastern Shanghai Heavy Machinery Co., Ltd.
	9,234,000.00
	2,002,500.00

	CSSC Southern China Ship Machinery Co., Ltd.
	7,962,500.00
	3,294,332.89

	Shanghai Merchant Ship Design and Research Institute
	5,428,900.00
	534,000.00

	Shanghai DeruiSihua Ships Equipment Co., Ltd.
	4,557,000.00
	3,219,175.00

	Zhenjiang CSSC Waxilan propeller Co., Ltd.
	4,419,843.12
	

	Anqing CSSC Diesl Engine Co., Ltd.
	3,120,000.00
	3,900,000.00

	Anqing Marine Electric Co., Ltd.
	2,300,000.00
	

	Shanghai Navigation Instrument Co., Ltd.
	1,805,625.50
	

	Jiujiang China Shipbuilding Changan Fire Equipment Co., Ltd.
	1,674,400.00
	

	A Research Institute of China Shipbuilding Industry Corp
	1,632,350.00
	1,410,000.00

	Nanjing CSSC Oasis Machinery Co. Ltd.-Zhenjiang marine auxiliary machinery factory
	1,213,025.00
	

	Design and Research Institute of China Shipbuilding and Marine Engineering
	1,200,000.00
	3,020,500.00

	Nanjing CSSC Oasis Environmental protection Co., Ltd.
	1,029,000.00
	

	Zhenjiang Shipyard modern power generation equipment Co., Ltd.
	935,000.00
	

	Shanghai Hudong Shipyard Valve Co., Ltd.
	877,596.00
	

	Guangzhou Shipyard Co., Ltd.
	846,631.07
	

	The ship survey and Design Institute Co., Ltd.
	772,000.00
	9,421,113.54

	Guangzhou Shipbuilding Corporation
	753,385.40
	1,403,292.39

	The Shipbuilding Industry Complete Logistics Co., Ltd. (Guangzhou)
	697,350.00
	

	9th Design and Research Institute of the China Shipbuilding
	454,868.00
	454,868.00

	The 11th Research Institute of CSSC
	435,000.00
	

	The Jiujiang Shipbuilding Fire Equipment Co., Ltd.
	428,900.00
	1,136,400.00

	China Ship Power Station Equipment Co., Ltd.
	331,500.00
	331,500.00

	China Shipbuilding Trading (Guangzhou) Co., Ltd.
	280,990.00
	

	Jiujiang Haitian Equipment Manufacture Co., Ltd.
	280,000.00
	1,010,550.00

	CSSC Huahai Marine Equipment Co., Ltd.
	190,125.00
	113,625.00

	Shanghai Starry ship Ocean Engineering Service Co., Ltd
	150,000.00
	

	The Shanghai Lingang ship Equipment Co.,Ltd
	123,950.00
	1,585,500.00

	Guangzhou Shipbuilding NanshaLongxue construction Development Co., Ltd.
	100,000.00
	100,000.00

	Jiangxi Chaoyang Machinery Factory
	65,358.00
	198,898.00

	The Shanghai Navigation Instrument Co., Ltd.
	15,670.00
	

	Nanjing CSSC Oasis Machinery Co. Ltd.-Zhenjiang marine auxiliary machinery factory
	
	11,351,275.00

	Guangzhou Wenchong Shipyard Co. Ltd.
	
	4,831,000.00

	Shipbuilding International Trading Co., Ltd.
	
	970,402.35

	Guijiang Shipbuilding Co., Ltd.
	
	642,500.00

	National Engineering Research Center of Shanghai ship design technology Co., Ltd.
	
	522,000.00

	CSSC Xijiang Shipbuilding Co., Ltd.
	
	375,000.00

	Jiujiang Jingda Measuring Technology Co., Ltd.
	
	158,400.00

	Shanghai Zhennan Supervision Consulting Co., Ltd.
	
	151,500.00

	Guangzhou Longxue Pipe Co., Ltd.
	
	111,332.42

	The Jiujiang Shipbuilding Fire Equipment Co., Ltd.
	　
	70,150.00

	Guangzhou Huangpu Shipbuilding Co., Ltd..
	　
	40,000.00

	China Shipbuilding Trading Company
	　
	-52,941.99

	Joint ventures and associates
	
	　

	Guangzhou Economic and Technological Development Zone in South China Special Coating Industrial Co., Ltd.
	
	313,311.12

	Total
	147,468,557.34
	78,384,659.38


(5) Accounts payable with foreign currency balance
	Currency
	Ending Balance
	Beginning Balance

	
	Original currency
	Exchange rate
	
	Original currency
	Exchange rate
	

	USD
	8,484,100.56
	6.0969
	51,726,712.71
	879,227.11
	6.2855
	5,526,382.00

	HKD
	1,063,782.82
	0.7862
	836,346.05
	665,550.50
	0.8109
	539,694.90

	Total
	
	
	52,563,058.76
	
	
	6,066,076.90


3. Retained Earnings
Current Year

	Items
	Current Year
	Appropriation %

	Ending Balance of Last Year
	2,393,852,509.26
	

	Add: Beginning retained earnings adjustment
	
	

	Changes in accounting policies
	
	

	Corrections of Prior Period Errors
	
	

	Change of consolidation scope under common control
	
	

	Other adjustments
	
	

	Beginning Balance of Current Year
	2,393,852,509.26
	

	Add: Net profit attributable to Parent Company
	13,599,718.51
	

	Less: Provision of statutory surplus reserve
	12,600,899.48
	10% of parent company's profit

	Provision of statutory surplus reserve
	
	

	Provision of general risk reserve
	
	

	Ordinary share dividend payable
	77,169,702.48
	

	Capitalized ordinary share dividend
	
	

	Ending Balance of Current Year
	2,317,681,625.81
	


Last Year
	Items
	Current Year
	Appropriation %

	Ending Balance of Last Year
	2,389,241,266.41
	

	Add: Beginning retained earnings adjustment
	
	

	Changes in accounting policies
	
	

	Corrections of Prior Period Errors
	
	

	Change of consolidation scope under common control
	
	

	Other adjustments
	
	

	Beginning Balance of Current Year
	2,389,241,266.41
	

	Add: Net profit attributable to Parent Company
	10,327,540.44
	10% of parent company's profit

	Less: Provision of statutory surplus reserve
	5,716,297.59
	

	Provision of statutory surplus reserve
	
	

	Provision of general risk reserve
	
	

	Ordinary share dividend payable
	
	

	Capitalized ordinary share dividend
	　
	

	Ending Balance of Current Year
	2,393,852,509.26 
	


Authorized by the Board of Directors on March 26th, 2013, the Company, based on the total 643,080,854 shares, issued cash dividend of RMB 1.20 (including tax) for every 10 shares to all shareholders, which is the total amount of RMB 77,169,702.48.

As at December 31st, 2013, the undistributed profits attributable to the Parent Company consist of Surplus reserves of RMB 28,740,578.70 from the subsidiaries (Beginning of the year: RMB 16,013,138.24, among which the Surplus reserve attributable to the Parent Company from the subsidiaries is RMB 3,097,596.79. (Last Year: RMB 1,465,556.40).
4. Net Current Assets
	Items
	Ending Balance
	Beginning Balance

	Current assets
	10,368,939,431.47
	8,751,286,502.28

	Less: Current liabilities
	6,169,822,224.23
	4,925,885,003.49

	Net current assets
	4,199,117,207.24
	3,825,401,498.79


5. Total Assets Less Current Liabilities
	Items
	Ending Balance
	Beginning Balance

	Total assets
	12,600,384,087.70
	11,268,553,664.38

	Less: current liabilities
	6,169,822,224.23
	4,925,885,003.49

	Total assets less current liabilities
	6,430,561,863.47
	6,342,668,660.89


6. Operating Income and Operating Cost

	Items
	Current Year
	Last Year

	Main operation income
	4,086,258,574.88
	6,343,891,134.59

	Other operation income
	79,813,410.73
	80,192,229.42

	Total
	4,166,071,985.61
	6,424,083,364.01

	Main operation cost
	3,827,575,277.19
	5,904,294,498.50

	Other operation cost
	39,992,432.07
	66,561,023.63

	Total
	3,867,567,709.26
	5,970,855,522.13


Gross margin
	Items
	Current Year
	Last Year

	Main operation income
	4,086,258,574.88
	6,343,891,134.59

	Main operation cost
	3,827,575,277.19
	5,904,294,498.50

	Gross margin
	258,683,297.69
	439,596,636.09


(1) Main operation income – classified by products
	Items
	Current Year
	Last Year

	
	Main operation income
	Main operation cost
	Main operation income
	Main operation cost

	Shipbuilding products
	3,084,018,532.47
	2,919,815,627.33
	5,267,831,171.79
	4,944,458,380.90

	Steel Structure Engineering
	438,553,119.66
	393,871,128.68
	516,311,292.13
	470,741,243.97

	Mechanical and electrical products and others
	563,686,922.75
	513,888,521.18
	559,748,670.67
	489,094,873.63

	Total
	4,086,258,574.88
	3,827,575,277.19
	6,343,891,134.59
	5,904,294,498.50


(2) Main operation income – classified by regions
	Region
	Current Year
	Last Year

	
	Operation income
	Operation  cost
	Operation income
	Operation  cost

	China
	1,685,753,013.91
	1,568,152,662.07
	3,563,468,500.15
	3,469,549,956.98

	Denmark
	686,559,419.44
	690,268,366.88
	541,405,717.48
	464,899,406.65

	Greece
	591,463,044.19
	607,983,316.62
	449,617,229.92
	408,190,424.47

	Holland
	287,517,148.19
	180,418,826.18
	697,395,069.40
	581,518,037.73

	Hong Kong
	255,924,935.09
	240,494,423.63
	134,229,572.54
	109,698,943.38

	Sweden
	231,088,475.09
	231,088,475.09
	266,824,293.40
	253,978,931.41

	Australia
	88,556,282.04
	76,880,258.23
	244,045,152.52
	233,487,110.37

	Chilie
	84,703,664.41
	72,580,500.57
	
	

	Canada
	57,752,525.61
	51,046,625.61
	98,415,713.23
	89,879,279.33

	Switerland
	53,527,607.52
	52,080,941.76
	
	

	USA
	27,716,764.52
	23,243,009.82
	50,695,105.77
	43,790,191.35

	Colombia
	4,405,310.38
	3,484,621.61
	115,407,141.45
	97,865,493.39

	Malta
	
	
	128,210,255.04
	101,545,679.58

	Thailand
	
	
	22,338,172.30
	22,264,349.68

	Other countries 
and regions
	31,290,384.49
	29,853,249.12
	31,839,211.39
	27,626,694.18

	Total
	4,086,258,574.88
	3,827,575,277.19
	6,343,891,134.59
	5,904,294,498.50


(3) Other operation Income & Other operation Cost
	Items
	Current Year
	Last Year

	
	Other operation income
	Other operation cost
	Other operation income
	Other operation cost

	Sales of materials
	22,475,381.26
	11,237,690.63
	5,641,383.47
	4,173,717.52

	Sales of scrap materials
	28,424,359.23
	16,148,907.17
	11,167,543.89
	20,275,361.61

	Service income
	13,029,338.86
	5,026,359.49
	24,627,178.63
	9,306,568.04

	Rental income
	10,913,727.30
	5,067,128.02
	11,967,721.48
	3,731,415.62

	Energy income
	4,970,604.08
	2,512,346.76
	26,788,401.95
	29,073,960.84

	Total
	79,813,410.73
	39,992,432.07
	80,192,229.42
	66,561,023.63


(4) Contract Revenue
	Items
	Total amount
	Accumulated cost
	Accumulated gross margin
	Amounts settled
	Items

	Fixed price contract
	50500 series (tanks for product oil/chemicals)
	1,219,070,338.17
	1,077,568,363.23
	93,627,689.73
	1,058,556,819.00
	

	
	37500 series (tankers for product oil/chemicals)
	906,198,946.35
	570,044,392.46
	-22,717,270.96
	377,813,288.67
	4,062,257.66

	
	Special ships
	7,099,654,522.40
	1,119,181,212.55
	59,858,758.82
	2,301,229,063.05
	

	
	52300 series (tankers for product oil/chemicals)
	233,239,127.51
	250,882,982.72
	-17,588,855.21
	233,239,127.51
	

	
	48000 series (tankers for crude oil/chemicals)
	655,095,182.74
	751,325,643.77
	-96,230,461.04
	655,095,182.73
	

	
	76000 series (tankers for crude oil/chemicals)
	875,333,440.00
	380,761,905.35
	107,098,322.01
	401,604,310.00
	

	
	6000 tankers for product oil
	55,659,208.55
	98,914,203.56
	-41,685,133.07
	55,659,208.55
	

	
	39000 series (tankers for product oil/chemicals)
	191,580,676.46
	216,073,840.18
	-24,503,284.62
	191,580,676.46
	

	
	50000 series (bulk carrier)
	494,700,854.70
	547,025,082.20
	-52,324,227.50
	493,589,743.59
	

	
	50000 series (tankers for product oil/chemicals)
	4,958,081,789.80
	237,283,107.93
	
	646,971,197.00
	495,772,419.85

	
	40000 series (tankers for product oil/chemicals)
	337,041,977.16
	310,063,531.88
	-78,480,696.45
	136,626,527.00
	36,066,043.69

	
	Ro-ro passenger ship series
	411,965,811.97
	181,085,793.33
	-34,066,685.78
	293,400,000.00
	28,102,952.18

	
	30.8WTVLCC
	1,035,967,699.00
	79,880,504.17
	
	195,136,500.00
	

	
	115,000 ton series (tankers for product oil/chemicals)
	558,856,536.32
	2,488,812.08
	
	54,006,280.00
	

	
	250,000 ton series (tankers for product oil/chemicals) 
	2,105,455,279.43
	1,872,600.77
	
	247,932,048.12
	

	
	113,000 ton series (tankers for product oil/chemicals)
	2,595,105,899.15
	5,669,192.76
	
	290,259,225.95
	

	
	Total
	23,733,007,289.71
	5,830,121,168.94
	-107,011,844.07
	7,632,699,197.63
	564,003,673.38


Due to the declining trend of the ship’s price and the appreciation of RMB against the U.S. dollar, the estimated total revenue of contracts decrease; as well as the estimated total cost increase because of improvement of the construction standard resulted from changes of demand-supply relationship in the shipbuilding market, which lead to the estimated total cost exceeds the estimated total revenue for some ship contracts, resulting in an estimated loss.
(5) The total sales revenue for Current Year from top 5 clients is RMB 1,608,398,300.45 (Last Year: RMB 3,233,483,013.62), accounting for 38.61% of Main operation income for Current Year. (Last Year: 50.33%), the details are showing below:
	Company Name
	Operating income
	%

	LAURITAENTARKERSA/S
	456,748,130.61
	10.96 

	Tomasos Brothers Ins.
	427,942,782.90
	10.27 

	FAIRSTARHEAVYTRANSPORT
	287,517,148.19
	6.90 

	Norden
	229,811,288.83
	5.52 

	Stena Weco
	206,378,949.92
	4.95 

	Total
	1,608,398,300.45
	38.61 


7. Financial Expenses

(1) Details of Financial Expenses

	Items
	Current Year
	Last Year

	Interest expenditure
	90,940,249.68
	93,119,670.46

	Less: Interest income 
	185,360,997.92
	200,229,551.05

	Add: Exchange loss
	-26,835,360.18
	1,635,708.65

	Add: Other expenditure
	1,827,775.86
	4,193,023.71

	Total
	-119,428,332.56
	-101,281,148.23


(2) Interest expenditure category
	Items
	Current Year
	Last Year

	Bank loan interest
	90,940,249.68
	93,119,670.46

	Total
	90,940,249.68
	93,119,670.46


(3) Interest income category
	Items
	Current Year
	Last Year

	Interest income from bank deposit
	185,360,997.92
	200,229,551.05

	Total
	185,360,997.92
	200,229,551.05


8. Gain or loss on changes in fair value
	Items
	Current Year
	Last Year

	Financial assets held-for-trading
	46,571,580.25
	2,632,508.21

	From: Derivative financial instruments
	46,571,580.25
	2,632,508.21

	Financial liabilities held-for-trading
	
	936,395.19

	From: Derivative financial instruments
	
	936,395.19

	Total
	46,571,580.25
	3,568,903.40


9. Realized Gain on Investment
(1) Sources of Realized Gain on Investments
	Items
	Current Year
	Last Year

	Realized gain on Long-term equity investment, equity method
	2,299,872.96
	2,996,833.16

	Realized gain on Long-term equity investment, cost method
	33,010.00
	80,838.00

	Realized gain on holding Available-for-sale financial assets
	11,032,819.50
	7,411,213.00

	Realized gain on disposal of Available-for-sale financial assets
	147,386,282.79
	59,259.00

	Realized gain on disposal of Financial assets held-for-trading
	41,720,705.00
	23,741,670.65

	Realized gain on disposal of Financial liabilities held-for-trading
	
	-582,971.01

	Total
	202,472,690.25
	33,706,842.80


The Realized gain on investments for current year, through listed companies and non-listed companies is RMB 158,419,102.29and RMB 2,332,882.96 respectively.

(2) Realized gain on Long-Term Equity Investments, Equity Method

	Items
	Current Year
	Last Year

	Total
	2,299,872.96
	2,996,833.16

	From: Zhenjiang Shipyard modern power generation equipment Co., Ltd.
	1,353,590.51
	2,227,730.52

	Guangzhou Economic and Technological Development Zone in South China Special Coating Industrial Co., Ltd.
	863,941.61
	753,210.50

	Zhanjiang Nanhai Ship Hi-Tech Services Ltd.
	82,340.84
	15,892.14


10. Non-Operating Income
(1) Details of Non-Operating Income

	Items
	Current Year
	Last Year

	Gain on disposal of non-current assets
	42,357.34
	3,318,380.28

	From: gain on disposal of Fixed assets
	42,357.34
	3,318,380.28

	Government grants
	81,212,101.69
	259,655,559.05

	Penalty income
	31,000.00
	133,545.00

	Compensation income
	9,786,135.21
	7,130,606.53

	Others
	1,747,072.14
	1,649,064.15

	Total
	92,818,666.38
	271,887,155.01


The non-operating gains or losses for current year are RMB 48,050,226.29. (Last year: RMB 31,237,526.13)
(2) Government grants category
	Items
	Current Year
	Last Year
	Note
	Items

	Product subsidy
	44,385,422.56
	240,649,628.88
	Government financial funding
	Related to profit

	Research and Development of technology  of   classical cabin layout and decoration luxury cruise ship design 
	12,000,000.00
	
	Government financial funding
	Related to profit

	Shipbuilding technology research
	8,022,033.38
	
	Government financial funding
	Related to profit

	ship construction projects
	3,323,578.30
	1,229,502.14
	Government financial funding
	Related to asset

	Research and Development of technology of Complex component modeling
	2,700,000.00
	
	Government financial funding
	Related to profit

	Interest Subsidy
	2,286,410.00
	4,052,030.00
	Interest subsidy on financial

exporting in Liwan District
	Related to profit

	The innovative enterprise special research in guangzhou
	1,589,725.06
	1,410,274.94
	Government financial funding
	Related to profit

	High-tech personnel subsidies
	1,500,000.00
	
	High-tech personnel subsidies
	Related to profit

	Tax refund of selling self-produced software
	1,306,831.80
	
	Tax Bureau of Liwan district: No. 2000/18
	Related to profit

	Construction of fundamental condition of quality department measurement station project 
	1,063,571.92
	
	Government financial funding

Construction of fundamental

condition of quality department

measurement station project
	Related to asset

	Enterprise technology center of innovation ability construction projects
	300,000.00
	300,000.00
	Government financial funding

Enterprise’s innovation of

technology
	Related to asset

	The employment of university graduates trainee subsidies
	81,834.72
	530,257.20
	Guangzhou financial bureau

The employment of university

graduates trainee subsidies
	Related to profit

	Economic incentive subsidies
	
	5,000,000.00
	Guangzhou financial bureau

branch of payment: 2012

economic incentive subsidies
	Related to profit

	Public service platform construction of foreign trade
	
	1,880,100.00
	Financial bureau branch of

payment of Liwan district:

Public service platform

construction of foreign trade
	Related to profit

	Service outsourcing development special funds
	
	794,700.00
	Financial bureau branch of

payment of Liwan district:

2013 service outsourcing

development special funds
	Related to profit

	Export credit insurance special funds
	
	329,959.89
	Financial bureau branch of

payment of Liwan district:

2013 export credit insurance

special funds
	Related to profit

	Others
	2,652,693.95
	3,479,106.00
	
	Related to profit

	Total
	81,212,101.69
	259,655,559.05
	
	


11. Income Tax Expenses
(1) Income tax expenses
	Items
	Current Year
	Last Year

	Current income tax expenses
	25,628,972.46
	29,468,224.86

	China
	25,628,972.46
	29,033,053.29

	Hong Kong
	1,559,344.70
	435,171.57

	Accruals and/or deferrals  from previous years
	-210,960.28
	

	Deferred income tax expenses
	-14,434,221.73
	-20,554,537.68

	Total
	12,543,135.15
	8,913,687.18


(2) The reconciliation sheet between Current income tax and total income
Income tax expenses calculation is based on the profit (loss) in the consolidated income statement and the applicable tax rates
	Items
	Current Year
	Last Year

	Total profit (Consolidated Income Statement)
	28,079,997.97
	27,535,028.17

	Income tax calculated at tax rate of 15% (Last year: 15%)
	4,211,999.70
	4,130,254.23

	Tax-free income effect
	-11,941,057.29
	-1,111,681.95

	Non-deductible fees effect
	7,446,617.87
	3,393,496.51

	Unrecognized deductible loss and deductible temporary differences effect
	10,248,323.73
	1,721,917.31

	Special tax exemption effect
	　
	　

	Different tax rates effect
	2,366,290.86
	811,631.64

	Utilization of unrecognized deductible loss and deductible temporary differences of previous years
	　
	　

	Less than accrued income tax of last year
	210,960.28
	-31,930.56

	Tax rates effect on the beginning balance changes of deferred income tax assets/liabilities
	　
	　

	Total Income Tax
	12,543,135.15
	8,913,687.18


12. Earnings Per Share
Basic earnings per share shall be calculated by profit or loss attributable to ordinary equity holders of the Company (the numerator) divided by the weighted average number of ordinary shares outstanding (the denominator) during the period.
The numerator of the diluted earnings per share attributable to ordinary shareholders is the Company's net profit after adjustment of the following factors: (1) the recognized interest expense of dilutive potential ordinary shares; (2) income or expense that would result from the conversion of dilutive potential ordinary shares; and (3) the related income tax effects of the above adjustments.
The denominator of diluted earnings per share is equal to the sum of: (1) the weighted average number of issued ordinary shares of the Company in basic earnings per share; and (2) the weighted average number of shares after conversion of the dilutive potential ordinary shares into ordinary shares.
In calculating the weighted average number of shares after conversion of dilutive potential ordinary shares into ordinary shares, the dilutive potential ordinary shares which were converted in previous years are assumed to be converted at the beginning of This Period and the dilutive potential ordinary shares which were converted during This Period are assumed to be converted at the conversion date.
Basic EPS and Diluted EPS are calculated as followed:
	Items
	No.
	Current Year
	Last Year

	Net profit attributable to shareholders of Parent Company
	1
	13,599,718.51
	10,327,540.44

	Non-operating profit and loss attributable to shareholders of Parent Company
	2
	239,610,119.27
	48,898,099.31

	Net profit after deducting non-operating profit and loss attributable to shareholders of Parent Company
	3=1-2
	-226,010,400.76
	-38,570,558.87

	Total number of shares at the beginning of the year 
	4
	643,080,854.00
	643,080,854.00

	The number of shares increased due to transferring capital reserve into share capital or dividend distribution of shares (I)
	5
	　
	

	The number of shares increased due to issuance of new shares or debt for equity swap (II)
	6
	　
	

	The number of months from next month to the year end regarding the number of shares(II)
	7
	　
	

	The number of shares decreased due to stock repurchase
	8
	　
	

	The number of months from the next month to the year end regarding the decrease of shares
	9
	　
	

	Shares decreased due to share shrinkages
	10
	　
	

	Duration of the period in terms of month
	11
	12.00
	12.00

	Weighted average number of ordinary shares issued out
	12=4+5+6×7÷11-8×9÷11-10
	643,080,854.00
	643,080,854.00

	Basic EPS (I)
	13=1÷12
	0.0211
	0.0161

	Basic EPS (II)
	14=3÷12
	-0.3514
	-0.0600 

	Potential diluted interests of ordinary shares recognized as expense
	15
	　
	

	Transfer fee
	16
	　
	

	Income tax rate
	17
	0.15
	0.15


	Weighted average amount of ordinary shares increased due to warrant, share options, and convertible bonds,etc.
	18
	　
	

	Diluted EPS (I)
	19=[1+(15-16)×(1-17)]÷(12+18)
	0.0211
	0.0161

	Diluted EPS (II)
	20=[3+(15-16)×(1-17)]÷(12+18)
	-0.3514
	-0.0600 


13. Dividends
As at December 31st, 2013, that annual dividends occurred by 31 December 2012 has been announced to be distributed RMB 77,169,702.48. (Year 2012: none)
According to the decisions of board of directors stated on March 17th, 2014, the distribution plan as following: the company distributes RMB 126,008,994 to its parent company; After makes 10% statutory reserve, the undistributed profit is RMB2,367,213,921.15; As if after the company issues H stock, the total capital stock base is 1,030,534,651, every share will be distributed RMB 0.1 cash dividend (including tax), totaling cash dividend is RMB 10,305,346.51 (including tax), the rest undistributed profit will be transferred to the next year.
IV. Segment Information

According to the Group's internal organizational structure, management requirements, and internal reporting system, the segments of the operation can be divided into 3 categories based on the different types of main products. The management evaluates operating outcomes of these segments periodically in order to make decisions concerning resource distributions and operating result assessments. The Group is currently organized into 3 segments in shipbuilding, steel structure projects and others.
Segment reporting information is disclosed according to accounting policies and measurement basis used in reports presented by each segment to the management. These accounting policies and measurement basis are consistent with those adopted in drafting financial statements. 

The segment information for 2013
	TYPE
	Shipbuilding
	Steel Structure Engineering
	Others
	Write-off
	Total

	Operating income
	3,173,267,534.04
	438,553,119.66
	1,661,340,352.27
	1,107,089,020.36
	4,166,071,985.61

	Including: External transaction revenue
	3,084,018,532.47
	438,553,119.66
	643,500,333.48
	　
	4,166,071,985.61

	Revenue between segments
	89,249,001.57
	　
	1,017,840,018.79
	1,107,089,020.36
	　

	Operating cost
	3,046,732,596.26
	379,788,834.02
	1,534,202,326.27
	1,093,156,047.29
	3,867,567,709.26

	Period charge
	221,352,620.33
	29,328,684.42
	112,638,106.39
	-9,095,783.54
	372,415,194.68

	Segment total profit (total loss)
	58,268,480.45
	16,594,547.03
	26,495,081.46
	73,278,110.97
	28,079,997.97

	Total assets
	12,082,364,071.53
	804,967,420.88
	1,531,176,558.32
	1,818,123,963.03
	12,600,384,087.70

	Total liabilities
	8,133,862,946.25
	621,765,206.44
	1,227,212,343.71
	1,298,572,794.82
	8,684,267,701.58

	Supplementary information
	　
	　
	　
	　
	　

	Capitalized expense
	　
	　
	　
	　
	　

	Recognized loss of impairment
	215,708,679.25
	-44,654.20
	3,636,344.82
	812,100.00
	218,488,269.87

	Including: Goodwill amortization
	　
	　
	　
	　
	　

	Depreciation and amortization expense
	91,523,330.44
	1,467,290.60
	44,401,750.77
	　
	137,392,371.81

	Non-cash expenses other than loss of impairment, depreciation and amortization
	
	
	
	
	


The segment information for 2012
	TYPE
	Shipbuilding
	Steel Structure Engineering
	Others
	Write-off
	Total

	Operating income
	5,267,831,171.79
	516,311,292.13
	1,639,288,468.75
	999,347,568.66
	6,424,083,364.01

	Including: External transaction revenue
	5,267,831,171.79
	516,311,292.13
	639,940,900.09
	　
	6,424,083,364.01

	Revenue between segments
	　
	　
	999,347,568.66
	999,347,568.66
	　

	Operating cost
	4,944,458,380.90
	470,741,243.97
	1,532,531,049.37
	976,875,152.11
	5,970,855,522.13

	Period charge
	168,185,186.16
	35,910,779.25
	102,305,561.72
	12,936,844.80
	293,464,682.33

	Segment total profit (total loss)
	57,718,737.77
	-6,581,613.31
	-13,518,589.05
	10,083,507.24
	27,535,028.17

	Total assets
	9,948,157,974.28
	601,836,569.07
	2,111,797,570.61
	1,393,238,449.58
	11,268,553,664.38

	Total liabilities
	6,229,082,836.01
	390,179,623.59
	1,347,637,773.54
	944,922,686.35
	7,021,977,546.79

	Supplementary information
	　
	　
	　
	　
	　

	Capitalized expense
	280,239,074.11
	　
	6,864,680.03
	8,780,624.93
	278,323,129.21

	Recognized loss of impairment
	413,392,965.07
	-607,460.33
	-1,234,873.08
	　
	411,550,631.66

	Including: Goodwill amortization
	　
	　
	　
	　
	　

	Depreciation and amortization expense
	98,349,808.35
	7,869,661.84
	25,337,337.73
	　
	131,556,807.92

	Non-cash expenses other than loss of impairment, depreciation and amortization
	　
	　
	　
	　
	　


The total external transaction revenue from local and other countries or regions; and other non-current assets other than financial assets and deferred income tax assets from local and other countries or regions are listed below:
	Revenue from external customers
	Current Period
	Last Period

	Inside China (except Hong Kong)
	3,905,997,194.39
	6,289,853,791.47

	Hong Kong
	260,074,791.22
	134,229,572.54

	Overseas
	　
	

	Total
	4,166,071,985.61
	6,424,083,364.01


	Total non-current assets
	Ending Balance
	Beginning Balance

	Inside China (except Hong Kong)
	1,962,032,398.58
	2,097,113,995.25

	Hong Kong
	81,897,506.89
	15,830,662.15

	Overseas
	
	　

	Total
	2,043,929,905.47
	2,112,944,657.40


Note: Total non-current assets exclude financial assets and total deferred tax assets.
Dividend

The Board proposed to pay a cash dividend of RMB0.1 (including tax) for every ten shares based on 1,030,534,651 shares in the total share capital of the Company after a private issuance of H Shares to the specific placees. The total amount of cash dividend to be distributed would be RMB10,305,346.51 (including tax). The remaining undistributed profits were retained for the distribution in the following year (The distribution of dividends is subject to the approval of Shareholders at the Annual General Meeting of 2013 of the Company).

The dividend will be denominated in RMB, declared and paid in RMB to A-shareholders, and will be paid to H-shareholders in HK$.
Management’s Discussion and Analysis 

The year 2013 has been an important year for the PRC shipbuilding industry to continue to go through the test of the international financial crisis and to respond to the challenges from the fresh regulations regulating the international shipbuilders. It is also the first year in which the structural adjustment, transformation and upgrading had been implemented comprehensively and the initiatives to resolve the contradiction of excessive production capacity had been taken. In this year, the Company acted positively towards crisis with firm confidence, kept up our spirits, contentiously implemented regulatory documents promulgated by the state, worked arduously to address various conflicts and difficulties in the economic operation under the requirement of “transferring model, adjusting structure and promoting balance”. The Company has achieved new breakthroughs in enhancing the quality of economic operation, obtaining new orders for offshore engineering, strengthening research and development of new products, promoting the upgrading of structural adjustment, optimizing source deployment, etc. Overall, the Company has maintained a steady and healthy development. However, since we still have difficulty in delivering ships, reaping profits and transferring model, some key economic indicators declined in varying degrees.

Business Review

In 2013, the Company recorded total revenue of RMB4.166 billion, representing a decrease of 35.41% over that of last year. Wherein, revenue of RMB3.084 billion was from our shipbuilding business and offshore engineering, representing a decrease of 41.46% over that of last year, mainly attributable to the increase in the proportion of the low-priced shipbuilding business and the year-on-year decrease in the production volume. Revenue from the non-ship business was RMB1.002 billion, representing a decrease of 6.86% over that of last year. Among these, revenue from the steel structure business was RMB439 million, down 15.06% compared to last year, while revenue from our electromechanical products was RMB563 million, up 0.70% compared to last year. 

In 2013, the Company commenced the building of 13 ships, launched 9 ships, and completed the building of 11 ships, which were of 498,700 DWT in total, representing a decrease of 44.59% over that of last year. The sub-contracting engineering for the conversion of one FPSO, the PANCAKE module engineering, etc. were completed by the offshore engineering. The Company realized a shipbuilding output value of RMB2.649 billion for the full year, representing a fall of 43.06% over that of last year; the output value of offshore engineering was RMB692 million, representing an increase of 13.64%; the output value of steel structure was RMB343 million, representing a drop of 38.02%.

In 2013, the Company realized an output value of electromechanical equipment of RMB943 million, representing a decrease of 6.27% over that of last year; the amount of the completed steel structure of 42,194 tonnes, representing a decrease of 1.61% over that of last year; 772 sets of shearing press in total were sold, representing an increase of 13.17% over that of last year; 845 elevators in total were completed, representing an increase of 26.50%; and two mining machines in total were completed.

In 2013, the value of the contracts the Company undertook for the whole year was RMB15.092 billion, up 139.78% over last year, which was mainly due to the significant growth of the undertaking volume as a result of the market recovery. The Company secured 41 orders for shipbuilding or 3.7441 million DWT, representing a rise of 254.55%. By the end of 2013, we have 67 ships or 5.0774 million DWT in hand. Our offshore engineering undertook the sub-contracting engineering for the conversion of two FPSOs, the PANCAKE module engineering, the loading of transportation racks and DP2 of the 50,000-tonne half submarine vessel.  

Financial Review 

As at December 31, 2013, the operating income of the Group prepared under the PRC Accounting Standards and Regulations amounted to RMB4.149 billion, representing a fall of 35.41% over that of last year. The audited consolidated net profit attributable to shareholders of the Company amounted to RMB16.5659 million, representing a rise of 60.40% over that of last year. Loss per share and that after deduction of non-recurring items were RMB0.03 and RMB0.3514, respectively.

ANALYTICAL STATEMENT ON CHANGES OF RELATED ITEMS IN INCOME STATEMENT AND CASH FLOW STATEMENT  

Unit: RMB
	Item
	Current year
	Last year
	Change (%) 

	Total revenue
	4,166,071,985.61
	6,424,083,364.01
	-35.15

	Total costs
	3,867,567,709.26
	5,970,855,522.13
	-35.23

	Selling expenses 
	7,398,233.57
	3,741,482.56
	97.74

	Administrative expenses 
	484,445,293.67
	391,004,348.00
	23.9

	Financial expenses
	-119,428,332.56
	-101,281,148.23
	　

	Net cash flows from operating activities
	-277,361,320.54
	-147,651,544.82
	

	Net cash flows from investing activities
	313,535,175.21
	1,244,513,316.01
	-74.81

	Net cash flows from financing activities
	81,923,273.54
	-303,931,153.26
	

	Research and development expenditure
	156,014,441.71
	82,085,610.39
	85.78


CHANGES OF INCOME STATEMENT AND EXPLANATION 

Unit: RMB

	Item
	Current year
	Last year
	Change (%) 
	Main reasons

	Total revenue
	4,166,071,985.61
	6,424,083,364.01
	-35.15
	Unbalanced production due to the insufficient production output during the period

	Total costs
	3,867,567,709.26
	5,970,855,522.13
	-35.23
	Unbalanced production due to the insufficient production output during the period

	Selling expenses 
	7,398,233.57
	3,741,482.56
	97.74
	Mainly due to an increase in the transportation costs

	Financial expenses
	-119,428,332.56
	-101,281,148.23
	-
	Mainly due to an increase in the exchange gain

	Asset impairment loss 
	218,488,269.87
	411,550,631.66
	-46.91
	Mainly due to a decrease in expected loss in new shipbuilding contracts secured during the period as compared against that in the previous corresponding period

	Gains on changes in fair value
	46,571,580.25
	3,568,903.40
	1204.93
	An increase in the foreign exchange contracts and the fluctuation in the forward exchange rate during the period

	Investment income
	202,472,690.25
	33,706,842.80
	500.69
	Mainly due to gains from the disposal  of China Merchants Bank’s stocks

	Non-operating profit
	92,818,666.38
	271,887,155.01
	-65.86
	A significant drop in the subsidy income for products due to changes in the product structure

	Non-operating expense
	1,375,398.53
	2,482,880.74
	-44.6
	Mainly due to a decrease in the compensation

	Income tax expense
	12,543,135.15
	8,913,687.18
	40.72
	Mainly due to an increase in the total profit as compared against that in the previous corresponding period

	Net profit attributable to the parent company
	13,599,718.51
	10,327,540.44
	31.68
	Mainly due to an increase in the investment gains as compared against that in the previous corresponding period

	Attributable to minority interests
	1,937,144.31
	8,293,800.55
	-76.64
	Completion of the acquisition of 49% minority interests of USSL, a subsidiary


CHANGES OF CASH FLOW STATEMENT AND EXPLANATION

Unit: RMB

	Item
	Current year
	Last year
	Change (%) 
	Main reasons

	Tax refund
	125,132,981.24
	344,438,114.23
	-63.67
	A decrease in the tax refund during the year as compared against that last year

	Other cash receipts relating to operating activities
	318,966,861.36
	227,386,598.86
	40.28
	The subsidy for products and the funds of subsidy for researching and developing of new products has been received in this year. 

	Net cash flows from operating activities
	-277,361,320.54
	-147,651,544.82
	-
	Mainly due to a decrease in tax refund received for exports

	Cash from withdrawing investment capital
	55,622,371.53
	-
	-
	Disposal of investment in China Merchants Bank’s stocks

	Cash received from investment income
	210,133,823.02
	34,106,710.64
	516.11
	Mainly due to investment gain from the disposal of China Merchants Bank’s stocks

	Net cash received from the sale of fixed assets, intangible assets and other long-term assets
	224,466.34
	6,603,485.17
	-96.6
	A decrease in gains on disposal of assets during the year

	Cash payable relating to investment
	71,340,955.70
	-
	-
	Cash payable to China Merchants Bank’s placement of shares and the acquisition of the minority interests in USSL

	Other cash receipts relating to investing activities
	1,637,253,070.82
	1,178,901,641.35
	38.88
	Additional pledged time deposits

	Net cash flows from investing activities
	313,535,175.21
	1,244,513,316.01
	-74.81
	Mainly due to an increase in the pledged time deposits

	Cash payments of dividends, profits and interest
	170,372,788.72
	101,581,723.27
	67.72
	Cash payment during the year for dividends for the net profits in 2012

	Cash payable relating to other financing activities
	4,816,381.46
	48,261.30
	9,879.80
	Financing costs incurred from the acquisition of Longxue Shipbuilding during the year

	Net cash flows from financing activities
	81,923,273.54
	-303,931,153.26
	-
	Mainly due to a decrease in repayable loans during the year as compared against that last year

	Effect of exchange rate changes on cash
	-35,104,509.49
	-2,740,675.79
	-
	An increase in the exchange movement

	Net increase in cash and cash equivalents
	82,992,618.72
	790,189,942.14
	-89.49
	Mainly due to Additional pledged time deposits


ANALYTICAL STATEMENT OF ASSETS AND LIABILITIES  

Unit: RMB
	Item
	Amount at the end of current period
	Amount at the end of current period/ total assets (%) 
	Amount at the end of last period
	Amount at the end of last period /total assets (%) 
	Amount at the end of current period/ last period (%) 
	Description

	Financial assets held for trading
	69,210,083.75
	0.55
	22,862,044.25
	0.20
	202.73
	An increase in the foreign exchange contracts and forward exchange movement during the period

	Notes receivables
	9,196,551.00
	0.07
	3,492,665.00
	0.03
	163.31
	An increase in bank drafts received during the period

	Prepayments
	1,644,777,958.51
	13.05
	503,864,929.68
	4.47
	226.43
	Prepayments for the purchasing activities and outsourced construction work as a result of an increase in new orders during the period

	Dividend receivables
	-
	
	-
	
	
	Cash dividend receivable declared by associates

	Other receivables
	65,834,422.16
	0.52
	262,235,880.07
	2.33
	-74.89
	Receipts from product subsidies

	Inventories
	1,650,046,214.10
	13.10
	912,568,809.53
	8.10
	80.81
	An increase in purchasing materials and work in progress as a result of an increase in new orders for shipbuilding business

	Other current assets
	-
	
	-
	
	
	Subsidiaries’ receipts from the refund of overpaid tax for 2012

	Financial assets available for sales
	29,070,000.00
	0.23
	269,965,187.50
	2.40
	-89.23
	The disposal of China Merchants Bank’s stocks

	Construction in process
	24,734,442.02
	0.20
	61,201,815.91
	0.54
	-59.59
	Construction in progress converted into the fixed assets

	Financial liabilities held for trading
	46,073,292.62
	0.37
	92,167,796.47
	0.82
	-50.01
	Fluctuation loss from forward exchange contracts as a result of the reclassification into financial liabilities held for trading due to the changes in the fair value from loss to profit

	Payable tax
	-
	
	-
	
	
	An increase in overpaid input value added tax and a decrease in corporate income tax payable

	Dividend payable
	-64,538,569.38
	-0.51
	78,274,385.66
	0.69
	-182.45
	An increase in dividend reserve

	Other current liabilities
	437,160.43
	0.00
	157,912.98
	0.00
	176.84
	An increase in receipts from engineering progress

	Long-term borrowings
	2,818,740,848.09
	22.37
	1,372,592,180.48
	12.18
	105.36
	An increase in new loans

	Expected liabilities
	1,888,404,473.16
	14.99
	1,413,633,335.84
	12.54
	33.59
	A decrease in the provision for contractual loss

	Minority interests
	12,517,045.24
	0.10
	101,461,644.29
	0.90
	-87.66
	The completion of the acquisition of 49% minority interests in USSL, a subsidiary


INFORMATION OF MAIN BUSINESSES BY PRODUCT  

Unit: RMB

	Product
	Operating income
	Operating cost
	Gross profit margin (%)
	Change of operating income compared with that of last year (％)
	Change of operating cost compared with that of last year (％)
	Change of gross profit margin compared with that of last year (%)

	Shipbuilding business (including offshore engineering business)
	3,084,018,532.47
	2,919,815,627.33
	5.32
	-41.46
	-40.95
	-0.81

	Steel structure engineering
	438,553,119.66
	393,871,128.68
	10.19
	-15.06
	-16.33
	1.36

	Electromechanical products and others
	563,686,922.75
	513,888,521.18
	8.83
	0.70
	5.07
	-3.79


During the Reporting Period, the Group’s income from main businesses was RMB 4.086 billion, representing a fall of 35.59% over that of last year; the gross profit margin was 6.33%, representing a fall of 0.60% over that of last year. The gross profit margin in general changed little, and the impact on profit due to changes in revenue was around RMB 159 million. 

(1) Shipbuilding business

The income from shipbuilding and off-shore engineering products decreased by RMB 2.323 billion (or by 41.46%), and its proportion among the Company’s total income decreased from 83.04% in 2012 to 76.44% during the Reporting Period. In addition, during the Reporting Period, the shipbuilding output of the Company was 11 ships, representing an decrease of 50% over that of last year. The decrease of income from shipbuilding, as compared with that of last year, was mainly resulted from an increasing percentage of lower-priced vessels and a decreasing production output. 
During the Reporting Period, the gross profit margin of shipbuilding dropped by 1.50% (excluding product subsidy income) over that of last year, and the gross profit affected by it was around RMB 48 million. The drop in gross profit margin of shipbuilding was mainly because the low ship price weakened the profitability of shipbuilding products. 

(2) Steel structure and other electromechanical products 
The Company’s income derived from steel structure products decreased by 15.06% as compared against the previous corresponding period, and accounted for 10.46% of the income derived from major operations. This percentage was 9.14% higher than that in the previous corresponding period. Income derived from other electromechanical products increased by 0.70% as compared against the previous corresponding period.

All shipbuilding products stepped into the low-price shipbuilding stage, and “strengthening shipbuilding business, enlarging non-ship business, and developing offshore engineering” would be an important objective of adjusting structure and realizing sustainable development. 
COST ANALYSIS BY PRODUCT

Unit: RMB’0000

	Product
	Cost composition
	Amount of current period
	Proportion among total cost this year (%)
	Amount in the same period of last year
	Proportion among total cost during the same period of last year (%)
	Change of amount of current period compared with that of last year (％)
	Description

	Shipbuilding business (including offshore engineering)
	Direct material
	173,822.81
	45.41
	351,129.65
	58.81
	-50.50
	A decrease in the production output

	
	Processing cost
	125,067.40
	32.68
	171,373.27
	28.7
	-27.02
	A decrease in the production output

	
	Depreciation loss
	-6,908.65
	
	-28,057.09
	-4.7
	
	Written-off of depreciation provision

	Steel structure engineering
	Direct material
	14,687.14
	3.84
	23,594.54
	3.95
	-37.75
	A decrease in products

	
	Processing cost
	24,838.51
	6.49
	23,479.59
	3.93
	5.79
	A decrease in products

	
	Depreciation loss
	-138.54
	
	　
	0
	
	

	Electromemechanical products and others
	Direct material
	14,795.01
	3.87
	25,379.40
	4.25
	-41.70
	the provided raw materials from suppliers has been increased

	
	Processing cost
	36,597.10
	9.56
	30,732.92
	5.15
	5.15
	the coating projects for Longxue Shipbuiliding have been increased

	
	Depreciation loss
	-3.26
	
	-546.73
	-0.09
	
	Written-off of depreciation provision

	
	Total
	382,757.53
	100.00
	597,085.55
	100
	-35.90
	


INFORMATION OF NON-RAISED CAPITAL INVESTMENT PROJECTS

During the Reporting Period, the Company’s total investment with non-raised capital was around RMB186 million, decreased by around RMB92 million, or 33.09% compared with that of 2012. The main investment projects and related information are as shown below:
Unit: RMB
	Item 
	Project amount
	Progress (%) 
	Amount invested this year
	Actual amount invested accumulatively
	Project benefit

	Removal and restoration of Guangzhou Shipyard Machinery Co., Ltd.
	18,861.00
	100
	2,858.48
	21,510.05
	Revenue generated

	Construction costs of Zhongshan GSI Marine Engineering Co., Ltd.
	83,983.00
	96.36
	2,372.13
	80,928.20
	No revenue 

	Shelter
	400.00
	100
	289.86
	473.47
	Revenue generated

	Acquisition of minority equity interest of Guangzhou United Steel Structures Ltd. 
	4,157.37
	100
	4,157.37
	4,157.37
	Revenue generated

	Others
	-
	
	8,875.65
	8,875.65
	

	Total
	107,401.37
	
	18,553.49
	115,944.74
	


RESEARCH AND DEVELOPMENT EXPENDITURE

Unit: RMB
	Research and development expenditure recorded in expenses during the period
	152,496,768.50

	Capitalized research and development expenditure during the period
	

	Total research and development expenditure
	152,496,768.50

	The proportion of total research and development expenditure over the net assets (%)
	3.89

	The Proportion of total research and development expenditure over total revenue (%)
	3.66


EXTERNAL EQUITY INVESTMENT  

As at the end of Reporting Period, the Company did not have any equity investment. 
The Company, together with GSI, a wholly-owned subsidiary of the Company, acquired 49% of shares of its subsidiary, United Steel Structures Limited, from foreign shareholders, among which the Company acquired 24% of shares. Completion of an update was filed with the Administration for Industry and Commerce in March 2013. After acquisition, the shares held by the Company in United Steel Structures Limited increased from 51% to 75%. 
At the 22nd meeting of the Seventh session of the Board of the Company held on 30 September 2013, the first Extraordinary General Meeting held on 25 November 2013, the first A Shareholders Class Meeting held in 2013, and the first H Shareholders Class Meeting held in 2013, the Company passed the resolutions approving the acquisition of 100% equity interests in Longxue Shipbuilding by way of a private issuance of H Shares to specific placees. The issuance of H Shares was completed on 11 February 2014, and the acquisition of 100% equity interests in Longxue Shipbuilding is in progress. The purpose of the acquisition of 100% equity interests in Longxue Shipbuilding is to create the conditions for the Company to relocate its factory premises and to allow it to become the important manufacturing and repairing base for special ships in the southern part of the PRC and to release the inherent value of the Company.
Material CONTRACTS

1.  Entrustment, contracting and leasing matters

During the Reporting Period, GSI has no entrustment, contracting and leasing matters that are attributable to over 10% of the total profits of the Company for the current period.  

2. Guarantee

Pursuant to the requirements under the “Notice Concerning the Regulation on the Flow of Funds between Listed Companies and Their Related Parties and The Provision of Guarantees by Listed Companies to External Parties” (Zheng Jian Zi [2003] No.56) issued by China Securities Regulatory Commission, after conducting careful verification on the decision-making procedures of the external guarantee and the guarantee provided by the Company, the independent non-executive directors of the Company consider that the decision-making procedures of such external guarantee comply with the requirements of laws, regulations and the articles of association of the Company. As at December 31, 2013, there were no circumstances that the Company has provided guarantees to other related parties, any unincorporated units or individuals, each being our controlling shareholder or holding less than 50% of shareholding interests of the Company, on an accumulated basis and for the current period. 

3. Other material contracts

On September 30, 2013, the Company entered into conditional share subscription agreements with each of CSSC (Hong Kong) Shipping Company Limited (“CSSC HK”), Baosteel Resources International Company Limited (“Baosteel Resources”), China Shipping (Hong Kong) Holding Co., Ltd. (“China Shipping HK”) and China Shipping (Group) Company (“China Shipping”) in relation to the subscription of H shares of the Company issued by way of private offering; on the same date, China State Shipbuilding Corporation, Baosteel Resources International Company Limited and China Shipping (Group) Company entered into conditional equity transfer agreements with the Company in relation to the transfer of the equity of Guangzhou CSSC Longxue Shipbuilding Co., Limited. For details, please refer to the relevant announcements disclosed on the Hong Kong Stock Exchange (www.hkek.com.hk) and the Shanghai Stock Exchange (www.sse.com.cn).

Liquidity, financial resources and capital structure

 As at 31 December 2013, the Group had long-term borrowings of RMB1,888,404,500, and cash and cash equivalents amounted to RMB38,332,000,000.

Charges on group assets

As at 31 December 2013, the Group had no fixed asset pledged for bank financing.

Contingent liabilities

As at December 31, 2013, the Group had no significant contingent liabilities.  

GEARING ratio

As at December 31, 2013, the Company’s gearing ratio was 68.92%. 

The formula of the gearing ratio: total liabilities÷total assets×100%.

Employees, Remuneration and Training 

As at 31 December 2013, the Company had 9,947 employees in total. The remuneration of the Company’s employees includes salary, reward, and other welfare programs regulated by the PRC government. Subject to the relevant PRC laws and regulations, the Group implements salary system according to employees’ position and performance, etc. In 2013, the remuneration paid by the Company to employees was RMB1.109 billion in total. The Company organizes new employees’ training and periodic training of professional personnel annually according to each department’s personnel and business demand, in order to promote employees’ learning, growth, and healthy development. 

Changes in Share Capital

In 2013, there was no change in the share capital of the Company. 

Share Structure

Unit: Share

	Item
	Quantity
	Proportion (%)

	1. PRC listed domestic shares
	438,463,454
	68.18

	(1) State-owned shares
	229,645,800
	35.71

	(2) RMB ordinary shares
	208,817,654
	32.47

	2. Overseas listed foreign shares
	204,617,400
	31.82

	Total
	643,080,854
	100.00


(1) During the Reporting Period, the Company did not have any arrangement for the issuance of any other new shares and other derivative securities, or for bonus issue, share allotment or transfer and increasing of share capital, etc. At the end of the Reporting Period, the Company has no internal staff shares, nor has any shares subject to selling restrictions or legal entity shareholders holding over 10% of equity interest; the proportion of state-owned shares held by CSSC remains unchanged. In 2011, the Company increased share capital by transferring the capital reserve. Apart from that, for the three years preceding the end of the Reporting Period, there was no other securities issued or listed.
(2) The Company has completed the private issue of H shares on February 11, 2014. Upon such completion, a total of 387,453,797 H shares have been issued to CSSC HK, Baosteel Resources and China Shipping HK, and the movements of the equity structure of the Company are as follows:
	　
	Before issuance
	Total number of H shares
	After issuance

	Shares in circulation (A shares) not subject to selling restrictions 
	438,463,454
	……
	438,463,454

	Shares in circulation (H shares) not subject to selling restrictions 
	204,617,400
	387,453,797
	592,071,197

	Total
	643,080,854
	387,453,797
	1,030,534,651


Purchase, sale or redemption of the Company’s securities  

Neither the Company nor its subsidiaries has made any repurchase, sale or redemption of the Company’s securities during the Reporting Period.

Corporate Governance

In strict compliance with the Company Laws of the PRC, the Securities Law of the PRC, the relevant laws and rules stipulated by China Securities Regulatory Commission, and the requirements of the Listing Rules of the Shanghai Stock Exchange and Hongkong Stock Exchange, the Company continues to improve its corporate governance structure and regulate its corporate operations. During the Reporting Period, there was no material difference between the Company’s corporate governance practices and the relevant requirements of the Company Laws and China Securities Regulatory Commission. The Company adopted the Corporate Governance Code and Corporate Governance Report ( the “CG Code”) as set out in Appendix 14 of the Listing Rules of the Stock Exchange of Hong Kong Limited. In 2013, other than Code A.6.7 of the CG Code, the Company strictly observes the code provisions of the CG Code.

In accordance with Code A.6.7 of the CG Code, the independent non-executive directors and other non-executive directors shall attend the general meetings. During the Reporting Period, Mr. Wang Jun failed to attend one of the general meetings due to his work arrangement. Due to the work arrangement, Mr. Yang Li and Mr. Pan Zhaoguo failed to attend two general meetings. The Board conducts at least one review over the corporate governance practices of the Company each year so as to ensure the Company follows the CG Code and make appropriate amendments whenever necessary.

On 25 November 2013, amendments to the Articles of Association proposed at the extraordinary general meeting were made due to the issuance of subscription shares. Upon the completion of the subscription, the Company’s registered capital increased, and amendments to Articles 18 and 21 of the Articles of Association have been made to reflect the registered capital of the Company and its movements in its revised capital.

Audit Committee 

The Audit Committee of the Company has reviewed and confirmed the annual financial reports for the year 2013 of the Company. 

Prospect

Based on the current shipbuilding market conditions, the Company will thoroughly deepen its reform and advance in this transformation year. The Company must implement and deploy the strategies of “developing stronger shipbuilding capabilities, expanding its scale of non-shipbuilding business, and fostering offshore engineering business”, reform and innovate corporate governance models, and create assessment and incentive mechanism for different businesses, departments, and subsidiaries. In addition, the Company will optimize the allocation of internal resources, and motivate employees’ positive and initiative attitudes in different work areas, so the Company will constantly improve our shipbuilding output, and expand the Company’s offshore engineering and non-shipbuilding businesses. Upon the successful acquisition of the assets of the Longxue Shipbuilding, it provides important momentum for the Company to realize its great ambition to become the first-class shipbuilding enterprise equipped with cutting-edge technologies and excellent services catering to the global marine and heavy equipment market. The Company will continue to utilize the advantages and production capacity of Nanshan factory and Zhongshan manufacturing base, while demonstrating its creativity through vigorous exploration in new processing techniques, new shipbuilding models, and new tooling. In such case, the Company will realize the simultaneous improvement of quality and economic benefits, and create a win-win development of the Company and its employees.

Business plan for 2014
(1) Securing orders

The Company will follow its strategic concept of transformation and development. As for the oil shipping, we will continue to maintain our flagship products such as very large/large crude oil (product oil) carriers; as for the bulk vessels, the Companywill enhance its leading market position in the large ship building industry on the basis of our VLOC; as for the offshore engineering, the Company will seize the opportunities from our ship modification business for FPSO to expand the industrial chain of our FPSO. On the condition that the Company maintained certain market share of its core business, the Company will continue to explore the high-tech values, special vessels, and maritime ships, increased the proportion of high-tech vessels, special vessels, and maritime business, and concentrated its resources and efforts to develop its shipbuilding and offshore engineering businesses. In addition, the Company will continue to explore the steel structure and complete-set equipment market.

(2) Technical research and development

The Company will further intensify its effort to research and develop its high added-value vessels, including ro-ro passenger ships and semi-submerged ships, so it will fortify the advantageous position of its brand in this domain. Through close communication and collaboration with classification societies, the Company strove to achieve a new height in its research and development of new types of vessels. In terms of the research and development of offshore engineering products, the Company, with its philosophy of “practicing through learning instead of training” in mind, will proactively communicate and participate in the design tasks for outsourcing projects for the purpose of building a powerful design team focused on offshore engineering as soon as possible.

(3) Shipbuilding 

The Company arranged its product schedule uniformly, and controlled its production cycle. It was planned to commence the construction of 26 ships, to launch 31 ships, and to complete the construction of 28 ships (1,870,000 DWT in total).

(4) Cost control

The Company proactively introduced the market-based mechanism and tightened its cost control. First, the labor cost was lowered, and the Company gradually advanced its arrangement of partial and whole shipbuilding and construction outsourcing businesses to reduce the work hours of compensated gross tonnage. Second, in terms of the material purchase, the Company fully utilized the centralized purchasing platform. Through determining the price in advance, the Company lowered its purchasing costs. Third, the Company brought down the shipbuilding cycle and lowered the dock coordination fees. With improved processing techniques, the Company increased its production efficiency, resulting in lower energy consumption.

(5) HR management 

To cater for the current and future development needs, the Company made good preparation in the human resources work in several respects: to reinforce the human resources planning and to satisfy the actual production and operation requirements, to develop a sizeable and structurally balanced top-notch team that is featured with interdisciplinary and comprehensive expertise. In addition, the Company vigorously recruited backbone professional for the non-shipbuilding business and the research and development of shipbuilding products. According to the development strategy of “Expertise takes the lead”, the Company will keep optimizing the pool of talents and improving their practical skills with a view to upgrade the competency in their jobs and establish a diversified training system gradually. By constantly deepening the performance-linked remuneration system, further improved the incentive-linked remuneration mechanism adjust the salary package system dominated by performance assessment, strengthen the assessment system, higher levels of reward to professional backbone technicians, and upgraded benefit packages to provide multiple protections for the regular employees.

(6) Risk prevention 

2014 remains to be a year of downturn for the shipping market. The Company will thoroughly arrange work to prevent the risks, such as the shipbuilding risks, cost risks, ship-owner risks, currency exchange risks, and other risks. The exporting price of ship orders placed with the Company is denominated in USD, and part of the domestic ship orders is denominated in USD. In addition, RMB’s recent appreciation fluctuated frequently, and remains its appreciation trend medium and long term remains unchanged. Given these factors, the Company will bear a relatively significant currency risk. Facing the risk exposure, the Company will take the following countermeasures, taking into account the production and operation plans, holding more USD liabilities with a lower interest rate, and locking in USD forward exchange and Euro forward exchange in order to reduce foreign exchange losses. 

(7) Capital expenditure   

In 2014, the Company expects a total capital expenditure of RMB187,186,100, and RMB5 million on continued construction projects. The major investment projects are the construction project focused on the research and development of some types of vessels, comprehensive technical transformation projects, and projects directly listed in the annual plan. These projects include deepening construction work on berths, IT system upgrading for comprehensive compounds, ventilation and air-conditioning system upgrading for the technique center building, and other supporting facilities and equipment to strengthen the management and design capacity for shipbuilding, non-shipbuilding, and offshore engineering businesses as well as to improve its energy conservation and emission reduction and guarantee its stable power supply.

PUBLICATION OF FINAL RESULTS AND ANNUAL REPORT 

This final results announcement has been published on the Hong Kong Stock Exchange’s website (www.hkexnews.hk) and the Company’s website (www.chinagsi.com). The Company’s annual report for the year ended 31 December 2013 containing all the information required by the Listing Rules will be dispatched to the shareholders and will be published on the websites above. 
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