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Condensed Consolidated Income Statement

For the six months ended 30 June 2014

Turnover

Cost of sales

Sales taxes on turnover

Other income

Gain on disposal of a subsidiary

Loss on disposal of held for
trading investment

Other operating expenses

Depreciation

Staff costs

Profit before tax
Income tax expense

Profit for the Period

Exchange differences arising on

translation of financial statements of

foreign operations

Total comprehensive income for the Period

Profit attributable to the owners of

the Company
Profit or loss attributable to
the minority interests

Earnings per share — Basic (RMB cents)

Dividends
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Six months ended 30 June

BENA=+HIL<EAR

2014 2013
—Z=—mE —E—=%F
(Unaudited) (Unaudited)
(RigEet) (REEFHET)
RMB’000 RMB’000
ARBTT AREFIT
140 323,190
- (278,946)
(10,859)
2,016 37
45,677 -
(557) -
(1,059) (2,598)
9) (44)
(2,097) (2,053)
44,111 28,727
- (5,422)
44,111 23,305
(289) -
43,822 23,305
43,822 23,305
4.29 2.28




Consolidated Statement of Comprehensive Income #HZEZ2EWER

For the six months ended 30 June 2014 HE-ZT-—WFA=THILANEAR

Six months ended 30 June
BEXA=1+HLEA

2014 2013
—E—mE —E-=F
(Unaudited) (Unaudited)
(R#EEFRT) (RE&&EET)
Note RMB’'000 RMB’000
Kzt AR®TT ARETT

Profit for the Period BRI A 44,111 23,305
Exchange differences arising on translation & E4 7 & i =58 (289) -
Total comprehensive income for the Period HA A2 E 254858 43,822 23,305
Total comprehensive income Ty EEEE S

(expense) attributable to (A%

Owners of the Company KRARER A 43,822 23,305

Non-controlling interests AR - -




Condensed Consolidated Balance Sheet

At 30 June 2014

NON-CURRENT ASSETS
Goodwill
Property, plant and equipment

Deposit paid for acquisition of property,

plant and equipment
Available-for-sale investment

CURRENT ASSETS
Properties under development
Held for trading investment
Interest receivables
Trade receivables
Prepayments, deposits and other

receivables

Bank balances and cash

Assets classified as held for sale

TOTAL ASSETS

CURRENT LIABILITIES
Trade payables

Advanced proceeds received from

customers
Other payables and accruals
Deposit received for
disposal of a subsidiary
Other borrowings
Tax liabilities
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13

14
15

17

16
18

30 June 31 December
2014 2013
—E—@mE —T—=F
NA=+H +t-A=1+—H
(Unaudited) (Audited)
(RiBEE) (gez| )
RMB’000 RMB’000
AR®TT AREFIT
45,761 44,459

121 174

- 62,500

12,000 -
57,882 107,133
531,882 517,222
2,546

140 -
112,800 112,800
141,100 47,184
58,818 21,912
844,740 701,664

- 524,348

844,740 1,226,012
902,622 1,333,145
140,254 206,813
163,000 111,000
3,886 4,986

- 106,000

- 10,733

7,970 9,898
315,110 449,430




30 June 31 December

2014 2013

—E—mE —ET-=F
RA=+E +-A=+-*H
(Unaudited) (Audited)
(RIEEFET) (FEZET)

Note RMB’000 RMB’000

Hiat AR®TT ARETTT

Liabilities associated with assets L5 8 B EHE Y

classified as held for sale BEMRBENEE - 340,025

315,110 789,455

NET CURRENT ASSETS mEEERE 529,630 436,557
TOTAL ASSETS LESS CURRENT HEERTEAE

LIABILITIES 587,512 543,690
CAPITAL AND RESERVES BER iR

Share capital R& A 19 1,020,400 1,020,400

Reserves B (432,888) (476,710)
Equity attributable to owners of KAREBA

the Company JE(G 587,512 543,690
Non-controlling interests FEVE AR AE RS _ _
TOTAL EQUITY wiEgs 587,512 543,690




Condensed Consolidated Statement of

Changes in Equity

For the six months ended 30 June 2014

At 1 January 2013
Profits for the Period

At 30 June 2013

At 1 January 2014

Profits for the Period
Exchange differences
As at 30 June 2014

BEEN-E E -3 ES

BE_Z-—MFEA=THIAEAR

Equity attributable to shareholders of the Company

FARRAAEEEE
Statutory
Share surplus Exchange Accumulated

Share capital premium reserve reserve profits Total

AEER
1.3 K#iaRE 2Ee ER Retig# #it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETT  ARETR ARETT  ARETR ARETRT ARETR
RZE-=F—-f—H 1,020,400 323,258 103,215 - (914,770) 532,103
AHER - - - - 23,305 23,305
RZE-ZF/A=TH 1,020,400 323,258 103,215 - (891,465) 555,408
RZZE-ME-A—A 1,020,400 323,258 104,745 (52) (904,661) 543,690
AHEF - - - - 44,11 4,11
EAES - - - (289) - (289)
RZE-MEXA=TH 1,020,400 323,258 104,745 (341) (860,550) 587,512




Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2014

Net cash (used in) from operating activities (Z{1)R BAAZL ¥EKEHIR S /F5

Net cash from investing activities

Net cash (used in) from financing activities

Increase in cash and cash equivalents

Cash and cash equivalents at the
beginning of the Period

Effect of foreign exchange
rate changes, net

Cash and cash equivalents at the
end of the Period
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30 June 30 June
2014 2013
—E—@mE —ET-=F
~NB=+H ~NA=+H
(Unaudited) (Unaudited)
(RiBEE) (REEFHEET)
RMB’000 RMB’000
AR®TT AREFIT
(739) 18,885
47,034 14,944
(9,100) (1,009)
37,195 32,820
21,912 32,890
59,107 65,710
(289) -
58,818 65,710




Notes to the Condensed Financial Statements
For the six months ended 30 June 2014

1.

GENERAL INFORMATION

Shenyang Public Utility Holdings Company Limited (the
“Company”) is a joint stock limited company incorporated
in the People’s Republic of China (the “PRC"). The
Company’s ultimate holding company is Shenzhen Jinma
Asset Management Company Limited. The addresses of
the principal place of business and registered office of the
Company are 14/F, Jinmao International Apartment, No.
1 Xiao Dong Road, Da Dong District, Shenyang, the PRC
and No. 1-4, 20A, Central Street, Shenyang Economic and
Technological Development Zone, the PRC, respectively.

The consolidated financial statements are presented in
Renminbi (“RMB") which is the same as the functional
currency of the Company and its subsidiaries (collectively
known as the “Group”).

The Company’s H-shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 16
December 1999.

ACCOUNTING POLICIES AND BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
of the Group have been prepared in accordance with new
Hong Kong Financial Reporting Standards (“HKFRSs"),
Hong Kong Accounting Standards and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Rules
Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited. These accounts have been prepared
under historical cost convention, except for certain financial
instruments which are measured at their fair values.

The preparation of the unaudited condensed consolidated
financial statements in conformity with the HKFRSs
requires the use of certain critical accounting estimates. It
also requires the management to exercise its judgement in
the process of applying the Group’s accounting policies.
The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates
are significant to the unaudited condensed consolidated
financial statements include provision for bad and
doubtful debts, provision for taxation, provision for asset
impairment and fair values of financial assets stated at fair
value and those dealt in profit or loss accounts.
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TURNOVER 3. EX®
Turnover represents the amounts received and receivable B A RNEFBEMEEELRALE
for construction of infrastructure and credit business of the BEERBW L EKRSEE -
Group:
30 June 30 June
2014 2013
—ZE—mE —ET-=F
~NB=+H NAZ=+A
(Unaudited) (Unaudited)
(FRBEE) (RICEET)
RMB’000 RMB’000
AR®TRT AREFIT
Construction of infrastructure AR R MEER - 323,190
Credit business EEEK 140 -
140 323,190
TURNOVER AND SEGMENT INFORMATION 4. EBERXERSBEH
Principal activities are as follows: FEEBR
Construction of infrastructure and credit business ELP AR . S ERS
The analysis of revenue and results by reportable segment REFZAMED B D WA KR ZE
of the Group is as follows: BT -
For the six months ended 30 June 2014 BE_Z—MFEXA=+HLXER
(Unaudited) (REEZEE)
Construction of Credit
infrastructure business Consolidated
B EEER GHEHES a5t
RMB'000 RMB'000 RMB’'000
AREFIT AREFIT AREFIT
Turnover | - 140 140
Segment results DELEELE (399) 139 (260)
Unallocated corporate expenses k7 Ei{b% & A (1,306)
Loss from operations | (1,566)
Finance costs IR -
Gain on disposal of subsidiaries & kE A 7k 45,677
Profit before taxation MR AT EF 44111
Income tax expense FRiSHi X -
Profit after taxation FrifizZF 44,111
Exchange differences EH =5 (289)
Profit after taxation Tz & 43,822



For the six months ended 30 June 2013

(Unaudited)

Turnover

Segment results

Unallocated corporate expenses
Profit from operations

Finance costs

Profit before taxation

Income tax expense

Profit after taxation

OTHER INCOME

Interest income
Sundry income

On 26 November 2013, the Company and Shenzhen
Chengxin have entered into a supplemental agreement
to extend the payment terms regarding the disposal of
100% equity interests in Guangzhou Zhongzhen (the
“Supplemental Agreement”). A penalty of 1.5% thereon, i
equivalent to RMB1.8 million has been charged on
Shenzhen Chengxin due to the late payment pursuant to
the Supplemental Agreement. On 6 January 2014, the
Company received full payment of RMB120 million and a

penalty of RMB1.8 million.

BRA BT &
PrSHR

FEA
FEEMA
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BE_E—=FA=+HLXER
CRigEst)
Construction of Property

infrastructure  development Consolidated
EREinEas EERR &t
RMB’000 RMB'000 RMB'000
ARBTIT ARBTT ARETTT
323,190 - 323,190
32,819 (2,010) 30,809
(2,082)

28,727

28,727
(1,928)

26,799

5.  HftlkA

30 June 30 June

2014 2013

—ZT—mE =%

~AB=+H ~A=+H

(Unaudited) (Unaudited)

(Ri&®st) (RE&ERT)

RMB’000 RMB’000

ARWTRT ARETTT

16 37

2,000 -

2,016 37

#1,800,0007T °

RZZE—=F+—A=+8 ' &2
BERIIBERI L BB
& BN AR R 2 B AR AN A 25 A 38 B
RIFE((HmEHE]) - BEHIED
YIS A RE M EE 1.5%
HE R (BE R AR1,800,0007T) ° A
NAIRZZE—MF—ANBRZAR
#£120,000,0007T © RIEWERIEIE AR



6.

GAIN ON DISPOSAL OF A SUBSIDIARY

Gain on disposal of a subsidiary

On 13 August 2013, the Company entered into the
disposal agreement with Shenzhen Chengxin regarding
the disposal of 100% equity interests in Guangzhou
Zhongzhen at the consideration of RMB280 million.
The disposal was completed on 6 January 2014 but
the remainder of RMB119 million was yet to be
recovered. On 22 July 2014, the Company received from
Shenzhen Chengxin a notice requesting for reduction
of the consideration amount by RMB50 million (see the
announcement of the Company dated 24 July 2014
for details). The management considered that there
were material uncertainties over the recovery of the
discounted payment as requested by Shenzhen Chengxin.
The management will actively negotiate with Shenzhen
Chengxin on resolving the issue of payment reduction and
will take appropriate actions to recover the remainder.
Based on the principle of prudence, a gain on disposal of a
subsidiary amounting to RMB45,677,000 was recognised
during the Period. The disposal gain will vary according to
the outcome of negotiation with Shenzhen Chengxin and
in the future, the agreement to be entered with Shenzhen
Chengxin regarding the payment reduction shall prevail.

11 -
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30 June 30 June
2014 2013
—E—QmE —EF—=F

NA=+AH ~A=+H
(Unaudited) (Unaudited)
(kig®st) (RE&&ERT)
RMB’000 RMB’000
AR®TT AREFIT

45,677 -

45,677 -

—E—=FNA+=H  ARRHA
FIN BT E BN R E 2 IR A
BuxLEnRE  REAARK
280,000,000 » HEFHE R ZF
—F—ANBRENK HRBEBARE
119,000,000 T KU E o —F—PU4F
+tA=-+=—H  KRARWEIRYIHE
R %R (ELEARES50,000,000
TTHHE(FERARTR T —NF+
A-+mBEZEHOQE) - EEEBRA
A EERNTEeBEREFEE
KAWETEMN - MEREEBREZERY
WEBBRRAEERRER  WHEK
EAERETTE BRI #AEE - R EEER
Al - NEFRER N E —EW B A 5=
ANR#45,677,0007C 3% HEW R
RIBSRIBENHBEERMEEE
b+ KRR IRB R 2 E IR
SRR A2 o



7.

INCOME TAX EXPENSE

Taxation of the Company and its HIEBE
subsidiaries comprises Vi N/NTD N B SN
— The PRC enterprise income tax — B EFSH

Under the Law of the People’s Republic of China on
Enterprise Income Tax (“EIT Law") and the Implementation
Regulation of the EIT Law, the tax rate of the Group is
25% from 1 January 2008 onwards.

Pursuant to the Hong Kong laws and tax regulations, the
profit tax rate is 17.5%. During the Period, the Group was
not subject to Hong Kong profits tax.

DIVIDENDS

The Board resolved not to declare any dividend for the
Period.

EARNINGS PER SHARE

The calculation of earnings per share is based on the profit
attributable to owners of the Company for the Period of
RMB43,822,000 (profit for the six months ended 30 June
2013: RMB23,305,000) and 1,020,400,000 shares in issue
during the Period.

No diluted earnings per share are disclosed as the
Company has no dilutive potential shares for both periods.

-12 -

FRRAX

30 June 30 June
2014 2013
—Z—mF —E—=F
~NA=+H ~NAZ=+A
(Unaudited) (Unaudited)
(kig®Est) (REsERT)
RMB’000 RMB’000
AR®TRT ARETT
- 5,422

- 5,422

RIBHEARKMBEEEMBTER
EEMEVAERGEN B =TT\
F—A—Hi » AEENRER25% °

RIBEBED RRFBIED - FIEHR=E
#317.5% ° AREBE B ENEHE
TTaTHR

BB

EERIAPNRBEEMRS -

sERET

FOEFRIBIEAE A QR R AL
%R AR®43,822,0000(HBE—Z
—ZFXNA=ZTHIEANEAEF - A
K #23,305,0007T) + A RAHIE 81T
#91,020,400,000% B¢ DT E 1Y -
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10.

11.

GOODWILL

The analysis of goodwill of the Group as at the end of the
Period is set out as follows:

Goodwill ]

i

The goodwill of the Group mainly derived from premium
of the equity arose from the acquisition of Zhongfang
Chaozhou. On 5 June 2014, Kingma Overseas, a wholly-
owned subsidiary of the Group acquired Newpont Finance
from an independent third party in Hong Kong at the total
consideration of HK$1.8 million (see the announcement
of the Company dated 5 June 2014 for details), including
goodwill amounting to RMB1,302,000.

PROPERTIES UNDER DEVELOPMENT

The analysis of properties under development of the Group
as at the end of the Period is set out as follows:

BRTYE

Properties under development

The Group principally engages in construction of
infrastructure. The properties under development as
at the balance sheet date were mainly contributed by
land development cost and other related expenses of
Zhongfang Chaozhou.

- 13-
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REBRGERBARIITIERLT ¢
30 June 30 June
2014 2013
—ZT—mE —E—=fF
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(kig#Est) (F&FEET)
RMB’'000 RMB’000
AR®TRT AREETTT
45,761 44,459

AEEFEE B AR AU B M
HRREH B D - —E—WME AR
B AEEZ2EHBRRSESIIN
BEERBUE=FWEFBEE 2
RAB A7 11,800,000 (5 B AN A &
R-ZE—MNFENARBELORNE

HEhe5iTa ARE1,302,0007TH
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1. BERPYME

REENERTOERBRINIER

W -

30 June
2014
—=—mF
~NA=+H
(Unaudited)
(kig®st)
RMB’'000
AR®TRT

531,882

31 December
2013
=%
+=-RA=+—8
(Audited)
(F&&ET)
RMB’'000
AREFIT

517,222

AEETZXBRERREER &
ERERARRTHEIZRATEH
TR AT EALARRER X ©



12.

13.

INTEREST RECEIVABLES

The analysis of interest receivables of the Group as at the
end of the Period is as follows:

FEUH B

Interest receivables

The above interest receivables represent the interest
income generated from the borrowings made by Newpont
Finance to the borrower and the details of which are as
disclosed in note 14.

TRADE RECEIVABLES

The analysis of trade receivables of the Group as at the end
of the Period is set out as follows:

Trade receivables JEYBR TR
Less: Allowance for doubtful debts o RERREHE
Trade receivables, net JEUBR U F5E

The Group allows an average credit period of 90-180
days (2013: 90-180 days) to its trade customers. Among
the Group's trade receivables balance, none of the trade
receivables which are past due but not impaired (2013:
Nil). The Group does not hold any collateral over these
balances.

14—
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FElFI2

AR E B ) R WA B R B R 0 AT B an

T
30 June 31 December
2014 2013
—ZT—mE —E—=fF
ANB=E+H +=-A=+—H
(Unaudited) (Audited)
(kig#Est) (FFEET)
RMB’'000 RMB’000
AR®TRT ARETTT
140 -

it M ) B A E B

EERERAE

HRIBER RS WA - BB R M

TAFRIRER
AR
REEREUERPN AR TE R
T~
30 June 31 December
2014 2013
—Z—mE —E—=F
NB=+H +t=-—A=+—H
(Unaudited) (Audited)
(R¥BEE) (gez&a)
RMB’'000 RMB’000
AR®TT AREFIT
112,800 112,800
112,800 112,800

AEEGRTEEZEHEFIOE180KM
FHEEH(ZZE—=4F : 90E180
K)o AEEEWIRRET - BET
ME@BRTRHBERE(ZE—=F
M RBER - AEEERZEERT
BETHEIR G



PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

The analysis of other receivables of the Group as at the
end of the Period is set out as follows:

Prepayments TERTFIE
Deposits s

Other receivables H A EIGR
Provision for bad and doubtful debts RIZIREE
Other receivables, net E b eI F R 58

As at the end of the Period, other receivables included the
consideration of approximately RMB69 million receivable
from Shenzhen Chengxin in respect of the disposal of
100% equity interests in Guangzhou Zhongzhan. The
balance was unsecured and interest free. However, the
balance will vary according to the outcome of negotiation
with Shenzhen Chengxin and in the future, the agreement
to be entered with Shenzhen Chengxin regarding the
payment reduction shall prevail.

As at the end of the Period, other receivables also
includes the borrowings of RMB38.8 million (equivalent to
approximately HK$48.5 million) made by Newpont Finance
at the interest rate of 10% per annum under pledge of
listed securities. The borrower is an independent third
party of the Company.

The management considered that the carrying amounts of
other receivables approximate their fair values.

- 15—
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30 June 31 December
2014 2013
—ZT—mE —E—=fF
ANB=E+H +=-A=+—H
(Unaudited) (Audited)
(kig#Est) (FFEET)
RMB’000 RMB’000
AR®TT ARBTT
141,100 47,184
141,100 47,184
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FHEI0% ° (ERANBARRHE L
FE=F -

B HE B 77 A EL A R W R TR B B 1 B £
HRAREERLD



15.

16.

17.

BANK BALANCES AND CASH

The bank balances and cash are denominated in RMB and
deposited with creditworthy banks with no recent history
of default.

The bank balances carry interest at average market rates of
0.385% (2013: 0.37%) per annum as of 30 June 2014.
ADVANCED PROCEEDS RECEIVED FROM CUSTOMERS
The analysis of advanced proceeds received from

customers of the Group as at the end of the Period is set
out as follows:

Bl EFIEN

IR

Advanced proceeds received from
customers

As at the end of the Period, the advanced proceeds
received from customers amounted to RMB163 million
(2013: RMB111 million) were advanced payment from
the customer of Zhongfang Chaozhou in relation to the
construction work. The balance was unsecured, interest
free and will be used to settle the contract price of the
Zhongfang Chaozhou Jing Nan Industrial Park Project.

TRADE PAYABLES

An aged analysis of trade payables of the Group as at the
end of the Period is set out as follows:

Within 90 days
Over 90 days

90H
90H A E
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16. BHEFRMAMRE

AEENE REPAMNFTERBRD

g

30 June
2014
—E—mE
~NB=+H
(Unaudited)
(FREEFRT)
RMB’'000
AR®TT

163,000

31 December
2013
—ET—=F
+=-A=+—8
(Audited)
(geg&aH)
RMB’000
AREFIT

111,000

BHAREUWERFENFREEXTEZE A4
EHMNEBEFERBEIINARE
163,000,000 ( —T—=%F : AR¥
111,000,0007T) WTBU IR « B8 A
EAR - B BB R BRI
CHEIXRBEASHE-

17. EFIER

AEEMNE SHEMERANHARER

DB RIAT
30 June 31 December
2014 2013
—E—@mE —E—=F
ANBE+H +=-A=+—H
(Unaudited) (Audited)
(kiEEet) (gez|a)
RMB’'000 RMB’'000
ARSTTT AREFT
15,000 34,631
125,254 172,182
140,254 206,813




18.

19.

The trade payables as at the end of the Period were
contributed by land development cost and other related
expenses which are payable based on project progress
estimated by the Group. The management considered that
the carrying amounts of trade payables approximate their
fair values.

OTHER PAYABLES AND ACCRUED CHARGES

An analysis of other payables of the Group as at the end of
the Period is set out as follows:

Other payables EEtER
Accruals EHAh,

Other payables and accruals

The management considered that the carrying amounts of
other payables and accruals approximate their fair values.

SHARE CAPITAL

18.

Hi BN R EAER

HIREMBRAR AT EER N EA
MBS  REBEAEEMGFNHNIEABRT
REEXN - ERERRENERERD
FREEEE QA BEBLY -

HttFEfT R R EERA

74 45 8 9 L4t B A 208 BR SR A7 15300
mT -

30 June 31 December
2014 2013
—E—@mE —T—=F
~NA=+H +-A=+—H
(Unaudited) (Audited)
(REEEFRT) (Je2]ET)
RMB’000 RMB’000
ARBTT AREEFTT
2,886 -
1,000 4,986
3,886 4,986

BEEBRSEMEN KT EERD
FREEREAAEERY -

Registered, issued and fully paid:
600,000,000 Domestic Shares of
RMB1 each
420,400,000 H Shares of
RMB1 each

There were no movements in the share capital of the

19. B&&F
30 June 31 December
2014 2013
—E—mE —E—=4F
NA=t+H +-A=+—H
(Unaudited) (Audited)
(FRIEEET) (&)
RMB’000 RMB’000
AR®TT AREFIT
S BOTABERRE
600,000,000 & f% » B
ARE1TT 600,000 600,000
420,400,000 Hi% - &FH&
AREE1T 420,400 420,400
1,020,400 1,020,400

Group for both the current period and corresponding BEH -

period in last year.

-17 -
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20.

21.

CAPITAL COMMITMENT 20.
Capital expenditure in respect of BEREEEN
development activities contracted for SHESIEIGENA
but not provided in the consolidated e WmENEEN
financial statements BEARFX
The capital commitment as at the end of the Period mainly
comprised the capital expenditure of Zhongfang Chaozhou
amounting to RMB218,888,000.
SUBSEQUENT EVENTS 21.

On 22 July 2014, the Company received from
Shenzhen Chengxin a notice requesting for reduction
of the consideration amount by RMB50 million (see the
announcement of the Company dated 24 July 2014
for details). The management considered that there
were material uncertainties over the recovery of the
discounted payment as requested by Shenzhen Chengxin.
The management will actively negotiate with Shenzhen
Chengxin on resolving the issue of payment reduction and
will take appropriate actions to recover the remainder.
Based on the principle of prudence, a gain on disposal of
subsidiaries amounting to RMB45,677,000 was recognised
during the Period. The disposal gain will vary according to
the outcome of negotiation with Shenzhen Chengxin and
in the future, the agreement to be entered with Shenzhen
Chengxin regarding the payment reduction shall prevail.

—-18 —-

[ EX 3]

30 June 31 December
2014 2013
—Z—mEF —E—=F
AA=+E +-A=+-H
(Unaudited) (Audited)
(kig®Est) (Fe&&T)
RMB’000 RMB'000
AR®TT ARETT
218,888 246,701

HRERAREETZEATEHINARE
218,888,000 LRI E AR °

RE=ER

“E-NFEAZ+ =8 ARFEK
HRNBEFERERESEARE
50,000,000 CH) (1 (FF R AR BN =
E-FLA - FHABHHAE) -
ERERAEFBEERNTZESE
WEFEEXNTEETE  MEREER
i RIHEBRERE AR ESE
TH - WEREUERETTE) B 5T 6R5E o &
REEBEERA - NEHABEREEMNBA
T 25 A R #45,677,0007T © % HEE
W25 iR I BRI B E 0 B R & R M
TS RIRBIRBIR R B EE
FIBS TSI s B o



MANAGEMENT DISCUSSION AND ANALYSIS
Financial Review

During the Period, the turnover of the Group amounted to
approximately RMB140,000 (2013 Corresponding Period:
RMB323,190,000), representing a decrease of approximately
99.96% when compared to that of the six months ended 30
June 2013. The substantial decrease in turnover is mainly due
to the fact that the acceptances of the completion and transfer
of the remaining infrastructure site of Zhongfang Chaozhou
Jing Nin Industrial Park Project has not been completed. Profit
after taxation and minority interests amounted to approximately
RMB44,111,000 (2013 Corresponding Period: RMB23,305,000).
Earnings per share was approximately RMB0.0429 (2013
Corresponding Period: RMB0.0228).

BUSINESS REVIEW

Infrastructure Construction Business

As of the date of this announcement, Zhongfang Chaozhou,
a wholly-owned subsidiary of the Company has substantially
completed the infrastructure construction project of Jing Nan
Industrial Park in Chaozhou (8N{€m T2%E) (“Zhongfang
Chaozhou Jing Nan Industrial Park Project”) except the site
subject to the removal of high voltage line, The acceptance
check in respect of the remaining completed site with the project
owner, Chaozhou Jinshan has been commenced. Currently, the
acceptance check is still in progress.

During the Period, the PRC government has started removing
the high voltage line in Zhongfang Chaozhou Jing Nan Industrial
Park Project. Zhongfang Chaozhou will further carry out the site
construction upon delivery of the site by the government after
removal of the high voltage line. The time of overall completion
of Zhongfang Chaozhou Jing Nan Industrial Park Project with an
area of 4,500 mu will depend upon the delivery of the site by the
government after removal of the high voltage line.

Financial Business

On 5 June 2014, Kingma Overseas, a wholly-owned subsidiary
of the Company acquired the entire equity interests and
shareholder’s loan in Newpont Finance at the total consideration
of HK$1.8 million. Newpont Finance is a limited company
incorporated in Hong Kong and is a licensed money lender under
the Money Lenders Ordinance (Chapter 163 of the laws of Hong
Kong).

The acquisition of Newpont Finance and the commencement of
financial business will diversify the income stream of the Group
and are in the interests of the Company and its Shareholders as
a whole. As at the date of this announcement, pledged loans
amounting to approximately HK$48.5 million were granted by
Newpont Finance.
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Business Prospects

The Group will continue to focus on the infrastructure construction
business and develop the financial business in Hong Kong. The
Board expects that, with the gradual completion of acceptance
of the completion and transfer of Zhongfang Chaozhou Jing Nan
Industrial Park Project and subject to the completion of the issuance
of Domestic Shares and H Shares (see the paragraph “Plans for
Enlarging Share Capital” for details of issuance of Domestic Shares
and H Shares), the Group will have abundant liquidity flows. The
Group will actively develop the existing financial business and
identify other infrastructure construction projects as well as other
potential business opportunities.

The Group will endeavour to maximise the returns to Shareholders
of the Company.

PLANS FOR ENLARGING SHARE CAPITAL

The Company is actively planning to enlarge its share capital
through issuance of Domestic Shares and H Shares, with view
to increasing its general working capital and building a strong
financial foundation.

On 17 June 2014, the Company obtained the official approval
from China Securities Regulatory Commission for the issuance of
no more than 84,080,000 new H Shares of RMB1 each under the
placing (the “Placing”).

As at the date of this announcement, the Placing has not been
completed. The long stop dates for the placing of H Shares and
Domestic Shares have been extended to 31 December 2014.
Please refer to the announcements of the Company dated 29 May
2013 and 30 June 2014 for details.

LIQUIDITY AND FINANCIAL RESOURCES

With a prudent financial management policy and a solid financial
position, the working capital of the Group is usually financed
by its internally generated resources. As of 30 June 2014, the
Group had net current assets of approximately RMB529,630,000
(31 December 2013: RMB436,557,000), including cash and
cash equivalents of RMB58,818,000 (31 December 2013:
RMB21,912,000).

As of 30 June 2014, the Group had no bank borrowings. The
Group's current ratio (current assets/current liabilities) and gearing
ratio (total liabilities/total assets) was 2.68 (31 December 2013:
1.55) and 34.91% (31 December 2013: 59.22%), respectively.
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MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
AND ASSOCIATE COMPANIES

There was no material acquisition or disposal of subsidiaries and
associate companies of the Company during the Period.

SIGNIFICANT INVESTMENTS

During the Period, the Company did not hold any significant
investments.

NUMBER OF EMPLOYEES, EMOLUMENTS, TRAINING
SCHEMES AND SHARE OPTION SCHEMES

As at 30 June 2014, the Group employed a total of 44 employees
(including the directors of the Company) and emoluments during
the Period amounted to approximately RMB2,097,000 (2013
Corresponding Period: RMB1,897,728) in total. The Group has
entered into employment contracts with all employees, and
offered them with different emoluments according to their
positions. The Group also made contributions to endowment
insurance, basic medical insurance and housing reserves for all the
employees in accordance with the relevant laws of the PRC. To
date, the Group has not adopted any share option scheme for any
of its senior management or employees.

ASSETS SECURED/PLEDGED

During the Period, no asset of the Group was secured or pledged.

SEGMENTAL INFORMATION

Details of segmental information are set out in Note 4 to the
interim financial information.

CURRENCY RISKS

The revenues and expenses of the Group are mainly denominated
in Renminbi. As at 30 June 2014, the Group had no significant
risks due to foreign exchange contracts, interests, currency swaps
or other financial derivatives.

CONTINGENT LIABILITIES

During the Period, the Group had no significant contingent
liabilities.
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SUBSEQUENT EVENTS

On 22 July 2014, the Company received from Shenzhen Chengxin
a notice requesting for reduction of the consideration amount by
RMB50 million (see the announcement of the Company dated
24 July 2014 for details). The management considered that there
were material uncertainties over the recovery of the discounted
payment as requested by Shenzhen Chengxin. The management
will actively negotiate with Shenzhen Chengxin on resolving the
issue of payment reduction and will take appropriate actions to
recover the remainder. Based on the principle of prudence, a gain
on disposal of subsidiaries amounting to RMB45,677,000 was
recognised during the Period. The disposal gain will vary according
to the outcome of negotiation with Shenzhen Chengxin and in
the future, the agreement to be entered with Shenzhen Chengxin
regarding the payment reduction shall prevail.

OTHER INFORMATION

Code of Corporate Governance

The Company has complied with all of the code provisions of the
Corporate Governance Code and Corporate Governance Report
("CG Code") as set out in Appendix 14 to the Listing Rules during
the six months ended 30 June 2014, except the following:

Code provision A.1.8 of the CG Code requires that the Company
should arrange appropriate insurance cover in respect of legal
action against its directors. The Company did not arrange such
insurance cover during the Period as Directors considered that
the risk of material legal claims against Directors is minimal.
Nevertheless, the Board will review this arrangement from time
to time in light of the prevailing circumstances and arrange for
appropriate insurance coverage when necessary.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 to the Listing Rules as the code for dealing in securities of
the Company by the directors. Having made enquiry of all the
directors of the Company, the Company confirms that all the
directors of the Company have complied with the required
standard set out in the Model Code for the Period.

Purchase, Sale or Redemption of Listed Securities of the
Company

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the listed securities of the Company
during the six months ended 30 June 2014.

Review of Interim Results

The Audit Committee has reviewed the unaudited condensed
financial information of the Group for the six months ended 30
June 2014.
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Interim Dividend

R B

The Board does not recommend the payment of interim dividends EEg T EEMBE_Z—MFEA=1H

for the six months ended 30 June 2014.

LB A R A HRE, o

GLOSSARY L YEEC)E

In this announcement, unless the context otherwise requires, RAEARNE  BXESERE UWTAZES
the following expressions shall have the following respective LA R o

meanings.

"Board” the board of Directors

[EFg] Exg

"Company” Shenyang Public Utility Holdings Company Limited*

[ARAFE]] BB NRERROBR AR

“Chaozhou Jinshan”

[ 2 1 |

“Director(s)”

=
“Domestic Shares”
[RER ]

"Group”
[&EE

“Guangzhou Zhongzhan”

(RN ]
“Hong Kong”
(&8

"H-Shares”

[HA% |

“Kingma Overseas”

[ 585N

“Listing Rules”
[ LR8N

“Model Code”
[1Z2E=rRI

“Newpont Finance”

[FrFEE]

Chaozhou Jinshan Investment and Development Company Limited*

BN EILRERERRAR

the directors of the Company

AABES

domestic shares with a nominal value of RMB1 each in the share capital
of the Company which are subscribed for in RMB
KAGRAFEREBAREITTHRNER - UARKRE

the Company and its subsidiaries

ARATMEKE AT

Guang Zhongzhan Investment Holdings Company Limited*

BN AP REZERER AR

the Hong Kong Special Administrative Region of the People’s Republic of
China
P ARAAMBEFEBFINTHE

overseas listed foreign ordinary share(s) of the Company with a nominal
value of RMB1 each, all of which are listed on the main board of the
Stock Exchange and subscribed for and traded in Hong Kong dollars
RRBRAPFREEARE 1T 2RI EHINE LB - 2HH R
RAAERETRABTRBEREER

Kingma Overseas Investment Development Corporate Limited

T HBIMREBRRABR AT

the Rules Governing the Listing of Securities on the Stock Exchange
SR FTRE A TR A

Model Code for Securities Transactions by Directors of Listed Issuers
LBITAZEFETES R HHIRLESTE

Newpont Finance Limited

HMAEERRAT
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“Period” for the six months ended 30 June 2014

[Z<H ] BE_Z-MFEA=+THLREHA
“PRC" the People’s Republic of China
[ i AR HAE
“RMB"” Renminbi, the lawful currency of the PRC
AR HEVEE R AR
“SFO" Securities and Futures Ordinance (Chapter 571 of the law of Hong Kong)
[ &% N EE 5] EH MG RGI(FBEPISTIE)
“Share” H-Share(s) and Domestic Share(s)
[t | HA% K N & A%
“Shareholders” holders of the H-Shares and Domestic Shares
A% HAR & A& BB A
“Shenzhen Chengxin” Shenzhen Chengxin Xingye Trading Company Limited*
RIS RYTREREEFBRAF
“Stock Exchange” The Stock Exchange of Hong Kong Limited
[ B2 EEBMERHMARAR
“Zhongfang Chaozhou” Zhongfang Chaozhou Investment Development Company Limited*
[ 5= BN ERERR AR
“2013 Corresponding Period” for the six months ended 30 June 2013
[T —=4[FH] HE_Z—=FXA=+THIEXEA
*  For identification purpose only * (EHEE
By order of the board of AEEGH
Shenyang Public Utility Holdings Company Limited BRAAZEEREROBRAT
Ma Zhong Hong RER
Chairman EFER
Shanyang, the PRC, 12 August 2014 HE &S —T-mENA+Z=A

As at the date of this announcement, the executive directors of ~— HEAXAREFHLH  KRAHTEFRFE
the Company are Mr. Ma Zhong Hong, Mr. Deng Xiao Gang B4 ~ BVIEAG L £ R B AL AL + FEH 7T
and Mr. Huang Zhen Kun, the non-executive directors are Mr. EFERFSNESERKREEZZN L  REVIF
Yin Zong Chen and Ms. Zhang Lei Lei and the independent non- — #7TEF R TRUZENLE - BRFFLERFE
executive directors are Mr. Wong Kai Tat, Mr. Wei Jie Sheng and [EIEAE -

Mr. Yu Guan Jian.
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