Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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The board of directors (the “Board”) of VST Holdings Limited (the
“Company”) is pleased to present the consolidated results of

BAERARARTARANDEES(EFE ) MAR
EARAEEMBRAR(GRBIAEE)BE_T—=F

the Company and its subsidiaries (collectively the “Group”) for T AZT—BLEFEZEAEERZANT
the year ended 31 December 2013 as follows:
. S A4S 32
Consolidated Income Statement #r & 18 2= &
For the year ended 31 December 2013 & =2 =T —=F+_A=+—HILFE
2013 2012
—E-=5F —EF—=
Notes HK$’000 HK$’000
B 5 FERT FAT
Turnover EHEE 3 40,239,286 37,097,592
Cost of sales SHE KA (38,722,328) (35,690,218)
Gross profit EF 1,516,958 1,407,374
Other gains, net H U AJF 58 56,169 20,559
Selling and distribution expenses HE RS HEAX (540,661) (531,547)
Administrative expenses THAX (325,380) (285,267)
Operating profit 45 & 5 A 707,086 611,119
Finance costs B 75 & B (81,198) (75,862)
625,888 535,257
Share of associates’ profits pa(an: AN B 33,102 36,304
Share of joint venture’s loss DMEEETEEE (188) -
Profit before taxation 5 25 A1 g A 658,802 571,561
Taxation sl 4 (133,675) (107,162)
Profit for the year F R F 525,127 464,399
Attributable to: BT AR
Equity shareholders of the Company RARERFEA 502,725 444,236
Non-controlling interests JEE R = 22,402 20,163
525,127 464,399
Earnings per share (HK cents per share) & & A (Z A 6
— Basic — HK 33.77 cents Il 29.85 cents {Il*
— Diluted — s 33.77 cents Il 29.77 cents {IlI*
Dividend attributable to equity shareholders ERNERFEEARE
Final dividend proposed FOR R AR B 5 120,000 100,000

*

Adjusted for the bonus issue in 2013

© BT SEMARETER AR



Consolidated Statement of Comprehensive Income %z & & M &

For the year ended 31 December 2013 & =T —=F+_A=+—HILFE

Bk

&

2013 2012
—E-=5F —EF—=
HK$’000 HK$’000
FHET FET
Profit for the year F RE F 525,127 464,399
Other comprehensive income for the year, net of tax: A E M EEUA - B E -
ltems that may be reclassified subsequently to EgsEmoBEEgaY
profit or loss — Exchange differences HE-EHLZERE (29,251) 66,010
Total comprehensive income for the year FREEBABLEE 495,876 530,409
Attributable to: BTN ALEWS:
Equity shareholders of the Company RATERZFE A 477,311 503,710
Non-controlling interests FE1E AR M = 18,565 26,699
Total comprehensive income for the year FREEBRAEBE 495,876 530,409




Consolidated Balance Sheet 4z & &

L
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i
st

As at 31 December 2013 R =—Z—=F+_-_A=+—H

2013 2012
—E-=5F —EF—=
Notes HK$’000 HK$’000
B o THT FHET
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment ME - BENLEKE 115,747 122,782
Goodwill e 333,052 339,756
Interest in associates REtE QR ER 315,467 310,172
Interest in a joint venture ReeartENER 23,041 -
Deferred expenses IR RE B S 11,488 19,432
Deferred tax assets BEEFRIBEE 54,578 55,735
853,373 847,877
Current assets RBEE
Trade and other receivables B 5 Kk H AW RIE 7 6,861,304 5,340,437
Inventories FE 2,644,450 2,723,103
Cash and cash equivalents BeREEEEY 1,168,535 936,009
10,674,289 8,999,549
Total assets BHEE 11,527,662 9,847,426
EQUITY Ex
Share capital & 2 149,404 124,004
Reserves FE 3,239,094 2,876,711
3,388,498 3,000,715
Non-controlling interests FERER 231,902 233,967
Total equity HREDR 3,620,400 3,234,682




Consolidated Balance Sheet (Continued) 47 & &

As at 31 December 2013 R =—Z—=F+_-_A=+—H

EB8E&K @

2013 2012
—E-=5F —EF—=
Notes HK$’000 HK$’000
B o THT FHET
LIABILITIES =R
Non-current liabilities kRBEE
Deferred income P IE WA 14,656 24,231
Borrowings =8y 696,497 719,099
Deferred tax liabilities EEFIEAE 37,303 29,613
748,456 772,943
Current liabilities REBEE
Trade and other payables B RHEHAMEMNKE 8 5,125,347 4,265,934
Borrowings BE 2,002,076 1,647,498
Taxation payable B RLIE 31,383 26,369
7,158,806 5,839,801
Total liabilities wmEE 7,907,262 6,612,744
Total equity and liabilities EzREELAE 11,527,662 9,847,426
Net current assets RBEEFRE 3,515,483 3,159,748
Total assets less current liabilities HEERRBARS 4,368,856 4,007,625




General Information

VST Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the distribution of information
technology (“IT”) products and the provision of enterprise systems and
IT services.

The Company is a limited liability company incorporated in the Cayman
Islands. Its principal place of business is at Unit 3312, 33th Floor, China
Merchants Tower, Shun Tak Centre, 200 Connaught Road Central,
Hong Kong.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The financial statements are presented in thousands of Hong Kong
dollars (HK$'000), unless otherwise stated. The financial statements
have been approved for issue by the Board of Directors on 19 March
2014,

Basis of preparation

The annual results set out in the announcement are extracted from the
Group's financial statements for the year ended 31 December 2013.

The financial statements have been prepared in accordance with all
applicable Hong Kong Financial Reporting Standards (“HKFRSs”),
which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”), accounting principles
generally accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. The financial statements also
comply with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange.
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Basis of preparation continue)

The HKICPA has issued a number of new HKFRSs and amendments
to HKFRSs that are first effective for the current accounting period of
the Group. Of these, the following developments are relevant to the
Group’s financial statements:

° Amendments to HKAS 1 “Presentation of financial statements —
Presentation of items of other comprehensive income”

° HKFRS 10 “Consolidated financial statements”
o HKFRS 12 “Disclosure of interests in other entities”
° HKFRS 13 “Fair value measurement”

o Amendments to HKFRS 7 “Disclosures — Offsetting financial
assets and financial liabilities”

Amendments to HKAS 1 “Presentation of financial statements —
Presentation of items of other comprehensive income”

The amendments to HKAS 1 require entities to present the items of
other comprehensive income that would be reclassified to profit or loss
in the future if certain conditions are met separately from those that
would never be reclassified to profit or loss. The Group’s presentation
of other comprehensive income in the financial statements has been
modified accordingly.
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Basis of preparation continue)
HKFRS 10 “Consolidated financial statements”

HKFRS 10 replaces the requirements in HKAS 27 “Consolidated and
separate financial statements” relating to the preparation of
consolidated financial statements and HK-SIC 12 “Consolidation —
Special purpose entities”. It introduces a single control model to
determine whether an investee should be consolidated, by focusing on
whether the entity has power over the investee, exposure or rights to
variable returns from its involvement with the investee and the ability to
use its power to affect the amount of those returns.

As a result of the adoption of HKFRS 10, the Group has changed its
accounting policy with respect to determining whether it has control
over an investee. The adoption did not change any of the control
conclusions reached by the Group in respect of its involvement with
other entities as at 1 January 2013.

HKFRS 12 “Disclosure of interests in other entities”

HKFRS 12 brings together into a single standard all the disclosure
requirements relevant to an entity’s interests in subsidiaries, joint
arrangements, associates and unconsolidated structured entities. The
disclosures required by HKFRS 12 are generally more extensive than
those previously required by the respective standards. To the extent
that the requirements are applicable to the Group, the Group has
provided these disclosures in the full set of the Group's financial
statements.

HKFRS 13 “Fair value measurement”

HKFRS 13 replaces existing guidance in individual HKFRSs with a
single source of fair value measurement guidance. HKFRS 13 also
contains extensive disclosure requirements about fair value
measurements for both financial instruments and non-financial
instruments. To the extent that the requirements are applicable to the
Group, the Group has provided these disclosures in the full set of the
Group's financial statements.
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Basis of preparation continue)

Amendments to HKFRS 7 “Disclosures — Offsetting financial assets and
financial liabilities”

The amendments introduce new disclosures in respect of offsetting
financial assets and financial liabilities. These new disclosures are
required for all recognised financial instruments that are set off in
accordance with HKAS 32 “Financial instruments: Presentation” and
those that are subject to an enforceable master netting arrangement or
similar agreement that covers similar financial instruments and
transactions, irrespective of whether the financial instruments are set off
in accordance with HKAS 32.

To the extent that the requirements are applicable to the Group, the
Group has provided these disclosures in the full set of the Group's
financial statements.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

Turnover and Segment Information

Segment information has been prepared in a manner consistent with
the information used by the Group’s most senior executive
management for the purposes of assessing segment performance and
allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this regard,
the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.
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3. Turnover and Segment Information continueq) 3.

Information regarding the Group’s reportable segments for the
purposes of resource allocation and assessment of segment

EEERDBEE »

FAAREERERD BELFHEDHBRR
ZHABEDWERET

performance for the year is set out below.

(@)

Business segments @ HBo I

The main business segments of the Group are the following: AEENFEEBH>HOT :

Segments Principal activities

2 FEXEK

Distribution Distribution of IT products (desktop PCs, notebooks, tablets, handhelds, printers,
CPUs, hard disks, memory devices, etc) for the commercial and consumer markets.

78 DHEHARBEERBEMSNEMMRER(RLER FEXLEEN FIRE

Enterprise systems

TLERS

IT services

BB OR T

g Z LR TENME  PREEE R LERS) -

Provision of enterprise system tools (middleware, operating systems, Unix/NT
servers, databases, storage and security products) for IT infrastructure.
FAREMBEERZMRNECERFKTAE(REMS  BERF - UniNT RS
BIEE HERREER) HER -

IT infrastructure design and implementation, training, maintenance and support
services.
BRI ERRERE LT Fl BIERZER -

— 10—



3. Turnover and Segment Information consinued) 3. EXHERIHER

(@)

Business segments (continved) @ EBoIw
The segment results for the year ended 31 December 2013 are HEz_Z—=%F+-_A=+—H
as follows: EFEHDHEENT
Enterprise
Distribution systems IT services Group
! TtEZRGE EANERE rEEH
HK$’000 HK$’000 HK$’000 HK$’000
FET FERT FExT FEx
Total segment revenue o afUk S A EE 31,953,879 8,064,408 220,999 40,239,286
Segment results D ERELE 556,042 139,624 11,420 707,086
Finance costs s E A (81,198)
625,888
Share of associates’ profits 5 {5 Bt & A &)
= A 33,102
Share of joint venture’s loss D& &b %
&1 (188)
Profit before taxation M 75 R i A 658,802
Taxation 718 (133,675)
Profit for the year F N 525,127
Depreciation of property, mE - BE X
plant and equipment HEITE 19,805

DH

Reportable segment assets Al 3R & 79 2 & &= 7,278,939 1,921,495 39,953 9,240,387

—11 =



3. Turnover and Segment Information continueq)

(@)

Business segments (continued)

The segment results for the year ended 31 December 2012 are

EEHENTHER @

@ B
HE_ZT——f+_-_A=+—8H

as follows: EFEHDHEENT
Enterprise
Distribution systems IT services Group
7 8 TERHR EMBERDE AEE
HK$'000 HK$'000 HK$'000 HK$’'000
FAT AT FAT FAT
Total segment revenue o afk S A sE 29,998,220 6,873,874 225,498 37,097,592
Segment results R 466,245 135,366 9,508 611,119
Finance costs B E A (75,862)
535,257
Share of associates’ profits 5 {5 Bt & A 7]
Y A 36,304
Profit before taxation R %5 B i A 571,561
Taxation IE (107,162)
Profit for the year F A F 464,399
Depreciation of property, Y% WE R
plant and equipment BETE 19,354
Reportable segment assets ~ A] R & 0 3 & &= 6,248,133 1,688,291 49,509 7,985,933

The Group’s customer base is diversified and includes only one
customer with whom transactions have exceeded 10% of the
Group’s revenue. Distribution revenue from this customer
amounted to approximately HK$7,624,000,000 (2012:

HK$7,636,000,000).

_ 12—
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3. Turnover and Segment Information continueq)

(b)

Reconciliations of reportable segment profit and

assets
Profit

Reconciliation of segment profit to the profit for the year in the
consolidated income statement is not presented as the segment
profit is the same as the profit for the year presented in the

consolidated income statement.

EBERDBER @
H

AHREPBENREEN
sl

¥ BR

gl

mMRD®EEfBFEeRaRmME
I H) S R M AR R - R 2 51
BE A s A EERAFE R E N
HE R -

Assets BE
2013 2012

—E-=F -

HK$’000 HK$’000

FET FAET

Reportable segment assets AREDHEE 9,240,387 7,985,933
Goodwill EES 333,052 339,756
Interest in associates i ReRN=] R O 2y 315,467 310,172
Interest in a joint venture ReEBEPENER 23,041 -
Deferred tax assets FERTBEE 54,578 55,735
Other receivables and prepayments H YR TE K TE A RIE 392,602 219,821
Cash and cash equivalents HeRBESZEEY 1,168,535 936,009
Consolidated total assets LEBEE 11,527,662 9,847,426

— 13-



3. Turnover and Segment Information continueq)

(©)

Geographical information

The Group’s two business segments operate principally in North
Asia and South East Asia.

3.

EEERDBEE »

) EER

AEBENMEXB DM EEEL
SRR GEE -

2013 2012
—E—=F —EF—=

HK$°000 HK$’000
FHExT FET

Revenue I 3=
North Asia it g8 31,485,864 28,651,797
South East Asia 4= 8,753,422 8,445,795
Total segment revenue D ERUT ES 48 58 40,239,286 37,097,592

Revenue is allocated based on the country in which the customer
is located.

WHREEFPMAERZKE D

2013 2012
—ZFE—= —EF—-=
HK$°000 HK$'000
FET FAETT
Assets BE

North Asia ik g8 7,303,538 5,681,808
South East Asia W 1,936,849 2,304,125
Reportable segment assets AHESEHEE 9,240,387 7,985,933
Reportable segment assets are allocated based on where the ARESHEERBEEMTH

assets are located. E

— 14—



Taxation 4. BIE
The amount of taxation charged to the consolidated income statement RirEERKRMBR 2 HIB TS
represents:
2013 2012
=E-= —ZE—CZfF
HK$’000 HK$’'000
FER FHET
Current taxation N BT IR
— Hong Kong Profits Tax — BBNEH 48,721 55,028
— Overseas taxation — GHNBIIE 76,761 57,813
Over-provision for Hong Kong Profits Tax 87 € /& & 7 FI15 B i 8 5 85
in prior years (14) (12)
Over-provision for overseas taxation BEFEEIINHIBBREEG
in prior years (81) (2,497)
Deferred taxation IR EFHIE 8,288 (3,170)
133,675 107,162
Hong Kong Profits Tax has been provided at the rate of 16.5% (2012: EBNNERNIBEEE T —Z=ZF+=A4
16.5%) on the estimated assessable profits for the year ended 31 Z+—HIEFERNGBIERE ST
December 2013. 16.5% B X (ZF — — 4 : 16.5%) 7t H2 #&
=
Overseas taxation has been calculated based on the estimated EONBIE R F A 2 k5T SR TR T AR
assessable profits for the year at rates of taxation prevailing in the SEETEELEMEERERFMHB X
countries in which the entities comprising the Group operate. E
A withholding tax of 5% is levied on the Hong Kong companies in HPEAREKMA(HEDOINEERE
respect of dividend distributions arising from profits of foreign TER_ZETENF-A—BEBRING
investment enterprises in the People’s Republic of China (the “PRC”) FIFTEE £ R IR E 7 K MR BB Q7B

earned after 1 January 2008.

5% K TE LR o
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5. Dividends 5. BRE

() Dividends payable to equity shareholders of the () FRAELENTARQARE
Company attributable to the year HmEFEBEARE
2013 2012
—E—=F —E——F
HK$’000 HK$’'000
FTEx FHET
Final dividend proposed after the REEBREBEERAREGR
balance sheet date of HK8 cents A8
(2012: HKS8 cents) per ordinary share (ZZ2——%F 881 120,000 100,000
The final dividend proposed after the balance sheet date has not REEBHEBIRRARKRSILER
been recognised as a liability at the balance sheet date. HEEH®RRBME-

(i) Dividends payable to equity shareholders of the (ii)
Company attributable to the previous financial year,
approved and paid during the year

FRHAERIRS E— BB
FERBMLENSTARQAE
mEFEBEARE

¢

2013 2012

—E—=F —EF——F

HK$’000 HK$’000

FEx FAET
Final dividend in respect of the previous € A #E /&R A B £ — B B
financial year, approved and paid during  4F £ &) 7 Hi % B 5 i% 3 i A%
the year of HK8 cents (2012: HK8 cents) 831l (=& — — 4 : 878 1l)

per ordinary share 99,203 99,203

_ 16—



Earnings Per Share 6.

Basic

The calculation of basic earnings per share for the year is based on the
profit attributable to equity shareholders of the Company of
HK$502,725,000 (2012: HK$444,236,000) and the weighted average
of 1,488,817,000 shares (2012: 1,488,062,000 shares®) in issue taking
into account the effect of bonus issue during the year.

BREAER

2=

AFEESRERRMDIEZARR AR
A A JE (55 M502,725,00008 T (= & —
— 4F 1 444,236,000 T ) & B 1T % 1D
Z w19 $81,488,817,000/% (— T — —
 :1,488,062,000 %) 5t & + W & 7 &
FRABBEITZHE -

2013 2012
—EgE-—= —E—-—4F
Issued ordinary shares as at R—RA—HEB#ETETRERRKR (TR
1 January (thousands) 1,488,044* 1,488,667"
Share options exercised (thousands) BETEBRE(TH) 773 =
Repurchase for own shares (thousands) BE RN S A5 (T &) - (605)*
Weighted average number of ordinary Rt A=+—RE@EBmiE
shares as at 31 December (thousands) FHE(FR) 1,488,817 1,488,062"
Basic earnings per share % E AR 2
(HK cents per share) (BB 33.77 29.85
Diluted #E

The calculation of diluted eamnings per share for the year is based on
the profit attributable to equity shareholders of the Company of
HK$502,725,000 (2012: HK$444,236,000) and the weighted average
number of shares of 1,488,817,000 (2012: 1,492,254,000 shares®),
adjusted for the bonus issue during the year calculated as follows:

AEEEREBERNDEARNTDER
B A JE G & F/502,725,000% T (= &
— T4 : 444,236,000 7T ) K& B 1D Hn 4E
15 £01,488,817,0008 ( — & — — F :

1,492,254,000%*) (2 Bt FF A #) 4T AR 31T
ERFEB)FENT

2013 2012
—E-=F —E——F
Weighted average number of ordinary BE T E BB INEF & (TR
shares in issue (thousands) 1,488,817 1,488,062*
Adjustment for assumed conversion of BREEREES R CAE(TH)
share options (thousands) - 4,192
Weighted average number of ordinary i sE B R 2 L@ e E e &
shares for diluted earnings per share (FR)
(thousands) 1,488,817 1,492,254*
Diluted earnings per share 1% 855 & A
(HK cents per share) (FRE) 33.77 29.77*
* Adjusted for bonus issue in 2013 * BT —=FHNARBETELAE

17—



Trade and Other Receivables 7. ESRHEHMEWFIE

2013 2012
—E-=£F —E——-F
HK$°000 HK$’'000
FHET FAETT
Trade receivables, net E 5 EWF IR FRE 5,816,260 4,547,481
Other receivables and H o JE U FRIB K
prepayments T8 - I8 1,034,410 778,558
Deferred expenses PRI X 22,122 33,830
6,872,792 5,359,869
Less: Non-current deferred
expenses e 0 JE BN ERIE E A ST (11,488) (19,432)
6,861,304 5,340,437
The Group grants credit period to third party customers ranging from 7 AEBEBKTE=ZFTFPZEEHNNTT
to 150 days, which may be extended for selected customers Z150H  MENEFZEEBY FIE
depending on their trade volume and settlement history with the Group. E RIRSEEAEEZRZIERMNK
The ageing analysis of net trade receivables by invoice date is as wHmEe BB EFEZEEEA
follows: HZEREBRODMNT
2013 2012
—E—-= —=EF—-=
HK$°000 HK$’000
FET FAET
0-30 days 0% 30H 3,357,707 2,776,194
31-60 days 31£60H 1,413,627 1,143,077
61-90 days 612 90H 422,456 231,655
Over 90 days B im0 H 622,470 396,555
5,816,260 4,547,481

— 18—



] =+
Trade and Other Payables 8. EZRHMENRE
2013 2012
—E-=£F —E——-F
HK$°000 HK$’'000
FHET FAETT
Trade payables B 5N IE 4,671,792 3,948,459
Other payables and accruals E A FE K
&5t FRIA 438,119 298,220
Deferred income PEFE A 30,092 43,486
5,140,003 4,290,165
Less: non-current deferred B FEBDERIE U A
income (14,656) (24,231)
5,125,347 4,265,934

The Group’s suppliers grant credit periods ranging from 30 to 90 days
to the Group. The ageing analysis of trade payables (by invoice date) is

AEBEZHEBETAKEEZEESHN
FI0ENH - BHENREBRER

as follows: ) ZERER DTN T ¢
2013 2012
—E-= —E—=F
HK$’000 HK$’000
FHET FET
0-60 days 0&60H 4,567,897 3,874,099
Over 60 days 60 103,895 74,360
4,671,792 3,948,459
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Management Discussion and Analysis
EEENWER DN

Business Review

The healthy performance underscores our determination and ability to ride out
the uncertainties of the global economy and sweeping changes in the IT
landscape. The Group’s turnover for the year ended 31 December 2013 was
HK$40,239,286,000 (2012: HK$37,097,592,000). Gross profit for the year
ended 31 December 2013 amounted to HK$1,516,958,000 (2012:
HK$1,407,374,000). Net profit for the year ended 31 December 2013
amounted to HK$525,127,000 (2012: HK$464,399,000). Basic earnings per
share for the year ended 31 December 2013 amounted to HK33.77 cents (2012:
HK29.85 cents) per share.

With the transformation in the IT landscape, we are expanding our product
portfolio to adapt to these changes and offer a wider range of products to our
customers. We are increasing our exposure to mobility devices, in line with
the global shift towards adoption of such devices. We are also building our
Enterprise Systems, which offers higher margins. Both strategies were
reflected in our FY2013 results. During the year, revenue from the Distribution
segment increased by 6.52% to HK$31,953,879,000, contributed 79.41% of
the total Group revenue. The growth was mainly due to higher sales of
mobility devices, hard disks and CPUs. Revenue from the Enterprise Systems
segment increased 17.32% to HK$8,064,408,000, contributed 20.04% of the
total Group revenue. The increase was mainly driven by higher sales of
servers, networking hardware and software products. Revenue from [T
services remain stable at HK$220,999,000, contributed 0.55% of the total
Group revenue.
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Geographically, both North Asia and South East Asia performed well in the
year ended 31 December 2013. During the year, North Asia revenue
increased by 9.89% to HK$31,485,864,000, contributing 78.25% of the total
Group revenue. The growth was mainly from the increased sales of mobility
devices, hard disks, CPUs, servers, networking hardware and software
products. South East Asia revenue increased by 3.64% to
HK$8,753,422,000, contributing 21.75% of the total Group revenue. The
growth was mainly from higher sales of mobility devices, networking hardware
and desktop PCs.

The Group has also benefited from the emergence of internet resellers in both
North Asia and South East Asia. Total revenue generated from internet
resellers amounted to HK$2,033,690,000 (2012: HK$1,228,305,000),
contributed 5.05% of the total Group revenue.

The Group has achieved another set of outstanding results for the year.
Leveraging on our diversified products and strong distribution network, the
Group further improved its product range and expanded its distribution
channels in Asia Pacific. The Group has strong distribution networks with over
30,000 business partners in six countries, including China, Thailand, Malaysia,
Singapore, Indonesia and the Philippines, and our businesses have also
extended from the distribution of IT products for the commercial and
consumer markets to the provision of enterprise system tools for IT
infrastructure, training, maintenance and support services. Our diversified
product lines include HP, Apple, Seagate, AMD, Intel, Western Digital,
Lenovo, Dell, IBM, Acer, Microsoft, Oracle, Cisco, Asus and many more.
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Prospects

Traditional roles have changed in the IT landscape, brought about by the
dynamic shift towards mobility and cloud computing. Technology is moving
quickly, and in so many directions, changing the way we live and work.

While the earlier shifts were about creating efficiency and improvements in
how products were manufactured, the current ICT revolution redefines critical
business assets, creating new economic models and transforming businesses
in the process.

With these in mind, our business has adapted and remained relevant. In fact,
we believe this shift offers opportunities for the Group, leveraging on our
strong relationships with vendors, our sizeable regional network, rigorous
internal processes and strong management team. Even as the industry
evolves, we intend to deepen our market share in emerging markets such
Indonesia and China, as well as enhance our participation in Enterprise
Systems.

The Group will continue to play an important role as distributor and IT provider
even as the IT ecosystem continues to undergo significant transformation.

Our strategy remains unwavering amidst the winds of change — We
constantly redefine our value proposition as a trusted partner with strong
relationships and deep understanding of our customers’ needs. Strategically
we will continue to expand in China and Indonesia. At the same time, we
work actively to improve internal operational and financial efficiencies to
improve margins, and endeavour to put emphasis on Enterprise Systems. We
will also continue to expand our business into mobility devices and cloud
computing.

With our experienced and dedicated management team, we are confident
that we will be able to overcome any obstacles ahead.
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Liquidity and Financial Resources

As at 31 December 2013, the Group’s cash and cash equivalents were
approximately HK$1,168,535,000 (2012: approximately HK$936,009,000).

As at 31 December 2013, the Group’s borrowings amounted to
approximately HK$2,698,573,000 (2012: approximately HK$2,266,597,000).
The gearing ratio, calculated as borrowings less cash and cash equivalents
divided by total equity, was 0.42 (2012: 0.41).

As at 31 December 2013, the Group recorded total current assets of
approximately HK$10,674,289,000 (2012: approximately HK$8,999,549,000)
and total current liabilities of approximately HK$7,158,806,000 (2012:
approximately HK$5,839,801,000). The current ratio of the Group, calculated
by dividing the total current assets by the total current liabilities, was
approximately 1.49 times as at 31 December 2013 (2012: approximately 1.54
times).

The Group recorded an increase in shareholders’ funds from approximately
HK$3,234,682,000 as at 31 December 2012 to approximately
HK$3,620,400,000 as at 31 December 2013.

Treasury Policies

The Group generally finances its operations with internally generated
resources and banking facilities provided by banks in the PRC, Hong Kong,
Singapore, Thailand, Malaysia, Indonesia and the Philippines. The bank
borrowings of the Group are predominantly subject to floating interest rates.

Cash and bank deposits of the Group are mainly denominated in United
States dollars, Renminbi and Singapore dollars.

Transactions of the Group are mainly denominated in Hong Kong dollars,
United States dollars, Renminbi, Singapore dollars, Thailand baht and
Indonesian rupiah.

Contingent Liabilities

As at 31 December 2013, the Group did not have any contingent liabilities.
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Purchase, Sale or Redemption of Securities

During the year ended 31 December 2013, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the Company’s
shares.

Corporate Governance Practices

Throughout the year ended 31 December 2013, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) except for code provisions A.2.1 and A.6.7 as explained below.

Code provision A.2.1 stipulates that the roles of Chairman and Chief
Executive Officer (“CEQ”) should be separate and should not be performed by
the same individual. The division of responsibilities between the Chairman and
CEO should be clearly established and set out in writing.

Mr. Tay Eng Hoe was the Chairman of the Company and Ms. Chow Ying Chi
was the acting CEO of the Company. Subsequent to the resignation of Mr.
Tay Eng Hoe on 18 November 2013, the current Chairman and CEO of the
Company is Mr. Li Jialin. The Board believes that vesting the roles of both
Chairman and CEO in the same person will not impair the balance of power
and authority between the Directors and the management of the Company
and considers that this structure will enable the Group to make and
implement decisions promptly and effectively. The Directors will meet regularly
to consider major matters affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Ms. Chow Ying Chi,
Ms. Liu Li and Mr. Li Wei were unable to attend the annual general meeting of
the Company held on 23 May 2013 due to other important engagements. All
other Directors attended the 2013 annual general meeting to answer
questions and collect views of shareholders.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”). Specific enquiry has been made to all the Directors and the
Directors have confirmed that they have complied with the Model Code
throughout the year ended 31 December 2013.
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Final Dividend

The Directors recommend the payment of a final dividend for the year ended
31 December 2013 of HK8 cents per ordinary share (2012: HK8 cents).

Audit Committee

The Company’s results for the year ended 31 December 2013 have been
reviewed by the Audit Committee which is of the opinion that the preparation
of such results complies with the applicable accounting standards and
requirements and that adequate disclosures have been made.

On behalf of the Board

Li Jialin

Chairman and Chief Executive Officer

Hong Kong, 19 March 2014

As at the date of this announcement, the Board comprises Mr. Li Jialin, Mr. Ong
Wei Hiam William, Ms. Chow Ying Chi and Mr. Chan Hoi Chau as executive

Directors; Ms. Liu Li and Mr. Liang Xin as non-executive Directors; and Mr. Li Wei
and Mr. Ng Yat Cheung as independent non-executive Directors.
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