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VOLUNTARY ANNOUNCEMENT

This announcement is made voluntarily by China Shengmu Organic Milk Limited
(the “Company”).

Reference is made to the prospectus (“Prospectus”) of the Company dated 30 June
2014. As stated in the section headed “Business — Business Strategy — Increase our
liquid milk processing capacity” of the Prospectus, the Company then was in the
process of assembling its new production line for organic yogurt products and
expected to commence operation in the third quarter of 2014.

The board of directors of the Company is pleased to announce that the production of
the Company’s organic yogurt products have been commenced since July 2014 and
are currently being sold in 84 cities in 26 provinces, municipalities and autonomous
regions. Following the launch of organic yogurt products, the Company’s organic
liquid milk product portfolio now comprises four types of products, namely: organic
whole milk, organic low-fat milk, organic milk for children and organic yogurt. The
directors of the Company consider that the launch of the Company’s organic yogurt
has filled the gap of organic yogurt within China.
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