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2013 ANNUAL RESULTSANNOUNCEMENT

The Board of Directors (the “Board”) of PME Grouprlited (the “Company”) announces the consolidatsults
of the Company and its subsidiaries (the “Groupmh) the year ended 31 December 2013 and the corarat
figures for last year as follows:

CONSOL IDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 31 DECEMBER 2013

2013 2012
Notes HK$'000 HK$'000
(Restatel

Turnover 4 84,214 105,367
Revenue 5 80,297 79,740
Cost of sales (83,634) (80,872)
Gross loss (3,337) (1,132)
Other income 6 5,489 4,964
Selling and distribution expenses (4,316) (5,320)
Administrative expenses (53,949) (35,564)
Gain on disposal of subsidiaries 1,760 6,678
Loss on partial disposal of an associate - (12,742)
Loss on disposal of an associate - (10,898)
Loss on disposal of available-for-sale investments - (3,106)
Gain on disposal of held for trading investments 754 9,514
Change in fair value of convertible bonds desighate

as financial assets at fair value through pfioss 2,529 (7,366)
Decrease in fair value of held for trading investise - @ar7
Share of result of an associate (2,233) (7,114)
Share of result of joint ventures 175,251 97,983
Finance costs 7 (2,022) (29,420)
Profit before taxation 119,926 6,300
Taxation 8 (11,419 (8,728)
Profit (loss) for the year 9 108,507 (2,428)




2013 2012

Note HK$'000 HK$'000

(Restatel

Attributable to:

Owners of the Company 108,507 (2,426)
Non-controlling interests - 2)
108,507 (2,428)
Earnings (loss) per share 11 HK cents HK cents
Basic 0.92 (0.04)
Diluted 0.92 (0.04)




CONSOL IDATED STATEMENT OF PROFIT OR LOSSAND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2013

2013 2012
HK$'000 HK$'000
(Restatel
Profit (loss) for the year 108,507 (2,428)
Other comprehensiveincome
Items that may be reclassified subsequently tatppofoss:
Exchange differences arising on translation (175) 985
Share of other comprehensive income of an associate 1,524 399
Share of other comprehensive income of joint vesgur 18,488 10,475
Transfer of investment revaluation reserve to piafi
loss upon realisation of available-for-sale
investments during the year - 33
Transfer of investment revaluation reserve to piafi
loss upon disposal of an associate during the yea - (175)
Other comprehensive income for the year (net df tax 19,837 11,717
Total comprehensive income for the year 128,344 9,289
Total comprehensive income (expenses) attributable
Owners of the Company 128,344 9,291
Non-controlling interests - (2)
128,344 9,289




CONSOL IDATED STATEMENT OF FINANCIAL POSITION
ASAT 31 DECEMBER 2013

31.12.2013 31.12.2012 1.1.2012
Notes HK$'000 HK$'000 HK$'000
(Restated) (Restated)
Non-current assets
Plant and equipment 1,674 4,875 12,533
Investment property - - 5,200
Available-for-sale investments 2,500 2,500 41,038
Goodwill - - -
Interests in associates 76,269 76,844 155,616
Interest in joint ventures 812,619 676,075 476,936
Club debentures 350 350 350
893,412 760,644 691,673
Current assets
Inventories 4,585 18,394 22,399
Trade receivables, other receivables,
deposits and prepayments 12 41,489 79,612 36,624
Convertible bonds designated as financial assets
at fair value through profit or loss 34,529 - 45,179
Amounts due from associates - - 19,791
Amount due from a joint venture 317 294 35
Loan receivables - - 21,351
Held for trading investments - 3,163 10,010
Deposits placed with financial institutions 115 126 173
Bank balances and cash 394,069 12,311 8,552
475,104 113,900 164,114
Current liabilities
Trade and other payables and accruals 13 45,731 38,886 27,864
Amount due to an associate 32,000 34,900 -
Taxation payable 37,391 37,303 37,263
Obligations under finance leases 542 393 523
Other loans 8,700 11,803 18,522
Convertible bonds - 94,410 -
124,364 217,695 84,172
Net current assets (liabilities) 350,740 (103,795) 79,942
Total assetslesscurrent liabilities 1,244,152 656,849 771,615




31.12.2013 31.12.2012 1.1.2012
Note HK$'000 HK$'000 HK$'000
(Restated) (Restated)
Capital and reserves

Share capital 14 119,192 94,042 50,842
Reserves 1,105,055 552,221 467,447
Equity attributable to owners of the Company 1,224,247 646,263 518,289
Non-controlling interests 845 845 975
Total equity 1,225,092 647,108 519,264

Non-current liabilities
Obligations under finance leases 749 - 392
Convertible bonds - - 194,301
Promissory note - - 55,243
Deferred tax liabilities 18,311 9,741 2,415
19,060 9,741 252,351
1,244,152 656,849 771,615

Notes:
1. Genea

The consolidated financial statements have beqmaped in accordance with Hong Kong Financial Repgrt
Standards (“HKFRSs”), Hong Kong Accounting StandaftHKAS”) and Interpretations (“Int”) issued byeh
Hong Kong Institute of Certified Public AccountaiittHKICPA”") and the applicable disclosures reqditay
the Rules Governing the Listing of Securities (sting Rules”) on The Stock Exchange of Hong Kong
Limited ( “Stock Exchange”).

Other than the joint ventures established in thapkés Republic of China ( “PRC”) whose functioralrrency
is Renminbi (“RMB”), the functional currency of theompany and its subsidiaries is Hong Kong dollars
(“HK$"). The consolidated financial statements presented in HK$.



Restatements of prior year figures
Restatements of the consolidated financial statesrfenthe year ended 31 December 2012.

Before 1 January 2013, the Group’s interests ijoitg ventures were proportionately consolidatdgFRS 11
“Joint Arrangements”, which is effective for annuaériod begun on 1 January 2013, does not permit
proportionate consolidation of joint ventures arduires equity accounting. The Group has appliedntw
policy for interests in joint ventures occurring onafter 1 January 2012 in accordance with thasttian
provisions of HKFRS 11. The Group recognised itergsts in joint ventures at the beginning of thdiest
period presented (1 January 2012), as the totdleotarrying amounts of the assets and liabilpeviously
proportionately consolidated by the Group. Thithesdeemed cost of the Group’s interests in joamtures for
applying equity accounting.

Summary of the effect of restatements to prior yegres on the consolidated statement of finarnoasition
as at 1 January 2012 and 31 December 2012:

As at As at
As at 1.1.2012 1.1.2012 Asat31.12.2012 31.12.2012
(originally stated) Adjustments (restated)  (originally stated) Adjustments (restated)
HK$°000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
Non-current assets
Plant and equipment 461,521 (448,988) 12,533 684,988 (680,113) 4,875
Investment property 5,200 - 5,200 - - -
Prepaid lease payments 18,624 (18,624) - 18,552 (18,552) -
Available-for-sale
investments 41,038 - 41,038 2,500 - 2,500
Goodwill 39,949 (39,949) - 39,949 (39,949) -
Sea use rights 111,452 (111,452) - 111,068 (111,068) -
Interests in associates 155,616 - 155,616 76,844 - 76,844
Interests in joint ventures - 476,936 476,936 - 676,075 676,075
Deposits for acquisition of
plant and equipment - - - 1,821 (1,821) -
Club debentures 350 - 350 350 - 350
833,750 (142,077) 691,673 936,072 (175,428) 760,644
Current assets
Inventories 25,509 (3,110) 22,399 22,642 (4,248) 18,394
Trade receivables, other
receivables, deposits and
prepayments 92,721 (56,097) 36,624 182,343 (102,731) 79,612
Convertible bonds
designated as financial
assets at fair value
through profit or loss 45,179 - 45,179 - - -
Amounts due from
associates 19,791 - 19,791 - - -
Amount due from a joint
venture - 35 35 - 294 294
Loan receivables 21,351 - 21,351 - - -
Prepaid lease payments 414 (414) - 422 (422) -
Held for trading investments 10,010 - 10,010 3,163 - 3,163
Deposits placed with
financial institutions 173 - 173 126 - 126
Pledged bank deposit 63,046 (63,046) - - - -
Bank balances and cash 149,024 (140,472) 8,552 127,599 (115,288) 12,311
427,218 (263,104) 164,114 336,295 (222,395) 113,900




As at As at
As at 1.1.2012 1.1.2012  Asat 31.12.2012 31.12.2012
(originally stated) Adjustments (restated)  (originally stated) Adjustments (restated)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Current liabilities
Trade and other payables
and accruals 167,564 (139,700) 27,864 132,949 (94,063) 38,886
Amount due to an associate - - - 34,900 - 34,900
Taxation payable 41,599 (4,336) 37,263 42,786 (5,483) 37,303
Obligations under finance
leases 568 (45) 523 18,212 (17,819) 393
Bank and other loans 91,908 (73,386) 18,522 20,363 (8,560) 11,803
Amount due to a fellow
subsidiary of a partner of
a jointly controlled entity - - - 74,760 (74,760) -
Convertible bonds - - - 94,410 - 94,410
301,639 (217,467) 84,172 418,380 (200,685) 217,695
Net current assets (liabilities) 125,579 (45,637) 79,942 (82,085) (21,710) (103,795)
Total assetsless current
liabilities 959,329 (187,714) 771,615 853,987 (197,138) 656,849
Capital and reserves
Share capital 50,842 - 50,842 94,042 - 94,042
Reserves 467,447 - 467,447 552,221 - 552,221
Equity attributable to
owners of the Company 518,289 - 518,289 646,263 - 646,263
Non-controlling interests 975 - 975 845 - 845
Total equity 519,264 - 519,264 647,108 - 647,108
Non-current liabilities
Obligations under finance
leases 392 - 392 76,414 (76,414) -
Bank and other loans 10,633 (10,633) - 95,722 (95,722) -
Port construction fee refund 151,793 (151,793) - - - -
Convertible bonds 194,301 - 194,301 - - -
Promissory note 55,243 - 55,243 - - -
Deferred tax liabilities 27,703 (25,288) 2,415 34,743 (25,002) 9,741
440,065 (187,714) 252,351 206,879 (197,138) 9,741
959,329 (187,714) 771,615 853,987 (197,138) 656,849




Summary of the effect of restatements to prior yegres on consolidated statement of profit oslasd other

comprehensive income for the year ended 31 Deceftlie:

For the year ended 31 December 2012

Originally
stated Adjustments Restated
HK$'000 HK$'000 HK$'000
Turnover 406,288 (300,921) 105,367
Revenue 380,661 (300,921) 79,740
Cost of sales (242,292) 161,420 (80,872)
Gross profit (loss) 138,369 (139,501) (1,132)
Other income 7,199 (2,235) 4,964
Selling and distribution expenses (5,675) 355 (5,320)
Administrative expenses (61,294) 25,730 (35,564)
Gain on disposal of subsidiaries 6,678 - 6,678
Loss on partial disposal of an associate (12,742) - (12,742)
Loss on disposal of an associate (10,898) - (10,898)
Loss on disposal of available-for-sale investments (3,106) - (3,106)
Gain on disposal of held for trading investments 9,514 - 9,514
Change in fair value of convertible bonds desighate
financial assets at fair value through profitass (7,366) - (7,366)
Decrease in fair value of held for trading investtse a77) - a77)
Share of results of an associate (7,114) - (7,114)
Share of results of joint ventures - 97,983 97,983
Finance costs (32,834) 3,414 (29,420)
Profit before taxation 20,554 (14,254) 6,300
Taxation (22,982) 14,254 (8,728)
Loss for the year (2,428) - (2,428)




For the year ended 31 December 2012
Originally
stated Adjustments Restated
HK$'000 HK$'000 HK$'000

Loss for the year (2,428) - (2,428)

Other comprehensive income
Items that may be reclassified subsequently tatpwofoss:

Exchange differences arising on translation 11,460 (10,475) 985
Share of other comprehensive income of an associate 399 - 399
Share of other comprehensive income of joint vesgur - 10,475 10,475

Transfer of investment revaluation reserve to pafioss
upon realisation of available-for-sale investrsethiring

the year 33 - 33
Transfer of investment revaluation reserve to pafioss

upon disposal of an associate during the year (A75) - (175)
Other comprehensive income for the year (net of tax 11,717 - 11,717
Total comprehensive income for the year 9,289 - 9,289

Total comprehensive income (expenses) attributable

Owners of the Company 9,291 - 9,291
Non-controlling interests (2) - (2)
9,289 - 9,289




3. Application of new and revised HKFRSs

In the current year, the Group has applied theofoig new and revised HKFRSs, amendments and
interpretations (“new and revised HKFRSs”) issugdhe HKICPA.

Amendments to HKFRSs Annual Improvements to HKFRE3¥9-2011 Cycle

Amendments to HKFRS 7 Disclosures — Offsetting Financial Assets and Faisn
Liabilities

Amendments to HKFRS 10, HKFRS Consolidated Financial Statements, Joint Arrangeésnen

11 and HKFRS 12 and Disclosure of Interests in Other Entities:

Transition Guidance

HKFRS 10 Consolidated Financial Statements

HKFRS 11 Joint Arrangements

HKFRS 12 Disclosure of Interests in Other Entities

HKFRS 13 Fair Value Measurement

Amendments to HKAS 1 Presentation of Items of Otb@mprehensive Income

HKAS 19 (as revised in 2011) Employee Benefits

HKAS 27 (as revised in 2011) Separate Financiak8tants

HKAS 28 (as revised in 2011) Investments in Asdesiand Joint Ventures

HK (IFRIC) * —Int 20 Stripping Costs in the Production Phase of a

Surface Mine
* IFRIC represents the International Financial R&pg Interpretation Committee.
Except as described below, the application of #w& and revised HKFRSs in current year has had rierrah
impact on the Group’s financial performance anditos for the current and prior years and/or on the

disclosures set out in these consolidated finastéeéments.

Amendments to HKAS 1 Presentation of Items of @bearprehensive Income

The amendments to HKAS 1 introduce new terminolémythe statement of comprehensive income and
income statement. Under the amendments to HKAS'dtagement of comprehensive income” is renamedl as
“statement of profit or loss and other comprehemsincome” and an “income statement” is renamed as a
“statement of profit or loss”. The amendments toASK1 retain the option to present profit or losd ather
comprehensive income in either a single statemeint twvo separate but consecutive statements. Hervéwe
amendments to HKAS 1 require items of other comgmelve income to be grouped into two categorigs: (a
items that will not be reclassified subsequentlyptofit or loss; and (b) items that may be recleessi
subsequently to profit or loss when specific candi& are met. Income tax on items of other compreive
income is required to be allocated on the samesbashe amendments do not change the option t@mres
items of other comprehensive income either befaxedr net of tax. The amendments have been applied
retrospectively, hence the presentation of itemstioér comprehensive income has been modifiedflectehe
changes. Other than the above mentioned presentdtanges, the application of the amendments to HIKA
does not result in any impact on profit or losgeotcomprehensive income and total comprehensognie.

Amendments to HKFRS 7 Disclosures — Offsettingrféiad Assets and Financial Liabilities

The Group has applied the amendments to HKFRS théofirst time in the current year. The amendmémnts
HKFRS 7 require entities to disclose informatioro@brecognised financial instruments that are #etno
accordance with HKAS 32 Financial Instruments: enéstion and recognised financial instruments énat
subject to an enforceable master netting agreeoresitnilar agreement, irrespective of whether tharfcial
instruments are set off in accordance with HKAS 32.

The amendments to HKFRS 7 have been applied reiragply. As the Group does not have any offsetting

arrangements or any master netting agreementade pthe application of the amendments has hadaterial
impact on the disclosures or on the amounts resedrin the consolidated financial statements.
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New and revised standards on consolidation, jorrigements, associates and disclosures

In the current year, the Group has applied forfitst time HKFRS 10, HKFRS 11, HKFRS 12, HKAS 27
(revised 2011) and HKAS 28 (revised 2011) togethigh the amendments to HKFRS 10, HKFRS 11 and
HKFRS 12 regarding the transitional guidance. HKZS(revised 2011) is not applicable to the Groujit as
deals only with separate financial statements.

The impact of the application of these standardstiut below.
Impact on the application of HKFRS 10

HKFRS 10 replaces the parts of HKAS 27 Consolidated Separate Financial Statements that deal with
consolidated financial statements and HK (SIC)liatConsolidation — Special Purpose Entities. HKARS
changes the definition of control such that an st@econtrols an investee if and only if has (ayg@oover an
investee, (b) exposed, or rights, to variable regdrom its involvement with the investee and (® ability to

use its power over the investee to affect the amoftihe investor’s returns. All three of theseeamnia must be
met for an investor to have control over an inveskreviously, control was defined as the poweoleern the
financial and operating policies of an entity sd@sbtain benefits from its activities. Additiorguidance has
been included in HKFRS 10 to explain when an inmelsas control over an investee.

As a result of the initial application of HKFRS 18e directors of the Company made an assessmetherh
the Group has control over its investees at the datnitial application and concluded that the laggpion of
HKFRS 10 does not result in any change in contrattusion.

Impact of the application of HKFRS 11

HKFRS 11 replaces HKAS 31 Interests in Joint Verdyand the guidance contained in a related irgjon,
HK(SIC) - Int13 Jointly Controlled Entities — Nondvietary Contributions by Venturers, has been
incorporated in HKAS 28 (as revised in 2011). HKFRSdeals with how a joint arrangement of which two
more parties have joint control should be classibad accounted for. Under HKFRS 11, there are tvinty
types of joint arrangements — joint operations jant ventures. The classification of joint arramgmts under
HKFRS 11 is determined based on the rights andjatitins of parties to the joint arrangements bysiu®ring
the structure, the legal form of the arrangemeahtscontractual terms agreed by the parties tatt@gement,
and, when relevant, other facts and circumstafeg@sint operation is a joint arrangement whereby plarties
that have joint control of the arrangement (i.etjoperators) have rights to the assets, and atindigs for the
liabilities, relating to the arrangement. A joirgnture is a joint arrangement whereby the partiashave joint
control of the arrangement (i.e. joint venturerayé rights to the net assets of the arrangemeavidesly,
HKAS 31 contemplated three types of joint arrangae- jointly controlled entities, jointly contreld
operations and jointly controlled assets. The diaation of joint arrangements under HKAS 31 waisnarily
determined based on the legal form of the arrangésr(e.g. a joint arrangement that was establighedigh
a separate entity was accounted for as a jointiyroted entity).

The initial and subsequent accounting of jointtuees and joint operations is different. Investraent joint
ventures are accounted for using the equity metfppdportionate consolidation is no longer allowed).
Investments in joint operations are accounted dichghat each joint operator recognises its agsetisiding

its share of any assets jointly held), its lialght (including its share of any liabilities incutrgintly), its
revenue (including its share of revenue from tHe s& the output by the joint operation) and itpenses
(including its share of any expenses incurred ginEach joint operator accounts for the assetslabilities,

as well as revenues and expenses, relating totéseist in the joint operation in accordance with applicable
standards.

The directors of the Company reviewed and assebsedlassification of the Group’s investments imto
arrangements in accordance with the requirementdkdfRS 11. The directors concluded that the Group’s
investments in Shanghai PME-XINHUA Polishing Mat#si Systems (“Shanghai PME-XINHUA”") and
Rizhao Lanshan Wansheng Harbour Company Limitedzfi& Lanshan”), which were classified as jointly
controlled entities under HKAS 31 and was accourfedusing the proportionate consolidation method,
should be classified as joint ventures under HKRR&nd accounted for using the equity method.
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The change in accounting of the Group’s investmé@ntShanghai PME-XINHUA and Rizhao Lanshan has
been applied in accordance with the relevant ttiansil provisions set out in HKFRS 11. The initial
investment as at 1 January 2012 for the purposapying the equity method is measured as theeggge of
the carrying amounts of the assets and liabilitnesg the Group had previously proportionately cdidated
(see the tables in note 2 for details). Also, tlieators of the Company performed an impairmenésament
on the initial investment as at 1 January 2012@metluded that no impairment loss is required. Canaijve
amounts for 2012 have been restated to reflectchange in accounting for the Group’s investments in
Shanghai PME-XINHUA and Rizhao Lanshan.

Impact of the application of HKFRS 12

HKFRS 12 is a new disclosure standard and is agyglicto entities that have interests in subsidaijignt
arrangement and associates. In general, the apphicaft HKFRS12 has resulted in more extensiveldgsoes
in the consolidated financial statements.

HKFRS 13 Fair Value Measurement

The Group has applied HKFRS 13 for the first timahe current year. HKFRS 13 establishes a siralecs

of guidance for, and disclosures about, fair vaheasurements. The scope of HKFRS 13 is broad:dine f
value measurement requirements of HKFRS 13 applyothb financial instrument items and non-financial
instrument items for which other HKFRSs requirgpermit fair value measurements and disclosurestdamu
value measurements, except for share-based paytnagrsactions that are within the scope of HKFRS 2
Share-based Payment, leasing transactions thatitii@ the scope of HKAS 17 Leases, and measurement
that have some similarities to fair value but ac¢ fair value (e.g. net realisable value for theppses of
measuring inventories or value in use for impairassessment purposes).

HKFRS 13 defines the fair value of an asset asptiee that would be received to sell an asset &d fo
transfer a liability, in the case of determining tfair value of a liability) in an orderly transeet in the
principal (or most advantageous) market betweerkengrarticipants at the measurement date undeerurr
market conditions. Fair value under HKFRS 13 iseait price regardless of whether that price is alye
observable or estimated using another valuatiohnigoe. Also, HKFRS 13 includes extensive disclesur
requirements.

HKFRS 13 requires prospective application. In adance with the transitional provisions of HKFRS &
Group has not made any new disclosures requirddkiyRS 13 for the 2012 comparative period. Othentha
the additional disclosures, the application of HKF-R3 has not had any material impact on the amounts
recognised in the consolidated financial statements

The Group has not early applied the following newl sevised standards, amendments or interpretati@s
have been issued but are not yet effective.

Amendments to HKFRSs Annual Improvements to HKFR®E)-2012 Cycle
Amendments to HKFRSs Annual Improvements to HKFR®KL-2013 Cycle
Amendments to HKFRS 9 and Mandatory Effective Date of HKFRS 9 and Transition
HKFRS 7 Disclosure$
Amendments to HKFRS 10, HKFRS Investment Entiti€'s
12 and HKAS 27
HKFRS 9 Financial Instrumerits
HKFRS 14 Regulatory Deferral Accoufits
Amendments to HKAS 19 Defined Benefit Plans - Eogpk Contributiorfs
Amendments to HKAS 32 Offsetting Financial Assetd &inancial Liabilities
Amendments to HKAS 36 Recoverfble Amount Disclosures for Non-Financial
Asset
Amendments to HKAS 39 Novation of Derivatives and Continuation of Hedge
Accounting
HK(IFRIC) — Int 21 Levies
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1 Effective for annual periods beginning on or aftéanuary 2014, with earlier application permitted.

2 Effective for annual periods beginning on or afteuly 2014, with earlier application permitted.

3HKFRS 9, as amended in December 2013, amendedaheatory effective date of HKFRS 9. The mandatffgctve date is not
specified in HKFRS 9 but will be determined whea thutstanding phases are finalised. However, agit of HKFRS 9 is permitted.

4 Effective for annual periods beginning on or aftéanuary 2016, with earlier application permitted.

Annual Improvements to HKFRSs 2010-2012 Cycle

The Annual Improvements to HKFRSs 2010-2012 Cyatéude a number of amendments to various HKFRSs,
which are summarised below.

The amendments to HKFRS 2 (i) change the defirstimin'vesting condition’ and ‘market condition’; @uii)

add definitions for ‘performance condition’ andrgee condition’ which were previously included hiit the
definition of ‘vesting condition’. The amendments HKFRS 2 are effective for share-based payment
transactions for which the grant date is on orrdftduly 2014.

The amendments to HKFRS 3 clarify that contingemts@deration that is classified as an asset oalality
should be measured at fair value at each repodite, irrespective of whether the contingent carsitibn is

a financial instrument within the scope of HKFR8rAHKAS 39 or a non-financial asset or liabilityn&hges

in fair value (other than measurement period adjasts) should be recognised in profit and loss. The
amendments to HKFRS 3 are effective for businesshamations for which the acquisition date is orafter 1
July 2014.

The amendments to HKFRS 8 (i) require an entitglisalose the judgments made by management in ayplyi
the aggregation criteria to operating segmentduditg a description of the operating segments eggjed
and the economic indicators assessed in determiniiggher the operating segments have ‘similar emono
characteristics’; and (i) clarify that a reconaflon of the total of the reportable segments’asigethe entity’s
assets should only be provided if the segment ssast regularly provided to the chief operating
decision-maker.

The amendments to the basis for conclusions of HKFR clarify that the issue of HKFRS 13 and
consequential amendments to HKAS 39 and HKFRS 9ndidremove the ability to measure short-term
receivables and payables with no stated interéstatatheir invoice amounts without discountinghié effect

of discounting is immaterial.

The amendments to HKAS 16 and HKAS 38 remove peedeiinconsistencies in the accounting for
accumulated depreciation/amortisation when an @éproperty, plant and equipment or an intangitdsea is
revalued. The amended standards clarify that tbhesgrarrying amount is adjusted in a manner camgistith
the revaluation of the carrying amount of the asset that accumulated depreciation/amortisatiothés
difference between the gross carrying amount aadcénrying amount after taking into account accuated
impairment losses.

The amendments to HAKS 24 clarify that a manageraetity providing key management personnel services
to a reporting entity is a related party of theardipg entity. Consequently, the reporting entitpsld disclose

as related party transactions the amounts incudiorethe service paid or payable to the managemmtity dor

the provision of key management personnel servitisvever, disclosure of the components of such
compensation is not required.

The directors of the Company do not anticipate thatapplication of the amendments included inAheual
Improvements to HKFRSs 2010-2012 Cycle will havaaterial effect on the Group’s consolidated finahci
statements.

Annual Improvements to HKFRSs 2011-2013 Cycle

The Annual Improvements to HKFRSs 2011-2013 Cyuobtuide a number of amendments to various HKFRSs,
which are summarised below.

The amendments to HKFRS 3 clarify that the standass$ not apply to the accounting for the formatioall
types of joint arrangement in the financial stateta@f the joint arrangement itself.
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The amendments to HKFRS 13 clarify that the scdgbeoportfolio exception for measuring the faitueof

a group of financial assets and financial lial&htion a net basis includes all contracts that @&rensthe scope

of, and accounted for in accordance with, HKAS 3H&FRS 9, even if those contracts do not meet the
definitions of financial assets or financial liats within HKAS 32.

The amendments to HKAS 40 clarify that HKAS 40 &i¢FRS 3 are not mutually exclusive and application
of both standards may be required. Consequentlyendity acquiring investment property must detelmin
whether:

(a) the property meets the definition of investnyaiperty in terms of HKAS 40; and
(b) the transaction meets the definition of a bessncombination under HKFRS 3.

The directors of the Company do not anticipate thatapplication of the amendments included inAheual
Improvements to HKFRSs 2011-2013 Cycle will havaaterial effect on the Group’s consolidated finahci
statements.

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduces new requireméntghe classification and measurement of financial
assets. HKFRS 9 was amended in 2010 includes thereenents for the classification and measuremént o
financial liabilities and for derecognition. In 201HKFRS 9 was further amended to bring into effact
substantial overhaul of hedge accounting that alibw entities to better reflect their risk managem
activities in the financial statements.

Key requirements of HKFRS 9 are described below:

* All recognised financial assets that are within shepe of HKAS 39 Financial Instruments: Recognitio
and Measurement to be subsequently measured attisgdocost or fair value. Specifically, debt
investments that are held within a business motielse objective is to collect the contractual céshd,
and that have contractual cash flows that areysg@ayments of principal and interest on the priatip
outstanding are generally measured at amortisedatdbe end of subsequent accounting periods. All
other debt investments and equity investments a&asared at their fair values at the end of subsgque
reporting periods. In addition, under HKFRS 9, t#gi may make an irrevocable election to present
subsequent changes in the fair value of an equigstment (that is not held for trading) in other
comprehensive income, with only dividend incomeeagalty recognised in profit or loss.

*  With regard to the measurement of financial lidile§i designated as at fair value through profitoss,
HKFRS 9 requires that the amount of change in d@irevRlue of the financial liability that is attribable
to changes in the credit risk of that liability igesented in other comprehensive income, unless the
recognition of the effects of changes in the lijdd credit risk in other comprehensive income Vabu
create or enlarge an accounting mismatch in poofibss. Changes in fair value of financial liatipis
attributable to changes in the financial liabilitieredit risk are not subsequently reclassifiegrafit or
loss. Under HKAS 39, the entire amount of the cleairy the fair value of the financial liability
designated as fair value through profit or loss pr@sented in profit or loss.

e HKFRS 9 introduces a nhew model which is more clpsdins hedge accounting with risk management
activities undertaken by companies when hedging fmancial and non-financial risk exposures. As a
principle-based approach, HKFRS 9 looks at whethesk component can be identified and measured
and does not distinguish between financial itentsraon-financial items. The new model also enabtes a
entity to use information produced internally faskr management purposes as a basis for hedge
accounting. Under HKAS 39, it is necessary to eixlgilogibility and compliance with the requiremeimts
HKAS 39 using metrics that are designed solelyaorounting purposes. The new model also includes
eligibility criteria but these are based on an ewoic assessment of the strength of the hedging
relationship. This can be determined using risk ag@ment data. This should reduce the costs of
implementation compared with those for HKAS 39 hedgcounting because it reduces the amount of
analysis that is required to be undertaken onhatmounting purposes.

The effective date of HKFRS 9 is not yet determirtédwever, earlier application is permitted.
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The directors of the Company anticipate that theptidn of HKFRS 9 in the future may have significan
impact on amounts reported in respect of the Geofipancial assets and financial liabilities (¢tge Group’s
investment in unlisted equity securities classifsdavailable-for-sale investment may have to basored at
fair value at the end of subsequent reporting pisrivith changes in fair value being recognisegrifit or
loss.)

Regarding the Group’s financial assets, it is matficable to provide a reasonable estimate ofdffatt until
a detailed review has been completed.

Amendments to HKAS 32 Offsetting Financial Asseddanancial Liabilities

The amendments to HKAS 32 clarify existing applmatissues relating to the offset of financial &ssad
financial liabilities requirements. Specificallyyet amendments clarify the meaning of “currently &dsgally
enforceable right of set-off” and “simultaneouslisegion and settlement”.

The amendments to HKAS 32 are effective for anpesgiods beginning on or after 1 January 2014 wéithye
application permitted and require retrospectiveiaation.

The directors of the Company anticipate that thgliegtion of the amendments to HKAS 32 may result i
more disclosures being made with regard to offsgfiinancial assets and financial liabilities ie fluture.

Amendments to HKAS 36 Recoverable Amount Disclosurédlon-Financial Assets

The amendments to HKAS 36 remove the requiremedistdose the recoverable amount of a cash-gengrati
unit to which goodwill or other intangible assetishwndefinite useful lives had been allocated whiggre has
been no impairment or reversal of impairment of tledated cash-generating unit. Furthermore, the
amendments to HKAS 36 require disclosures on aaiditiinformation about the fair value measurememsnw
the recoverable amount of impaired assets is basefdir value less costs of disposal. If the recalke
amount is fair value less costs of disposal, aityestall disclose the level of the fair value lierhy within
which the fair value measurement of the asset sin ganerating unit is catergorised in its entiréhye Group

is required to make additional disclosures for ILl@vend Level 3 of the fair value hierarchy:

e adescription of the valuation techniques used¢asure the fair value less costs of disposalbelfetis
any change in valuation techniques, the fact aaddhson should also be disclosed;

e each key assumption on which management has b&seatktermination of fair value less costs of
disposal; and

* the discount rates used in the current and preueasurement if fair value less costs of dispasal i
measured using a present value technique.

The amendments to HKAS 36 are effective for anpealods beginning on or after 1 January 2014 with
earlier application permitted, provided HKFRS 13lso applied, and require retrospectively appbeat

The directors of the Company anticipate that thgliegtion of the amendments to HKAS 36 may resuilt i
additional disclosures being made with regard ¢oittpairment assessment on non-financial assets.

HK(IFRIC) — Int 21 Levies

HK(IFRIC) — Int 21 provides guidance on when toagise a liability for a levy imposed by a govermtnir
levies that are accounted for in accordance wittABIK37 Provisions, Contingent Liabilities and Cogént
Assets and levies where the timing and amountrigioe Under HK(IFRIC) — Int 21, a liability is regnised
for a levy when the activity that triggers paymastidentified by the relevant legislation occurk(lHRIC) —
Int 21 excludes income tax within the scope of HKESIncome Taxes, fines and other penalties.

HK(IFRIC) — Int 21 is effective for annual periodeeginning on or after 1 January 2014 with earlier
application permitted and require retrospectiveliapfon. In the opinion of the directors of ther@gany, the
application of HK(IFRIC) — Int 21 will not have neatal impact on the Group’s consolidated financial
statements.
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The directors of the Company anticipate that thelieation of other new and revised HKFRSs will hane
material impact on the results and the financiaitpmn of the Group.

Turnover

Turnover represents the amounts received and adaleifrom sale of polishing materials and equipmant
gross proceeds from sales of held for trading itmeents during the year. An analysis of the Grotyrsover
for the year is as follows:

2013 2012
HK$'000 HK$'000
(Restated)
Sales of polishing materials and equipment 80,297 79,740
Gross proceeds from sales of held for trading itments 3,917 25,627
84,214 105,367

Segment information

Information reported to the Board, being the chipkrating decision maker, for the purpose of resour
allocation and assessment of segment performacasde on the nature of the operations of the Group.

Specifically, the Group’s reportable and operaiegments under HKFRS 8 are as follows:

Polishing materials - sale of polishing materaid equipment
and equipment

Terminal and - loading and discharging servicesage services, and leasing
logistics services of terminal facilities agguipment

Investment - investments in held for trading Biweents, convertible bonds,

available-for-sale investments and associates
Information regarding the above segments is reddytow.

Segment revenue and results

The following is an analysis of the Group’s reveamne results by reportable and operating segment:

Revenue Segment result
For the year ended 31 December

2013 2012 2013 2012

HK$’000 HK$'000 HK$'000 HK$'000

(Restated) (Restated)

Revenue

Polishing materials and equipment 80,297 79,740 (29,338) (22,627)
Terminal and logistics services - - 174,528 96,756
Investment - - (16,162) (18,956)
80,297 79,740 139,028 55,173

Unallocated corporate expenses (23,333) (29,462)
Unallocated other income and gain 6,179 9,854
Unallocated finance costs (1,948) (29,265)
Profit before taxation 119,926 6,300
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The accounting policies of the operating segmergstize same as the Group’s accounting policiesm8ag
profit (loss) represents the profit (loss) from leaegment without allocation of certain other inegrentral
administration costs, directors’ salaries and aerfimance costs. This is the measure reportechéochief
operating decision maker for the purposes of ressuallocation and performance assessment.

The Group’s polishing materials and equipment d@iviss mainly located in Hong Kong (country of daite)
and the PRC. Terminal and logistics services diviss located in the PRC. Investment division isated in
Hong Kong.

The following table provides an analysis of the @r'e revenue by geographical market, irrespectivéhe
origin of customers:

Revenue
2013 2012
HK$'000 HK$'000
(Restated)
Hong Kong 35,331 37,096
The PRC 31,316 30,138
Other Asian regions 6,744 6,154
North America and Europe 986 1,236
Other countries 5,920 5,116
80,297 79,740
6. Other income
2013 2012
HK$'000 HK$'000
(Restated)
Interest income from banks and financial institnsio 1,817 11
Interest income from loan receivables - 687
Interest income from amount due from an associate - 1,101
Interest income from convertible bonds designated a
financial assets at fair value through profitass 1,070 -
Net foreign exchange gains 505 124
Rental income 1,842 1,509
Gain on disposal of a club membership - 840
Sundry income 255 692
5,489 4,964
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7. Financecosts

2013 2012
HK$'000 HK$'000
(Restated)
Interests on other loans wholly repayable
within five years 852 1,334
Finance lease charges 64 30
Interest on margin loans 10 125
Effective interest expenses on convertible bonds 1,096 20,592
Effective interest expenses on promissory note
wholly repayable within five years - 7,339
Total borrowing costs 2,022 29,420
8. Taxation
2013 2012
HK$'000 HK$'000
(Restated)
The charge comprises:
Current taxation
Hong Kong Profits Tax 38 80
PRC Enterprise Income Tax 100 -
Withholding tax for dividend from PRC joint vemntis 2,711 1,322
2,849 1,402
Deferred taxation 8,570 7,326
11,419 8,728

Hong Kong Profits Tax is calculated at 16.5% ofelsémated assessable profits for both years.

Under the Law of the PRC on Enterprise Income Th& (EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiary is 26%both years.

Taxation arising in other jurisdictions is calcelatat the rates prevailing in the relevant jurigsdrcs.

-18 -



9. Prdfit (loss) for the year

2013 2012
HK$'000 HK$'000
(Restated)
Profit (loss) for the year has been arrived atrafiterging (crediting):
Staff costs, including directors’ emoluments 19,148 11,707
Contributions to retirement benefits schemes 547 381
19,695 12,088
Depreciation of plant and equipment 1,867 3,866
Auditor’s remuneration 890 1,050
Impairment loss on trade receivables 1,707 4,169
Reversal of allowance for inventories (includeaost of sales) (1,897) (749)
Share of tax of joint ventures 16,739 14,250
Share of tax of an associate 155 (64)
Allowance for inventories (included in cost ofes) 365 4,956
Written off of plant and equipment 2,828 3,740
Loss on disposal of plant and equipment - 39
Cost of inventories recognised as expenses 85,166 76,665
Minimum lease payment in respect of rental premis 2,021 922

10. Dividend

No dividend was paid or proposed during the yeatedn31 December 2013, nor has any dividend been
proposed since the end of the reporting periodZ20il).

11. Earnings (loss) per share

The calculation of the basic and diluted earnirigss) per share attributable to the owners of tbmg@any is
based on the following data:

2013 2012
HK$'000 HK$'000
Profit (loss)
Profit (loss) for the year attributable to ownefshe Company
for the purposes of basic earnings (loss) peatesha 108,507 (2,426)
Number of shares 2013 2012
'000 ‘000
Weighted average number of ordinary shares
for the purpose of basic earnings (loss) pereshar 11,779,709 6,557,640
2013 2012
Basic earnings (loss) per share (in HK cents) 0.92 (0.04)
Diluted earnings (loss) per share (in HK cents) 0.92 (0.04)

Diluted earnings (2012: loss) per share is the samehe basic earnings (2012: loss) per share. The
computation of diluted earnings (2012: loss) pesrehdoes not assume the conversion of the Company’s
outstanding convertible bonds since their exengigald result in an increase in earnings (2012: @adese in
loss) per share for 2013.

-19 -



The computation of diluted earnings (loss) per asltires not assume the exercise of the Companyienspt
because the exercise price of those options wadmhifpan the average market price per share fdr 2013
and 2012.

12. Traderecevables, other receivables, deposits and prepayments

The aging analysis of the trade receivables, n@nhpairment loss presented based on the invoiae @atich
approximated the respective revenue recognitioesdattthe end of the reporting period is as follows

2013 2012
HK$'000 HK$'000
(Restated)
Within 30 days 25,868 17,945
31 to 60 days 9,662 11,005
61 to 90 days 241 3,864
Over 90 days 165 2,336
35,936 35,150
Other receivables from investing transactions 2,733 42,875
Other receivables, deposits and prepayments 2,820 1,587
41,489 79,612

13. Tradeand other payablesand accruals

The aged analysis of the trade payables preseasstion the invoice dates at the end of the reygopteriod

is as follows:
2013 2012
HK$'000 HK$'000
(Restated)
Within 30 days 2,863 1,658
31 to 60 days 3,763 3,585
61 to 90 days - 1,980
Over 90 days 12 1,330
6,638 8,553
Other payables and accruals 39,093 30,333
45,731 38,886
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14.

Shar e capital

Number of ordinary shares

of HK$0.01 each

Share capital

2013 2012 2013 2012
'000 '000 HK$'000 HK$'000
Authorised:
At 1 January 2012 and 31 December 2012 15,000,000 15,000,000 150,000 150,000
Increased on 11 June 2013 25,000,000 25,000,000 250,000 250,000
At 31 December 2013 40,000,000 40,000,000 400,000 400,000
Issued and fully paid:
At beginning of year 9,404,198 5,084,198 94,042 50,842
Issue of shares upon conversion of
convertible bonds Note ) 1,515,000 4,320,000 15,150 43,200
Issue of shares upon placing of shahsté ii) 1,000,000 - 10,000 -
At end of year 11,919,198 9,404,198 119,192 94,042

Notes:

(i) During the year ended 31 December 2013, thelérsl of the convertible bonds have exercised the
conversion right to convert an aggregate princgrabunt of HK$95,600,000 of the convertible bonds
into a total 1,515,000,000 ordinary shares.

During the year ended 31 December 2012, the holdethe convertible bonds have exercised the
conversion right to convert an aggregate princgmbunt of HK$129,600,000 of the convertible bonds
into a total 4,320,000,000 ordinary shares.

These shares rank pari passu with the existingesharall respects.

(i) The Company entered into the subscription agrents with the two subscribers in relation to the
subscription of a total of 1,000,000,000 new shardke share capital of the Company at HK$0.355 pe
subscription share.

15. Operating leases
The Group as lessor
Property rental income earned during the yearapasoximately HK$1,842,000 (2012: HK$1,509,000).

At 31 December 2013, the Group had contracted wettants to sub-lease leased premises for future
minimum lease payments as follows:

2013 2012
HK$'000 HK$'000
(Restated)
Within one year 1,189 1,519
In the second to fifth year inclusive - 330
1,189 1,849
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The Group as lessee

At 31 December 2013, the Group had commitmentéutoire minimum lease payments under non-cancellable
operating leases in respect of office premises lwfalt due as follows:

2013 2012
HK$'000 HK$'000
(Restated)
Within one year 1,861 152
In the second to fifth year inclusive 1,093 -
2,954 152

Leases were negotiated for a term of two monthigftiesix months with fixed rentals over the termh the
lease.

MANAGEMENT DISCUSSION AND ANALYSIS
Business Review and Financial Performance

The Group’s turnover and revenue for the year erfledecember 2013 decreased by 20.1% to approXimate
HK$84.2 million and increased by 0.7% to approxehatHK$80.3 million respectively as compared wiistl year.
Segmental revenue of polishing materials and egerprdivision increased slightly by 0.7% as compawétl last
year and there was no segmental revenue of othisiadis.

Profit for the year ended 31 December 2013 attaitet to the shareholders of the Company was appetzly
HK$108.5 million (2012: loss of HK$2.4 million). BhGroup recorded a substantial improvement in tiveial
results for the year ended 31 December 2013 as ar@upvith last year because there were increasbdre of
results of joint ventures, decreases in financéscagcrease in losses on disposal/partial dispdsedsociates, and
decrease in fair value loss of convertible bondsgieted as financial assets at fair value thrqrgfit or loss.

Segmental loss of the polishing materials and eqeig division decreased from approximately HK$28ikion in
2012 to HK$19.3 million in 2013. Segmental loss tbé investment division decreased from approxingatel
HK$19.0 million in 2012 to HK$16.2 million in 2013.

Segment profit of the terminal and logistics segsidivision increased from HK$96.8 million in 20tb2HK$174.5
million in 2013. The increase was mainly due to tbenmencement of operation of its two new berth$ vatal
capacity of 140,000-tonne since October 2012.

Liquidity and Financial Resources

At 31 December 2013, the Group had interest-bearthgr loan of approximately HK$8.7 million (31 ecber
2012: HK$11.8 million), which was of maturity withone year. The Board expects that the other lathibevrepaid
by internal resources upon its maturity.

At 31 December 2013, current assets of the Groupuated to approximately HK$475.1 million (31 Decemb
2012: HK$113.9 million). The Group’s current rati@as approximately 3.82 as at 31 December 2013 mpaed
with 0.52 as at 31 December 2012. At 31 Decemb&B82the Group had total assets of approximately HB&38.5
million (31 December 2012: HK$874.5 million) andtab liabilities of approximately HK$143.4 million3(
December 2012: HK$227.4 million), representing argg ratio (measured as total liabilities to toaskets) of
10.5% as at 31 December 2013 as compared with 2808631 December 2012.

-22 -



Charge of Assets
As at 31 December 2013, the Group did not havepéegge of assets.

At 31 December 2012, the Group’s listed securitiekl under the margin accounts with a total maviedtie of
approximately HK$3,200,000 have been pledged tanfifal institutions to secure the credit facilitgganted to the
Group.

Significant Investments

At 31 December 2013, the Group held available-&de-Snvestments and interests in associates anmgu i
approximately HK$2.5 million and HK$76.3 millionggectively. During the year, the Group recordeah gaifair
value of convertible bonds designated as finanagdets at fair value through profit or loss amagntio
approximately HK$2.5 million and gain on disposélheld for trading investments amounting to appmuadely
HK$0.8 million.

At 31 December 2012, the Group held available-&de-snvestments, interests in associates and loelttdding
investments amounting to approximately HK$2.5 milli HK$76.8 million and HK$3.2 million respectively
During the year, the Group recorded loss on patiiggdosal of an associate amounting to approxiyai&l$12.7
million, loss on disposal of an associate amountimgapproximately HK$10.9 million, loss in fair wva of
convertible bonds designated as financial assefairavalue through profit or loss amounting to eppmately
HK$7.4 million and gain on disposals of held fading investments amounting to approximately HK$8ilion.

Foreign Exchange Exposures

The Group’s purchases and sales are mainly dentadiiva United States dollars, Hong Kong dollars Rediminbi.
The investments are in Hong Kong dollars. The dpegaexpenses of the Group are either in Hong Kawitars or
Renminbi. The Group’s treasury policy is in placemonitor and manage its exposure to fluctuatioexohange
rates.

Contingent Liabilities

The Group had no material contingent liabilitiesa681 December 2013 and 2012.

Capital Commitments

The Group had no capital commitments as at 31 Deee@013 and 2012.

Outlook

Facing with the slowdown in the economic growththa PRC, weak corporate demand for bulk raw maserend
intense competition on peripheral terminals andstars services, the major tasks of the terminal kgistics
services division in 2014 include keeping on impmgvservices quality, maintaining traditional pasit and
customer strength, further enhancing the utilisagfficiency of existing terminal facilities, stgm facilities and
equipment, continuing to perfect construction ofri@al facilities, soliciting new customers and glypimproving
the management level and controlling productiontse® as to strive for steady growth in port thigug and

profits.

The management is cautious of the outlook of thiesimiog materials and equipment business. The Grailip
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continue to enforce cost-saving measures, condentna selling products with high profit margin, exy its
distribution network and develop new products ideorto improve the profitability of this businesgment.

The Group will also keep on evaluating and restmuieg its investment portfolio and strategies iderto improve
the performance of the investment segment.

The Board and the Group’s management will contitm@ise their best endeavour to strengthen andestaw
improvements in all the Group’s business segmamd@enhance the long-term growth potential ofGneup.

Employees and Remuneration

As at 31 December 2013, the Group had approximat@lf2012: 30) employees (excluding employees ef th
Company'’s joint ventures) in Hong Kong and the PRI employees are remunerated with basic salangdand
other benefits in kind with reference to industmagiice and their individual performance. The Compalso
operates a share option scheme of which the Boayglanits discretion, grant options to employdesi® Group.

PURCHASE, REDEMPTION OR SALE OF LISTED SHARES

Neither the Company, nor any of its subsidiariescipased, sold or redeemed any of the listed sexuGf the
Company during the year.

CORPORATE GOVERNANCE PRACTICE

The Board considers that good corporate governahtge Company is crucial to safeguarding the egey of the
shareholders and enhancing the performance of thapGThe Board is committed to maintaining andueng
high standards of corporate governance. The Compsy applied the principles and complied with &k t
applicable code provisions of the Corporate GowaraaCode (“CG Code”) as set out in Appendix 14hefltisting
Rules for the year ended 31 December 2013, exoeghé following deviations:

1. Code Provision A.6.7
Certain independent non-executive directors ofGoenpany were unable to attend the annual generalimgeof
the Company held on 11 June 2013 due to their atffsrtant commitments.

2. Code Provision B.1.2

The terms of reference of the Remuneration Comenitteclude review of and making recommendationshéo t
Board in relation to senior management remunera®mn the Board’s opinion, it was more appropriatethe
executive Directors to perform these duties.

3. Code Provision E.1.2
The Chairman of the Board was unable to attenctimeial general meeting of the Company held on h& 2013
due to his other important commitment.

MODEL CODE FOR SECURITIESTRANSACTIONSBY DIRECTORS
The Company has adopted the Model Code for Seesifitiansactions by Directors of Listed Issuers (@®dCode”)
as set out in Appendix 10 of the Listing Rulestagode of conduct for dealings in securities ef@ompany by the

Directors. Following a specific enquiry, all Direcs confirmed that they have complied with the mexflistandards
set out in the Model Code throughout the year el@deDecember 2013.
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AUDIT COMMITTEE REVIEW

The Company has an audit committee which was esitedol in accordance with the requirements of theGoGe,
for the purposes of reviewing and providing supgovi over the financial reporting process and irdecontrols of
the Group. The audit committee comprises threep@déent non-executive directors of the Company. Graip’s
consolidated financial statements for the year érle December 2013 have been reviewed and appiovéae
audit committee.

BROAD OF DIRECTORS

As at the date of this announcement, the Board deegp(1) Mr. Wong Lik Ping, Ms. Yeung Sau Han Agnkls.
Chan Shui Sheung vy, Mr. Lai Ka Fai, Mr. Wang LgaMr. Shi Chong and Mr. Feng Gang as executiveddirs;
(2) Mr. Cheng Kwok Woo as non-executive Directargd §3) Mr. Lam Kwok Hing Wilfred, Mr. Goh Choo Hwee
Mr. Ho Hin Yip and Mr. U Keng Tin as independennrexecutive Directors.

On behalf of the Board
PME Group Limited
Wong Lik Ping
Chairman

Hong Kong, 28 March 2014

* For identification purpose only
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