
FORWARD-LOOKING STATEMENTS

This prospectus contains forward-looking statements that relate to our current expectations and views of future
events. These forward-looking statements are contained principally in the sections entitled “Summary,” “Risk
Factors,” “Future Plans and Use of Proceeds,” “Financial Information,” “Industry Overview” and “Business.”
These statements relate to events that involve known and unknown risks, uncertainties and other factors,
including those listed under “Risk Factors,” which may cause our actual results, performance or achievements to
be materially different from any future results, performance or achievements expressed or implied by the
forward-looking statements.

In some cases, these forward-looking statements can be identified by words or phrases such as “may,” “will,”
“expect,” “anticipate,” “aim,” “estimate,” “intend,” “plan,” “believe,” “potential,” “continue,” “is/are likely to”
or other similar expressions. These forward-looking statements include, among other things, statements relating
to:

• our business strategies and initiatives, as well as our business plans;

• our future business development, results of operations and financial condition;

• expected changes in our revenue and certain cost or expense items;

• our expectations with respect to increased revenue growth and our ability to sustain profitability;

• our services and products under development or planning;

• our ability to attract users and further enhance our brand recognition;

• our dividend distribution plans;

• trends and competition in the children’s online entertainment and education market and industry, including
those for virtual worlds and e-learning products; and

• changes in general economic, regulatory and operating conditions in the markets in which we operate.

These forward-looking statements are subject to risks, uncertainties and assumptions, some of which are beyond
our control. In addition, these forward-looking statements reflect our current views with respect to future events
and are not a guarantee of future performance. Actual outcomes may differ materially from the information
contained in the forward-looking statements as a result of a number of factors, including, without limitation, the
risk factors set forth in the section entitled “Risk Factors.”

The forward-looking statements made in this prospectus relate only to events or information as of the date on
which the statements are made in this prospectus. Except as required by law, we undertake no obligation to
update or revise publicly any forward-looking statements, whether as a result of new information, future events
or otherwise, after the date on which the statements are made or to reflect the occurrence of unanticipated events.
You should read this prospectus completely and with the understanding that our actual future results or
performance may be materially different from what we expect.
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