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INTERIM FINANCIAL STATEMENTS

The board of directors (the “Board”) of Capital VC Limited (the
“Company”) hereby announces the unaudited consolidated results
of the Company and its subsidiaries (the “Group”) for the six
months ended 31 December 2013 (the “Period”). The unaudited
condensed consolidated interim financial statements (the “Interim
Financial Statements”) have not been audited by the Company’s
independent auditor but have been reviewed by the Company’s
audit committee (the “Audit Committee”).

R B S 3R &
ERERARAA(ARADEFG(EFS)) El
REARBREMBRAR ((AEE)BE-FT—=F
TZAS+-ALAEA(RE[) 2REFRES
B - ZAREERZMAEE T RN SRR ([F 8
BEHER)EARGEADABIBMABL  BERAR
RACEREAR (BRZAE)EM-

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31 DECEMBER 2013

IGLEEE S A&
HE-_ZT—=+=-A=+—HIt~EA

Six months ended
31 December
BEZ+-HA=+—HIEAXEA

2013 2012
—E—-= —E—_F
(unaudited) (unaudited)
(REEZR) (REEEZ)
Notes HK$ HK$
Bt it BT BT

Turnover S 5 156,976,260 7,138,631
Other income H A ug A 256,073 15,366
Administrative expenses THEHR (5,094,956) (4,084,163)
Operating profit 18 i A 152,137,377 3,069,834
Finance costs & A A (5,759,919) (1,784,611)
Share of result of an associate EAREEE D (60,573,119) 1,684,740
Profit before tax R 7 A i 7 7 85,804,339 2,969,963
Income tax s 8 - -
Profit for the Period and total comprehensive KARBEREF A

income for the Period attributable to FEAG 7R B 7 J2 2N B

equity holders of the Company THEKERRE 85,804,339 2,969,963
Dividend i 2 9 - —

(Restated)
(=E=7)

Earnings per share (HK cents) TR AT B 10

— basic — 5K 59.7 3.0

— diluted —8E N/ATFE A N/AZ 3 F

There was no other comprehensive income during the six months

ended 31 December 2013 and 2012.

HE-_ET— =R -_FT——F+-_A=+—HBI1t @

A0S R U o
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
AT 31 DECEMBER 2013

RS HHARR K

RZE—=F+=-A=+—H

31 December 30 June
2013 2013
—E-=F —ET-=%F
+=A=+-A8 NA=T+H
(unaudited) (audited)
(REER) (e&E%)
Notes HK$ HK$
M iF BT BT
NON-CURRENT ASSETS ERBEE

Plant and equipment = K& 11 436,924 726,205
Interest in an associate e AN 12 67,850,430 128,423,549
Available-for-sale investments AHHERE 13 18,505,500 34,266,300

Amounts receivable on disposal of LETHEEREZ
available-for-sale investments JE U s A 14 24,500,000 44,500,000
111,292,854 207,916,054

CURRENT ASSETS RBEE

Financial assets at fair value through BRARERRERA
profit or loss RIEBZWBEE 15 257,857,293 77,225,580
Loan receivable B B X 140,023 10,896,948

Prepayments, deposits and other ERNRE- - Eek

receivables H A [ Y R IE 77,189,625 50,437,722
Amount due from an associate U — R B & R R FRIE 12 86,379,179 61,317,583
Bank balances and cash RITEHBR LIRS 29,206,964 13,138,035
450,773,084 213,015,868
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31 December 30 June
2013 2013
—E—=F —E-=4F
+=ZA=+—-8 ~NB=1+H
(unaudited) (audited)
(REBEXR) (%)
Notes HK$ HK$
e BT BT
CURRENT LIABILITIES REBEE
Other payables and accruals HtEMNRIBREEA 37,802,755 16,939,169
Convertible bonds Al R E 5 16 20,790,434 17,743,134
Other unsecured loan H b K IR E 14,374,114 14,000,000
Obligations under finance leases BB B RE
— due within one year ——F N E - 73,090
72,967,303 48,755,393
NET CURRENT ASSETS FREBEEFE 377,805,781 164,260,475
TOTAL ASSETS LESS CURRENT HEERRBAE
LIABILITIES 489,098,635 372,176,529
CAPITAL AND RESERVES BEXAR#E
Share capital % A 17 151,393 100,929
Reserves ke 488,947,242 372,075,600
489,098,635 372,176,529
NET ASSET VALUE PER SHARE BREEFE 18 3.2307 3.6875
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 31 DECEMBER 2013

HRAGEEEEB X

HE_T—=F+=A=+—HIL @A

Total equity
Retained attributable
Share Capital ~ Convertible Investments profits/ to equity
Share Share option reduction bonds  revaluation (Accumulated holders of the
capital premium reserve reserve reserve reserve losses) Company
RARRE
BRA&HE Gk RE REER/ BEAEL
& RHEE BRERE Rt E5RE EffE  (RHER) EREH
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
ey ey ey B BT BT BT oy
At 1 July 2013 (audited) RZE-=%tA-H 100,929 348,141,145 - 22,826,010 3,660,000 3,238,500 (5,790,055) 372,176,529
(&&7)
Total comprehensive AER2ENALE
income for the Period - - - - - - 85,804,339 85,804,339
ssue of ordinary shares ~ WERE AR ETLER
by rights issue 50,464 32,751,358 - - - - - 32,801,822
Share issue expenses RAETER - (1,684,055) - - - - - (1,684,055)
At 31 December 2013 RZE-ZF+-A
(unaudited) =t-B(REER) 151,393 379,208,448 - 22,826,010 3,660,000 3,238,500 80,014,284 498,098,635
At 1 July 2012 (audited) RZE--#+A—-A 92,528,683 347,428,825 2,031,456 - - 5,733,000  (78,001,744) 369,720,220
(&57)
Total comprehensive AERZERA
income for the Period a8 - - - - - - 2,969,963 2,969,963
Issue of ordinary shares ~ WELE A %17
by placement LER 8,400,000 1,092,000 - - - - - 9,492,000
Share issue expenses RAETER - (379,680) - - - - - (379,680)
At 31 December 2012 RZZ-ZF+=f
(unaudited) ST-H(REER) 100,928,683 348,141,145 2,031,456 - - 5,733,000  (75,031,781) 381,802,503
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CONDENSED CONSOLIDATED CASH FLOW HHEEESRER
STATEMENT
FOR THE SIX MONTHS ENDED 31 DECEMBER 2013 BE-_EZ—=9+-—A=+—BIt~EA

Six months ended

31 December
BE+-A=+—HLXEA

2013 2012
—EBE—-=F —E——F
(unaudited) (unaudited)
(REE®R) (REEEZ)
HK$ HKS$
BT ST
NET CASH FROM OPERATING ACTIVITIES REEBCHEERATFE 238,923 2,728,768
NET CASH USED IN INVESTING ACTIVITIES ®REZFBZRERAH TS (14,304,671) (11,363,736)
NET CASH FROM FINANCING ACTIVITIES METH2REESRATE 30,134,677 9,020,642
NET INCREASE IN CASH AND REeRBALEEYEMEE
CASH EQUIVALENTS 16,068,929 385,674
CASH AND CASH EQUIVALENTS REtA—BZBEERRSEEY
AT 1 JULY 13,138,035 724,736
CASH AND CASH EQUIVALENTS R+ZA=+—HZHER
AT 31 DECEMBER ReEEY
Represented by : DT
Bank balances and cash RITEHB LIRS 29,206,964 1,110,410

The notes on pages 8 to 20 form an integral part of this condensed

Interim Financial Statements.

,T/\ °

85 \E = B 2 M5 5 B A o B A R 2 2 AR D




HEAIRERAT | CAPITAL VC LIMITED

NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2013

FROHA B S SR R Y R
BE-_Z—=%+_RA=+—HI~EA

GENERAL INFORMATION

Capital VC Limited (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The address of its principal place
of business was Room 602, 6/F, New World Tower, 16-18 Queen’s
Road Central and changed to Unit 2302, 23/F, New World Tower 1,
18 Queen’s Road Central, Hong Kong with effect from 7 February
2014. The Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”). These
condensed consolidated interim financial information are presented in
Hong Kong dollars, unless otherwise stated.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements (“Interim
Financial Statements”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited and Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The Interim Financial Statements should be read in conjunction with
the 2012/13 annual financial statements. The accounting policies and
methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the
annual financial statements for the year ended 30 June 2013.

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 30 June 2013, as described in those annual financial
statements.

Adoption of new and revised Hong Kong Financial Reporting
Standard (HKFRSs)

In the Period, the Group has applied the following new and revised
HKFRs and interpretations issued by the HKICPA.

HKAS 19 (As revised in 2011) Employee benefits

HKAS 27 (As revised in 2011) Separate financial statements

HKAS 28 (As revised in 2011) Investments in associates and
joint ventures
HKFRSs (Amendments) Annual improvements to HKFRSs

2009-2011 cycle

—RER

BWMARBER AR ([AQE D) REMEHSE A RIERHF
SHRSIAMKIAEREERARD - AFMiltEREhiI A
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands £ = 2 & ¥ 24
EHREBZERNEF16-185 R AE6E602EE X5
BB 2/ERBEF185E 7 K E18123182302% - R =
T—NMFEZAtHBER - ARAZBRHORBEAEBER
SFBRAE (TR FRET - BRESARIAEN -
I EERERE T M BERAETZ -

MBHmER 2 EREE

REBRBBRGAFBHER ((PHUBHRXDERESR
BMERFMAERARES LHRAMSI6 2 EMHRE
RE UEAEBGHMAS ((EESHMAE]) RMHG
ZEBGFERN(TEBG AR F345 [ HHP IR
EIMAmE -

THMBRRER T~ =FFEMBRE O
B - RENEHAGMBERRARAZGTHER
REFE BEREE_T-=FXA=THLFEZ
FEMBREAEBEER -

SEEBE

BTXFEN  AIRAZ G RRERE_T—=F
NAZTRUEFEZFEFBRRMAEMAE (WZEF
EHBHERmML) ER—B

RAMTREETEBUBEHRSER

RAHE  AEBEA T mEESHMASRAGZH
RIRBER BB M B RELER K2R -

BEEFHERFE195% EB =T
(ZF——F&EFT)

BREFHERFE275 BIYMBRE
(ZF——F&IERT)

BB LR F285 REERBRAERE
(ZF——F&IERT) ZRE

BRI EREER “ERhFE_T——F
(EFTA) BBz BB

HAE R FE SOE



ACCOUNTING POLICIES (Continued)

Adoption of new and revised Hong Kong Financial Reporting

Standard (HKFRSs) (Continued)

HKFRS 1 (Amendments) Government loans

HKFRS 7 (Amendments) Disclosures — Offsetting financial
assets and financial liabilities

Consolidated financial statements,
joint arrangements and
disclosure of interests in other
entities: transition guidance

HKFRS 10, HKFRS 11 and
HKFRS 12 (Amendments)

HKFRS 10 Consolidated financial statements

HKFRS 11 Joint arrangements

HKFRS 12 Disclosure of interests in other
entities

HKFRS 13 Fair value measurement

HK(IFRIC) — INT 20 Stripping costs in the production

phase of a surface mine

New and revised HKFRSs and interpretations issued but not yet

effective

The Group has not early applied the following new and revised

HKFRSs, interpretations and amendments that have been issued but

are not yet effective.

HKAS 32 (Amendments) Offsetting financial assets and
financial liabilities’

Recoverable amount disclosures for
non-financial assets’

Novation of derivatives and
continuation of hedge accounting’

HKAS 36 (Amendments)

HKAS 39 (Amendments)
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LA EU1H &
BB H RS AR
F129% (BFTA)
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F105%
BT B RS AR k-3
F1158
BB RS AR
F125%
&S R R S 2R
F1358
% (BB BEHRERE BERESEERBR Y
ZEg)-REF205 IR K AR

BENEMELR
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ERMAEMRERZHTREBITEBUBRELENR
32

AR E B30 AR AR A B AR AT B 2R A8 M R AR U2 BT AT AR
BEAEBMBMELED  BEREBIA -

FEE st ERIFE325% HEP B EERYHAE

HKFRS 9 Financial instruments?
HKFRS 9 and HKFRS 7 Mandatory effective date of HKFRS
(Amendments) 9 and transition disclosures?

HKFRS 10, HKFRS 12 and
HKAS 27

HK(IFRIC) — INT 21

Investment entities’

Levies'

! Effective for annual periods beginning on or after 1 January 2014
2 Effective for annual periods beginning on or after 1 January 2015

CCHEN)
BREFHERIFE365 FMBEEZ KOS
(fERTA) B
BE G ERFE395 FETETAR
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ACCOUNTING POLICIES (Continued)

The directors anticipate that the application of these new and revised
HKFRSs, Interpretations and Amendment will have no material
financial impact on the Interim Financial Statements of the Group.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT

In preparing the Interim Financial Statements, the significant
judgements made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same
as those that applied to the consolidated financial statements for the
year ended 30 June 2013.

TURNOVER

Turnover represents the amounts received and receivable on
investments and net gains on financial assets at fair value through
profit or loss (“FVTPL”) during the Period as follows:

= ER ()

ERTEY ERZSHI REETEBMBREER
BRENEITAB T EHARE 2 PHUBRIELER
MBRE -

BEREFHEE RHE

RERTP MM FEREE  EEERERARE S BER
EHZ BERAE ARG TERERRZTEZRER - 15
HEHHE T =F R NA=THLFENGSUBR
RFFEAERR -

EES |
BEREREZCURBEFIBERAHBAZE QL ER
W RMNEIE M EEFREDT

Six months ended
31 December
BE+-A=+—HLXEA

2013 2012
—E-=F —E——F
(unaudited) (unaudited)
(REER) CREgEEZ)
HK$ HK$
BT T
Turnover = -t

Net profit on financial assets at FVTPL BEARBERBERNEE MK EE

F U 160,470,719 5,061,003
Dividend income from investment BEEMEFZBEBA

in listed securities 32,138 -
Interest income M EYA 4,234,203 2,077,628
Loss on disposal of a subsidiary (Note) HEMBARZEE (KT (7,760,800) -
156,976,260 7,138,631

Note:

During the Period, the Group disposed of 100% equity interest in Long
Surplus Investment Limited, which held approximately 3.98% of equity
interest in 247 Capital Limited, at a consideration of HK$8,000,000.
247 Capital Limited is principally engaged in investment holding which
owns 100% equity interest in Go Markets Pty Limited and Go Markets
Pty Limited carries on the business of online trading in Australia.
The sales proceeds of HK$8,000,000 have been fully collected
subsequently in January 2014.

Wit -

FAAEAR - AN H % Long Surplus Investment Limited
Z100%P5 4 - 3% A 7455247 Capital Limited473.98%
fi% # - {18 /48,000,000/5 7T ° 247 Capital Limited= &
WELEIER - 5 5Go Markets Pty Limited 2 100% /%
# - MGo Markets Pty Limited 7 RN =4 Z 5%
B HEZMBAREREEAER T —NF—AH2&HK
B -



SEGMENT INFORMATION

The Group identifies operating segments and prepares segment
information based on the regular reports reviewed by the chief
operating decision maker for decisions about resources allocated
to the Group’s business components and for their review of the
performance of those components.

The principal activity of the Group is investing in listed and unlisted
companies. The Group has identified the operating and reportable
segments as follows.

Financial assets -
at FVTPL

Investments in securities listed on Hong
Kong Stock Exchange

Available-for-sale -  Investments in unlisted securities

investment
Associate — Investments in an entity which the Group
has significant influence and that is neither a
subsidiary nor an interest in a joint venture.

Interim Report 2013/14 thEAZR &

6. ZHREH

AEBBRILENT  URIBTELEERKERAEE
EBHERBY 2 BARDEMRERBRIZFAKTD 2
KRB EMMERUIBMER -

AREZEBEHARELTRELTARN  AREZ
IR S HD BRI -

BosERRER — REABIMLWES
MBI 2 B 7% ZKE
AHfHERE - RIELFEFZEKE
=N - REUXKEAEAFE M
FEMBRRMFESELELE
B

For the six months ended 31 December 2013

HE-B-Z§+ZA=+-HL~EA

Investment Investment

in financial in available- Investment

assets for-sale in an
at FVTPL investments associate  Unallocated Total

RERDAHE

RUERARE REWH RE
ZHEEE HERE BENT AAB i
HK$ HK$ HK$ HK$ HK$
BT BT BT BT B
Segment revenue SBYE 160,502,857 (6,289,889) 2,761,600 257,765 157,232,333
Administrative expenses THER - - - (5,094,956) (5,094,956)
Segment result NEEE 160,502,857 (6,289,889) 2,761,600 (4,837,191) 152,137,377
Share of result of an associate BB EDREE - - (60,573,119) - (60,573,119)

i1
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SEGMENT INFORMATION (Continued)

6. ZEHER(F)

For the six months ended 31 December 2012

HE-Z-——F+-A=T+—-HItAEA

Investment Investment
in financial in available- Investment
assets for-sale inan
at FVTPL investments associate Unallocated Total
RERRANE
NG el REAH k&
JHBEE HERE id=WNS] ADE ok
HKS HKS HK$ HKS HKS
BT BT BT BT BT
Segment revenue o HBUE 5,061,003 480,000 1,597,524 15,470 7,153,997
Administrative expenses THER - - - (4,084,163) (4,084,163)
Segment result NEEE 5,061,003 480,000 1,597,524 (4,068,693) 3,069,834
Share of result of an associate R E DR EE - - 1,684,740 - 1,684,740
7. PROFIT BEFORE TAX 7. BRBADER
Six months ended
31 December
BE+=-A=+—HLXMEA
2013 2012
—E—-=fF —E——F
(unaudited) (unaudited)
(REER) (REE&ERZ)
HK$ HK$
BT BT
The Group’s profit before tax has REE 2 BRBADE A E 0k ¢
been arrived at after charging:
Total staff costs (including directors’ remuneration) 2 E T A (BIFEEZH<) 1,632,750 1,563,497
Depreciation on plant and equipment BEREZEZTE 289,281 288,146
Operating lease charges on rented premises HEYHzExEHERS 998,097 794,611
Interest on borrowings BEERME 5,759,919 1,375,972




10.

1.

INCOME TAX

At the end of the reporting period, the Group has unused tax losses
of approximately HK$32,590,000 available to set off against future
profits. No deferred tax asset in respect of tax losses has been
recognized in the Interim Financial Statements of the Group due to the
unpredictability of future profits streams. The unrecognised tax losses
may be carried forward indefinitely.

DIVIDEND

The directors did not recommend the payment of an interim dividend
(2012: Nil).

EARNINGS PER SHARE
The calculations of basic earnings per share are based on the Group’s

profit attributable to the equity holders of the Company for the Period
of HK$85,804,339 (2012: HK$2,969,963).

The basic earnings per share is based on the weighted average
number of 143,713,668 (2012 restated: 97,961,292) ordinary shares in
issue for the Period.

There was no dilution effect on the basic earnings per share for the six
months ended 31 December 2013 and 2012 as there were no dilutive
shares outstanding during the six months ended 31 December 2013
and 2012.

PLANT AND EQUIPMENT

During the Period, the Group did not acquire or dispose of any plant
and equipment.

10.

11.

Interim Report 2013/14 thEAZR &

R

RE|EHR - NE BB KRB BT EE 432,590,000/
7T RSEARE R o AR ARICEFRFETEERE -
M ENASE 2 R R RSB EIB R RIETER
BEE RERNEEBAILESERRLEHE -

’RE
EETEHBARBFHRE (ZFT—ZF ) -

BREAN
BREAREFDREAPERQAREZTE ABRGEERE
&% 7185,804,339/%8 7L (= F — =4 : 2,969,963/ L) 7t
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= o
>t

BREANBANDEAHBOBTERER 2 NEFLHHK
143,713,6680% (=T — —F 4L £ : 97,961,292%) &
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= o
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12. INTEREST IN AN ASSOCIATE 12, R—EBHELR2ER
31 December 30 June
2013 2013
—E-—=F —E—=F
+=ZA=+—-H NA=+H
(unaudited) (audited)
(REEZ) (fe&=%)
HK$ HK$
BT BT
Cost of investment in an unlisted associate R—EELTEE QR ZRERAK 4,500,000 4,500,000
Share of post-acquisition profit FEAE W BB 1R 4 A 63,350,430 123,923,549
67,850,430 128,423,549
Amount due from an associate JE U — P} Bk & R R SRR 86,379,179 61,317,583
The amount due from an associate was unsecured, bearing interest at ey — B & A TR IE v EE I IR EF E8% T B N B
8% per annum and repayable on demand. BREREE o
As at 31 December 2013, the Group has interests in the following R-ZE—=F+_"H=+—H AEHFRUTEZLAT
associate: HmEREZ
Percentage
Form of Place of Nominal value of equity
business Class of incorporation of issued attributable to
Name of associate structure shares held and operations share capital the Group Principal activities
A I K AREES
BEDNFERE EBERER PR 085 mEh BRITRAHEE BRASM TEER
CNI Bullion Limited Incorporated Ordinary share Hong Kong HK$15,000,000 30% Provision of services on trading of
TR FEBREERRA il Limk /B 15,000,000/ 7t gold in Hong Kong gold market
HREEEET S ESER
RERS
13. AVAILABLE-FOR-SALE INVESTMENTS 13. AHHERE
31 December 30 June
2013 2013
—E-=F —E-=
+=—A=+-A8 NA=+8
(unaudited) (audited)
(REER) (fe&=%)
HKS$ HK$
V- I
Unlisted equity securities representing investments ¥ 2 2 B 8E 2 Ik E i R A E 5
in private entities, at fair value HRERTLART 18,505,500 34,266,300




14. AMOUNTS RECEIVABLE ON DISPOSAL OF AVAILABLE-FOR-SALE
INVESTMENTS
The amounts receivables include the three disposed available-for-sale
investments as follow:

(a) Pursuant to the agreements signed with the purchaser, the deal
to sell 1IN Network Education (BVI) Limited was completed on
30 December 2011. The remaining balance is interest-bearing
at 5% per annum at 31 December 2013, and will be settled by
4 installments in which approximately HK$22,508,000 will be
settled on or before 31 December 2014, and approximately
HK$9,000,000 will be settled after 31 December 2014.

(b) Pursuant to the agreements signed with the purchaser, the deal
to sell UCCTV Holdings Limited was completed on 25 December
2011. The remaining balance interest-bearing at 5% per annum
at 31 December 2013, and will be settled by 4 installments in
which approximately HK$21,598,000 will be settled on or before
31 December 2014 and approximately HK$15,500,000 will be
settled after 31 December 2014.

(c) Pursuant to the agreement signed with the purchaser, the deal
to sell Long Surplus Investment Limited was completed on 30
December 2013. The sales proceeds of HK$8,000,000 have
been collected subsequently in January 2014.
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14. HEAHEEREZERENE

ERFERE=ZBLEIHEERENT

(b)

(c)

REEEREITNHE  HEIIN Network
Education (BVI) Limited®i X 52 M - T ——4
+-A=ZF+HEK - R-_ZE—=F+-_F=+—
B #$EDRFEMNESETE - WK HEEE -
B 422,508,000 TR T —ME+ = A
:+f5¢2ﬁ*§’&mmmmm%ﬁ%m:
—E+ZA=+—BEEE-

RIEEERFFTOHBE - HEUCCTV Holdings
Limited R SGER T ——F+_A-+HHB=
e RZTBE—ZF+A=+—H  BRBIIRFH
EEEETE - Wi WHEIEE - & $ 421,598,000
BTER—E—NF+_A=+T—HzxZAEE "
§#4915,500,0008 TR =T —MF+ = =+—
Hi&EE -

WEMHEREF O H&SLong Surplus
Investment Limited®ZX ZER T —=F+=_A
=+ HMK - 5 8 FT15 188,000,000 7T B 7
HECZZT—NUF— A2 HUWE -

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 15. BRARERRBRABBE2UBEE
31 December 30 June
2013 2013
—E-=F —E—=F
+=ZA=+—-H NA=+H
(unaudited) (audited)
(REEZK) (fe&%)
HK$ HK$
BT BT
Fair value NR1E
Listed equity securities held for trading, BIEEE FMRAE
— listed in Hong Kong —&BLE™M 257,857,293 77,225,580
The fair value of the Group’s equity investments at fair value through KREBIRALER u SERNEBZERAKREZ ARETY
profit or loss was determined based on the quoted market bid prices RS SMERZTBEARBET -

available on the relevant exchanges.
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16.

CONVERTIBLE BONDS

On 27 March 2013, the Company issued convertible bonds with
an aggregated principal amount of HK$20,000,000 with a term of
1 year. The bonds are unsecured and carry 10% coupon interest
rate. The bonds are convertible into ordinary shares of the Company
at a conversion price of HK$0.1 (before the capital reorganisation
becoming effective (refer to note 17(a) for more details)) or HK$1
(after capital reorganisation becoming effective) per conversion share
during the conversion period.

At the initial recognition of 27 March 2013 which was the issue date
of the convertible bonds, the fair value of the convertible bonds
were determined by an independent professional valuer, LCH (Asia
— Pacific) Surveyors Limited. The convertible bonds contain two
components, equity and liability components. The equity component is
presented in equity as convertible bonds reserve. The effective interest
rate of the liability component on initial recognition is 34.61% per

annum.

At 1 July 2013 R-—ZT—=F+tHF—H

Interest charged to the consolidated RiFa2EBRXINR
statement of comprehensive income ZHE

Imputed interest charged to consolidated NizE2EBERNER 2
statement of comprehensive income HEFE

At 31 December 2013 RZZE—=F+=ZRA=+—

16.

TBRRES

RZB-—=F=ZA-++tH ARFREETLALHLER
20,000,0008 7o 2 —FHIR[ R (E 5 - AR E S AEK
MRIZ10%E B E - BRES AR AR AR R E
FRBBEH0AB T (RRABHEMA - FBEF2H
FiaE17 (a)) KB RMBEARM 1B T (RIRAER R ER)
BRSARNBEBED -

RZF—=F=ZA=-1TtR (AARREFZETEH)
VILZERE - AIRRESZ AR B EBE L BEEGER
FSITRHSMERARETE - AIARESSSMEZDD -
DRREREBORAERD HREORERZ5 AR
BRESFHE BESDR TR ZARFNER
34.61% °

The Group and Company

AEBRAADF

Equity Liability
portion portion Total
fERIH 8 EH45 ast
HK$ HK$ HK$
BT BT BT
3,660,000 17,743,134 21,403,134
- 1,000,000 1,000,000
- 2,047,300 2,047,300
3,660,000 20,790,434 24,450,434
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SHARE CAPITAL 17. BX
Number of shares Amount
KRG EE -l
HK$
BT
Authorised EE
At 1 July 2013 and 31 December 2013 R=-B-=Z5tHA-HR
—2-=%+-A=+-H
Ordinary shares of HK$0.001 each (Note a) SR EE0.0018 L 2 LimAk (A ita) 200,000,000,000 200,000,000
At 1 July 2012 and 31 December 2012 RZE——F+tA—AHK
“E-—%+-A=+—H
Ordinary shares of HK$0.1 each (Note a) SREBE BT LB (M iFa) 2,000,000,000 200,000,000
Issued and fully paid ERTREZR
At 1 July 2013 R-Z-=%5+tA—H
Ordinary shares of HK$0.001 each SRR EE0.001/E L2 LB 100,928,683 100,929
Issue of shares by rights issue (Note b) LABRAR 5 R BT (B atb) 50,464,341 50,464
At 31 December 2013 R-ZB-=%+=ZH=+—H 151,393,024 151,393
At 1 July 2012 RZE—=—FtHA—H
Ordinary shares of HK$0.1 each BREEC. 1B T Bk 925,286,831 92,528,683
Issue of shares by placement (Note c) WABRE 77 REITRG (B itc) 84,000,000 8,400,000
At 31 December 2012 R-_E—=—F+=-A=+—H 1,009,286,831 100,928,683
Notes: Hiet -
(@) Pursuant to the passing of a special resolution at the (a) WER-_Z—=F_ANBREIZEREFINXE L

extraordinary general meeting held on 8 February 2013, the BB ERREE  BASFH([IRAEL]) D ER

BT -

capital reorganisation (“Capital Reorganisation”) had been
effective with the following adjustments:

()

(if)

(iii)

(iv)

every ten issued shares of HK$0.1 each had been
consolidated into one consolidated share of HK$1;

the paid-up capital of each consolidated share had been
reduced from HK$1 to HK$0.001 by cancelling paid-up
capital to the extent of HK$0.999 on each consolidated
share by way of a reduction of capital so as to form an
adjusted share of HK$0.001;

the credit arising from such capital reduction had been
applied towards cancelling the accumulated deficit of the
Company’s reserve with the balance to be transferred to
the distributable capital reduction reserve account of the
Company; and

each of the authorised but unissued shares of HK$0.1
had been subdivided into one hundred adjusted shares of
HK$0.001 each.

(i)

(iii)

(iv)

B+REREE1IBTZEETRNEHR
—BEERIBITZA R

FHBHDRRA T HERE TR 0.99978 T2
BERAE  BERE IR Z BRI A B 18
T HIF 20.0018 70 » AR — P& {80.001
BT SRR

BRBRABRERBRAETHARBME
ZRFEM SEBEREAXFZAHRD
IR A BB R AR A B

FRREEC BT ZAEERETROFAS
—HREGRE(EOC.0018 7T 2 &L T M -
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17. SHARE CAPITAL (Continued) 17. B (&)
(b) Pursuant to the prospectus dated 4 July 2013, the Company (b) REEHA-ZT-—=FLtAMBZEE AQAFE
issued rights shares on the basis of one right share for every two FMRIBERGEE —RERR N 2 EEFHTH
ARA& D ([HEA& 1) » REEARAT - KRR Z B BITRG
(K& 1) 2 B /100,928,683 - ZRaEfER%E ' E
BTG B A /151,393,024 % ©

existing shares (the “Rights Issue”). Prior to the Rights Issue,
the number of shares (“Shares”) of the Company in issue was
100,928,683. The number of Shares in issue immediately upon
the Rights Issue is 151,393,024.

(c) Pursuant to the placement agreement dated 23 August 2012, (c) BBE-Z——F/\A-+=BzR&EHE N_2F
84,000,000 ordinary shares of HK$0.1 each were placed at a —ZFNAAMA - BREKR0.1MIFBT (RRAEAE
price of HK$0.113 per share (before Capital Reorganisation Al) 2 [E1& B 584,000,000 F AR EE0.18 T2 &
taken place) on 4 September 2012. i e

18. NET ASSET VALUE PER SHARE 18. BREEFE

EREEFENIREAEER -_T—=F+=-A=1+—8H
2 EEIF1E489,098,6358 T (ZT—=F"A="+8:
372,176,529 L) MR =ZZE—=F+=-A=+—H2
O 8/T L@ EE 151,393,024 (— T —=F A=~

The calculation of net asset value per share is based on the net asset
value of the Group as at 31 December 2013 of HK$489,098,635 (30
June 2013: HK$372,176,529) and on the number of 151,393,024 (30
June 2013: 100,928,683) ordinary shares in issue as at 31 December

2013. H :100,928,683f%) 5t & -
19. RELATED PARTY AND CONNECTED TRANSACTIONS 19. BEATRBERS
(a) During the Period, significant transactions with related parties (a) AHIME AEBSEFEATRBAETETIERR
and connected parties are as follows: S0
31 December
+=A=+-—8©
2013 2012
—E-=F —E——F
(unaudited) (unaudited)
(REEZ) (REEEZ)
Notes HK$ HK$
M et BT BT
Quidam Assets Limited (“Quidam”) Quidam Assets Limited
Interest income (I'Quidam ) F1 &4 A (i) 364,157 480,000
China Angel Fund Management (HK) FERXEESER (FH)
Company Limited (“CAFM”) B AF ([CAFM])
Investment management fee paid TR EERE (if) 240,000 240,000
CNI Bullion Limited PRI EREFRAA
Interest income from F e A (iii) 2,761,600 1,597,524

18



19.

RELATED PARTY AND CONNECTED TRANSACTIONS (Continued)

(b)

Outstanding balances with related parties as at the end of the

reporting period are as follows:

Quidam Quidam
Loan advance to FrEZ 3R
Interest receivable from FEWFI S

Compensation of key management personnel. The remuneration

of directors and other members of key management during the

Period was as follows:
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19. MEALRBERS (H)
(b) BEHEHEEA  HEEHOREESRTAT

31 December 30 June
2013 2013

—E—-= —F—=
+=-—A=+-—H8 ~NA=+H
(unaudited) (audited)
(RBER) (E2)
Notes HK$ HK$
K iF BT AT
(i) 140,023 10,896,948
(i) - 154,958

() EBEBASZHG AW SERAMTEE
BEREZHEMT :

Six months ended
31 December

BE+-—B=+—HLAXEA

2013 2012

—E-=F —E——F

(unaudited) (unaudited)

(REER) (REEEZ)

HK$ HK$

BT T

Short-term benefits SE-ERER] 1,140,000 972,472
Post-employment benefits BER 24 T - -
1,140,000 972,472

Notes:

()

(if)

(iii)

The Group had 18.25% equity interest in Quidam at 31
December 2013. The term loan is unsecured, bears interest
at 8% per annum and repayable on demand.

Pursuant to an investment management agreement
(“CAFM Agreement”) dated 31 May 2012 entered into
between the Company and CAFM, CAFM agreed to provide
the Company with investment management services
(excluding general administrative services) commencing
on 1 June 2012. Pursuant to its terms, CAFM Agreement
is renewable automatically for successive periods of two
years each upon expiry unless terminated by either the
Company or CAFM serving not less than 3 months’ prior
notice in writing on the other party. Currently the monthly
investment advisory fee is HK$40,000.

The Group had 30% equity interest in CNI Bullion Limited
at 31 December 2013. The term loan is unsecured, bears
interest at 8% per annum and repayable on demand.

Bt -

(i) R-ZT—=F+-A=+—H Xx&EEH
QuidamZ 18.25% %4 - SR T HE R B E
AR - R EFR8ERT B RIRERKEE -

(i) BEAQRRECAFMA_ZE——FHA=1+—
BRIz EEREHZE ([CAFMIZE]) -
CAFMAIZEHR =T —Z—F X NA—BERARQ
AHRMIRE TR (—MRITBURKBEERIN) o
RIEE G - CAFMIBZEREm 8 BE
LW EF - B4R E)KCAFMA] [ ¥ 7 3
DR=ZEAZEEREEBATALIE - BAT
& A% & R & 540,000 7T ©

(i) RZZE—=F+-A=+—H A£EEAH
REE S 2 IREAR AR Z30%ARE < & H
SRREEAR - RFRFEF B RAREK

\

o

k
.

i
Al
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21.

22.

OPERATING LEASE COMMITMENTS

The Group as lessee

The Group leases certain of its offices, directors’ quarters and
office equipment under operating lease arrangements. Leases are
negotiated for a term ranging from one to three years.

As at 31 December 2013, the Group had commitments for future
minimum lease payments under non-cancellable operating leases
which fall due as follows:

20.

REHEARE

FEBERABEA

REBEEHERH AEEEERTETHAE E=F
BEMMAZERE HERLHSER A—F=2=F1
E

WIZB—=F+ZA=+—8 KEERATHEER
ZAAHEEEHEERR ZKEESAEMNT

31 December 30 June

2013 2013

—E-—=F —E—=F

+=ZA=+—-H NA=+H

(unaudited) (audited)

(REE®K) (f&HE=)

HK$ HK$

BT BT

Within one year —FR 1,517,100 910,260
In the second to fifth years, inclusive F_FEERF(BEEEMF) 1,435,535 -
2,952,635 910,260

PLEDGE OF ASSETS

The Group has pledged its financial assets at fair value through profit
or loss, which are approximately HK$251,493,429 (30 June 2013:
HK$77,225,580) to secure margin financing facilities obtained from
regulated securities dealers.

CONTINGENT LIABILITIES

On 4 July 2013, the Company and an independent third party (the
“Third Party”) jointly entered into a tenancy agreement with the
landlord for the lease of office premises for a term of three years from
5 July 2013 to 4 July 2016 (the “Lease Period”).

Pursuant to a separate agreement dated 2 July 2013 between the
Company, the Third Party and a guarantor, the Company is obligated
to pay HK$1 during the Lease Period and Third Party is obligated to
pay the remaining lease payment.

According to the agreement above, the guarantor agreed to provide a
guarantee to the Company to cover any loss incurred due to default in
rental payment to the landlord and/or any damage or other expenses
claimed by the landlord and/or other parties in relation to the premises.
As at 31 December 2013, the maximum liabilities of rental and
corresponding administrative charges of the Company due to default
of payment of Third Party or the guarantor would be HK$10,521,900.

21.

22.

BEEIKA

AEBREREARERBERNERE VM BEEN
251,493,429 L (=T —=F/"A=+1+H : 77,225,580
BIL)  NESIEEELFRIBIRECHERE -

FREE

REE—=FtA0H ARAR-—E2BLE=7 (%
=HDHAEEITIEERZ  UEERIAEZWE
HoE-=ftARHARE_T-X"ELANA([EE
HEDIE AR=%F-

REARE EF=ZFR—RBERAR-ZT-—=FLA=
HETSZ 2B ARRENEERMIM1ET - M
F=FAXNBTIEE -

RIE L% - ERARBEAARBRARER - ABHE
REMEET AN EEMEEZERMBER REER,
FEMALYEZ EERSE MR TIRE 2 RE -
RIE—=F+"A=+—0 BEF=THERAERXR
NRMARREREZ&ZSESBBEMABTRERS
10,521,900/ 7T °



23.

24.

PENDING LITIGATION

On 21 October 2011, the legal representative of the Company filed
an Acknowledgement of Service of Writ of Summons on behalf of the
Company in respect of a law suit HCA 1700/2011. The said law suit
involves a dishonoured cheque for the amount of HK$39,000,000
allegedly payable to the Plaintiff. Having thoroughly looked into the
matter and taken full legal advice, the Company firmly believes that
the Plaintiff’s claim is totally without ground. As considerable time has
lapsed since the filing of the Writ of Summons by the Plaintiff and the
Plaintiff has taken no further steps since then in pursuing the alleged
claim, the Company is prepared to take out an application to strike out
the claim with costs in the near future.

Save as disclosed above, so far as the Board is aware, there are no
litigation or arbitration proceedings made or threatened to be made
against the Company, which would have a significant impact on the
business or operations of the Company. No provision has been made
for the six months ended 31 December 2013.

EVENTS AFTER THE REPORTING PERIOD

On 27 January 2014, the Company proposed to raise not less than
approximately HK$151 million and not more than approximately
HK$171 million before expenses by issuing not less than 605,572,096
new Shares (“Offer Shares”) and not more than 685,572,096 Offer
Shares by way of Open Offer at the subscription price of HK$0.25 per
Offer Share on the basis of four Offer Shares for every one existing
Share held on the Record Date with the issue of bonus warrants on
the basis of one bonus warrant for every four Offer Shares taken up
under the Open Offer.

For further details of the Open Offer, please refer to the Company’s
announcement and circular dated 27 January 2014 and 27 February
2014 respectively.

23.

24,
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HRERA

RZB——E+A-+—8 ARAZEZRRER
KA A G FFZAHCA 1700/2011 2 Erl SR A Z X ER
WE LMFASRBERAREIXNN—REEA
39,000,000 TTH REEA R L E - KBEHASE REER
HHZEZEEREZ ALBERENREZERE - A
RAERSEAZEANSREDKEB—BRBERNER  MER
LAREBEBRERTERIUE—$1T8) - AARID%E
BRIABETIZE R BRI AR RES AL -

BEAHEES BEFRHOE  KAAALBESR
EEEMH AR AL RLBEREATEOHARE
BoRBE-F-=F+-A=t—BLAEALER
o fl -

BEMRSEE

RZZE-—NF-—A-++tH ARARBEBLAHEES
Z 73 N EAT T D 70605,572,096 8 # Iz 17 (13 & B 47 1)
K 1~ %710685,672,096 % 3 E B fn - WEKE TP RL
151,000,000 7t } I~ % 7 #7171,000,0007% 7T (K5t 5
%) RBERTREERN0.258 T - EERNIEH
HERHE - BRARMNEZEMOREBEEKD - U RBEITA
MRBEE 2ESREAMEESRBEHREERND
BB — DAL M RAEE -

BRARBEZE— LB B2HEARFAHAE=-Z
—OF-—AZ+tBEZAMERBBRA-_ZT—NF_A
—+tRAZBH-
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial Highlights

For the six months ended 31 December 2013, the Group
reported a turnover of approximately HK$157.0 million (2012:
HK$7.1 million) and net profit attributable to equity holders of
the Company of approximately HK$85.8 million (2012: HK$3.0
million). The significant changes in the Group’s turnover and the
net profit are principally due to the outstanding performance of
listed securities held by the Group. The Group recorded a net
profit of listed securities of approximately HK$160.5 million in
the six months ended 31 December 2013 while only slim profit of
approximately HK$5.1 million was recognised in the six months
ended 31 December 2012.

As at 31 December 2013, the net asset value (“NAV”") of
the Group was approximately HK$489.1 million (30 June 2013:
HK$372.2 million), a significant increase of approximately
31.4% over the Period. The NAV per share of the Group was
HK$3.2307 (30 June 2013: HK$3.6875), which however decreased
by approximately 12.4% during the Period. During the Period,
the Company has adopted a rights issue exercise, which was
completed in July 2013, pursuant to which 50,464,341 new shares
at the subscription price of HK$0.65 each on the basis of one rights
share for every two shares held on the record date. The decrease
in NAV over the Period is principally resulted from the subscription
price of rights shares of HK$0.65 each significantly lower than the
NAV of the Group of HK$3.6875 per share as at 30 June 2013.

Business Review and Prospect

The second half of Year 2013 is an amazing time to investors
holding securities listed in Hong Kong. Hang Seng Index increased
from 20,803 at the end of June 2013 to 23,306 at 31 December
2013. The Group’s portfolio of listed securities outperformed the
Blue Chips. The prices of certain listed stocks held by the Group
rose by more than 50% during the Period. Accordingly, the Group’s
turnover for the Period significantly improved as compared to the
corresponding period of fiscal year 2012/13.

EEENWRIN
HMBHE
BE-_Z—=ZF+_A=Z=+—BLEAEA K
& @ 8% 15 & 2 %8 £9157,000,00008 7T (T — — £ :
7,100,000 7T) - AR AR ER B ABEAEND R
85,800,000/%5 7T (=Z — =4 : 3,000,000/ T) ° &N&
EEXBERANGRSEEZH I ZARAERMEE
IHESCRBBS - ASERHE_TE—=F+=A
=+ —HIENEASE ETES 2 4£75149160,500,000
B MRBE-_T——F+-_A=+—HBL<MAA
{£ 7E R E U 7 475,100,000 7T ©

RZTE—=ZF+-_A=+—HA AEEZEEF
B ([BEFE]) 4 5489,100,000E T (Z T — =4
7N A=+ H 372,200,000/ 70) + 77 B R K 08 15 0
#131.4% - NEB 2 BIRE E FE /3.23078 T (=
T —-=FNA=1+H:3.687587T)  RNAHRE R
#912.4% - RARNEE - AR RETHRK YER T
—=FEAREK BIIRREETR0.658 TET
50,464,341 0¥ A% (5 - & BRI L8 A S B MR
MEZE-RERRKRD AHBZEEFERSFEH
RERBR G 2 REESRSE TRENAEBR =
T-=FNA=t+HZEEFEETM3.68755 T °

XBOEEREE

ZEC=FTHFABAEEALMES IREET
KREE - BEREHB T — =45 AKMH20,803% L
AE_T—=F+=A=+—HH23,306% - "&E
LIRS EEABHRESR - NAHM - AEEF
BENET EMROEEAIREB50% - Bt - A%
RAHMz EE¥ER - T ——F / —=—FHREER
HBESRE -



In contrast to the environment of low interest rate in years
before, it is widely expected that, should economic performance in
the US remain on track, the Federal Reserve will begin to remove
excess liquidity gradually by tapering off Quantitative Easing
sometime in the near future. Accordingly, US Dollars generally
appreciated in the fiscal year 2013/14 and coming years, and the
gold price lost momentum and maintained steady at a low level in
the range of US$1,200 per ounce and US$1,400 per ounce. The
disappointing performance of gold price led to the slowdown in its
trading activities. Together with more competitors appearing in the
market, the performance of the Group’s associate — CNI Bullion
Limited for the Period was not satisfactory. Loss of approximately
HK$60.6 million was shared to the Group, while profit of
approximately HK$1.7 million was shared in the corresponding
period of last year.

In order to capture the chance of global investment market
recovery and the hot wave of small-medium cap stocks in Hong
Kong, the Group has successfully raised approximately HK$32.8
million by way of rights issue in July 2013. The issue of new shares
has contributed the resources to the Group in generating positive
income from the Group’s listed investments during the Period.

Looking forward, we expect the investment environment in the
US and other advance economies will extend the uptick from the
fiscal year of 2012/13. Anticipated mild and slow removal of excess
liquidity will not cause significant influence of global investment
market. In the East, as the China economy is maturing and a more
sustainable development is desired, slower future growth levels are
to be expected. During the last quarter of the fiscal year 2012/13,
major economic indicators began to accelerate, allowing a carefully
more optimistic outlook for the current year. To enjoy the on-going
mild development of the global investment atmosphere, the Group
proposed to raise not less than HK$151 million by way of open
offer, which is yet to be approved by shareholders of the Company
in March 2014. The Directors will continue to adopt cautious
measures to manage the Group’s investment portfolio.
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HAERBAFEZRERE  mBYREEH  WE
Bl 2 ERIVIFERITE  BHEER SN T AR
FiE iR ERFEFRAZ S ETRT - At - ®
ZE-=F/NFHRFERRAREE - E
EHHE  MESERALEARE  BEERNEGHRA
1,200 L EFHA1,400E T 2 EKTF - ESERTHK
BRELSEHRE BN LMELHRESZHESFY
F - AMAEEBERAFTFREILFSBREFRAFTNAE
Rz RBEEE o N EE E(GEEX £60,600,0007%5
7T MER R AF (R B B 8% 15 FE 15 74 F1 491,700,000 7T ©

REEEHBREMGEEMHERZIEBREBHE
TEROZAR  AEBER =t AXYE
AU 5 4932,800,000/8 7T o #ITHTR AR LB K
BIR > RAKEZ TR E R A B & R -

RERK  HAEMEEREMAEELHERRER =
T——F/—ZFUBREFEZREBREGHENGT -
BEHRAMEBEFHENETREITEHERREDHE
REATE - REM - ARPELERREBRH - &
FEEEAFEERE RUEHRRERTSEEGH
B-MN_T—= /—=ZFUBRFERE—F TEL
EHEBEFREMRIER  RAFEFREEHLE 20
R RBFERRERSFIHERNER  AREZHE
FEBNAFEEEET 151,000,000 7T - 1M A B
FRTARRBRRR-_Z-—NFE=-A#tE - EFHE
BERDEFEEBRUEBAEEZIREMES -
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LIQUIDITY, FINANCIAL RESOURCES, CHARGE ON
ASSETS, GEARING, CAPITAL COMMITMENT AND
CONTINGENT LIABILITIES

The Group’s liquidity position improved significantly as
compared to the situation as at 30 June 2013 and its bank
balances as at 31 December 2013 amounted to approximately
HK$29.2 million (As at 30 June 2013: approximately HK$13.1
million). As the result from the rights issue exercise in July
2013, the Group maintained more cash and bank balances as
general working capital. Along with the satisfactory performance
of investment in listed securities, the Group’s current ratio (as
defined by current assets/current liabilities) significantly increased
from 4.4 as at 30 June 2013 to 6.2 as at 31 December 2013. The
Board believes that the Group has sufficient resources to satisfy its
working capital requirements.

During the Period, the Group maintained low level of gearing
ratio (as defined by total liabilities/total assets) (31 December
2013: 13.0%; 30 June 2013: 11.6%), and the Group had no
material commitment as at 31 December 2013. In connection with
the contingent liabilities of the Group, please refer to note 22 to the
Interim Financial Statements.

FOREIGN CURRENCY FLUCTUATION

The Group has a number of investment projects in the PRC
and may be subject to a certain degree of investment return risk.
In spite of this, the Board believes that foreign exchange risks are
minimal as the Group mainly uses Hong Kong dollars to carry out
its business transactions.

SIGNIFICANT ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

During the Period, the Group has disposed of its entire interest
in Long Surplus Investment Limited, which held 3.98% interest in
247 Capital Limited. Please refer to note 5 to the Interim Financial
Statements for more details.

Save as disclosed above, the Company does not have any
significant acquisition and disposal of subsidiaries during the
period.

RBEE MBER BEEAL EBEERE
R EBEXREERIREAE

AEBZARBESHRAR-_ZT—=FA=FTHZ
MR BEENE W-_EZ—=Z+-_A=+—Hz2
R1T 482 40/529,200,0008 T (R=ZFE—=F A=+
H : #13,100,00087C) - R=ZT—=F+ A#ETHRK
B AEEREEZRSRBITEHRIEAE—KREESL
& MELETMBEBFRERFEE  ALEZRBLE
(EERBRBEE MHEB)H-_T—=F~A=T
AM44RBENEZE-_T—=F+_A=+—HM6.2°
EE2RE ASEABERHERENELEEELSR
Sk o

RAEHE AEE2EEABRLE (ERARARBAE
BOEEBB)EREKE(ZE—=F+=ZA=+—
H: 13.0%: ZE—=F A =+H: 11.6%) - K=
T—=F+ZA=+—"H AEEWEEREE - 5
KEBZzSABE F2HPHYHREM 22 -

SMNE K B

AEEEBEABEAZAREER  ARAXETE
EzRAERRER - -BEWLY  EF2RE FEEZ
EBRXHTRETTHETT - BE L E RS EHEBEN -

BEMBRRANERKBREE

RAHE N&EEHEAEMLong Surplus
Investment Limited 2 & 8 #& = - 72 2 745 5247
Capital Limited 2 3.98%# # ° A B 7+ 15 55 261 Bt
TERFMIFES »

B ESTREE SN -
BRBWERHE -

AR AP EI A S ) B2 KA B



HUMAN RESOURCES

As at 31 December 2013, the Group had 5 employees,
excluding the directors of the Company. Total staff costs excluding
Directors’ remuneration amounted to approximately HK$0.7
million. They perform clerical, research, business development and
administrative functions for the Group. The Group’s remuneration
policies are in line with the prevailing market practice and the staff
remuneration is determined on the basis of the performance and
experience of individual employees.

CAPITAL STRUCTURE

During the six months ended 31 December 2013, the Company
issued 50,464,341 Shares at HK$0.65 each per share by way of a
rights issue exercise. The number of the Company’s issued shares
increased from 100,928,683 to 151,393,024 during the Period.

For further details of the rights issue exercise, please refer to
the Company’s prospectus dated 4 July 2013.

DIRECTORS AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 31 December 2013, none of the Directors or the chief
executive of the Company had or were deemed to have any
Discloseable Interests or Short Position in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the Securities and Futures
Ordinance (“SFO”) (including interests or short positions which they
are taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which were required
to be notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies contained in the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2013, the parties (other than the directors
and chief executive of the Company) which had interest or short
position in the shares and underlying shares of the Company as
recorded in the register required to be kept under section 336 of
the SFO, or to be disclosed to the Company under provisions of
Divisions 2 and 3 of Part XV of the SFO, were as follows:

Name

=F
Yang Zhijian AR

Save as disclosed above, the directors were not aware of any
other person who had any interest or short position in the shares
and underlying shares of the Company which would fall to be
disclosed under Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under section 336 of the SFO as at 31 December 2013.

SHARE OPTION SCHEME

Pursuant to a written resolution passed by all of the then
shareholders of the Company on 30 September 2003, the
Company adopted a share option scheme (the “Old Scheme”).
During the Period, the Old Scheme has been expired and there
was no share options were granted, cancelled, exercised or lapsed
pursuant to the Old Scheme.

Pursuant to an ordinary resolution passed by shareholders
of the Company at the annual general meeting on 10 December
2013, the Company adopted a new share option scheme (the “New
Scheme”). Under the New Scheme, the directors of the Company
may, at their absolute discretion, invite any employee (full-time
or part-time), director, consultant or advisor of any member of
the Group, or any substantial shareholder of any member of the
Group, or any distributor, contractor, supplier, agent, customer,
business partner or service provider of any member of the Group,
or any company wholly owned by one or more persons belonging
to any of the above classes to subscribe for shares in the Company
representing up to a maximum of 10% of the shares in issue on
date of the aforesaid annual general meeting.

During the Period, there was no share options were granted,
cancelled, exercised or lapsed pursuant to the New Scheme.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries repurchased,
redeemed or sold any of the Company’s listed securities during the
six months ended 31 December 2013.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwan, Mr. Ong Chi King and
Mr. Lee Ming Gin with written terms of reference in compliance.
The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Company, and
discussed internal control and financial reporting matters including
the review of the unaudited interim results for the six months ended
31 December 2013.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”)
as set out in Appendix 10 to the Listing Rules. The Company has
made specific enquiry to all directors regarding any non compliance
with the Model Code during the Period and they all confirmed that
they have fully complied with the required standard set out in the
Model Code.

CODE OF CORPORATE GOVERNANCE PRACTICE

During the Period, the Company has complied with the code
provisions in the Code of Corporate Governance Practice (the
“CGP Code”) contained in Appendix 14 to the Listing Rules, except
the deviations from the CGP Code as described below:

CGP Code provision A.2.1 stipulates that the roles of
chairman and chief executive should be separate and should not
be performed by the same person. Decisions of the Company
are made collectively by the executive directors. The Board
believes that this arrangement enables the Company to make and
implement decisions promptly, and thus achieve the Company’s
objectives efficiently and effectively in response to the changing
environment. The Board also believes that the Company already
has a strong corporate governance structure in place to ensure
effective oversight of management.
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CGP Code provision A.4.1 requires that non-executive directors
should be appointed for a specific term and subject to reelection.
Currently all non-executive directors, including independent non-
executive directors, have no specific term of appointment but they
are subject to retirement by rotation in accordance with the articles
of association of the Company. As such, the Company considers
that sufficient measures have been taken to serve the purpose of
this code provision.

On behalf of the Board
Tang Tsz Tung
Executive Director

Hong Kong, 28 February 2014
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