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China Investment Development Limited o FER&EFHEHRA A

FINANCIAL HIGHLIGHTS
S 05 4l 42

For the year ended 31 March 2014 H#E—Z—NF=A=+—HILFE

2014 2013
—E-NF —F—=

HK$'000 HK$'000
FER FAT

Proceeds from disposals of financial assets HERATEFAEEZEEZ
at fair value through profit or loss MKEEZRBNRE 96,364 4,482
Revenue N 257 764

Loss for the year attributable to owners of RKANREEAEBEEREE

the Company i (89,215) (8,972)
2014 2013

—F-mE T4

Net asset value per share BREERE HK$0.18 7t HK$0.05/&7T
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China Investment Development Limited o FER&EFHEHRA A

REPORT OF THE DIRECTORS

o

The directors present their annual report and the audited
consolidated financial statements of China Investment
Development Limited (the “Company”) and its subsidiaries
(together referred to as the “"Group”) for the year ended 31 March
2014.

PRINCIPAL ACTIVITIES

The Company and its subsidiaries are engaged in investment
holding for medium to long-term capital appreciation purposes,
and investment in listed and unlisted securities. There have been
no significant changes in the nature of the Group's principal

activities during the year.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2014 are set
out in the consolidated statement of profit or loss and other
comprehensive income on page 37 of the annual report. The
directors do not recommend the payment of a dividend for the

year.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during the

year are set out in note 15 to the consolidated financial statements.

SHARE CAPITAL

Details of the authorised and issued share capital of the Company

are set out in note 24 to the consolidated financial statements.

RESERVES

Details of the movements in the reserves of the Group and the
Company during the year are set out in the consolidated statement
of changes in equity on page 42 and in note 25 to the consolidated

financial statements respectively.

DISTRIBUTABLE RESERVES

As at 31 March 2014, in the opinion of the Directors, the Company
had no reserves available for distribution to shareholders (2013:
HK$NIl).
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China Investment Development Limited o FER&EFHEHRA A

REPORT OF THE DIRECTORS

o

MAJOR CUSTOMERS AND SUPPLIERS

As the Group is engaged in investment holding for medium to
long-term capital appreciation purposes, and investment in listed
and unlisted securities, there are no major customers and suppliers

during the year.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 128. This
summary does not form part of the audited consolidated financial

statements.

DIRECTORS

The directors of the Company during the year and up to the date of
this report were:

Executive Directors:
Mr. Chan Cheong Yee
Mr. Wong Chak Keung (Resigned on 25 April 2014)
Non-executive Directors:
Mr. Lin Song

Mr. Chen Yin

(Retired on 28 August 2013)
(Appointed on 10 October 2013)

Independent non-executive Directors:

Mr. Fong Wo, Felix

Mr. Leung Wing Kin

(Resigned on 1 February 2014)
(Appointed on 1 February 2014)

Mr. Tang Ping Sum
Mr. Leung Chi Kong

In accordance with Bye-law 120 of the Company’s bye-laws ("Bye-
laws”) Mr. Chen Yin and Mr. Leung Chi Kong shall retire at the
forthcoming annual general meeting (“AGM"), and being eligible,
offer themselves for re-election; and in accordance with Bye-law
153, Mr. Chan Cheong Yee will retire at the AGM and, being

eligible, offer themselves for re-election thereat.

Each of the non-executive directors’ term of office is subject to
retirement by rotation and re-election at the annual general

meetings in accordance with the Bye-laws.
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China Investment Development Limited o FER&EFHEHRA A

REPORT OF THE DIRECTORS

o

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors of the Company and the senior
management of the Group are set out on pages 31 to 34 of the

annual report.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2014, the interests and short positions held by the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, the "SFO") as recorded in the register required
to be kept by the Company under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
"Model Code") as set out in Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”)

were as follows:

Long position in shares and underlying shares of the
Company

EERERERERE

AREEERARERS
NE3ME -

RERBZEEHNFRSE

EERFERTRAEBRKRMD HERHOR
ERERER

RZZB-—ME=ZA=+—H ARFAEERETETT
BABRARRREMBRZEE (EEREFMHEEK
DI ES R BB E ) EXVERD) 2 By - iR
HERETEACRARNRFIRIEREF LB G
FEINGAFEZECMzERIRR  HIRIBEEE
BEXFHARAB(BRM)ESFEMARRT L
MARMDMSEI0MB LT ETAESTETESRS
MIRETA(RETFA D ERTHERRR MR
FrztEm BRI -

FARRORERRG 2 HFA

Number of shares/underlying shares held

sk, HEROHE
Number
Capacity in Number of share Approximate
Name of Directors/ which interests of shares options Total percentage of
chief executive are held held held interests  shareholding
B Pt 1 iR e
FTETHAEHSR BEEREZED FERHEE BREHE mRER BOBEDE
(Note 2) (Note 1)
(Mtet2) (Mtat1)
Mr. Chen Yin (Note 3) Interest of controlled 106,228,000 106,228,000 13.75%
B JaL e A& (BYaE3) corporation
EEut i NI o
Beneficial owner 2,600,000 2,600,000 0.34%
BREAA
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China Investment Development Limited o FER&EFHEHRA A

REPORT OF THE DIRECTORS
& b e

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS EERTFETHRAERRSG  HEROR

IN SHARES, UNDERLYING SHARES AND BEREEzER (E)
DEBENTURES (continued)
Long position in shares and underlying shares of the AATROREBEBRGZHR (B)

Company (continued)

Number of shares/underlying shares held

sk, HEROHE
Number

Capacity in Number of share Approximate
Name of Directors/ which interests of shares options Total percentage of
chief executive are held held held interests  shareholding
B P R
FTETHAEHSR BEEEZE D FEROEE BREE BrER BAED

(Note 2) (Note 1)
(Btzt2) (Htat1)

Mr. Fong Wo, Felix Beneficial owner - 2,000,000 2,000,000 0.26%
FgE A EmEAA
Mr. Chan Cheong Yee Beneficial owner 6,000,000 6,000,000 0.78%
BREZE LS EmEAA
Mr. Wong Chak Keung Beneficial owner - 6,800,000 6,800,000 0.88%
=HEMAE EmEAA
Mr. Zhang Xuming (Note 4)  Interest of controlled 72,264,000 72,264,000 9.36%
SRIBERST 4 (KYat 4) corporation

SAEHIA T2 S

Beneficial owner 6,000,000 6,000,000 0.78%

EmEAA
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China Investment Development Limited o FER&EFHEHRA A

REPORT OF THE DIRECTORS

o

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Long position in shares and underlying shares of the
Company (continued)

Notes:

1. The percentage of shareholding is calculated on the basis of the
Company's issued share capital of 772,450,760 shares as at 31 March
2014.

2. The relevant interests are share options granted pursuant to the

Company'’s share option scheme adopted on 9 April 2009 (the
“Scheme”). Upon exercise of the share options in accordance with
the Scheme, ordinary shares of HK$0.01 each in the share capital of
the Company are issuable. The share options are personal to the
respective Directors and the holders thereof are entitled to subscribe
for shares of the Company.

3. Mr. Chen Yin is deemed to have interest in 106,228,000 shares in the
Company held by Micah Holdings Limited, a private company wholly-
owned by Ms. Ji Jie, the spouse of Mr. Chen.

4, The 72,264,000 shares are held by Salus Investments Limited, a
company wholly and beneficially owned by Mr. Zhang Xuming, the
chief executive officer of the Company.

Save as disclosed above, as at 31 March 2014, none of the Directors
or chief executive of the Company had any interests or short
positions in shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The detailed disclosures relating to the Company’s share option
scheme and valuation of options are set out in note 26 to the

consolidated financial statements.
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BT EBK - BREAREHEREASRE K48
ANEEBBARR R o

3. [ &l 4 4 4% 1% VE 72 Micah Holdings Limited (—Z%X #1
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B %A 2 A7) Salus Investments Limited 355
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China Investment Development Limited o FER&EFHEHRA A

REPORT OF THE DIRECTORS

o

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2014, the following persons, other than a Director or
chief executive of the Company, were interested or had short
positions in more than 5% of the shares and underlying shares of

the Company as recorded in the register required to be kept under
Section 336 of the SFO:

FERR

RZZ-—MFE=RA=+—H BRAQXREFHLE2
TTRABSN - BIREE S B RDIF 336 RAFE
ZERMATREE - FB AR R MARR B 5%
A ERmEORR 2 AT

Approximate

Capacity in which Number of percentage of
Name of Shareholders Interests are held Shares held shareholding
BRERES LB BEERZED R EE ERESAED
(Note 1)
(Btat1)
Micah Holdings Limited (Note 2) Beneficial owner 106,228,000 13.75%
Micah Holdings Limited (#77£2) E=EAA
Ms Ji Jie (Note 2) Interest of controlled 106,228,000 13.75%
= B+ (Miz2) corporation
SR NS v
Salus Investments Limited (note 3) Beneficial owner 72,264,000 9.36%
Salus Investments Limited (f/713) EnfAA
Notes: Kt -
1. The percentage of shareholding is calculated on the basis of the 1. BREBDLLDRARRAR-_Z—NF=A=+—HZ
Company's issued share capital of 772,450,760 shares as at 31 March BB TR AN 772,450,760 BRI ET E S H -
2014.
2. Micah Holdings Limited, a private limited company incorporated in 2. Micah Holdings Limited 75 2 & 4 m B¥ & 5L Ak 32
the British Virgin Islands, and wholly and beneficially owned by Ms. Ji ZMABRRR > AFRZ L2 EEEHE °
Jie.
3. Salus Investments Limited, a private limited company incorporated in 3. Salus Investments Limited A7 58 # R AL & T A

the British Virgin Islands, and wholly and beneficially owned by Mr.
Zhang Xuming, the chief executive officer of the Company.

Save as disclosed above, as at 31 March 2014, the Company was
not notified of any persons, other than the Directors or chief
executive of the Company, having any interests or short positions in
the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO.
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China Investment Development Limited o FER&EFHEHRA A

REPORT OF THE DIRECTORS

o

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from as disclosed under the heading “Directors’ and chief
executive's interests in shares, underlying shares and debentures”
above, at no time during the year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
or of any other body corporate granted to any Directors or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangements to enable the Directors,
their respective spouse or children under 18 years of age to acquire

such rights in the Company or any other body corporate.

DIRECTORS' INTEREST IN CONTRACTS OF
SIGNIFICANCE AND CONNECTED PARTY
TRANSACTIONS

No Director had a significant beneficial interest, either directly or
indirectly, in any contract of significance to the business of the
Group to which the Company was a party during or at the end of
the year.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which is
not determinable by the Company within one year without payment

of compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS
As at the date of this report, none of the Directors and their
respective associates had any interest in a business which causes or
may cause a significant competition with the business of the Group
and any other conflicts of interest which any such person has or

may have with the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SHARES
During the year, the Company had not purchased, sold or

redeemed any of its listed securities.
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China Investment Development Limited o FER&EFHEHRA A

REPORT OF THE DIRECTORS

o

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

There was no material acquisition or disposal of subsidiaries during
the year ended 31 March 2014.

EMOLUMENT POLICY

The Group's employees are selected, remunerated and promoted

based on their merit, qualifications and competence.

The Company adopted the model set out in Code Provision B.1.2(c)
(ii) of Appendix 14 to the Listing Rules as its remuneration model
for determining the emoluments of the Directors. This model
stipulates that the remuneration committee (the “Remuneration
Committee”) shall make recommendations to the board of the
Company (the “Board"”) on the remuneration packages of individual
executive directors and senior management. The Remuneration
Committee of the Company would take into consideration, among
other things, the duties and responsibilities of the Directors and
senior management and prevailing market conditions when

determining their remuneration.

The Company has adopted a share option scheme to provide
incentives to eligible persons, including directors, employees,
consultants, suppliers and customers of the Group. Details of the
scheme are set out in note 26 to the consolidated financial

statements.

PRE-EMPTIVE RIGHTS
There are no provisions for pre-emptive rights under the Bye-laws
or the laws of Bermuda, which would oblige the Company to offer

new shares on a pro rata basis to the existing shareholders.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained a sufficient public float as required under the Listing
Rules during the year and up to the date of this report.
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China Investment Development Limited o FER&EFHEHRA A

REPORT OF THE DIRECTORS

o

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
with written terms of reference in compliance with the Listing Rules.
The principal duties of the Audit Committee are to review and
supervise the financial reporting process and internal control of the
Group. The Audit Committee comprises three independent non-
executive directors of the Company, namely Mr. Fong Wo, Felix,
Mr. Leung Wing Kin and Mr. Leung Chi Kong. The audited financial
statements of the Group for the year ended 31 March 2014 have
been reviewed by the Audit Committee.

AUDITOR

The financial statements of the Company for the year ended 31
March 2012 were audited by HLM & Co. During the year ended 31
March 2013, HLM & Co. resigned as auditors of the Company and
BDO Limited ("BDO") was appointed as the Company’s auditor to
fill the casual vacancy. For the year ended 31 March 2014, the
consolidated financial statements of the Company have been
audited by BDO. A resolution will be proposed to the shareholders
of the Company for approval at the forthcoming AGM to re-appoint
BDO as auditor of the Company.

On behalf of the Board

Chen Yin

Chairman

Hong Kong, 27 June 2014
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China Investment Development Limited o FER&EFHEHRA A

MANAGEMENT DISCUSSION AND ANALYSIS
% DL i i B3 A

FINANCIAL RESULTS

The Group's revenue for the year ended 31 March 2014 was
approximately HK$257,000, which represented a decrease of
approximately 66.36% when compared with that of last year. The
Group incurred a loss for the year attributable to owners of the
Company amounting to approximately HK$89,215,000, which was
increased by approximately HK$80,243,000 or 894.37% when
compared with the loss of approximately HK$8,972,000 incurred in
last year. The Group's revenue represents interest income from
convertible bonds. The increase in the loss for the year was mainly
attributable to the equity-settled share-based payment expense for
the share options granted by the Company, loss on forward
purchase contract and the increase in operating expense during
the year under review. The net asset value per share of the Group
as at 31 March 2014 amounted to HK$0.18 (2013: HK$0.05). The
Board has decided not to declare a dividend for the year.

INVESTMENT PORTFOLIO
As at 31 March 2014, the details of all investments of the Group

were summarised as below:

Interest in an associate — unlisted equity securities

MEEE

HEZT—NF=-A=1+—BLFE FA£EKH
#973257,0008 7T * MEF R4 66.36% « REEE
ERDNFIHEB ANEIERFEEE 89,215,000 7T
R AT L5 18 408,972,000 TTHE A149 80,243,000
PETT 2k 894.37% o AN EE W =B TR E S 2 F B
A o RFEEFBIBEM - ETEHREIEFEAREAQR]
TR S A AR DA R - RHE
BEAHNEBEEREERZEM - RZZE—WMF=H
=t+t—H AEEGREEFEARISET(ZE
—Z=F:0058T)  EEFERTEREAFETIR

BB o

rEMES
RoT—MEZB=+—0 AREFEREHE
BERIT

R—BEQNR 2R — FLETRAES

Place of Percentage Proportion

incorporation/ of effective of voting Carrying

Name of investee company operation interest held power Cost value
EE oAV Fris B REE

BEXRENFAEE EEWE i EX=Rdad = 4t7) 2% fREE

HK$'000 HK$'000

TAET TET

Bonicast Construction Material PRC 49% 20% 6,080 6,170

(Beijing) Co., Ltd I

SREXREMH (ILR)BRAF
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Financial assets at fair value through profit or loss

(i

(ii)

Investment in convertible bonds

BAVERAEESRECMBEE

(i) RERTERES

Carrying
Cost Value
% IREE
Name of investee company Place of incorporation HK$'000 HK$'000
BEZRENTER 11 AR 3L 3 B THETT THET
Venture Champion Limited British Virgin Islands 6,600 7,513
REERES
Investments in Hong Kong listed equity securities (i) RENRBEBLTRARS
Percentage
Number of of interest Market
Name shares held held Cost value
FrEE
=L FEROHE BEESL A e
HK$'000 HK$'000
THET THET
China Investment and Finance Group Limited 1,228,000 0.2111% 864 651
FREEREEEFRAA
China Everbright International Limited 100,000 0.0022% 1,060 1,062
P EIH KBIRBR AR
Beijing Jingneng Clean Energy Co., Limited 40,000 0.0006% 148 142
LR PR RERE RN BRAA
GuangZhou Baiyunshan Pharmaceutical 6,000 0.0005% 157 158
Holdings Company Limited
BB ELBESERAO BRG]
Lenovo Group Limited 20,000 0.0002% 172 171
R SERS YN
Kingworld Medicines Group Limited 20,000 0.0032% 58 44
CEBEREEGRAR
Ford Glory Group Holdings Limited 16,000 0.0036% 50 -
fEREBRERBR AR
Perfect Optronics Limited 30,000 0.0023% 34 35
EEASERAR]
Larry Jewelry International Company Limited 125,700,000 4.9411% 15,270 17,598
EXBEABRERAT
Econtext Asia Limited 60,000 0.0116% 392 244
RUEERRAF
China Fiber Optic Network System Group Limited 88,000 0.0060% 198 177

HENABERSERER QT
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Available-for-sale Financial Assets AHENKEE
Percentage
of effective Carrying
Name of investee companies Place of incorporation interest held Cost Value
FRiFERE
BEZRENAER o AR 3L 3t Bh EREADL A AREIE
HK$'000 HK$'000
TET THETT
Tianjin Bao Xin Ying Precious PRC 12.00% 6,590 7,100
Metals Management Limited H
REBERECBRIEEER AR
GuangZhou Shi Da Jian Credit PRC 11.59% 9,800 7,800
Guarantee Limited #

BEMNTERERERERQF

Further details of all investments of the Group are included in notes

17, 18 and 19 to the consolidated financial statements.

FUND RAISING ACTIVITIES

On 29 August 2013, a placing agreement was entered into between
the Company and the placing agent, pursuant to which the placing
agent agreed to place, on a best effort basis, to one or more
independent placee(s) for up to 40,000,000 new ordinary shares of
the Company at a price of HK$0.50 per placing share. All the
placing shares were issued and allotted on 10 September 2013 with
net proceeds of approximately HK$19,800,000 received by the
Company.

On 2 January 2014, a placing agreement was entered into between
the Company and the placing agent, pursuant to which the placing
agent agreed to place, on a best effort basis, to not less than six
independent placee(s) for up to 70,000,000 new ordinary shares of
the Company at a price of HK$1.42 per placing share. All the
placing shares were issued and allotted on 14 January 2014 with net
proceeds of approximately HK$98,790,000 received by the
Company.
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FINANCIAL RESOURCES AND LIQUIDITY

As at 31 March 2014, the Group had cash and cash equivalents of
approximately HK$73,083,000 (2013: approximately HK$6,630,000).
The Group had the net current assets and the net assets of
approximately HK$120,251,000 (2013: HK$27,289,000) and
approximately HK$141,829,000 (2013: HK$34,091,000) respectively
as at 31 March 2014. Save as disclosed above, the Group had no
bank and other borrowing as at 31 March 2014.

The current ratio, calculated on the basis of total current assets over
total current liabilities, was approximately 38.6 (2013: 7.0) at 31
March 2014.

CAPITAL STRUCTURE

Details in the changes of the capital structure of the Company
during the year ended 31 March 2014 are set out in note 24 to the
consolidated financial statements. The capital of the Company

comprises only ordinary shares as at 31 March 2014.

FOREIGN EXCHANGE EXPOSURE

Most of the business transactions of the Group are denominated in
Hong Kong dollars and Renminbi. The management of the Group
will closely monitor the fluctuation in these currencies and take
appropriate actions when needed. As at 31 March 2014, the Group
did not engage in currency hedging nor did it adopt any formal
hedging activities. The Group had not entered into any financial
derivatives in currencies other than Hong Kong dollars during the

year.

PLEDGE OF ASSETS AND CONTINGENT
LIABILITIES

As at 31 March 2014, there were no charges on the Group's assets
and the Group did not have any contingent liabilities.
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STAFF COST

The Group's total staff costs (including directors’ remuneration)
amounted to approximately HK$17,751,000 (2013: HK$2,485,000),
including equity-settled share-based payments to certain directors
and employee in the amount of approximately HK$13,275,000
(2013: nil) for the year ended 31 March 2014. The employees were

remunerated based on their responsibilities and performance.

PURCHASE, SALE OF REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

There was no purchase, sale or redemption of listed securities of
the Company by the Company or any of its subsidiaries during the

year.

PROSPECT

During the year 2013, the Euro area had finally come out of a
protracted recession. The world economy has experienced
subdued growth over the year. However, the global recovery is still
fragile despite improved prospects, and significant downside risks

are expected to remain in year 2014-2015.

Against this backdrop, our investment policy and strategy will
remain conservative, the Directors will pay attention to safely
monitor the portfolio of investment in the changing market
landscape. At the same time, we will actively spot investment
opportunities that will offer balanced risk and return, under the

recovery economic cycle.

The group will further identify fund raising opportunities, after
relaxing some corporate financing limitations in May 2014. It is
expected that the financial position will be strengthened with
improved fund raising environment, and so as the Group's

investment and operating results in the years to come.
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CORPORATE GOVERNANCE PRACTICE

The Board recognises the importance of corporate governance
practice of a listed company and is committed to adopting the
standards of corporate governance. It is in the interest of the
shareholders and stakeholders for a listed company to operate in a
transparent manner with the adoptions of various self-regulatory
policies, procedures and monitoring mechanisms with a clear
definition of accountability of directors and management. The
Company and the Directors confirm, to the best of their knowledge,
that the Company has complied with the Code of Corporate
Governance practices (the “CG Code") as set out in Appendix 14
to the Listing Rules during the year ended 31 March 2014, except

the deviation disclosed below:

CODE PROVISION A.6.7

The code provision A.6.7 of the CG Code states that independent
non-executive directors and non-executive directors should also
attend general meetings and develop a balanced understanding of
the views of shareholders. Three independent non-executive
directors and one non-executive director were eligible but unable
to attend the annual general meeting of the Company held on 28
August 2013 (the “2013 AGM”) due to other important

engagement.

CODE PROVISION E.1.2

The code provision E.1.2 of the CG code states that the chairman
of the Board should attend the annual general meeting of the
Company. As Mr. Deng Li, the former chairman of the Board, was
resign on 8 March 2013, and no replacement for the chairman
position was found before the date of 2013 AGM, thus no chairman
was able to attend the 2013 AGM. However, arrangements
including the attendance of another member of the Board had

been in place to ensure the annual general meeting was in order.
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BOARD OF DIRECTORS

Composition

The Board comprises executive Directors, non-executive Directors
and independent non-executive Directors during the year and up

to the date of this report as follows:

Executive Directors:
Mr. Chan Cheong Yee
Mr. Wong Chak Keung (Resigned on 25 April 2014)

Non-executive Directors:

Mr. Deng Li (Resigned on 8 March 2013)
Mr. Lin Song (Retired on 28 August 2013)
Mr. Chen Yin (Appointed on 10 October 2013)

Independent non-executive Directors:

Mr. Fong Wo, Felix

Mr. Leung Wing Kin

(Resigned on 1 February 2014)
(Appointed on 1 February 2014)

Mr. Tang Ping Sum
Mr. Leung Chi Kong

The Board is responsible for the leadership and control of the
Company and oversees the Group’s businesses, investment and
strategic decisions and performance. The executive Board,
investment manager and senior management have been delegated
with the authority and responsibility by the Board for the day-to-
day operations of the Group while reserving certain key matters for
the approval by the Board. In addition, the Board has also
delegated various responsibilities to the Board committees. Further
details of these Board committees are set out in this Corporate

Governance Report.

The Board members have no financial, business, family or other
material/relevant relationships with each other. Such balanced
board composition is formed to ensure strong independence exists
across the Board and has met recommended practice under the
Code for the Board to have at least one-third of its members
comprising independent non-executive Directors. The biographical
information of the existing Directors is set out on pages 31 to 34
under the section headed “Biographical Details of Directors and

Senior Management”.
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Chairman

The role of the chairman of the Company takes the lead in
formulating overall strategies and policies of the Group; ensures
the effective performance by the Board of its functions, including
compliance with good corporate governance practices and
encourages and facilitates active contribution of directors in Board
activities. The Chairman also ensures that all Directors are properly
briefed on issues arising at Board meetings and have received
adequate, complete and reliable information in a timely manner
with the assistance of the company secretary. The Chairman is Mr.
Chen Yin, who was appointed as the Chairman and non-executive
Director on 10 October 2013, a few months after the Ex-Chairman
Mr. Deng Li resigned as Chairman and non-executive Director on 8
March 2013.

Executive Directors

The executive Directors are responsible for running the Group and
executing the strategies adopted by the Board. They lead the
Group’s management team in accordance with the directions set
by the Board and are responsible for ensuring that proper internal
control system is in place and the Group's business conforms to

applicable laws and regulations.

Non-executive Directors and Independent non-executive
Directors

The non-executive Directors and the independent non-executive
Directors serve the important function of ensuring and monitoring
the basis for an effective corporate governance framework. Their
participations provide adequate checks and balances to safeguard
the interests of the Group and its shareholders. The Board consists
of three independent non-executive Directors and each of them
has appropriate professional qualifications or accounting or related
financial management expertise. All independent non-executive
Directors are financially independent from the Company. The
Company confirmed with all independent non-executive Directors
as to their independence with reference to the factors as set out in
Rule 3.13 of the Listing Rules.
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Board Meetings
The attendance of each Director at Board meetings during the year
ended 31 March 2014 was as follows:

EExees
HE-_ZTZ—NFZA=Z+—HLFE ZEZNE
Fee@ o HERSOT

Number of
meetings
Name of Directors attended/held
HE BT
EspE 238E
Executive Directors HITES
Mr. Chan Cheong Yee BREELE 35/36
Mr. Wong Chak Keung (Resigned on 25 April 2014) mERALE(R-T—F
A= +HAEHE) 36/36
Non-executive Directors FHITES
Mr. Chen Yin (Appointed on 10 October 2013) R EEERZE—=F
+A+HEZME) 23/23
Mr. Lin Song (Retired on 28 August 2013) R REE(RZE—=%F
NAZ+HNRERE) 0/5
Independent non-executive Directors BIYFHITES
Mr. Fong Wo, Felix 7 MEE 0/36
Mr. Leung Wing Kin RERIE 11/36
Mr. Leung Chi Kong (Appointed on 1 February 2014) RERSEE(R-T—MF
ZA—RAEZME) 0/8
Mr. Tang Ping Sum (Resigned on 1 February 2014) BRARLE(RZT—UF
—R—HBEHE) 0/28
DIRECTORS' TRAINING EEEI

As part of an ongoing process of directors’ training, the company
secretary continuously updates all Directors on latest developments
regarding the Listing Rules and other applicable regulatory
requirements to ensure compliance of the same by all Directors. All
Directors are encouraged to attend external forum or training
courses on relevant topics which may count towards continuous

professional development training.

Pursuant to Code A.6.5 of the "Corporate Governance Code”,
Directors should participate in continuous professional
development to develop and refresh their knowledge and skills.
This is to ensure that their contribution to the Board remains
informed and relevant. For the period from 1 April 2013 to 31
March 2014, all Directors had participated in appropriate
continuous professional development activities either by attending
training courses or by reading materials relevant to the Company’s

business or to the Directors’ duties and responsibilities.
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COMPANY SECRETARY

The company secretary Mr. Liu Jiazhen is a full time employee of
the Company. He fulfills the requirement under rules 3.28 and 3.29
of the Listing Rules. The company secretary reports to the Chairman
and supports the Board, ensures good information flow within the
Board and Board policy and procedures are followed; advises the
Board on governance matters, facilitates induction and, monitors
the training and continuous professional development of Directors.
He has attained not less than 15 hours of relevant professional

training during the review period.

INSURANCE
The Company has arranged appropriate liability insurance, with
coverage being reviewed annually, to indemnify the directors and

officers from their risk exposure arising from corporate activities.

SUPPLY OF AND ACCESS TO INFORMATION

In respect of regular board meetings, an agenda and
accompanying board papers of the meeting are sent in full to all
directors in advance before the intended date of a meeting. The
management has the obligation to supply the Board and the
various Board committees with adequate information in a timely
manner to enable the members to make informed decisions. Each
Director has separate and independent access to the Group’s
senior management to acquire more information than is
volunteered by management and to make further enquiries if

necessary.

AUDIT COMMITTEE

The Audit Committee comprises all three independent non-
executive Directors and is chaired by Mr. Leung Chi Kong. The
Audit Committee meets at least twice a year. The Audit Committee
is mainly responsible for overseeing the Company’s financial
reporting system and internal control procedures; making
recommendations to the Board in the appointment and removal of
the external auditors and to approve the remuneration and terms
of engagement of the external auditors; and any questions of
resignation or dismissal of such auditors; and reviewing the interim
and annual reports and the financial statements of the Group. The

terms of reference are available on the Company’s website.
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The attendance of each member at Audit Committee meetings #HEZZT—NF=A=+—HIFE FFEZZE
during the year ended 31 March 2014 was as follows: EREHEEZZEEERCHOT
Number of
meetings
Name attended/held
HE BT
e 2EYE
Independent Non-executive Directors BYFHITES
Mr. Fong Wo, Felix 7 MeE 2/2
Mr. Leung Wing Kin RS 1/2
Mr. Leung Chi Kong ZERI T4 -
Mr. Tang Ping Sum BIRER T & 2/2

REMUNERATION COMMITTEE

The Company's Remuneration Committee consists of all three
independent non-executive Directors and the non-executive
Director Mr. Chen Yin, and is chaired by Mr. Fong Wo, Felix, an
independent non-executive Director. The Remuneration Committee
is mainly responsible for making recommendations to the Board on
the Company’s remuneration policy for Directors and senior
management, and overseeing the remuneration packages of the
executive Directors and senior management. The terms of

reference are available on the Company’s website.

The Remuneration Committee has considered and approved the
Group's policy for the remuneration of directors and senior
management. The Remuneration Committee has assessed the
performance of the executive directors and considered the
remuneration package of executive directors by reference to the
prevailing packages with companies listed on the Main Board of
the Stock Exchange. Details of the directors’ remuneration are
disclosed on an individual basis in note 14 to the consolidated
financial statements. The Group adopts a competitive remuneration
package for its employees. Promotion and salary increments are

assessed based on a performance related basis.

Annual Report 3 2014

24

yMEES

ARRHFHEE SR LB =B IFNTESFT LIk
WITEFRACEMAR BB IFRTEE L
ERETR -FHEZESTERERARAESER
SREEBZFMBRAESSREES  TER
HWITEFTRRQEEE 2HMTE -  HREHER
RABRBUEATEER -

FHNEZBREEERLRERASEEENSRERE
IR - R ERCHERTEST 2R - K
SLERIAEIMET AR ZRITHE  ZRNTE
E2HMER - AREFZHFMARREEM B R
RMTFE1ARE - AEBREBERMABF N ZH
58 - TP R INF R E A BRI AR EHEITHT
ity o



China Investment Development Limited o FER&EFHEHRA A

CORPORATE GOVERNANCE REPORT
o6 S ik

The attendance of each member at Remuneration Committee #HZEZEZZT—WNF=A=+—HIFE SHFHMZE
meeting during the year ended 31 March 2014 was as follows: ERELFEHFWNEE S SHLENT
Number of
meetings
Name attended/held
HE BT
HE 228E
Non-executive Director FHTES
Mr. Chen Yin bR JELEAE 0N
Independent Non-executive Directors BYFHITES
Mr. Fong Wo, Felix 7 MeE 2/2
Mr. Leung Wing Kin RS 2/2
Mr. Leung Chi Kong ZEM %4 -
Mr. Tang Ping Sum BIRER T & 2/2

NOMINATION COMMITTEE

The Company’'s nomination committee (the “"Nomination
Committee”) consists of all three independent non-executive
Directors and the non-executive Director Mr. Chen Yin, and is
chaired by Mr. Fong Wo, Felix, an independent non-executive
Director. The primary function of the Nomination Committee is to
review the structure, size and composition of the Board annually
and make recommendations on any proposed changes to the
Board to complement the Group's corporate strategy. The terms of

reference are available on the Company’s website.

BOARD DIVERSITY POLICY

The Board has adopted a board diversity policy which sets out the
approach to achieve diversity on the Board. Accordingly, selection
of candidates to the Board is based on a range of measurable
objectives, including but not limited to age, gender, cultural and
educational background, ethnicity, skills and professional
experience, having due regard to the Company’s own business
model and specific needs from time to time. Given the business
and professional background of the existing Board members, the
Company considers that the Board possesses a balance of skills,
experience, expertise and diversity of perspectives appropriate to

the requirements of the Company’s business.
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The attendance of each member at Nomination Committee #HZEZZT—NF=A=+—HIFE FTRELZE
meetings during the year ended 31 March 2014 was as follows: ERELFRELZESEHLENT
Number of
meetings
Name attended/held
HE BT
e 228E
Executive Director HITES
Mr. Wong Chak Keung mERLE 2/2
Non-executive Director FHTES
Mr. Chen Yin bR A% 0/1
Independent Non-executive Directors BYFHITES
Mr. Fong Wo, Felix 7 MeE 2/2
Mr. Leung Wing Kin RS 2/2
Mr. Leung Chi Kong ZEM %4 -
Mr. Tang Ping Sum BIRER T & 2/2
CORPORATE GOVERNANCE FUNCTION BRI

No corporate governance committee has been established andthe ®EXEREZEE U AKY EFFEENTH
Board is responsible for performing the corporate governance JRBAE @ BREHEI RBRAR A ZBEK - (hEE)
functions, which includes developing and reviewing the Company's i - EFERERERBZIEIRBEEXRER - A/
policies, practices on corporate governance, training and FRIABEFTEEMETERZBELTERE - X E
continuous professional development of Directors and senior BFE  EFEEFEARAZBEERERE
management, the Company's policies and practices on compliance % °

a0
>
oy e
i

with legal and regulatory requirements etc. During the year under
review, the Board has reviewed the Company’s policies and

practices on corporate governance.
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DIRECTORS’ RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The Board acknowledges its responsibility to prepare the Group’s
consolidated financial statements for each financial period and to
ensure that the consolidated financial statements are in accordance
with statutory requirements and applicable accounting standards.
The Board also ensures the timely publication of the consolidated
financial statements. The Directors, having made appropriate
enquiries, confirm that they are not aware of any material
uncertainties relating to events or conditions that may cast
significant doubt upon the Group's ability to continue as a going
concern. The statements of the auditor of the Group regarding
their responsibilities on the consolidated financial statements is set
out in the Independent Auditor’'s Report on pages 35 to 36 of this

annual report.

INTERNAL CONTROL

The Board has overall responsibilities for maintaining sound and
effective internal control system of the Group. The Board has
delegated to the management the implementation of such systems
of internal controls as well as the review of relevant financial,
operational and compliance controls and risk management
procedures. The Audit Committee composites member of the
management was established for conducting a review of the
internal control of the Group which cover the material controls
including financial, operational and compliance controls and risk
management functions. Procedures have been set up, inter alia, for
safeguarding assets against unauthorised use or disposition,
controlling over capital expenditure, maintaining proper accounting
records and ensuring the reliability of financial information used for
business and publication. The management throughout the Group
maintains and monitors the internal control system on an ongoing

basis.

AUDITORS’ REMUNERATION

During the year, the remuneration paid and payable to the
Company'’s auditor, BDO Limited for audit service of year ended 31
March 2014 is HK$350,000 and for non-audit service provided is
HK$54,000 which is solely for the examining the arithmetical
accuracy of the calculation on business valuation for potential

investment.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by the directors. Having made
specific enquiry of all Directors, the Company confirmed that all the
Directors have complied with the required standard set out in the

Model Code throughout the year.

SHAREHOLDERS' RIGHT

Procedures for shareholders to propose a person for
election as a director

Subject to the Bye-laws and applicable laws, rules and regulations,
the Company may in a general meeting by ordinary resolution elect
any person to be a director of the Company either to fill a casual

vacancy on the Board, or as an addition to the existing Board.

A shareholder who is entitled to attend and vote at the meeting
may propose a person (the "Candidate”) other than a director of
the Company for election as a director at a general meeting by
lodging the following documents at the Company’s principal place
of business in Hong Kong (Suites 2706-2707, 27/F., Dah Sing
Financial Centre, 108 Gloucester Road, Wanchai, Hong Kong) for

the attention of the company secretary:

1. A written notice signed by the shareholder concerned which
is given of his/her intention to propose the Candidate for

election;

2. A written notice signed by the Candidate indicating his/her
willingness to be elected, together with the Candidate’s
biographical details as required by Rule 13.51(2) of the Listing

Rules; and

3. The Candidate’s written consent to the publication of his/her

personal data.

The period for lodgment of the above documents shall have given
to the company secretary of the Company during a period
commencing no earlier than the day after the despatch of the
notice of the general meeting appointed for such election and

ending no later than 7 days prior to the date of such meeting.
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Procedures for shareholders to convene a special general
meeting

Special general meetings shall be convened on the written
requisition of any two or more registered members of the Company
deposited at the registered office in Bermuda specifying the
objects of the meeting and signed by the requisitionists, provided
that such requisitionists held as at the date of deposit of the
requisition not less than one-tenth of the paid up capital of the
Company which carries the right of voting at general meetings of
the Company. General meetings may also be convened on the
written requisition of any one member of the Company which is a
recognised clearing house (or its nominee) deposited at the
principal office of the Company in Hong Kong or, in the event the
Company ceases to have such a principal office, the registered
office specifying the objects of the meeting and signed by the
requisitionist, provided that such requisitionist held as at the date
of deposit of the requisition not less than one-tenth of the paid up
capital of the Company which carries the right of voting at general
meetings of the Company. If the Board does not within 21 days
from the date of deposit of the requisition proceed duly to convene
the meeting, the requisitionist(s) themselves or any of them
representing more than one-half of the total voting rights of all of
them, may convene the general meeting in the same manner as
nearly as possible, as that in which meetings may be convened by
the Board provided that any meeting so convened shall not be held
after the expiration of three months from the date of deposit of the
requisition, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be

reimbursed to them by the Company.

COMMUNICATION WITH SHAREHOLDERS

The annual general meeting provides a useful forum for
shareholders to exchange views with the Board. The chairman of
the Company as well as the chairman and members of various
Board committees are pleased to answer shareholders’ questions.
Separate resolutions are proposed at general meetings on each
substantially separate issue, including the election of individual
directors. Details of poll voting procedures and the rights of
shareholders to demand a poll are included in the circular to
shareholders despatched together with the annual report. The
circular also includes relevant details of proposed resolutions,
including biographies of each candidates standing for re-election.
The results of the poll are published on the Company’s website,
and on the website of The Stock Exchange of Hong Kong Limited,
(http://www.hkex.com.hk).
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INVESTOR RELATIONS REEBRF

During the year under review, the Group has proactively enhanced ~ REIEEF[E - NEEE BEHAFHI MR BHHRE K
its corporate transparency and communications with its EfRE - FEHRIEF A S EBEREALIENEERE
shareholders and the investment community through the RFR&EFER - NEEICEBERTIBE MR
announcement of its mandatory interim and final reports. Through  FRARZREZHEE -

the timely distribution of other announcements, the Group has also

kept the public abreast of its latest developments.
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EXECUTIVE DIRECTOR

Mr. Chan Cheong Yee, aged 50, has been appointed as an
executive Director of the Company since May 2012. Mr. Chan holds
a Bachelor of Science degree from the College of Business
Administration of The University of South Florida in the United
States of America. Mr. Chan is currently a licensed person to carry
out type 1 (dealing in securities), type 2 (dealing in futures
contracts), type 3 (leveraged foreign exchange trading) and type 9
(asset management) regulated activities under the Securities and
Future Ordinance (Chapter 571 of the Laws of Hong Kong). He is
experienced in dealing in securities, fund management, corporate
management, corporate finance and managing listed investment
companies under Chapter 21 of the Rules Governing the Listing of
Securities on the Stock Exchange.

In June 2003, Mr. Chan joined China Innovation Investment Limited
(stock code: 1217) (“ClI"), an investment company listed on the
Stock Exchange, as an executive director. He was appointed as an
independent non-executive director of Bingo Group Holdings
Limited (stock code: 8220), a company listed on the Growth
Enterprise Market of the Stock Exchange, in August 2007, and was
redesignated as an executive director of Bingo Group Holdings
Limited in April 2009. Mr. Chan was appointed as an independent
non-executive director of Agritrade Resources Limited (stock code:
1131) in June 2010, an executive director of China Investment and
Finance Group Limited (stock code: 1226) (“CIFG") in March 2011,
an executive director of Capital VC Limited (stock code: 2324)
("CVC") in November 2012 and an executive director of China New
Economy Fund Limited (stock code: 80) (“CNEF") in June 2013. All
of Cll, CIFG, CVC and CNEF are investment companies listed on
the Stock Exchange.
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NON-EXECUTIVE DIRECTOR

Mr. Chen Yin, aged 41, has been appointed as a Non-executive
Director and the Chairman of the Board of the Company since
October 2013. Mr. Chen received his bachelor’'s degree in
electronic engineering from Tianjin Institute of Technology
(currently known as Tianjin University of Technology in The People’s
Republic of China (the “PRC") in 1994. Mr. Chen held various
positions in financial institutions including Tianjin Trust Investment
Company (currently known as Tianjin Trust Co., Ltd.), Bohai
Securities Co., Ltd, Xiamen Securities Co., Ltd., and several fund
management companies in the PRC. Mr. Chen has over 18 years of
extensive experience in investment management, corporate
finance, securities dealing and private equity business areas. Mr.
Chen was also appointed as a distinguished visiting researcher by

the Economics Research Institute of Nankai University since 2010.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Fong Wo, Felix, BBS, JP, aged 63, has been appointed as an
independent non-executive Director of the Company since 2011.
Mr. Fong was the founding partner of Arculli Fong & Ng (now
renamed as King & Wood Mallesons) and is a consultant of King &
Wood Mallesons. Mr. Fong received his engineering degree in
Canada in 1974 and his Juris Doctor degree from Osgoode Hall
Law School in Toronto in 1978.

Mr. Fong is a member of the law societies of Hong Kong and
England, and had been honorary legal counsels of a number of
nonprofit organisations in Hong Kong such as The Chinese

Manufacturers’ Association of Hong Kong.

Mr. Fong is currently one of the China-appointed Attesting Officers
in Hong Kong appointed by the Ministry of Justice of China. Mr.
Fong undertook a number of community and social roles, such as
the former Chairman of the Chinese Canadian Association of Hong
Kong, the Chairman of the Advisory Council on Food and
Environmental Hygiene and a member of the Hong Kong Film
Development Council. He is also a director of the Hong Kong Basic
Law Institute Limited, a member of Guangdong Provincial
Committee of Chinese People’s Political Consultative Conference
and a director of China Overseas Friendship Association. In the
area of education, Mr. Fong is a founding member and the first
director of the Canadian International School of Hong Kong, and
an advisor to the Faculty of Business of University of Victoria in
Canada.
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Currently, Mr. Fong is an independent non-executive director of a
number of listed companies, namely Kingway Brewery Holdings
Limited, SPG Land (Holdings) Limited, Evergeen International
Holdings Limited and Sheen Tai Holdings Group Company Limited,
whose stocks are listed on the Stock Exchange, and also China
Qilfield Services Limited, whose shares are listed on the Stock
Exchange and the Shanghai Stock Exchange. Mr. Fong is a Justice
of Peace and was awarded a Bronze Bauhinia Star by the

Government of Hong Kong in recognition of his public service.

Mr. Leung Wing Kin, aged 56, has been appointed as an
independent non-executive Director of the Company since June
2012. Mr. Leung has over 20 years of management experience in
the leisure and tourism business. He is the vice chief of the Audit
Committee of Project Ganquan of the Chinese Association of
Poverty Alleviation and Development managed by The State
Council Leading Group Office of Poverty Alleviation and

Development.

Mr. Leung Chi Kong, aged 44, has been appointed as an
Independent Non-executive Director of the Company since
February 2014. Mr. Leung was awarded the degrees of Bachelor of
Arts in Economic and Social Studies in 1994 and Master of Business
Administration (with Merit) in 2007 respectively. He is holding the
professional designations of Certified Public Accountant and
Chartered Financial Analyst. Mr. Leung has been engaged in the
securities and finance industry for more than 16 year. He is currently
the director of compliance and risk management of a multi-national
securities group and he is fully in charge of supervising the
compliance and risk management functions. Prior to this post, he
was a responsible officer for the regulated activities of dealing in
securities, advising on securities and corporate finance of a
Japanese listed securities organization in Hong Kong for more than
5 years. He was an independent non-executive director of Sage
International Group Limited (stock code: 8082) during the period
from 27 July 2001 to 31 August 2011, which are listed on the Growth
Enterprise Market of The Stock Exchange of Hong Kong Limited.
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SENIOR MANAGEMENT

Mr. Zhang Xuming, aged 44, was appointed as the chief executive
officer of the Company in March 2013. He obtained his Bachelor of
Economics degree from Huazhong University of Science and
Technology in The People’s Republic of China (the "PRC") in 1992
and obtained his PRC financial economics qualification certificate
of specialty and technology in 1996.

In 2008, Mr. Zhang served as the vice president of China Resources
and Transportation Group Limited, whose shares are listed on the
Stock Exchange of Hong Kong (stock code: 269) and was
responsible for supervising project investment, sales and marketing
and overseas businesses. Prior to joining China Resources and
Transportation Group Limited, Mr. Zhang held various senior
positions in several well known trust investment companies and

land and property development companies in the PRC.

Mr. Liu Jiazhen, aged 27, has been appointed as the company
secretary and one of the authorised representatives of the
Company with effect from 25 April 2014. Mr. Liu is currently the
financial controller of the Company. Mr. Liu is also a member of the

Hong Kong Institute of Certified Public Accountants.
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TO THE SHAREHOLDERS OF CHINA INVESTMENT
DEVELOPMENT LIMITED

(incorporated in the Cayman Islands and continued in Bermuda
with limited liability)

We have audited the consolidated financial statements of China
Investment Development Limited, (the “Company”) and its
subsidiaries (together the “Group”) set out on pages 37 to 127,
which comprise the consolidated and company statements of
financial position as at 31 March 2014, and consolidated statement
of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and a summary of significant

accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal controls as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due

to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with agreed terms of
engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are

free from material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the
consolidated financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the

consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 March 2014 and of the Group's loss and cash flows
for the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong

Companies Ordinance.

BDO Limited

Certified Public Accountants
Chan Wing Fai

Practising Certificate no. P05443

Hong Kong, 27 June 2014
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China Investment Development Limited o R E&& FMEAR A A

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Bty T e B LAl 22 i WA At

For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

2014 2013
—F-mFE —T—=
Notes HK$’'000 HK$'000
Liks3 THET THBT
Revenue Wras 7 257 764
Other income HABUA 7 104 1,690
Change in fair value of financial assets BRAVEFAEEREEZ
at fair value through profit or loss MBEENTEE 3,204 1,086
Loss on forward purchase contract EAEE S NEE 18 (18,100) =
Net realised gain on disposals ﬁ%?ﬁ@ﬁ@?‘l‘)\&ﬁﬁ?&
of financial assets at fair value through RIBZUHKEE
profit or loss B R =T 505 =
Gain on disposal of a subsidiary HE — KM B QR 2 Was 29 - 3,681
Administrative and other expenses T I B Ath A 2 (75,153) (16,117)
Finance costs BEK A 8 (39) (40)
Share of results of an associate DIE—FRKEE R A2 FEE 17 7 (36)
Loss before income tax expense BRETIS T A 2 A& 18 10 (89,215) (8,972)
Income tax expense Fris i 5 2 9 - =
Loss for the year attributable to owners RRBEB ANEIERFE
of the Company &8 (89,215) 8,972)
Other comprehensive income Hith 2=
ltems that may be reclassified subsequently HIZA LMo EE
to profit or loss: B®RZER :
Change in fair value of available-for-sale AHENBEELZ
financial assets N EES (1,490) =
Release of investment revaluation reserve upon & A Hi & 81 75 & 22 s AR B
disposal of available-for-sale financial assets RESMLFHE - (1,278)
Release of exchange reserve upon disposal & —KKE A Rk
of a subsidiary R I B 3 - (5,049)
Exchange difference arising from an associate =~ AFE —KE2 R A
during the year EXCERER 59 66
Other comprehensive income for the year, REFHEM 2 E RS
net of tax HERMIAE (1,431) (6,261)
Total comprehensive expenses for the year REFRHEFSB5 (90,646) (15,233)
Loss per share BREE 13
— Basic (HK cents per share) — EAR(EFBE) 13.02 1.42
— Diluted (HK cents per share) — 58 (FRBL) 13.02 1.42
Proceeds from disposals of financial assets BERA T ER ALEZR
at fair value through profit or loss BRiR 2 BT TS & E 2 FifS K 96,364 4,482
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China Investment Development Limited o R E&& AR A A

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B 55N DL R

As at 31 March 2014 R=F—mFE=A=+—H

2014 2013
—E—MF —E—=4F
Notes HK$'000 HK$'000
B 5E FET FET
ASSETS AND LIABILITIES EERERE
Non-current assets FREBEE
Property, plant and equipment W - BB RHEE 15 508 698
Interest in an associate R—REZE AR 2= 17 6,170 6,104
Available-for-sale financial assets ANENKEE 18 14,900 =
21,578 6,802
Current assets REEE
Financial assets at fair value through BAFEGFACEREE
profit or loss 2B EE 19 27,795 21,594
Other receivables, deposits and H W IE - Re Rk
prepayments TERT IR 20 22,570 3,584
Bank and cash balances RIT RN ETT 21 73,083 6,630
123,448 31,808
Current liabilities REBAE
Other payables and accrued charges H AN /I8 M FE =T B B 1,589 1,471
Other borrowing Hib g & 22 - 2,899
Amounts due to directors JEEEFIA 23 1,608 149
3,197 4,519
Net current assets REEERE 120,251 27,289
Net assets BEERE 141,829 34,091
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China Investment Development Limited o R E&& FMEAR A A

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R R N R

As at 31 March 2014 R=F—mFE=A=+—H

2014 2013
—E-mOFE —T=F
Notes HK$'000 HK$'000
Bt aE FET FH&TT
EQUITY R
Equity attributable to owners of RARFEEAELER
the Company
Share capital [N 24 7,725 6,449
Reserves Tt 134,104 27,642
Total equity 185 141,829 34,091
Net asset value per share BREEFE 27 HK$0.18%7t HK$0.0557T
On behalf of the Board REREFE
Chen Yin Chan Cheong Yee
R JAL FRE=
Director Director
EF EF
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China Investment Development Limited o R E&& AR A A

STATEMENT OF FINANCIAL POSITION

B 551K D

As at 31 March 2014 R=F—mFE=A=+—H

2014 2013
—EF-mFE —T-=F
Notes HK$'000 HK$'000
B 5E FET FET
ASSETS AND LIABILITIES BEERERE
Non-current assets FRBEE
Property, plant and equipment M - HE MERE 15 48 695
Investments in subsidiaries R B AR ZIHE 16 782 2
830 697
Current assets REEE
Financial assets at fair value through RATEF AL BRI
profit or loss 2B EE 19 27,795 21,594
Other receivables, deposits and HEapEWRIE - 158 &
prepayments TR FRIE 20 22,521 3,543
Amounts due from subsidiaries JFE U8 A | 3 IE 23 34,338 =
Bank and cash balances RITRIRESETT 21 73,074 6,499
157,728 31,636
Current liabilities REBAE
Other payables and accrued charges HAb AT EIA R ESTE A 1,571 1,462
Other Borrowing Hib g & 22 - 2,899
Amounts due to directors ENEERIE 23 1,608 149
3,179 4,510
Net current assets REBEEFE 154,549 27,126
Net assets BEFE 155,379 27,823
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China Investment Development Limited o R E&& FMEAR A A

STATEMENT OF FINANCIAL POSITION

L INY RS

As at 31 March 2014 R=F—mFE=A=+—H

2014 2013
—E-mFE  —T=F
Notes HK$'000 HK$'000
B 5E FET FET
EQUITY =
Share capital A% 2R 24 7,725 6,449
Reserves HiE 25 147,654 21,374
Total equity R 155,379 27,823
On behalf of the Board RERESZ2
Chen Yin Chan Cheong Yee
BRJAL PRE=R
Director Director
EFE EFE

Annual Report 3 2014

41



China Investment Development Limited o R E&& AR A A

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Fos 1 Wi Aot 588 B ¢

For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

Investment Share
Share Share  revaluation option  Exchange Accumulated
capital premium reserve reserve reserve losses Total
REE(L BiRiE
BE BREE e e EREE 2HER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000
THET THET THT TiEx TiEx TEL THEL
At 1 April 2012 R-E--&£WA—-AH 6,303 53,948 1,278 4,730 5,049 (29.211) 42,097
Loss for the year AEEFR = = = = = 8972 (8,972
Other comprehensive income A2 E e
Release of investment revaluation HEMHENKEER
reserve upon disposal of RRREBh R
available-for-sale financial assets = = (1,278) = = = (1,278)
Release of exchange reserve upon  (HE—RHIBA AR
disposal of a subsidiary FRRRE 5 G
(note 29) (Ff&E29) - = - - (5,049) - (5,049)
Exchange difference arising from ER—FBE AT
an associate during the year EEZERZR - - - - 66 - 66
- - (1,278) - (4.983) - (6,261)
Total comprehensive income FEE2ANEEE
for the year - - - - (4.983) 8.972) (15,233)
Issue of shares Bilkin 146 7,154 = = = = 7,300
Share issue expenses RABARER - (73) - - = = (73)
At 31 March 2013 and R-B-=%
1 April 2013 =ZR=t-AEk
—E-=F
mA—-H 6,449 61,029 - 4,730 66 (38,183) 34,091
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China Investment Development Limited o FEI&R&E AR A F]

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Ao 1 Rl 52 W) ok

For the year ended 31 March 2014 &Z—Z—NE=A=+—HI-FE

Investment Share
Share Share  revaluation option  Exchange Accumulated
capital  premium reserve reserve reserve losses Total
REEf R
Bx  RGEE 13 e ERRE  RHER At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
THERT TAR TARL TERL THERT TARL THERT
At 31 March 2013 and R-B-=%
1 April 2013 ZRE1t-HR
—g-=f
mA-H 6,449 61,029 - 4,730 66 (38,183) 34,091
Loss for the year TEEER - - - - - (89,215)  (89,215)
Other comprehensive income A2 EReR
Change in fair value of AHENKEEL
available-for-sale NTHEES
financial assets - - (1,490) - - - (1,490)
Exchange difference arising from FR—FHEAF
an associate during the year EEZERZES - - - - 59 - 59
- - (1,490) - 59 - (1,431)
Total comprehensive income FR2EYELE
for the year - - (1,490) - 59 (89,215) (90,646)
Issue of shares Bilkin 1,100 118,300 - - - - 119,400
Shares issued in acquisition of WERERETRG
investment 150 27,750 - - - - 27,900
Shares issued under share option RIEERETZ]
scheme Bk 26 930 - (291) - - 665
Forfeiture of share option expenses SR UBERR IR - - - (872) - 872 -
Recognition of share options REE - - - 51,216 - - 51,216
Share issue expenses OEL5 - (797) - - - - (797)
At 31 March 2014 R=%-m%
ZB=1-H 1,125 207,212 (1,490) 54,783 125 (126,526) 141,829
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China Investment Development Limited o R E&& AR A A

CONSOLIDATED STATEMENT OF CASH FLOWS
B A Bl i R

For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

2014 2013
—E=—mE —F—=
Notes HK$'000 HK$'000
Liks3 THET THBT
Cash flows from operating activities RELEXEBZ2RERE
Loss before income tax expense KPS Fi B L R ES 18 (89,215) (8,972)
Adjustments for: BT EIEELRE
Depreciation e 15 993 1,399
Equity-settled share-based payment ez 45 B DARR 0 19 3K 10 51,216 -
Impairment loss on property, Mm% - BENREEZ
plant and equipment BB EE 15 - 730
Gain on disposal of a subsidiary HE—RM B ARz e 29 - (3,681)
Net realised gain on disposals of HEZR AT EF AL EE
fair value of financial assets at BRI MBEENTE
fair value through profit or loss 2 BEBR AR (505) -
Interest income HMEUA 7 (257) (764)
Bank interest income HRIT A BHA 7 (59) =
Interest expense FBFX 39 40
Change in fair value of financial assets at BRAVESAEERREZ
fair value through profit or loss VB EEL N TEES) (3,204) (1,086)
Loss on forward purchase contract REEEAH 2 EE 18 18,100 =
Waive of other payables Ehop E At FE T FRIR - (1,650)
Over-provision of expenses S B R (45) (40)
Share of results of an associate PME—RBE R A FE 17 (7) 36
Written off of other receivables Hiit 815 L Ath fE U SR8 10 5,200 -
Written off of property, plant and equipment WEHE - R MR 15 8 13
Operating loss before working EEESBPHAKEFE
capital changes (17,736) (13,975)
Purchase of financial assets at fair value BERATEFT AEER
through profit or loss BRIB MG EE (98,855) (21,400)
Proceeds from disposal of financial assets HEZE A EFAEER
at fair value through profit or loss BRI WS EEZ 5508 96,364 4,482
Decrease in amount due from a shareholder JE U — 22 % B R TR - 3,884
Increase in other receivables, deposits and Hin IR ~ e K
prepayments TE S FRIEIE AN (23,930) (479)
Increase in other payables and accrued charges  E fit i {5 2k 78 K fE =1 & FA 1 0 186 1,898
Increase in amounts due to directors JERTE EFRIAE N 1,459 149
Cash used in operations REMFERS (42,512) (25,441)
Interest received EHFHE 59 976
Interest paid EAAFE (62) -
Net cash used in operating activities REEBAERSTER (42,515) (24,465)
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China Investment Development Limited o R E&& FMEAR A A

CONSOLIDATED STATEMENT OF CASH FLOWS
B A7 Bl i R

For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

2014 2013
—E-NF ==
Notes HK$'000 HK$'000
Lz FET T
Cash flows from investing activities REREXBZERERE
Net cash inflow from disposal of a subsidiary HE—XRHNBRFZ
B RAFHE 29 - 993
Proceeds from disposal of available-for-sale HEMHENKEEZ
financial assets FT{S kI8 - 14,018
Purchase of available-for-sale financial assets BEAHEYBEE (6,590) -
Purchase of property, plant and equipment BEYE  HENMERE 15 (811) (3)
Net cash (used in)/generated from BREE® (FifE) iR
investing activities HEE (7,401) 15,008
Cash flows from financing activities REMETHZRERE
Proceeds from borrowing BB MEHIA 1,080 3,699
Repayment of borrowing BEBE (3,979) (800)
Proceeds from issuing of shares BATIR PSR 119,400 7,300
Proceeds from share issued under R IR BE AR AE 5T 21 381 T A% (D
share option scheme FT{S 5118 665 -
Share issuing expenses paid BN EITRX (797) (73)
Net cash generated from financing activities & EBFTEHETE 116,369 10,126
Net increase in cash and cash equivalents RERFASESEYIGMFE 66,453 669
Cash and cash equivalents FHNRERELSEEY
at beginning of year 6,630 5,961
Cash and cash equivalents at end of year FERBERBEEEY 73,083 6,630
Bank balances RITEETE 28,058 6,630
Fixed deposits TE ARE R 45,025 =
Bank and cash balances RITRACET 73,083 6,630
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China Investment Development Limited o R E&& AR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s 0 J B AR i

For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

GENERAL INFORMATION

China Investment Development Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability on 25 March 1998 and was de-registered
on 11 March 2011 and was registered by way of continuation
as an exempted company in Bermuda on 2 March 2011. The
Company's shares have been listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) with effect from
12 December 2000. Its registered office is located at
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda
and its principal office in Hong Kong is located at Suites
2706-2707, 27/F, Dah Sing Financial Centre, 108 Gloucester
Road, Wanchai, Hong Kong.

The Company is principally engaged in investment holding
for medium to long-term capital appreciation purposes, and

investment in listed and unlisted securities.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“"HKFRSs")
(a) Adoption of new/revised HKFRSs — first
effective on 1 January 2013
HKFRSs (Amendments) Annual Improvements 2009-2011 Cycle

Presentation of ltems of Other
Comprehensive Income

Amendments to
HKAS 1 (Revised)

Amendments to HKFRS 7 Offsetting Financial Assets and
Financial Liabilities
HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements
HKFRS 12 Disclosure of Interests in Other Entities
HKFRS 13 Fair Value Measurement
HKAS 27 (2011) Separate Financial Statements
HKAS 28 (2011) Investments in Associates and
Joint Ventures
HKAS 19 (2011) Employee Benefits

HK(IFRIC)-Interpretation 20
Phase of a Surface Mine

Amendments to HKFRS 1 Government loans

The adoption of these amendments has no material

impact on the Group's financial statements.
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China Investment Development Limited o R E&& FMEAR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
#a 0 J B AR A i

For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(continued)
(b) New/revised HKFRSs that have been issued but
are not yet effective
The following new/revised HKFRSs, potentially relevant
to the Group's financial statements, have been issued,
but are not yet effective and have not been early

adopted by the Group.

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities'
Amendments to HKAS 36 Impairment of assets — recoverable

amount disclosures of non-financial

assets'
HKFRS 9 Financial Instruments
Amendments to HKFRS 10,  Investment entities'
HKFRS 12 and
HKAS 27 (2011)
Amendments to Defined Benefit Plans: Employee
HKAS 19 (2011) Contributions?

L Effective for annual periods beginning on or after 1
January 2014

2 Effective for annual periods beginning on or after 1 July
2014

Amendments to HKAS 32 — Offsetting Financial
Assets and Financial Liabilities

The amendments clarify the offsetting requirements by
adding appliance guidance to HKAS 32 which clarifies
when an entity “currently has a legally enforceable right
to set off” and when a gross settlement mechanism is

considered equivalent to net settlement.
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China Investment Development Limited o R E&& AR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
w1 W B A i

For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS ("HKFRSs")
(continued)

(b)

New/revised HKFRSs that have been issued but
are not yet effective (continued)

Amendments to HKAS 36 — Impairment of assets

— recoverable amount disclosure of non-financial
assets

The amendments to HKAS 36 result in the following key
changes to the disclosures relating to the impairment of

non-financial assets.

o To require the disclosure of the recoverable
amount of an asset (or cash generating unit
("CGU")) only in periods in which impairment has
been recorded or reversed in respect of that asset
(or CGU).

o To expand and clarify the disclosure requirements
when an assets (or CGUs) recoverable amount has
been determined on the basis of fair value less

disposal.

o To require disclosure of the discount rate when an
asset (or CGU) has been impaired (or impairment
reversed) where the recoverable amount has been
determined based on fair value less costs of

disposal using a present value technique.

The amendments also align the disclosures required for
the recoverable amount of an asset (or CGU) when this
has been determined on the basis of fair value less costs
of disposal with those required where the recoverable
amount has been determined on the basis of value in

use.
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China Investment Development Limited o R E&& FMEAR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
#a 0 J B AR A i

For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS ("HKFRSs")
(continued)

(b)

New/revised HKFRSs that have been issued but
are not yet effective (continued)

HKFRS 9 — Financial Instruments

Under HKFRS 9, financial assets are classified into
financial assets measured at fair value or at amortised
cost depending on the entity’s business model for
managing the financial assets and the contractual cash
flow characteristics of the financial assets. Fair value
gains or losses will be recognised in profit or loss except
for those non-trade equity investments, which the entity
will have a choice to recognise the gains and losses in
other comprehensive income. HKFRS 9 carries forward
the recognition, classification and measurement
requirements for financial liabilities from HKAS 39,
except for financial liabilities that are designated at fair
value through profit or loss, where the amount of
change in fair value attributable to change in credit risk
of that liability is recognised in other comprehensive
income unless that would create or enlarge an
accounting mismatch. In addition, HKFRS 9 retains the
requirements in HKAS 39 for derecognition of financial
assets and financial liabilities.

Amendments to HKFRS 10, HKFRS 12 and HKAS 27
(2011) — Investment Entities

The amendments apply to a particular class of
businesses that qualify as investment entities. An
investment entity’s business purpose is to invest funds
solely for returns from capital appreciation, investment
income or both. It evaluates the performance of its
investments on a fair value basis. Investment entities
could include private equity organisations, venture
capital organisations, pension funds and investment

funds.

The amendments provide an exception to the
consolidation requirements in HKFRS 10 Consolidated
Financial Statements and require investment entities to
measure particular subsidiaries at fair value through
profit or loss rather than to consolidate them. The
amendments also set out the disclosure requirements
for investment entities. The amendments are applied

retrospectively subject to certain transitional provisions.

Annual Report 3 2014

49

RMERMBREZE(FRMBER
HERA ) (&)

(b)

EHEME R ERZHET, BB
ERMBHRERER ()
ERMBRELENEIR —HBITA
REBBVBHRELNEONR  HBEE
DRI R FERRE HKAGTE 2R
BEE BHRARERERMBEEZE
BERARIBEEZANBRSRERHE -
NP EWREREESNIEETER - ERL
ZEFEHBEANEREMS  BERAEE
REMEE KR ER RS R EE - T8
MR EEREIRERMB LS LR
FIREEUZABER  DBEKE
RIE  EEEREATEFAEERRE
BZWBRERN  ZABEERBRE
PELHZATEEDSENEME2EK
SRR RIFGELARBEBAGER
BEAN - BAMBRELAE ORRERA
SETEAF IR AMRULERMBEE
MABREZHRE

EEPBRELRE 105 BEHBR
EEAF12FREBSTEAF275 (=
B——F) 2B —REER

ZEETERANNEREERERZE
BRI  REBBZEXHBANER
REBSUNEREAREBEZOHR KE
WASEMERT - REBRVIZAFE
EEFEHEERERR - REBBAEHE
TRERERRE  RIXESHE  BRRE

ZEEF RBAMBRE LR F 1054
B BHRRRERES ARREZPIIME
o WHREREERRATEFAKR
HAEREHNBAR - MIEFEES

c REERI MBI REERZBER
ZEEREENER  HAXET
BIRAFSFAIR -

o



China Investment Development Limited o R E&& AR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
w1 W B A i

For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")
(continued)

(b) New/revised HKFRSs that have been issued but
are not yet effective (continued)
Amendments to HKAS 19 (2011) — Defined Benefit
Plans: Employee Contributions
The amendments permit contributions that are
independent of the number of years of service to be
recognised as a reduction in the service cost in the
period in which the service is rendered instead of

allocating the contributions to periods of service.

3. BASIS OF PREPARATION
(a) Statement of compliance
The consolidated financial statements have been
prepared in accordance with all applicable HKFRSs,
Hong Kong Accounting Standards (“HKASs"”) and
Interpretations and the disclosure requirements of Hong
Kong Companies Ordinance. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing

Rules”).

(b) Basis of measurement
The consolidated financial statements have been
prepared under the historical cost basis except for
available-for-sale financial assets and financial assets at
fair value through profit or loss, which are measured at

fair values.

(c) Functional and presentation currency
The consolidated financial statements are presented in
Hong Kong dollars (“HK$"). Each entity in the Group
maintains its books and record in its own functional
currency. The functional currency of the Company is
HK$.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
#a 0 J B AR A i

For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

(a)

Business combination and basis of consolidation
The consolidated financial statements comprise the
financial statements of the Company and its subsidiaries
("the Group”). Inter-company transactions and balances
between group companies together with unrealised
profits are eliminated in full in preparing the
consolidated financial statements. Unrealised losses are
also eliminated unless the transaction provides evidence
of impairment on the asset transferred, in which case

the loss is recognised in profit or loss.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
statement of comprehensive income from the dates of
acquisition or up to the effective dates of disposal, as
appropriate. Where necessary, adjustments are made to
the financial statements of subsidiaries to bring their
accounting policies into line with those used by other

members of the Group.

Acquisition of subsidiaries or businesses is accounted
for using the acquisition method. The cost of an
acquisition is measured at the aggregate of the
acquisition-date fair value of assets transferred, liabilities
incurred and equity interests issued by the Group, as
the acquirer. The identifiable assets acquired and
liabilities assumed are principally measured at
acquisition-date fair value. The Group's previously held
equity interest in the acquiree is re-measured at
acquisition-date fair value and the resulting gains or
losses are recognised in profit or loss. The Group may
elect, on a transaction-by-transaction basis, to measure
the non-controlling interests that represent present
ownership interests in the subsidiary either at fair value
or at the proportionate share of the acquiree’s
identifiable net assets. All other non-controlling interests
are measured at fair value unless another measurement
basis is required by HKFRSs. Acquisition-related costs
incurred are expensed unless they are incurred in
issuing equity instruments in which case the costs are

deducted from equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s 0 J B AR i

For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(a)

Business combination and basis of consolidation
(continued)

Any contingent consideration to be transferred by the
acquirer is recognised at acquisition-date fair value.
Subsequent adjustments to consideration are
recognised against goodwill only to the extent that they
arise from new information obtained within the
measurement period (a maximum of 12 months from
the acquisition date) about the fair value at the
acquisition date. All other subsequent adjustments to
contingent consideration classified as an asset or a

liability are recognised in profit or loss.

Contingent consideration balances arising from
business combinations whose acquisition dates
preceded 1 January 2010 (i.e. the date the Group first
applied HKFRS 3 (2008)) have been accounted for in
accordance with the transition requirements in the
standard. Such balances are not adjusted upon first
application of the standard. Subsequent revisions to
estimates of such consideration are treated as
adjustments to the cost of these business combinations

and are recognised as part of goodwill.

Changes in the Group's interests in subsidiaries that do
not result in a loss of control are accounted for as equity
transactions. The carrying amounts of the Group's
interest and the non-controlling interest are adjusted to
reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by
which the non-controlling interest is adjusted and the
fair value of the consideration paid or received is
recognised directly in equity and attributed to owners
of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
#a 0 J B AR A i

For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(a)

(b)

Business combination and basis of consolidation
(continued)

When the Group loses control of a subsidiary, the profit
or loss on disposal is calculated as the difference
between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the
assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interest. Amounts
previously recognised in other comprehensive income
in relation to the subsidiary are accounted for in the
same manner as would be required if the relevant assets

or liabilities were disposed of.

Subsequent to acquisition, the carrying amount of non-
controlling interests that represent present ownership
interests in the subsidiary is the amount of those
interests at initial recognition plus such non-controlling
interest’s share of subsequent changes in equity. Total
comprehensive income is attributed to such non-
controlling interests even if this results in those non-

controlling interests having a deficit balance.

Subsidiaries

A subsidiary is an investee over which the Company is
able to exercise control. The Company controls an
investee if all three of the following elements are
present: (1) power over the investee, (2) exposure, or
rights, to variable returns from the investee, and (3) the
ability to use its power to affect those variable returns.
Control is reassessed whenever facts and circumstances
indicate that there may be a change in any of these

elements of control.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend
received and receivable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2014 B ZE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(c)

Associates

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor
a joint venture. Significant influence is the power to
participate in the financial and operating policy
decisions of the investee but not control or joint control
over those policies. Associates are accounted for using
the equity method whereby they are initially recognised
at cost and thereafter, their carrying amount are
adjusted for the Group's share of the post-acquisition
change in the associates’ net assets except that losses
in excess of the Group's interest in the associate are not
recognised unless there is an obligation to make good

those losses.

Profits and losses arising on transactions between the
Group and its associates are recognised only to the
extent of unrelated investors’ interests in the associate.
The investor’s share in the associate’s profits and losses
resulting from these transactions is eliminated against

the carrying value of the associate.

Any premium paid for an associate above the fair value
of the Group's share of the identifiable assets, liabilities
and contingent liabilities acquired is capitalised and
included in the carrying amount of the associate and the
entire carrying amount of the investment is subject to
impairment test, by comparing the carrying amount with
its recoverable amount, which is higher of value in use

and fair value less costs to sell.

In the Group’s consolidated statement of financial
position, investment in an associate is carried at cost
less impairment losses, if any. The results of associate is
accounted for by the Group on the basis of dividends

received and receivable during the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(d)

Property, plant and equipment
Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment

losses.

The cost of property, plant and equipment includes its
purchase price and the costs directly attributable to the

acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are
recognised as an expense in profit or loss during the

financial period in which they are incurred.

Property, plant and equipment are depreciated so as to
write off their cost net of expected residual value over
their estimated useful lives on a straight-line basis. The
useful lives, residual value and depreciation method are
reviewed, and adjusted if appropriate, at the end of

each reporting period. The useful lives are as follows:

Over the shorter of the
lease term or 4 years

Leasehold improvement

Furniture and fixture 5 years
Office equipment 5 years
Computer equipment 5years
Motor vehicle 5 years

An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset’s

estimated recoverable amount.

The gain or loss on disposal of an item of property,
plant and equipment is the difference between the net
sale proceeds and its carrying amount, and is

recognised in profit or loss on disposal.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(e)

(f)

Leasing

Leases are classified as finance leases whenever the

terms of the lease transfer substantially all the risks and

rewards of ownership to lessee. All other leases are

classified as operating leases.

The Group as lessee

The total rentals payable under the operating leases are

recognised in profit or loss on a straight-line basis over

the term of the relevant lease. Lease incentives received

are recognised as an integrated part of the total rental

expenses over the terms of the lease.

Financial instruments

(i)

Financial assets

The Group classifies its financial assets at initial
recognition, depending on the purpose for which
the asset was acquired. Financial assets at fair
value through profit or loss are initially measured
at fair value and all other financial assets are
initially measured at fair value plus transaction
costs that are directly attributable to the
acquisition of the financial assets. Regular way
purchases or sales of financial assets are
recognised and derecognised on a trade date
basis. A regular way purchase or sale is a purchase
or sale of a financial asset under a contract whose
terms require delivery of the asset within the time
frame established generally by regulation or

convention in the marketplace concerned.
Financial assets at fair value through profit or loss

These assets include financial assets held for
trading and financial assets designated upon
initial recognition as at fair value through profit or
loss. Financial assets are classified as held for
trading if they are acquired for the purpose of sale
in the near term. Derivatives, including separated
embedded derivatives, are also classified as held
for trading unless they are designated as effective
hedging instruments or financial guarantee

contracts.

Annual Report 3 2014

56

4.

EXETHREBE(E)

(e)

(f)

HE

FUAB KGR PR A 4 2 A BB LR I
OHR\BBEEAEAZEE B RRE
THA o A HMIABLIGT R ETHL -

FEMEREBA

REBHET ZERNESERNEAA
EHRANERENBRIER o priE
ST EREEER 2 BREOE
HEHRER -

MBIA

(i) MBEE
AEBERNPERRREBEEE
ZENEHBEESE - BATE
FIAEIRRREZ W EEVTR

ATEEE - MABEMMEEE
AT R AT ENEEZSTBEE
EZEREBLHRSGRAE - 1B
BEFSREBERHEZHBE
E ERXRHZBEERABRKILE
R BEFREEERLENHE
ERIERBGSABIZBMISHETE
BRI —RIEEHRARNEEZ
BRETZHIEEERE °

B FEGACRBREZMEE

T

ZEEEBRFFEEVBEER
R BRI E /BRI FEFTA
HiEmRECVBEE - MBEE
MAEHAEERBENMEBE - Al
DRRARKIEEREE - fTAETA

BREBIMAXITET AT D RAE
FIEREBEVKREE  RIFEBIEE
RERE T TRSIMBRERAL



4,

China Investment Development Limited o R E&& FMEAR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(f)

Financial instruments (continued)

(i)

Financial assets (continued)

Financial assets at fair value through profit or loss
(continued)

Where a contract contains one or more
embedded derivatives, the entire hybrid contract
may be designated as a financial asset at fair value
through profit or loss, except where the
embedded derivative does not significantly modify
the cash flows or it is clear that separation of the

embedded derivative is prohibited.

Financial assets may be designated upon initial
recognition as at fair value through profit or loss if
the following criteria are met: (i) the designation
eliminates or significantly reduces the inconsistent
treatment that would otherwise arise from
measuring the assets or recognising gains or
losses on them on a different basis; (ii) the assets
are part of a group of financial assets which is
managed and its performance evaluated on a fair
value basis according to a documented
management strategy; or (iii) the financial asset
contains an embedded derivative that would need

to be separately recorded.

Subsequent to initial recognition, financial assets
at fair value through profit or loss are measured at
fair value, with changes in fair value recognised in

profit or loss in the period in which they arise.

Loans and receivables

These assets are non-derivative financial assets
with fixed or determinable payments that are not
quoted in an active market. They incorporate
other types of contractual monetary asset.
Subsequent to initial recognition, they are carried
at amortised cost using the effective interest

method, less any identified impairment losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(f) Financial instruments (continued)

(i)

(i)

Financial assets (continued)

Available-for-sale financial assets

These assets are non-derivative financial assets
that are designated as available-for-sale or are not
included in other categories of financial assets.
Subsequent to initial recognition, these assets are
carried at fair value with changes in fair value
recognised in other comprehensive income,
except for impairment losses and foreign
exchange gains and losses on monetary

instruments, which are recognised in profit or loss.

Impairment loss on financial assets

The Group assesses, at the end of each reporting
period, whether there is any objective evidence
that financial asset is impaired. Financial asset is
impaired if there is objective evidence of
impairment as a result of one or more events that
has occurred after the initial recognition of the
asset and that event has an impact on the
estimated future cash flows of the financial asset
that can be reliably estimated. Evidence of

impairment may include:

o significant financial difficulty of the debtor;

. a breach of contract, such as a default or
delinquency in interest or principal

payments;

o granting concession to a debtor because of

debtor’s financial difficulty;

o a significant or prolonged decline in the fair
value of an investment in equity instruments

below its cost; and

° it becoming probable that the debtor will
enter bankruptcy or other financial

reorganisation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(f) Financial instruments (continued)

(i)

Impairment loss on financial assets (continued)
For Loans and receivables

An impairment loss is recognised in profit or loss
when there is objective evidence that the asset is
impaired, and is measured as the difference
between the asset’s carrying amount and the
present value of the estimated future cash flows
discounted at the original effective interest rate.
The carrying amount of financial asset is reduced
through the use of an allowance account. When
any part of financial asset is determined as
uncollectible, it is written off against the allowance

account for the relevant financial asset.

For Available-for-sale financial assets

Where a decline in the fair value constitutes
objective evidence of impairment, the amount of
the loss is removed from equity and recognised in

profit or loss.

Any impairment losses on available-for-sale debt
investments are subsequently reversed in profit or
loss if an increase in the fair value of the
investment can be objectively related to an event
occurring after the recognition of the impairment

loss.

For available-for-sale equity investment, any
increase in fair value subsequent to an impairment

loss is recognised in other comprehensive income.

For available-for-sale equity investment that is
carried at cost, the amount of impairment loss is
measured as the difference between the carrying
amount of the asset and the present value of
estimated future cash flows discounted at the
current market rate of return for a similar financial

asset. Such impairment loss is not reversed.
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

(f)

(iii)

(iv)

Financial liabilities

The Group classifies its financial liabilities,
depending on the purpose for which the liabilities
were incurred. Financial liabilities at amortisation
costs are initially measured at fair value, net of

directly attributable costs incurred.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including
other payables and accrued charge, other
borrowing and amount due to directors and
subsidiaries are subsequently measured at
amortised cost, using the effective interest
method. The related interest expense is

recognised in profit or loss.

Gains or losses are recognised in profit or loss
when the liabilities are derecognised as well as

through the amortisation process.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts or
payments through the expected life of the
financial asset or liability, or where appropriate, a

shorter period.
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(f)

Financial instruments (continued)

(v)

(vi)

Equity instruments
Equity instruments issued by the Company are
recorded at the proceeds received, net of direct

issue costs.

Derecognition

The Group derecognises a financial asset when
the contractual rights to the future cash flows in
relation to the financial asset expire or when the
financial asset has been transferred and the
transfer meets the criteria for derecognition in
accordance with HKAS 39.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is

discharged, cancelled or expires.

Where the Group issues its own equity instruments
to a creditor to settle a financial liability in whole
or in part as a result of renegotiating the terms of
that liability, the equity instruments issued are the
consideration paid and are recognised initially and
measured at their fair value on the date the
financial liability or part thereof is extinguished. If
the fair value of the equity instruments issued
cannot be reliably measured, the equity
instruments are measured to reflect the fair value
of the financial liability extinguished. The
difference between the carrying amount of the
financial liability or part thereof extinguished and
the consideration paid is recognised in profit or

loss for the year.
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(9)

Income taxes
Income taxes for the year comprise current tax and

deferred tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated
using tax rates that have been enacted or substantively

enacted at the end of reporting period.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except
for goodwill and recognised assets and liabilities that
affect neither accounting nor taxable profits, deferred
tax liabilities are recognised for all taxable temporary
differences. Deferred tax assets are recognised to the
extent that it is probable that taxable profits will be
available against which deductible temporary
differences can be utilised. Deferred tax is measured at
the tax rates appropriate to the expected manner in
which the carrying amount of the asset or liability is
realised or settled and that have been enacted or

substantively enacted at the end of reporting period.
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(9)

Income taxes (continued)

An exception to the general requirement on
determining the appropriate tax rate used in measuring
deferred tax amount is when an investment property is
carried at fair value under HKAS 40 “Investment
Property”. Unless the presumption is rebutted, the
deferred tax amounts on these investment properties
are measured using the tax rates that would apply on
sale of these investment properties at their carrying
amounts at the reporting date. The presumption is
rebutted when the investment property is depreciable
and is held within a business model whose objective is
to consume substantially all the economic benefits
embodied in the property over time, rather than

through sale.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, associates and jointly controlled entities,
except where the Group is able to control the reversal
of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable

future.

Income taxes are recognised in profit or loss except
when they relate to items recognised in other
comprehensive income in which case the taxes are also

recognised in other comprehensive income.
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(h)

(i)

Share-based payments

Where share options are awarded to employees and
others providing similar services that are vested at the
date of grant, the fair value of the share options granted
is expensed immediately to profit or loss with a
corresponding increase in the share option reserve

within equity.

When the share options are exercised, the amount
previously recognised in share options reserve will be
transferred to share premium. When the share options
are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously
recognised in share options reserve will be transferred

to accumulated profit or loss.

Impairment of other assets

At the end of each reporting period, the Group reviews
the carrying amounts of the following assets to
determine whether there is any indication that those
assets have suffered an impairment loss or an
impairment loss previously recognised no longer exists

or may have decreased:
o Property, plant and equipment; and

. Investment in subsidiaries and associate.
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(i)

()

(k)

Impairment of other assets (continued)

If the recoverable amount (i.e. the greater of the fair
value less costs to sell and value in use) of an asset is
estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised

as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is

recognised as income immediately.

Borrowing costs

Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which
require a substantial period of time to be ready for their
intended use or sale, are capitalised as part of the cost
of those assets. Income earned on temporary
investments of specific borrowings pending their
expenditure on those assets is deducted from
borrowing costs capitalised. All other borrowing costs
are recognised in profit or loss in the period in which

they are incurred.

Provisions

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past
event, which will probably result in an outflow of

economic benefits that can be reasonably estimated.
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Related party

()

(a)

A person or a close member of that person’s

family is related to the Group if that person:

(i)

(i)

(iii)

has control or joint control over the Group;
has significant influence over the Group; or

is @ member of key management personnel

of the Group or the Company's parent.

An entity is related to the Group if any of the

following conditions apply:

0]

(i)

(iii)

(iv)

(vi)

(vii)

The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is

related to the others).

One entity is an associate or joint venture of
the other entity (or an associate or joint
venture of a member of a group of which the

other entity is a member).

Both entities are joint ventures of the same

third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

The entity is a post-employment benefit plan
for the benefit of the employees of the
Group or an entity related to the Group.

The entity is controlled or jointly controlled

by a person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of
key management personnel of the entity (or
of a parent of the entity).
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

() Related party (continued)
Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the

entity and include:

(i) that person’s children and spouse or domestic

partner;

(i)  children of that person’s spouse or domestic

partner; and

(i)  dependents of that person or that person’s spouse

or domestic partner.

CRITICAL ACCOUNTING JUDGEMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
The key assumptions concerning the future and other sources
of estimation uncertainty at the end of reporting period that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next

financial year are discussed below.

Depreciation and amortisation

The Group depreciates the property, plant and equipment
over their estimated useful lives and after taking into account
their estimated residual values, using the straight line method.
The estimated useful lives reflect the directors’ estimate of
the periods that the Group intends to derive future economic
benefits from the use of the Group's property, plant and
equipment. The residual values reflect the directors’
estimated amount that the Group would currently obtain from
disposal of the asset, after deducting the estimated costs of
disposal, if the assets were already of the age and in the

condition expected at the end of its useful life.
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Allowance for bad and doubtful debts

The Group's provision policy for bad and doubtful debts is
based on the evaluation of collectability and ageing analysis
of accounts and on management’s judgement. A
considerable amount of judgement is required in assessing
the ultimate realisation of these receivables, including the
current creditworthiness and the past collection history of
each customer. If the financial conditions of customers of the
Group were to deteriorate, resulting in an impairment of their
ability to make payments, additional allowance may be

required.

Impairment of available-for-sale financial assets

For available-for-sale financial assets, a significant or
prolonged decline in fair value below carrying value is
considered to be objective evidence of impairment.
Judgement is required when determining whether a decline
in fair value has been significant or prolonged. In making this
judgement, the management of the Group takes into account
factors such as industry and sector performance and financial

information regarding the investees.

Impairment of non-financial assets

The Group assesses impairment at each reporting date by
evaluating conditions specific to the Group that may lead to
impairment of assets. Where an impairment trigger exists, the
recoverable amount of the asset is determined. Value-in-use
calculations performed in assessing recoverable amounts
incorporate a number of key estimates and assumptions
about future events, which are subject to uncertainty and
might materially differ from the actual results. In making these
key estimates and judgements, the directors take into
consideration assumptions that are mainly based on market
condition existing at the reporting date and regularly
compared to actual market data and actual transactions
entered into by the Group.
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

SEGMENT INFORMATION

An operating segment is a component of the Group that is
engaged in business activities from which the Group may
earn revenue and incur expenses, and is identified on the
basis of the internal management reporting information that
is provided to and regularly reviewed by the Group’s chief
operating decision maker in order to allocate resources and
assess performance of the segment. For the years ended 31
March 2014 and 2013, the information reported to the
executive directors, who are the chief operating decision
makers for the purpose of resource allocation and assessment
of performance, do not contain profit or loss information of
each business line or geographical area and the executive
directors reviewed the financial result of the Group as a whole
reported under HKFRSs. Therefore, the executive directors
have determined that the Group has only one single business
component/reportable segment as the Group is only
engaged in investment holding. The executive directors
allocate resources and assess performance on an aggregated

basis. Accordingly, no operating segment is presented.

The following table provides an analysis of the Group's
revenue and non-current assets including property, plant and
equipment, interest in an associate and available-for-sales
financial assets (i.e. “specified non-current assets”) by
geographical locations, determined based on physical
location of the assets or location of operations in case of
interest in an associate and available-for-sales financial assets,

are as follows:

6.

Revenue from

DTEER
REDBRAEE T RIURKAREER 2 %
R 2 AKER D - IIRBAKBEREER
REEBRHLERBREARS KD BERKF
HRRZABEEERENZS - BE-F
—HER—FT-—=F=-A=t—HLFE @\
HTEZ(ARERDELRBATEME AT
BEERRE)BREZLEHNTERSEBRY
SE G KERER - MATEEDEM
AEERBEEVBREEN 2R BEUE
EE Al TEFCEEAEEES —#E
B-RXBEKRBD AIHRESNE  RARLKE
BENREREZER RITEFRAFTEENK
BREERR - Bt - BE2IEEDE -

NRIRHIR S E B B ol F K E P (1A
BR-—RBERARZRERAIHEMBEE)
FREEE @ IRMIBAL B &l D 2 A& Bl RIER
HEE(BENE BERREB N—FKHE
NElZ SRR HERBEE (B [ EFFRE
BED)ZAWHWT :

Specified

external customers non-current assets
REMAEF Wz BEFRBEE
2014 2013 2014 2013
—¥-mF —T-=F —¥-0OF —T—=F
HK$’'000 HK$'000 HK$’'000 HK$'000
FET THETT FET THT
Hong Kong (place of domicile) & (M0 2,) 257 764 508 698
Other regions of the People’'s  H#E A R F1E
Republic of China (the “PRC") ([FE|) Hfbih & - = 21,070 6,104
257 764 21,578 6,802
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

REVENUE AND OTHER INCOME 7. WHERHEMBKA
2014 2013
—E-NF —E—=%F
HK$'000 HK$'000
FExT FETT
Interest income from financial assets at BATFEFAERSREZ
fair value through profit or loss M5 & E 2 M BWA 257 -
Interest income from available-for-sale AHEMBEREZFEWA
financial assets - 764
Revenue WS 257 764
Other income: E YA
Bank interest income IR1THI B UA 59 -
Overprovision of expenses 7~ R B R 45 40
Written off of other payables and accruals 4 #5 5 fh fE < 7018 K fE =+ & R - 1,650
104 1,690
Total revenue and other income WS K B At U A 42 %8 361 2,454
The Group’s revenue represents interest income from REE 2 WREATRRESRATHEMBEE
convertible bonds and available-for-sale financial assets. No ZHRBEWA - RZE—MER_FT—=F I
other source of income contributed to the Group's revenue 2 5 W A SOR A AR B Sk W s o

for 2014 and 2013.
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

FINANCE COSTS A& B AR
2014 2013
—E-NFE —FT=F
HK$'000 HK$'000
TET FAT
Interest on other borrowings fully repaid: ERBEECZHEMEENS
Interest expense FEBRAX 39 40
39 40
INCOME TAX EXPENSE RSB

Hong Kong profits tax is calculated at 16.5% (2013: 16.5%) on
the estimated assessable profits for the year. Overseas tax is
calculated at the rates applicable in the respective
jurisdictions. No provision for income tax expense is required
since the Group has no assessable profits either arising from

Hong Kong or other jurisdictions during the year (2013: Nil).
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For the year ended 31 March 2014 B ZE

INCOME TAX EXPENSE (continued)

The income tax expense for the year can be reconciled to the

loss before income tax expense per consolidated statement

of profit or loss and other comprehensive income as follows:

B UE=A=+—HIIFE

Frig®ipax (&)
AREE SRR B A B R 2 ER S
KA BB AR 2 HIRm T -

2014 2013
—FE-mF —FT—=F
HK$'000 HK$'000
FET T
Loss before income tax expense bR ET1S B 2 AT S8 (89,215) (8,972)
Tax calculated at the domestic income RAHFTIS R A R
tax rate of 16.5% (2013: 16.5%) —T=4F: 16 5%) FHEZ IR (14,720) (1,480)
Tax effect of share of results of an associate i —FKEFZE N _J%FZ?’FRW%; (2) 6
Tax effect of expenses not deductible for AR S 2 TS
tax purpose 11,445 14
Tax effect of revenue not taxable for HBERMA 2 B &
tax purpose (538) (787)
Tax effect on temporary differences not AERER=B oM 2
recognised 103 324
Tax effect of tax losses not recognised AERTIBEEIR 2 HiGT 2 3,712 1,923

Income tax expense

PSR X

No deferred tax liability has been recorded on temporary
differences of approximately HK$3,435,000 (2013:
approximately HK$3,119,000) has been made in the financial

statements as the tax effect of the temporary difference is

immaterial to the Group.

At the end of reporting period, the Group had unused tax

losses of approximately HK$55,048,000 (2013: approximately
HK$43,477,000) available for offset against future profits that

may be carried forward indefinitely. No deferred tax asset has

been recognised in respect of the unused tax losses due to

unpredictability of future profit streams.
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

10. LOSS BEFORE INCOME TAX EXPENSE

11.

Loss before income tax expense is stated after charging the

10. BRETIGBIMAXATE R

BRFT1S Bt R 2 AT BT 1R A F0RR T I B IR

following:
2014 2013
—E-mE —T-=F
HK$'000 HK$'000
FTET FH&TT
Staff costs BITRKA
Salaries He 2,458 301
Provident fund contributions N 39 13
Equity-settled share-based payment BB RGO TR 5,246 -
Total staff costs excluding directors’ ETRARB(TBIEESHE)
remunerations 7,743 314
Auditor's remuneration Gl 350 260
Impairment loss of property, plant and Yz - BB KRR EEE
equipment - 730
Depreciation e 993 1,399
Directors’ remuneration EE5S 10,008 2,171
Loss on forward purchase contract BB S LEE 18,100 =
Written off of other receivables it 55 HL A E WK TE 5,200 -
Equity-settled share-based payment R EE AR SRR
Director o 8,029 =
Employee EE 5,246 -
Consultants EARS 37,941 =
Total Equity-settled share based payment  #Ezs &5 & LARR (D 5 A& 58 51,216 -
Investment manager's fee ELIRE 720 701
Rent and rates e REMm 4,984 7,953
Written off of property, plant and equipment #isE¥% « BE KRB 8 13

DIVIDENDS

The directors do not recommend the payment of any
dividend for the year ended 31 March 2014 (2013: Nil).

11. RE

FREIRMNERAR
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

12. LOSS FOR THE YEAR ATTRIBUTABLE TO 12. KAREEABLETEERE
OWNERS OF THE COMPANY
Loss attributable to shareholders includes an amount of BRREELEEBEEEERARAMBEREN
approximately HK$70,828,000 (2013: HK$15,020,000) which B 3 /3 Bl #)70,8280008 L ( =& — = & :
has been dealt with in the financial statements of the 15,020,000 7T ) 2 FRIH ©
Company.

13. LOSS PER SHARE 13. BREE
The calculation of the basic and diluted loss per share RN R EBEERTE ABRERER L #HESE
attributable to the ordinary equity holders of the Company is BIRA TSR -

based on the following data:

2014 2013
—E-NF —T—=%F
HK$’'000 HK$'000
THET TR
Loss [E
Loss for the year attributable to owners of ~ ARG EGRER N ESEE Y
the Company for the purposes of basic KRS AELAFEEE
and diluted loss per share (89,215) (8,972)
Number of shares R & B
Weighted average number of ordinary AR EERERNREEHE
shares for the purposes of basic and TR IR 19 #
diluted loss per share 685,197,061 630,410,760
No diluted loss per share has been presented as the potential B R AR AT 68 2 BB AR RE P8 BB 1E B B AR %
ordinary share in respect of outstanding share options is anti- SFEEEERETUE - K25 FRES
dilutive for both years. &8 -
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

14. DIRECTORS’ AND FIVE HIGHEST PAID 14. EERTEESFATZHE
INDIVIDUALS' EMOLUMENTS
(a) Directors (a) E=
The aggregate amount of emoluments payable by the REBERAFERMNMSEENT

Group during the year is as follows:

2014 2013
—E-mFE —T-=F
HK$’'000 HK$'000
THET T
Fees we
Executive directors WITES 480 522
Non-executive directors EMITES 114 231
Independent non-executive directors B FEHITES 720 686
1,314 1,439
Basic salaries and other benefits HARE 4 R EMmER 650 717
Contributions to retirement benefit RIREAET 2 E
scheme 15 15
Equity-settled share-based payment T S E AR DK 8,029 -
10,008 2,171
No directors had waived any emoluments and no NAEE  BMEEEHRETAMS @ Jh
emoluments were paid to the directors as inducement MEAEEL N EANE  EASBIEM
to join or upon joining the Group or as compensation AREBHAINANE B 2 38F) - 3¢
for loss of office during the year (2013: Nil). EABEE(—SE—=F : |E) o

Annual Report 3 2014

75



China Investment Development Limited o R E&& AR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s 0 J B AR i

For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

14. DIRECTORS’ AND FIVE HIGHEST PAID 14. EBRAEBESFATZHME (E)
INDIVIDUALS' EMOLUMENTS (continued)
(a) Directors (continued) (@) E=E(4E)
The emoluments paid or payable to each of the eight ENSENNE(ZE—Z=ZF: +8)&F
(2013: ten) directors are as follows: EZMenT
2014
—E-RmF

Salaries  Contribution
and other to retirement  Share-based

Fees benefit scheme payment Total
FeR BRE5E
e Hin @A e BURAR 33 st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER
Executive directors HITES
Chan Cheong Yee RE% 240 - - 4,769 5,009
Wong Chak Keung (note (i) & &5& (T () 240 650 15 398 1,303
Non-executive directors EHTES
Chen Yin (note (ii)) BR el (B & (i) 114 - - 2,067 2,181
Lin Song (note (iii)) NG EA)) - - - - -
Independent non- executive B EHTEE
directors
Fong Wo, Felix HA 240 - - 795 1,035
Leung Chi Kong (note (iv)) 250 (B 5 () 40 - - - 40
Leung Wing Kin PEsfE 240 - - - 240
Tang Ping Sum (note (v)) AR (M sE W) 200 - - - 200
1,314 650 15 8,029 10,008
Notes: P -

0) Resigned on 25 April 2014 0) R-ZE—WNENA - +RBET
(i) Appointed on 10 October 2013 (i) R-ZE—=F+A+BEZT
(iii)  Retired on 28 August 2013 iy MWZE—=FENAZ-T/N\BEE
(ivy  Appointed on 1 February 2014 vy R-T-—HNF-A—HEEE
(v) Resigned on 1 February 2014 (v) R-Z—NFE = A—HEHE
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

14. DIRECTORS’ AND FIVE HIGHEST PAID 14. EERABREFALIZHME (E)
INDIVIDUALS' EMOLUMENTS (continued)
(a) Directors (continued) (@) E=(42)
2013
—T—=F

Salaries  Contribution

and other  toretirement  Share-based

Fees benefit scheme payment Total
Hek  RAE
we HiE7 "X URGER 5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THx TR THT T THT
Executive directors HITER
Chan Cheong Yee (note () FRE 2 (B zE () 202 - - - 202
Liu Hui (note (i) B9 (B (i) 80 - - - 80
Wong Chak Keung EER 240 717 15 - 972
Non-executive directors ~ FHITES
Chen Yibiao (note (iii)) PRZEAZ (BT 5 (iii)) 1" - - = 1
Deng Li (note (iv) & 77 (P 2 (iv) 220 - _ _ 220
Lin Song (note (v)) AR (FTRE (v)) - - - - -
Independent non- executive BV FHITES
directors
Fong Wo, Felix HA 240 - - - 240
Leung Wing Kin (note (vi)) &6 (FiH3E (vi)) 186 - - _ 186
Lung Chee Ming, George &2 AR (P &£ (vii))
(note (vii) 20 - - - 20
Tang Ping Sum AR 240 - - - 240
1,439 717 15 - 2171
Notes: B 5
(i) Appointed on 29 May 2012 (i) RIE——FRA-+NAEZE
(ii) Resigned on 1 August 2012 (ii) R-ZE——FN\A—HBEHE
(i)  Removed on 18 April 2012 iy RZTE——-FEOAT+NEHER
(ivy  Resigned on 8 March 2013 vy R-ZE—=F=H/\H#EE
(vy  Appointed on 12 September 2012 v RZE—-—FhLAT-HEZE
(vi)  Appointed on 22 June 2012 vy RZEBE——FA-+-_HEZXE
(vi)  Resigned on 1 May 2012 Wiy R-ZT——FHA—HEET
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

14. DIRECTORS’ AND FIVE HIGHEST PAID 14. EERAEREFALIZME (&)
INDIVIDUALS’ EMOLUMENTS (continued)
(a) Directors (continued) (a) EE(£&)
The number of directors whose remuneration fell within e FATEHE 2 ESASAT -

the following band is follow:

2014 2013
—E-NF —T—=
HK$nil to HK$1,000,000 =702 1,000,000 7T 4 10
HK$1,000,001 to HK$3,000,000 1,000,001 7% 7T £ 3,000,000 7% 7T 3 -
HK$3,000,001 to HK$6,000,000 3,000,001 7 7T 2 6,000,000 7T 1 -
(b) Five highest paid individuals’ emoluments (b) RBEEFALZHE
The emoluments of the five highest paid individuals AE(ZE—=F: AA)ZRaFAL(HE
(2013: five) (which include 1 directors (2013: 5)) were as RRE—Z(ZE—=F: AR)851)2
follows: e
2014 2013
—F-mFE  —T=F
HK$'000 HK$'000
F&ET FET
Basic salaries and other benefits HEA e kEMmET 1,600 1,859
Contributions to retirement benefit RIREFET IR
scheme - 15
Equity-settled share-based payment A AR 51 23,227 -
24,827 1,874
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

14. DIRECTORS’ AND FIVE HIGHEST PAID 14. EERAEEEFATZHE (E)
INDIVIDUALS' EMOLUMENTS (continued)
(b) Five highest paid individuals’ emoluments by EEEEFALZEHME(E)
(continued)
The number of the five highest paid individuals whose MeENFNTHEZ AEHEHALTE
remuneration fell within the following band is as follow: B :
2014 2013
—F-mFE  —T—=
HK$nil to HK$1,000,000 T 7T2 1,000,000 % 7T - 5
HK$1,000,001 to HK$3,000,000 1,000,001 7T 2 3,000,000 7 7T - -
HK$3,000,001 to HK$6,000,000 3,000,001 7 7T & 6,000,0007%8 7T 4 -
HK$6,000,001 to HK$9,000,000 6,000,001 7% 7C = 9,000,000 45 7T 1 -
There was no arrangement under which any of the 5 RAFE  HBERER (S —=F: 1
(2013: five) highest paid employees had waived or BB EREEFEMATHESRE
agreed to waive any remuneration during the year. RE BN & 5T S A% HE -
During the year, no emoluments were paid by the RAFE  REBEWERAEMEENK
Group to any of the directors or the highest paid SEFEEXNEMME - ERSEVE N
employees as an inducement to join or upon joining the AREB IR IMAREE I 2 2E) - 50
Group, or as compensation for loss of office. TE/RBERAHIE
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

15. PROPERTY, PLANT AND EQUIPMENT

15. Y%  BERRE

GROUP
T£E
Furniture,
Leasehold equipment and Motor Computer
improvements motor vehicles Vehicle equipment Total
B - %
REMERE RRE RE B @t
HK$'000 HK$000 HK$'000 HK$'000 HK$'000
TET TAT AT TAT TAT
At 31 March 2012 and R-ZE-—#=R=t-H
1 April 2012 R=E-—£WA-H
Cost B 3,466 52 - 20 3,538
Accumulated depreciation SR (693) 6) = 2 (701)
Net carrying amount REFE 2,773 46 - 18 2837
Year ended 31 March 2013 BE-2-=%
ZA=t-ALEE
Opening net carrying amount ~ ER¥IBREE(E 2,773 46 - 18 2,837
Additions NE - 3 - - 3
Written off ik = o) = () (13)
Impairment A (730) = = = (730)
Depreciation il (1,386) (10) - () (1,399)
Closing net carrying amount HARREHA 657 35 - 6 698
At 31 March 2013 R-2-=%=A4
=t+-A
Cost B 3,466 50 - 9 3,525
Accumulated depreciation 2t E (2,809) (15) - (3) (2,827)
Net carrying amount FREFHE 657 35 - 6 698
Year ended 31 March 2014 BE2-Z-MF
ZA=T-ALEE
Opening net carrying amount HOEmEFE 657 35 - 6 698
Additions NE 306 - 476 29 811
Written off ik - (8) - - (8)
Depreciation e (963) (10) (16) 4) (993)
Closing net carrying amount HRREFE - 17 460 31 508
At 31 March 2014 R=B-BE=A=t-H
Cost H%N 3,772 36 476 38 4,322
Accumulated depreciation 2HINE (3,772) (19) (16) 7 (3,814)
Net carrying amount REFEE - 17 460 31 508
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

15. PROPERTY, PLANT AND EQUIPMENT 15. M3 - BERRE (&)

(continued)
COMPANY
LN
Furniture,
equipment
Leasehold and motor Computer
improvements vehicles equipment Total
B R
HENFEEE RAE ERE Bzt
HK$'000 HK$'000 HK$'000 HK$'000
THT THx THET TET
At 31 March 2012 and 1 April 2012 R=B-—£=A=+-HK
—2-"FNA-H
Cost D#N 3,466 52 20 3,538
Accumulated depreciation Z:tihE (693) (6) 2 (701)
Net carrying amount REFE 2773 46 18 2,837
Year ended 31 March 2013 BZ-2-=f=H=1-H
LFE
Opening net carrying amount AR HE 2,773 46 18 2,837
Written off e = @ 9 (13)
Impairment VAE] (730) - - (730)
Depreciation E (1,386) (10) 3) (1,399)
Closing net carrying amount HRBRE$E 657 32 6 695
At 31 March 2013 R-ZB-=%=A=1+-H
Cost N 3,466 47 9 3,522
Accumulated depreciation Z:HhE (2,809) (15) (3) (2,827)
Net carrying amount HRE R E 657 32 6 695
Year ended 31 March 2014 BE-ET-NFE=A=+-H
LEE
Opening net carrying amount HYER T $HE 657 32 6 695
Additions NE 306 - 29 335
Written off s - (6) - (6)
Depreciation e (963) (9) (4) (976)
Closing net carrying amount HRREFE - 17 31 48
At 31 March 2014 R-B-BEZA=+-H
Cost DN 3,772 36 38 3,846
Accumulated depreciation 2:tinE (3,772) (19) 7 (3,798)
Net carrying amount BREFHE - 17 31 48
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

16. INVESTMENTS IN SUBSIDIARIES 16. RMIBRARIZIRE
Company
KA T
2014 2013
—E-mF —F—=
HK$’'000 HK$'000
FET TFETT
Unlisted shares, at cost JE ETRRD © IR 782 2

The particulars of the Company's subsidiaries as at 31 March

2014 are as follows:

Place of

incorporation/

Issued and
fully paid

ARFZHBARNR-E—ME=A=+—A~
TEEMT :

Attributable equity
interests held by

Name operation share capital the Company Principal activities
il ERTR AT
8 EEBE BRBRAE P P4 PR A TEEH
Direct Indirect
H# %
China Equity Assets Hong Kong HK$1 100% - Investment holding
Holdings Limited
FEREEESEERAA B 18T 100% - REBK
Master Smooth Investment Hong Kong HK$1 - 100%  Investment holding
Development Limited
BERAREERARAR &L 18T - 100% REEK
Eternal Fame Industrial Hong Kong HK$10,000 - 100%  Investment holding
Limited
XBEEARAT &0 10,0008 7T - 100% REEMK
Able Surplus Corporation Hong Kong HK$10,000 - 100%  Investment holding
Limited
BREXARAA BB 10,0007 7T - 100% KREZR
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

16. INVESTMENTS IN SUBSIDIARIES (continued) 16. RMBARIZIRE (&)
Place of Issued and Attributable equity
incorporation/ fully paid interests held by
Name operation share capital the Company Principal activities
EEI oAV BBTR EAYNG|
8 EEE BRRA Pir s A PR A TEXK
Direct Indirect
H# %
Perfect Worth Investment British Virgin Islands US$100 100% - Investment holding
Limited ("BVI")/Hong Kong
REBERES 100%7T 100% - REBRK
([EBgERRES],/
BB
Smart Access Capital Limited ~ BVI/Hong Kong US$100 100% - Investment holding
RBRESES /AR 100 7T 100% - REER
Urban Thrive Limited BVI/Hong Kong US$50,000 100% - Investment holding
KBARES /&R 50,0007 100% - REER
Moonglory International BVI/Hong Kong US$50,000 100% - Investment holding
Properties Limited HBERES BE 50,0003 7T 100% - REER
None of the subsidiaries had any debt securities outstanding % 5 P8 X B4R AR 3l AR A A fa] B 9 AR AR A e
at the end of the year or at any time during the year. REREBES -
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

17. INTEREST IN AN ASSOCIATE 17. R—FRBEQT2ER
2014 2013
—E-mE  —T=F
HK$'000 HK$'000
FExT FETT
Share of net assets of an associate PME—KEERRIZEEFE 6,170 6,104

(@) Details of the Group's associate at 31 March 2014 is as

@ AEEZBEARAR_-_ZE-—NF=A

follows: =+t—BHZ&HBET:
Percentage
Place of Issued and fully of equity  Proportion
incorporation/ paid registered held by of voting  Principal
Name of associate operation capital the Group power  activities
ML ERTR AEEFE
BENTERE EEE HEIMER RREIL REERE FEXK
Bonicast Construction PRC Registered 49% 20%  Trading of
Material (Beijing) RMB 10,000,000 (note) construction
Co., Ltd ("Bonicast”) materials
eRREEREMH h EEal 49% 20% BHES
JER)ERAA A% 10,000,000 7T (PR5E)
=31 3

Note: The Group is able to exercise significant influence over
Bonicast because it has the power to appoint one out of
five directors of that company under the articles of

association of that company.
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

17. INTEREST IN AN ASSOCIATE (continued) 17. R—REE QR 2#=R (&)
(b)  Summarised financial information in respect of Bonicast, b) AEEFEBEARSEEEZMBKE

FEEH T

which is a material associate to the Group is set out

below:

2014 2013
—E-ImEF —E-=fF
HK$'000 HK$'000
FHET AT
As at 31 March R=A=+—H
Current assets mENEE 13,757 35,014
Non-current assets FERBEE - 8
Current liabilities mENRE (1,165) (22,566)
Net assets BEFE 12,592 12,456
Included in the above amounts are: GTAL L EE -
Cash and cash equivalents ReERFASEEY 46 65
Current financial liabilities (excluding R EEE(TREES
trade and other payables) JRE AP 7RI e B Ath & < 5K IE) - 22,483
2014 2013
—2-NF —E—=F
HK$’'000 HK$'000
THET T
Year ended 31 March BE=A=t+—HItEE
Revenue W25 30,111 44,005
Profit/(loss) from operation KEREER =AM (EE) 17 (74)
Total comprehensive income 2HERR AR 136 61
Group's share of result of an associate ~ ANEBOE—REE AR 2 E4E 7 (36)
Included in the above amounts are: GFAL £ EE -
Depreciation and amortisation P& N 3K (25) (48)
Interest income FLE A - 2
Income tax expense FiSHi 2 (3) -
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18. AVAILABLE-FOR-SALE FINANCIAL ASSETS

Ak 15 S A B ik

For the year ended 31 March 2014 #EZ=%—

ME=A=+—HAItFE

18. THEMKEE

2014 2013

—EF-mE  —T—=F

HK$'000 HK$'000

THET FHETT

Unlisted equity securities in PRC, at cost AR IE ET AR S 0 IR 16,390 -
Fair value adjustment NEEAE (1,490) -
14,900 -

Particulars of investments in unlisted equity securities held by
the Group as at 31 March 2014 and 2013 disclosed pursuant

BIEETRAUENEREZAESENR T —T
ER-ZB—=F=H=+—HBMHIELHERAN

to Chapter 21 of Listing Rules are as follows: BARREFFBENT
Percentage
Place of of effective
Name of investee companies incorporation interest held At cost Fair value adjustment Carrying value
frisRREL
BIRENAER AR 3L s 26 BAl BREA NVERE REE
31/3/2014  31/3/2013  31/3/2014  31/3/2013  31/3/2014  31/3/2013
ZB-mFE —T--f ZB-@F _"T-=Ff ZB-PmF _%T-=
ZA=t-B =A=+-A =ZA=t-B =ZA=t—-H =A=+-H =A=t-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThR THRL TARL TATL TER TATL
Tianjin Bao Xin Ying Precious PRC 12.00% 6,590 = 510 = 7,100 =
Metals Management Limited
("Bao Xin") (note (ii))
AREERSCBREERAA i
-t 2GR
Guangzhou Shi Da Jian Credit PRC 11.59% 9,800 - (2,000) - 7,800 -
Guarantee Limited
(BNTmERERERERLA)
(“Da Jian") (note (iii))
EUHW ERERERERA i
(R 1) (M2 i)
16,390 - (1,490) - 14,900 -
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

18. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(continued)
Notes:

(i) The unlisted equity securities are measured at fair value and
classified as Level 3 fair value measurement. The fair values of
unlisted equity securities are determined by reference to the
valuation carried out by an external independent valuer by
using Guideline Publicly Traded Company method with
reference to similar listed companies and adjusted to reflect
the specific circumstance of the investments. The significant
unobservable inputs are as follows:

18. AHEMBKEE (&

Wi

(i)

FEEMRABLHARATEFE  THEAES
BATETE I ETRAZFFZ R FEHE
ZEHNEB L HERE A LA RIESIAEH
ZIHE - BRGEDESEEU LM AT R
RS E R ERPIEL AL - EATAHRE
ABHRIATE -

Bao Xin Da Jian
-7 =g
Lack of marketability discount rate TRZ % m B3R = 50% 20%

Da Jian was valued by a price-to-book ratio multiple of
comparable listed companies and Bao Xin applied a weighted
approach of price to EBITDA ratio, price to EBIT ratio, price to
net income rate and price to book ratio of comparable listed
companies. A discount was applied to reflect the lack of
marketability of the unlisted investments.

If the lack of marketability discount rate was 5% higher/lower
while all other variables were held constant, the carrying
amount of the investments in Bao Xin and Da Jian would
decrease/increase by approximately HK$400,000 and
HK$100,000 respectively.

(i)  On 29 May 2013, the Company entered into a sale and
purchase agreement with vendors pursuant to which the
Company has agreed to acquire from the vendors the entire
sale shares and the sale loan of Moonglory International
Properties Limited, a company incorporated in the BVI for a
total consideration of HK$6,590,000, which effectively held 12%
equity interest in Bao Xin. This company is a PRC established
company and principally engaged in the trading of precious
metals and gold products and investment advisory in Tianjin,
the PRC.
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(ii)

ERTRA AR LT AR 2T REEE
B MEZRZRRANEE  RAUELERET
RAMEREINRAE - A - T8 LB
AL - B EMRAE R IR A BRI L
K BREFRALLEUARMERREE - 23
R BR % I LT A B 5 B 1 T AN ARE
i o

k= s MBI R Tt T 5% - M
FARMERGRTE  ANESRERZ
KA BREE 2 B L3 h#9400,000 78 7T
% 100,000 7T ©

ZE-=FRAZTAR  ARRRESF]
BEIRE &t ARRRERES KB
B # R B 5 & it B 2 Z Moonglory
International Properties Limited 2 #3455 i& 7D
k& 8K # R E%659,000% T -°
Moonglory International Properties Limited &
BEEERRZ 12%RHE - BEEBREA/NHPEK
YRR EERFEREREECERED
B E B A RKRE HAR o
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

18. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(continued)
Notes: (continued)

(iii)

On 13 May 2013, the Company entered into a sale and
purchase agreement with vendors pursuant to which the
Company has conditionally agreed to acquire from the vendors
the entire sale shares and the sale loan of Urban Thrive Limited,
a company incorporated in the BVI for a consideration of
HK$7,500,000 by issuing 15,000,000 shares (“Consideration
Shares”) at an issue price of HK$0.5 per share, effectively held
11.59% equity interest in Da Jian. This company is a PRC
established company and principally engaged in providing
credit guarantee service in the PRC. The acquisition was
completed on 21 January 2014.

As at the completion date, the Group issued the Consideration
Shares at market price of HK$1.86 per share to the vendor, and
the total cost of the Consideration Shares was HK$27,900,000.
However, the fair value of Da Jian was HK$9,800,000, which is
the initial cost of investment in Da Jian, and a loss on forward
purchase contract of HK$18,100,000 is recognised in the profit
or loss of the year.

The following is the analysis of fair value change of available-

for-sale financial assets that are measured at fair value for the
years ended 31 March 2014 and 2013:

18. AHEMBKEE (&

BaE : (&)

(iii)

R-_ZF—=FRA+=0  AARBEEHFL
BEWmZE Bt ARATAAKERERER K
B I B 4 L BE S s it B 32 2 Urban Thrive
Limited 2 #AFERMN RIEEER - SBUE
118 & 1% 0.5 JT % 17 15,000,000 A& A& 15 ([ X
B ik 1) X 1 87,500,000 7T ° Urban
Thrive Limited BFR £ B ZE§2 2 11.59% I HE ©
FERANFEKY 2 AT - FERP BN ER
HEEERRE - LEBEKREBER =T —HF—
RA=+—HZE&K-

REKBE - NREEZRMESR1.86BTHE
FREAIRERG REROMZBKEER
27,900,000t > A ERHZAFER
9,800,000 7T (YR R I E Z I F R A)
Mz EAfE E & #) 2 [E515 18,100,000 7T TIN5
NBRPRER o

AT RAHENBEERNBE_T—HFR=-

=

=F=A=1—RLFERIFEFEZ

AFEEBHH -

Change in fair value
during the year
ended 31 March

BE=A=t—-HLEEZ
DNEEE
2014 2013
—F-mE —T-=F

HK$'000 HK$'000

FET TET

Unlisted equity securities issued by:

— Bao Xin =

— Da Jian =

s
&7
i’

e e

BIA T AR ETZIE MR

510 -
(2,000) -

(1,490) -
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

19. BAFEFAERSRECMBEE

2014 2013
—E-NF —T—=%F
HK$'000 HK$'000
FET FHETT
Hong Kong listed equity securities, BB LETRAES -
at market value (note a) EmE(MizEa) 20,282 454
Investments in convertible bonds, RERATRRES
at fair value (note b) BRAFE (MsEb) 7,513 21,140
27,795 21,594
(@)  Particulars of investments of listed equity securities held (@ MEEMRAUBNZTREZIARERZ

F-HNER-FE-=F=ZA=+—AF
HEMBRAZFLEFEWT -

by the Group as at 31 March 2014 and 2013 disclosed

pursuant to Chapter 21 of Listing Rules are as follows:

Accumulated
unrealised
Percentage gain/(loss)
Number of of interest arising on
Name Note shares held held Cost Market value revaluation Change in fair value
EffESZ
fris EHES 3]
£ Wit FERG#HE BAl A il ! g/ (58 AYVERD
2014 2013 2014 2013
St “T-mE —F-=F
HK$'000  HK$'000 HK$'000 HK§'000  HK$'000 HK$'000
TEn TiEn TR TR Tién TR
China Investment and ) 1228000 0.2111% 864 651 454 213 197 (160)
Finance Group Limited ordinary shares
(“China Investment”)
HERMESEARAT 1,228 000 R E 1B
((hEREHEEE])
China Everbright International (i) 100,000 0.0022% 1,060 1,062 = 2 2 =
Limited (“China Everbright”) ordinary share
hEEARRERAR ([REEA) 100000 %
Beijing Jingneng Clean (ii) 40,000 0.0006% 148 142 - (6) (6) -
Energy Co., Limited ordinary share
("Beijing Jinageng )
ERREFEERE R 40000 EER

ARAR(ERREE)
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH 19. AT EF AZTERRECHKEE

PROFIT OR LOSS (continued) (%)
(@) (continued) @@ (&)
Accumulated
unrealised
Percentage gain/(loss)
Number of of interest arising on
Name Note  shares held held Cost Market value revaluation Change in fair value
EffEEY
ikt £ EHES 2
£ Wi HRERGHE BAL A il &/ (58 A¥EZY
2014 2013 2014 2013
“g-mE -T-zE ~g-pr -3-=

HK'000  HK$'000 HK$'000 HK§'000  HK$'000 HK$000
THRL Tin TR T TER Tt

Guangzhou Baiyunshan (i¥) 6,000 0.0005% 157 158 - 1 1 -
Pharmaceutical Holdings ordinary share
Company Limited

(“Guangzhou Baiyunshan”)
BNAZILBEEERNARAR 6,000 R E R
(IBMBZWL)

Lenovo Group Limited (v 20,000 0.0002% 172 m - (1) M -
(“Lenovo’) ordinary share

BREEERAR ((BE) 2,000 EBR

Kingworld Medicines Group (vi) 20,000 0.0032% 58 44 - (14) (14) -
Limited (“Kingworld Medicines”) ordinary share

SEBECEARAA([2ERE)) 2,005 EER

Ford Glory Group Holdings (vi) 16,000 0.0036% 50 - - (50) (50) =
Limited (“Ford Glory”) ordinary share

BREBERERAR(ER]) 16000k EAR

Perfect Optronics Limited (viii) 30,000 0.0023% 34 35 = 1 1 =
(“Perfect Optronics ) ordinary share

EXxBRRAR(EXLE]) 30,000 EBR

Larry Jewelry International (ix) 125,700,000 49411% 15,270 17,598 - 2328 2,328 -
Company Limited ordinary share
(“Larry Jewelry")

ENERERARAR ([EXER)) 125,700,000 % &

Econtext Asia Limited (X 60,000 0.0116% 392 244 - (148) (148) -
(“Econtext Asia”) ordinary share

REREARAA(REEE]) 60,000 LB R

Annual Report 3 2014

90



(a)

China Investment Development Limited o R E&& FMEAR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
#a 0 J B AR A i

For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH 19. B AF Bt AEEREEZHBEE
PROFIT OR LOSS (continued) (&
(continued) @@ (&)
Accumulated
unrealised
Percentage gain/(loss)
Number of of interest arising on
Name Note  shares held held Cost Market value revaluation Change in fair value
EffELZ
kst 373 FHER 2]
£ Wi FERA#E BAL A il &/ (58 AVERD
2014 2013 2014 2013
“F-mE -2-=F L
HK'000  HK$'000 HK$'000 HK§'000  HK$'000 HK$000
T TR TR T TER Tt
China Fiber Optic Network (i) 88,000 0.0060% 198 177 - (20) (20) -
System Group Limited ordinary share
(“China Fiber")
ErGBRAREEARDA 88,000 £ %
(T EE&)
Notes: e

(i)

China Investment was incorporated in Cayman Islands
and the share of which are listed on Main Board of the
Hong Kong Stock Exchange (stock code:1226). China
Investment was engaged investment in listed and
unlisted companies in Hong Kong and overseas market.
For the financial year ended 31 March 2014, the audited
consolidated loss attributable to equity holders of China
Investment was approximately HK$93,562,000 (2013:
HK$14,764,000) with basic and diluted loss per share of
HK$0.1609 (2013: basic and diluted loss per share of
HK$0.0254). As at 31 March 2014, its audited
consolidated net assets attributable to the Company was
approximately HK$947,000 (2013: HK$1,153,000). No
dividend was received during the year ended 31 March
2014 and 2013.
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PEE R A KBNS RS ML
HBR MR EBE R ER LT (BRHAR
5% 1 1226) c AR BMEEEEFRE
REBREINSEZ EMEIELTR
Al e BEZT—ME=A=+—HI1:H
BREE - PEBHEEEESTE AR
G RAIZIR G BB 45 93,562,000 70
(ZZ— =4 :14,764,00058 1) » B
EARBEEIEB0IOIBL(=ZF
—=%F : BREAREEEE0.02547
L) e R=ZE—NME=ZA=+—H" ' &
REIELEZ AR 2 EB R EEFE
#) /947,000 o( = T — = F:
1,153,000/ 7T) - BIERBEE =T — M
ER-—T—=FE=-A=t+—RAItFEEK
BUE(ARE ©



China Investment Development Limited o R E&& AR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

(@)  (continued)
Notes: (continued)

(ii)

(iii)

China Everbright was incorporated in Hong Kong and
the share of which are listed on Main Board of the Hong
Kong Stock Exchange (stock code: 257). China Everbright
was engaged in integrated project investment,
construction engineering, operation management,
technology development and equipment manufacturing
focusing on environmental protection and alternative
energy businesses. For the financial year ended 31
December 2013, the audited consolidated profit from
continuing and discontinuing operations attributable to
equity holders of China Everbright was approximately
HK$1,324,667,000 with basic and diluted profit per share
of HK$0.3260 and HK$0.3257 respectively. As at 31
December 2013, its audited consolidated net assets
attributable to the Company was approximately
HK$307,000. No dividend was received during the year
ended 31 March 2014.

Beijing Jingeng was incorporated in Hong Kong and the
share of which are listed on Main Board of the Hong
Kong Stock Exchange (stock code: 579). Beijing Jingeng
was engaged in wind power generation, gas-fired power
and heat energy generation, hydropower generation
and other business. For the financial year ended 31
December 2013, the audited consolidated profit from
operations attributable to equity holders of Beijing
Jingeng was approximately RMB1,145,534,000 with basic
and diluted profit per share of RMB0.1844. As at 31
December 2013, its audited consolidated net assets
attributable to the Company was approximately
RMB68,000. No dividend was received during the year
ended 31 March 2014.
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19. BRAFEFACREEEZUBEE

(&

(@) (&)
B

(i)

(iii)

(%)

RBUEAREBEMAS - ERHRE
PR HSE X BT E AR £ (AR ARSR ¢ 257) ©
FENXANEEBERRE TRESR
BEEE RIS RIEREL 8
ZEB WAFERRRFERAE
¥ -HE_ZT-—=Ft+_A=1+—H1t
MEFE - PR REREE ARG
FAZIR A FHES S IR I ZE T 5 7
#17551,324,667,00078 7T » FAREARN K #
S % A 2 Bl £0.32607 7T }.0.3257 7%
ToRZE—=F+ZA=+—H" &
RAEIEZ AR Z KB ZREEEFE
#4 /3070008 L MERBE_-F
—ME=A=+—A I FEWRERERK

5o
B

I RFEREBEMAL - ERORE
PEHE X BT E AR _E T (BRIARSE < 579) o
I RFERERNEE MRS Rt
HoOKEREAMER BE_T—=F
+ZA=+—HIMEFE ' tRRE
HaiF A NEREEZREEERTL
AR 1,145,534,0007C © BREARK
BEEMNAARK0ISMIL R=ZF
—=F+=-A=+—8 ' AARIEEZ
RAIZEEZGEEEFENRARE
68,0007t ° HEFBE T —INF=A
=+ —AIEFERBEMRS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

(@)  (continued)
Notes: (continued)

(iv)

Guangzhou Baiyunshan was incorporated in PRC and the
share of which are listed on Main Board of the Hong
Kong Stock Exchange (stock code: 874). Guangzhou
Baiyunshan was engaged in manufacture of Western and
Chinese patent drug, wholesale, retail, import and
export of western pharmaceutical products and sales of
Health products. For the financial year ended 31
December 2013, the audited consolidated profit from
operations attributable to equity holders of Guangzhou
Baiyunshan was approximately RMB980,045,000 with
basic and diluted profit per share of RMB0.768. As at 31
December 2013, its audited consolidated net assets
attributable to the Company was approximately
RMB33,000. No dividend was received during the year
ended 31 March 2014.

Lenovo was incorporated in Hong Kong and the share of
which are listed on Main Board of the Hong Kong Stock
Exchange (stock code: 992). Lenovo was engaged in
develop, manufacturing and market reliable, high-
quality, secure and easy-to-use technology products and
services. For the financial year ended 31 March 2014, the
audited consolidated profit from operations attributable
to equity holders of Lenovo was approximately
US$817,228,000 with basic and diluted profit per share of
US$0.0788 and US$0.0778 respectively. As at 31 March
2014, its audited consolidated net assets attributable to
the Company was approximately U5$6,000. No dividend
was received during the year ended 31 March 2014.

Kingworld Medicines was incorporated in the Cayman
Islands and the share of which are listed on Main Board
of the Hong Kong Stock Exchange (stock code: 1110).
Kingworld Medicines was engaged in distribution sale of
branded imported pharmaceutical and healthcare
products in the PRC. For the financial year ended 31
December 2013, the audited consolidated profit from
operations attributable to equity holders of Kingworld
Medicines was approximately RMB47,177,000 with basic
and diluted profit per share of RMB0.0758. As at 31
December 2013, its audited consolidated net assets
attributable to the Company was approximately
RMB15,000. No dividend was received during the year
ended 31 March 2014.
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19. BRAFEFACREEEZUBEE

(&

(@) (%)

BieE : (&)

(iv)

BINA IR B - R R
& BB R P ER LD KR
874) - BINAE L ERERTaRKEE -
#E  TEREHOEREEERUR
HERRER #HE_T—=F1+_7
=t HLUEMERFE  BINAE LS
BB ARLREZRAREENIBA
FR 980,045,000 7T * & AR E AN K #E5E
BABARKEOTBT - RM-T—=4F
TZA=+—H ' ARREEZARZ
REZGEBEEFEN /AR 33,000
T BERBE T —NF=A=1+—
B IEFEWEEMABS

B B AL  HARD R BB
RETER E (ARG RS © 992) « B8
W= RENAREERSE - BE -
ZESRAZRBEMRBEZEEZR
BeHE_T—WF=A=+—H1H
BFE - BEESRE ABGREZER
BRI 4 £817,228000% T &
P& B B #8855 5 F1 9 Bl 2 0.0788 £ 7T )
0.0778%L - R=ZT—WFE=A=+—
A AARELZARZEEBZEEE
EFEHNA6000ETT - BEREE—
T—ME=F=1+— B 1 FEUEEM
BB -

SEBENASHSTMAKT - ERG
REBBRMER EmRG R :
1110) - £/EB NP ENLERIEER
BERRREMZDE BE-T—=
FH-A=T—HIMBEE €58
BEn A AEERERSEEERT
e NER#E47,177,0007C  BREKRK
BE AN AARK00S8TL R
—=F+ZA=4+—H ' KRrEEHhZ
NAIZIEBEZIGEEEFENRAARE
15,0007 - BIEmRBE—T—UF=H
=T —RIEFERIRERMRE
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

(a)

(continued)
Notes: (continued)

(vii)

(viii)

Ford Glory was incorporated in Bermuda and the share
of which are listed on Main Board of the Hong Kong
Stock Exchange (stock code: 1682). Ford Glory was
engaged in trading and manufacturing of garment
products and provision of quality inspection services. For
the financial year ended 31 March 2014, the audited
consolidated profit from operations attributable to
equity holders of Ford Glory was approximately
HK$18,961,000 with basic and diluted profit per share of
HK$0.043 and HK$0.039 respectively. As at 31 March
2014, its audited consolidated net assets attributable to
the Company was approximately HK$13,000. No
dividend was received during the year ended 31 March
2014.

Perfect Optronics was incorporated in the Cayman
Islands and the share of which are listed on Growth
Enterprise Market ("GEM") of the Hong Kong Stock
Exchange (stock code: 8311). Perfect Optronics was
engaged in trading of display panel and related
electronic components. For the financial year ended 31
December 2013, the audited consolidated profit from
operations attributable to equity holders of Perfect
Optronics was approximately HK$71,133,000 with basic
and diluted profit per share of HK$0.0719. As at 31
December 2013, its audited consolidated net assets
attributable to the Company was approximately
HK$3,000. No dividend was received during the year
ended 31 March 2014.

Larry Jewelry was incorporated in Bermuda and the
share of which are listed on GEM of the Hong Kong
Stock Exchange (stock code: 8351). Larry Jewelry was
engaged in design and sale of jewelry products. For the
financial year ended 31 December 2013, the audited
consolidated loss from operations attributable to equity
holders of Larry Jewelry was approximately
HK$103,267,000 with basic and diluted loss per share of
HK$0.0678. As at 31 December 2013, its audited
consolidated net assets attributable to the Company was
approximately HK$11,249,000. No dividend was received
during the year ended 31 March 2014.
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19. BRAFEFACREEEZUBEE

(&

(a)

(#&)

GEE

(vii)

(vii)

(i)

(%)

BRN B REZMA - ERDRES
B AR BT (BRA SR - 1682) - 18
BREREERE S REE  UREHE
RERERY BE_T—NF=A
=+—HILHERFE @RESEEA
EHEEZRGELERNO AR
18,961,000 7T, + G AR E AR R #5457l
A R1A0.043BT 2 0.0398TT c RZZ
—ME=A=+—8 ' NAREEZA
Al 2 I8z bn G BB FER A 13,0007
T MEREE_T—NF=A=1+—
B IEFE R ERERIAR S, -

BEENERFASESEMATL - HERH
REABRFTAIZER(TEIZER]) Em
(RMHRR - 8311) - EIENBREHE
BTEBREKEEETFHG - HE=ZF
—=F+ZA=1+—HUEMEFE H
ERERRFTEARGLEZGEEE
i F %) A 71,133,000 7T+ FREARK
BEEFA007198TL - RZT—=F
TZA=+—8 ' AAREEZARZ
KEZGRA B EFENA30004E T
BEREE T —WF=A=+—HI
FE WAL S o
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BB TAIZER EW(RMH KR :
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Em-BE-_T—=F+=-A=t+—8
IR - BXBRAERFEE ARG
KEIZ GRS 4C S B 18 495 103,267,000
BIT - BIREARRETEEER0.0678 7
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

(@)  (continued)
Notes: (continued)

(x)

(xi)

Econtext Asia was incorporated in Hong Kong and the
share of which are listed on Main Board of the Hong
Kong Stock Exchange (stock code: 1390). Econtext Asia
was engaged in provision of online payment services
and e-commerce solutions. For the six months ended 31
December 2013, the unaudited consolidated profit from
operations attributable to equity holders of Econtext
Asia was approximately HK$20,433,000 with basic and
diluted profit per share of HK$0.05. As at 31 December
2013, its unaudited consolidated net assets attributable
to the Company was approximately HK$190,000. No
dividend was received during the year ended 31 March
2014.

China Fiber was incorporated in the Cayman Islands and
the share of which are listed on Main Board of the Hong
Kong Stock Exchange (stock code: 3777). China Fiber
was engaged in the business of the production and sale
of fiber optic patch and other accessories. For the
financial year ended 31 December 2013, the audited
consolidated profit from operations attributable to
equity holders of China Fiber was approximately
RMB332,533,000 with basic and diluted profit per share
of RMBO0.260. As at 31 December 2013, its audited
consolidated net assets attributable to the Company was
approximately RMB122,000. No dividend was received
during the year ended 31 March 2014.

The fair values of the Group’s investment in listed equity

securities are based on quoted market price.

Annual Report 3 2014

95

19. BRAFEFACREEEZUBEE

(&

(@) (&)
B

)

(xi)

(%)

RUETENEEEML - ERORE
PEES AT E MR T (AR RSR < 1390) o
ROEENFRER EINRBERET
AR R - BE_T—=F+_H
=T—HIEANER  ROSEEREE
ABEHREBEZREERERNNA
20,433,000 7T + AR E AN K B E R F
BOSHE L RZE—=F+=-H
=t+—B  AREELZRRZKRER
iR G B EFE L A190,00078 7T © #E
ERHE—_T—NF=A=1t—HItF
U ER (AR B, o

FESLER A SRS EMKYT - ERG
REABERER EmRG RS :
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

. FINANCIAL ASSETS AT FAIR VALUE THROUGH 19. RAFEF A EEREEZMKEE

PROFIT OR LOSS (continued) (4&)

(b)  Particulars of investments in convertible bonds held by b) WREBELMBAAENEFRRZAEBR -
the Group as at 31 March 2014 and 2013 disclosed E—OMFEER-_FT—=F=A=+—HF
pursuant to Chapter 21 of Listing Rules are as follows: IS ER AR ESFFIBWOT ¢
Name of investee Place of Convertible bonds, Fair value
companies incorporation at cost adjustment Carrying value
EBEXRENTESE AR 3L 4t 2 ARRES  REAE DFEBE BRE1E

31/3/2014  31/3/2013 31/3/2014  31/3/2013 31/3/2014  31/3/2013
“E-mE —T-=f ZE-NF —T-=-F ZZT-NF —T-=F
=A =A =A =A =5 =A
ET=FE == == == ET=E =+—H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FHT TER FHET TER THT

Miracle Fortune Group ~ BVI - 7,000 - (27) - 6,973
Limited
BEEBFRAH REBHERHE
Treasure Billions BVI - 7,800 - (232 - 7,568
Wisdom Limited
HEEARAA EBHERHE
Venture Champion BVI 6,600 6,600 914 (1) 7,513 6,599
Limited
REHREE
6,600 21,400 914 (260) 7,513 21,140
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)
(b)  (continued)

(i)

(ii)

On 11 June 2012, the Company invested in the 3%
unsecured convertible bonds issued by Miracle
Fortune Group Limited (“Miracle”) at a face value
of HK$7,000,000, bearing coupon interest rate of
3% per annum. Miracle is an investment holding
company and its business is principally engaged in
provision of branding, products design,
distribution network development and e-business
services related to apparel and accessories
business in the PRC. The convertible bonds due
on June 2016 are convertible into fully paid
ordinary shares of Miracle with a par value of
USD1.00 each at a conversion price of HK$200,000
per share. The Company can exercise the
conversion at anytime until the maturity date. As
at 20 June 2013, the convertible bonds in the
principal amount of HK$7,000,000 with accrued
interest up to 20 June 2013 amounting to
approximately HK$31,000 was fully redeemed by

the issuer.

On 14 June 2012, the Company invested in the 3%
unsecured convertible bonds issued by Treasure
Billions Wisdom Limited. (“Treasure”) at a face
value of HK$7,800,000, bearing coupon interest
rate of 3% per annum. Treasure is an investment
holding company and its business is principally
engaged in provision of multi-media and outdoor
advertising business in the PRC. As at the time of
investment in Treasure, the investment in Treasure
did not exceed 20% of the Company’s net asset
value at that time. The convertible bonds due on
June 2016 are convertible into fully paid ordinary
shares of Treasure with a par value of USD1.00
each at a conversion price of HK$200,000 per
share. The Company can exercise the conversion
at anytime until the maturity date. As at 16 May
2013, the convertible bonds in the principal
amount of HK$7,800,000 with accrued interest up
to 16 May 2013 amounting to approximately
HK$111,000 was fully redeemed by the issuer.
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)
(b)  (continued)

(iii)

On 29 June 2012, the Company invested in the 3%
unsecured convertible bonds issued by Venture
Champion Limited. (“Venture”) at a face value of
HK$6,600,000, bearing coupon interest rate of 3%
per annum. Venture is an investment holding
company and its business is principally engaged in
professional stage performance and provision of
training in art and cultural activities in the PRC.
The convertible bonds due on June 2016 are
convertible into fully paid ordinary shares of
Venture with a par value of USD1.00 each at a
conversion price of HK$200,000 per share. The
Company can exercise the conversion at anytime

until the maturity date.

Investments in convertible bonds represent
investments in convertible bonds issued by
Venture. The investments in the convertible bonds
have debt components and embedded derivatives
components. The directors of the Company
designated the combined contracts as financial
assets at fair value through profit or loss and
recognised at fair value. The fair value of the
combined contracts as at 31 March 2014 is
determined by reference to the valuation carried
out by an external independent valuer by using
Discounted Cash Flow Method and Binominal
Option Pricing Model. The inputs are as follows:

19. BRAFEFACREEEZUBEE

(4%)

b) (&)

(iii)

RZEBE—Z—ZFXA=+HA"

KR 7] % & 1 Venture Champion
Limited ([Venture|) 217 2 3 /& £
AT MRES - ZFEFEHER
6,600,000/ T * #HERHMEFES3
[E & B o Venture & 1% & 2 Iz &
Al HFEEXB LSRR BEREEE
By 3ROBEB K XXEEB T E 2
Bl e RZZE—RFRA B2 A
% 1R 75 A] 2 #2AR (8 & A% 200,000
78 JT 5 2 & Venture & i% 1 . 1.00
ETLZHBRRE R - RAE A
R EER B ATBER T (IR ARAE -

RKERATBMBREFERER
Venture 31T 2 AR ES - R E
RAMRRES BIEEBE D RERA
TATETEILD c RAREFETE
EHEHNRIRATES AN EERE
B MBEE WRATEER -
AHEHNR_E—NF=A=1+—
B2 A THETIRE — R INEEE
BEMERARREREER_ER
HEEEEAMEREMEE - B
BwABRAT

Venture

Share price M (B
Number of share outstanding BATEINRAD
Conversion price per share BiRH(E

5| ERE 7
£ Fil%
BRI

Time to maturity
Interest rate per annum

Discount rate

Dividend yield % 8 4
Risk free rate 4 [ i | R
Volatility SR
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19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)
(b)  (continued)

(iii)

(continued)

The significant unobservable inputs used in the
fair value measurement are the underlying share
price and expected volatility. The fair value
measurement is positively correlated to the

underlying share price and expected volatility.

As at 31 March 2014, it is estimated that with all
other variables held constant, an increase/
decrease in the expected volatility by 5% would
have increased/decreased the carrying amount of
the investment by approximately HK$84,000/
HK$86,000.

In addition, it is estimated that with all other
variables held constant, an increase/decrease in
the underlying share prices by 5% would have
increased/decreased the carrying amount of the

investment by approximately HK$138,000.

20. OTHER RECEIVABLES, DEPOSITS AND

19. BRAFEFACREEEZUBEE

(%)
b) (#&)
@iy (4&)

AV EFETPAAERATABREEARK
BRBERERIERRE A TVEAE
HLARRARR(E R FRHDR IRAC IELL ©

R-ZE—ME=A=+—8  HEmR
BHMEEEFTEBERT - BHKE
B0 5% % B IR K BR T (E 15
hn, 449 84,0007 It K 86,0005 IT, ©

BEoh - [EETERTE E Mt S E A TS
ST o FARERRE _EFT TR Bk 5% 5 E B
& AREEIE 0,8k 4> 49 138,000 5 T °

20. HitbfEWRIR - BERFANKE

PREPAYMENTS
GROUP COMPANY
AEH KAT
2014 2013 2014 2013
—E-NE —FT—=F ZT-NF _—_T—=—%F
HK$’000 HK$000 HK$'000 HK$'000
FTER FABT FERT FAT
Interest receivable FE USRI B, 263 151 263 151
Prepayments ARt RIA 927 327 887 314
Other receivables and H b JiE W FRIA &
deposits paid [EENE& 21,380 3,106 21,371 3,078
22,570 3,584 22,521 3,543

The directors consider that the carrying amount of other

receivables, deposits and prepayments approximately their

fair value.
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21. BANK AND CASH BALANCES

22.
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21. BRITRBEER

GROUP COMPANY
REHE ¥ NN
2014 2013 2014 2013
—E-mE —ZT—= —E2-mFE —ZFT—=

HK$’000 HK$'000 HK$'000 HK$'000
FET THIT T FHIT
Bank balances RITEET 28,058 6,630 28,049 6,499
Fixed deposits EBTERR 45,025 = 45,025 -
73,083 6,630 73,074 6,499

The effective interest rate of the deposits range from 0.001%
to 0.9% (2013: 0.001% to 0.02%) per annum and all of them

have a maturity within three months from initial inception.

OTHER BORROWING

BRZEBEBEEFNRNF0.001%E09% (==
— =% : 0.001% £0.02%) ' FTAETFEZBEREY]
FiFE R =@ AREIE -

22. HtifEE

2014 2013

—EFE-mFE —FT—=F

HK$'000 HK$'000

FTET THBT

Other borrowing EmEE - 2,899

In 2013, the lender is a related party, whose spouse is
shareholder of the Company. The other borrowing is
unsecured, bearing interest at Hong Kong Dollar Prime Rate
of Bank of China (Hong Kong) per annum and has been fully
repaid during the year.
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23. AMOUNTS DUE FROM/(TO) SUBSIDIARIES/ 23. W (BN MR AR, EERIE
DIRECTORS

GROUP AND COMPANY

AEERAKRAE
2014 2013
—EF-mFE  —F=
HK$'000 HK$'000
TET FATT
Amounts due to directors fENESFIE 1,680 149
COMPANY
ARQT
2014 2013
—EF-mFE —T=F
HK$'000 HK$'000
FET T
Amounts due from subsidiaries A EENGIE S 40,812 6,474
Less: Impairment losses recognised - B RERIREREE (6,474) (6,474)
34,338 -
The movement in the impairment losses recognised for BB E R R RIERRZREEEZE SN
amounts due from subsidiaries is as follows: I
COMPANY
PN
2014 2013
—E-mE —T-=F
HK$'000 HK$'000
THT FATT
Balance at 1 April KU A—R 2z #&#% 6,474 =
Less: Impairment losses recognised B BEERIREREE - 6,474
Balance at 31 March R=EA=1T—Hz#&#% 6,474 =
The amounts due are unsecured, interest free and repayable AR ZUA T EER « 2B N EIRERES -
on demand.
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24. SHARE CAPITAL 24. R
GROUP AND COMPANY
FEERFAT
2014 2014 2013 2013
—E-mF —E-mF “2-=F —F-=
Number HK$'000 Number HK$'000
L= TET #A TAT
Authorised EE
Ordinary shares of HK$1 each BhEE1IETZERR 10,000,000,000 100,000~ 10,000,000,000 100,000
Issued and fully paid BERTRAR
Ordinary shares of HK$0.01 each BRAEE BT L ER
At beginning of the year REH] 644,850,760 6,449 630,250,760 6,303
Issue of shares (note a) BTG (HiEa) 110,000,000 1,100 14,600,000 146
Shares issued in acquisition of equity WEERAR AR ETRG
investments (note b) (FitiEb) 15,000,000 150 - -
Shares issued under share option RIRR R 2 Z TR
scheme (note c) (s c) 2,600,000 26 - -
Atend of the year NS 772,450,760 7,725 644,850,760 6,449
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24. SHARE CAPITAL (continued)

Notes:

(@)

On 2 January 2014, the Company entered into the placing
agreement with the placing agent pursuant to which the
placing agent has conditionally agreed to place, to not less
than six placees for up to 70,000,000 new shares of the
Company at a price of HK$1.42 per placing share. The placing
was completed on 14 January 2014 and the independent third
parties did not become a substantial shareholder after the
completion of placing. The aggregate nominal value of the
placing share issued is HK$700,000.

On 29 August 2013, the Company entered into the placing
agreement with the placing agent pursuant to which the
placing agent has conditionally agreed to place, to one or
more independent placee(s) for up to 40,000,000 new shares of
the Company at a price of HK$0.50 per placing share. The
placing was completed on 10 September 2013 and the
independent third party did not become a substantial
shareholder after the completion of placing. The aggregate
nominal value of the placing share issued is HK$400,000.

On 20 March 2013, the Company entered into the placing
agreement with the placing agent pursuant to which the
placing agent agreed to place, on a best effort basis, to one or
more independent placee(s) for up to 14,600,000 new shares of
the Company at a price of HK$0.50 per placing share. And on
28 March 2013, the placing was completed. The aggregate
nominal value of the placing shares issued under the placing is
HK$146,000.

On 13 May 2013, the Company entered into the agreement
with the vendor pursuant to which the Company has
conditionally agreed to acquire and the vendor conditionally
agreed to sell the sales shares and sales loan for a total
consideration of HK7,500,000 by issuing 15,000,000
consideration shares at an issue price of HK$0.5 per share. On
21 January 2014, issue of consideration shares has been
completed at market quoted price of HK$1.86 per share and
aggregate nominal value is HK$150,000.

On 27 January 2014, a total of 2,600,000 share option was
exercised at the subscription price of HK$0.2552, and total of
2,600,000 shares are issued with aggregate nominal value of
HK$26,000.
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24. BRAK ()

i

(@)

R-ZE—NE—A-H AQArRHEEERIE
VEEHH - Bt BEEREBRERERSE
ARARE AR 1.42 8T 2 B - (AR DR 7S A A
fit A\ Bt & £ % 70,000,000 B& AR 2 RIFT %D © AL
EETHER-_Z—WF—ATMBEZEN ' B
BBEVE= A WERRESETKEKAEE
AR o FrEs1THRE & AR 0 2 42 TE {8 /% 700,000 7
=

RZZF—=FN\A=+NA ' AARHERER
BV EEEHE Bt BEERBBERERE
REREE R 0.50487T 2 B - m— BN
£ 98 37 A BE A B & 5 2 40,000,000 AR R A BT
BH - REEEER _E—=FALA+HB=
X - A BN 6 = H WENE S SETME
RAXTERR FRTEEROZLEER
400,000 7T °

RZT—=F=A=+H  AQrHEEENXE
RIVERERE - Bt RERERERSRKRE
SR 0.508 T2 BI% - MAM—BRIA LB
37 A BE A S B & % 14,600,000 A& 78 A &) 57 AR
B -REFHEENR-_T—=F=A=+/\H=
BE o RIREE FEMBTRERND ZREER
146,0007& 7T °

R-T—=FRF+=H ' ~AAREBHEL
e - Bt ARARAKEREKRERERE
BERBELEFERNKFEER  ARER
7,500,000/ 7T - AARBEBRETEER
0.57% 7T % 77 15,000,000 A% X &8 B 19 32 1+ » A
—ZT—mFE—A=+—R8  BITAERGDE
MEHRESTRISHE TR BEHESR
150,000 7T

RZZE—mF—F=++tH & £2600,000
DEERHE R R (B 0.2552 8 T T T{E - A%
172,600,000 f% A% 15 + 8 E{E 5 26,0007 T ©
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25. RESERVES 25. f#fE
COMPANY
N
Investment Share
Share revaluation option Accumulated
premium reserve reserves losses Total
REEM
RAEE #E BRERE RitE#E st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THET TAET THET TAT
At 1 April 2012 R=ZZE——FWA—H 53,948 1,278 4,730 (29,365) 30,591
Loss for the year AEEER = = = (15,020) (15,020)
Other comprehensive income  Hfh 2 EKz
— Release of investment — HERHENH
revaluation reserve BERERKE
upon disposal of BhEE
an available-for-sale
financial assets - (1,278) - - (1,278)
Total comprehensive income  ANFE 2 E A5
for the year - (1,278) - (15,020) (16,298)
Issue of shares BITRAD 7,154 = = = 7,154
Share issue expenses B BITRY (73) = - - (73)
At 31 March 2013 and RZZE—=%=H
1 April 2013 =+—Bk
—E—=FmH—H 61,029 - 4,730 (44,385) 21,374
Loss for the year AEEER - - - (70,828) (70,828)
Total comprehensive income  RNEE 2 ENFES
for the year - - - (70,828) (70,828)
Issue of shares BT 118,300 - - - 118,300
Shares issued on acquisition of ~ UZEE AR AN &
equity investments Bk D 27,750 - - - 27,750
Shares issued under share R AT 2
option scheme BT 930 - (291) - 639
Forfeiture of share option BRI
expenses - - (872) 872 -
Recognition of share options ~ #EFRBEAL 12 - - 51,216 - 51,216
Share issue expenses R ETHX (797) - - - (797)
At 31 March 2014 R-Z—MF
=A=+—H 207,212 - 54,783 (114,341) 147,654
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RESERVES (continued)

The following describes the nature and purpose of each

reserve within owners’ equity:

Reserve

E

25. & (&)
AT AN HE AR REZIEERE 62
s

Description and purpose

iR B

Share premium

W0 5 (B

Investment revaluation reserve

REB MRS

Exchange reserve

IE 5 it

Share option reserve

TR R

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”), was
adopted pursuant to a resolution passed on 9 April 2009 for
the primary purpose of providing incentive to directors and
eligible employees. Under the Scheme, the Board of Directors
of the Company may grant options to eligible employees,

including directors of the Company and its subsidiaries, to

Amount subscribed for share capital in excess of nominal value.

RERASEBHEE -

Gains/losses arising on recognising financial assets classified as available-

for-sale at fair value.

REATEERD BRI LENBEEMES 2 Wt Bia -

Gains/losses arising on retranslating the net assets of foreign operations

into presentation currency.

L2 EREMRE I EREEFEMEELEZ Kt BE -

Cumulative expenses recognised on the granting of share options to the

employees over the vesting period.

Th R MM A B B R L R iR RAt R

26. BRRRESTE
ARBRRER -_TEAFMANBBBRE
R MIEARIE B ([518))) - EB A MBRE
BERAAKREES - BIBHE ARRESS
AMAEIEEE (BEARAREHBARE
) B ARBAR AR 2 BEIRE o SEE
N B AR AR B S AR (B 1,008

subscribe for shares of the Company. Consideration of

HK$1.00 is payable by each grantee upon acceptance of an

option.
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26. SHARE OPTION SCHEME (continued)

On 28 August 2013, the shareholders have approved the
refreshment of the 10% scheme mandate limit under the
Scheme of the Company in the annual general meeting. The
total number of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10% of
the shares of the company in issue at any point in time,
without prior approval from the Company’s shareholders.
Option previously granted under the Schemes including
those outstanding, cancelled, lapsed in accordance with the
Scheme or exercised options will not be counted for the
purpose of calculating the limit as “refreshed”. On 24 January
2014, the number of shares in respect of which options had
been granted to eligible persons under the Scheme was
64,430,000, representing 8.37% of the shares of the Company
in issue at that date. Options granted to independent non-
executive directors in excess of 0.1% of the Company's share
capital and with a value in excess of HK$5 million must be

approved in advance by the Company’s shareholders.

The following table discloses movements of the Company'’s
share options granted under the Scheme during the year
ended 31 March 2014:

6. BBIR#ERE (&)

RZZ—=FN\A=+/\H  BRREEAREA
FRE FHEFHAA R EBE T Z 10%:1 2
RREREE - RSARBIRESLIE - IRIEFT
IR B RERT P R IR (D BB TS BARA
BB 2 B BT 10%  BERE 2R
ZEERE (BERAITE BTl BIEER
BEETEIB KRBT 2 BRI KT 5 A
[fEE3 | REE - NZT—F—A=+mA -
RIBFTEIE RS B A TR ZBRERTS &
B& 5 21 B % 64,430,0000% * HHERARFE H
ZEEITIRD8.37% c AR B IEMITE SR
2 BAIRERBANRRA0.1% R BB
5,000,000 7T + AIZEEEAR A RIRER F STt -

TEEBRBE_FNF=A=1t—HILF
ARG BB AN D R B R 2

Number of share options
ERERE
Ratify
Exercise At Granted Exercised Lapsed previous At
Exercise price 1 April during during during lapsed 31 March
Category Date of grant period per share 2013 the year the year the year  share option 2014
R=8-Z% AURE R-E-DF
El RiAH i ] SRTRE mA-H ERRH QTR FREN AWERE ZA=t-B
Executive director 30 March 2012 30 March 2012 to HK$0.2552 6,300,000 - - - - 6,300,000
30 March 2017 BT
Hi18% Z2-ZEZA=tH  ZE-ZF=R=THE
ZE-tFZA=1A
Non-executive director 30 March 2012 30 March 2012 to HK$0.2552 6,300,000 - - (6,300,000) - -
30 March 2017 BT
FHTES “E-CESAStR CE-CEZRtRE
“Z-tE=A=1H
Independent non-executive 30 March 2012 30 March 2012 to HK$0.2552 2,000,000 - (1,000,000) - - 1,000,000
directors 30 March 2017 BT
BUIHITES “EF-H=tH SR FCASTEE
ZE-tE=A=1H
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26. SHARE OPTION SCHEME (continued)

26. BRERE(E)

Number of share options
REHE
Ratify
Exercise At Granted Exercised Lapsed previous At
Exercise price 1 April during during during lapsed 31 March
Category Date of grant period per share 2013 the year the year the year  share option 2014
R=8-z& ATBE R-F-mE
£l RiAH fE8 BRTEE BA-A FRRI QTR FREN ANERE ZA=t-B
Employee 30 March 2012 30 March 2012 to HK$0.2552 1,000,000 - (600,000) (400,000) - -
30 March 2017 BT
ER Z3-ZE=f=tH —5--£=f=1HE
ZZ-tE=A=tH
Consultants 30 March 2012 30 March 2012 to HK$0.2552 26,200,000 - (10000000  (19900000) 18900000 24,200,000
30 March 2017 BT
B ZE-ZF-A=tR ZB-Z§ZA=TRZ
“Z-tE=A=1H
Executive director 24 January 2014 24 January 2014 to HKS1.824 - 6,500,000 - - - 6,500,000
23 January 2019 AL
ATES ZE-ME-AZtWA  —E-ME-A-TMAZ
“E-NE-A-t=R
Non-executive director 24 January 2014 24 January 2014 to HK$1.824 - 2,600,000 - - - 2,600,000
23 January 2019 A
FATER “T-M5-A=tMB —T-ME-A-tRmAZ
“E-NE-A-t=R
Independent non-executive 24 January 2014 24 January 2014 to HKS$1.824 - 1,000,000 - - - 1,000,000
directors 23 January 2019 BT
BUNnES “E-ME-R-tMA  —E-ME-A-1MAZ
ZE-hE-R=t=R
Employee 24 January 2014 24 January 2014 to HKS1.824 - 6,600,000 - - - 6,600,000
23 January 2019 BT
[E8 “3-RF-A-tRA —Z-REF-A-1BAZ
Z2-NE-AZt=H
Consultants 24 January 2014 24 January 2014 to HKS1.824 - 47,730,000 - - - 47,730,000
23 January 2019 BT
l Z2-ME-A-tRE  Z2-RE-A-TREE
“F-NE-Azt=R
Total @t 41800000 64,430,000 (26000000 (26600000  18,900000  95930,000
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26. SHARE OPTION SCHEME (continued) 26. BRRFESTEI(E)

The number and weighted average exercise price of the share
options exercisable at the end of the reporting period are
95,930,000 (2013: 41,800,000) and HK$1.3089 (2013:
HK$0.2552) respectively.

The weighted average remaining contractual life for share
options outstanding at the end of the reporting period is 4.2
years (2013: 4.0 years). The weighted average share price at
the date of exercise of options exercised during the year was
HK$1.73 (2013: Nil).

The total number of securities available for issue under the
share option scheme as at 31 March 2014 was 95,930,000
shares (2013: 41,800,000 shares) which represented 12.42% of
the issued share capital of the Company as at 31 March 2014
(2013: 6.48%).

On 24 January 2014, the Company issued equity-settled
share-based payments to certain directors and grantees as
compensation. Equity-settled share-based payments are
measured at fair value (excluding the effect of non market-
based vesting conditions) at the date of grant. No vesting
condition was imposed and the share options were
exercisable immediate on grant date. The fair value of the
equity-settled share-based payments determined at the date
of grant and expensed when the share options accepted by
grantee. The total estimated fair value of the share option was
HK$51,216,000, which had been expensed in profit or loss and
credited in the share option reserve during the year (2013:
Nil). The following significant assumptions were used to

derive the fair value using the Binomial option pricing model:
1. an expected volatility range of 95.07 per cent;
2. expected annual dividend yield range equal to zero;

3. the estimated expected life of the options granted

during the year is 5 years; and

4. the quoted risk free rate with expected life of 5 years
were 1.35 per cent, which are adopted to calculate the

fair value of options granted on 24 January 2014.
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# & o 7l £95930,00005( = & — = 4 :
41,800,00017 ) % 1.30897%% T( = — = F :
0.2552787T) °

R & HIARRIT R AR I 2 IR & 40
FEHAI2E(ZT—=4 1 40%F) - FRET
(ERE R (T8 B B 2 IR I AR (B 5 1.73 78
T(ZE—=F 1 #|,)

RZZ—WMF=A=+—8 BREFEET
AR 1T 2 BB A A E5 95,930,000 (= F—=
£ : 41,800,000%) fxfn  HERARRR=-F
—NE=A=+—HZBETRA1242%(=
T—=1F : 648%) °

RZZE—WHF—A=+WAE  ARFARETE
KA A VR = 4 B AR D 1 SRAE A
18 - A E RN A RAE L A BRIRATE
STE(TREUENSAER ZEBIEH 27
L) o BEAHT AN BB AR - T AR R
R B ARSI TE c A EUROERZ A
FERELDAREE - WR AR AZRERE
R -GN BREZHFTAFERE
51,216,000 TE R BmHP X - Wt AR
BEE(CE—=F &) - FR-BEAHETE
BEXGEQAFERBRANTEABRRE

1. TEHIRIREEA95.07%

2. FEHREFXHEMAFINT:

3. HFAERLBERERESFHASE K

4. BMAER-_T-OFE—H - +HMOBEMER

HERE s A FEMENBETFHRAS
F 7 ERBRFIEA1.35% °
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SHARE OPTION SCHEME (continued)
The volatility assumption, measured at the standard deviation
of expected share price returns, is based on a statistical

analysis of daily share prices over the last five years.

The Binomial option pricing model requires the input of
highly subjective assumptions. As changes in subjective input
assumptions can materially affect the fair value estimated, in
the Directors’ opinion, the existing model does not
necessarily provide a reliable single measure of the fair value

of the share options.

NET ASSET VALUE PER SHARE

Net asset value per share is calculated by dividing the net
assets included in the consolidated statement of financial
position of approximately HK$141,829,000 (2013: net assets of
HK$34,091,000) and the number of ordinary shares in issue as
at 31 March 2014, being 772,450,760 (2013: 644,850,760).

RELATED PARTY TRANSACTIONS
(@) Compensation of key management personnel, including
the directors and other members of key management,

during the year is as follows:

26.

27.

28.

SRR & (E)
&HJ%FEﬁZ@EF%ﬁ;Z&%F“
BEAFEERBZHIHHNAEE -

fIE_tHE%Z‘E{E@E;TEjK%J)\mﬁi%ﬁfﬁi%ﬁ‘

BIERMERRE - AR EBRBABRR
BEEHATEBENERATE - aézé%‘ﬂﬂ%
BAEEXARMUARHAIESE T E2EREQT
B2h% -

BREEFE
BREBEFERTAGABBRRARZBEF
E47141,8290008 (= —=4F: BEFE
34,091,000 70 ) BR AR ZZ —NFE=A=+—

HzBRTEREBEB 772450760 ( ==
— =% : 644,850,760%) 5+ & -

BEALTRS
() TEEBAB(BEEERAMIEEER
AB)ERBEBIIMT :

2014 2013

—E-mFE —T-=F

HK$'000 HK$'000

FET FHETT

Salaries, allowances and benefits in kind %% « ZEF R EWHIZ 17,368 2,171
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28. RELATED PARTY TRANSACTIONS (continued) 28. MEALRS (&)
(b) During the year, the Group entered into the following b) FR NEEZEMEALTFIZATR
transactions with related parties: 2
2014 2013
Name of related party Nature of transaction —E—M0F —T—=F
REALER RHMHE HK$'000 HK$'000
FTHEx THET
United Gain Investment Limited Investment manager fee - 41
("United Gain"”) (note i)
BEIRERR AR ([HE) REKIBER
(F=ED
China Everbright Securities (HK) Investment manager fee 720 660
Limited (“China Everbright”)
(note ii)
PR KBS (BB)BRAT KREKEER
(MR YR D) (PRRE i)
China Everbright Placing commission fee 182 73
PEE R REMTER
China Everbright Broker commission charge 312 -
PEE R ruremek®E
China Everbright Interest expenses 37 -
PEE R MBF
Jade Bright Limited/Deng Li Share of office lease expenses 4,800 1,600
(note iii)
RBABER AT, BN (M aLiii) PP AEREFRX
Mr. Chen Yin (note 22) Other borrowing - 2,899
BRIl ST A (BT aE22) HhfEE
Interest expense on borrowing 2 26
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

28. RELATED PARTY TRANSACTIONS (continued)

(b)

(continued)

Notes:

(i)

(ii)

(iii)

In March 2009, the Company and United Gain entered
into an investment management agreement for
appointing United Gain as investment manager of the
Group. The annual investment manager’s fee is
equivalent to the higher of HK$100,000 or 1.25% of the
Group's net asset value, provided that such annual fee
shall not exceed HK$600,000. On 30 April 2012, the
Company and United Gain agreed to terminate the
investment management agreement with effect from 1
May 2012.

On 30 April 2012, the Company entered into an
investment management agreement with China
Everbright, the new investment manager of the
Company, for a period of three years effective from 1
May 2012. The annual investment manager’s fee payable
to China Everbright is HK$720,000 (2013: HK$720,000).

Jade Bright Limited, a shareholder of the Company, and
Mr. Deng Li, a director of Jade Bright Limited, had
undertaken to share the office rental and building
management expenses.

Annual Report 3 2014

111

28. EALTRS (£&)

(b)

(#&)

B

(i)

(ii)

(iii)

R-ZETNEFE=F AR FEE I
BEEBWZE  UERTHRANEEIR
BB -BFERELBERAMBER
100,000 T3k AN 5 B & B F (B .2 1.25%
(UABmEAR%E) EEEFETGBA
600,000 - RZZE——FWA=+
B+ AN R B IHE R IR E BRI
F BT —FERA-AEER-

RZZ——FEWNA=+H " ARFEHE
MRERBRENXKRFIIREEE
H AT —_FRAHBER A
H=%F - SFENPBEI R ZIRELE
£ F /720000 (=T — = &
720,00077T) °

ARRRRBAERARRBHERA
RIEEMNAEEREIERLEHS
RETERRX °
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

29. GAIN ON DISPOSAL OF A SUBSIDIARY 29.

On 21 February 2012, the Group entered into the agreement
with an independent third party for the disposal of 100%
equity interest in Asia Light Limited and the assignment of the
amount due from the disposal group to holding company at a
cash consideration of HK$1 million. The disposal was
completed on 20 April 2012. A gain of approximately
HK$3,681,000 was resulted in the disposal.

HE— KRB A R Z W
MRZE—Z—F-_A=+—B ARFIE—-ZE
SN EB=FFIL i 0 AR 2 (E 1,000,000 7T
& Asia Light Limited 2 & 5 A& At e N 8258
HESEARERARZAIE - HEFHEER
ZE——FWAZTHAREK - HESEERK
7549 3,681,0007% 7T °

HK$'000
FHBT
Property, plant and equipment M - BB R&E 187
Available for sale financial assets AHEMBEE 3,429
Other receivables, deposits and prepayment Efb R EIR « e MR FIE 753
Bank and cash balances RITRIR LT 7
Amount due to holding company FER —RIER A AR (4,313)
Other payables and accrued charges E At T FRIE R T & F (2,008)
Net liability BEFE (1,945)
Realisation of exchange reserve BINE (5,049)
Net liabilities disposed of EHAEFE (6,994)
Assignment of amount due to holding company B E LR A A RUR 4,313
Gain on disposal & WS 3,681
Total Consideration HRE 1,000
Net cash flow on disposal of a subsidiary HE—ZXMBARICREREFE
Consideration settled in cash HetERE 1,000
Bank and cash balances of the subsidiary disposed of & H B A7 2 E1T RIE S &TF (7)
Net cash flow in respect of the disposal HEFHEZBESREF5E 993
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

30. RETIREMENT BENEFIT SCHEME

31.

The Group has participated in a defined contribution
Mandatory Provident Fund Scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance for
all eligible employees in Hong Kong. The assets of the MPF
Scheme are held separately from those of the Group, in funds
under the control of trustee. Under the scheme, each of the
Group (the employer) and its employees makes monthly
contributions to the MPF Scheme at 5% of the employees’
earnings as defined under the Mandatory Provident Fund
Scheme Ordinance. The contributions from each of the
employer and employees are subject to a maximum
contribution of HK$1,250 per month and thereafter
contributions are voluntary. No forfeited contribution is
available to reduce the contributions payable in the future

years.

The total contributions charged to the consolidated income
statement amounted to approximately HK$39,000 (2013:
approximately HK$28,000), representing contributions
payable to the MPF Scheme by the Group in respect of the
year ended 31 March 2014.

OPERATING LEASE COMMITMENTS
At the end of reporting period, the minimum lease payments
under non-cancellable operating leases for leased premise

are payable as follow:

30.

31.

RIKERGTE
AEBZRRHERTBSHGISMEARE
REERESHTRHRABEEAERE
([aiEestdl))  BESHEZEERAEE
ZEENFH  AERARGZESREEA - RE
“Zitd AEE(RX) REEESERRESR
ZHE(EZRRBIMERTES RN 2 5%
FARBESEELHR - BEREEEE
ZHAERDR/ETA12508 T & 2 HHB
B8 o WAL WM AR A RE A Z K -

STAGRE IR 2 R 4EEE4939,00078 (=
T— =4 : #)28000/87T) ' EAEBEREE
—E-ME=A=1+—HILFEEMNRESLT

2K -

REHEARE
RIBERR - BB E S HEREE
¥Rz RERBEHEMT -

2014 2013

—B-mFE —T=fF

HK$'000 HK$'000

FHET TET

Within one year —FE R 1,713 9,036
In the second to fifth year inclusive E_FEEFRF(BHEEREMEF) 3,160 -
4,873 9,036
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. SUMMARY OF FINANCIAL ASSETS AND 32. REHEP2HMBEERVEAEM
FINANCIAL LIABILITIES BY CATEGORY z
The following tables show the carrying amounts and fair TR R EE 4R AT SR TE AN R B KR AR A B B S
values of financial assets and liabilities of the Group and the BEERBEZEREELATE :

Company as defined in note 4(f):

GROUP
A%H
2014 2013
—E-MF —FT—=F
Carrying Fair Carrying Fair
amount value amount value

AREE DY¥E R E N¥E
HK$'000  HK$'000 HK$'000 HK$'000
FTERT FTERT THAT TAT

Financial assets BKEE
Available-for-sale financial A HETIEEE
assets 14,900 14,900 - -
Fair value through profit or loss: &2 A F &z AT
BaRRIE
— Designated at initial — VIS HRRIETE
recognition 7,513 7,513 21,140 21,140
— Held for trading — HEEE 20,282 20,282 454 454
Loans and receivables: B R EWGRIA
— Other receivables, deposits — HE b BULFIE « 124
and prepayments BIEMRE 21,643 21,643 3,257 3,257
— Bank and cash balances —RIOTRREET 73,083 73,083 6,630 6,630
Financial liabilities BEaE
Financial liabilities measured at #Z Ak ANzt 8 2
amortised cost WigaE (3,197) (3,197) (4,519) (4,519)
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

32. SUMMARY OF FINANCIAL ASSETS AND

32. RERE D 2HBEERMBRER

FINANCIAL LIABILITIES BY CATEGORY E(E)
(continued)
COMPANY
PIN/N|
2014 2013
—E-mF =%
Carrying Fair Carrying Fair
amount value amount value
REE A¥E AREE ~NFEE
HK$'000 HK$'000 HK$'000 HK$'000
F#ET FHExT THIT FHIT
Financial assets MiEEE
Fair value through profit or loss: & A (At AFE
B
— Designated at initial — NI HERRIEE
recognition 7,513 7,513 21,140 21,140
— Held for trading —REER 20,282 20,282 454 454
Loans and receivables: B R ERGRIA
— Other receivables, deposits — E A EUTFIE - 1245
and prepayments N IE A 21,634 21,634 3,229 3,229
— Amounts due from — B B A R FE
subsidiaries 34,338 34,338 - -
— Bank and cash balances — R NRIREET 73,074 73,074 6,499 6,499
Financial liabilities b 5= K
Financial liabilities measured at &K At 2 2
amortised cost Wi aE (3,179) (3,179) (4,510) (4,510)

The following tables provide analysis of financial instruments

carried at fair value by level of fair value hierarchy:

Level 1:
F—

Level 2:

TRIRRAFEZERE D

BIAS

ARFEFIEZ W

Quoted prices (unadjusted) in active markets for identical assets or liabilities;

MHRABEX BB ERTIGRE CREHE)

Inputs other than quoted prices included within Level 1 that are observable for the asset or

liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

E_M

Level 3:
inputs).
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

32. SUMMARY OF FINANCIAL ASSETS AND

32. RERE D 2HBEERMBRER

FINANCIAL LIABILITIES BY CATEGORY E(E)
(continued)
GROUP
AEE
2014
—E-mEF
Level 1 Level 2 Level 3 Total
F—& Fo& e At
HK$'000 HK$'000 HK$'000 HK$'000
THET TET FET FHET
Available-for-sale financial HENKEE
assets
— Private equity securities — FLERHERE 5 - - 14,900 14,900
Financial assets at fair value A FETAEER
through profit or loss RECHMEEE
— Listed equity securities — FTREES 20,282 - - 20,282
— Investments in convertible  — &R AR (EFH
bonds - - 7,513 7,513
20,282 - 22,413 42,695
COMPANY
PIN/NE
2014
—ZE—MmF
Level 1 Level 2 Level 3 Total
& B E=R mat
HK$'000 HK$'000 HK$'000 HK$'000
THET THExT FHET FHET
Financial assets at fair value R AFEFAEERR
through profit or loss BEZHBEEE
— Listed equity securities — FkEE S 20,282 - - 20,282
— Investments in convertible  — RERA[HRLES
bonds - - 7,513 7,513
20,282 - 7,513 27,795
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

32. SUMMARY OF FINANCIAL ASSETS AND 32. RERE S 2MBEERMBEES

FINANCIAL LIABILITIES BY CATEGORY E(E)
(continued)
GROUP AND COMPANY
REERAAFA
2013
—E-=F
Level 1 Level 2 Level 3 Total
F— B/ E=M st
HK$'000 HK$'000 HK$'000 HK$'000
FATT FHIT FHIT FATT
Financial assets held for BIEEEHKEE
trading
— Listed equity securities — kRS 454 = = A4
Financial assets at fair value R FETAEER
through profit or loss REZHMEEE
— Investments in convertible  — R E R AI AR E
bonds - - 21,140 21,140
454 - 21,140 21,594
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

32. SUMMARY OF FINANCIAL ASSETS AND
FINANCIAL LIABILITIES BY CATEGORY
(continued)

Reconciliation for financial instruments carried at fair value

32. RERE D 2HBEERMBRER
E (&)

RIEEATTREREARE (F=H) UATE
I 0Bt 15 2 T -

based on significant unobservable inputs (Level 3) are as

follows:
GROUP A%

Financial
assets at Available Available
fair value for sale for sale
through financial financial
profit or loss: assets: assets:
Investmentsin  Investmentsin  Investments in

convertible convertible  unlisted equity
bonds bonds securities Total
RAFEFAE THE
BEREY THE BBEE:
MREE : RE HMBEE: RE RER
RTBRES RIBRES FLTREARS st
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TET TAT
At 1 April 2013 RZZ—=4MA—H 21,140 - - 21,140
Redemption B (14,800) - - (14,800)
Purchases BE - - 16,390 16,390
Total gain/(loss) ays/ (B18)
— in profit or loss (note a) —RER (fizta) 1,173 - - 1,173
— in other comprehensive income — RAMZERE
(note b) (Hi&Eb) - - (1,490) (1,490)
At 31 March 2014 RZE-EE=R=+—H 7,513 - 14,900 22,113
Gain recognised in profit or loss RASENRERS
relating to financial instruments EREFIBIA
held by the Group at the end of REZHRER 2 s
reporting date 1,173 - - 1,173
At 1 April 2012 R-Z——%NA—H 2976 15,296 - 18,272
Redemption ED (4,482 (14,018) - (18,500)
Purchases ] 21,400 - - 21,400
Total gain/(loss) B/ (B8
— in profit or loss (note a) —RER (fiiEa) 1,246 = = 1,246
— in other comprehensive income — REM2ERES
(note b) (M3ED) = (1,278) = (1,278)
At 31 March 2013 RZE—=5=R=1—H 21,140 - - 21,140
Gain recognised in profit or loss FASERGERS
relating to financial instruments EREMBIBIA
held by the Group at the end of REETHER 2 s
reporting date 1,246 = = 1,246
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

32. SUMMARY OF FINANCIAL ASSETS AND

FINANCIAL LIABILITIES BY CATEGORY

(continued)

32. RERE D 2HBEERMBRER

Z(E)
COMPANY &2 7]
Financial assets
at fair value Available
through for sale

profit or loss:
Investments in

financial assets:
Investments in

convertible convertible
bonds bonds Total
BAFEFTAL
BREEZ AHE
BREE RE HKEE RE
INEIE:JREE R R E S st
HK$'000 HK$'000 HK$'000
FEx TET FTEx
At 1 April 2013 RZZE—=FMA—H 21,140 - 21,140
Redemption ol (14,800) - (14,800)
Total gain B
— in profit or loss (note a) — Bz (fisEa) 1,173 - 1,173
At 31 March 2014 R-E-FE=A=+—H 7,513 - 7,513
Gain recognised in profit or loss relatingto ~ BLAA AR RS B EA 4L REF
financial instruments held by the Company Pzt TARBzF
at the end of reporting date R 2 W 1,173 - 1,173
At 1 April 2012 RZE——FMA—H 2,976 15,296 18,272
Redemption fB o (4,482) (14,018) (18,500)
Purchases EE 21,400 - 21,400
Total gain/(loss) Bl (E18)
— in profit or loss (note a) — Bz (s a) 1,246 - 1,246
— in other comprehensive income (note b) — REMZ2EYES (FizEb) - (1,278) (1,278)
At 31 March 2013 RZZ—=F
=B=+—H 21,140 - 21,140
Gain recognised in profit or loss relatingto ~ BLAA AIRRE H EA 4 R
financial instruments held by the Company Pz TARBEP
at the end of reporting date R W= 1,246 - 1,246
Notes: Pt
(a) Included in the change in fair value of financial assets at fair (a) uf)\?ﬁ@?ﬁuf)\ﬁ?ﬁﬁ? IR 7B EERN

value through profit or loss.

(b) Included in the other comprehensive income related to

investment revaluation.
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

33. FINANCIAL RISK MANAGEMENT OBJECTIVES  33. BiEMEEBEERBER

AND POLICIES

The Group's major financial instruments include equity
investments, other receivables, other payables, borrowing
and amount due to directors. Details of these financial
instruments are disclosed in the respective notes. The risks
associated with these financial instruments and the policies
applied by the Group to mitigate these risks are set out
below. Management monitors these exposures to ensure
appropriate measures are implemented in a timely and

effective manner.

Interest rate risk

Except for the cash and cash equivalents which carry floating
interest rate, the Group has no other significant interest-
bearing assets with floating rates. The Group’s income and
operating cash flows are substantially independent of

changes in market interest rates.

Sensitivity analysis

Assuming the balance at 31 March 2014 was the amount for
the whole year, if the interest rate was 50 basis points higher
or lower and all other variables were held constant, the
Group's loss for the year ended 31 March 2014 would
decrease or increase by HK$365,415 (2013: decrease or
increase by HK$33,148).
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ZBERESINNT © B B BRI % 5 B R A RE R
B RBEREES BRI

2= [ B
BRSRALZENUIBFIRT 8 - £
B A AT B R 5 2 BAM B A -
AEBYAREER S REABSHBIRT
BRIREH -

BRED
BEN-_Z-—ME=A=1+—"RHZHERTIEF
258 AR LS TR S0 EER - AT
BEMEHESTE  AAKEHE—_T /N
FZA=tT—RLEFEZEEGRDHIEM
3654158 L (ZE—=4F : JHkIE 33,148
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33. FINANCIAL RISK MANAGEMENT OBJECTIVES  33. BiEKREEEERBE (&)

AND POLICIES (continued)

Foreign exchange risk

The Group operates internationally and is exposed to foreign
exchange risk arising from various currency exposures,
primarily with respect to the Renminbi (“RMB”). Foreign
exchange risk arises from future commercial transactions,
recognised assets and liabilities and net investments in

foreign operations.

Sensitivity analysis
The following table shows the sensitivity analysis of a 5%
increase/decrease in RMB against the Hong Kong dollars, the

effect in the loss for the year is as follows:

S EE /L B2

REBEBBB  AXKEZEHEEZIME
Rk - HhEZREBRKAEARE(TARE]D -
SMNERBRIKRBBINEBZRKAER S - O
REERBBARIREFE -

BBEDT
TRITARBEBTLAE, RES%HRF
EEETEZGUREDT

GROUP
rEE
Impact of RMB
ARB &
2014 2013
—E—mF —F—=
HK$'000 HK$'000
TET FABT

Increase/decrease in loss for the year

AR R BRI N, R

309 305

Equity price risk

The Group is exposed to equity price risk arising from
investments in convertible bonds, investments in PRC unlisted
equity securities and investments in Hong Kong listed equity
securities, which were classified as either available-for-sale
financial assets (note 18) or financial assets at fair value
through profit or loss (note 19) on the consolidated statement
of financial position. To manage its price risk arising from
investments in financial assets, the Group diversified its

portfolio.
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33. FINANCIAL RISK MANAGEMENT OBJECTIVES 33.
AND POLICIES (continued)
Equity price risk (continued)
Sensitivity analysis
The following table demonstrates the sensitivity to every 5%
(2013: 5%) change in the fair value of the financial assets with
all other variables held constant and based on their carrying
value amounts at the end of the reporting period. For the
available-for-sale investment, the impact is deemed to be on
the investment revaluation reserve and no account is given for
factors such as impairment, which might have impact on the

income statement.

A=+—HIEFE

BHEREERERBEK(E)

BRAER R (E)

BRED T
TRAPEMEEMEHERFTEZIBERT
REMBEENHRSMR 2 RAESEHE
RFEGSHBE)(ZF—=5F : 5%) 2GRUE °
RALEPBEENS - BRAESHE LK
REEMRBEBKREE - M EZ B MR
BEARETERER AR -

GROUP
LS
Impact of
Impact of Impact of investment in
investments in available for sale Hong Kong listed
convertible bonds financial assets equity securities
TRRESRE THENKEE ERLARE
58 #a BERECHE
2014 2013 2014 2013 2014 2013

“E-ME —T-=F ZB-NF —T-=-F “Z-NE —T-=F
HK$'000  HK$000 HK$'000  HK$000 HKS$'000  HK$'000
TER TET TER FAT TET TAL

Increase/decrease in loss for the year AEEBREM HD 376 1,057 - = 1,014 23
Increase/decrease in other equity reserve HiERS BN s - = 745 - - -
Credit risk EER

The Group has no significant concentrations of credit risk.
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

33. FINANCIAL RISK MANAGEMENT OBJECTIVES 33. M¥REKBEEEERBEK(Z)
AND POLICIES (continued)
Liquidity risk REE T E R
In the management of the liquidity risk, the Group monitors HREBRBDECARMNS - ARG R
and maintains a level of cash and cash equivalents deemed EEERAETHR IS RESEEYKT - LA
adequate by the management to finance the Group’s REAEEEBLERMES  WAERERE
operations and mitigate the effects of fluctuation in cash BB E BT —=FREEMS * &%
flows. With regard to 2013 and thereafter, the liquidity of the EznghEeEZERN B HEBERE IR
Group is primarily dependent on its ability to maintain EREURBRBEITREETRHEEES Y
adequate cash flow from operations and to raise funds 8877+ DARNMETS B B R R H B RS AHE o
through issue and allotment of new shares to meet its debt
obligations as they fall due.
The maturity profiles of the Group’s and the Company’s REBRARRRHRERARZ M BB AT
financial liabilities at the end of reporting period are as WA
follows:
GROUP &
Weighted
average Total
effective Less than 1yearto undiscounted Carrying
interest rate 1 year 5 years cash flows amount
T FRRRE
BRA= R —FEIF RERE REE
% HK$'000 HK$'000 HK$'000 HK$'000
THT THET TR THEL
As at 31 March 2014 RZE-NE=RA=+—H
Other payables and accrued HibERER
charges BT ER N/ATEH 1,589 - 1,589 1,589
Amount due to directors ENEZHE N/A R F 1,608 - 1,608 1,608
3,197 - 3,197 3,197
As at 31 March 2013 RZE—=%=A=+—H
Other payables and accrued HA R FIER
charges g N/ARE A 1,471 = 1,471 1471
Borrowing BE 5.00% 2,899 - 2,899 2,899
Amount due to directors ENESEHE N/ATNER 149 = 149 149
4519 - 4519 4519
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

33. FINANCIAL RISK MANAGEMENT OBJECTIVES  33. BiEKREEEERBE (&)
AND POLICIES (continued)

Liquidity risk (continued) REBESER(EF)
COMPANY &2 7]
Weighted
average Total
effective Less than 1 yearto undiscounted Carrying
interest rate 1 year Syears  cash flows amount
T FHRRSE
BERAE -fR -fEIfF REAH fREE

% HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT

As at 31 March 2014 RZE-RFE=A=1—H
Other payables and accrued HiEMAFIER
charges e &R N/ARE 1,571 - 1,571 1,571
Amount due to directors ENEZSRE N/ATEA 1,608 - 1,608 1,608
3,179 - 3,179 3,179
As at 31 March 2013 R-T-—=f=A=1—H
Other payables and accrued HiERFER
charges E5TE N/ATNEHR 1,462 = 1,462 1,462
Borrowing &E 5.00% 2,899 - 2,899 2,899
Amount due to directors ENEZZE N/APE 149 - 149 149
4,510 - 4510 4,510
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For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

34. CAPITAL MANAGEMENT POLICY

The Group's objectives of managing capital are to safeguard
the Group's ability to continue as a going concern in order to
provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital. In order to maintain or adjust the
capital structure, the Group may adjust the amount of
dividends paid to shareholders, return capital to shareholders,

issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. This ratio is
calculated as debts divided by total assets. Debts included
other payables and accrued charges, borrowing and amount
due to directors and total assets included non-current assets
and current assets as shown in the consolidated statement of

financial position.

34.

ESEERER
AEHzEERBRDREREEEFEL
2 URRRERE SRS MR A AT
KA - RESERFREEREBREE AKX
o BEERHFHBERGEE  AEETHER
RN ZR RS  MRRERER - #EfT
ARk & B A AR BT

AREBEEMRZEME B REERBLE
REEERER o I R AMEH IR EERE
AHE - G EMBRRERMR - EHEEEM
ENFBEREHER  BEREBNESHA -
MEEREBRBRIRBEENRBEE -

The gearing ratio at the end of reporting period was as RBEHR - EEBBLEERAT
follows:
GROUP
rEE
2014 2013
—F-mFE —FT—=
HK$'000 HK$'000
TET FAT
Debts 1B 3,197 4,519
Total assets BERE 145,026 38,610
Gearing ratio BEAMEBLE 2% 12%
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For the year ended 31 March 2014 H#EZ=F—F=A=+—HIFE

35. EVENTS AFTER REPORTING PERIOD

(a)

On 2 May 2014, the Company entered into agreements
with Action Plan Holdings Limited (“Vendor A"),
Wellform Holdings Limited (“Vendor B”) and China
Petroleum Bio-energy Company Limited (the “Target
Company”), which are independent third parties to the
Company, pursuant to which (i) Vendor A and Vendor B
conditionally agreed to sell and the Company
conditionally agreed to acquire 2% of the entire issued
capital of the Target Company; and (ii) the Target
Company agreed to issue additional shares to the
Company, and the additional shares represents 3% of
the current entire issued capital of the Target Company.
Upon the completion of the acquisition, the Company
would have around 4.85% of issued share capital of the
Target Company as enlarged by the allotment and
issuance of the additional shares. The total
consideration is HK$23,000,000.

The consideration would be satisfied by the Company
in the following manner: (a) HK$9,000,000 deposit paid
by the Company to the Target Company within 10
business days from the date of signing the
memorandum of understanding (27 March 2014); (b)
HK$4,800,000 payable in cash to the Target Company
upon the issuance of additional shares of the Target
Company to the Company; (c) HK$9,200,000 shall be
satisfied by the Company issuing 3,755,102
consideration shares at an issue price of HK$2.45 per
share to Vendor A and Vendor B. The acquisition was

completed on 9 June 2014.
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35. HEPRSEE

(a)

RZZE-—HWNERAZH AR A H
Action Plan Holdings Limited ([ & 7
Al) + Wellform Holdings Limited ([ & 75
Bl) kAR EMEERER AR ([ B R
AR (B ARERBINARRARZE
=F)RIN Z R Bk 0BFAR
BEABEBRMRELHEMARAE IR
EEKEREQAR I EITRA2% :
K (i) B R A RR B AR FETHEIMN
3 - BRAEINRDEER BRERQRRE
2B BATARA 3% o WIS IRTTA L -
RAT A BIEA AL REITHE
HMNRINTER 2 B BETTIRARA) 4.85% ° MK
{&%%23,000,000 8 7T °

REBEARRRATINFREZR : @) B2
BB REER(ZE—HE=A
ZTEH) BT EEERA - AART
B B 22 A% 5] £ 9,000,000 7T + (b)
B R A RIAA R A B TR INZAD BE LA
4 ¥ 114,800,000 7 F B2 F ¢ (o)
AARRIRETESR245BTAES
AR B 77 BE 173,755,102 X K BAX 1D -
A 32 149,200,000 7T - WEE R IHE R =
T—FERANETK °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
w0 W B A i

For the year ended 31 March 2014 H#EZ=F—NF=A=+—HAILFE

35. EVENTS AFTER REPORTING PERIOD (continued)

(b)

On 12 June 2014, the Company entered into
agreements with Vendor A, Vendor B, pursuant to which
Vendor A and Vendor B conditionally agreed to sell and
the Company conditionally agreed to acquire additional
0.84% of the entire issued capital of the Target
Company. Upon the completion of the acquisition, the
Company will have around 5.69% of issued share capital
of the Target Company as enlarged by the allotment
and issuance of the additional shares. The total
consideration is HK$4,000,000.

The consideration will be satisfied by the Company
issuing 2,000,000 consideration shares at an issue price
of HK$2 per share to Vendor A and Vendor B. The
acquisition has not been completed at the date of this

report.

36. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for
issue by the Board of Directors on 27 June 2014.
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35. {EHEKEE(E)

(b)

R=ZF—MFERA+=A ARFEHE
FTARBIBEINZM0HE Bt BA
AREFBBEKHRELEMARFAE K
HRZFEINEEE AR 2B EITR
7R0.84% o WHEEIATTA & + NA RIS
HEEARKRE RBETHEINROEXR
2B BTRAN50% 2R EE
4,000,000 T

REFHARBARBETESR2E LR
B 75 AKX E 75 B # 172,000,000 A 18 Ak
ER - RAHEBH - WEEEER
FERK °

36. #tAEMBEHE
EEEERN-T-MFAA - HEBERERRE
ETIRHREERE -
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FIVE YEARS FINANCIAL SUMMARY
AR S5 2

Year ended 31 March
BE=A=+—HLEE

2014 2013 2012 2011 2010
—E-NE ZE—=F ZT——F ZT——F ZT-IZF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHERT FHET FHT FHET FHET
RESULTS £
Revenue Wz 257 764 2,786 3,480 2,421
Loss before income tax expense B FT{SHi S Al E 18 (89,215) (8,972 (7,768) (13,283) (25,797)
Income tax expense PSR - - - - -
Loss for the year attributable to ~ NAGIHEH AJEML
owners of the Company REEZEE (89,215) 8,972) (7,768) (13,283) (25,797)
At 31 March
R=A=t+—H
2014 2013 2012 2011 2010
“E-NE ZE—=Ff T —FT—F —T-TF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTHERT FHETT FHETT FHETT TR
ASSETS AND LIABILITIES BERERE
Non-current assets ERBEE 21,578 6,802 24,207 7,160 8,153
Current assets mEBEE 123,448 31,808 21,122 26,796 23,680
Current liabilities nEaE (3,197) (4,519) (3.232) (10,031) (2,454)
Non-current liabilities ERBEaE - = = (30,529) (29,162)
Total equity/(capital deficiencies) #z542%8 /(B ANE4L) 141,829 34,091 42,097 (6,604) 217
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