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Chairman’s Statement

2013 was a year full of challenges, even though the situation in the
US improved gradually while the economies in the Eurozone were
stabilized. GDP growth in the Mainland was 7.7%, same as 2012, It
is the fourth consecutive year GDP growth has not seen an increase,
and it was down from a 10.4% growth in 2010.

Although there was an improvement in sales of automobiles in the
second half of this financial year, our board of directors expected
a drop in profit after tax and decided to issue a profit warning on
27 March 2014. Based on the announcement, the Board informed
shareholders of the Company and potential investors that the Group
was expected to record a net profit for the financial year ending 31
March 2014 but would still be substantially less than the net profit for
the financial year ended 31 March 2013. The expected substantial
decrease in net profit was mainly due to the significant decrease in
gross profit margin of the Group’s automobile dealerships business
in the PRC, resulting from keen competition due to an increase in
the number of dealers established in cities near Beijing and Tianjin.
Additionally, a significant decrease in gross profit margin of the
jewellery business and a substantial drop in sales of top fine wines of
the Group were the reasons behind the expected substantial drop in
net profit.

During this financial year, the Group’s revenue increased by 5%,
reaching HK$3.162 billion, compared with HK$3.016 billion in the
previous financial year. Gross profit for the financial year decreased
by 43%, reaching HK$162.3 million, compared with HK$284.9
million in the previous financial year. Net profit for this financial year
decreased by 74% to HK$17.3 million compared with HK$66.0
million in the previous financial year. The drop in gross profit was
mainly due to the compressed profit margin of auto sales in this
financial year versus the previous one. The auto business was
a major income driver, accounting for approximately 94% of our
business.
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FEHRE
Chairman’s Statement

China’s Luxury Goods & China Auto Markets

There are quite a few ongoing updates and research reports from
reputable authorities, investment banks and global research houses
mentioning the slowdown of the China luxury goods market.
According to the “2013 China Luxury Goods Market Study” issued
by Bain & Company on 17 December 2013, growth in the mainland
China’s luxury goods market slowed from 7% growth in 2012 to
around 2% in 2013, with expectations of similarly slow growth in
2014. Chinese shoppers now do two-thirds of their luxury shopping
abroad, triggering slowdowns in store traffic and store openings
domestically. The cooling off of China’s previously exuberant luxury
market domestically was due to the highly visible government
campaign encouraging frugality and focusing on a crackdown on
corruption, which had a large impact on gifting. Notwithstanding
this, Chinese shoppers remain the largest nationality of luxury buyers
worldwide, with purchases that make up 29% of the global market,
an increase of 4 percentage points from last year.

“Hurun Report Chinese Luxury Consumer Survey 2014” issued by
The Hurun Research Institute on 16 January 2014 reported the
overall spending by the Chinese high net worth individuals was down
15% last year. And spending on gift-giving was down a dramatic
25%, possibly due to the impact of anti-corruption initiatives and a
slowdown in the economy.

In 2013, vehicle sales in China totaled 22.0 million units, marking
China’s fifth straight year as the world’s largest auto market.
According to an article named ‘Super-luxury car market slows in
China” issued by Xinhua dated 3 March 2014, the super-luxury
car category witnessed a tough year in the once-heated Chinese
market in 2013, as the country’s most affluent hesitated to spend
extravagantly amid slowing economic growth. Nevertheless, the
potential of China, the world’s second-largest economy is still
highlighted by ultra-luxury markets as the European market remains
sluggish and the United States still faces pressure following the
gradual withdrawal of quantitative easing.
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FERE
Chairman’s Statement

Furthermore, perhaps as early as 2016, China will overtake the US
as the world’s largest market for premium cars, according to an
article named “Getting to know China’s premium-car market” issued
by McKinsey & Company in June 2013. BMW said China would
probably surpass the US as its top market this year as the brand
penetrated into more communities and won buyers with its 3- and
5-series sedans, according to an article titled “BMW Sales Growth
Outpaces Mercedes-Audi in China Luxury Car Race” issued by
Bloomberg News dated 9 August 2013.

BUSINESS REVIEW

Automobile Dealerships

During the year, revenue of the ultra-luxury automobile
distributorships of Bentley, Lamborghini and Rolls-Royce recorded
an approximate 8% increase to HK$2.849 billion, compared with
HK$2.646 billion in the previous financial year. Of our 3 brands,
Rolls-Royce and Lamborghini recorded higher sales while Bentley's
sales dropped due to a launch of the new model named New Flying
Spur, replacing the previous model of Continental Flying Spur, in
which sales of this model were vacuum for some months.

According to the article named “Exotic car sales surge to record
high — except Ferrari” dated 5 February 2014 under CNNMoney.com,
Bentley Motors had a record-breaking year in sales last year. It hit
five digits, selling 10,120 cars worldwide in 2013, the most ever in
Bentley’s 95 years in existence. Much of that sales growth has been
spurred by Bentley’s all-new Flying Spur sedan, a car that starts at
just over US$184,000. Last year, Bentley sold as many of the new
model in 4 months as it did of the previous model in an entire year,
Bentley CEO Wolfgang Schreiber said.
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Chairman’s Statement

Rolls-Royce has performed the best among the Group’s brands
with total sales of HK$1,271.7 million , representing a 24% increase
compared with HK$1,023.9 million during the previous financial year.

Lamborghini Beijing has recorded a 2% rise in sales to HK$201.9
million during this financial year, compared with HK$197.8 million in
the previous financial year.

Bentley recorded a decline in sales among our 3 brands during
this financial year with a total of HK$1,375.4 million, representing
a decrease of 3% compared with HK$1,424 million in the previous
financial year.

Encouragingly, income from provision of after-sale services was
stable and continued to increase during this financial year. Total
revenue recorded a 25% increase during this financial year
compared with the previous financial year. Regarding the gross profit
margin, we recorded a drop from 58% to 51% during the past two
financial years.

Watch Distributorships

During the year, the performance of our super deluxe branded watch
division recorded a drop. Richard Mille recorded a rise of 2%, with a
total of 83 watches sold compared with 81 in the previous financial
year. Parmigiani, another brand under our portfolio, recorded a rise
of 17%, with a total of 222 watches sold compared with 189 in
the previous financial year. DeWitt recorded lower sales during this
financial year compared with the previous financial year with a total
of 20 watches sold. DelaCour, after switching to its basic models
from Bi-Tourbillon models, performed well with a total of 6 watches
sold, compared with 1 in the previous financial year.

In January 2014, the Group established a shop-in-shop of Dewitt in
Chengdu hoping to extend our foothold in China’s second-tier cities.
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Chairman’s Statement

Jewellery Distributorships

We are very glad to see sales of top-tier branded jewellery increased
in terms of quantity and sales amount. A total of 764 pieces were
sold during this financial year, an increase of 63% compared with the
previous financial year when 469 pieces of jewelry were sold.

Boucheron, the first renowned top-tier brand we acquired,
performed well during this financial year with a total of 748 pieces
of jewelry sold, a 69% increase compared with the previous financial
year during which 442 high-end jewellery pieces were sold. The
Group established a shop in Chengdu IFS in January 2014.

Royal Asscher, another high-end brand under our Group, has
recorded a drop in sales during this financial year at HK$1.4 million,
down 46% from HK$2.6 million in the previous financial year. During
this financial year, the brand has entered the second-tier city of
Chengdu and opened a shop-in-shop in January 2014. The brand
plans to extend its foothold to Tianjin, Wuhan and Macau during the
forthcoming financial year.

Fine Wines Dealerships

Due to the anti-extravagance campaign being run in Mainland China,
the overall performance of the fine wines division substantially
slowed down in this financial year. Total sales during this financial
year reached HK$7.7 million, representing a drop of 93%. Sales of
top fine wines, dropped from HK$107.2 million to HK$1.1 million in
this financial year.

Nevertheless, sales of the Group’s private label wine — “Ex-
Chateaux” (38 E ) — launched in collaboration with our partner
negociants from Bordeaux, dropped only 13% during this financial
year to HK$6.6 million compared with the last financial year.

Additionally, we are glad to report that we have already disposed of

almost all of our investment in wine futures or “En Primeur 2010”
during the previous financial year so that no impairment is needed.
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Chairman’s Statement

The Group continues to develop a distribution network for “Ex-
Chateaux”(32/=E € ) in the PRC. Furthermore, we have entered
into a Management Agreement with a company beneficially 95%
owned by Mr. Qi Jianhong, who is a substantial shareholder of the
Group, on 12 May 2014 to provide management services in the
sales and marketing of Moutai Jackie Chan Liquor ( 3 & X 8E/E) in
the PRC. That company has its own distribution network of Moutai
Jackie Chan Liquor (F &K ) in the PRC, and we believe this
would create a synergy effect with our existing China fine wine
business.

Other Distributorships

Buben & Zorweg, a top-notch Austrian manufacturer in Objects of
Time, performed well during this financial year, recorded sales of 20
pieces of high-end products during this financial year.

In January 2013, the Group was appointed a non-exclusive retailer
of Bang & Olufsen branded audio and visual consumer electronics
products in Wuhan, Wuxi and Chongqing; a non-exclusive retailer of
B&O PLAY branded audio and visual consumer electronics products
in the PRC; a non-exclusive distributor of the B&O PLAY branded
audio and visual consumer electronics products to third-party
resellers in the PRC; and a non-exclusive retailer and/or distributor
of the B&0O PLAY branded audio and visual consumer electronics
products through online shop(s) in the PRC. The brand had a
satisfactory performance during this financial year, recording sales of
6,181 pieces of high-end products of B&O PLAY. For B&O PLAY, the
Group is currently operating 32 POS and we intend to open 5 POS
before the end of 2014.
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Chairman’s Statement

RECENT DEVELOPMENT AND PROSPECT

As mentioned in our previous annual report of 2013, according to
Global Auto Sources, Gasgoo.com issued on 21 May 2013, rumors
of a luxury tax of 20% on luxury vehicles carrying price tags of
at least 1.7 million yuan to 1.8 million yuan had been appearing
across the Chinese media. According to an article named “Official
pinpoints China’s tax priorities” issued by Xinhua English news on 21
November 2013, China’s Minister of Finance Lou Jiwei was quoted
as saying reform of consumption tax will also be used to adjust
the consumption of products which use a lot of energy or cause
pollution, as well as some high-end consumer goods. But there was
no mention which new items would be taxed. Up to the present
moment, there is no such consumption or other luxury tax imposed.

We are committed to expanding the non-auto businesses to diversify
our product portfolio. The Group is eyeing joint ventures of non-auto
businesses with capable partners to leverage on their resources,
expertise and experience. Although we still have confidence in the
auto business, which is the Group’s core business, our strategy is to
put more effort to develop and expand the non-auto businesses so
as to bring profitable returns to our shareholders in future.

In view of both of the yearly exhibitions held in Beijing, “Beijing
Sparkle Roll Luxury Brands Culture Expo” (“SR Luxpo”) and “Beijing
Sparkle Roll Luxury Brands Culture Pinnacle Forum & Distinguished
Exhibition” (“SR Luxfo”), our objectives are to bridge east and west
so as to foster cultural exchange. We also want to be a responsible
corporation to carry out social responsibility through a series of
crossover activities with charitable organizations namely “Jackie
Chan Charitable Foundation Beijing” & “China Soong Ching Ling
Foundation”. Through those crossover charitable activities, we are
hoping to contribute positively to local communities and non-profit
organizations. We believe in social responsibility which is one of
the pillars of a responsible corporation. That will bring long-term
values to the Group and our shareholders. At the same time, the
Group promotes SR Luxpo and SR Luxfo to the members of “SR
Honor Club”, which is a database of over 10,000 members derived
from our customers in all walks of life. They will be able to interact
with our exhibitors who are eager to come to China for business
opportunities.
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FEHRE
Chairman’s Statement

Looking ahead, the Group is still cautiously optimistic towards the
luxury goods market in the PRC despite a crackdown on extravagant
spending by government officials. According to a CLSA report titled
“Luxury Goods Sector Outlook” dated 16 March 2014, Chinese
luxury goods spending remains solid and only some categories such
as watches and alcohol are affected by anti-corruption measures.
In 2013, mainland Chinese luxury goods demand indicated by local
and overseas spending grew by 20% in 2013, compared with a
30% rise in 2012. We will continue to adopt a prudent approach to
increase our presence and expand our luxury goods market in the
PRC. Based on the sales of automobiles in the recent weeks and
barring unforeseen circumstances and policies, we believe that our
overall luxury business should have bottomed out, though recovery
is gradual.

On this note, the Board has recommended not to offer a final
dividend for this financial year. The Group would like to reserve more
capital to meet the challenges ahead.

ACKNOWLEDGEMENT

We would like to thank our dedicated team, board members
and staff members amid the challenges and competitive global
environment during the year. Given the cautiously optimistic outlook
for the luxury goods market in the PRC as well as our vision, we
are confident that, by adopting a prudent approach to increase our
presence and expand on luxury goods markets in the PRC, we will
generate profitable returns to our shareholders in future.

Tong Kai Lap
Chairman

Hong Kong, 23 June 2014
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Report of the Directors

The directors present their annual report and the audited financial
statements of the Group for the year ended 31 March 2014.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Details of the
principal activities of the principal subsidiaries are set out in note 17
to the financial statements. Its subsidiaries were principally engaged
in trading of luxury automobiles, watches, jewellery in the People’s
Republic of China (“PRC”) (excluding Hong Kong and Macau) and
trading of fine wines in the PRC.

FINANCIAL REVIEW

The revenue of the Group for the year ended 31 March 2014 of
approximately HK$3,161.8 million represented an increase of
approximately 5% compared to approximately HK$3,015.6 million
recorded in the corresponding period of last year. The increase in
turnover was mainly attributable to the increase of luxury automobile
sales and income from after-sale services. The profit for the year was
HK$17.3 million for the year ended 31 March 2014, as compared
with a net profit of approximately HK$66.0 million for the last
financial year. The decrease in profit for the year was mainly due to
the drop in gross profit of automobile sales.

At 31 March 2014, the Group maintained a net cash position with
cash at banks and in hand of approximately HK$340.2 million
(2013: HK$273.9 million), short-term borrowings of approximately
HK$679.5 million (2013: HK$547.8 million) and nil balance of
long-term borrowings (2013: HK$40.0 million) . The Group had
sufficient financial resources and will continue to finance its business
development by internal resources and borrowings.

DIVIDEND

The Directors do not recommend the payment of a final dividend for
the year ended 31 March 2014 (2013: nil), while no interim dividend
(2013: HK0.2 cent per share) had been distributed during the year.
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Report of the Directors

OPERATIONAL REVIEW

Automobile Dealerships

During this financial year, 329 units of Bentley automobiles (2013:
351 units), 37 units of Lamborghini automobiles (2013: 47 units) and
198 units of Rolls-Royce automobiles (2013: 153 units) were sold.
Total revenue of approximately HK$2,849.0 million was generated
from sales of automobiles compared to HK$2,645.7 million in last
year. The gross profit margin for automobiles was 2%, a decrease
of around 4% on overall basis as a result of keen competition and
increase in purchase cost from manufacturers.

Moreover, after-sale services generated services income of
approximately HK$119.0 million compared to HK$95.1 million in last
year.

Watch Distributorships

During the year, 83 pieces of Richard Mille (2013: 81 pieces), 20
pieces of DeWitt (2013: 40 pieces), 222 pieces of Parmigiani (2013:
189 pieces) and 6 pieces of deLaCour (2013: 1) were sold.

Sales of watches generated revenue of approximately HK$120.3
million compared to HK$125.3 million in last year. Management
believe that decrease of 4% in sales revenue of watches was mainly
due to keen competition in Beijing, Tianjin and Shanghai and less
revenues generated from our cross-selling campaign to our car
owners.

Jewellery Distributorships

During the year, 748 pieces of Boucheron jewelleries (2013: 442
pieces), 16 pieces of Royal Asscher jewelleries (2013: 26 pieces)
were sold. Sales of jewelleries generated revenue of approximately
HK$44.1 million compared to HK$34.6 million in last year,
representing an increase of 27%. Both Boucheron and Royal
Asscher had opened their stores in Beijing Sparkle Roll Luxury World
(China Headquarter), Beijing Sparkle Roll Luxury World (Hua Mao)
and Tianjin Sparkle Roll Luxury World.
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Fine Wines Distributorship

During the year, 41,978 bottles (2013: 47,553 bottles) of fine wines
including 295 bottles (2013: 12,899 bottles) of top fine wine were
sold.

NUMBER AND REMUNERATION OF
EMPLOYEES

As at 31 March 2014, the Group had 488 (2013: 428) employees.
Staff costs (including directors’ emoluments) charged to profit
or loss amounted to approximately HK$51.8 million for the year
(2013: HK$44.7 million). All permanent employees were under the
remuneration policy of fixed monthly salary with discretionary bonus.

A new share option scheme was adopted by the Company on 20
August 2012.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s total assets as at 31 March 2014 were approximately
HK$2,433.6 million (2013: HK$2,373.3 million) which were mainly
financed by the owners’ equity and total liabilities of approximately
HK$1,573.6 million (2013: HK$1,605.5 million) and HK$842.2 million
(2013: HK$727.8 million) respectively.

The Directors consider the Group will have sufficient working capital
for its existing operations and financial resources for financing future
business expansion and capital expenditures.

The Group’s bank balances and cash were mainly denominated in
Hong Kong dollars (“HK$”) and Renminbi (“RMB”).

The Group entered into foreign currency forward contracts primarily
for hedging its purchases that are mainly denominated in Euro. At 31
March 2014, the Group had no foreign currency forward contracts
thus having a fair value of nil balance (2013: HK$0.2 million liabilities)
as derivative financial instruments.
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CAPITAL STRUCTURE

The Group’s gearing ratio then computed as total borrowings over
the owners’ equity was approximately 43% as at 31 March 2014
(2013: 36%).

EXPOSURE TO FOREIGN EXCHANGE

The revenue of the Group is mainly denominated in HK$ and RMB
while the purchases and production cost are mainly denominated in
Euro, Swiss Franc, HK$ and RMB.

For this year, the Group was mainly exposed to foreign currency
exchange risk of Euro, Swiss Franc and RMB and the management
mainly monitored the foreign currency exchange risk with advices
from the Group’s major bankers.

CHARGES ON ASSETS

As at 31 March 2014, pledged deposits and inventories of the Group
with an aggregate amount of approximately HK$87.8 million (2013:
HK$95.9 million) and HK$380.6 million (2013: HK$360.5 million)
respectively were pledged to secure borrowings of the Group and
general facilities granted to the Group.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2014, the largest and the top five
suppliers of the Group accounted for 48.9% and 97.1% of the
Group’s total purchases respectively. The largest and the top five
customers of the Group accounted for less than 10% of the Group’s
total revenue.

At no time during the year did a director, an associate of a director
or a shareholder of the Company (which to the knowledge of the
Directors owns more than 5% of the Company’s share capital) had
a beneficial interest in any of the Group’s five largest suppliers or
customers during the year.
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Report of the Directors

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2014 are
set out in the consolidated statement of comprehensive income on
pages 59 and 60.

The Directors do not recommend the payment of any dividend in
respect of the year.

RESERVES

Details of the movements in the reserves of the Group and the
Company during the year are set out in the consolidated statement
of changes in equity on page 66 and note 32 to the financial
statements respectively.

DISTRIBUTABLE RESERVES

In addition to retained profits, under the Bermuda Companies Act,
the contributed surplus account of the Company is also available
for distribution to its shareholders. However, the Company cannot
declare or pay a dividend, or make a distribution out of contributed
surplus if:

(@) itis, or would after the payment be, unable to pay its liabilities
as they become due; or

(b) the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share
premium accounts.

In the opinion of the directors, the distributable reserve accounts

comprise the reserves of the Company of approximately

HK$12,186,000 (2013: HK$6,820,000) in surplus.

SHARE CAPITAL

Details of the movements during the year in the share capital of the
Company are set out in note 31 to the financial statements.
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Report of the Directors

BORROWINGS

Particulars of borrowings of the Group as at 31 March 2014 are set
out in note 29 to the financial statements.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the past five financial years is set out on page 188.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the year in the property, plant
and equipment of the Group are set out in note 16 to the financial
statements.

DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date of
this report were:

Executive directors:

Mr. Tong Kai Lap

Mr. Zheng Hao Jiang

Mr. Zhao Xiao Dong

Non-executive directors:

Mr. Gao Yu

Mr. Qi Jian Wei

Mr. Zhang Si Jian

Independent non-executive directors:
Mr. Choy Sze Chung, Jojo

Mr. Lam Kwok Cheong
Mr. Lee Thomas Kang Bor
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In accordance with bye-laws 86(2B) of the Company’s Bye-laws,
any director appointed during the year will retire at the forthcoming
annual general meeting and are eligible for re-election.

In accordance with bye-laws 87(1) of the Company’s Bye-laws,
every director should be subject to retirement by rotation at the
annual general meeting at least once every three years and are
eligible for re-election.

No director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or its
subsidiaries which is not determinable by the Group within one
year without payment of compensation (other than statutory
compensation).

The term of office of each independent non-executive director is the
period of two years and renewable for one year up to his retirement
by rotation in accordance with the Company’s Bye-laws.

In accordance with bye-laws 87(1) of the Company’s Bye-laws, Mr.
Choy Sze Chung Jojo, Mr. Gao Yu, Mr. Qi Jian Wei will retire by
rotation and, being eligible, for re-election at the forthcoming annual
general meeting.

Details of directors’ emoluments are set out in note 11 to the
financial statements.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
MANAGEMENTS

Brief biographical details of directors and managements are set out
in pages 51 to 56.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Except as disclosed in note 40 and elsewhere in the financial
statements, no contracts of significance to which the Company or
any of its subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 31 March 2014, the interests and short positions of the
Directors and/or the chief executives of the Company in the
Shares, underlying Shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were required
to be (i) notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
he or she was taken or deemed to have under such provisions of
the SFO); or (ii) as recorded in the register required to be maintained
by the Company pursuant to Section 352 of the SFO; or (iii) as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Rules (the “Listing Rules”)
Governing the Listing of Securities on the Stock Exchange, were as
follows:

Long position in the Shares, underlying shares and debentures
of the Company

Name of director Capacity

EEfR 8%

Mr. Tong Kai Lap

(Note 1)
BB S PREEFEAEIZA (HEE1)
Beneficial owner
ERERA
Subtotal NEE
Mr. Zheng Hao Jiang Beneficial owner
BT A EHEBA
Mr. Choy Sze Chung, Jojo Beneficial owner
ERIEEYE ERnBEEA
Mr. Lam Kwok Cheong Beneficial owner
MEEEE ERBEEA
Mr. Lee Thomas Kang Bor Beneficial owner
FRREE EnfEEA
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REQBARG HEROREZZHA

Approximate

Number of percentage of
Shares held interest
BE RPN
BB &R Aotk
(Note 2)

(Mt5E2)

10,274,400 0.34%
9,760,000 0.33%
20,034,400 0.67%
10,640,000 0.36%
1,000,000 0.03%
4,000 0.0001%
1,256,000 0.04%
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Notes:

(1)  These 10,274,400 Shares were held by Rapid Alert International
Limited, a company controlled by a discretionary trust of which
Mr. Tong is the founder. Accordingly, Mr. Tong was deemed to be
interested in these Shares.

(2)  The denominator used is 2,979,828,850 Shares, being the total
number of Shares in issue as at 31 March 2014.

SHARE OPTIONS

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to an ordinary resolution passed at a general meeting of the
Company held on 20 August 2012.

B :

(1) #% 510,274,400 D A E L £ AAIL
AZZHEEFAES Z A FRapid Alert
International Limited$5 75 « B It B £ AR
BARULERDFHEEEE -

(2  FAHER2,979,828,850/ Ik fn - BNt =&
—HE=ZA=Z+T—RZEETRMHESE-

B

ARmZBRESS ([ZAE]) DREAR
ﬂf%*ﬁfiﬁl\ﬂ “THRTZERRAE

BB ERRBRRM -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES AND UNDERLYING SHARES OF

THE COMPANY

As at 31 March 2014, the register maintained by the Company
pursuant to Section 336 of the SFO shows that, other than
a Director or chief executive of the Company, the following
shareholders had notified the Company of relevant interests and
short positions in the Shares and underlying Shares of the Company:

Long position in the Shares and underling Shares of the

Company

Name of shareholder

BRESREB

Substantial shareholders

TERR

Sparkle Roll Holdings Limited (“SRHL")

BB AR AR (RRER])

Mr. Qi Jian Hong (“Mr. Qi")
Bk sE ([&%E])

Ms. Zhu Shuang (“Ms. Zhu”)
KT ([KRL])

Sequoia Capital China
Growth Fund I, L.P.
Sequoia Capital China
Growth Fund I, L.P.
Mr. Shen Nanpeng (“Mr. Shen”)

EEle A (LX)

Capacity

=47

Beneficial owner
E=EAA

Beneficial owner
EnlEEA

Interest of controlled corporation
(Note 1)
EHLEE R (M)

Interest of spouse (Note 1)

fe B e (MFEE1)

Beneficial owner

EHEBA

Interest of controlled corporation

(Note 2)
EHDEE R (M)
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Shares
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843,440,000

4,960,000

843,440,000

848,400,000

209,328,000

240,000,000

TERRRADA 2RO K EE
B4z s

RZZB-—OF=ZA=1+—H0 BARFRE
Er MG RPIE336IF 2 REFE Z B
PR BRARBEZHEIRTHRAEIN T
BREREMEARRRRENARR T A R ADEE
Btz RS KRR

REXBDROREBRG 25 R

Approximate
percentage of
interest

R84

Bt

(Note 4)

(FzE4)

28.30%

0.17%

28.30%

28.47%

7.02%

8.05%
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Name of shareholder

BRREEEB

SNP China Enterprises Limited
SNP China Enterprises Limited

SC China Holding Limited (Note 2)
SC China Holding Limited (Fff#¥2)

Sequoia Capital China
Advisors Limited
Sequoia Capital China
Advisors Limited

Sequoia Capital China Growth Fund
Management |, L.P.
Sequoia Capital China Growth Fund

Management |, L.P.

Hua Lang Limited
ERERAA

Jiang Hairong (“Mr. Jiang”)
LB ([IkE])

Yang Lili (“Ms. Yang”)
SBE ([1H5XxL])

LC Fund V, L.P.
LC Fund V, L.P.

Notes:

Capacity

51

Interest of controlled corporation
(Note 2)
ZHDEE R (HFE2)

Interest of controlled corporation
ZHEE R

Investment manager (Note 2)

REKE (EE2)

Interest of controlled corporation
(Note 2)
ZHDEE R (HFE2)

Beneficial owner

BEamBEAA

Interest of controlled corporation
(Note 3)
T EE R (FTEE3)

Interest of spouse (Note 3)
BB s (PBIEE3)

Beneficial owner

BB A

(1)  These 843,440,000 Shares were held by SRHL. SRHL is a company (1)
wholly owned by Mr. Qi. Accordingly, Mr. Qi was deemed to be
interested in the Shares held by SRHL. Ms. Zhu is the wife of Mr. Qi.
Accordingly, Ms. Zhu was deemed to be interested in the Shares held

by SRHL and Mr. Qi.
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Number of
Shares
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240,000,000

240,000,000

240,000,000

240,000,000

432,896,000

432,896,000

432,896,000

149,048,000

Approximate
percentage of
interest
RN
Aotk

(Note 4)
(M$5E4)

8.05%

8.05%

8.05%

8.05%

14.53%

14.53%

14.53%

5.00%

%5843,440,0008 Iz 1 M IR AR LIS A o B
REhkrsRErtE2EHAZ QR Bt
BB BNREIERAFE 2R
BB -RETREXEZET Bt KK
TR AN RIER REEERFE 2B D

A R o



EEEWE

Report of the Directors

These 240,000,000 Shares comprised (i) 209,328,000 Shares (7.02%)
held by Sequoia Capital China Growth Fund I, L.P., (i) 4,992,000
Shares (0.17%) held by Sequoia Capital China Growth Partners Fund
I, L.P. and (iii) 25,680,000 Shares (0.86%) held by Sequoia Capital
China GF Principals Fund I, L.P.. Sequoia Capital China Growth Fund I,
L.P., Sequoia Capital China Growth Partners Fund |, L.P. and Sequoia
Capital China GF Principals Fund I, L.P. (collectively “SCC Growth
Funds”) are managed by Sequoia Capital China Advisors Limited, a
company incorporated in the Cayman Islands. The SCC Growth Funds’
general partner is Sequoia Capital China Growth Fund Management |,
L.P., whose general partner is SC China Holding Limited, a company
incorporated in the Cayman Islands. SC China Holding Limited is
wholly owned by SNP China Enterprises Limited, a company wholly
owned by Mr. Shen Nanpeng (also known as “Neil Nanpeng Shen”)
(“Mr. Shen”). Mr. Shen disclaims beneficial ownership with respect
to the shares held by the SCC Growth Funds except to the extent of
his pecuniary interest therein because he is not ultimate owner that
owns these shares. Each of SNP China Enterprises Limited, Sequoia
Capital China Advisors Limited, Sequoia Capital China Growth Fund
Management |, L.P. and SC China Holding Limited was deemed to be
interested in the Shares held by the SCC Growth Funds.

These 432,896,000 Shares were held by Hua Lang Limited (“‘Hua
Lang”). Hua Lang is a company wholly owned by Mr. Jiang.
Accordingly, Mr. Jiang was deemed to be interested in the Shares held
by Hua Lang. Ms. Yang is the wife of Mr. Jiang. Accordingly, Ms. Yang
was deemed to be interested in the Shares held by Hua Lang and Mr.
Jiang.

The denominator used is 2,979,828,850 Shares, being the total
number of Shares in issue as at 31 March 2014.
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than as disclosed in the section headed “Share Options”
above, at no time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to existing shareholders.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications
and competence.

The emoluments of the directors of the Company are decided by the
Remuneration Committee, having regard to the Company’s operating
results, individual performance and comparable market information.

The Company has adopted a share option share scheme as an
incentive to directors and eligible employees.

CONFIRMATION OF INDEPENDENCE OF
INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-
executive Directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers
all of the independent non-executive Directors to be independent.
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CONNECTED TRANSACTION

Sale and Purchase Agreement

On 1 June 2013, Sparkle Roll (France) Limited (“SRFL”), an indirect
subsidiary of the Company, as the purchaser and Mr. Shi Lei (“Mr.
Shi”), a substantial shareholder (as defined in the Listing Rules) of a
non-wholly owned subsidiary of the Company, as the vendor entered
into a sale and purchase agreement with Sparkle Roll Brands
Market Management Limited (“Sparkle Roll”) pursuant to which Mr.
Shi agreed to sell and SRFL agreed to purchase 30% of the issued
share capital in Sparkle Roll at a consideration of RMB72,000,000
(equivalent to approximately HK$91,440,000).

CONTINUING CONNECTED TRANSACTIONS

The directors of the Company are responsible for the completeness
and accuracy of disclosures of continuing connected transactions
(“CCT") and the Company’s compliance with the Listing Rules in
respect of such transactions.

During the year, the independent non-executive directors of the
listed issuer had reviewed all CCT, as shown on pages 26 to 31 and
confirm in this annual report and accounts that the transactions have
been entered into:

(1) in the ordinary and usual course of business of the Group; and

(2)  on normal commercial terms; and

(3) in accordance with the relevant agreement governing them on
terms that are fair and reasonable and in the interests of the
shareholders of the listed issuer as a whole.
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

On 3 June 2014, BDO Limited, the auditor of the Company had
also provided a letter to the Board of Directors of the Company,
confirming that all CCT:

(1) had received the approval of the listed issuer’s board of
directors;

(2)  were in accordance with the pricing policies of the listed issuer
if the transactions involve provision of goods or services by the
listed issuer;

(3) had been entered into in accordance with the relevant
agreement governing the transactions; and

(4) have not exceeded the cap disclosed in previous
announcements.

Showroom Rental Agreement

On 31 December 2010, Tianjin Xin Chang Tai Fu Trading
Development Limited (“TJXC”), an indirect subsidiary of the
Company, entered into a showroom rental agreement (“Showroom
Rental Agreement”) with Mr. Qi, a substantial shareholder of the
Company, for a term commencing from 1 January 2011 to 31
December 2013, in respect of the office rental, management fees
and office expenses in relation to a showroom and office of a gross
floor area of approximately 365 square meters at Zeng No.4, No.162
Zhang Zi Zhong Road, Heping District, Tianjin, the PRC and subject
to an annual cap of RMB2,640,000.

A supplemental agreement (the “Supplemental Agreement”) was
entered into between TJXC and Mr. Qi dated 30 June 2011 for
extension of the duration of Showroom Rental Agreement from its
original terms of 3 years from 1 January 2011 inclusive to 10 years
from 1 January 2011 inclusive.

For the year ended 31 March 2014, the total rental charge paid

by TUXC to Mr. Qi amounted to RMB2,640,000 or approximately
HK$3,342,000.
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

Beijing Leasing Agreement |

On 30 June 2011, Sparkle Roll Xin Tian Di Commerce Development
Limited (“SRXTD”), an indirect wholly-owned subsidiary of the
Company, entered into a lease agreement (“Beijing Leasing
Agreement I”) with Mr. Qi, a substantial shareholder of the Company,
for a 10-year term, from 1 July 2011 to 30 June 2021, for leasing
a portion of warehouse for exhibition purpose, of a portion of
warehouse having a gross floor area of approximately 2,150
square meters at portions of Basement Level 1 of Tower A and
B, International Wonderland No.40 Xing Fu Er Chun, San Li Tun,
Choyang District, Beijing, the PRC.

For the year ended 31 March 2014, the total rental charge paid
by SRXTD to Mr. Qi amounted to RMB3,510,000 or approximately
HK$4,442,000.

An agreement was entered into between SRXTD and Sparkle
Roll Retail Net Development Limited (“SRRND”), a wholly owned
subsidiary of the Company, dated 6 July 2011 pursuant to which
the tenant of the Beijing Leasing Agreement | was transferred from
SRXTD to SRRND, with the same agreement terms.

An amended Beijing Leasing Agreement | was entered into among
SRXTD, SRRND and Mr. Qi under which portions of Basement Level
1 of Tower B, International Wonderland No. 40 Xing Fu Eu Chun,
San Li Tun, Choyang District, Beijing, the PRC were surrendered to
Mr. Qi (with no liability on the part of SRRND and SRXTD) with effect
on 1 July 2013. The lease in respect of the retained portion would
continue under the same terms save for rental reduction on account
of the partial surrender.
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

Beijing Leasing Agreement Il

On 30 June 2011, Beijing Mei He Zhen Yong Motors Trading Limited
(“BJMH”), an indirect wholly-owned subsidiary of the Company,
entered into a lease agreement (“Beijing Leasing Agreement II”) with
Mr. Qi, a substantial shareholder of the Company, for a 10-year term,
from 1 July 2011 to 30 June 2021, for leasing a showroom for luxury
automobiles dealership business, of a portion of showroom having a
gross floor area of approximately 1,135 square meters at portions of
Level 1 of Tower A, International Wonderland No.40 Xing Fu Er Chun,
San Li Tun, Choyang District, Beijing, the PRC.

For the year ended 31 March 2014, the total rental charge paid by
BJMH to Mr. Qi amounted to RMB11,040,000 or approximately
HK$13,975,000.

An agreement was entered into between BJMH and SRRND,
a wholly owned subsidiary of the Company, dated 6 July 2011
pursuant to which the tenant of the Beijing Leasing Agreement Il was
transferred from BJMH to SRRND, with the same agreement terms.

Beijing Leasing Agreement llI

On 30 June 2011, Sparkle Roll Oriental (Beijing) Trading
Development Limited (“SROBJ”), an indirect wholly-owned subsidiary
of the Company, entered into a lease agreement (“Beijing Leasing
Agreement III”) with Mr. Qi, a substantial shareholder of the
Company, for a 10-year term, from 1 July 2011 to 30 June 2021,
for leasing a showroom for distribution of fine wines, watches and
jewelleries, of a portion of showroom having a gross floor area of
approximately 2,148 square meters at portions of Level 1 and 2 of
Tower A, International Wonderland No.40 Xing Fu Er Chun, San Li
Tun, Choyang District, Beijing, the PRC.

For the year ended 31 March 2014, the total rental charge paid by
SROBJ to Mr. Qi amounted to RMB13,560,000 or approximately
HK$17,165,000.

An agreement was entered into between SROBJ and SRRND,
a wholly owned subsidiary of the Company, dated 6 July 2011
pursuant to which the tenant of the Beijing Leasing Agreement IlI
was transferred from SROBJ to SRRND, with the same agreement
terms.
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

Beijing Leasing Agreement IV

On 30 June 2011, Beijing De Te Motors Trading Limited (“BJDT"),
an indirect wholly-owned subsidiary of the Company, entered into
a lease agreement (“Beijing Leasing Agreement IV”) with Mr. Qi, a
substantial shareholder of the Company, for a 10-year term, from
1 July 2011 to 30 June 2021,
of office having a gross floor area of approximately 1,280 square

for leasing an office, of a portion

meters at Level 3 of Tower A and portion of Level 7 of Tower B,
International Wonderland No.40 Xing Fu Er Chun, San Li Tun,
Choyang District, Beijing, the PRC.

For the year ended 31 March 2014, the total rental charge paid
by BJDT to Mr. Qi amounted to RMB4,560,000 or approximately
HK$5,772,000.

An agreement was entered into between BJDT and SRRND, a wholly
owned subsidiary of the Company, dated 6 July 2011 pursuant to
which the tenant of the Beijing Leasing Agreement IV was transferred
from BJDT to SRRND, with the same agreement terms.

Beijing Leasing Agreement V

On 26 June 2013, SRRND, an indirect wholly-owned subsidiary
of the Company, entered into a lease agreement (the “Beijing
Leasing Agreement V”) with Mr. Qi, a substantial shareholder of the
Company, for a 10-year term, from 1 July 2013 to 30 June 2023, for
leasing a showroom for luxury automobiles dealership, of a portion
of showroom having a gross floor area of approximately 1,429.2
square meters at portions of Levels 1 and 2 of Tower B, International
Wonderland, 40 Xing Fu Er Chun, San Li Tun, Chaoyang District,
Beijing, the PRC.

For the year ended 31 March 2014, the total rental charge paid by
SRRND to Mr. Qi amounted to RMB9,900,000 or approximately
HK$12,532,000.
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

Beijing Leasing Agreement VI

On 26 June 2013, SRRND, an indirect wholly-owned subsidiary
of the Company, entered into a lease agreement (the “Beijing
Leasing Agreement VI”) with Mr. Qi, a substantial shareholder of the
Company, for a 10-year term, from 1 July 2013 to 30 June 2023, for
leasing an office, of a portion of office having a gross floor area of
approximately 840 square meters at portions of Level 3 of Tower B,
International Wonderland, 40 Xing fu Er Chun, San Li Tun, Chaoyang
District, Beijing, the PRC.

For the year ended 31 March 2014, the total rental charge paid by
SRRND to Mr. Qi amounted to RMB2,520,000 or approximately
HK$3,190,000.

Tianjin Leasing Agreement |

On 30 June 2011,
Limited (“TJHY”), an indirect subsidiary of the Company, entered

Tianjin Heng Ying Tai Fu Trading Development

into a lease agreement (“Tianjin Leasing Agreement 1) with Mr. Qi,
a substantial shareholder of the Company, for a 10-year term, from
1 July 2011 to 30 June 2021, for leasing a showroom for luxury
automobiles dealership, having a gross floor area of approximately
366.13 square meters at Zeng No.2 and Zeng No.3, No.162 Zhang
Zi Zhong Road, Heping District, Tianjin, the PRC.

For the year ended 31 March 2014, the total rental charge paid
by TJHY to Mr. Qi amounted to RMB3,000,000 or approximately
HK$3,797,000.

An agreement was entered into between TJHY and SRRND, a wholly
owned subsidiary of the Company, dated 6 July 2011 pursuant to
which the tenant of the Tianjin Leasing Agreement | was transferred
from TJHY to SRRND, with the same agreement terms.

SPARKLE ROLL GROUP LIMITED BHREBERAT |

FEBRERS (&)

EtERBAEHEVI

RZE—=F A+ B AARHEE=
BM B ARISRRNDE AR A T ERRELE
FVvMEERE ([EREEREREVI]) 8%
—=FtA—BARE-_ZTE-_=FA=+H
AT UERTBEIERTHEE =28
HERIMNI0REERERESBEEIE L
MAEH S EE (LEEEBEL840F 77 K)
ERMAE-

REBEZ_ZE—WFEF=ZA=+—HIL&E"
SRRNDEME L E e T HAEAARKE
2,520,0007T 3% 4J3,190,000/% Tt ©

RFZHE 15|
i —FRA=ZTRH ARRIREENEB
“77@%\5%/ BESERAERAA ([R2

TBEJ)Eﬁi$ AIEERRESLETLHER
Z([REHEHEWR]) BZE——FtHA—
Hiif'éf_i/\ﬂz"f’aﬂiz%,ﬁﬂ"f’i
VAR AR AR B RO T A [ ok B B BR 1625 152
5% R 35355 (42 18 E E & 49366.13F 77K ) &
REZBHDHREE -

REBEZ-_Z—WNWFEF=ZA=+—HILFE"
/$|E§Eﬁ%5‘ﬁ$2%ﬁﬁ§tﬂ%@%§%}\§%
3,000,0007T 3% 4J3,797,000/%& JC ©

KAEERERNG 22 EK B 2ASRRNDR
—E——F - ARNHE YR B KEME

Sz HP BXEERNASRRND © 15
KRR

ANNUAL REPORT 2014 F 3R



EFEWE

Report of the Directors

CONTINUING CONNECTED TRANSACTIONS
(Continued)

Tianjin Leasing Agreement Il

On 30 June 2011, TJXC, an indirect subsidiary of the Company,
entered into a lease agreement (“Tianjin Leasing Agreement II”)
with Mr. Qi, the largest substantial shareholder of the Company, for
a 10-year term, from 1 July 2011 to 30 June 2021, for leasing a
showroom for distribution of fine wines, watches and jewelleries, of
a portion of showroom having a gross floor area of approximately
949.80 square meters at Commercial Units No. 2-201 and No.
2-202, No.162 Zhang Zi Zhong Road, Heping District, Tianjin, the
PRC.

For the year ended 31 March 2014, the total rental charge paid
by TUXC to Mr. Qi amounted to RMB3,840,000 or approximately
HK$4,861,000.

An agreement was entered into between TJXC and SRRND, a wholly
owned subsidiary of the Company, dated 6 July 2011 pursuant to
which the tenant of the Tianjin Leasing Agreement Il was transferred
from TJXC to SRRND, with the same agreement terms.

MANAGEMENT AGREEMENT

On 12 May 2014, SRXTD, an indirect subsidiary of the Company,
entered into a management agreement (“Management Agreement”)
with Beijing Sparkle Roll Golden Bond Liquor Ltd. (“BJSRGB”),
an indirect subsidiary of Mr. Qi, a substantial shareholder of the
Company, pursuant to which SRXTD agreed to provide management
services to BJSRGB for a term of two years and eleven months
commencing from 1 May 2014 and up to 31 March 2017.

As stipulated in the Management Agreement, SRXTD shall be
entitled to receive a management fee from BJSRGB calculated as
follows:

(i) For each financial year where the total revenue of BUSRGB is
RMB200 million (equivalent to approximately HK$251.4 million)
or below, management fee receivable by SRXTD shall be
equivalent to 2% of the total revenue generated in that financial
year.
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Report of the Directors

MANAGEMENT AGREEMENT (Continuea)

(i)  For each financial year where the total revenue of BJSRGB is
over RMB200 million (equivalent to approximately HK$251.4
million), management fee receivable by SRXTD shall be
equivalent to (a) 2% of the first RMB200 million (equivalent
to approximately HK$251.4 million) of the total revenue
generated in that year; and (b) 3% of the remaining balance of
the total revenue over that initial RMB200 million (equivalent
to approximately HK$251.4 million) referred to in (a) above
generated in that year.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
year ended 31 March 2014.

AUDITOR

The financial statements for the year ended 31 March 2014 was
audited by BDO Limited (“BDQO”). There has been no change of
auditor in the preceding three years.

A resolution will be proposed at the forthcoming annual general
meeting of the Company to re-appoint BDO as auditor of the
Company.

ANNUAL GENERAL MEETING

The annual general meeting of the Company will be held at 4:00 p.m.
on 5 September 2014 at The Hong Kong Bankers Club, 43/F,
Gloucester Tower, The Landmark, Central, Hong Kong and a notice
of annual general meeting will be published and despatched in due
course.
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Report of the Directors

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 4
September 2014 (Thursday) to 5 September 2014 (Friday) (both
days inclusive) during which period no transfer of shares will
be registered. In order to qualify for attending and voting at the
forthcoming annual general meeting, all share transfer documents,
accompanied by the relevant share certificates, must be lodged
with the Company’s branch share registrar and transfer office in
Hong Kong, Tricor Secretaries Limited at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong not later than 4:00 p.m. on 3
September 2014 (Wednesday).

On behalf of the Board

Tong Kai Lap
Chairman
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CORPORATE GOVERNANCE PRACTICES

Sparkle Roll Group Limited (the “Company”) and its subsidiaries
(together the “Group”) is committed to maintaining a high standard
of corporate governance. The board of Directors of the Company
(the “Board”) agrees that corporate governance practices are
increasingly important for maintaining and promoting investor
confidence. Corporate governance requirements keep changing,
therefore the Board reviews its corporate governance practices
from time to time to ensure that all practices can be met with legal
and statutory requirements. Throughout the financial year ended
31 March 2014, the Group has adopted the principles and code
provisions in the Corporate Governance Code and Corporate
Governance Report (the “Code”) contained in Appendix 14 to the
Listing Rules. The Company has been in compliance with the Code
throughout the financial year and up to the date of this annual report
Listing.

MODEL CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules to govern securities
transactions by the Directors. After having made specific enquiry of
all Directors, all Directors confirmed that they have complied with the
Model Code during the year and up to the date of this annual report
Listing.

BOARD OF DIRECTORS

The Board currently comprises three executive, three non-executive
and three independent non-executive Directors.
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Executive Directors

Mr. Tong Kai Lap (Chairman)
Mr. Zheng Hao Jiang (Deputy Chairman and Chief Executive Officer)
Mr. Zhao Xiao Dong (Deputy Chairman and Chief Operating Officer)

Non-executive Directors

Mr. Zhang Si Jian
Mr. Gao Yu
Mr. Qi Jian Wei

Independent Non-executive Directors

Mr. Choy Sze Chung, Jojo
Mr. Lam Kwok Cheong
Mr. Lee Thomas Kang Bor

The biographical details are set out in the “Biographies of Directors
and Managements” section.

The Company has three independent non-executive Directors,
representing one-third of the Board. At least one of the independent
non-executive Directors has appropriate professional qualifications
or accounting or related financial management expertise under
Rule 3.10 of the Listing Rules. All the independent non-executive
Directors have signed the annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules to confirm their
independence.

Under the Company’'s Bye-laws, every Director is subject to
retirement by rotation at least once every three year.
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The Board’s primary responsibilities are to determine the overall
strategies, monitor and control operating and financial performance
and set appropriate policies to manage risks in pursuit of the
Groups’ strategic objectives. Matters reserved for the Board are
those affecting the Group’s overall strategic policies, dividend policy,
significant changes in accounting policies, material contracts and
major investments. Day-to-day management of the Group’s business
is delegated to the Executive Director or officer in charge of each
department. The functions and power that are so delegated are
reviewed periodically to ensure that they remain appropriate. The
Board members have access to appropriate business documents
and information about the Group on a timely basis. All Directors
have recourse to external legal counsel and other professionals for
independent advice at the Group’s expense upon their request.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Group has a clear division of responsibilities for its top
management and separates leadership structure where the role of
Chairman is segregated from that of Chief Executive Officer. Mr. Tong
Kai Lap is the Chairman and is responsible for providing leadership
for the Board, ensuring that good corporate governance practices
and procedures are established and that the Board acts in the
best interests of the Company. Mr. Zheng Hao Jiang is the Chief
Executive Officer and is responsible for the day-to-day business of
the Group.
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NON-EXECUTIVE AND INDEPENDENT NON-
EXECUTIVE DIRECTORS

There are currently six Non-executive Directors of whom three are
independent. Each of the non-executive Directors and independent
non-executive Directors has entered into a letter of appointment for
a term of two years and then renewable for one year. Under the Bye-
laws of the Company, every Director, including the non-executive and
independent Non-executive Directors, shall be subject to retirement
by rotation at least every three years.

MEETINGS AND ATTENDANCE

The Board meets regularly to review the financial and operating
performance of the Group and approve business plan. 6 Board
meetings were held in 2013/2014. Individual attendance of each
Director at the Board meetings, the Audit Committee meetings,
Remuneration Committee meetings and Nomination Committee
meeting during 2013/2014 and the annual general meeting of the
Company held on 2 September 2013 (“2013 AGM”) is set out below:

FHTRBUFHTES

ARABEKERNEFWPTES HP=2R
BUFATEFT BRIFANTESFT LB
WTEFCRIY M ARBMELAIEN—F
ZEREH-BREARBDZARMA SLES
(BREFPTEERBIUIFNTES) ARD
B=FWmESE R

ERERHERR

EFeTHRETEERIAKEZMBERE
BRI UARBERKHE R _F—=F
S CE-NERBITOREFEEEH N _F
—ZF /T NF BREFLRESS
% BENRZESSR FHMZEgemNLE
FREBEEENEARAR-_E—=FhLAZ
ARETZERBFAS (2T =FERR
BERE])ZBERFINWT :

Attendance/Number of Meetings

Board

Director 3 Exg
Executive Director HITEZE
Mr. Tong Kai Lap BRIEE 6/6
Mr. Zheng Hao Jiang BT kA 6/6
Mr. Zhao Xiao Dong BIREE 6/6
Non-executive Director HHTEF
Mr. Zhang Si Jian REREE 6/6
Mr. Qi Jian Wei FRELE 5/6
Mr. Gao Yu BEEE 5/6
Independent Non-executive Director BUHNTEE
Mr. Choy Sze Chung, Jojo ER@EL

(Chairman of the Audlit Committee) (BBEZEEEE) 6/6
Mr. Lam Kwok Cheong (Chairman of WEIE %4

the Remuneration Committee) (BHZE 2L ) 6/6
Mr. Lee Thomas Kang Bor THEREE

(Chairman of the Nomination (1BEZE8%F)

Committeg) 6/6

HERE, EBRE
Audit Remuneration Nomination 2013
Committee Committee Committee AGM
—E-ZEE
EREEE FHZEEE REEEE RREEAKE
N/ATEHR 11 N/ATER 1/1
N/ATER 1/1 N/ATER 1/1
N/AT i N/AT i £ N/ATER 01
N/AT 3 N/AT i F N/AZ i 1/1
N/ATEHR N/ATNE A N/ATER 0/1
N/ATER N/ATNE A N/ATER 1/1
2/2 11 11 11
2/2 1/1 11 1/1
2/2 1/1 1/ 11
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AUDIT COMMITTEE

The Company established an Audit Committee in compliance
with the Listing Rules for the purposes of reviewing and providing
supervision over the Group’s financial reporting process and internal
controls and discussing with the external auditor for the nature and
scope of audit. Written terms of reference of the Audit Committee
were formulated and adopted in March 2005.

The Audit Committee comprises three Independent non-executive
Directors. The chairman of the Audit Committee is an independent
non-executive Director. Its members include:

Independent Non-executive Director

Mr. Choy Sze Chung, Jojo — Chairman
Mr. Lam Kwok Cheong
Mr. Lee Thomas Kang Bor

The Chairman of the Audit Committee, Choy Sze Chung, Jojo, has
appropriate professional qualification in accounting and extensive
experience in accounting and auditing matters. Senior management
and external auditor shall normally attend the meetings. The Audit
Committee held 2 meetings in 2013/2014 with representatives from
BDO Limited, the external auditor of the Company for the purpose of
discharging the aforesaid duties.

Below is a summary of principal work performed by the Audit
Committee during 2013/2014.

° Review of annual financial statements of the Group for the
year ended 31 March 2014 and interim financial statements of
the Group for the six months ended 30 September 2013, with
recommendations to the Board for approval.

° Review and approval of the engagement letters of BDO
Limited, the nature and scope of the audit and their reporting
obligations.
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° Review of internal controls and risk management systems of
the Group.

° Review reports from BDO Limited to Audit Committee.

o Review of connected transactions (including continuing
connected transactions) carried out during the year.

There was no disagreement between the Board and the Audit
Committee on the selection, appointment, resignation or dismissal of
the external auditors.

REMUNERATION COMMITTEE

According to the Code, the Company established the Remuneration
Committee in March 2005. The principal role of the Remuneration
Committee is to exercise the power of the Board to determine
and review the remuneration package of individual directors and
key executives, including salaries, bonuses and benefits in kind,
considering factors such as time commitment and responsibilities of
the Directors and key executive, employments conditions elsewhere
in the Group and desirability of performance based remuneration
so as to align management incentives with shareholders’ interests.
The Remuneration Committee is also considering all relevant
remuneration data and market conditions in addition to considering
the performance and responsibility of individual directors and officers
by linking their compensation with performance and measured
it against corporate goals. During the year, the Remuneration
Committee reviewed and approved the remuneration package of the
Executive Directors and senior management.

The Remuneration Committee shall consult the Chairman and/or
the Chief Executive Officer of the Company about their proposals
relating to remuneration of Executive Directors and have access
to professional advice if considered necessary. After reviewing
all relevant information, the Remuneration Committee made
recommendations to the Board for the remuneration of the Directors
and senior management.
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The Remuneration Committee comprises three independent
non-executive Directors and two Executive Directors. Its members
include:

Independent Non-executive Director

Mr. Lam Kwok Cheong — Chairman
Mr. Choy Sze Chung, Jojo
Mr. Lee Thomas Kang Bor

Executive Director

Mr. Tong Kai Lap
Mr. Zheng Hao Jiang

The Remuneration Committee held 1 meeting in 2013/2014
to review and approve directors’ and senior managements’
remuneration. The directors’ fee paid to the Non-executive and
Independent Non-executive Directors are subject to annual review
and approval by the Remuneration Committee. The emoluments of
each of the Directors of the Company for 2013/2014 are set out in
note 11 to the financial statements.

Below is a summary of principal work performed by the
Remuneration Committee during 2013/2014.

° Review of the remuneration of Executive Directors and senior
management and approval of the same.

° Review of the remuneration of Non-executive Directors
(including Independent Non-executive Directors), with

recommendations to the Board for approval.

° Review the existing share options scheme with
recommendations to the Board for approval.
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NOMINATION COMMITTEE

The Nomination Committee was established on 6 October 2008
and comprises three independent non-executive Directors (“INED”),
namely, Mr. Lee Thomas Kang Bor (chairman of the Nomination and
Committee), Mr. Choy Sze Chung, Jojo, and Mr. Lam Kwok Cheong.

The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board on a regular basis and
make recommendations to the board regarding any proposed
changes, identifying individuals suitably qualified to become
Board member, assessing the independence of INED; and making
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of Directors and succession planning
for Directors in particular the chairman and the chief executive
officer.

The Nomination Committee has adopted written nomination
procedures specifying the process and criteria for selection of
candidates for directorship of the Company. The Nomination
Committee shall, based on criteria such as skills, experience,
professional knowledge, personal integrity and time commitments of
such individuals, the Company’s needs and other relevant statutory
requirements and regulations, identify and recommend the proposed
candidate to the Board for approval of appointment.

All Non-executive Directors and INED are appointed for a specific
term of two years and renewable for additional one year, and are
required to retire and eligible for re-election at the Annual General
Meeting of the Company in every three year in accordance with the
Company’s Bye-laws.
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The Nomination Committee held 1 meeting in 2013/2014. Below is a
summary of principal work performed by the Nomination Committee
during 2013/2014:

° Recommendation to the Board that Mr. Choy Sze Chung, Jojo,
Mr. Gao Yu and Mr. Qi Jian Wei shall retire and offer themselves
for re-election at 2014 annual general meeting.

° Review of the structure, size and composition of the Board and
the Board Committee.

° Assessment of and confirmation of the independence of the
INED according to the criteria set out in Rule 3.13 of the Listing
Rules.

INDUCTION, DEVELOPMENT AND TRAINING
OF DIRECTORS

Every Board member has received a director’'s handbook upon
joining the Group, which lays down the guidelines on conduct for the
Board and Board committee members and other key governance
issues, including but not limited to Board procedures and all
applicable laws, rules and regulations that they are required to
observe during their service in the Board. The director’'s handbook
will be updated from time to time as and when appropriate.

A formal and tailored induction programme will be arranged for each
new Director, which includes a briefing on the Group’s structure,
businesses and governance practices by the senior management.
To seek continuous improvement, the Directors are encouraged to
attend relevant training sessions, particularly on corporate ethics
and integrity matters, risk management, and relevant new laws and
regulations, from time to time.

SPARKLE ROLL GROUP LIMITED BHREBMERAT |

REZEBGR_FT—=ZF/_FT—NFYE
T—REF - UTRREEZBEEN_FT—
F/ —E-NFETZETEIERE:

[l 8

s MEFFEZIHRDEELE BEEER
ERBAERR T —NFREBEFK
g LRETEREE-

s RUYEFTENBEEZTZBEEZRE R
LS

o RIFELETMRAEIASMGHE 2 ERIFFX
WHERBYIFNITERT 2B M-

EEEH BREREI

BREFENERMBEARERGE WS —
MEEFM HEEZSNEZLZBENXE
ZHBETEINEEMEEEREER BEE
TRREZERFMNEZTEARNRBEZTEZ
EHAB Tz —ERER RAERD -E
EFMEREERIRTEER-

BRNTESHERRRZEABHEF
BREGREEAEBMNASERE X5
RERER BKBREKE AEESBES
HETRERZEEEIRE LEEAH
CEERELAEFE REREENMBBEHE
BRRPIZAR -

ANNUAL REPORT 2014 F 3R



TEERHRE

Corporate Governance Report

To ensure the Directors’ contribution to the Board remains informed AEREZEENEESFHNSELIEHEE
and relevant and in compliance with code provision A.6.5 of the i W& Sr<FRIZ SFRNMESCEA6.5(6  ARAF)
Code, the Company shall arrange and fund suitable training for BZHERBERFEETETEEEI ABE
Directors to develop and refresh their knowledge and skills. During MEFHEMB N - ROBEFRN EEC 2
the year under review, the Directors participated in the kinds of 2 HEHI4ERIAT :

training as follows:

Director Kind of Training

=) = i)

Executive Directors HITEF

Mr. Tong Kai Lap (Chairman) BRIk (/) A, B

Mr. Zheng Hao Jiang BRI Sk (B EmFRTBARE) A B
(Deputy Chairman and Chief Executive Officer)

Mr. Zhao Xiao Dong FENRELE (B FEFEELAR) A B
(Deputy Chairman and Chief Operating Officer)

Non-executive Directors FHMITEE

Mr. Zhang Si Jian ok BE A A B

Mr. Gao Yu [SYSes A, B

Mr. Qi Jian Wei FREEE A B

Independent Non-executive Directors BUHNITESE

Mr. Choy Sze Chung, Jojo 2B A A, B

Mr. Lam Kwok Cheong ME & %4 A, B

Mr. Lee Thomas Kang Bor FHER A A B

A: Reading materials on legal and regulatory updates

A BRERMEESMAERZED

B:  Attending training seminar organised by BDO Financial Services B: HEHESHSERMARRD SR EZ

Limited relating to listing rules over connected transaction, inside EBE ITEABBRBAERS NEHERAR
information and insider dealing. RSz EmHEE
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BOARD DIVERSITY POLICY

Based on the business needs of the Group, the Nomination
Committee has recommended and the Board has adopted the
following measurable objectives:

(i) a prescribed proportion of Board members shall be non-
executive Directors or independent non-executive Directors;

(i) a prescribed proportion of Board members shall have attained
bachelor’s degree or above;

(i) a prescribed proportion of Board members shall have obtained
accounting or other professional qualifications;

(iv) a prescribed proportion of Board members shall have China-
related work experience.

The Nomination Committee shall monitor the implementation of the
board diversity policy and review the progress of its measurable
objectives from time to time. Based on its review, the Nomination
Committee considers that the current Board is well-balanced and
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CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate governance
duties and has adopted a written guideline on corporate governance
functions in compliance with the Code.

The duties of the Board in respect of corporate governance functions
are summarised as follows:

(i) to develop and review the Company’s policies and practices on
corporate governance;

(i) to review and monitor the training and continuous professional
development of Directors and senior management;

(i) to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

(iv) to review the Company’s compliance with the code provisions
as set out in the Code and its disclosure requirements in the
Corporate Governance Report.

During the year, the Board reviewed and monitored the training
of the Directors, and the Company’s policies and practices on
compliance with legal and regulatory requirements.

AUDITOR’S REMUNERATION

Each year, the auditor is appointed by resolution of the annual
general meeting and the Directors are authorised to fix the
remunerations for the auditing services.

The fee paid/payable to our auditor for annual audit for the year
ended 31 March 2014 amounted to approximately HK$1.29 million
(2013: HK$1.19 million).
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The auditor has performed other non-auditing services during the
year with aggregate service fee of approximately HK$0.31 million
(2013: HK$0.31 million). Non-auditing services include mainly
review of interim financial statements of the Company and review
over continuing connected transactions of the Company. The Audit
Committee has considered based on the policy developed by them
in this regard and made recommendations to the Board for these
non-auditing services conducted by our auditor.

COMPANY SECRETARY

The company secretary is responsible to the Board for ensuring that
board procedures are followed and that activities of the Board are
efficient and effective by assisting the chairman to prepare agenda
for meeting and by preparing and disseminating Board papers to
the Directors and board committees in a timely and comprehensive
manner. With respect to the company secretarial function, the
company secretary maintains formal minutes for Board and other
meetings.

The company secretary is responsible for ensuring that the Board is
fully briefed on all legislative, regulatory and corporate governance
developments and that it has regard to them when making decisions.
The company secretary is also directly responsible for the Group’s
compliance with the continuing obligations of the Listing Rules and
Codes on Takeovers and Mergers and Share Repurchases, including
publication and dissemination of annual reports and interim reports
within the period laid down in the Listing Rules, timely dissemination
of announcements and information relating to the Group to the
market and ensuring that proper notifications are made of directors’
dealings in securities of the Group.

The company secretary also advises the Directors on their
obligations for disclosure of interests in securities, connected
transactions and inside information and ensures that the standards
and disclosures required by the Listing Rules are observed and,
where required, reflected in the annual report of the Company.

For personal reasons, Mr. Mok has tendered his resignation as the

company secretary of the Company with effect from 30 September
2014.
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INVESTOR RELATIONS AND SHAREHOLDERS
RIGHTS - CONVENING OF GENERAL MEETING

To promote investor relations and communications, meetings
with fund managers and potential investors are held frequently.
Shareholders are encouraged to attend the annual general
meeting for which at least 21 days’ notice is given. The Chairman
and Directors are available to answer question on the Group’s
businesses at the meeting. An annual general meeting of the
Company shall be held every year within a period of not more than
fifteen (15) months after the holding of the last preceding annual
general meeting.

Shareholders shall have the right to request the Board to convene a
general meeting of the Company and put forward agenda items for
consideration by shareholders. Each general meeting, other than an
annual general meeting, shall be called a special general meeting.
Shareholders holding an aggregate of not less than one-tenth (10%)
of the paid up capital of the Company carrying the right of voting at
general meetings of the Company shall at all times have the right,
by written requisition to the Board or the Secretary of the Company,
to require a special general meeting to be called by the Board for
the transaction of any business specified in such requisition; and
such meeting shall be held within two (2) months after the deposit of
such requisition. If within twenty-one (21) days of such deposit the
Board fails to proceed to convene such meeting the requisitionists
themselves may do so in accordance with the provisions of Section
74 of the Companies Act 1981 of Bermuda. Pursuant to rule
13.39(4) of the Listing Rules, any vote of shareholders at a general
meeting must be taken by poll. Accordingly, all the resolutions put
to vote at the Annual General Meeting will be taken by way of poll.
The chairman of the Annual General Meeting will explain the detailed
procedure for conducting a poll at the commencement of the Annual
General Meeting.

After the conclusion of the annual general meeting, the poll results
will be published on the respective websites of the Stock Exchange
and the Company.
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The Board is committed to providing clear and full performance
information of the Group to shareholders through the publication
of interim and annual reports. In additional to dispatching circulars,
notices, financial reports to shareholders, addition information is also
available to shareholders from the Group’s website.

A resolution in respect of certain proposed changes to Bye-laws
of the Company was passed in the 2012 AGM held on 20 August
2012. An updated constitutional document of the Company was
published on 22 August 2012.

SHAREHOLDERS’ RIGHTS - ENQUIRIES TO
THE BOARD

Shareholders may make enquiries with the Board at the general
meetings of the Company or at any time send their enquiries and
concerns to the Board in writing through the company secretary
whose contact details are as follows:

Sparkle Roll Group Limited

Rooms 2028-36, 20th Floor, Sun Hung Kai Centre,
30 Harbour Road, Wanchai, Hong Kong
Telephone: (852) 2299 9902

Fax: (852) 2802 8577

INTERNAL CONTROLS

The Board has overall responsibility for the Group’s system of
internal control and for the assessment and management of risk. In
meeting its responsibility, the Board seeks to increase risk awareness
across the Group’s business operations and put in place policies
and procedures. The Company has not appointed an internal auditor.
The internal controls are monitored and reviewed regularly by
appropriate senior management so as to ensure that the categories
of risks are managed effectively.

The executive management team of each core business division
is accountable for the conduct and performance of each business
in the division within the agreed strategies. Business plans and
budgets are prepared annually by the management of individual
businesses and subject to review and approval by the Board. The
Board is overall responsible for monitoring the operations of the
business within the Group. Monitoring activities include the review
and approval of business strategies, budgets, and plans, and the
setting of key business performance targets. When setting budget
and forecast, management identifies, evaluates and reports on the
likelihood and potential financial impact of significant business risks.
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The Group maintains a centralised cash management system for its
subsidiary operations and the Group’s finance department oversees
the Group’s cash position.

During the year, the Board have reviewed internal control of the
Company and certain of its subsidiaries for the financial year ended
31 March 2014. The review covered all material controls including
financial, operational and compliance controls and risk management
functions of the Group. The Board considers that the Group’s
internal control system effective and the resources, qualifications
and experience of the accounting and financial reporting functions,
adequate for the period in review.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for the preparation
of the financial statements of the Company and that the financial
statements are prepared in accordance with statutory requirements
and applicable accounting standards. It is also the responsibility
of the Directors to ensure the timely publication of the financial
statements of the Company. During the year, the management has
provided sufficient explanation and information to the Board to
enable it to make an informed assessment of the financial and other
information put before it for approval including the updates on the
Company’s performance, position and prospects.

A discussion and analysis of the Group’s performance, an
explanation of the basis on which the issuer generates or preserves
value over the longer term and the strategy for delivering the
Company’s objectives have been prepared and included in the
Chairman’s Statement and Management Discussion and Analysis
sections of this Annual Report.

The statement of the auditor of the Company, BDO Limited, on their
reporting responsibilities in respect of the consolidated financial
statements of the Group is set out on pages 57 and 58.

The Directors confirm that they are not aware of any material
uncertainties relating to events or conditions that may cast significant
doubt upon the Group’s ability to continue as a going concern.
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FINANCIAL REPORTING

The Board recognises its responsibility to prepare consolidated
financial statements which give a true and fair view and are in
accordance with Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations (hereafter
collectively referred to as “HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants. Appropriate accounting
policies are selected and applied consistently. Judgements and
estimates made are prudent and reasonable. The Group has
changed some of its accounting policies following the adoption of
the new or amended HKFRSs which are relevant to and effective for
the Group’s financial statements for the year. The accounting policies
adopted by the Group are set out in the “Summary of Significant
Accounting Policies” of the note 3 to the financial statements. The
Directors use their best endeavours to ensure a balanced, clear
and understandable assessment of the Group’s performance,
position and prospects in financial reporting. The Directors, having
made appropriate enquiries, consider that the Group has adequate
resources to continue in operational existence for the foreseeable
future and that, for this reason, it is appropriate to adopt the going
concern basis in preparing the consolidated financial statements.

The responsibilities of the auditor with respect to financial reporting
are set out on pages 57 to 58 in the Independent Auditor’s Report.

For and on behalf of the Board of Directors
Sparkle Roll Group Limited

Tong Kai Lap
Chairman & Executive Director
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Biographies of Directors and Managements

EXECUTIVE DIRECTORS

TONG KAI LAP (Chairman and Chief Strategic Officer)

Aged 54, graduated from The Chinese University of Hong Kong
in 1982 with a Bachelor’s Degree in Business Administration.
Since graduation, he worked in various international banks in the
commercial, corporate and investment banking areas. Mr. Tong is the
past president of the Rotary Club of Tsim Sha Tsui, a fellow member
of the Hong Kong Institute of Directors and a founding member of
Hong Kong Professionals and Senior Executives Association. Mr.
Tong joined the Group in August 2002.

Mr. Tong has an interest in such number of Shares under Part XV of
the SFO as disclosed in the section headed “Report of the Directors
— Directors’ interests in Shares, underlying Shares and debentures of
the Company and its associated corporations” of this annual report.

ZHENG HAO JIANG (Deputy Chairman and Chief Executive Officer)

Aged 47, graduated in the Law Department (Economic Law
Speciality) of Peking University in 1990 with a Bachelor degree in
Law. Mr. Zheng has nearly 15 years experience in Beijing in the areas
of equity portfolio management, capital market analysis management
and financial advisory. Mr. Zheng is a Standing Director of China
Automobile Dealers Association and a Director of China High-Tech
Industrialization Association. He is a founding member of Hong
Kong Professionals and Senior Executives Association and a fellow
member of the Hong Kong Institute of Directors. Mr. Zheng joined
the Group in October 2006.

Mr. Zheng has an interest in such number of Shares under Part XV of
the SFO as disclosed in the section headed “Report of the Directors
— Directors’ interests in Shares, underlying Shares and debentures of
the Company and its associated corporations” of this annual report.

ZHAO XIAO DONG (Deputy Chairman and Chief Operating Officer)

Aged 46, graduated in the Information Technology Department of
Beijing University of Chemical Technology in 1990 with a Bachelor
degree in Engineering. He has over 14 years experience in the areas
of wholesale and retail management of luxury goods in Beijing. Mr.
Zhao joined the Group in September 2008.
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Biographies of Directors and Managements

NON-EXECUTIVE DIRECTORS
GAO YU

Aged 40, is currently a Managing Director of the Private Equity
Division of Morgan Stanley Asia Limited, primarily focusing on private
equity investment activities in China. Mr. Gao is also a non-executive
director of Belle International Holdings Limited which is listed on the
Main Board of The Stock Exchange of Hong Kong Limited (“the Stock
Exchange”), and a director of Tongkun Group Co., Ltd. which is listed
on the Shanghai Stock Exchange. He had also been a non-executive
director of China Dongxiang (Group) Co., Ltd. (“China Dongxiang”)
which is listed on the Main Board of the Stock Exchange, from
July 2007 to May 2013 and then has been re-designated as an
independent non-executive director of China Dongxiang from 24 May
2013 up to present. Prior to joining Morgan Stanley Asia Limited, he
worked in Citigroup’s Investment Banking Division in Asia for about
five years. Mr. Gao also worked in Donaldson, Lufkin & Jenrette’s
Debt Capital Markets Group in New York. Mr. Gao graduated from
Stanford University with a Master’s degree in engineering-economic
systems and operations research as well as from Tsinghua University
in Beijing with dual Bachelor’s degrees in engineering and economics.
Mr. Gao joined the Group in September 2010.

Ql JIAN WEI

Aged 59, has over 15-year experience in the jewelry business in
China including trading management, development of distribution
channels and production operations. He graduated from machineries
profession of Beijing Open University in 1982. He is the elder
brother of Mr. Qi Jian Hong, the sole beneficial owner of Sparkle Roll
Holdings Limited. Mr. Qi joined the Group in September 2010.

ZHANG SI JIAN

Aged 48, is an appointee of Sequoia Capital China. Prior to joining
Sequoia Capital China in 2007, he worked with Baring Private
Equity Asia in Hong Kong and Shanghai, and Doughty Hanson in
London. Prior to joining private equity, he worked for Deutsche Bank
in its Investment Banking division where he advised international
companies in their IPO, block trade, debt and convertible bond
offerings. He has a Bachelor’s Degree of Science from Shanghai Jiao
Tong University and a Master Degree of Science from University of
Minnesota and a Master Degree of Business Administration from The
Wharton School of The University of Pennsylvania. Mr. Zhang joined
the Group in December 2009.
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Biographies of Directors and Managements

INDEPENDENT NON-EXECUTIVE DIRECTORS
CHOY SZE CHUNG, JOJO

Aged 55, is the Vice Chairman of National Resources Securities
Limited. Mr. Choy has extensive experience in the securities
industry and business management. Mr. Choy obtained Master of
Business Administration Degree from University of Wales, Newport
and Master of Business Law Degree from Monash University. Mr.
Choy is an independent non-executive director of Chengdu Putian
Telecommunications Cable Company Limited and Zhaojin Mining
Industry Company Limited, shares of both companies are listed
on the Main Board of the Stock Exchange and Orient Securities
International Holdings Limited which is listed on the GEM Board of
the Stock Exchange.

Mr. Choy had also been an independent non-executive director of
Wison Engineering Services Co., Ltd. which is listed on the Main
Board of the Stock Exchange, from November 2012 to September
2013.

Mr. Choy is also the Vice Chairman of the Institute of Securities
Dealers Limited, fellow member of Hong Kong Institute of
Directors, fellow member of Institute of Financial Accountants,
fellow member of the Institute of Compliance Officers, member of
Society of Registered Financial Planner Limited, member of the
HKSAR Election Committee (financial services subsector), member
of Shantou Chinese People’s Political Consultative Committee,
honorary president of Shantou Overseas Friendship, committee
member of Rotary Club Kowloon West and member of Cash Market
Consultative Panel of the HKEx Board. Mr. Choy joined the Group in

October 2007.

Mr. Choy has an interest in such number of Shares under Part XV of
the SFO as disclosed in the section headed “Report of the Directors
— Directors’ interests in Shares, underlying Shares and debentures of
the Company and its associated corporations” of this annual report.
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Biographies of Directors and Managements

LAM KWOK CHEONG

Aged 60, holds Bachelor of Laws degree from the University of Hong
Kong and has been a practicing solicitor in Hong Kong for over 31
years’ experience. Mr. Lam is an independent non-executive director
of Same Time Holdings Limited and Tanrich Financial Holdings
Limited and a non-executive director of Wing Lee Holdings Limited,
shares of these companies are listed on the Main Board of the Stock
Exchange. Mr. Lam was also an independent non-executive director
of Wing Lee Holdings Limited from 30 September 2004 to 19 June
2014. He was also an independent non-executive director of 21
Holdings Limited, a company listed on the Stock Exchange, until
his resignation in October 2011. Mr. Lam is a Justice of the Peace
with Bronze Bauhinia Star (BBS) and a solicitor of the High Court of
the Hong Kong Special Administrative Region. Mr. Lam is currently
a fellow member of the Hong Kong Institute of Directors, Ex-Officio
Member of Heung Yee Kuk New Territories, member of Panel of
Adjudicators of Obscene Articles Tribunal, member of Buildings
Ordinance Appeal Tribunal Panel and a Civil Celebrant of Marriages.
Mr. Lam joined the Group in October 2007.

Mr. Lam has an interest in such number of Shares under Part XV of
the SFO as disclosed in the section headed “Report of the Directors
— Directors’ interests in Shares, underlying Shares and debentures of
the Company and its associated corporations” of this annual report.

LEE THOMAS KANG BOR

Aged 60,
of the audit committee of CIG Yangtze Ports PLC whose shares are

is an independent non-executive director and chairman

listed on the Growth Enterprise Market of the Stock Exchange of
Hong Kong. Mr. Lee is a member of the Society of Trust and Estate
Practitioners, the Hong Kong Institute of Chartered Secretaries and
the Institute of Chartered Secretaries and Administrators, a fellow
member of the Hong Kong Institute of Certified Public Accountants,
the Association of Chartered Certified Accountants and the Taxation
Institute of Hong Kong. Mr. Lee graduated from the University
of London with a bachelor’'s and master’s degrees in laws and
was called to the Bar of the Lincoln’s Inn of United Kingdom. He
served as President of the Taxation Institute of Hong Kong from
1999 to 2002, and is currently President of the Asia-Oceania
Tax Consultants’ Association and Vice President of Hong Kong
Professionals and Senior Executives Association. Mr. Lee joined the
Group in August 2008.
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Biographies of Directors and Managements

Mr. Lee has an interest in such number of Shares under Part XV of
the SFO as disclosed in the section headed “Report of the Directors
— Directors’ interests in Shares, underlying Shares and debentures of
the Company and its associated corporations” of this annual report.

DIRECTORS’ BIOGRAPHICAL DETAILS
UPDATE

The Directors’ biographical details update, which is required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules, since 1
October 2013 and up to 31 March 2014 has been reflected in the
above section.

SENIOR MANAGEMENT

Ql JIAN HONG

Aged 47, is the President of the automobile dealership division and
watch distributorship division of the Group. Mr. Qi has over 15 years
experience in the areas of wholesale and retail management of
luxury goods in China. Mr. Qi joined the Group in June 2008. He is
directors of Beijing Shou Ying Tong Shang Trading and Commercial
Limited (formerly known as Beijing Bin Li Group Limited). Mr. Qi is
a Standing Director of China Automobile Dealers Association. He
is also the sole beneficial owner of Sparkle Roll Holdings Limited, a
substantial shareholder of the Company.

He is the younger brother of Mr. Qi Jian Wei, a non-executive
Director.

Mr. Qi has an interest in such number of Shares under Part XV of the
SFO as disclosed in the section headed “Report of the Directors —
Substantial shareholders’ interests in Shares and underlying Shares
of the Company” of this annual report.
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Biographies of Directors and Managements

MOK HENRY WING KAI

Aged 53, Mr. Mok is the chief financial officer, company secretary
and authorised representative of the Company and he joined the
Group in August 2010. Before joining the Company, Mr. Mok had
been a senior management of some listed companies in Hong Kong.

Mr. Mok holds a degree of Master of Business Administration jointly
granted by The University of Manchester and The University of
Wales (Bangor) and a degree of Master of Science (Manufacturing
Systems Engineering) granted by The University of Warwick of
United Kingdom. Mr. Mok is a fellow member of Hong Kong
Institute of Certified Public Accountants, Association of Chartered
Certified Accountants and Institute of Chartered Secretaries and
Administrators, The Hong Kong Institute of Chartered Secretaries
and the Taxation Institute of Hong Kong. He is also a member of
Hong Kong Securities Institute and Hong Kong Institute of Directors.

For personal reasons, Mr. Mok has tendered his resignation as
the chief financial officer, company secretary and authorised
representative of the Company with effect from 30 September 2014.

LEUNG KWOK NING

Aged 52, is the Deputy General Manager of the automobile
dealership division of the Group. Mr. Leung has over 27 years of
experience in managing the automobile aftersales service businesses
and sales management particularly for Bentley since 2003. Mr.
Leung joined the Group in June 2008 and he is responsible for
managing the sales of Bentley and aftersales service.

HO SIU WAH

Aged 44, is the Deputy General Manager of the automobile
dealership division of the Group. Mr. Ho has over 10 years of
experience in management sales of automobiles. Mr. Ho joined the
Group in June 2008 and he is responsible for managing the sales of
Lamborghini and Rolls-Royce.
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Independent Auditor’s Report

Tel : +852 2218 8288

Fax: +852 2815 2239

www.bdo.com.hk
A

E5E ¢ +852 2218 8288
{8H : +852 2815 2239
www.bdo.com.hk

TO THE SHAREHOLDERS OF SPARKLE ROLL GROUP LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Sparkle
Roll Group Limited (the “Company”) and its subsidiaries (together
the “Group”) set out on pages 59 to 187, which comprise the
consolidated and company statements of financial position as at
31 March 2014, and the consolidated statement of comprehensive
income, the consolidated statement of cash flows and the
consolidated statement of changes in equity for the year then
ended, and a summary of significant accounting policies and other

explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. This report is made solely
to you, as a body, in accordance with Section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.
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Independent Auditor’s Report (Continued)

AUDITOR’S RESPONSIBILITY (continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as
at 31 March 2014 and of the Group’s profit and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

BDO Limited

Certified Public Accountants

Tsui Ka Che, Norman

Practising Certificate Number P0O5057

Hong Kong, 23 June 2014
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Consolidated Statement of Comprehensive Income

BE-_T—NF=ZA=Z+—HItFE Forthe year ended 31 March 2014

2014 2013
e . —z—=%
Notes HK$’000 HK$ 000
B =E FET FAT
Revenue &= 6 3,161,848 3,015,555
Cost of sales HERN AR (2,999,582) (2,730,681)
Gross profit E R 162,266 284,874
Other income H A 7 230,545 131,958
Selling and distribution costs HE RRIERA (257,646) (239,868)
Administrative expenses THER (81,106) (72,957)
Other operating expenses HAb g & A - (3,369)
Operating profit RERR 8 54,059 100,638
Finance costs A& B AR 9 (35,933) (30,826)
Profit before income tax BrET B AR R 18,126 69,812
Income tax expense PGB 2 10 (852) (3,845)
Profit for the year AEEREF 17,274 65,967
Other comprehensive income, MREBEEMEZEBA
net of tax
Items that may be reclassified to RIEHNEERRIRRZ
profit or loss: HA :
Release of exchange reserve upon HE — B A 7 R &
disposal of a subsidiary SNPE B - 34
Exchange gains on translation of BEBINEFITERR 2
financial statements of E N Uk S
foreign operations 17,891 3,069
Total comprehensive income RKEEXHEWALEE
for the year 35,165 69,070
Profit/(loss) for the year THALEWN
attributable to: REERRN,(BAE) :
Owners of the Company ViN/NETE RN 13 18,951 66,304
Non-controlling interests FEE AR E S (1,677) (337)
17,274 65,967
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Consolidated Statement of Comprehensive Income (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

2014 2013
—E-—mF —T-=F
Notes HK$’000 HK$’000
B 5 TET T
Total comprehensive income THALTEEZE
attributable to: W A48 %8 :
Owners of the Company ZiN/NEIEZ TSN 36,249 69,419
Non-controlling interests JET AR = (1,084) (849)
35,165 69,070
Earnings per share attributable FREATEEBA
to the owners of the Company FELERER
during the year 15
Basic earnings per share BEREXRER HKO0.6 cent &l HK2.2 cents 7l
Diluted earnings per share SREBERR HKO0.6 cent 3l HK2.2 cents &l
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Consolidated Statement of Financial Position

R-ZZE—MWNFE=A=+—H Asat 31 March 2014

2014 2013
—ZET-WmEF —T-=F
Notes HK$’000 HK$ 000
B 5 FHET TR
ASSETS AND LIABILITIES EEREE
Non-current assets IRBEE
Property, plant and equipment L/ ER T YL 16 209,813 174,272
Goodwill = 18 580,679 580,679
Other intangible assets Hihmp&E 19 23,215 843
Rental deposits paid to a related party Bff—&Z@EALHEHEE  20(a) 18,181 13,672
Financial assets at fair value BEARBERERRIEZ
through profit or loss TREE 21 - 524
831,888 769,990
Current assets REBEE
Inventories FE 22 942,075 861,356
Trade receivables U E 5 5k 23 5,054 57,259
Deposits, prepayments and birac ?E%Z 15)32
other receivables H fth e UL FRIE 24 207,683 300,761
Amount due from a related party FEl — 2 B A TR 20(b) 18,325 14,183
Financial assets at fair value BEARBEREBERIEZ
through profit or loss TREE 21 549 -
Pledged deposits [REEEEEE 25 87,803 95,854
Cash at banks and in hand RIT AR FBIES 25 340,235 273,893
1,601,724 1,603,306
Current liabilities REBEE
Trade payables B8 538 26 28,338 14,551
Receipts in advance, accrued FEWRIE - EFFEA R
charges and other payables Hofth JE 3K I8 27 127,863 119,015
Derivative financial instruments MTESBTA 28 - 161
Provision for taxation IR B 4,887 3,918
Borrowings =P 29 679,496 547,849
840,584 685,494
Net current assets RBEEFE 761,140 917,812
Total assets less current liabilities ZBEERABAEGE 1,593,028 1,687,802

SPARKLE ROLL GROUP LIMITED 1B &K BB R A A |
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Consolidated Statement of Financial Position (Continued)

R-ZE—MNWMFE=AH=+—H Asat 31 March 2014

2014 2013
—B-—mE —E—=4
Notes HK$’000 HK$ 000
B =E FET FAT
Non-current liabilities kRBEE
Other payables H b & 5RI8 27 340 538
Borrowings P 29 - 40,000
Deferred tax liabilities FEXERIBEE 30 1,239 1,730
1,579 42,268
Net assets EEFE 1,591,449 1,645,534
EQUITY e
Share capital &N 31 5,959 5,959
Reserves i) 32.1 1,567,612 1,599,542
Equity attributable to AKATEEAEMLER
the owners of the Company 1,673,571 1,605,501
Non-controlling interests FERER 17,878 40,033
Total equity DB 1,591,449 1,645,534
Tong Kai Lap Zheng Hao Jiang
BRI BT
Director Director
EF EE
SPARKLE ROLL GROUP LIMITED BREB AR A F |  ANNUAL REPORT 2014 ik



B ISR I R

Statement of Financial Position

R-ZZE—MWNFE=A=+—H Asat 31 March 2014

2014 2013
—E-OF —E—=F
Notes HK$’000 HK$ 000
B =E TET FET
ASSETS AND LIABILITIES EERER
Non-current assets ERBEE
Interests in subsidiaries OPERNGIE s 17 = -
Current assets RBEE
Amounts due from subsidiaries JE U B BB A R FUIE 17 859,255 904,951
Deposits and prepayments e RIEHFKIA 24 100 660
Pledged deposits BT R 25 6,588 9,387
Cash at banks RITH 2 25 1,113 377
867,056 915,375
Current liabilities REaE
Accrued charges and other payables &t E F I E b & {5 30E 27 1,391 1,419
Amounts due to subsidiaries FET B B A R ZRIB 17 3,368 15,558
Borrowings R 29 40,000 40,000
44,759 56,977
Net current assets REBEEFE 822,297 858,398
Total assets less current liabilities #EERABEE 822,297 858,398
Non-current liabilities kFBEB
Borrowings B 29 - 40,000
Net assets EEFE 822,297 818,398
EQUITY i
Share capital &N 31 5,959 5,959
Reserves i 32.2 816,338 812,439
Total equity RSB 822,297 818,398
Tong Kai Lap Zheng Hao Jiang
B BREST
Director Director
EZE EZE
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Consolidated Statement of Cash Flows

BE_T—WNF=_A=+—HBILtFE For the year ended 31 March 2014

2014 2013
—E-NF —EF—=
Notes HK$’000 HK$’000
B 5 FET T
Cash flows from operating REXBCHERE
activities
Profit before income tax B BT 15 75 Bl Y ) 18,126 69,812
Adjustments for: KRBT SIE:
Bank interest income RITHA B WA 7 (1,410) (1,287)
Gain on disposals of property, ﬁ’@%% s &
plant and equipment Tz W 7,8 (523) (1,113)
Gain on disposal of a subsidiary HE—MEMBAR cWE 7 - (912)
Amortisation of other B b A
intangible assets 8 3,190 1,637
Depreciation of property, Yk s REEZ
plant and equipment e 8 40,358 36,776
Written off of property, WiEE R RRE
plant and equipment 8 - 3,590
Fair value (gains)/losses on MEERIAEZRAR
derivative financial instruments (Wa) K18 7,8 (161) 3,369
Interest expenses MBERX 9 35,933 30,826
Operating profit before working BEECEER 2 LERT
capital changes 95,513 142,598
(Increase)/decrease in financial BEARBEREBERERIERES
assets at fair value through CREE (&M, R
profit or loss (25) 79,3183
Increase in inventories FEE (65,940) (370,162)
Decrease/(increase) in trade FEWE 5 I8
receivables wL () 52,450 (27,730)
Decrease in deposits, prepayments e FBHEFER
and other receivables E A g FRE R 32,241 127,689
(Increase)/decrease in amount due FEU— R BEE A T
from a related party () ,m (8,651) 609
Increase/(decrease) in trade payables [ & 5 I8
#an G 13,610 (5,884)
Increase/(decrease) in receipts in TEWHIE  ERTERA R
advance, accrued charges and H b fE S FE
other payables #an, R ) 5,544 (23,463)
Decrease in amount due to FER—BEEAT
a related party RIER A = (2,276)
Cash generated from/(used in) KBTS, (BTHA)
operations b2 124,742 (79,306)
Hong Kong Profits Tax paid B BEERSH (176) (697)
Other jurisdictions tax paid BT E M R R IE (288) (6,750)
Net cash generated from/(used in) EEISE, (FTA)
operating activities IR& 5 124,278 (86,753)
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Consolidated Statement of Cash Flows (Continued)

BHE-_ZT—NF=ZA=+—HILFE Forthe year ended 31 March 2014

2014 2013
—E—mF —E—=
Notes HK$’000 HK$ 000
{ig=s THER FHET
Cash flows from investing RETBHzEHERE
activities
Decrease/(increase) in [RELEErER:
pledged deposits w3 i) 9,842 (56,728)
Purchases of property, plant and BEWE HEREE
equipment 38(a) (80,650) (76,512)
Purchases of other intangible assets B B H b 2 & & (25,562) -
Disposal of a subsidiary (net of cash & — B Q7
and cash equivalent disposed of) (B ERE R
ReEBEEE) 33(a) - (10,338)
Proceeds from partial disposal of o HE—HEHEBAR
a subsidiary FriS 3K 18 33(b) - 54,590
Proceeds from disposals of property, & e
plant and equipment RS RE 9,526 7,265
Payment for acquisition of additional ~ WK —FEH B R A2
interest in a subsidiary FHHIME 2 TR 38(b) (24,000) -
Interest received 2 U F B 1,410 1,287
Net cash used in investing activites ~ REEBNFFAR S FEE (109,434) (80,436)
Cash flows from financing activities MEEFE 2HERE
Capital contributions by —EH B A A
non-controlling interests of EEREE T E
a subsidiary 33(c) - 30,247
New borrowings raised I EE 2,232,173 2,542,547
Repayments of borrowings EEEE (2,158,709) (2,213,176)
Dividends paid to the owners of MARBHEEANRSZ
the Company 1% 2 - (14,899)
Interest paid BRFE (35,933) (30,063)
Net cash generated from MEEBMEEEFE
financing activities 37,531 314,656
Net increase in cash and cash ReRESEEER
equivalents BnERE 52,375 147,467
Cash and cash equivalents FNzEERBREEHEER
at the beginning of the year 273,893 124,427
Effect of foreign exchange ERGEH o HE FH
rate changes, net 8,030 1,999
Cash and cash equivalents FRZESRE€EHEER
at the end of the year 334,298 273,893
Analysis of balances of cashand BE&RBEESZEER
cash equivalents R
Cash at banks and in hand RITRFEIAS 340,235 273,893
Bank overdrafts RITEX 29 (5,937) -
334,298 273,893
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Consolidated Statement of Changes in Equity

HE-_ZT—NF=ZA=Z+—HILFE Forthe year ended 31 March 2014

Non-
controlling Total
Attributable to the owners of the Company interests equity
LV LN 13 FEREE  REEE
Share
Share Share Capital option Special Contributed ~ Exchange Other ~ Statutory  Retained  Proposed
capital  premium* reserve’ reserve’ reserve’ surplus® reserve’ reserve’ reserve’ profits’  dividend Total
Bx  RBEE  EAEE BRERE SRR SARR  MERR  HBER  iRER  REED  EREE EH
HKS'000 HK§'000 HK$'000 HKS'000 HK§ 000 HK§'000 HKS'000 HK$'000 HK§'000 HKS 000 HKS'000 HK§'000 HK$'000 HKS'000
TR TR TR TR Tin Tin TiEn TR Fin i ThL TEL ThL ThL
At1 Apri 2012 R=F-Z%mA-8 5,959 799,33 3,508 2,116 (36,810) 32,028 19,648 - 12,447 604,397 8939 145227 4747 1456974
Arising from capital injection of non-
controlling interests (Note 33(c)) - - - - - - - - - - - - 30,247 30,47
Final dividends paid for the year ended
31 March 2012 (Note 14(0)) - - - - - - - - - - (8,939 (8.939) - 8,939
Interim dividends paid for the period ended
30 September 2012 (Note 14(a)) - - - - - (5,960) - - - - - (5960) - (5.960)
Derecognition of non-controling interests
upon disposal of a subsidiary (Note 33(z)) - - - - - - - - - - - - (4474) (4474
Avising from partial disposal of
a subsidiary (Note 3310)) - - - - - - - 87,547 - - - 87,547 21,069 108,616
Arising from deemed disposal of i ﬁtﬁﬁﬁ SRBAAMEL
asubsidiay (Note 33(0) (F330) - - - - - - - 11,207 - - - 1T (11200 -
Transactions with owners LELIN ST - - - - - 5.960) - 98,754 - - 89%9) 83,855 BB 19490
Pro for the year AEREA - - - - - - - - - 66,304 - 66,304 (337) 65,967
Other comprehensive income LOETTON
Release of exchange reserve upon HE-HRBLARERIE
disposal of a subsidiary (Note 33(a)) BE (M) - - - - - - 34 - - - - 3 - 34
Exchange gains on translation of REENEHZEN NG
foreign operations - - - - - - 3,081 - - - - 3,081 (12) 3,069
Total comprehensive income for theyear ~~ AEERERALE - - - - - - 315 - - 66,304 - 69419 (349) 69,070
Transfer to statutory reserve ERTEEE - - - - - - - - 2 23) - - - -
At 31 March 2013 W-Z-=5ZA=1-R 5,959 799,335 3,508 2,116 (36,810) 26,068 22,163 98,754 12,410 670,678 - 1605501 40033 1,645,534
Non-
controlling Total
Attributable to the owners of the Company interests equity
ARARAAEL FEREE  REEE
Share
Share Share Capital option Special  Contributed  Exchange Other Statutory Retained
capital premium’ reserve’ reserve’ reserve’ surplus™ reserve’ reserve’ reserve’ profits* Total
RE  RGRE  EREA BRERR  BEEE  H0RE HERR  ABEE iEE&  RERA At
HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000
T Tt Tt Tt Tt Tikn Tk TiEn TiEn T Tt Tt Tt
At1 April 2013 5,959 799,335 3,508 2776 (36,810) 26,068 22,763 98,754 12470 670,678 1,605,501 40,033 1,645,534
Additional interest in a subsidiary
acquired (Note 34) - - - - - - - (68,179) - - (68,179) (21,071) (89,250)
Transactions vith owners BEEAETZRS - - - - - - - (68,179) - - (68,179) (21,071) (89,250)
Profit for the year RERET - - - - - - - - - 18,951 18,951 (1,677) 17274
Other comprehensive income Afp2ERA
Exchange gains on translation of hERNEBL
foreign operations Eilm - - - - - - 17,208 - - b 17,28 593 17,891
Total comprefensive income for the year AFF2ERAEE - - - - - - 17,298 - - 18,951 36,249 (1,084) 35,165
Forfeited or lapsed share options BRMEEXNERE - - - (1.467) - 1,467 - - - - - - -
At 31 March 2014 R=2-1F
B2 a8 5,959 799,335 3,508 1,309 (36,810) 21,536 40,061 30,576 12,470 689,629 1,673,571 17,878 1,591,449
A These reserve accounts comprise the consolidated reserves of  * HERERSEREMBRAREA LR
HK$1,567,612,000 (2013: HK$1,599,542,000) in the consolidated A FE#51,567,612,000B T (— B — =4
statement of financial position. 1,599,542,0007 7T ) °
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Notes to the Financial Statements

BE-_T—NF=ZA=Z+—HBItFE Forthe year ended 31 March 2014

GENERAL INFORMATION

Sparkle Roll Group Limited (the “Company”) is a limited
liability company incorporated in Bermuda. The address of
its registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda and its principal place of business
is Hong Kong. The Company’s shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its subsidiaries (the
“Group”) are the distributorships of luxury goods. The Group’s
operations are based in Hong Kong, Mainland China and
Malaysia.

The financial statements for the year ended 31 March 2014
were approved for issue by the board of directors on 23 June
2014.

SPARKLE ROLL GROUP LIMITED B &EEERAT |
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(a)

Adoption of new/revised HKFRSs - effective 1 April

2013

In the current year, the Group has applied for the first

time the following new standards, amendments and

interpretations issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”), which
are relevant to and effective for the Group’s financial

statements for the annual period beginning on 1 April

2013:

HKFRSs
(Amendments)

Amendments to
HKAS 1 (Revised)

Amendments to
HKAS 32
Amendments to
HKFRS 7
HKFRS 10
HKFRS 12

HKFRS 13

HKAS 19 (2011)

HKAS 27 (2011)

SPARKLE ROLL GROUP LIMITED B¥EEARAT |

Annual Improvements 2009-2011
Cycle

Presentation of Items of Other
Comprehensive Income

Presentation — Offsetting Financial
Assets and Financial Liabilities

Disclosures — Offsetting Financial
Assets and Financial Liabilities

Consolidated Financial
Statements

Disclosure of Interests in Other
Entities

Fair Value Measurement

Employee Benefits

Separate Financial Statements

2.
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Notes to the Financial Statements (Continued)

BHE_T—

WE=A=+—HIFE For the year ended 31 March 2014

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(Continued)

(a)

Adoption of new/revised HKFRSs - effective 1 April
2013 (Continued)

Other than as noted below, the adoption of these
amendments has no material impact on the Group’s
financial statements.

Amendments to HKAS 1 (Revised) - Presentation of
Items of Other Comprehensive Income

The amendments to HKAS 1 (Revised) require the Group
to separate items presented in other comprehensive
income into those that may be reclassified to profit and
loss in the future and those that may not. Tax on items of
other comprehensive income is allocated and disclosed
on the same basis.

The Group has adopted the amendments retrospectively
for the financial year ended 31 March 2013. Items of
other comprehensive income that may and may not be
reclassified to profit and loss in the future have been
presented separately in the consolidated statement of
profit or loss and other comprehensive income. The
comparative information has been restated to comply with
the amendments. As the amendments affect presentation
only, there are no effects on the Group’s financial position
or performance.

SPARKLE ROLL GROUP LIMITED B &EEERAT |
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(Continued)

(a)

SPARKLE ROLL GROUP LIMITED B¥EEARAT |

Adoption of new/revised HKFRSs - effective 1 April
2013 (Continued)

HKFRS 12 - Disclosure of Interests in Other Entities

HKFRS 12 integrates and makes consistent the
disclosures requirements about interests in subsidiaries,
associates and joint arrangements. It also introduces
new disclosure requirements, including those related to
unconsolidated structured entities. The general objective
of the standard is to enable users of financial statements
to evaluate the nature and risks of a reporting entity’s
interests in other entities and the effects of those interests
on the reporting entity’s financial statements.

HKFRS 12 disclosures are provided in note 17. As the
new standard affects only disclosure, there is no effect on
the Group’s financial position and performance.

2.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(Continued)

(a)

Adoption of new/revised HKFRSs - effective 1 April
2013 (Continued)

HKFRS 13 - Fair Value Measurement

HKFRS 13 provides a single source of guidance on how
to measure fair value when it is required or permitted
by other standards. The standard applies to both
financial and non-financial items measured at fair value
and introduces a fair value measurement hierarchy.
The definitions of the three levels in this measurement
hierarchy are generally consistent with HKFRS 7
“Financial Instruments: Disclosures”. HKFRS 13 defines
fair value as the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date
(i.e. an exit price). The standard removes the requirement
to use bid and ask prices for financial assets and liabilities
quoted in an active market. Rather the price within the
bid-ask spread that is most representative of fair value
in the circumstances should be used. It also contains
extensive disclosure requirements to allow users of the
financial statements to assess the methods and inputs
used in measuring fair values and the effects of fair value
measurements on the financial statements. HKFRS 13 is
applied prospectively.

HKFRS 13 did not materially affect any fair value
measurements of the Group’s assets and liabilities and
therefore has no effect on the Group’s financial position
and performance. The standard requires additional
disclosures about fair value measurements and these
are included in note 41.7. Comparative disclosures have
not been presented in accordance with the transitional
provisions of the standard.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(Continued)

(b)

(c)

SPARKLE ROLL GROUP LIMITED BHREBMERAT |

New/revised HKFRSs that have been issued and
have been early adopted

Amendments to HKAS 36 - Recoverable Amount
Disclosures

The amendments limit the requirements to disclose the
recoverable amount of an asset or cash-generating unit
(“CGU") to those periods in which an impairment loss has
been recognised or reversed, and expand the disclosures
where the recoverable amount of impaired assets or
CGUs has been determined based on fair value less costs
of disposal. The amendments are effective for annual
periods commencing on or after 1 January 2014. The
Group has early adopted the amendments to HKAS 36 in
the current period.

New/amended HKFRSs that have been issued but
are not yet effective

At the date of authorisation of these financial statements,
the following new or amended HKFRSs, potentially
relevant to the Group, have been published but are not
yet effective, and have not been adopted early by the
Group.

Amendments to HKAS 32 - Offsetting Financial
Assets and Financial Liabilities

This standard is effective for accounting periods
beginning on or after 1 January 2014. The amendments
clarify the offsetting requirements by adding appliance
guidance to HKAS 32 which clarifies when an entity
“currently has a legally enforceable right to set off” and
when a gross settlement mechanism is considered
equivalent to net settlement.

2.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(Continued)

(c)

New/amended HKFRSs that have been issued but
are not yet effective (Continued)

HKFRS 9 - Financial Instruments

Under HKFRS 9, financial assets are classified into
financial assets measured at fair value or at amortised
cost depending on the entity’s business model for
managing the financial assets and the contractual
cash flow characteristics of the financial assets. Fair
value gains or losses will be recognised in profit or loss
except for those non-trade equity investments, which
the entity will have a choice to recognise the gains and
losses in other comprehensive income. HKFRS 9 carries
forward the recognition, classification and measurement
requirements for financial liabilities from HKAS 39, except
for financial liabilities that are designated at fair value
through profit or loss, where the amount of change in fair
value attributable to change in credit risk of that liability
is recognised in other comprehensive income unless
that would create or enlarge an accounting mismatch.
In addition, HKFRS 9 retains the requirements in HKAS
39 for derecognition of financial assets and financial
liabilities.

The Group has already commenced an assessment of
related impact of adopting the above new or amended
HKFRSs to the Group. The Group is not yet in a position
to state whether substantial changes to the Group’s
accounting policies and presentation of the financial
statements will be resulted.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FESHHEHME
POLICIES

3.1

SPARKLE ROLL GROUP LIMITED BHREBMERAT |

Basis of preparation

The financial statements have been prepared in
accordance with HKFRSs which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies
Ordinance. The financial statements also include the
applicable disclosure requirements of the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

The significant accounting policies that have been used
in the preparation of these financial statements are
summarised below. These policies have been consistently
applied to all the years presented unless otherwise
stated. The adoption of new or amended HKFRSs and
the impacts on the Group’s financial statements, if any,
are disclosed in note 2.

The financial statements have been prepared on the
historical cost basis except for financial assets at fair
value through profit or loss which are stated at fair
values. The measurement bases are fully described in the
accounting policies below.

It should be noted that accounting estimates and
assumptions are used in preparation of the financial
statements. Although these estimates are based on
management’s best knowledge and judgement of current
events and actions, actual results may ultimately differ
from those estimates. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements,
are disclosed in note 4.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)
POLICIES (continued)

32 XBEHRFEEEE

3.2 Business combination and basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and its subsidiaries.
Inter-company transactions and balances between
group companies together with unrealised profits are
eliminated in full in preparing the consolidated financial
statements. Unrealised losses are also eliminated unless
the transaction provides evidence of impairment on the
asset transferred, in which case the loss is recognised in
profit or loss.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the dates of acquisition
or up to the dates of disposal, as appropriate. Where
necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by other members of the
Group.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3.2 Business combination and basis of consolidation

(Continued)

Acquisition of subsidiaries or businesses is accounted for
using the acquisition method. The cost of an acquisition
is measured at the aggregate of the acquisition-date
fair value of assets transferred, liabilities incurred and
equity interests issued by the Group, as the acquirer. The
identifiable assets acquired and liabilities assumed are
principally measured at acquisition-date fair value. The
Group’s previously held equity interest in the acquiree
is re-measured at acquisition-date fair value and the
resulting gains or losses are recognised in profit or loss.
The Group may elect, on a transaction-by-transaction
basis, to measure the non-controlling interests that
represent present ownership interests in the subsidiary
either at fair value or at the proportionate share of the
acquiree’s identifiable net assets. All other non-controlling
interests are measured at fair value unless another
measurement basis is required by HKFRSs. Acquisition-
related costs incurred are expensed unless they are
incurred in issuing equity instruments in which case the
costs are deducted from equity.

Any contingent consideration to be transferred by the
acquirer is recognised at acquisition-date fair value.
Subsequent adjustments to consideration are recognised
against goodwill only to the extent that they arise from
new information obtained within the measurement period
(@ maximum of 12 months from the acquisition date)
about the fair value at the acquisition date. All other
subsequent adjustments to contingent consideration
classified as an asset or a liability are recognised in profit
or loss.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)
POLICIES (continued)

32 XBEHRFSEE (&)

WHREMB AR RERDEAKE
EANIR - WBAARTIEASE (fF
RBET)FMBREE MELR
BRABETRAEZNKER B
ZRREREERTE - FTUCE AT 3Rl
BELMMARABIERNER
HIR A (ERTE - ARBESTATFTRK
WD EAESZKRBEHRAAR
BEEHNE MAAELKEER
AMBERTHER ARETRE
RRXPEBREAABEHIREER
WET A B EEFELAFE
RS (HERNEMBRRZ
BREEEED) -RIFFBHH
BEENZAFEEERTE TR
P HA SR ERE R IR A A E
e TEAWBABERAR TIAX
8 MR A B AR TR BT T
ARELE RIS HRMARAR -

WS TEREZEFMIAKRE
RBEARAAEER EREA
EEREENBHERNGTEB
B (& &EABWERBES+ @
A)RFBRESERBEERRAARE
ZHERMELR - HamEE
RoHDPBEREEXNRBZHAARRK
EBAF— I EMERBRERGNE
HmARFER



BRI A (

——
fz=

Nne=

)

Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)

POLICIES (continued)

3.2 Business combination and basis of consolidation

(Continued)

Contingent consideration balances arising from business
combinations whose acquisition dates preceded 1
January 2010 (i.e. the date the Group first applied HKFRS
3 (2008)) have been accounted for in accordance with the
transition requirements in the standard. Such balances
are not adjusted upon first application of the standard.
Subsequent revisions to estimates of such consideration
are treated as adjustments to the cost of these business
combinations and are recognised as part of goodwill.

Changes in the Group’s interests in subsidiaries that
do not result in a loss of control are accounted for
as equity transactions. The carrying amounts of the
Group’s interest and the non-controlling interest are
adjusted to reflect the changes in their relative interests
in the subsidiaries. Any difference between the amount
by which the non-controlling interest is adjusted and
the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of
the Company.

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between
(i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and
(i) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-
controlling interest. Amounts previously recognised in
other comprehensive income in relation to the subsidiary
are accounted for in the same manner as would be
required if the relevant assets or liabilities were disposed
off
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)
POLICIES (continued)

3.2

3.3

SPARKLE ROLL GROUP LIMITED BHREBMERAT |

Business combination and basis of consolidation
(Continued)

Subsequent to acquisition, the carrying amount of non-
controlling interests that represent present ownership
interests in the subsidiary is the amount of those
interests at initial recognition plus such non-controlling
interest’s share of subsequent changes in equity. Total
comprehensive income is attributed to such non-
controlling interests even if this results in those non-
controlling interests having a deficit balance.

Subsidiaries

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls an
investee if all three of the following elements are present:
power over the investee, exposure, or rights, to variable
returns from the investee, and the ability to use its power
to affect those variable returns. Control is reassessed
whenever facts and circumstances indicate that there
may be a change in any of these elements of control.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend
received and receivable.
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BisHmRM T (8)

Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)

POLICIES (continued)

3.4 Foreign currency

The financial statements are presented in Hong Kong
Dollars (“HK$”"), which is also the functional currency of
the Company.

Transactions entered into by the group entities in
currencies other than the currency of the primary
economic environment in which they operates are
recorded at the rates ruling when the transactions
occur. Foreign currency monetary assets and liabilities
are translated at the rates ruling at the end of reporting
period. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value
was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary items,
are recognised in profit or loss in the period in which they
arise. Exchange differences arising on the retranslation
of non-monetary items carried at fair value are included
in profit or loss for the period except for differences
arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised in other
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comprehensive income, in which case, the exchange o
differences are also recognised in other comprehensive
income.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)

POLICIES (continued)

3.4 Foreign currency (Continued)

On consolidation, income and expense items of foreign
operations are translated into the presentation currency
of the Group (i.e. HK$) at the average exchange
rates for the year, unless exchange rates fluctuate
significantly during the period, in which case, the rates
approximating to those ruling when the transactions
took place are used. All assets and liabilities of foreign
operations are translated at the rate ruling at the end
of reporting period. Exchange differences arising, if
any, are recognised in other comprehensive income
and accumulated in equity as foreign exchange reserve
(attributed to minority interests as appropriate). Exchange
differences recognised in profit or loss of group entities’
separate financial statements on the translation of
long-term monetary items forming part of the Group’s
net investment in the foreign operation concerned
are reclassified to other comprehensive income and
accumulated in equity as exchange reserve.

On disposal of a foreign operation, the cumulative
exchange differences recognised in the foreign exchange
reserve relating to that operation up to the date of
disposal are reclassified to profit or loss as part of the
profit or loss on disposal.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation
on or after 1 January 2005 are treated as assets and
liabilities of that foreign operation and translated at
the rate of exchange prevailing at the end of reporting
period. Exchange differences arising are recognised in the
exchange reserve.
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BisHmRM T (8)

Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)
POLICIES (continued)

3.5 Property, plant and equipment 35 Y- -BBERSZE

Depreciation on property, plant and equipment is provided

to write off the cost less their estimated residual values

over their estimated useful lives, using the straight-line

method, as follows:

Furniture and equipment 3 to 10 years

Fixtures 5 to 10 years or over the
term of lease, if shorter

Motor vehicles 4 to 5 years

The assets’ estimated residual values, depreciation
methods and estimated useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting
period.

The gain or loss arising on retirement or disposal is
determined as the difference between the sales proceeds
and the carrying amount of the asset and is recognised in
profit or loss.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably.
All other costs, such as repairs and maintenance are
charged to profit or loss during the financial period in
which they are incurred.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3.6 Goodwill

Goodwill is initially recognised at cost being the excess
of the aggregate of consideration transferred and the
amount recognised for non-controlling interests over the
fair value of identifiable assets, liabilities and contingent
liabilities acquired.

Where the fair value of identifiable assets, liabilities
and contingent liabilities exceed the aggregate of
consideration transferred and the amount recognised
for non-controlling interests, the excess is recognised in
profit or loss on the acquisition date, after re-assessment.

Goodwill is measured at cost less any accumulated
impairment losses. For the purpose of impairment testing,
goodwill arising from an acquisition is allocated to each
of the relevant CGUs that are expected to benefit from
the synergies of the acquisition. A CGU to which goodwill
has been allocated is tested for impairment annually,
and whenever there is an indication that the unit may be
impaired.

For goodwill arising on an acquisition in a financial year,
the CGU to which goodwill has been allocated is tested
for impairment before the end of that financial year.
When the recoverable amount of the CGU is less than
the carrying amount of the unit, the impairment loss is
allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of
the unit pro-rata on the basis of the carrying amount to
each asset in the unit. Any impairment loss for goodwill
is recognised in profit or loss and is not reversed in
subsequent periods.

On subsequent disposal of a subsidiary, the attributable
amount of goodwill capitalised is included in the
determination of the amount of gain or loss on disposal.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)
POLICIES (continued)
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)
POLICIES (continued)

3.7

3.8

Other intangible assets (other than goodwill)

Acquired intangible assets are recognised initially at cost.
After initial recognition, intangible assets with finite useful
lives are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation
for intangible assets with finite useful lives is provided
on a straight-line basis over their estimated useful lives.
Amortisation commences when the intangible assets are
available for use. The following useful lives are applied:

Trademarks 5to 10 years

Other intangible assets are tested for impairment as
described in note 3.19.

Financial assets

The Group’s accounting policies for financial assets other
than investments in subsidiaries are set out below.

Financial assets are classified into financial assets at fair
value through profit or loss and loans and receivables.

Management determines the classification of its financial
assets at initial recognition depending on the purpose
for which the financial assets were acquired and where
allowed and appropriate, re-evaluates this designation at
the end of every reporting period.

All financial assets are recognised when, and only when,
the Group becomes a party to the contractual provisions
of the instruments. Regular way purchases and sales
of financial assets are recognised on trade date. When
financial assets are recognised initially, they are measured
at fair value, plus, in the case of investments not at
fair value through profit or loss, directly attributable
transaction costs.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2

POLICIES (continued)

3.8 Financial assets (Continued)

Derecognition of financial assets occurs when the rights

to receive cash flows from the investments expire or are

transferred and substantially all of the risks and rewards

of ownership have been transferred.

At the end of each reporting period, financial assets are

reviewed to assess whether there is objective evidence of

impairment. If any such evidence exists, impairment loss

is determined and recognised based on the classification

of the financial assets.

(a) Financial assets at fair value through profit or

loss

Financial assets at fair value through profit or loss
include financial assets held for trading and financial
assets designated upon initial recognition as at fair
value through profit or loss.

Financial assets are classified as held for trading if
they are acquired for the purpose of selling in the
near term, or it is part of a portfolio of identified
financial instruments that are managed together
and for which there is evidence of a recent pattern
of short-term profit-taking. Derivatives, including
separated embedded derivatives are also classified
as held for trading unless they are designated as
effective hedging instruments or financial guarantee
contracts.

SPARKLE ROLL GROUP LIMITED 1B &BHEMR2AT | ANNUAL REPORT 2014 F 3§

3.8 &EWMEE (&)

HKBMKEREZREREZE
) JE i S R - T PR AR AR
7R RO R E AR - A ARRR
REBMEE-

REREPROSGEHNEREE
UFHEASHBRREZ TERER -
WEEEMNZEFER MZRSmE
EZDBETMERRERE-

(a) BRAABERBEZKIIKZ
EHEE

BArRERBaRIIEZE
REEBRFFEEZSH
BELRN S EREIEER
ARAERBERERIKZZH
BE-

el < B0 & 2 JD A A SR k2 BB
NEEMBA HZ2®E
ERXHARERZAEME
MTAKRERAEGE 287
YEEFEEBRENOHER
MHERZES gy
BRBHEEBE -BRIFITAET
R(BRBYURAAITET
B)WEEERAERE P T
AW HBERELD TR
ETRATDEARKIEREE-



Bk E (8)

Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2

POLICIES (continued)
3.8 Financial assets (Continued)

(a) Financial assets at fair value through profit or
loss (Continueqd)

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be
designated as a financial asset at fair value
through profit or loss, except where the embedded
derivative does not significantly modify the cash
flows or it is clear that separation of the embedded
derivative is prohibited.

Financial assets may be designated at initial
recognition as at fair value through profit or loss if
the following criteria are met:

- the designation eliminates or significantly
reduces the inconsistent treatment that would
otherwise arise from measuring the assets
or recognising gains or losses on them on a
different basis; or

- the assets are part of a group of financial
assets which are managed and their
performance is evaluated on a fair value
basis, in accordance with a documented risk
management strategy and information about
the group of financial assets is provided
internally on that basis to the key management
personnel; or

- the financial asset contains an embedded
derivative that would need to be separately
recorded.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2
POLICIES (continued)

3.8 Financial assets (Continued)

(a)

(b)

SPARKLE ROLL GROUP LIMITED BHREBERAT |

Financial assets at fair value through profit or
loss (Continueqd)

Subsequent to initial recognition, the financial assets
included in this category are measured at fair value
with changes in fair value recognised in profit or
loss. Fair value is determined by reference to active
market transactions or using a valuation technique
where no active market exists. Fair value gain
or loss does not include any dividend or interest
earned on these financial assets. Interest income is
recognised in accordance with the Group’s policies
in note 3.17 to these financial statements.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. Loans and
receivables are subsequently measured at amortised
cost using the effective interest method, less any
impairment losses. Amortised cost is calculated
taking into account any discount or premium on
acquisition and includes fees that are an integral
part of the effective interest rate and transaction
cost.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2
POLICIES (continued)

3.8

Financial assets (Continued)

Impairment of financial assets

At the end of each reporting period, financial assets other
than financial assets at fair value through profit or loss
are reviewed to determine whether there is any objective
evidence of impairment.

Objective evidence of impairment of individual financial
assets includes observable data that comes to the
attention of the Group about one or more of the following
loss events:

significant financial difficulty of the debtor;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

- it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation; and

- significant changes in the technological, market,
economic or legal environment that have an adverse
effect on the debtor.

Loss events in respect of a group of financial assets
include observable data indicating that there is a
measureable decrease in the estimated future cash flows
from the group of financial assets. Such observable
data includes but not limited to adverse changes in the
payment status of debtors in the group and, national or
local economic conditions that correlate with defaults on
the assets in the group.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=A=+—HILHFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)

POLICIES (continued)

3.8 Financial assets (Continued)

Impairment of financial assets (Continued)

If any such evidence exists, the impairment loss is
measured and recognised as follows:

Financial assets carried at amortised cost

If there is objective evidence that an impairment loss
on loans and receivables carried at amortised cost has
been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding
future credit losses that have not been incurred)
discounted at the financial asset’s original effective
interest rate (i.e. the effective interest rate computed at
initial recognition). The amount of the loss is recognised
in profit or loss of the period in which the impairment
occurs.

If, in subsequent period, the amount of the impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment
was recognised, the previously recognised impairment
loss is reversed to the extent that it does not result in a
carrying amount of the financial asset exceeding what the
amortised cost would have been had the impairment not
been recognised at the date the impairment is reversed.
The amount of the reversal is recognised in profit or loss
of the period in which the reversal occurs.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)
POLICIES (continued)

3.8

3.9

Financial assets (Continued)

Impairment of financial assets (Continued)

Financial assets carried at amortised cost (Continued)

Financial assets other than financial assets at fair value
through profit or loss and trade receivables that are
stated at amortised cost, impairment losses are written
off against the corresponding assets directly. Where the
recovery of trade receivables is considered doubtful but
not remote, the impairment losses for doubtful receivables
are recorded using an allowance account. When the
Group is satisfied that recovery of trade receivables is
remote, the amount considered irrecoverable is written off
against trade receivables directly and any amounts held
in the allowance account in respect of that receivable are
reversed. Subsequent recoveries of amounts previously
charged to the allowance account are reversed against
the allowance account. Other changes in the allowance
account and subsequent recoveries of amounts
previously written off directly are recognised in profit or
loss.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs of automobiles, watches and
jewelleries included in the inventories are determined
using the first-in, first-out method while the other
inventories with different nature are determined using
the weighted average basis. Net realisable value is the
estimated selling price in the ordinary course of business
less the estimated costs of completion and applicable
selling expenses.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=A=+—HILHFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)
POLICIES (continued)

3.10

3.12

SPARKLE ROLL GROUP LIMITED BHREBMERAT |

Derivative financial instruments

Derivative financial instruments, in individual contracts
or separated from hybrid financial instruments, are
initially recognised at fair value on the date the derivative
contract is entered into and subsequently remeasured at
fair value. Derivatives that are not designated as hedging
instruments are accounted for as financial assets or
financial liabilities at fair value through profit or loss. Gains
or losses arising from changes in fair value are taken
directly to profit or loss for the year.

Cash and cash equivalents

Cash and cash equivalents include cash at banks and
in hand, demand deposits with banks and short-term
highly liquid investments with original maturities of three
months or less that are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value. For the purpose of cash flows
presentation, cash and cash equivalents include bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.

Financial liabilities

The Group's financial liabilities include trade and other
payables, accrued charges and borrowings.

Financial liabilities are recognised when the Group
becomes a party to the contractual provisions of the
instruments. All interest related charges are recognised
in accordance with the Group’s accounting policy for
borrowing costs (see note 3.18).
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)

POLICIES (continued)

3.12 Financial liabilities (Continued)

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled or expires.

Where an existing financial liability is replaced by another
from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified,
such an exchange or modification is treated as a
derecognition of the original liability and the recognition of
a new liability, and the difference in the respective carrying
amount is recognised in profit or loss.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in profit or loss over the period of the
borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least twelve months after the end of the
reporting period.

Other financial liabilities
These financial liabilities are recognised initially at their

fair value and subsequently measured at amortised cost,
using the effective interest method.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=A=+—HILHFE For the year ended 31 March 2014

3.13 Financial guarantees issued

A financial guarantee contract is a contract that requires
the issuer (or guarantor) to make specified payments
to reimburse the holder for a loss it incurs because a
specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee is initially recognised as
deferred income within trade and other payables. Where
consideration is received or receivable for the issuance
of the guarantee, the consideration is recognised in
accordance with the Group’s policies applicable to
that category of asset. Where no such consideration
is received or receivable, an immediate expense is
recognised in profit or loss on initial recognition of any
deferred income.

The amount of the guarantee initially recognised as
deferred income is amortised in profit or loss over
the term of the guarantee as income from financial
guarantees issued. In addition, provisions are recognised
if and when it becomes probable that the holder of the
guarantee will call upon the Group under the guarantee
and the amount of that claim on the Group is expected
to exceed the current carrying amount of the guarantee,
i.e., the amount initially recognised less accumulated
amortisation, where appropriate.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)
POLICIES (continued)
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Notes to the Financial Statements (Continued)

BE_T—

WME=A=+—HIFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)
POLICIES (continued)

3.14 Leases

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to use
a specific asset or assets for an agreed period of time
in return for a payment or a series of payments. Such
a determination is made based on an evaluation of
the substance of the arrangement and is regardless of
whether the arrangement takes the legal form of a lease.

Assets that are held by the Group under leases which
transfer to the Group substantially all the risks and
rewards of ownership are classified as being held under
finance leases. Leases which do not transfer substantially
all the risks and rewards of ownership to the Group are
classified as operating leases.

(a) Operating lease charges as the lessor

Assets leased out under operating leases are
measured and presented according to the nature of
the assets. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the
carrying amount of the leased asset and recognised
as an expense over the lease term on the same
basis as rental income.

Rental income receivable from operating leases
is recognised in profit or loss on the straight-line
method over the periods covered by the lease
term, except where an alternative basis is more
representative of the pattern of benefits to be
derived from the use of the leased asset. Lease
incentives granted are recognised in profit or loss as
an integral part of the aggregate net lease payments
receivable. Contingent rentals are recognised as
income in the accounting period in which they are
earned.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=A=+—HILHFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME »)

POLICIES (continued)
3.14 Leases (Continued)
(b) Operating lease charges as the lessee

Where the Group has the right to use the assets
held under operating leases, payments made
under the leases are charged to profit or loss on
a straight-line basis over the lease terms except
where an alternative basis is more representative
of the time pattern of benefits to be derived from
the leased assets. Lease incentives received are
recognised in profit or loss as an integral part of the
aggregate net lease payments made. Contingent
rental are charged to profit or loss in the accounting
period in which they are incurred.

3.15 Provisions, contingent liabilities and contingent
assets

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, and it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditure expected to settle the obligation.

All provisions are reviewed at the end of each reporting
period and adjusted to reflect the current best estimate.
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Notes to the Financial Statements (Continued)

BHE-_ZT—NF=—_A=+—HILFE Forthe year ended 31 March 2014
3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FES: HEME &)
POLICIES (continued)

3.15 Provisions, contingent liabilities and contingent 3.15 BB RABERAREE (£)
assets (Continued)

Where it is not probable that an outflow of economic fii P BE B 7B A B M2 - SR E R
benefits will be required, or the amount cannot be Teer e AIEBEREAK
estimated reliably, the obligation is disclosed as a REE - MEG T A B M 25 2 FT Bk
contingent liability, unless the probability of outflow of MEARE - BIERIFR - N2 B AT REZR
economic benefits is remote. Possible obligations, whose EEEEEN AR ITIEE—IR
existence will only be confirmed by the occurrence or S Z AW IET 2R &G BT HI
non-occurrence of one or more future uncertain events BNz BETEESHTE®ER
not wholly within the control of the Group are also BIFfgeBAE 2 BB TS RER
disclosed as contingent liabilities unless the probability of SABE WAL EERE 2T
outflow of economic benefits is remote. BEMEARE - RIIVERIER

3.16 Share capital 3.16 A&
Ordinary shares are classified as equity. Share capital is TEkERER RAKAD %
determined using the nominal value of shares that have TR 2 EEEE -
been issued.
Any transaction costs associated with the issuing BLE AT IR A < R 5 KA
of shares are deducted from share premium (net of B isE (IR A EEEEH
any related income tax benefit) to the extent they are Fla) R MBS BURER
incremental costs directly attributable to the equity SEERMZEINKRABR -

transaction.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3.17 Revenue recognition

Revenue comprises the fair value of the consideration
received and receivable for the sale of goods, rendering
of services and the use by others of the Group’s assets
yielding interest and dividends, net of returns and
discounts. Provided it is probable that the economic
benefits will flow to the Group and the revenue and
costs, if applicable, can be measured reliably, revenue is
recognised as follows:

Sales of goods are recognised upon transfer of the
significant risks and rewards of ownership to customer.
This is usually taken as the time when the goods are
delivered and the customer has accepted the goods.

Services income is recognised when services are
rendered.

Interest income is recognised on a time-proportion basis
using the effective interest method.

Rental income receivable from operating leases is
recognised in profit or loss on the straight-line method
over the periods covered by the lease term, except where
an alternative basis is more representative of the pattern
of benefits to be derived from the use of the leased asset.
Lease incentives granted are recognised in profit or loss
as an integral part of the aggregate net lease payments
receivable. Contingent rentals are recognised as income
in the accounting period in which they are earned.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2
POLICIES (continued)
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Notes to the Financial Statements (Continued)

BHE_T—

WE=A=+—HIFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2
POLICIES (continued)

3.18

3.19

Borrowing costs

Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which
require a substantial period of time to be ready for their
intended use or sale, are capitalised as part of the cost of
those assets. Income earned on temporary investments
of specific borrowings pending their expenditure on those
assets is deducted from borrowing costs capitalised. All
other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Impairment of non-financial assets

Goodwill arising from acquisition of subsidiaries, other
intangible assets, property, plant and equipment and
the Company’s interests in subsidiaries are subject to
impairment testing.

Goodwill and other intangible assets with an indefinite
useful life or those not yet available for use are tested for
impairment at least annually, irrespective of whether there
is any indication that they are impaired. All other assets
are tested for impairment whenever there are indications
that the asset’s carrying amount may not be recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset’s carrying
amount exceeds its recoverable amount. Recoverable
amount is the higher of fair value, reflecting market
conditions less costs to sell, and value-in-use. In
assessing value-in-use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessment of

time value of money and the risk specific to the asset.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3.19 Impairment of non-financial assets (Continued)

For the purposes of assessing impairment, where an
asset does not generate cash inflows largely independent
from those from other assets, the recoverable amount is
determined for the smallest group of assets that generate
cash inflows independently (i.e. a CGU). As a result, some
assets are tested individually for impairment and some are
tested at CGU level. Goodwill in particular is allocated to
those CGUs that are expected to benefit from synergies
of the related business combination and represent the
lowest level within the Group at which the goodwill is
monitored for internal management purpose.

Impairment loss recognised for a CGU, to which goodwill
has been allocated, is credited initially to the carrying
amount of goodwill. Any remaining impairment loss is
charged pro rata to the other assets in the CGU, except
that the carrying amount of an asset will not be reduced
below its individual fair value less cost to sell, or value-in-
use, if determinable.

An impairment loss on goodwill is not reversed in
subsequent periods. In respect of other assets, an
impairment loss is reversed if there has been a favourable
change in the estimates used to determine the asset’s
recoverable amount and only to the extent that the
asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had
been recognised.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2
POLICIES (continued)
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2

POLICIES (continued)

3.19 Impairment of non-financial assets (Continued) 3.19 FEWMEEZRE (&)
Impairment losses recognised in an interim period in RAHHEAER B REBIE
respect of goodwill are not reversed in a subsequent T &AM AR o ANE R L
period. This is the case even if no loss, or a smaller loss, BB BFERETER AR
would have been recognised had the impairment been BE - AT AERE RN ERR D
assessed only at the end of the financial year to which the ZBE - T e B ERERE -

interim period relates.

3.20 Employee benefits 3.20 EE®A

(a) Retirement benefits (a)

Retirement benefits to employees are provided
through defined contribution plans.

The Group operates a defined contribution
Mandatory Provident Fund retirement benefit
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance, for all of its
employees who are eligible to participate in the
MPF Scheme. Contributions are made based on a
percentage of the employees’ basic salaries.

The employees of the Group’s subsidiaries
which operate in Mainland China are required to
participate in a central pension scheme operated by
the local municipal government. These subsidiaries
are required to contribute a percentage of their
payroll costs to the central pension scheme.

Contributions are recognised as an expense in profit
or loss as employees render services during the
year. The Group’s obligations under these plans
are limited to the fixed percentage contributions
payable.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2
POLICIES (continued)

3.20 Employee benefits (Continued)

(b) Short-term employee benefits

(c)

SPARKLE ROLL GROUP LIMITED BHREBERAT |

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the end of the reporting period.

Non-accumulating compensated absences such as
sick leave and maternity leave are not recognised
until the time of leave.

Share-based employee compensation

The Group operates equity-settled share-
based compensation plans for remuneration of
its employees. All employee services received
in exchange for the grant of any share-based
compensation are measured at their fair values.
These are indirectly determined by reference to
the equity instruments awarded. Their value is
appraised at the grant date and excludes the impact
of any non-market vesting conditions (for example,
profitability and sales growth targets).
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2
POLICIES (continued)

3.20 Employee benefits (Continued) 3.20 EE®\EA (&)

URGRE#RZESHE

(c) Share-based employee compensation (c)

(Continueq)

All share-based compensation is recognised as an
expense in profit or loss over the vesting period
if vesting conditions apply, or recognised as an
expense in full at the grant date when the equity
instruments granted vest immediately unless the
compensation qualifies for recognition as asset, with
a corresponding increase in the share option reserve
in equity. If vesting conditions apply, the expense
is recognised over the vesting period, based on
the best available estimate of the number of equity
instruments expected to vest. Non-market vesting
conditions are included in assumptions about the
number of equity instruments that are expected to
vest. Estimates are subsequently revised, if there is
any indication that the number of equity instruments
expected to vest differs from previous estimates.

At the time when the share options have exercised,
the amount previously recognised in share option
reserve is transferred to share premium. After
vesting date, when the vested share options have
forfeited or still have not been exercised at the
expiry date, the amount previously recognised in
share option reserve is transferred to contributed
surplus.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2

POLICIES (continued)

3.21 Accounting for income taxes

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise
those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting periods, that
are unpaid at the end of the reporting period. They
are calculated according to the tax rates and tax laws
applicable to the fiscal periods to which they relate,
based on the taxable profit for the year. All changes
to current tax assets or liabilities are recognised as a
component of tax expense in profit or loss.

Deferred tax is calculated using the liability method on
temporary differences at the end of the reporting period
between the carrying amounts of assets and liabilities in
the financial statements and their respective tax bases.
Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are
recognised for all deductible temporary differences, tax
losses available to be carried forward as well as other
unused tax credits, to the extent that it is probable
that taxable profit will be available against which the
deductible temporary differences, unused tax losses and
unused tax credits can be utilised.

Deferred tax assets and liabilities are not recognised if
the temporary difference arises from goodwill or from
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects neither
taxable nor accounting profit or loss.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2
POLICIES (continued)

3.21 Accounting for income taxes (Continued) 3.21 fREHETtRE (&)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary differences and it is
probable that the temporary differences will not reverse in
the foreseeable future.

Deferred tax is calculated, without discounting, at
tax rates that are expected to apply in the period the
liability is settled or the asset is realised, provided they
are enacted or substantively enacted at the end of the
reporting period.

Changes in deferred tax assets or liabilities are
recognised in profit or loss, or in other comprehensive
income or directly in equity if they relate to items that are
charged or credited to other comprehensive income or
directly in equity.

Current tax assets and current tax liabilities are presented
in net if, and only if,

(@) the Group has the legally enforceable right to set off
the recognised amounts; and

(b) intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3.21 Accounting for income taxes (Continued)

The Group presents deferred tax assets and deferred tax
liabilities in net if, and only if,

(@) the entity has a legally enforceable right to set off
current tax assets against current tax liabilities; and

(b) the deferred tax assets and the deferred tax
liabilities relate to income taxes levied by the same
taxation authority on either:

()  the same taxable entity; or

(i) different taxable entities which intend either to
settle current tax liabilities and assets on a net
basis, or to realise the assets and settle the
liabilities simultaneously, in each future period
in which significant amounts of deferred tax
liabilities or assets are expected to be settled
or recovered.

3.22 Segment reporting

The Group identifies operating segments and prepares
segment information based on the regular internal
financial information reported to the executive directors
for their decisions about resources allocation to the
Group’s business components and for their review of
the performance of those components. The business
components in the internal financial information reported
to the executive directors are determined following the
Group’s major product and service lines.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2
POLICIES (continued)
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Notes to the Financial Statements (Continued)

BHE_T—

WE=A=+—HIFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2
POLICIES (continued)

3.22 Segment reporting (Continued)

The measurement policies the Group uses for reporting
segment results under HKFRS 8 are the same as those
used in its financial statements prepared under HKFRSs,
except bank interest income, gain on disposal of a
subsidiary, income tax expense, finance costs, fair value
gains or loss on derivative financial instruments and
corporate income and expenses which are not directly
attributable to the business activities of any operating
segment are not included in arriving at the operating
results of the operating segment.

Segment assets exclude corporate assets which are
not directly attributable to the business activities of any
operating segment are not allocated to a segment, which
primarily applies to the Group’s headquarter.

Segment liabilities exclude corporate liabilities which are
not directly attributable to the business activities of any
operating segment and are not allocated to a segment.
These include provision for taxation, deferred tax liabilities
and borrowings.

No asymmetrical allocations have been applied to
reportable segments.

SPARKLE ROLL GROUP LIMITED B &EEERAT |
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BisHmRME (8)

Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2

POLICIES (continued)
3.23 Related parties
For the purposes of these financial statements, a party is

considered to be related to the Group if:

(i) A person or a close member of that person’s family
is related to the Group if that person:

(@) has control or joint control over the Group;

(b) has significant influence over the Group; or

(c) is a member of key management personnel of
the Group or the Company’s parent.

(i)  An entity is related to the Group if any of the
following conditions apply:

(@)  The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

(o) One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

(c) Both entities are joint ventures of the same
third party.
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Bk E (8)

Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE2:HEME 2
POLICIES (continued)

3.23 Related parties (Continued)

(i

Close members of the family of a person are those family
members who may be expected to influence, or be
influence by, that person in their dealings with the entity

(Continued) (i)

(d) One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

(e) The entity is a post-employment benefit plan
for the benefit of the employees of the Group
or an entity related to the Group.

()  The entity is controlled or jointly controlled by
a person identified in (i).

() A person identifies in (i)(a) has significant
influence over the entity or is a member of key
management personnel of the entity (or of a
parent of the entity).

and include:

(a) that person’s children and spouse or domestic (@)
partner;

(b) children of that person’s spouse or domestic (o)

partner; and

dependents of that person or that person’s spouse (©
or domestic partner.
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BisHmRME (8)

Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

(a) Estimated impairment of goodwill

The Group tests annually whether goodwill has suffered
any impairment in accordance with the accounting
policy stated in note 3.19. The recoverable amounts
of CGUs have been determined based on value-in-
use calculations. These calculations require the use of
estimates. Estimating the value-in-use requires the Group
to make an estimate of the expected future cash flows
from the CGUs and also to choose a suitable discount
rate in order to calculate the present value of those
cash flows. As at 31 March 2014, the carrying amount
of goodwill was approximately HK$580,679,000 (2013:
HK$580,679,000). Details of the impairment assessment
are disclosed in note 18.

4.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continuead)

(b)

(c)

Impairment of other non-financial assets

The Group assesses at the end of each reporting period
whether there is any indication that other non-financial
assets with definite lives may be impaired. If any such
indication exists, the Group estimates the recoverable
amount of the assets in accordance with the accounting
policy stated in note 3.19. In assessing whether there
is any indication that other non-financial assets may
be impaired, the Group considers indications from
both internal and external sources of information such
as evidence of obsolescence or decline in economic
performance of the assets, changes in market conditions,
economic environment and customers’ tastes. These
assessments are subjective and require management’s
judgements and estimations.

Impairment of receivables

The policy for making allowance for impairment of
receivables of the Group is based on the evaluation of
collectability and ageing analysis of the receivables and
on management’s judgement. A considerable amount
of judgement is required in assessing the ultimate
realisation of these receivables, including the current
creditworthiness and the past collection history of
each customer/debtor. If the financial conditions of the
customers/debtors of the Group deteriorate thus resulting
in impairment as to their ability to make payments,
additional allowance for impairment may be required.
If the financial conditions of the customers/debtors of
the Group, on whose account allowance for impairment
has been made, were improved and no impairment of
their ability to make payments were noted, reversal of
allowance for impairment may be required.

SPARKLE ROLL GROUP LIMITED B &EEERAT |
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

4. CRITICAL ACCOUNTING ESTIMATES AND

4.

bt RHE 2

JUDGEMENTS (continued)

(d)

(e)

SPARKLE ROLL GROUP LIMITED BHREBERAT |

Impairment of inventories

The management of the Group reviews the inventories at
the end of each reporting period, and makes allowance
for impairment of obsolete, slow-moving and impaired
items. The management estimates the net realisable value
for such inventories based primarily on the expected
future market conditions and the estimated selling price.
The Group makes allowance for impairment if the net
realisable value is below the carrying amount.

Income taxes

The Group is subject to income taxes in Hong Kong
and other jurisdictions in which the Group operates.
Significant judgement is required in interpreting the
relevant tax rules and regulations and determining
the amount of the provision for income taxes and the
timing of payment of related taxes. There could have
transactions and calculations for which the ultimate
tax determination is uncertain in the ordinary course of
business. The Group recognises liabilities for anticipated
tax issues based on estimates of whether additional taxes
will be due. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred
tax provisions in the period in which such determination is
made.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continuead)

(f)

Fair value measurement

A number of assets and liabilities included in the Group’s
financial statements require measurement at, and/or
disclosure of, fair value.

The fair value measurement of the Group’s financial
and non-financial assets and liabilities utilises market
observable inputs and data as far as possible. Inputs
used in determining fair value measurements are
categorised into different levels based on how observable
the inputs used in the valuation technique utilised are (the
“fair value hierarchy”):

° Level 1:  Quoted prices in active markets for
identical items (unadjusted);
° Level 2:  Observable direct or indirect inputs other

than Level 1 inputs;

° Level 3:  Unobservable inputs (i.e. not derived

from market data).

The classification of an item into the above levels is
based on the lowest level of the inputs used that has a
significant effect on the fair value measurement of the
item. Transfers of items between levels are recognised in
the period they occur.

The Group measures financial assets at fair value through
profit or loss at fair value. For more detailed information
in relation to the fair value measurement of the financial
assets at fair value through profit or loss, please refer to
note 41.7.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

5. SEGMENT INFORMATION 5.

The executive directors have identified the following reportable
operating segments:

Automobiles and related parts and accessories and provision
of after-sale services — Distribute branded automobiles, namely
Bentley, Lamborghini and Rolls-Royce; provide related after-
sale services and provide training services in respect of
knowledge and skill of distributorship of branded automobiles;
Branded watches — Distribute branded watches, namely
Richard Mille, DeWitt, Parmigiani and delLaCour BiTourbillon;
Branded jewelleries — Distribute branded jewelleries, namely
Boucheron, and Royal Asscher;

Fine wines — Distribute certain brands of fine wines; and

Audio equipment — Distribute audio equipment.
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Notes to the Financial Statements (Continued)

BHE-_ZT—NF=ZA=+—HILFE Forthe year ended 31 March 2014

SEGMENT INFORMATION (Continued) 5. ZHEER (2)
Each of these operating segments is managed separately AR EEMRRBEFAAELERKSE
as each of the product and service lines requires different HAEHAER S EEESLOHAE
resources as well as marketing approaches. Inter-segment DEERH T2 EFIBLRT EUER
transactions are priced with reference to prices charged to INEEA T2 ERRMEE -
external parties for similar order.
2014
Z2-mF
Automobiles
and related
parts and
accessories
and provision
of after-sale Branded Branded Audio
services watches jewelleries Fine wines equipment Total
REREEEH
RE#UR
RUEELRE ZRF& ZE%E & TERE &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THT TR TER TR TR
Revenue from external customers RANBEP 2 Wiz 2,968,028 120,285 44,104 7,710 21,721 3,161,848
Other income HHYA 177,197 19,903 6,349 14,451 - 217,900
Reportable segment revenue THEF BUE 3,145,225 140,188 50,453 22,161 21,721 3,379,748
Reportable segment results TREDPEE 99,672 (1,370) (6,599) (15,179) (3,798) 72,726
Amortisation of other intangible assets HbEREEZBE - (373) (2,817) - - (3,190)
Depreciation of property, VER: T VET Pl
plant and equipment (22,505) (4,984) (4,940) (7,713) (11) (40,153)
Fair value gains on financial assets BARERERERIIKL
at fair value through profit or loss SREEZ AL BN - - - 25 - 25
Income from training services AR EA 47,200 - - - - 47,200
Operating lease payments in respect of ~ HEEFZELHEFE
rented premises (42,352) (23,212) (12,339) (21,383) (508) (99,794)
Sub-lease income YA - 9,121 3,428 11,997 - 24,546
Reportable segment assets Tiﬁ%?ﬁ(ﬁ? 1,715,107 311,863 172,816 146,287 60,813 2,406,886
Corporate assets: NERE:
- financial assets -¢REE 17,798
- non-financial assets ~EHEE 8,928
Consolidated total assets RABEE 2,433,612
Additions to non-current segment FRREERDHHEE
assets during the year 61,658 6,984 37,440 - 117 106,199
Reportable segment liabilities THRESHAE 129,223 17,193 2,069 389 6,222 155,096
Corporate liabilties: REEE:
- financial liabilities -¢REE 680,941
- non-financial liabilities -¥EBAE 6,126
Consolidated total liabilities LAHERE 842,163
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

5. SEGMENT INFORMATION (cContinued) 5. ZHEER (2)

2013
“3-=%

Automobiles and
related parts and
accessories and

provision of
after-sale Branded Branded
services watches jewelleries Fine wines Total
AERARSH
RE#HAR
REEERS BEF K L% E 4 Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAET TAR TR ThR TAR
Revenue from external customers RENEBER 2 Wa 2,740,749 125,329 34,613 114,864 3,015,555
Other income HHhA 68,887 15,016 5,906 29,108 118,917
Reportable segment revenue AHESPRE 2,809,636 140,345 40,519 143,972 3,134,472
Reportable segment results AREN BEE 106,426 (18,937) 4,718 30,170 122,377
Amortisation of other intangible assets HittBVEE EH - (1,277) (260) - (1,537)
Depreciation of property, mE BERAEINE
plant and equipment (22,221) (5,628) (4,043) (4,156) (36,048)
Fair value gains on financial assets RARBERBRRIIGEZEHEEY
at fair value through profit or loss AR EdE - - - 118 118
Operating lease payments in respect of HERTIZEERENSE
rented premises (41372) (35,447) (11382) (22,622) (110,823)
Sub-lease income AEYA - 10,921 3,151 11,027 25,099
Reportable segment assets IRENPEE 1,695,313 270,816 119,604 236,572 2,322,305
Corporate assets: AREE:
- financial assets -SREAE 47,794
- non-financial assets -FEREE 3,197
Consolidated total assets GEBEE 2,373,296
Additions to non-current segment ERRBERDHNEE
assets during the year 71,201 4,851 - - 76,052
Reportable segment liabilities AREHPAE 117,807 13,112 1,082 794 132,795
Corporate liabilties: ARBHE:
- financial liabilities -SHBE 589,319
- non-financial liabilities -FERER 5,648
Consolidated total liabilities GREAE 727,762
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Notes to the Financial Statements (Continued)

BHE-_ZT—NF=ZA=+—HILFE Forthe year ended 31 March 2014

5. SEGMENT INFORMATION (continued) 5. 27HER (&)
The total presented for the Group’s operating segments Fr25AREEEED I 2658 THER
reconcile to the Group’s key financial figures as presented in BV BBREMEIAEE 2 FEHHEH
the consolidated financial statements as follows: FEHEREMAT :
2014 2013
—E-WF —E-=F
HK$’000 HK$'000
FET FHET
Reportable segment results AIMREDHEE 72,726 122,377
Bank interest income RITHAE WA 1,410 1,287
Gain on disposal of a subsidiary HE—fEHBARZKaE - 912
Unallocated corporate income KO AFA 11,074 10,842
Fair value gains/(losses) on TESRIAEZ
derivative financial instruments RaEkE (BE) 161 (3,369)
Unallocated corporate expenses RKOB AR (31,312) (31,411)
Finance costs B & K AN (35,933) (30,826)
Profit before income tax B FIT 15 %5 B K 18,126 69,812
The Group'’s revenue from external customers and its non- REBREINBEL 2 WERIETREE
current assets (other than financial instruments) are divided into E(sRmIARIMNERTIIHEE S :

the following geographical areas:

Revenue from

external customers Non-current assets
RENBEF 2 W@ ERBEE
2014 2013 2014 2013
—F-mF —F-= —F-mF —F-=
HK$’000 HK$’000 HK$’000 HK$’000
TET TET TET TET
Mainland China and B A R E
Hong Kong (domicile) (BE2h) 3,023,783 2,871,492 790,664 755,730
Malaysia BRED 138,065 144,063 23,043 64
3,161,848 3,015,555 813,707 755,794
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

SEGMENT INFORMATION (Continued)

The geographical location of customers is based on the
location at which the services were provided or the goods
delivered. For goodwill and other intangible assets, the
geographical location is based on the entities’ area of
operation. The geographical location of other non-current
assets is based on the physical location of the assets.
Management determines the Group is domiciled in Mainland
China and Hong Kong, which are the Group’s principal
operating locations.

REVENUE

The Group’s principal activities are disclosed in note 1 to these
financial statements. Turnover of the Group is the revenue from

TEER (#)

EPEARERBIXEE R
RER-BEMEMELEEMRIAE
BREmESER HMIERBEE
BABERAGAAEMRER EREE
EAEEZ ABRTPEANMEES R
REBZz T BEE MR-

iy #8

AR 2 E BRGNS RRM
BE-AEEZEXBRRERTER

these activities.

Revenue from the Group’s principal activities recognised during

the year is as follows:

Z g o

FRERREAEEETZER 2 W

T

2014 2013

—E-NF —E—=F

HK$’000 HK$'000

FET FHET

Sale of automobiles HEHE 2,849,038 2,645,699

Sale of branded watches HBFREE 120,285 125,329

Sale of branded jewelleries HEREHEE 44,104 34,613

Sale of fine wines HBHE 7,710 114,864

Sale of audio equipment TERHEHEE 21,721 -
Income from provision of REEZRB WA

after-sale services 118,990 95,050

Total revenue U % 42 %A 3,161,848 3,015,555

SPARKLE ROLL GROUP LIMITED B EBHBIRA A
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Notes to the Financial Statements (Continued)

represented income from provision of training of initiating
knowledge and skill of distributorship of branded automobiles.

SPARKLE ROLL GROUP LIMITED 1B &K BB R A & |

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014
7. OTHER INCOME 7. HtlgA
2014 2013
—EB-NF —T—=
HK$’000 HK$'000
TERT FET
Bank interest income IRITH B UA 1,410 1,287
Bonus from suppliers HER 4 T 220 97,920 43,859
Fair value gains on derivative PTEemIT Az AR ERT
financial instruments 161 -
Fair value gains on financial assets BARBERERKRIES
at fair value through profit or loss TRMEEC AN ERE
(Note 21) (Ht3E21) 25 118
Gain on disposals of financial assets HEEAABERERRIIE
at fair value through profit or loss ZeREE NG
(Note 21) (HMt3E21) - 13,823
Gain on disposals of property, HEME HWERZRHEHZ
plant and equipment W = 523 1,113
Gain on disposal of a subsidiary e —fEHBARZKaE
(Note 33(a)) (Pt 5£33(a) ) = 912
Imputed interest revenue on FEUE 5508 R EAtb
trade and other receivables JEUGRIE 2 B & F B U A 2,429 4,140
Income from exhibitions and 3 B ONS R T PN
other services income 13,938 13,213
Income from insurance brokerage R A E A 33,069 22,215
Income from training services* 555\ AR 75 e A 47,200
Sub-lease income WA 24,546 25,099
Others Hh, 9,324 6,179
Total other income Hitb Yo A\ 4858 230,545 131,958
* Income from training services of approximately HK$47,200,000 15 5| BR 75 UL A #947,200,000/% 7T 45 1

HB BRI SR B 2 F A2 A -
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

8. OPERATING PROFIT 8. WERA
2014 2013
—EB-NF —T—=
HK$’000 HK$’000
FTHET FHETT
Operating profit is arrived at ESREMERR, (FTA)
after charging/(crediting): LATRIEH -
Amortisation of other intangible assets®  E fth £ i & &= 34+ 3,190 1,537
Auditor’s remuneration 1% B 6N B & 1,600 1,500
Cost of inventories recognised RAEASZ Z2FERAN
as expense 2,999,582 2,730,681
Depreciation of property, P IR REZITEY
plant and equipment*# 40,358 36,776
Exchange differences, net MR FER 892 924
Fair value (gains)/losses on derivative  $TE SR T A AR E
financial instruments## (Yezs) /E1E (161) 3,369
Gain on disposals of property, MEWE B REEZ
plant and equipment & (523) (1,113)
Operating lease payments HEBF o RKEHEERE
in respect of rented premises 111,810 120,492
Written off of property, Y% - 25 KRR 2 8
plant and equipment - 3,590
Defined contribution retirement EREH R IE B RINEF T E
benefits scheme contributions K
for employees 10,269 7,052
Staff costs, including directors’ BINA BREESFHE
emoluments 41,547 37,667
Total staff costs ST A% 51,816 44,719
# Amortisation of other intangible assets of approximately # #938,190,0008 T (=& — =% :

1,637,000/ 7T) K L B E# H T
SEAITHER -

HK$3,190,000 (2013: HK$1,537,000) has been included in
administrative expenses.

#932,480,000/% 7T & 7,878,000/
T (Z&F—=4:28,107,000% t &
8,669,000 L) IMEE D Alzt AHE
BREEAURITHER -

¥ Depreciation of approximately HK$32,480,000 and o
HK$7,878,000 (2013: HK$28,107,000 and HK$8,669,000) have
been included in selling and distribution costs and administrative
expenses respectively.

CREFAREMBBA(ZZ—=5F K
MREER) -

##  The amount has been included in other income (2013: other i
operating expenses).

118
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014
9. FINANCE COSTS 9. MEKE
2014 2013
—2-mEF —F—=
HK$’000 HK$'000
FE&T FHET
Interest expenses on financial liabilities 1% & 4 X A< 51 BR 2
stated at amortised costs: TRaEMNERY:
— borrowings wholly repayable —BRAFRNBEEEY
within five years BE 35,933 30,826
10. INCOME TAX EXPENSE 10. fTEH X H
Hong Kong Profits Tax has been provided at the rate of 16.5% BBENESBDRBEAREE M ERB R

(2013:
year. Taxation on profits derived outside Hong Kong has been

16.5%) on the estimated assessable profit for the

calculated on the estimated assessable profit for the year at
the rates of taxation prevailing in the jurisdictions in which the
Group operates.

Income tax of certain subsidiaries of the Company in Mainland
China is charged at 25% on deemed profits calculated at 7%
to 10% on revenue in accordance with relevant tax regulations
in Mainland China during the year ended 31 March 2013.

Income tax of certain subsidiaries of the Company in Malaysia
is charged at 3% on the assessable profit for the year or a fixed
amount of Malaysian Ringgit 20,000, whichever is lower.

SPARKLE ROLL GROUP LIMITED B &EEERAT |

FILF E16.5% (ZE—=4%:16.5% )
SHIREE - RBEBRINZ B 2 FHIE
TIiREAFE 2 e ER B R F iR A%

M@ &z ADAER 2 RITH KA
o
RBEE_T-—=F=-A=+—HLHF

E - mRBPERAERREER AQ
AIAETHRREAHE R R ZATEH K
I 2 T%ZE10%5 E 2 HEE R F11%25%
RN o

ARRETFTHRALMNB AR ZER
AN S FE R F113%320,00055 2R
AESEHEZETSE (UBREE BE)
B o

ANNUAL REPORT 2014 F

119



BisHmRME (8)

Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

10. INCOME TAX EXPENSE (continued) 10. FRB8 XX (2)
2014 2013
—F-0F —F—=F
HK$’000 HK$'000
FHET FHET
Current tax REEFERIE
Hong Kong: BE:
Current year KEE 412 426
Under-provision in prior year BEFERETR - 136
412 562
Other jurisdictions: HabalERER -
Current year KEE 931 3,706
1,343 4,268
Deferred tax (Note 30) EEFIE (M7E30)
Current year KEE (491) (423)
Total income tax expense Frisfix 45 852 3,845
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

10. INCOME TAX EXPENSE (continuead) 10. FRBH X H (#)

RERAREAERBR D 2 FHE R

Reconciliation between income tax expense and accounting

profit at applicable tax rates:

ZHER:

2014 2013
—EB-NF —T—=
HK$’000 HK$'000
FET FET
Profit before income tax B BT 13 15 B g A 18,126 69,812
Tax calculated at the Hong Kong BEBENEHE16.5%
Profits Tax rate of 16.5% —E—=%:16.5%)
(2013: 16.5%) TECHIE 2,991 11,519
Effect of different tax rates of REMBDERRLE 2
subsidiaries operating in other WEBRRTRBME &
jurisdictions (605) (12,278)
Tax effect of non-taxable revenue AR S 2 B2 - (2)
Tax effect of non-deductible expenses 7~ A] 303 2 H 2 Tl 75 52 22 2,780 2,342
Tax effect of unused tax losses RERZABRATIBEEEZ
not recognised D% 1,114 1,368
Tax effect of temporary difference RERZBRREREZ
not recognised B (2,115) 760
Tax effect of prior years’ unrecognised AEEEFHHBEFE
tax losses utilised this year RERZTRIBEEZ
BBy (3,313) -
Under-provision of Hong Kong BEFEBRBNEH
Profits Tax in prior years BETR - 136
Income tax expense FriSfi & i 852 3,845

SPARKLE ROLL GROUP LIMITED B &EEERAT |
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

1 (78

==

SPARKLE ROLL GROUP LIMITED BHREBMERAT |

11. DIRECTORS’ EMOLUMENTS 11. EEM &
Retirement
benefit
Directors’ Salaries and scheme
fees allowances contributions Total
RAKEF
EEHe FeRER HERE &t
HK$’000 HK$’000 HK$’000 HK$’000
TER FERT TERT TERT
Year ended BE-Z-—NF
31 March 2014 ZA=t-RLEE
Executive directors: HITEE:
Tong Kai Lap BRI 180 1,860 15 2,055
Zheng Hao Jiang gET 1,980 - - 1,980
Zhao Xiao Dong /R 1,200 - - 1,200
Non-executive directors: FEHTEE -
Zhang Si Jian REBE 180 - - 180
Gao Yu Y 180 - - 180
Qi Jian Wei HER 180 - - 180
Independent non- BTHHTEE
executive directors:
Choy Sze Chung, Jojo % BIE 180 - - 180
Lam Kwok Cheong WE & 180 - - 180
Lee Thomas Kang Bor ~ Z 8% 180 - - 180
Total BEF 4,440 1,860 15 6,315
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

11. DIRECTORS’ EMOLUMENTS (Continued)

11. EEBME (2)

Retirement
benefit
Directors’ Salaries and scheme
fees allowances contributions Total
BB A
BExMg e ik BEEA B
HK$'000 HK$’000 HK$’'000 HK$’000
FET THET TET TET
Year ended BE_T—=F
31 March 2013 ZR=1t—-RILFE
Executive directors: HiTEE:
Tong Kai Lap ERRSL 180 1,860 15 2,055
Zheng Hao Jiang ;g 1,980 - - 1,980
Zhao Xiao Dong R 1,200 - - 1,200
Non-executive directors: FEHTTEF -
Zhang Si Jian REBE 180 - - 180
Gao Yu =8 180 - - 180
Qi Jian Wei 2EE 180 - - 180
Independent non- B TEE -
executive directors:
Choy Sze Chung, Jojo ~ 2B & 180 - - 180
Lam Kwok Cheong NI 180 - - 180
Lee Thomas Kang Bor ~ F 8% 180 - - 180
Total CE 4,440 1,860 15 6,315

During both years, no emoluments were paid by the Group
to the directors as an inducement to join or upon joining the
Group or as compensation for loss of office. None of the
directors has waived or agreed to waive any emoluments
during the years.

RREFERN AEBYERESE N
e AERIMAREBEHRIMAKREE
2 RE S ARER 2 /8 - M EF
JE A - B8 E R W E KR B E (] B

i
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

12. FIVE HIGHEST PAID INDIVIDUALS 12. AU EEHFAL

Of the five individuals with the highest emoluments in the
Group, three (2013: three) were directors of the Company
whose emoluments are disclosed in note 11 above. The
emoluments payable to the remaining two (2013: two)

EASEAMRESH

ALtH HEp=f

(ZE—=F =) REARAES K
EZMEER EXMENRE -FAE
NESML (ZE—=F W) &5

individuals during the year were as follows: ATZBlE&mT:
2014 2013
—E-NF —T—=F
HK$’000 HK$’'000
FHET FAT
Salaries and other benefits e MEHMmEF 2,805 2,871
Retirement benefit scheme R ARAE FET B 50
contributions 30 29
2,835 2,900
The emoluments fell within the following bands: BN FTF4AR
2014 2013
—2-mF —T=5F
Number of Number of
individuals individuals
AE AE
HK$1,000,001 to HK$1,500,000 1,000,001/ 7T £1,500,000/% 7T 1 1
HK$1,500,001 to HK$2,000,000 1,500,0017% 7t 22,000,000 7T 1 1
2 2
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

12.

13.

14.

FIVE HIGHEST PAID INDIVIDUALS (Continued)

The emoluments for directors and senior management fell
within the following bands:

12. AN BSHFA L (&)

EEhaMEEEZHMEN FTIIE
Bl :

2014 2013

—E-NF —T—=F

Number of Number of

individuals individuals

A" N

Nil to HK$1,000,000 = 21,000,000/ 7T 6 6
HK$1,000,001 to HK$1,500,000 1,000,001/ 7T £ 1,500,000/ 7T 4 4
HK$1,500,001 to HK$2,000,000 1,500,001/ 7T £2,000,000/%5 7T 2 2
HK$2,000,001 to HK$2,500,000 2,000,001/ 7T £2,500,000/% 7T 1 1
13 13

PROFIT ATTRIBUTABLE TO THE OWNERS
OF THE COMPANY

Of the consolidated profit attributable to the owners of
the Company of approximately HK$18,951,000 (2013:
HK$66,304,000), a profit of approximately HK$3,899,000
(2013: loss of HK$4,261,000) has dealt with in the financial
statements of the Company.

DIVIDENDS

(a) Dividends attributable to the year

13. ARBHERE AR EF

RARARHEBABERE REMD
18,951,000 L (=& — = F:
66,304,000/ 7T ) # + 493,899,000/ 7T
2w F (ZF—=4% 4,261,000/ 7T 2
BE)ERARRARMBRETERE -

14. B2

() FFEEHERE

2014 2013

—E—NF —ET—=F

HK$’000 HK$’000

TET FHETT
Interim dividends: Nil FHIRE &
(2013: HKO0.2 cent per share) AT

FR%0.2781U) - 5,960
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

14. DIVIDENDS (continued)

(b) Dividends attributable to previous financial year,
approved and paid during the year

(b)

14. R2 (@)

RERSHERIKN 2 £ —BEK
FEEMLERE

2014 2013
—E-IF —=—=
HK$’000 HK$’000
F&T FET
Final dividends: Nil REAR B : &
(2013: HKO0.3 cent per share) T =4
(Note) FRR0.3E) (K - 8,939

Note: No final dividend was proposed in respect of the year
ended 31 March 2014. A final dividend of approximately
HK$8,939,000 represented dividend payable by the
Company to its owners for the year ended 31 March 2012
which had been paid during the year ended 31 March
2018.

15. EARNINGS PER SHARE
(a) Basic

Basic earnings per share is calculated by dividing the
profit attributable to the owners of the Company of
approximately HK$18,951,000 (2013: HK$66,304,000)
by the weighted average of 2,979,828,850 (2013:
2,979,828,850) ordinary shares in issue during the year
ended 31 March 2014.

(b) Diluted
Diluted earnings per share for the years ended 31 March
2014 and 2013 are the same as basic earnings per share

as the potential ordinary shares have no dilutive effect on
earnings per share.

SPARKLE ROLL GROUP LIMITED BHREBMERAT |

ANNUAL REPORT 2014 F 3R

(a)

(b)

Mie: ARREE HRBEEZ-Z
—NE=F=+—BILtEE
RBEARHKRE - KRB L
8,939,000 TLIEREEZT
——HF=ZA=+—HItFE"
AARENTFEBEAEAZRK
B-HHREBEERBE=ZZ
—=H=ZA=+—BLFER
fifo

15. EREF

=N

BREARANDIBEHEZT
—HE=ZA=+—HALFEAR
B AR E T 418,951,000
BT (ZF — =1 : 66,304,000/
T ) BR DA B 1T 3R AR Nk T 15 £
2,979,828,850% (=& — =4 :

2,979,828,850/% ) 5t & ©

B8

]

o

i1

S

B LB TR AR
2 WEHEZZ—NFER=F
EZA=+—HUEEzEK
BFEZREARRFHER -
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e
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

16. PROPERTY, PLANT AND EQUIPMENT 16. ¥ - HKBRRE

GROUP E
Furniture,
fixtures and Motor
equipment vehicles Total
H-®EE
k&E RE &5t
HK$’000 HK$’000 HK$’ 000
F&T FETT FET
At 1 April 2012 R-ZE——®FmAH—H
Cost BN 97,212 39,581 136,793
Accumulated depreciation Rt E (35,150) (8,674) (43,824)
Net carrying amount BRI F R 62,062 30,907 92,969
Year ended 31 March 2013 HE—_Z2—=%F
—A=+—HLFE
Opening net carrying amount  F ¥] BRI JF 48 62,062 30,907 92,969
Exchange differences &+ =5 690 379 1,069
Additions RNE 120,036 9,682 129,718
Write-off 1 88 (3,590) - (3,590)
Disposals & - (6,152) (6,152)
Disposal of a subsidiary HE—HEEAF
(Note 33(a)) (P 5E33(a) ) (2,839) (127) (2,966)
Depreciation e (27,959) (8,817) (36,776)
Closing net carrying amount  F 4 IRTFEE 148,400 25,872 174,272
At 31 March 2013 and RZE—=F=ZA=+—H
1 April 2013 ;E=ZT—=FMH—H
Cost BN 207,992 39,091 247,083
Accumulated depreciation REHInE (59,592) (13,219) (72,811)
Net carrying amount BREFRE 148,400 25,872 174,272

SPARKLE ROLL GROUP LIMITED 1B &K BB R A A
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

16. PROPERTY, PLANT AND EQUIPMENT 16. M1 -HBEREHE ()
(Continued)
GROUP (Continued) TER(F)
Furniture,
fixtures and Motor
equipment vehicles Total
R -HE
REE RE &5t
HK$’'000 HK$'000 HK$'000
FAT FAT FAT
Year ended 31 March 2014 ®BEZE—-ZT—NF
=A=+—HLEE
Opening net carrying amount  F ¥] BRI JF 8 148,400 25,872 174,272
Exchange differences I+ =5 3,597 655 4,252
Additions NE 56,124 24,526 80,650
Disposals & - (9,003) (9,003)
Depreciation e (31,730) (8,628) (40,358)
Closing net carrying amount F£4&REFEE 176,391 33,422 209,813
At 31 March 2014 R-ZE—NFE=A=+—H
Cost BN 269,083 51,163 320,246
Accumulated depreciation Rt E (92,692) (17,741) (110,433)
Net carrying amount BREEEE 176,391 33,422 209,813
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

17. INTERESTS IN AND BALANCES WITH 17. B AR ERENB AR Z
SUBSIDIARIES SR
COMPANY b /N
2014 2013
—F-mE ==
HK$’000 HK$’'000
THExT T
Unlisted shares, at cost* JE LR o A AR - -
* The aggregated investment costs in subsidiaries were less than a * MEARZBREXRNDR—F T

thousand dollar.

Balances with subsidiaries are unsecured, interest-free and MBAR &M AEEM 28 AR
repayable on demand. EREE-
Particulars of the principal subsidiaries as at 31 March 2014 RZEBE—NFE=ZA=1+—HZEZEZHE
are as follows: NEZFFBEET
Place/country of Percentage of
incorporation/ effective
establishment and Class of Nominal value interest held by  Principal activities and
Name of subsidiary kind of legal entity capital held of capital the Company  place of operations
EAYL RIS ERR R
WEARARE BRREEERER s R4 5 RAEE BEREEAIN TEXBREERY
Carnaby Group Limited British Virgin Islands Ordinary share United States 100%*  Investment holding, BVI
(“BVI"), limited liability Dollar (“US$") 1
company
Carnaby Group Limited KBRS LAk = 100%° REZR RBELHES
BRAE
Sparkle Roll (France) Limited BVI, limited liability Ordinary share US$1 100%  Investment holding,
company Hong Kong
BE OER) BR A A EBRAES LRk E3 100% REEKR &%
BRAE
Sparkle Roll Fine Wine Limited BVI, limited liability Ordinary share US$1 100%  Trading of fine wines,
company Hong Kong
BREBEEERAA EBRAES LAk E3 100% HEES &E
BRAE
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

17. INTERESTS IN AND BALANCES WITH 17. B ARAEERHNEB AR Z
SUBSIDIARIES (Continued) REER ()
COMPANY (Continued) AT (&)
Place/country of Percentage of
incorporation/ effective
establishment and Class of Nominal value interest held by  Principal activities and
Name of subsidiary kind of legal entity capital held of capital the Company  place of operations
HBRL/ RIS/ ERR i
WEAR AR BRREEERER Fris A 85 BRAEE EBEREREASL TEXBREEMY
Sparkle Roll (Hong Kong) Limited Hong Kong, limited Ordinary share HK$1 100%  Trading of branded
liability company jewelleries and provision
of management service,
Hong Kong
5 (BA)BRAT B BRAR Liak AT 100% RHEKEEHUR

REEERE BE

Sparkle Roll International Hong Kong, limited Ordinary share HK$100 100%  Trading of branded
Distributions Limited liability company watches, fine wines and
wine futures, Hong Kong
BRERREERAR A ARAA EBR 100/ 7T 100% AEFE BER
WREE 5 &k
Sparkle Roll Watch & Jewelry Limited Hong Kong, limited Ordinary share HKS$1 100%  Trading of branded watches
liability company and branded jewelleries,
Hong Kong
BREFKEERAA A ARAA EBR BT 100% HARFERGEKEES:
BE
Beijing De Te Motors Trading Limited’ Mainland China, limited ~ Paid-up capital Renminbi (‘RMB”) 100%  Trading of automobiles
liability company 60,500,000 and related parts and

accessories and provision
of after-sale services,
Mainland China

IRERAEBSERAA REAM AR EER AR #60,500,0007 100% AEREEZHRENES
UREHERRE
At
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

17. INTERESTS IN AND BALANCES WITH
SUBSIDIARIES (continuea)

COMPANY (Continued)

Place/country of

17. B AR RMB AT Z
ek om)

QR (#F)

Percentage of

incorporation/ effective
establishment and Class of Nominal value interest held by  Principal activities and
Name of subsidiary kind of legal entity capital held of capital the Company  place of operations
HMAL RIS KRR i
WELEERE BRREEEREN s A 85 RAEE EBEREZEAIL TEXBREEMY
Beijing Mei He Zhen Yong Mainland China, limited  Paid-up capital RMB49,000,000 100%  Trading of automobiles
Motors Trading Limited® liability company and related parts and
accessories and provision
of after-sale services,
Mainland China
EREFARKAEZHERLA hENG BRAF EER A& #49,000,0007 100% AEREEZHRENES
ARREERRE E
At
Sparkle Roll Brands Market Malaysia, limited liability ~ Ordinary share US$100 100%  Investment holding,
Management Limited (*SRBMM") company (2013: 70%) Malaysia
(Note 33(b))
BRRETSEEEEERDA SRED BRAA LRk 100% 7T 100% REZR SRAD
(TRRRETEEE]) (ZZ2-=%:
70%)
(B £E33(b) )
Tianjin Heng Ying Tai Fu Trading Mainland China, limited  Paid-up capital RMB10,000,000 100%  Trading of automobiles
Development Limited (“TJHY")* liability company (2013: 70%) and related parts and
(Note 33(b)) accessories and provision
of after-sale services,
Mainland China
REEBRREEHERERLA hENG BRAA EER AE#10,000,0007 100% AEREBRTHREAES
(TR2EBE]) (Z2—-=%: ARREERRE E
70%) A
(BEE33(b) )
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HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

17. INTERESTS IN AND BALANCES WITH 17. B AREE KRB AT Z
SUBSIDIARIES (Continued) KEER ()
COMPANY (Continued) AT (&)
Place/country of Percentage of
incorporation/ effective
establishment and Class of Nominal value interest held by  Principal activities and
Name of subsidiary kind of legal entity capital held of capital the Company  place of operations
HBRL/ RIS/ ANAfE
WEAR AR BRREEBRER FrsRAE R RAEE EBEREZAIN FEEEREESY
Tianjin Xin Chang Tai Fu Trading Mainland China, limited  Paid-up capital RMB45,000,000 100%  Trading of automobiles
Development Limited (“TJXC")* liability company (2013: 70%) and related parts and

(Note 33(b)) accessories and provision
of after-sale services,
Mainland China
REESERERAA RE R BRAR BWER AR 45,000,000 100% AEREBESHREAES
gl (Z%—=%: NREHERRE #&
70%) At
(P EE33(b) )

ST
(TR

Richmile (Shanghai) Commerce & Mainland China, limited ~ Paid-up capital RMB10,000,000 100%  Trading of branded
Trading Limited liability company watches and branded
jewelleries and provision
of consultancy services,
Hong Kong
RE(LE)AERERAR REAM AR EER AE#10,000,0007 100% HARFERGEHKEES
ARREZARE BB

Sparkle Roll Oriental (Beijing) Mainland China, limited  Paid-up capital HK$40,000,000 100%  Trading of branded
Trading Development Limited® liability company watches, branded

jewelleries and fine
wines and provision of
consultancy services,
Mainland China

BEER (LR EFRRERDA REAM AR EER 40,000,000 7T 100% AEFER BEAERELE
BHNRREAARE
HE R
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

17. INTERESTS IN AND BALANCES WITH 17. B AT EEZE KRB AT 2

SUBSIDIARIES (continuea)

COMPANY (Continued)

Place/country of

ek #)
AAT (E)

Percentage of

incorporation/ effective
establishment and Class of Nominal value interest held by  Principal activities and
Name of subsidiary kind of legal entity capital held of capital the Company  place of operations
HBRL/ RIS/ ERR i
WEAR AR BRREEERER Fris A 85 BRAEE EBEREREASL TEXBREEMY
Sparkle Roll Xin Tian Di Commerce Mainland China, limited  Paid-up capital RMB49,000,000 100%  Property investment for
Development Limited® liability company rental purpose, Mainland
China
ERBRARNAEERBRLA REAM AR EER AR 49,000,007 100% MEREFELHERSE
HE A
Sparkle Roll Retail Net Malaysia, limited liability ~ Ordinary share US$1 100%  Trading of branded
Development Limited company watches, branded
jewelleries and fine wines,
Malaysia
BREEPRERERAA BRAE BERAT Lk 1% 100% HAEFER BEAERELE
25 BRED
Beijing Sparkle Roll Aerial Advertising Mainland China, limited ~ Paid-up capital RMB49,500,000 100%  Provision of marketing and
Multi-media Limited® liability company advertising services,
Mainland China
IRBREPESERERLA REAM AR EER AR #49,500,0007 100% RETEREERE PE
At
Beijing Sparkle Roll Xin Jing Jie Mainland China, limited ~ Paid-up capital RMB49,700,000 100%  Provision of public relation
Public Relation Planning Limited liability company and marketing services,
Mainland China
TRBRAERALERAERDA REAM AR EER AR #49,700,0007 100% RECBERERTERE
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

17. INTERESTS IN AND BALANCES WITH 17. B AREE KRB AT Z
SUBSIDIARIES (Continued) REER ()
COMPANY (Continued) AT (&)
Place/country of Percentage of
incorporation/ effective
establishment and Class of Nominal value interest held by  Principal activities and
Name of subsidiary kind of legal entity capital held of capital the Company  place of operations
HBRL/ RIS/ ERR i
WEAR AR BRREEERER Fris A 85 RAEE EBEREZAIN FTEBREERY
Beijing Sparkle Roll Xin Hang Xiang Mainland China, limited  Paid-up capital RMB49,900,000 100%  Provision of transportation
International Transportation liability company and storage services,
Agency Limited Mainland China
IRBRFRRNEREERBERAR  PEMNY BRAOF EER AR #49,900,0007T 100% REEHREERSE R
At
Sparkle Roll Xin Fa Xian Mainland China, limited ~ Paid-up capital RMB49,300,000 100%  Trading of artwork and
International Artwork Limited® liability company provision of culture and

art exchange activities

services, Mainland China
ERBRAEREREMRBRAA hENY BRAF EWER AE#49,300,0007 100% EfiREHURREE

?Q//\L/Egﬂﬁﬁ% ! [F g

Beijing Sparkle Roll Xin Gai Nian Mainland China, limited ~ Paid-up capital RMB49,950,000 100%  Provision of corporate
Business Management Limited* liability company management and
consultancy services,
Mainland China
ERBRAE A EERERAA hENY BRAF EER A K #49,950,0007 100% RECEEBRAARE
HE A
Beijing Sparkle Roll Goldence Saga Mainland China, limited ~ Paid-up capital RMB64,600,000 100%  Provision of consultancy
International Exhibition Limited’ liability company services, Mainland China
IRRRELESHARERARAA hENY BRAF EER AR #64,600,0007 100%  REFARS RENM
Beijing Sparkle Roll Motors Insurance Mainland China, limited  Paid-up capital RMB10,000,000 100%  Provision of insurance
Agency Limited® liability company agency services,
Mainland China
PREFRAZEREREBERAR hEIR R ERER AR %10,000,0007C 100% RERRRERS
HE A
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

17. INTERESTS IN AND BALANCES WITH 17. B AREE KRB AT Z
SUBSIDIARIES (Continued) REER ()
COMPANY (Continued) AT (&)
Place/country of Percentage of
incorporation/ effective
establishment and Class of Nominal value interest held by  Principal activities and
Name of subsidiary kind of legal entity capital held of capital the Company  place of operations
HBRL/ RIS/ ANAfE
WEAR AR BRREEBRER FrsRAE R RAEE EBEREZAIN FTEBREERY
Balanorm Beo (Beijing) Trading Mainland China, limited ~ Paid-up capital RMB50,000,000 51%  Sales and distribution
Development Limited (“Balanorm Beo”)t liability company of audio and visual

consumer electronics
products, Mainland China

EEEE (LR EHERERAA RE R BRAR EWEX AR 50,000,000 51% HERREYSEEST
([EEEE]) Em PEAM

1 The English names of these subsidiaries established in Mainland 1 SRS ARz i Ava Al N == /NG
China represent management’'s best effort at translating the WERIMERRXZE Bt ZER
Chinese names of these subsidiaries as no official English names XNEBIBHERERHZEAS NAZE
have been registered. MEBAR 2P XL IEEE-

* Directly held by the Company * BARNREERE

The above table lists the subsidiaries of the Company which, in EREFNARFNEERBEELERF

the opinion of the directors of the Company, principally affected EEEIEXNAEBREEFEEZNS

the results for the year or formed a substantial portion of the ZARRBMBRAB - ARBEERE

net assets of the Group. To give details of other subsidiaries ARPEMHBARZFHE BER

would, in the opinion of the directors of the Company, result in BRITEK -

particulars of excessive length.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

17. INTERESTS IN AND BALANCES WITH 17. B AT EEZE KRB AT 2

SUBSIDIARIES (continuea)

Balanorm Beo, a 51% owned subsidiary of the Company, has
material non-controlling interests. The non-controlling interests
of all other subsidiaries that are not 100% owned by the Group
are considered to be immaterial.

Summarised financial information in relation to the non-
controlling interests of Balanorm Beo, before intra-group
eliminations, is presented below:

ek #)

BEEE (AR TIEAS%IER 2 I E
AT A E AR o WAL
CESCE LA ==t ] P 3
RAERWB AL TE K-

EHEERFERED (REBAR
A cMBERBEZ25/ T

2014 2013
—F-0mF =F—=
HK$’000 HK$’'000
FET FE T
For the year ended 31 March HE=-A=1+—HILFE
Revenue U = 21,721 -
Loss/(profit) and total comprehensive ~ ANFEE B CHEA) &
income for the year FHEBAERE 3,422 (130)
Loss/(profit) allocated to DEEFERER 2
non-controlling interests wsiE, CEF) 1,677 (64)
For the year ended 31 March HE=ZA=1+—HIFE
Cash flows from operating activities KEEB 2 BERE (54,892) (3,994)
Cash flows from investing activities KREESH2HRERE 3,127 8
Cash flows from financing activities BmEFSZEEME 58,039 4,099
Net cash inflows BERAFRE 6,274 113
As at 31 March R=ZA=+—H
Current assets mEEE 38,469 41,846
Non-current assets EMEEE 106 3,148
Current liabilities V=K (2,089) (6,296)
Net assets EEFE 36,486 38,698
Accumulated non-controlling interests R &t JE3E i fg 25 17,878 18,962
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

18. GOODWILL 18. B &

GROUP

The net carrying amount of goodwill can be analysed as
follows:

AKEE

BEZEREFEADTNOT

2014 2013

—F-MmF —T-=F

HK$’000 HK$’000

FTHET FET

Gross carrying amount BREARE 580,679 580,679
Accumulated impairment ZEHRE - -
Net carrying amount R FRE 580,679 580,679

The carrying amount of goodwill, net of any allowance for
impairment, is allocated to the CGU of the business of
automobiles and related parts and accessories and provision of
after-sale services.

The recoverable amounts for the CGU of the business of
automobiles and related parts and accessories and provision
of after-sale services as at 31 March 2013 and 2014 were
determined based on value-in-use calculations based on cash
flow projections from formally approved budgets, covering a
detailed five-year budget plan, followed by an extrapolation
of expected cash flows at zero percent growth, which do
not exceed the long-term growth rate for the business in
which CGU operates. The growth rates reflect the long-term
estimated average growth rates for the product lines of the
CGU.

SPARKLE ROLL GROUP LIMITED B &EEERAT |
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Dz REEREE REELAME
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

18. GOODWILL (Continued) 18.

GROUP (Continued)

The key assumptions for the value-in-use calculations are:

BHE s

&M (&)

FEREEMAEAZEERRET:

2014 2013
—F-mF —F—=
HK$’000 HK$’000
FHET FRET
Growth rates after five-year period AFHE 2 ERER 0% 0%
Discount rates AL IR & 13.8% 15%

The key assumptions have been determined based on past
performance and its expectations for the market’s share
after taking into consideration published market forecast and
research. The discount rates used are pre-tax and reflect
specific risks relating to the relevant segments.

Apart from the considerations described in determining the
value-in-use of the CGU above, the Group’s management is
not currently aware of any other probable changes that would
necessitate changes in its key estimates.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

19. OTHER INTANGIBLE ASSETS

10. Hib B EE

GROUP AEE
Trademarks
5L
HK$’000
FHET
At 1 April 2012 R-ZE——&#mWA—H
Gross carrying amount R4 7,601
Accumulated amortisation RETHH (5,221)
Net carrying amount BRHE F R 2,380
Year ended 31 March 2013 HE-_Z—=ZF=ZA=Z1+—HLLFE
Opening net carrying amount FUREFHE 2,380
Amortisation charges #iHsT (1,537)
Closing net carrying amount FIREREFRE 843
At 31 March 2013 and 1 April 2013 RZE—=F=ZA=+—HK
—E-—=FMHA—H
Gross carrying amount R4 7,601
Accumulated amortisation RETHEH (6,758)
Net carrying amount AR HER 843
Year ended 31 March 2014 BE-T-—NF=ZA=+—HLFE
Opening net carrying amount FUREFHE 843
Additions NE 25,562
Amortisation charges BiHsT (3,190)
Closing net carrying amount FRIREFE 23,215
At 31 March 2014 R-B-NF=A=+—H
Gross carrying amount IR 33,163
Accumulated amortisation RETHEH (9,948)
Net carrying amount BREFE 233415
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

20. BALANCE WITH A RELATED PARTY

GROUP

(a) Rental deposits paid to a related party

The Group entered into several agreements with Mr. Qi
Jian Hong (“Mr. Qi"), a substantial shareholder of the
Company, for leasing of properties as office premises,
warehouse and showrooms in Mainland China to the
Group. The rental deposits to Mr. Qi of approximately
HK$18,181,000 (2013: HK$13,672,000) have been
recognised as non-current assets as at 31 March 2014.

(b) Amount due from a related party

The amount due from Mr. Qi resulting from prepaid rental
expenses for leasing of properties as office premises,
bonded warehouse and showrooms in Mainland China
to the Group is unsecured, interest-free and repayable
on demand but the directors expect such amount would
be utilised through setting off of future rental expenses

payable to this related party within one year.

SPARKLE ROLL GROUP LIMITED BHREBERAT |
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(b)
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13,672,000 7T) E R = F— U4
A=+ —HERARIFERBEE-

Bk —EBEANLFHE

AtmAEEEES TRRSEH
M Z MEERDE  RITEAER
RERMNZESRAXMmEKEE
EZHRASERR RERARE
KEE HEEHEHAHESRME
BEFER—FRNENZBAEAL
ZAREMEEFAZTAEA -



Bk E (8)

Notes to the Financial Statements (Continued)

BHE_T—

WE=A=+—HIFE For the year ended 31 March 2014

21. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

GROUP

During the year ended 31 March 2013, the Group acquired
certain wine futures at an acquisition cost of approximately
HK$406,000. These wine futures were classified as financial
assets at fair value through profit or loss. As at 31 March 2014,
the fair value of these wine futures amounted to approximately
HK$549,000 (2013: HK$524,000). The gain of approximately
HK$25,000 (2013: HK$118,000) arising from the changes of
the fair value of the wine futures have been recognised in profit
or loss for the year and included in other income as disclosed
in note 7.

During the year ended 31 March 2013, the Group has disposed
of certain wine futures at a consideration of approximately
HK$93,660,000. A gain of approximately HK$13,823,000
arising from disposal of wine futures has been recognised in
profit or loss for the year ended 31 March 2013 and included in
other income as disclosed in note 7.

Financial assets at fair value through profit or loss are
presented within the section on operating activities as part of
changes in working capital in the consolidated statement of
cash flows.
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21.

BARERBERFIEZ R
aE
rRH

REZZFE—=F=ZA=+—H8IF
[+ 7K 5= B1% #7406,0007% 7T 2 W B X
AKBETHE ZSHEI>EARIK
ARERBEERIIEZEMEE R
T-ME=Z/F=+—B ZEHHEZA
AR EH AB549,0008 L (Z T —=4F:
524,000 L) - HIA AR BEEBATE
&2 W 4925,0008 T (=22 —=F
1mom%m)E%K¢F2E%%¢%
R Wat A RE7AT T 2 Ha kA -

RNEBEE-_ZT—=ZF=ZA=Z+—HIF
[ - A% EI% 493,660,000/ 7T 2 LB
HEETHE HEMBRESE 2B
%313,823,0008 LERBEE_T—=4F
AT+ ALFEZERRPER
Wt AMIEE7RT#E 58 2 E AU A o
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=A=+—HILFE For the year ended 31 March 2014

22. INVENTORIES 22. 7€
GROUP AEE
2014 2013
—E—mF —E—=F
HK$’000 HK$’000
TERT FHET
Raw materials and consumables R R FOH FE 24,795 23,743
Merchandised goods Sl 917,280 837,613
942,075 861,356
As at 31 March 2014, merchandised goods of approximately RZE—MWOMF=A=+—H ' B#
HK$380,573,000 (2013: HK$360,456,000) have been pledged #)380,573,0008 L (=& — =
for borrowings of approximately HK$378,272,000 (2013: 360,456,000 L) 2 & @ 2 5 4
HK$421,986,000) (Note 29). 378,272,000 L (=& — = F:
421,986,000 7T ) < & EEE # (i 5%
29) o
23. TRADE RECEIVABLES 23. EWE 5 F1E
GROUP rEE
2014 2013
—F-mF —F—=
HK$’000 HK$’000
FET FAT
Trade receivables W E 5 FIE 5,054 57,259
Less: Allowance for impairment of B EWCE BRI R E
trade receivables - -
Trade receivables, net e E 5 FRIEF 5 5,054 57,259
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Notes to the Financial Statements (Continued)

BHE_T—

23. TRADE RECEIVABLES (continuead)

WE=A=+—HIFE For the year ended 31 March 2014

GROUP (Continued)

An ageing analysis of trade receivables at the end of the
reporting period, based on the invoice dates, and net of
impairment losses, is as follows:

23. EWWE Z B (&)
RER(E)
HAREA B RINGREEEE >

BHFRARRERRZREDTAOT

2014 2013

—E—mF —E—=F

HK$’000 HK$'000

FET FET

0 - 30 days 0% 30H 2,835 7,072
31 - 60 days 31260H 181 -
61 — 90 days 61290H 347 -
Over 90 days B0 H 1,691 50,187
5,054 57,259

It is the Group’s credit policy that sales to retail customers
are mainly on receipts in advance from customers or cash on
delivery while sales to wholesale customers are mainly on a
credit basis up to 18 months (2013: up to 18 months).

The Group seeks to maintain strict control over its outstanding
trade receivables and has a credit control policy to minimise
credit risk. Overdue balances are reviewed regularly by the
management.

The directors of the Company consider that the fair value of
the remaining trade receivables which are expected to be
recovered within one year is not materially different from their
carrying amounts because these balances have short maturity
periods on their inception.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=A=+—HILHFE For the year ended 31 March 2014

23. TRADE RECEIVABLES (continued) 23. EWE ZRIE (&)
GROUP (Continued) REE(E)

The carrying amounts of the trade receivables are denominated JEWEB SHRBZ RAS BT EEE
in the following currencies: &

2014 2013

—F-MmF —T-=F

HK$’000 HK$’000

FHExT FHET

RMB AR 5,054 9,694

HK$ BT - 47,565

5,054 57,259

At the end of each reporting period, the Group reviews REMEHR AEERFZEER K&

receivables for evidence of impairment on both an individual RAEERMEWFIESSD LB RER
and collective basis. e

The ageing analysis of the Group’s trade receivables that are
not impaired is as follows:

AEEARBEREKE SRR ZRE DT

LIRNE

2014 2013

—E-NF —T—=F

HK$’000 HK$'000

FHERT FET

Neither past due nor impaired AR 80 B IR oR R (B 3,630 57,259
Not more than 1 year past due AR B R—F 1,424 -
5,054 57,259

Trade receivables that were neither past due nor impaired
related to certain customers from whom there was no recent
history of default.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

24. DEPOSITS, PREPAYMENTS AND OTHER 24. € FARFTEREMEY

RECEIVABLES ;R 1E
GROUP AND COMPANY FEEBRAEARDT
Group Company
r~EE PN
2014 2013 2014 2013
—E-NF —E-=F —E-IF —E-=F
HK$’000 HK$'000 HK$’000 HK$'000
TERT FET TERT FET
Deposits oA 24,307 32,481 100 100
Prepayments TBHRIE 34,256 89,886 - -
Other receivables H & YRR 149,120 178,394 - 560
207,683 300,761 100 660
The directors of the Company consider that the fair values of RARIEERAL AR AEMERFKIE
other receivables which are expected to be recovered within (TEER —FRE ) 2 & BB AR
one year are not materially different from their carrying amounts RN EHANIER WZEREZAR
because these balances have short maturity periods on their ERERASHETESESAER -
inception.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=A=+—HILHFE For the year ended 31 March 2014

25. PLEDGED DEPOSITS AND CASH AT

BANKS AND IN HAND

GROUP AND COMPANY

Cash at bank earns interest at floating rates based on daily
bank deposit rates. Certain of the Group’s and the Company’s
deposits have been pledged to secure general facilities granted
to the Group (Note 29). As at 31 March 2014, the deposits
bore interest rates ranging from 0.01% to 2.80% per annum
(2013: ranging from 0.01% to 3.00% per annum) which are
closed to the market interest rates. The pledged deposits will
be released upon the settlement of the relevant borrowings.

The directors of the Company considered that the fair value
of the pledged deposits is not materially different from their
carrying amount because of the short maturity period on their
inception and the bearing of market interest rates.

Included in cash at banks and in hand of the Group is
approximately HK$251,785,000 (2013: HK$226,074,000) of
bank balances denominated in RMB and is placed with banks
in Mainland China. RMB is not a freely convertible currency.
Under Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement and Sale and Payment of
Foreign Exchange Regulations, the Group is permitted to
exchange RMB for foreign currencies through banks that are
authorised to conduct foreign exchange business.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

26. TRADE PAYABLES

27.

GROUP

The following is an ageing analysis of trade payables which

26. ERNE ZFE

AKEE

ERNBERARZRNESRARREN

based on the invoice dates as at the end of the reporting RZBREOTIT
period:
2014 2013
—E-MF —E—=

HK$’000 HK$’000
FHET FET
0 - 30 days 0&£30H 11,345 9,079
31 - 60 days 31260H 4,993 2,793
61 — 90 days 61290H 1,172 572
Over 90 days HiBooH 10,828 2,107
28,338 14,551

All amounts are short-term and hence the carrying values are

considered to be a reasonable approximation of fair value.

RECEIPTS IN ADVANCE, ACCRUED

FAERBEBREYLE  Fit REEHK
BRAEBMERN R EHEE -

27.

FAWFIE B EAR A

CHARGES AND OTHER PAYABLES FE A+ ;R E
GROUP AND COMPANY KEBRADT
Group Company
r5E b NN
2014 20183 2014 20183
—E-—mEF —E—= —E-—mEF —T—=
HK$’000 HK$’000 HK$’000 HK$’000
TERT FHET TET FHET
Current portion: REHSD
Receipts in advance TBWE P ZE
from customers 113,974 99,321 - -
Accrued charges [ETER 2,177 2,681 1,378 1,405
Other payables Hh fE 1 3R 11,712 17,013 13 14
127,863 119,015 1,391 1,419
Non-current portion:  FFHE M :
Other payables H i e 4 3B
(Note (a)) (FfzE(e)) 340 538 - =
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=A=+—HILHFE For the year ended 31 March 2014

27.

28.

SPARKLE ROLL GROUP LIMITED BHEEMARAT |

RECEIPTS IN ADVANCE, ACCRUED
CHARGES AND OTHER PAYABLES (Continued)

GROUP AND COMPANY (Continued)

The carrying amounts of current portion of accrued charges
and other payables are short-term and hence their carrying
values are considered to be a reasonable approximation of fair
value.

Note:

(@)  The Group enjoys a rent free period on leasing of office premises
and showrooms ranging from 3 to 10 years (2013: 3 to 10
years). This lease incentive received is recognised in profit or loss

as an integral part of the aggregate net lease payments.

DERIVATIVE FINANCIAL INSTRUMENTS
GROUP

The Group used foreign currency forward contracts to mitigate
exchange rate exposure of Euros (“EURQ”) against HK$.
The foreign currency forward contracts were stated at fair
value, which had been measured as described in note 41.7.
During the year ended 31 March 2014, net fair value gains of
approximately HK$161,000 were credited to “fair value gains
on derivative financial instruments” in the other income (2013:
net fair value losses of approximately HK$3,369,000 were
debited to “fair value losses on derivative financial instruments”
in other operating expenses).

27.

28.
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Notes to the Financial Statements (Continued)

BHE-_ZT—NF=—_A=+—HILFE Forthe year ended 31 March 2014

29. BORROWINGS 29. (B &
GROUP AND COMPANY REBRAEAT
Group Company
rEE FINUNE|
2014 2013 2014 20183
= Lk —T=F —E-mF —F-=
HK$’000 HK$'000 HK$’000 HK$’000
THER FAT THER FAT
Current portion: REHD
Bank loans, guaranteed $R/TE R (B ER) 197,000 61,728 40,000 40,000
Bank loans, secured WITER (BER) 14,138 20,441 - -
Other loans, secured Hin &R (FHEM) 160,082 25,449 - -
Bank loans, secured RITER
and guaranteed (BEARER) 123,975 234,816 - -
Other loans, secured HiER
and guaranteed (BEERER) 178,364 205,415 = -
Bank overdrafts, RITEL
secured and (BHEAMER)
guaranteed 5,937 - - -
679,496 547,849 40,000 40,000
Non-current portion:  FFRE M :
Bank loans, secured RITER
and guaranteed (BEMRREER) - 40,000 - 40,000
679,496 587,849 40,000 80,000

At the end of the reporting period, total current and non-current

borrowings were scheduled to repay as follows:

RBEEHR - RBMGERPEELRR
EREES T

Group Company
rEH ¥ YN
2014 2013 2014 2013
—E-—mEF —E-=4F —E-—mEF —E-=F
HK$’000 HK$'000 HK$’000 HK$'000
FTAER FAT FTAER FAT
On demand or REXKHK—FRN
within one year 679,496 547,849 40,000 40,000
In the second year Bl - 40,000 - 40,000
679,496 587,849 40,000 80,000

SPARKLE ROLL GROUP LIMITED 1B &K BB R A A
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=A=+—HILHFE For the year ended 31 March 2014

29. BORROWINGS (continued)
GROUP AND COMPANY (Continued)

The effective interest rates (which are also equal to contracted
interest rates) on the borrowings are:

20. B8 (&)

TEBRAQTR (£F)

EEZERNE (MERTONE) R :

Group Company
X5E NG
2014 2013 2014 2013
—E-mE 2% —E-mE ZE=F
Bank loans, secured RITER HIBOR + 2.5% HIBOR + 2% HIBOR + 4% HIBOR + 4%
and/or guaranteed (BEAR/FER) toHIBOR +4%  to HIBOR + 4% per annum per annum
per annum, per annum, BERT ABRT
LIBOR +1.8%  LIBOR + 1.8% to EEZI-ES REFEE
to LIBOR + 2.5% LIBOR + 2.5% +EFR4% +EME4%
per annum and per annum and
6.16%t07.8%  1.82% to 7.38%
per annum per annum
EBRIT BB
BEREE REFEE
+ERE25%F +EMNE2%E
BRI BBHRT
EEZI=ES BES-R
+EF|E4% - +EFE4%
R 1T BT
GEZiISES REFEE
+ERR18%E  +FAIR18%E
CES: R BRIT
GEZiISES REFEE
+EFI%25% +EFI%E2.5%
BR AR
FFI®6.16%Z  FHE1.82%F
7.8% 7.38%
Other loans, secured HER 7.1% to 8.25% 7.1% 10 8.5% N/A N/A
and/or guaranteed (AR FER) per annum per annum
FFNRTA%E FHE71%E TEH TER
8.25% 8.5%
Bank overdrafts, RITEX HIBOR + 3% N/A N/A N/A
secured and guaranteed (B EHF RIER) per annum
BRET TER TEH iR
EEZiI=P:
+EFE3%

SPARKLE ROLL GROUP LIMITED BHREBMERAT |
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

29. BORROWINGS (continued) 20. B & (#)

GROUP AND COMPANY (Continued)

As at 31 March 2014, certain inventories (Note 22) and
deposits (Note 25) of the Group and of the Company (2013:
certain equity interest of a subsidiary in Mainland China and
certain inventories and deposits of the Group and of the
Company) were pledged to secure general facilities granted to
the Group.

The borrowings were also subject to corporate guarantees
executed by the Company and certain subsidiaries during the
years ended 31 March 2013 and 2014.

The carrying values of borrowings are considered to be a
reasonable approximation of fair values.

The carrying amounts of the borrowings are denominated in the
following currencies:

TEBRAQTR (£F)

RZE—NFE=ZA=+—H AEEK
AREHETHE (K22) kiFx (K
25) (ZE—=F - —HHPBERHHE
NAIZETHRAEZARAEERRAR
AETHEERER) DEEH  UEER
EEERZ —RBE-
REBEZE-_T—=FRKR=-FT-—NF=A
=+—HIEFE BETEARAQRRE
FHBRARB L Z ¥R RERA-

EEZERAERESAEMERAER

o

BEZEREASBIOUTIIERE:

Group Company
rEE KA
2014 2013 2014 2013
—F-mF —F-= —F-mF —F-=

HK$’000 HK$'000 HK$’000 HK$'000
FTET FAT TAER FAT
Swiss Franc (“CHF”) H R ER 10,737 544 - -
EURO BT 7,574 2,490 - -
uss$ T 1,252 1,467 - -
HKS BT 84,661 99,633 40,000 80,000
RMB ARE 575,272 483,715 - -
679,496 587,849 40,000 80,000

SPARKLE ROLL GROUP LIMITED B¥&EEERAT |
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

30. DEFERRED TAX

GROUP

Deferred taxation is calculated in full on temporary differences

30. IEE

Bi1R
AKEE

EEBRARIEEEL EHBEHER

under the liability method at rates of taxation applicable when THEENERRE AL RE
the temporary differences are expected to reverse. BitEo
The movement on the deferred tax liabilities during the year is BEEHIHEBERFAZEHNT
as follows:
2014 2013
—E-NF —E-=F
HK$’000 HK$’000
FTHExT FHET
At beginning of the year F 4 1,730 2,153
Deferred taxation credited to FFABRRZEERIE
profit or loss (Note 10) (MfEE10) (491) (423)
At end of the year F 1,239 1,730

The movement in deferred tax liabilities recognised in the
consolidated statement of financial position during the year is
as follows:

FAE NGRS PR REER
HEBEEHNT:

Accelerated Temporary
tax difference
depreciation on inventories Total
MERERE FEZEREER &t
HK$’'000 HK$’000 HK$’000
THETT TET TAET
At 1 April 2012 R-ZE——FMWAH—H 206 1,947 2,153
Credited to profit or loss T AERR - (423) (423)
At 31 March 2013 and RZE—=4%F
1 April 2013 =Fi="7 B
—E-=FmMA—H 206 1,524 1,730
Credited to profit or loss T AR = (491) (491)
At 31 March 2014 R-Z—NF
=} Sagml= 206 1,033 1,239

152
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

30. DEFERRED TAX (Continued) 30. IEALERIE (&)

GROUP (Continued)

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when the deferred income taxes
relate to the same fiscal authority and the entity intends either
to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

At the end of the reporting period, the Group has estimated
unused tax losses of approximately HK$30,663,000 (2013:
HK$41,245,000), available for offset against future taxable
profits. Unused tax losses of approximately HK$2,420,000
were derecognised upon the disposal of a subsidiary during the
year ended 31 March 2013. No deferred tax asset has been
recognised due to the unpredictability of future profit streams
of those subsidiaries which incurred these tax losses as at
the end of the reporting period. The unused tax losses arising
in Mainland China of approximately HK$8,030,000 (2013:
HK$18,652,000) will be expired if they are not utilised to set
off against the taxable profits within five years from the year in
which they arose under the current tax legislation in Mainland
China.

Deferred tax liabilities of approximately HK$37,309,000 (2013:
HK$35,917,000) have not been established for the withholding
tax that would be payable on the unremitted earnings of certain
subsidiaries because the Company controls the dividend policy
of these subsidiaries and it is not probable that the temporary
differences will reverse in the foreseeable future. Such
unremitted earnings for investments in subsidiaries totalled
approximately HK$746,171,000 (2013: HK$718,344,000) as at
31 March 2014.

SPARKLE ROLL GROUP LIMITED B &EEERAT |

&M (&)

el 7B 40 0% 58 1 4 17 7 1) 35 35 K B AR IR
BEEAHFEAGE MELHEHE
BRE— e BB R EIOF
HMEEGE SAREREENES
& APREHAEE R HEEKE-

RBEBMR AEEB 2GRS AR
T8 /&5 18 £930,663,0008 0 (- F — =
F 141,245,000/ 7T ) o] A {EHK 85 R 5K
RN ERARBAFEEBL
2,420,000 TERBEZT—=F =
A=+ HIEFEHE—HHNBRF
EEBRER EXNZERBEHRE
ENEHEBEZMBAR 2 KRR A
FRBEEBRAD & AEE W ERE
REERBEE -REBEPEAMMIBIT
WA RAEBRRMELEZ REARE
€518 #78,030,0008 L (=T — =5
18,652,000/ 0) ik B R E £ FE#E
ATRFAREA AIKEERFER A
HE|ER o

ERAQAEHETHBRA ZRKRE
B MEREZEETKNAERIRG
REBE R ERZEHWB LB RB
RARFEMZBENHELECHIES
f& 4937,309,0008 L (=T — =4
35,917,000 7C) R _ZE—WF=A
=t+t—H ZEHBRARKREZAABR
BF A KL AE746,171,0008 7 (=&
— =4 718,344,000/ 7T ) °
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

31. SHARE CAPITAL

GROUP AND COMPANY

31.

fi 2
AEBREAT
Number of

ordinary shares

EEREHE

Amount
8E
HK$’000
TAET

Authorised:
Ordinary shares of HK$0.002 each
At 1 April 2012, 31 March 2013,

1 April 2013 and 31 March 2014

Issued and fully paid:
Ordinary shares of HK$0.002 each
At 1 April 2012, 31 March 2013,

1 April 2013 and 31 March 2014

SPARKLE ROLL GROUP LIMITED B EBHBIRA A

EERA:
HRMEE0.002B T2 Bk
R-ZE——FWmWA—AH"
—E—=%F
“A=+—8"
—E2—=FWA—HBX
—E-—mNF=ZA=1+—H

ERITRBERAK:
FHEEO0.002/8 T 2 & EAk
RZE——FMA—QH-
—E—=F
=A=+—H"
—E-=FMA—ABK
—E—NmMFE=A=1+—H
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

32. RESERVES

32.1 Group

Special reserve

The special reserve of the Group represents the difference
between the nominal amount of the shares of the
subsidiaries at the date on which they were acquired
by the Company and the nominal amount of the shares
issued for the acquisition under a group reorganisation in
1997.

Contributed surplus

Pursuant to a special resolution passed at the annual
general meeting of the Company on 10 August 2004, the
Company reduced its share premium by an amount of
approximately HK$286,300,000 in accordance with the
provisions of Section 46 of the Bermuda Companies Act
1981 and transferred the same amount to the contributed
surplus account of the Company. On the same date,
the Company applied an amount of approximately
HK$236,906,000 from the contributed surplus account
against the accumulated losses; and

Pursuant to a special resolution passed at the annual
general meeting of the Company on 31 July 2009, the
Company reduced its share premium by an amount of
approximately HK$260,000,000 and transferred the
same amount to the contributed surplus account of the
Company. On the same date, the Company applied an
amount of approximately HK$206,327,000 from the
contributed surplus account against the accumulated
losses; and

Dividends were reflected as an appropriation of
contributed surplus in respect of interim dividend
for the year ended 31 March 2013 of approximately
HK$5,960,000.

32. %

321 A5E

¥ B 1 1

AEBEZRHRIHEBEEARANE
MBARKRNERZERMH 2@
BER-NDWNEFETEEEA
BRREMETZRNEEME
ZER-

ARG

BEARAR-_ZEZWFNAT
ARTZREBAFAELBEBZ
FRIRZER  ARARBREARE
—NN\—FRBEF6IEZIRE
18 E % 17 5 & B )8 49286,300,000
B UHZSHEEREARAZ
BMABBEN-FRB  AR2FHRE
A& 8 8R H B) A £9236,906,000/%
LA RETEE &

BERARIANR_-_ZEZAEFELA
=t+t—HERAZRERAFAgL
B ZFRIRER AR ER
19 3% 18 81l 58 49260,000,0005% 7T »
WHZeRERERRRIZHA
BHEAN-BR AARRAAR
#: 85 7R B F #9206,327,00078 7T A
HIHRFEE: &

BRENDRBRARBE_—_T—=F=
AZ+T—BUEFER2HhHKRED
5,960,000/ TL I B B BR B 3K
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

32. RESERVES (continued)

32.1

32.2

Group (Continueq)
Other reserve

Other reserve represents the difference between the
consideration and the carrying amount of the net assets
attributable to the additional and reduction of interests in
subsidiaries being acquired from and disposed to non-
controlling interests respectively.

Statutory reserve

The Group’s statutory reserve represents appropriations
of profits retained by the Company’s PRC subsidiaries.
In accordance with the respective articles of association
of the Company’s PRC subsidiaries, they are required
to appropriate amount not less than 10% of their profits
after income tax to statutory reserve each year, until the
reserve balance reaches 50% of its registered capital.
Such a reserve may be used to reduce any losses
incurred or for capitalisation as paid-up capital.

32. @& (&)

321 X&EE (&)

Hfttl# i

Ho A G 4 18 1B B A JR PR A
H&EE&EEZW% B HE 25 18 Rl
BIEZFEEZRESEME 2
E®-

EEEE

RNEE ZEFE FEIEAR R R M
BARIRB RN ZHE - BRBEAR

AFBEMEARSBECHABER
MA ZERRIETGFERERKRE
& RFTDI10% D B 205 F 7
H BEERHEBESREAIMELRZ
50% % Lk © % &t 16 P R YEHRUE A
FESZBEIBATERER-

Company 32.2 XN H
Share Capital  Share option Contributed  Accumulated Proposed
premium* reserve’ reserve’ surplus™ losses® dividend Total
RBEE EXRE BRERE BB ZHER BRKRE At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FhT TERL FEL FHT TEL TR FHT
At 1 April 2012 R-E-—ENA-A 799,335 3,508 2,776 83,314 (66,273) 8,939 831,599
Final dividends paid for the year ended EZ=-F—-—F=A=+-HLt
31 March 2012 (Note 14(b)) FEENRERE
( Mﬁp 4(b) ) - - - - - (8,939) (8,939)
Interim dividends paid for the period ~~ BE-F--EAA=1+RAL

ended 30 September 2012 gﬁfﬁ E L)

(Note 14(a)) (HizE14(a)) - - - (5,960) - - (5,960)
Transactions with owners BREAANETZRS - - - (5,960) - (8,939) (14,899)
Loss for the year and total TEEBBRAFEZARAEE

comprehensive income for the year - - - - (4,261) - (4,261)
At 31 March 2013 and 1 April 2013 RZE-=F=fA=+-HkK

ZE--5mA-H 799,335 3,508 2,776 71,354 (70,534) - 812,439
Profit for the year and total REZRN AR 2ENA LR

comprehensive income for the year - - - - 3,899 - 3,899
Forfeited or lapsed share options BB A Rz B IR E - - (1,467) 1,467 - - -
At 31 March 2014 RZ2-RME=ZA=+-H 799,335 3,508 1,309 78,821 (66,635) - 816,338

SPARKLE ROLL GROUP LIMITED BHREBERAT |
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

32. RESERVES (continued)

32.2 Company (Continued)

*

The contributed surplus of the Company consists of:

HK$51,286,000 being the difference between the
underlying consolidated net assets of Global Food
Culture Group Limited and its subsidiaries and the
nominal value of the Company’s shares which were
issued under a group reorganisation in 1997; and

Pursuant to a special resolution passed at the
annual general meeting of the Company on
10 August 2004, the Company reduced its
share premium by an amount of approximately
HK$286,300,000 in accordance with the provisions
of Section 46 of the Bermuda Companies Act 1981
and transferred the same amount to the contributed
surplus account of the Company. On the same date,
the Company applied an amount of approximately
HK$236,906,000 from the contributed surplus
account against the accumulated losses; and

Pursuant to a special resolution passed at the
annual general meeting of the Company on 31 July
2009, the Company reduced its share premium by
an amount of approximately HK$260,000,000 and
transferred the same amount to the contributed
surplus account of the Company. On the same date,
the Company applied an amount of approximately
HK$206,327,000 from the contributed surplus
account against the accumulated losses; and

Dividends were reflected as an appropriation of
contributed surplus in respect of interim dividend
for the year ended 31 March 2013 of approximately
HK$5,960,000.

These reserve accounts comprise the Company’s
reserve of approximately HK$816,338,000 (2013:
HK$812,439,000) in the Company’s statement of financial
position.

32. @& (&)

322 AT (&)

. RRRZHANBBREBLE:

EHRREX(EERMBRA
CISE )= NG el S
AEEFERARAAR
—NMNEFETEEREA
BT TIRGO CEEME
2 7 %¥851,286,0007 T

53

BEANTR_-_EZNE
NA+BRITZRER
FRASLEARBZEFRR
HECAQABREBEARE
—NN\—FRBEE46IE
Z IR TE W H R R B DR
47286,300,0005 7T * I
BZeBEEREARANR Y
BABBEAN-RAE K
RARBABBETEH
#9236,906,0007% 7T LA K
HRFEE R

BEANTR-_ZETHE
+tA=+—HRITZER
BFERE LBBZFRR
HECADABEHRGE
1& M % 49260,000,0007%
LU BZEEERER
RAEZBNBEHREAN [
H ARQAEHARBE
* &) F £9206,327,0007%5
TSR EE &

BEDRMALBZE =
T-—=—#=ZA=+—8H
EFEZ2HPBHEED
5,960,000/ ;L A A &
BB R o

it hWERER2EARG TG
MRABEERAZARRQAREBEBLD
816,338,000 T (=T — =
£F 1 812,439,000/ 7T ) °
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

33. DISPOSALS OF INTERESTS IN

SUBSIDIARIES

GROUP

33. HEMB R AER

Details of disposals of interests in subsidiaries during the year
ended 31 March 2013 were as follows:

(a) Disposal of Dalian Bo Yi Motors Trading Limited*

(“Dalian Bo Yi”)

On 16 May 2012, the Group entered into a sale and
purchase agreement with an independent third party to
dispose of its entire 51% equity interest in an indirect
subsidiary of the Company, namely Dalian Bo Yi, at a
cash consideration of RMB5,100,000 (equivalent to
approximately HK$6,296,000).

Dalian Bo Yi was incorporated in Mainland China and was
principally engaged in trading of automobiles and related
parts and accessories and provision of after-sale services.
The disposal was completed on 10 December 2012. A
gain of approximately HK$912,000 (Note 7) arose on the
disposal of Dalian Bo Vi, being the proceeds of disposal
less the carrying amount of net assets of Dalian Bo Yi. No
tax charge or credit arose from the disposal.

SPARKLE ROLL GROUP LIMITED 1B &BHEMR2AT | ANNUAL REPORT 2014 F 3§
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&R E A ARKS5,100,0007T (4
£ #6,296,000/8 7T ) °

RNEFHE TR B A AL
FENEAERBESTGHREGE
SURRHEEERE HEFED
RZE—ZF+ZATHZEK - I
EREEEEERZEL12,000%
7T (MI#E7) - BHEFTERIERA
EEEFEECZERESE LES
B B E AT MBIES HRE R -



Bk E (8)

Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

33. DISPOSALS OF INTERESTS IN
SUBSIDIARIES (continued)

GROUP (Continued)

(a) Disposal of Dalian Bo Yi (Continued)

33. HEM B AT #ER (&)

The carrying amount of assets and liabilities of Dalian Bo

rEE (&)

(a) HEAEZEBE (&)

REBBEENABRTREE

Yi as at the completion date of disposal was as follows: AHZRESBEWNT
HK$'000
FE T
Net assets disposed of: &z FEE:
Property, plant and equipment (Note 16) P B R (MIsE16) 2,966
Inventories FE 17,455
Prepayments and other receivables TE B FRIE & H fib B WL 518 2,236
Cash at banks and in hand RITRFHERES 16,634
Receipts in advance and other payables T8 YR IA o H h FE A 50IE (29,467)
Non-controlling interests AR (4,474)
5,350
Release of exchange reserve upon disposal & F &2 (& SNE (% 45 34
Gain on disposal of a subsidiary (Note 7) HE—EHEBARZ U (KisE7) 912
Total consideration RERE 6,296
Satisfied by: HIATHAERN:
Cash received EWIRE 6,296
An analysis of the net outflow of cash and cash HE_ZT—=F=ZA=+—HI1

equivalents in respect of the disposal of Dalian Bo Yi

during the year ended 31 March 2013 was as follows:

FE FRALEXREREZRE N
ReFERARLFEZOTN

T
HK$’000
FHET
Cash received B IR e 6,296
Cash and bank balances disposed of Frh&E 2R RIRITER (16,634)
Net outflow of cash and cash equivalents RekRCFMBEEBEB RTIFE (10,338)

SPARKLE ROLL GROUP LIMITED 1B &K BB R A &
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

33. DISPOSALS OF INTERESTS IN
SUBSIDIARIES (continued)

GROUP (Continued)

(a)

(b)

SPARKLE ROLL GROUP LIMITED BHREBERAT |

Disposal of Dalian Bo Yi (Continued)

During the year ended 31 March 2013, Dalian Bo Yi
contributed revenue and net profit of approximately
HK$20,660,000 and HK$556,000 respectively to the
Group.

Partial disposal of SRBMM

On 15 March 2013, the Group entered into a sale and
purchase agreement (the “Agreement”) with Mr. Shi Lei
(“Mr. Shi”),
30% of the issued share capital in an indirect subsidiary

an independent third party, to dispose of

of the Company, namely SRBMM, at a consideration
of RMB90,000,000 (the “Disposal”’). The Disposal was
completed on 20 March 2013.

The consideration was payable in cash by two
As of 31 March 2013, the Group
received the first installment of the consideration

installments.

of RMB45,000,000 (equivalent to approximately
HK$54,590,000). Pursuant to the terms as stipulated
in the Agreement, the second installment of the
consideration of RMB45,000,000 was to be settled
before 31 December 2013. To secure Mr. Shi’s obligation
to pay the second installment of the consideration, a
charge on 50% of the sales share (i.e. 15% of the issued
share capital of SRBMM) in favour of the Group was
created.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

33. DISPOSALS OF INTERESTS IN
SUBSIDIARIES (continued)

GROUP (Continued)

(b)

(c)

Partial disposal of SRBMM (Continued)

SRBMM is a company incorporated in the Federal
Territory of Labuan, Malaysia. Its principal business is
investment holding (i.e. holding the entire equity interests
in TJHY and TJXC (collectively referred as to the “Subject
Group”). Both TJHY and TJXC are principally engaged in
trading of automobiles and related parts and accessories
and provision of after-sale services.

The Subject Group became 70% owned subsidiaries
of the Company as at 31 March 2013. The Group kept
controlling the Subject Group after the disposal of 30%
of equity interest. Excess of consideration over cost after
tax of approximately HK$87,547,000 was resulted and
recognised in other reserve during the year ended 31
March 2013.

Deemed disposal of Balanorm Beo

On 29 January 2013, the Group and Mr. Qi entered into a
joint venture agreement (the “Joint Venture Agreement”).
Before entering into the Joint Venture Agreement, the
registered capital of Balanorm Beo was increased from
RMB30,000 to RMB25,500,000. Pursuant to the Joint
Venture Agreement, the registered capital of Balanorm
Beo was further increased from RMB25,500,000 to
RMB50,000,000. Such increase of the registered
capital of RMB24,500,000 (equivalent to approximately
HK$30,247,000) of Balanorm Beo was contributed by Mr.
Qi by cash (“Capital Injection”) during the year ended 31
March 2013.

SPARKLE ROLL GROUP LIMITED B &EEERAT |
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

33. DISPOSALS OF INTERESTS IN
SUBSIDIARIES (continued)

GROUP (Continued)

(c)

SPARKLE ROLL GROUP LIMITED BHREBERAT |

Deemed disposal of Balanorm Beo (Continued)

Balanorm Beo is a limited liability company established in
Mainland China which had not yet been engaged in any
active business activity as at the date of Joint Venture
Agreement. Shortly after the execution of the Joint
Venture Agreement, the principal activities of Balanorm
Beo are the sales and distribution of audio and visual
consumer electronics products.

Immediately after completion of the Capital Injection, the
effective interest of Balanorm Beo was diluted from 100%
to 51%. As a result of such dilution, a surplus on deemed
disposal of approximately HK$11,207,000 was credited
to other reserve during the year ended 31 March 2013.
During the year ended 31 March 2013, no revenue was
generated from Balanorm Beo.

The English name of the subsidiary established in Mainland China
represents management’s best effort at translating the Chinese
name of the subsidiary as no official English name has been
registered.

33. HEM B AT #ER (&)

rEE (&)

(c)
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Notes to the Financial Statements (Continued)

BHE_T—

34.

35.

ACQUISITION OF ADDITIONAL INTEREST
IN A SUBSIDIARY

GROUP

On 1 June 2013, the Group entered into a sale and purchase
agreement with Mr. Shi to acquire the 30% issued share
capital in SRBMM at a consideration of RMB72,000,000
(the “Acquisition”). The Subject Group became wholly
owned subsidiaries of the Company upon completion of
the Acquisition. Excess of consideration over cost after tax
of approximately HK$68,179,000 was recognised in equity
directly and included in other reserve during the year ended
31 March 2014. The consideration of the Acquisition had been

fully settled.

SHARE-BASED EMPLOYEE
COMPENSATION

The Company’s share option scheme (the “Scheme”) was
adopted pursuant to an ordinary resolution passed at a special
general meeting of the Company held on 7 October 2002 for
the primary purpose of providing incentives to directors and
eligible employees. The Scheme was expired on 6 October
2012.

Pursuant to an ordinary resolution passed at an annual
general meeting of the Company held on 20 August 2012, the
Company’s new share option scheme (the “New Scheme”) was
adopted and the Scheme was terminated.

SPARKLE ROLL GROUP LIMITED B &EEERAT |
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

35. SHARE-BASED EMPLOYEE

COMPENSATION (continued)

Under the New Scheme, the board of directors of the Company
may, at its discretion, grant options to eligible employees,
including executive directors, suppliers, customers, advisers or
consultants and joint venture partners or business alliances of
the Company or any of its subsidiaries to subscribe for shares
in the Company.

The total number of shares in respect of which options may
be granted under the Scheme is not permitted to exceed 10%
of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders. The
number of shares in respect of which options may be granted
to any individual in any one year is not permitted to exceed
1% of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders.
Options granted to substantial shareholder or independent
non-executive directors in excess of 0.1% of the Company’s
share capital or with a value in excess of HK$5,000,000 must
be approved in advance by the Company’s shareholders.

Options granted must be taken up within 21 days of the date
of grant, upon payment of HK$1 per each grant of options.
Options may be exercised from the date of grant of the share
option to the tenth anniversary of the date of grant. The
exercise price is determined by the directors of the Company
and will not be less than the highest of the closing price of
the shares on the Stock Exchange on the date of grant, the
average closing prices of the shares on the Stock Exchange on
the five trading days immediately preceding the date of grant of
the options or the nominal value of the shares.

All share-based employee compensation will be settled in
equity. The Group has no legal or constructive obligation to
repurchase or settle the options other than by issuing the
Company’s ordinary shares.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

35. SHARE-BASED EMPLOYEE
COMPENSATION (continued)

Details of the share options granted by the Company pursuant

to the Scheme and the share options outstanding at the end of

(%)

ARG AERCEESHE

RRBREZ A B 2 B A R
BEPRARITEZEREZFRD

the reporting period were as follows: D
2014 —E-IF
Number of options
BREHA
Balance at Granted Exercised Forfeited Lapsed  Balance at
Exercise 1 April during during  during the  during the 31 March
Type of grantee Date of grant Exercisable period price 2013 the year the year year year 2014
iy iy
=B “2-mE
A-B =A=t-H
ARAER REAH L] e &R FREL FRTE FRRY FRER iR
HKS
B
Directors
Bz
Zhang Si Jian 15 April 2010 15 April 2010 to 14 April 2013 0.82 5,000,000 - - - (5,000,000) -
RER —Z-ZFMA+RA —E-ZEEATRAZE
ZZ-=4MmA+mA
Choy Sze Chung, Jojo 15 April 2010 15 April 2010 to 14 April 2013 0.82 1,504,000 - - - (1,504,000 -
=35y “Z-TFEMA+RR ZT-ZEEATHAZ
ZE-ZEMA+IA
Lam Kwok Cheong 15 April 2010 15 April 2010 to 14 April 2013 0.82 596,000 - - - (596,000) -
HEE “Z-Z4RA+RER —EF-ZE@ATHAZR
—Z-=§MmA+MmA
Lee Thomas Kang Bor 15 April 2010 15 April 2010 to 14 April 2013 0.82 1,248,000 - - - (1,248,000 -
ZER —“Z-ZENA+ER —E-EENATRAZ
ZZ-ZEMmA+mA
In aggregate 8,348,000 - - - (8,348,000 -
a3
Employees 15 April 2010 15 April 2010 to 14 April 2013 0.82 2,504,000 - - - (2,504,000 -
ks “Z-TFRA+ER -T-ZEMATRAZE
ZE-ZEMmA+mA
4 July 2011 4 July 2011 to 3 July 2014 1.52 4,912,000 - - (456,000 - 4,456,000
—Z-—FtAQmA ZZ-—FtAmRZE
—E-MmEtA=H
In aggregate 7,416,000 - - (456,000)  (2,504,000) 4,456,000
=5
Total 15,764,000 - - (456,000) (10,852,000) 4,456,000
&zt
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

35. SHARE-BASED EMPLOYEE

ARG AERCEESHE

COMPENSATION (continued) (#&)
2013 —EF =
Number g_f options
BREH A
Balance at Granted Exercised Forfeited Lapsed Balance at
Exercise 1 April during during during during 31 March
Type of grantee Date of grant Exercisable period price 201; the year the year the year the year 201;
:?*:5 -3-=%
o - - - mA—-A - . ) . =H =+-H
ES N RiLAH TEH 1@ 28 FRED ERIR ERENR ERKH &R
HK
B
Directors
B2
Zhang Si Jian 15 April 2010 15 April 2010 to 14 April 2013 0.82 5,000,000 - - - - 5,000,000
RRR “E-Z4RA+THEE —F-ZEQ@ATHAE
ZZ-=FMA+mA
Choy Sze Chung, Jojo 15 April 2010 15 April 2010 to 14 April 2013 0.82 1,504,000 - - - - 1,504,000
2R “T-TEMATRA ZE-ZFMATRAZE
—E-ZFNAtEA
Lam Kwok Cheong 15 April 2010 15 April 2010 to 14 Apri 2013 0.82 596,000 - - - - 596,000
HEIE “E-Z4RA+THER —E-ZEQ@ATHAE
ZZ-=EMA+mA
Lee Thomas Kang Bor 15 April 2010 15 April 2010 to 14 April 2013 0.82 1,248,000 - - - - 1,248,000
&) “Z-TFMA+ER -T-ZEMATRAZ
—E-ZFNMAt+mA
In aggregate 8,348,000 - - - - 8,348,000
EE
Employees 15 April 2010 15 April 2010 to 14 April 2013 0.82 2,504,000 - - - - 2,504,000
[ ZZ-TEMA+TRAE ZT-ZENATHAZ
—Z-=f£MmA+MmA
4 July 2011 4 July 2011 to 3 July 2014 1.52 4,912,000 - - - - 4,912,000
—E--5t+ANmA ZE-—5tANAZE
“Z-mEtA=A
Iﬂiaggregate 7,416,000 - - - - 7,416,000
=k
Total 15,764,000 - - - - 15,764,000
&3t

As at 31 March 2014, the weighted average exercise price for
the outstanding share options was HK$1.52 per share (2013:
HK$1.038) and their weighted average remaining contractual
life was 0.3 year (2013: 0.4 year).

SPARKLE ROLL GROUP LIMITED BHREBERAT |

The weighted average exercise price for the forfeited and
lapsed share options were HK$1.52 and HK$0.82 per share
respectively during the year ended 31 March 2014.

The underlying expected volatility was determined by reference
to historical data, calculated based on expected life of share
options. Expectations of early exercise were incorporated into
the Black-Scholes option pricing model. No special features
pertinent to the options granted were incorporated into
measurement of fair value.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

36. OPERATING LEASE COMMITMENTS

(a)

(b)

Group as lessor

The Group sub-leases out a number of rented premises
under operating leases. The leases run for an initial non-
cancellable period of 5 years. The rentals on this lease
are calculated based on a percentage of the relevant
sales of the tenants pursuant to the rental agreement.
Contingent rents recognised in profit or loss during the
year ended 31 March 2014 amounted to approximately
HK$24,546,000 (2013: HK$25,099,000).

Group as lessee

At the end of the reporting period, the total future
minimum lease payments payable by the Group under
non-cancellable operating leases, including operating
lease commitment to related parties as disclosed in note
40(b), are as follows:

36.

(a)

(b)

EHEEEE

REBERHBEA

AEBRBRESEHESHHZER
EME-AEV L ABHSF 70
Wi RBEHERZE HHEEZHA
SRBEFPHEBHEERE 2B LA
E-RNEE-_T—NF=A=+—
HIEFE RERRERZHAM
£ 49524,546,0008 70 (ZF—=
£ : 25,099,000/ 7T ) °

FEBE/ERAA

MRS BAR - AR BB R T AT iy
KEHERMN 2 R RKEHRER
TE 48 58 (B4 a0 B 5240(b) AT 1 55
MEAEATEL 2 &2 HERIE)
PUNNE

2014 2013

—F-NmE —T=F

HK$’000 HK$’000

FHET FAET

Within one year —F A 99,208 84,174
In the second to fifth years F_FEERF

inclusive (BRIEERMF) 327,495 281,621

After five years AFNE 206,729 173,945

633,432 539,740

The Group leases a number of office premises, bonded
warehouse, showrooms and staff quarters under
operating leases. The leases run for an initial period of
one to ten years (2013: one to ten years). None of these
leases include contingent rentals.

The Company does not have any significant operating
lease commitments.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

37. CAPITAL AND OTHER COMMITMENTS 37. EER R H M A&IE

GROUP rEE

2014 2013
—2-mF —F-=
HK$’000 HK$’'000
FET FET
Contracted but not provided for in MEEWE HZ R
respect of acquisition of property, REERTNEREE

plant and equipment

Save as mentioned above, at the end of the reporting period,
according to certain distributorship agreements for trading of
luxury goods, the Group has committed to open nine (2013:
nine) boutiques during the terms of the distributorship period.

The Company does not have any significant capital and other
commitment.

38. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

Major non-cash transactions

(@) During the year ended 31 March 2013, deposits of
approximately HK$53,206,000 paid in prior year for
the acquisition of property, plant and equipment were
capitalised as property, plant and equipment.

(b) During the year ended 31 March 2014, part of
consideration of the Acquisition was settled by setting off
of receivable of consideration of the Disposal and other
receivables with an aggregate amount of approximately
HK$65,250,000.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

39.

40.

FINANCIAL GUARANTEE CONTRACTS 39.

COMPANY

At the end of the reporting period, the Company has
executed corporate guarantee to certain banks with respect
to general banking facilities granted to certain subsidiaries
of the Company of approximately HK$145,060,000 (2013:
HK$145,060,000). At the end of the reporting period, no
provision for the Company’s obligation under the financial
guarantee contracts has been made. The directors of the
Company considered that it was not probable that the
repayments of the borrowings would be in default.

RELATED PARTY DISCLOSURES 40. EAE

(a) Related party transactions
GROUP
During the year, except as disclosed elsewhere in

these financial statements, the Group had the following
significant transactions with related parties:

MBREEH
AR
RBER ARAREETHBAR

Bz — R R1T{E B #9145,060,0007%8
T(=ZE— _i 145,060,000/% 7T ) A
ETRITBLRAAIER - RME K
WESR AR RIRMEERE Q2 BER
%%éﬁ%&?é% RAETARAIBEH IR
BRIEBERZE

ALTHE
(@) MEATZXS
&M
FR RS B RER A AT

BREIN NEE T HEEEEALE
TTRINERRZS:

2014 2013
—E-NF —T—=F
Notes HK$’000 HK$’000
{ig=s FHERT FHT
Sales of jewelleries to M—BREEERE
a shareholder (i) - 122
Payment of rents to IRHF-RBBRRES
a shareholder (if) 69,076 55,505
Payment of rents, INTF-—REEALTZ
management fees and e BEBER
office expenses to NN Y
a related party (ifi) - 1,126
Purchase of property, mM—ZRREEWE -
plant and equipment e KRR A
from a shareholder (iv) 886 -
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

40. RELATED PARTY DISCLOSURES (continued) 40. BEANTHE (&)

(a) Related party transactions (Continued)

GROUP (Continued)

Notes:

(i) During the year ended 31 March 2013, the Group sold
certain jewelleries to Mr. Qi.

(i) The Group paid rents to Mr. Qi.

(i) During the year ended 31 March 2013, the Group paid
rents, management fees and office expenses to a related
party who is a close family member of Mr. Qi.

(iv)  During the year ended 31 March 2014, the Group
purchased certain property, plant and equipment from Mr.
Qi.

The directors of the Company considered that the

directors’ remuneration as set out in note 11 is equivalent
to the Group’s key management’s remuneration.
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Notes to the Financial Statements (Continued)
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40. RELATED PARTY DISCLOSURES (continued)

WE=A=+—HIFE For the year ended 31 March 2014

(b) Operating lease commitment to related parties
GROUP
At the end of the reporting period, the total future

minimum lease payments payable by the Group to Mr. Qi
under non-cancellable operating leases were as follows:

40. BEANTHE (&)

(b) MPEBAEATFHEEHERE

%%X e BRI T A A
ﬁ%%ﬁ%%izxxf1
S NBABREIRE AT ¢

2014 2013
—E-mEF —_E—=

HK$’000 HK$’'000

FHExT FHET

Within one year —FR 54,251 42,351
In the second to fifth years —FEFRF

inclusive (BIEEEMT) 290,304 224,890

After five years HFELE 203,364 167,035

547,919 434,276

41. FINANCIAL RISK MANAGEMENT AND FAIR

VALUE MEASUREMENTS

The Group is exposed to financial risks through its use of
financial instruments in its ordinary course of operations. The
financial risks included market risk (including currency risk,
interest rate risk and other price risk), credit risk and liquidity
risk.

Financial risk management is coordinated at the Group’s
headquarters, in close co-operation with the board of directors.
The overall objectives in managing financial risks focus on
securing the Group’s short to medium term cash flows by
minimising its exposure to financial markets.

It is not the Company’s policy to engage in the trading of
financial instruments for speculative purposes.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41. FINANCIAL RISK MANAGEMENT AND FAIR 41. € RiEREER AABEGE
VALUE MEASUREMENTS (continued) (%)
41.1 Categories of financial assets and liabilities M1 eHEEREEER
The carrying amounts presented in the statements of RUBRABMKEV 2 RE S5
financial position relate to the following categories of BRUTeRHEERSRAGE
financial assets and financial liabilities: Al :
Group Company
iy | ¥ YN
2014 20183 2014 20183
—B-mE —T-=F ZE-MF _"—T-—=F
HK$’000 HK$'000 HK$’000 HK$'000
TER FHET FTHET FAT
Financial assets SREE

Financial assets at fair value E QAR BERIER X

through profit or loss MR EREE
- Held for trading —BEER 549 524 - -

Loans and receivables: BRI R RIE

- Rental deposits paid —BENEEAL
to related parties Heke 18,181 13,672 - -
— Trade receivables —EWE Z 8 5,054 57,259 - -
— Other receivables — H ftb R U R IE 149,120 178,394 - 560

- Amount due from a —ER— R E
related party AT HIE 18,325 14,183 - -

— Amount due from — IR B A A
subsidiaries ;A - - 859,255 904,951
- Pledged deposits —BEEAEFR 87,803 95,854 6,588 9,387

— Cash at banks and —RITRFERS
in hand 340,235 273,893 1,113 377
619,267 633,779 866,956 915,275
SPARKLE ROLL GROUP LIMITED B &BHBMR2AT | ANNUAL REPORT 2014 F 3§
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41. FINANCIAL RISK MANAGEMENT AND FAIR 41. $RiEMREEN AAEE

VALUE MEASUREMENTS (continued) (#&)
41.1 Categories of financial assets and liabilities 411 2RMEEREBEER (£)
(Continued)
Group Company
AEH AAT
2014 2013 2014 2013
—E-mE —T—= —E-mE —T—=
HK$’000 HK$’000 HK$’000 HK$’000
THET FHET THET FAT
Financial liabilities ctREE
Financial liabilities at BARERBRERIE
fair value through ZemaE
profit or loss
- Designated upon — R EREFETE
initial recognition - 161 - -
Financial liabilities measured JA# $5 K Nt & 2
at amortised cost: TRAE:
- Trade payables -ERESHE 28,338 14,551 - -
— Accrued charges and —EEERKEM
other payables J& - 5K IR 14,229 20,232 1,391 1,419
~ Amounts due to o BLENGE S
subsidiaries - - 3,368 15,558
- Borrowings —f&8 679,496 587,849 40,000 80,000
722,063 622,793 44,759 96,977

SPARKLE ROLL GROUP LIMITED 1B &K BB R A A
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BisHmRME (8)

Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41. FINANCIAL RISK MANAGEMENT AND FAIR 41. $RiEBMEEN A ALEE
VALUE MEASUREMENTS (continued)

41.2 Foreign currency risk

Transactions in foreign currencies and the Group’s
risk management policies

Foreign currency risk refers to the risk that the fair value
or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Group
mainly operates in Hong Kong, Mainland China and
Malaysia with most of the transactions denominated and
settled in HK$, EURO, CHF, RMB and US$. No foreign
currency risk has been identified for the financial assets
and financial liabilities denominated in RMB, which is the
functional currencies of the subsidiaries in Mainland China
to which these transactions relate. The Group’s exposure
to foreign currency risk primarily arises from certain
financial instruments including financial assets at fair
value through profit or loss, trade and other receivables,
trade and other payables, derivative financial instruments
and borrowings which are denominated in EURO, CHF,
US$ and Japanese Yen (“JPY”). During the years, the
Group did not have foreign currency hedging policy but
management continuously monitors foreign exchange
exposure.

SPARKLE ROLL GROUP LIMITED B &BHBMR2AT | ANNUAL REPORT 2014 F 3§
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41. FINANCIAL RISK MANAGEMENT AND FAIR 41. € RiEREER AABEGE
VALUE MEASUREMENTS (continued) (#&)
41.2 Foreign currency risk (Continued) 41.2 SveEmBs (&)
Transactions in foreign currencies and the Group’s IEXERAEEZEREEE
risk management policies (Continued) BE (&)
Foreign currency denominated financial assets and MONEHEZ e MEERBER
liabilities, translated into HK$ at the prevailing closing WEHRELERUTERE RS
rates at the end of the reporting period, are as follows: JT o REF AT
2014 2013
= ~%-zF
Notional Notional
amounts of amounts of
derivative derivative
Financial Financial financial Financial Financial financial
assets liabilities instruments  Net exposure assets liabilities instruments ~ Net exposure
fTEER fTEem
SREE SREE I8EE BRTE SHEE SHEE IAEE EBEE
HK$'000 HK$'000 HK$'000 HKS'000 HK$ 000 HKS 000 HKS 000 HKS 000
TiEn TER TER TiEn FHL FHL T FHL
Y BE 49 = = 49 34 - - 34
EURO B 385 (8,6%9) = (8.254) 2,546 (4,106) 12185 10625
CHF RS 590 (16,448) - (15,858) - 6.316] - (6.316)
RVB AR 21,714 = = 21,714 17,568 (2.222) - 15,346
Uss £ 47,859 (1,252 = 46,607 602 (1,499) - (807)
Sensitivity analysis HERE D
As US$ is pegged to HKS$, the Group does not expect RN ETEBITEE Bt A&
any significant movement in the HK$/US$ exchange rate. TEEE THETEEZTE R
No sensitivity analysis in respect of the Group’s financial FAEXREH AR ARFEER
assets and liabilities denominated in US$ is disclosed B ERETHABTIERNREH
as in the opinion of directors of the Company, such R BEE - NEFEAZEITTIE
sensitivity analysis does not give additional value in view CEMBEERBBEZHRESN
of insignificant movement in the US$/HK$ exchange rates WERHEIIMEE Ml &R
at the end of the reporting period. BREBREDN-
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BisHmRME (8)

Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE MEASUREMENTS (continued)

41.2 Foreign currency risk (Continued)
Sensitivity analysis (Continued)

The following table illustrates the sensitivity of the Group’s
results for the year ended 31 March 2014 and equity
in regards to a 5% (2013: 5%) appreciation in HK$
against JPY, EURO, CHF and RMB respectively. The
5% is the rate used when reporting foreign currency risk
internally to key management personnel and represents
management’s best assessment of the possible change
in foreign exchange rates.

il

M. cREBEERAAES
(&)

41.2 SMEERR (&)
HBEDH (&)

TREEASERBE-_T—NF
A=t —HIEFEZFRGENE
¥ A E - BUT -~ iy AR
RAREDBITTESS (ZF—=
Fib%)ZHBE-B%REE
EIEABEINEE R AR S R
Rt - I R E IR E S SN EE R
BEEHz REME-

Results for the year
and retained profits

TEEEBERRERER
Group
rEME
2014 2013
—F-NF —E-=F
HK$’000 HK$’000
FHExT FET
JPY =] 2) ()
EURO BT 358 (464)
CHF I A BB 798 264
RMB AR (1,086) (767)

The sensitivity analysis of the Group’s exposure to
foreign currency risk at the end of the reporting period
has been determined based on the assumed percentage
changes in foreign currency exchange rates taking place
at the beginning of the financial years and held constant
throughout the year.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41. FINANCIAL RISK MANAGEMENT AND FAIR 41. $RiEBMEEN A ALEE

VALUE MEASUREMENTS (continued)

41.2

41.3

Foreign currency risk (Continued)

Sensitivity analysis (Continued)

A 5% depreciation in HK$ against JPY, EURO, CHF, and
RMB would have the same magnitude on the Group’s
results for the year and retained profits but of opposite
effect.

These are the same method and assumption used in
preparing the sensitivity analysis included in the financial
statements of the year ended 31 March 2013.

Exposures to foreign exchange rates vary during the
year depending on the volume of overseas transactions.
Nevertheless, the analysis above is considered to
be representative of the Group’s exposure to foreign
currency risk.

As the Company does not have significant exposure
to foreign currency risk, the Company’s income and
operating cash flows are substantially independent of
changes in foreign currency rates.

Interest rate risk

Exposures to interest rate risk and the Group’s and
the Company’s risk management policies

Interest rate risk relates to the risk that the fair value or
cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Group’s and the
Company’s interest rate risk arises primarily from bank
deposits (Note 25) and borrowings (Note 29). The Group
and the Company have not used any derivative contracts
in order to hedge its exposure to interest rate risk. The
Group and the Company have not formulated a policy to
manage the interest rate risk.

SPARKLE ROLL GROUP LIMITED B &EEERAT |
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BisHmRME (8)

Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41. FINANCIAL RISK MANAGEMENT AND FAIR 41.

VALUE MEASUREMENTS (continued)
41.3 Interest rate risk (Continued)

Exposures to interest rate risk and the Group’s and
the Company’s risk management policies (Continued)

The following table illustrates the sensitivity of the Group’s
and the Company’s results for the year ended 31 March
2014 to a possible change in interest rates of +/-0.5%
(2013: +/-0.5%), with effect from the beginning of the
year. The calculations are based on the Group’s and
the Company’s financial assets and liabilities held at the
end of the reporting period. All other variables are held

il

EREREERDAER
(#)

41.3 FIRE b (&)

REZF|ERBEUREEBR
ERAZEBREZEKE (&)

TEREAREBEAQNRHEZT
—NE=ZA=+—RAILFEZEE
E¥ B FVERZ BIER K

+/-05% (ZF—=%F:+/-05%)
ZHEE FHE A EUAEERA
RERBERRFTEZCEREE
REBEAREE - TEHMEH LR

constant. T o
Results for the year
and retained profits
TFEEEERREER
Group Company
REH AAH
HK$'000 HK$’000
FHET FET
+0.5% -0.5% +0.5% -0.5%
2014 —ZE-NF 1,095 (1,095) (167) 167
2013 —F = 800 (800) (353) 353

41.4 Other price risk

The Group is exposed to other price risk arising from
changes in the market price underlie its financial assets
at fair value through profit or loss. At the end of the
reporting period, the Group’s other price risk is mainly
concentrated on the investments in wine futures.

SPARKLE ROLL GROUP LIMITED B &BHBMR2AT | ANNUAL REPORT 2014 F 3§
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41. FINANCIAL RISK MANAGEMENT AND FAIR 41. $RiEBMEEN A ALEE

VALUE MEASUREMENTS (continued)

41.4

41.5

Other price risk (Continued)

Sensitivity analysis

The sensitivity analysis below have been determined
based on the exposure to other price risk in relation to the
financial assets at fair value through profit or loss, which
is the wine futures, at the end of the reporting period.

If the market price of the wines in relation to the wine
futures had been 5% (2013: 5%) higher/lower, profit for
the year ended 31 March 2014 would increase/decrease
by approximately HK$27,000 (2013: HK$26,000) as a
result of the changes in these financial assets at fair value
through profit or loss.

Credit risk

Credit risk refers to the risk that the counterparty to a
financial instrument would fail to discharge its obligation
under the terms of the financial instrument and cause
a financial loss to the Group. Generally, the maximum
credit risk exposure of financial assets is the carrying
amount of the financial assets as shown on the face of
the consolidated statement of financial position which
are summarised in note 41.1 above. None of the financial
assets of the Group are secured by collateral or other
credit enhancements.

All the Group’s bank balances are deposited with major
banks located in Hong Kong, Malaysia and Mainland
China.

SPARKLE ROLL GROUP LIMITED B &EEERAT |
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BisHmRME (8)

Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41.5 Credit risk (Continueqd)

The Group trades mainly with recognised, creditworthy
third parties. It is the Group’s policy that all customers
who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances
are monitored on an ongoing basis with the result that
the Group’s exposure to bad debts is not significant. The
carrying amounts of the trade receivables included in the
consolidated statement of financial position represent the
Group’s maximum exposure to credit risk in relation to its
financial assets. Further detailed exposure to credit risk of
the Group is disclosed in note 23.

The Group is exposed to concentration of credit risk.
Receivable from a counterparty represented about 24%
of the Group’s other receivables as at 31 March 2014
(2013: receivables from a counterparty represented about
83% of the Group’s trade receivables and receivables
from two counterparties represented about 50% of the
Group’s other receivables). The Group’s concentration of
credit risk by geographical locations is mainly in Mainland
China and Hong Kong (2013: Mainland China and Hong
Kong).

The Company is not exposed to significant concentration
of risk.
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41. FINANCIAL RISK MANAGEMENT AND FAIR 41. $RiEBMEEN A ALEE
VALUE MEASUREMENTS (continued)
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41. FINANCIAL RISK MANAGEMENT AND FAIR 41. $RiEBMEEN A ALEE

VALUE MEASUREMENTS (continued)

41.6 Liquidity risk

Liquidity risk relates to the risk that the Group and
the Company will not be able to meet its obligations
associated with its financial liabilities. The Group and
the Company are exposed to liquidity risk in respect of
settlement of trade payables and its financing obligations,
and also in respect of its cash flow management. The
Group’s and the Company’s objective are to maintain an
appropriate level of liquid assets and committed lines of
funding to meet its liability requirements in the short and
longer term.

The Group and the Company manage the liquidity needs
on a consolidated basis by carefully monitoring scheduled
debt servicing payments for long term financial liabilities
as well as forecast cash inflows and outflows due in day
to day business.

Analysed below is the Group’s and the Company’s
remaining contractual maturities for the non-derivative
financial liabilities at the end of the reporting period. When
the creditor has a choice of when the liability is settled,
the liability is included on the basis of the earliest date on
which the Group and the Company can be required to
pay. Where the settlement of the liability is in instalments,
each instalment is allocated to the earliest period in which
the Group and the Company are committed to pay.
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BisHmRME (8)

Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41. FINANCIAL RISK MANAGEMENT AND FAIR 41. e REREER A REFE
VALUE MEASUREMENTS (continued) (#&)
41.6 Liquidity risk (Continued) 41.6 REER (£)
The analysis is based on the undiscounted cash flows of ZoMhemaEeRMBRS
the financial liabilities. mERKIE-
Group AEME
Total Less than
contractual one year or
Carrying undiscounted repayable One year
amount cash flow on demand or above

éll */E\EEE 9‘5@‘—5'5?2
RESHE RERELE REREE —-F3it

HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
At 31 March 2014 R-E-NE
=ZA=+-H
Non-derivative financial FTESBIA:
instruments:
Trade payables ENESHIE 28,338 28,338 28,338 -
Accrued charges and [EEtER R
other payables Hfth & (5008 14,229 14,229 13,889 340
Borrowings BE 679,496 693,235 693,235 -
722,063 735,802 735,462 340
At 31 March 2013 RZE—=F
=A=t+-H
Non-derivative financial FTESRIA:
instruments:
Trade payables ENESHIE 14,551 14,551 14,551 -
Accrued charges and EtER R
other payables Hfth & (3038 20,232 20,232 19,694 538
Borrowings e 587,849 603,042 561,937 41,105
622,632 637,825 596,182 41,643
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41. FINANCIAL RISK MANAGEMENT AND FAIR 41. ¢EiEREEBR AREE
VALUE MEASUREMENTS (continued) (#&)
41.6 Liquidity risk (Continued) 41.6 REER (£)
Company ¥/
Total Less than
contractual one year or
Carrying undiscounted repayable One year
amount cash flow on demand or above

BRRERE  SR-FH

FHEE HRERELE REREE -FfHt

HK$’000 HK$’000 HK$’000 HK$'000
TET TAT TAT FTET
At 31 March 2014 R-ZZE—NF
=R=+-H
Non-derivative financial FTESRTIE:
instruments:
Accrued charges st ER 1,391 1,391 1,391 -
Amounts due to subsidiaries NGRS 3,368 3,368 3,368 -
Borrowings = 40,000 40,757 40,757 -
44,759 45,516 45,516 -
Financial guarantees issued: BEBIBER:
Maximum amount ERIELR
guaranteed 64,224 64,398 64,398 -
At 31 March 2013 R_T—=F
—B=+—H
Non-derivative financial FTESEBMIA:
instruments:
Accrued charges [EEt &R 1,419 1,419 1,419 -
Amounts due to subsidiaries R HTE A B R 15,558 15,558 15,558 -
Borrowings BE 80,000 83,548 42,443 41,105
96,977 100,525 59,420 41,105
Financial guarantees issued: BEHMBER:
Maximum amount ERABLR
guaranteed 24,135 24,226 24,226 -
SPARKLE ROLL GROUP LIMITED Bk EBARA A |  ANNUAL REPORT 2014 3k
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE MEASUREMENTS (continued)

41.7 Fair value measurements recognised in the
statement of financial position

Valuation for the financial instruments, including financial
assets at fair value through profit or loss which are
categorised into Level 3 of the fair value hierarchy, is
prepared at the end of each reporting period, and is
reviewed and approved by the directors. The financial
assets and liabilities measured at fair value in the
consolidated statement of financial position are grouped
into the fair value hierarchy as follows:

41. cREABEERAAEE

(%)

M7 REMBRABRERZANE

FrE

ERTA(BREIBRAAENE
Z&EU—ZE’D\LMEEMEEE% 1| B
ZEMEE)BERSR %H N

B WHBEBEERRIE REE
HHERABRZEAABTEZ S
BEERABBEAREIERR
pa-R (N

Group rEH
Level 1 Level 2 Level 3 Total
& Bl — HAI= &A= A5t
HK$'000 HK$’000 HK$’000 HK$'000
FET FHET FET FET
As at 31 March 2014 R-E—DNF
=HB=+-—H
Assets BE
Financial assets at fair value ~ RA L ERERE
through profit or loss SRz e MEE
(Note (a)) (FF&E(e) - - 549 549
As at 31 March 2013 RZIZ—=%F
=ZA=+—AH
Assets EE
Financial assets at fair value AR EREREX
through profit or loss SR S REE
(Note (a)) (KH3E(@)) - - 524 524
Liabilities =L
Derivative financial instruments T4 & @I A
(Note (b)) (P (0)) - (161) = (161)
N (161) 524 363
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41. FINANCIAL RISK MANAGEMENT AND FAIR 41.

VALUE MEASUREMENTS (continued)

41.7 Fair value measurements recognised in the
statement of financial position (Continued)

There have been no significant transfers between Levels
1 and 2 and no transfers into or out of Level 3 during the
reporting period.

The methods and valuation techniques used for the
purpose of measuring fair value are unchanged compared
to previous reporting periods.

Notes:

(@) Financial assets at fair value through profit or loss

The fair values of the financial assets at fair value through
profit or loss held by the Group is determined by using
market based approach by reference to recent sales price
of other assets with similar nature which completed in
arm’s length transactions. The significant unobservable
input is reference to selling prices of comparable products
in the market. The financial assets at fair value through
profit or loss are included in Level 3 and consist of wine
futures. The higher the sales price, the higher the fair
value.

The movements in the balance of these Level 3 fair value

TRIEMEERAAETE

M7 REMBRABRERZANE

B (&)

RIEMRE - &R — k-2 FELE
BAEENAR = EE A RE
e

AR E AR EZIT A RGERIM
B —-REHE LR EEC-

(@) BAAERBZRIRZEH
BE

REEMRFRARENERRT
RZEMEEZAREERATS
HEER 2REAFRHTERZ
BUEEz AMEENREER
EE -BEANAEEHAESS
Ris LA B RERZEE-
BoanERBEaRIIEZEHE
Ef A& = BEHE-EE
BE ARENES-

MBN= 2 A EEIEEBRB N

measurements are as follows: N
2014 2013
—E-NE —E-=F
HK$’000 HK$’000
T T THET
At beginning of the year FH 524 79,837
Additions NE - 406
Disposals L& - (79,837)

Fair value gains credited to SFPABERZ AR BERS

profit or loss 25 118
At end of the year FIR 549 524
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

41. FINANCIAL RISK MANAGEMENT AND FAIR 41. $RiERMEEN AAEE
VALUE MEASUREMENTS (continued)

41.7 Fair value measurements recognised in the

statement of financial position (Continued)

Notes: (Continued)

(a)

(b)

Financial assets at fair value through profit or loss
(Continued)

Of the total gains for the year ended 31 March 2014
included in profit or loss, profit of approximately
HK$25,000 (2013: HK$118,000) relates to wine futures are
included in “fair value gains on financial assets at fair value
through profit or loss” in the other income as disclosed in
note 7.

Derivative financial instrument

Where derivatives are traded either on exchanges or liquid
over-the-counter markets, the Group uses the closing
price at the end of the reporting period. Normally, the
derivatives entered into by the Group are not traded on
active markets. The fair values of such contracts are
estimated using a valuation technique that maximises the
use of observable market inputs, for example, market
currency and interest rates (Level 2). The derivatives
entered into by the Group are included in Level 2 and
consisted of foreign currency forward contracts.

Of the total gains for the year ended 31 March 2014
included in profit or loss, profit of approximately
HK$161,000 relating to foreign currency forward contracts
are included in “fair value gains on derivative financial
instruments” in the other income as disclosed in note
7. Of the total losses for the year ended 31 March
2013 included in profit or loss, loss of approximately
HK$3,369,000 relating to foreign currency forward
contracts are included in “fair value losses on derivative
financial instruments” in the other operating expenses as
disclosed in note 8.

The Company does not expose to the risk on fair value
measurement.
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Notes to the Financial Statements (Continued)

HE-_Z—WNF=ZA=+—HILFE For the year ended 31 March 2014

42. CAPITAL MANAGEMENT 42. EXEHE

The primary objective of the Group’s capital management is
to ensure that it maintains a strong credit rating and healthy
capital ratios in order to support its business and maximise
shareholders value.

The Group manages its capital structure and makes
adjustments to it, in light of changes in economic conditions.
To maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares. No changes were made in
the objectives, policies or processes during the year.

The Group monitors capital using a gearing ratio, which is
total debt divided by total capital. Total debt is calculated as
borrowings, as shown in the consolidated statement of financial
position. Total capital is calculated as total equity, as shown
in the consolidated statement of financial position. The Group
aims to maintain the gearing ratio at a reasonable level.

AEFEAER T EAREREL S
Rz ERTARERZEAR L X
X FEEB R ERREEZAL-

AEERBEEBENN cBEEREENR
RBYHEFLHRE - RERAFARE
REER NEBEHAFHBRARRIKN Z
BB MEREEEARBEITHRN
RAFEE AEBZBER BRRAEF
WEEFE -

AEEEAEABGEL R (AERBE
BIABRNBE)ERER - BFERTD
REEHE UYEHNGEE MBI ®E
NeBEARBBIILERBESE W
REEAMBIRRABERAN - N EEZ B IR
EEEABBELRGEFE —EGEKF

e
2014 2013
—E-NF —E—=

HK$’000 HK$’ 000
FTET FHET

Total debt BER%E
Borrowings BE 679,496 587,849
Total capital N CE 1,591,449 1,645,534
Total debt to capital ratio BEBHAERL X 42.7% 35.7%
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Financial Summary

RESULTS E 4
2010 2011 2012 2013 2014
—F-%F  ZF-—% IZT-ZF ZT-=f ZB-MF
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
THEL FTHET THET AT T
Revenue Wz 1,219,128 3,322,985 4,427,423 3,015,555 3,161,848
Profit for the year attributable AREHEAANEL
to the owners of the Company AEEGHH 113,016 183,677 214,188 66,304 18,951
ASSETS AND LIABILITIES EERAEE
2010 2011 2012 2013 2014
—E-%F —E——F —E——F —E-=F —E-NF
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
THEL THET FET THET THET
Total assets BBE 1,184,999 1,703,923 1,922,865 2,373,296 2,433,612
Total liabilities wafE (311,093) (435,472) (465,891) (727,762) (842,163)
873,906 1,268,451 1,456,974 1,645,534 1,591,449
Equity attributable to the owners AR A AE{GEE
of the Company 869,802 1,263,183 1,452,227 1,605,501 1,573,571
Non-controlling interests iR 4,104 5,268 4,747 40,033 17,878
873,906 1,268,451 1,456,974 1,645,534 1,591,449
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