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Unaudited Condensed Consolidated
Interim Financial Information

AEEGEREEPHRMBER

INTERIM RESULTS RERZE LS

The Board of Directors (the “Board”) of Perennial International ~ E#EE AR AT([ARQT ) 2ESE
Limited (the “Company”) is pleased to present the interim & ([EEE |)RARIRZ AN T &L E
report and the unaudited condensed consolidated interim  BAR| (G AEE ) EHZE T —0Y
financial information of the Company and its subsidiaries ;XA =+H E/NE 8 Z2h iz E &
(collectively the “Group”) for the six months ended 30th June RISEIZRG AP EIEER - &
2014 together with comparative figures as follows: RIELEEF T ¢

CONDENSI;P CONSOLIDATED INCOME STATEMENT (UNAUDITED)
fHRseEER CREER)

for the six months ended 30th June 2014
BE-Z—NFEANA=1THLENER

Six months ended 30th June
BEARA=THLAEA
2013
—E—=F
HK$’000
FAT
Revenue W ek 6 236,186 230,599
Cost of sales SHEMA (190,583) (187,731)
Gross profit ES 45,603 42,868
Other income =g 7 3,387 890
Distribution expenses P iEF S (5,211) (4,239)
Administrative expenses THRAX (24,323) (23,271)
Other operating expenses, net Hih&EMY - F58 (3,455) (3,256)
Operating profit R T 8 16,001 12,992
Finance costs B 7% 8 A 10 (490) (1,266)
Profit before taxation MR EL R 15,511 11,726
Taxation TRIE 11 (4,194) (3,255)
Profit for the period attributable to K2 F1A% 5 (G
shareholders of the Company AN ERSE F) 11,317 8,471
Basic and diluted earnings HRERKR
per share (cents) BEE A (1) 13 5.7 4.3

Details of proposed interim dividend payable to shareholders A2 &l A AR R LK 3 BB, 2 518
of the Company are set out in note 12. A2 0

The notes on pages 8 to 44 are an integral part of this ~ F8E44 B K it BHPALR & F B
condensed consolidated interim financial information. BRI RS, -

e i BHEEARAT



Unaudited Condensed Consolidated Interim Financial Information

AEEZERERE P B ER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(UNAUDITED)

MRS 2 AR RS

Fx)

for the six months ended 30th June 2014
BE-E-—NESB=1THLEXNEAR

Profit for the period

Other comprehensive expenses:

Items that may be subsequently
reclassified to profit or loss

Exchange difference arising
from translation of financial
information of subsidiaries

Other comprehensive expenses
for the period, net of tax

Total comprehensive income
for the period attributable to
shareholders of the Company

AEDE A

HAit 2 -

HIZRRE@sM 0
1BEHIAR

MERARPBERZ
R ZERER

TR EERY
HkREIA

RABBRES
AH g E RS

The notes on pages 8 to 44 are an integral part of this
condensed consolidated interim financial information.

Perennial International Limited

i

Six months ended 30th June
BEARA=THLAEA

2014 2013

=Sl —F =F

HK$’000 HK$'000

FET FAT

8,471

(4,520) -

(4,520) -

6,797 8,471

EBE4AE MM RBRLR S A
TBERINEEREEN D -
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Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPRE P M HER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)
fHRFE M BEMRR R (REEX)
as at 30th June 2014

AZE—NFESA=TH

<GV 31st December
ERN A=+~
2014 2013

—E-NME —E—=F
Note HK$’000 HK$’000
Bff% THET FAT
ASSETS i
Non-current assets FERBEE
Land use rights + 3 {5 PR 14 12,536 12,832
Property, plant and equipment — ¥1% - BB M &E 15 288,349 294,460
Investment property REME 16 27,000 27,000
Non-current deposits FERBEE 1,172 1,213
Deferred tax assets RIERTEE E 5,232 5,561
334,289 341,066
Current assets MEVEE
Inventories ey 17 106,303 112,052
Trade and bills receivables EUE SRR
REE 18 108,371 102,390
Other receivables, deposits and ~ E. i fE UK BE 5%
prepayments HED SN E e 7,980 4,934
Taxation recoverable ATy el B TE 202 312
Short-term fixed deposit EHIE AT 3,780 10,264
Cash and cash equivalents B RIBESEEY 73,674 50,194
300,310 280,146
Total assets REE 634,599 621,212
EQUITY AND LIABILITIES ERkEE
Equity attributable to shareholders <A &A% 3R (G
of the Company s
Share capital A& AR 19 19,896 19,896
Other reserves Eith 20 197,930 202,450
Retained earnings IREBZAF
Others Hith 256,715 249,378
Proposed dividend BRI B 3,980 3,980
Total equity 1B 478,521 475,704

—T RS EHEEERAT



Unaudited Condensed Consolidated Interim Financial Information

AEEZERERE P B ER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UNAUDITED) (CONTINUED)
HRFE M BEMRR R (REEZ) (F)
as at 30th June 2014
A—ZE—NEAXA=1H

£ GWITLEE  31st December
==l -— A =1+—H
2014 2013

—Z—NF —T—=F
Note HK$’000 HK$’000
B EE FEx FAT
LIABILITIES a8fE
Non-current liabilities ERBEE
Deferred tax liabilities REREEE 31,839 31,541
31,839 31,541
Current liabilities mEBAMG
Trade and bills payables BNESFIEREE 21 35,252 36,630
Other payables and accruals E i JERTRIE &2
JEFT A 28,476 28,739
Derivative financial instruments T4 &g T A 22 2,870 -
Taxation payable FERTRRIR 9,247 7,847
Trust receipt loans ERBUEER 23 48,394 40,751
124,239 113,967
Total liabilities mak 156,078 145,508
Total equity and liabilities BERRERE 634,599 621,212
Net current assets MEVEEFE 176,071 166,179
Total assets less current liabilities 42 &z R n &) & (& 510,360 507,245

The notes on pages 8 to 44 are an integral part of this ~ $£8ZE44H MM L AR S P HES
condensed consolidated interim financial information. AR EREIG; -
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Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPRE P M HER

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
HRGEERS R (REER)
for the six months ended 30th June 2014

 E-E—NEANA=1THILAER

Share Other Retained Total

capital reserves earnings equity

A& Hitrfee REEF agn

HK$'000 HK$'000 HK$'000 HK$'000

THT THT FHT THT

At 1st January 2014 RZZ-MF-A-H 19,306 202,450 253,358 475,704

Proft for the period TREPRA - - 11,317 11,317
Items that maybe subsequently ~ EE RS EHLHL

reclassflied o profit or loss EREH

Exchange difference arising fom B A RIBBER 2 iz
tranglation of financial information ~ EX=E
of subsidlaries = (4,520) = (4,520)

Total comprehensive (expenses)/ A2 2E (Fx),/ Iz

income for the period - (4,520) 11,317 6,797

Final dividend paid for 2013 BRE-T-ZE2KRSHRE - - (3,980) (3,980)
At 30th June 2014 RZE-EEx A=1A 19,896 197,930 260,695 478,521
Representing: THER :
2014 interim dividend proposed = Z—UFERE 2 P EHRS 3,980
Others Hi 256,715
Retained eamings s at HE-T-MERA=+AL

30th June 2014 RARF 260,695

—T RS EHEEERAT



Unaudited Condensed Consolidated Interim Financial Information

AEEZERERE P B ER

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
(CONTINUED)

ARG RSB R(REER) (F)

for the six months ended 30th June 2014

BE-E-—NEB=1THLEXNEAR

Share Other Retained Total
capital resenves eamings equity
A A AR i3y
HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT THT THL
At 1st January 2013 RZE-=F—HF—-H 19,896 193,163 238,112 451,171
Profit for the period REEF - - 8471 8471
Total comprehensive income AHE2EYE
for the period - - 84171 8471
Final dividend paid for 2012 BRE-E——E7RERS - - (8,980) (3,980)
At 30th June 2013 RZE-=FxA=1A 19,896 193,163 242,603 455,662
Representing: HER
2013 interim dividend proposed  —Z—=FHEE 7P HRE 1,990
Others Hity 240,613
Retained eamings as at HE-Z-=F/ A=tHI
30th June 2013 ZIREBEF 242,603

FOE AN A A F
BEROERED -

The notes on pages 8 to 44 are an integral part of this
condensed consolidated interim financial information.

Perennial International Limited Interim Report 2014



Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPRE P M HER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
HHGERERER(REEX)
for the six months ended 30th June 2014
 E-E—NEASA=THILAEAR
Six months ended 30th June
BEAA=THLAER

2013
==
HK$000
TET
Cash flows from operating activities 2ETHNRALRE
Net cash generated from/(used in) operations ~ &38 2 4/ (FT ) (0,282 18,834 (8,368)
Hong Kong profits and overseas tax paid, net 3 (Y &8 K GINFIER: - F48 (2,058) (3,535)
Bank loans interest RITEFRFE (490) (1,266)
Net cash generated from/(used in) operating ~ £EEZBES /(FiH)FES
activities 16,286 (13,169
Cash flows from investing activities RETHNESRE
Purchases of property, plant and equipment B E W - B & (2,989) (1,325)
Decrease in deposits paid for additions of RO DE  BERREZE
property, plant and equipment 4 118
Proceeds from sale of property, plant and HENE « BELREER
equipment - 90
Interest received UERF &, 163 644
Decrease in short-term fixed deposit DR HE BN 6,484 20,744
Net cash generated from investing activies R &EEEL RS 3,699 20,271
Cash flows from financing activities RETHNRSHE
Net additions of trust receipt loans FANLETEER 7,643 9,667
Additions of short-term bank loans FIRRBRITER = 18,000
Repayments of short-term bank loans BREBRITER = (8,000)
Dividend paid to the Company’s shareholders  [RIAN A A] 3R S 4 A& (3,980) (3,980)
Net cash generated from financing activiies B4 ZBIELFH & 3,663 16,577
Net increase in cash and cash equivalents B4 KRR EZEY 2 T 23,648 22,679
Cash and cash equivalents at the beginning of  #i¥15H ¢ R4 SEN
the period 50,194 50,945
Exchange difference on cash RekReEBNELZER
and cash equivalents (168) -
Cash and cash equivalents attheend of A RERBLZEY
the period 73,674 73,624

The notes on pages 8 to 44 are an integral part of this ~ 58ZE 44 B MM :E AR A b HAES
condensed consolidated interim financial information. ARG -

e i BHEEARAT



Notes to the Unaudited Condensed
Consolidated Interim Financial Information

AEEXERLRS AR B ERME

GENERAL INFORMATION

The Perennial Group, founded in 1989, manufactures
and trades quality power cords, power cord sets,
cables and wire, wire harnesses and plastic resins.
The Group’s primary markets are America, Europe,
Australia, the Mainland China, Japan and Southeast
Asia where it sells to prominent multi-national
producers of electrical and electronic products.

This unaudited condensed consolidated interim
financial information is presented in Hong Kong dollars
(“HKS$”) unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial information for the six months ended 30th
June 2014 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants.

This unaudited condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year ended
31st December 2013, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”).

Perennial International Limited n

—REH

B EBR—ANNFRL -
EPIREREHEENER
& BREMEE - BE - AA
BRREBEH - AEEEE
HOMETTIBREN - BUM - R
e RE - AARRERES
HEREAMEHEERET
EEER -

B ONEERSN - L FE R E X
SRR AP M EERIAE T

E IR

mREXE

BE-_Z-MNOFRA=1THI
NER 2 REEZEREZEE T
HI BB R DR IR B 5D
NREEMhzEEGER( S
FHEERN ) 3455 [ HABA 75 4R

Rl

RARBEZERZE T HUH
BB BB RS L
AREzZBE—T—=F+=
A=t+—RLEEZ25HH
WER—HI2H -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS IR T AR

3 ACCOUNTING POLICIES 3 SEECR

The accounting policies and methods of computation ERERKREEZEREE T

used in the preparation of these unaudited condensed HAB TS E R - BRA T RSN -

consolidated interim financial information are consistent et RE RsTE S

with those used in the annual financial statements FEEE T —=F+_A8

for the year ended 31st December 2013, except as =t+—HULEFEZE2FHHR

mentioned below. o

The Group has adopted new and amended standards AEBERHARZZT—NF—

and interpretations of HKFRS that are effective for A—HEesFERLRERNES

accounting periods beginning on or after 1st January B 765 i 5 YE BI A9 5T M A& S B Y

2014 and are not expected to have a material impact ER|N3RE AT EEASE

on the Group. BEREATE -

Taxes on income in the interim periods are accrued HER BRI L U A FE B 2 TR IE T

using the tax rate that would be applicable to expected FHESHEFLARBNER 2

total annual earmnings. EEHRE -

(@ New and Amended Standards (a) AEEEHEAZHE
Adopted by the Group: ISR 2R -
There are no new and amended standards or 14 57 % A B Ky 2 B
interpretations that are effective for the Group’s SRENAEEE_Z
accounting year commencing 1st January —NFE—-—A—HErg
2014 that could be expected to have a material sHEE A 8um B 5T
impact on the Group. AEBEASATE -

—T RS B EHEEERAT



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

3 ACCOUNTING POLICIES (CONTINUED) 3 &5 HBUR ()

(b) New and Amended Standards Have (b) EBEMHZIFREENR
Been Issued But Are Not Effective WERER=-Z—OE
for the Financial Year Beginning 1st F—RA—HBRZE®E
January 2014 and Have Not Been Early FEEMARERRKRT
Adopted: REHRA:

Effective for the Group for
annual periods beginning

on or after
FENREERRZE
RAEEEXR
HKAS 16 and HKAS 38 Property, plant and equipment 1st January 2016
(Amendment) and Intangible assets, on —E-RF—-f-H
ERHGENE16E TR depreciation and amortisation
S ERIE3BHR(BY) (% - BE R IR
[(EREE|HTERER
HKFRS 9 Financial instruments To be determined
BB REERESR [€@TA] f7E
HKFRS 15 Revenue from contracts with 1st January 2017
BAUTBREEE15 customers B
(%P AHEREEMBA]
Annual Improvements Project Improvements to HKAS and 1st July 2014
(2012-2013 cycle) HKFRS “E-MELA-A
FEMEE2012-2013/AH) REBBGIERNREBIE
WEER
The adoption of the above new and amended HIEERAN A L3 R 818
standards in future periods is not expected to RIRER] - FEETEY
result in substantial changes to the Group’s E l AT IR SRR &
accounting policies. %

Perennial International Limited Interim Report 2014



Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS IR T AR

3 ACCOUNTING POLICIES (CONTINUED) 3  =5HBUR ()

(b) New and Amended Standards Have

Been Issued But Are Not Effective
for the Financial Year Beginning 1st
January 2014 and Have Not Been Early
Adopted: (Continued)
There are no other new and amended standards
or interpretations that are not yet effective that
would be expected to have a material impact on
the Group.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may
differ from these estimates.

In preparing this unaudited condensed consolidated
interim financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
annual financial statements for the year ended 31st
December 2013.

FINANCIAL RISK MANAGEMENT

(@) Financial Risk Factors
The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, price risk and interest rate risk),
credit risk and liquidity risk.

—T-mEh RS

(b) EEMZHKEBEHR
WERER=-Z—N
F-A—-RBZHH
FEHRERRKRTF
REKA (8
T EL AT S B AT Y
o RIS R R R R AR AT
A BEHAEEELS

B2 988
Mo

CLS

mER M BENTREERE
TEH A - HEMRR - P28
FESHBENER  BER
BfE - WARIHMNIKRS
B e

RFEEUEFEREEXERAGES
HIB IS E KLY - EIREAENE
RASENE SRR AT
EEMENETZ2RRMELZE
ARG "BEE—T—=F
TZA=+-HIEFEZRF
MR

MEREBRERE
(@) MBEBRER
7 S B (R 4 4 B 7 T

ETREHER - BT
R (BIEIMNERMR -
EfRER R -
EERRMRHESRA

i o
v

BHEEERARF



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

5

FINANCIAL RISK MANAGEMENT
(CONTINUED)

(a)

(b)

(c)

Financial Risk Factors (Continued)

The unaudited condensed consolidated interim
financial information do not include all financial
risk management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements as at 31st December
2013.

There have been no changes in any risk
management policies and function since the
year end.

Liquidity Risk

Compared to year end, there was no material
change in the contractual undiscounted cash
out flows for financial liabilities. As at 30th June
2014, the Group had available banking facilities
of HK$336,117,000 of which HK$48,394,000
were utilised.

Fair Value Estimation

The carrying amounts of the Group’s financial
assets and liabilities including cash and cash
equivalents, trade and other receivables, trade
and other payables, and short-term borrowings
approximate to their fair values due to their
short-term maturities. The fair value of financial
liabilities for disclosure purposes is estimated by
discounting the future contractual cash flows at
the current market interest rate that is available
to the Group for similar financial instruments.

Perennial International Limited

5

MR EREE ()

(a)

(b)

()

BisEkFE & (E)
RAREEZEREZEE P
HUBERABREEE
B 7 3R 2% P MO P A B
ERRER 228
EooEEfgE—_Z =
FE+-f=+—HItF
B2 2 FPBmE— O
25 -

BERE - ERRRE

BRENITAIREE
&1L -
RBEERR
BAERAAL - KRR
BESRENIBEE

UEREAZE - BHEZ
T-mENA=1TH"
AEEB B RAIRITEL
¥ /336,117,000 7T -
H 2 B 148,394,000
BT

D REME

AEEMBEE LY
BEMREEEERRS
RREEEY BHK
Hib e WRE - B 5 R

HoAth [ A5 5R0R R AL B S
Ao AHEFH K™
HEHERNERG - A
WEREZYHAEDN
NAERAEBRRE
U m T ANRETS
FEFRRKENH S
MEEAET
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS IR T AR

5 FINANCIAL RISK MANAGEMENT

(CONTINUED)

(c) Fair Value Estimation (Continued)
The Group has derivative financial instruments
as at 30th June 2014. The table below analyses
financial instruments carried at fair value, by
valuation method. The different levels have been
defined as follows:

—E-mERHRE

Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

5 RMBEREEGE)

()

ASEMAE(E)
R-ZE—NFERNA=Z
AREEETEERT
A - TRUAFHESZED
WAARETENE T
TA - FRAFHERT
BEATAAT -

1. FMREERMS
FREREESA
Bz (REHE)
WEGER) -

2. KBREEREF AR
I EESN - A
SEHEE(RE
B Sk (hE
ROTH) ER A H
R S A
ERM(E=R) -

3. HBEHABZH
BRI IFERT IS
Bir GEFBEEHR
BIE=H) -

BHEEERARF



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

5 FINANCIAL RISK MANAGEMENT

(CONTINUED)

(c) Fair Value Estimation (Continued)

The following table presents the Group’s
financial liabilities that are measured at fair value

5 RMBEREEGE)

() 2AAEME )
TEREIR =T —mEF
NAZTEAEERA

at 30th June 2014 (31st December 2013: Ni). REFENERER(Z
T—=Ft+ZA=1—
A ) o
Level 1 Level 2 Level 3 Total
F—H  FH FA Bt
HK$'000 HK$000 HK$000 HKS000
FAxT FAxT TFTHET THET
Liabilities BE
Derivative financial TESRMIT A
instruments (FfF5E22)
(note 22) 2,870 - 2,870
Of the total losses (2013: gains) recognised RERESHMABERLRT

in profit or loss in each reporting period, all
amounts are attributable to the change in
unrealised losses (2013:gains) relating to
those assets or liabilities held at the end of the
reporting period.

There were no transfers between Levels 1, 2
and 3 during the period.

The above derivative financial instruments
comprise forward foreign exchange contracts.
These forward foreign exchange contracts
have been fair valued using forward exchange
rates that are quoted in an active market. The
discounted cash flow method has been used
to calculate the fair value. Future cash flows
are estimated based on observable forward
exchange rates at the end of the reporting
period and contract forward exchange rates.

There were no changes in valuation techniques
during the period.

Perennial International Limited

BRHELBE(—F
— =& I BRE) E R
AR B R A 0
BESE E 2 RERA
K(ZT—=F : FIA)
2 TR

2

A ER - F—4
E_REE=R MY
EEL -

TR TEER T AR
SERMIMNEAL - B
HISMEE & #0 TR IR0 UE
RSz BHERFTS
RASKEHE - EFZ
RNAERBBRRERS
XitH - RARBRERE
TIRBRBEHERA
AR EMER RS
KRR R AT -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REVENUE AND SEGMENT
INFORMATION

The Group is principally engaged in the manufacturing
and trading of electric cable and wire products.

Revenue recognised during the period is as follows:

Sale of goods HE

The Chief Executive Officer (the chief operation decision
maker) has reviewed the Group’s internal reporting and
determines that there are five reportable segments,
based on location of customers under electric cable
and wire products business, including Hong Kong, the
Mainland China, Other Asian Countries, America and
Europe. These segments are managed separately as
each segment is subject to risks and returns that are
different from the others.

—EmE GRS

RGBS IR T AR

Wz K 7 BRE

RN BIREMETS

HADIER 2 W T

Six months ended 30th June
BEANA=THLEREAR
2014 2013
—E-lmE —E—=F
HK$’000 HK$'000
FHET FHT
236,186 230,599

THEH(BEFREERKE)C
BB A LB A HRE REERE
ERRBREMER TRER
FratBnEssl  2EE
B R BIRRE - E 35N
xR EMREMN - FESEHRZ
HHEEFRAZRRMEHEE
RIRE &R -

BHEEERARF



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

6 REVENUE AND SEGMENT 6 WK o EBE R (E)
INFORMATION (CONTINUED)
The unaudited segment information for the reportable HE-ZE—NFEA=1HIE
segments for the six months ended 30th June 2014 7N E A R A EAZH) 9 2B E RHA
are as follows: T
Six months ended 30th June 2014
BE-E-MERA=TALAEA

Revenue Segment Total Capital
results segmentassets  expenditure  Depreciation  Amortisation

ans -UN:3

() Pt g2 53 il B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Tin Tin Tin Tin Tin

Hong Kong &5 89,501 6,629 212,19 1,733 1,906 -
Manland China S EIAE 40413 4,805 274,863 1,256 4,154 188
Other Asian AEHER

Countrigs 10,740 730 15,246 - - -
America A 94,983 7511 39,8% - - -
Europe [yl 459 3 166 - - -
Reportable 7509

segment 236,186 19,706 602,367 2,989 6,060 188

Unallocated costs,  KAEERE -
netof income TR (3,705)

Operatingprofit A&7 16,001

Perennial International Limited Interim Report 2014



Notes to the Unaudited Condensed Consolidated Interim Financial Information

6 REVENUE AND SEGMENT

INFORMATION (CONTINUED)

REEZERRE

The unaudited segment information for the reportable
segments for the six months ended 30th June 2013
and the audited segment assets as at 31st December
2013 are as follows:

Hong Kong
Mainland China
Other Asian
Countries
America
Europe

Reportable
segment

Unallocated costs,

net ofincome

Operating prof

—E-mERHRE

FREAR RS AR

Wz o BREF ()

BE_T—

=FXA=+HIt

NE A REEZN D HBER K
R-F-—Z=F+-A=1—H

ZISEZHDEEENT ¢
Revenue Segment Totdl Capital
(extemel sales) results  segment assets expenditure Depreciation Amortisation
i) 5% Bt
(5hasHE) ARG HE 753 e 2
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$000
THRL ThL TEn THRL ThL TER
3 89,824 5,556 257526 658 1900 -
REAE 34,115 1,513 267,587 667 4134 190
EpENER
13,000 894 10,849 - - -
i 93,05 7,093 52,366 - - -
Byl 605 ) 323 - - _
wESY
230599 15,098 588,601 1,325 6,034 190
AOMER
TREA 2,108)
e 12992
EHEBARAR



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

6 REVENUE AND SEGMENT 6 WaEksHER(E)
INFORMATION (CONTINUED)
A reconciliation of total segment assets to the Group’s ByMEERREBBREEN
total assets HER -

RGNV W 31st December
AA=1TH =]

2014 2013
—2-mF —T—=F
HK$’000 HK$'000
FHER T
Total segment assets BN EEE 602,367 588,651
Investment property TEME 27,000 27,000
Deferred tax assets RIERIEE E 5,232 5,561
Total assets BEE 634,599 621,212
Unallocated costs, net of income mainly represent AOMER @ IKRKATER
corporate expenses and income from investment NEIZ M RIEEMELRA -
property.
Revenue of approximately HK$128,308,000 (six Wz 49128,308,0008 7T (B 2
months ended 30th June 2013: HK$98,398,000) are ZE-=FRA=ZTHIERE
derived from four major customers contributing 10% or A : 98,398,000/ 7T ) 22k B Y
more of the total revenue as below: EEx2EP 2 M (h 8l

10%3 A L) BRFIAA T -

Six months ended 30th June
BEAA=tHLAEA

2014 2013

—E-mEF =%

HK$’000 HK$'000

FHET THT

Customer Al ZEA 32,461

Customer B? BB 35,013 38,526

Customer C! BPEC 31,478 27,411
Customer D3 EFED3 26,373 N/A

128,308 98,398

Perennial International Limited Interim Report 2014



Notes to the Unaudited Condensed Consolidated Interim Financial Information

6 REVENUE AND SEGMENT
INFORMATION (CONTINUED)
1. Revenue from the America segment.
2. Revenue from the America, the Mainland China and Other Asian
Countries segments.
3. Revenue from the Hong Kong and the Mainland China segments
4, The corresponding revenue does not contribute over 10% or more of

the total revenue of the Group.

7 OTHER INCOME

Scrap sales

Interest income

Rental income from investment
property

Government grant

—E-mERHRE

BERHRA
FEBUA
REREMEZ
THE WA
BT & B

RGBS IR T AR

6 WERSHERGE)

1. Was R EEM D E o

2. Wk ok B SN - R BRRE Je Eofth 35
MERDER

3. KB BERPEARES I

4. TR U MG AR BRI 10%
PAE e

7 Hfes

Six months ended 30th June

BEARA=THLAEAR

2014 2013

—E-—mF —E—=F

HK$’000 HK$'000

FExT FAT

2,372 189

163 644

339 57

513 -

3,387 890

BHEEBFRAIR



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

8 OPERATING PROFIT 8 &RERER
Operating profit is stated after charging/(crediting) the LEHFB M (GEA) T
following: KIF :
Six months ended 30th June
BZAA=1+HIEAEAR

2014 2013
—E-mF =%
HK$’000 HK$'000
FH T FAT

Amortisation and depreciation: B 84RHTE -

Amortisation of land use rights M P R 8 188 190
Depreciation of owned property, BEWE - HE K&
plant and equipment RIETE 6,060 6,034

Auditor’'s remuneration IZE AN & 752 740
Cost of raw materials consumed R 471 Mg FB 4 134,039 145,613
Net exchange loss INEF BT 1E 200 426
Operating lease rentals in respect + 3t R85 2 & &

of land and buildings HHES 122 167
Outgoing expenses in respect of & & M2 8

investment property 2 98
Net loss/(gain) on derivative TESRITES

financial instruments &8 (RE) 2,870 (184)
Loss on disposal of property, HEWE  BEX

plant and equipment K iEEE 4 1,227
Provision for/(reversal of) BRTERE

slow-moving inventories (E14) 607 (221)
Provision for returns and BRERREEE

doubtful debts 222 481
Staff costs (including directors’ & TR (B4

emoluments) (note 9) EEZMHS) (KizE) 53,943 48,232

Perennial International Limited Interim Report 2014



Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS IR T AR

9  STAFF COSTS (INCLUDING 9 EIRK(BRESE
DIRECTORS’ EMOLUMENTS) <&
Six months ended 30th June
BEAA=THIEAEA
2014 2013
—E—mE —E—=4F
HK$°000 HK$’000
FHT FHT
Wages, salaries and TE - o kzEINE
fringe benefits Ak 50,638 45,941
Social security costs e REERA 2,927 2,073
Pension costs — contributionto iRk & A 2
MPF scheme —[AAESE S
e 2 3R 245 218
Others Hih 133 -
53,943 48,232
(a) Directors’ Emoluments (a) EEM<
Included in the staff costs are remuneration paid BETIRABESINTE
to the directors set out as below: E2ME - R ¢
Six months ended 30th June

BEAAZ=THLEAEA

2014 2013
—E—mE —E—=%F
HK$°000 HK$'000
FET FAT
Basic salaries, housing EABE - BE
allowances, other EERE - EAhERN R
allowances and benefits EF=
in kind 4,133 4,035
Discretionary bonuses BEEe - -
Pension costs — contributions 3Rk Ak 4%
to MPF scheme — BB EETE
e 2 R 38 38
4171 4,073
—= mEhmgs EREEERAT



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

9  STAFF COSTS (INCLUDING 9

DIRECTORS’ EMOLUMENTS)

(CONTINUED)

(b) Key Management Compensation
The compensation paid or payable to key
management including all directors and three (six
months ended 30th June 2013: three) senior
management for employee services is shown
below:

Basic salaries, housing EABE - BE=E

allowances, other B~ EAbREE R
allowances BEYF=
and benefits in kind

Discretionary bonuses [

Pension costs — contributions iR & A A — A58 f&
to MPF scheme SEFEIEL Z 3K

Perennial International Limited

Iﬁk

®
=

(BEES

~H

BEEEASZHH
A= EEEASBEM
FEER=N(BE-ZF
ig/\ﬁ]f"'aﬂi/\
BA : = &EREEA
BXMERRERBH
BN SEABEIT

Six months ended 30th June

HEAA=THIEAER

2014 2013

—E—MF =T
HK$’000 HK$’000

FTET TET

5,665 5,425
62 60
5,727 5,485

Interim Report 2014



Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS IR T AR

10 FINANCE COSTS

Interest on bank loans
— wholly repayable within
one year

11  TAXATION

Hong Kong profits tax has been provided at the rate of
16.5% (six months ended 30th June 2013: 16.5%) on
the estimated assessable profit for the period.

Taxation on overseas profits has been calculated on
the estimated assessable profit for the period at the
rates of taxation prevailing in the countries in which the

Group operates.

Hong Kong profits tax

Overseas taxation

Qver provision in prior year

Deferred tax relating to the
origination and reversal of
temporary differences

—E-mERHRE

FRMNSH
BINRIR

F AR
R ERNELSN
B m 7 IRIERL TR

10

M%E A

Six months ended 30th June
BEXA=THLXEA
2014 2013
—E—mF —E—=F
HK$’000 HK$'000
FHET FHET

490 1,266

11

BiIE
EEFEB BB A Z G5
ERFRAIZ16.5%(HE-T
—=FXNA=ZTHIEAEA :
16.5%) 2 TR i HE -

YN N BIR AR AR B E
AR R BUR R R
EBAEBRR ZBITREG
o

Six months ended 30th June
BEAA=1THLEAEA

2014 2013
—E-lmEFE =%
HK$’000 HK$'000
FET FET
1,188
2,023 3,152
- (103)

626 (982)

4,194 3,255

BHEEERARF



Notes to the Unaudited Condensed Consolidated Interim Financial Information

RIEA R

12

13

Perennial International Limited

&R AR

DIVIDEND

Interim, proposed, of HK$0.02
(six months ended 30th June
2013: HK$0.01) per
ordinary share

(BE-ZF
/\Hi_'_EJ_t

At a meeting held on 8th August 2014, the Board
declared an interim dividend of HK$0.02 (six months
ended 30th June 2013: HK$0.01) per ordinary share
for the six months ended 30th June 2014. This
proposed interim dividend is not reflected as a dividend
payable in these unaudited condensed consolidated
interim financial information, but will be reflected as an
appropriation of retained earnings for the year ending
31st December 2014.

EARNINGS PER SHARE

The calculation of basic earings per share is based on
the Group’s unaudited profit for the six months ended
30th June 2014 of HK$11,317,000 (Six months ended
30th June 2013: HK$8,471,000) divided by the number
of 198,958,000 (30th June 2013: 198,958,000)
ordinary shares in issue during the period.

TREEBR%0.0278 7T
—=%

ANMEA - 0.01787T)
2 bR A HARR S

12 RE
Six months ended 30th June
BEAA=tHLAEA

2014 2013

—E—mEF =%

HK$’000 HK$'000

FH T FHET

3,980 1,990
RZZE—WOFENANBREITZ

13

CHL BEEEREEE-Z
7P;E|£'E/\ﬂ +E|_|J:/\ IEZ
¢%k§t% =A% 0.0278 7T

(&= —=FXA=+H
Jtﬁ1ﬂ F0.0187T) ° WA
FR e B B BN AR L=

%R A R B E R
EREMKE - ERREE—Z
—HFE+ZA=+—HIERE
PIMERE RN DK ©

BRER

SRERZF THIREHZE =2
—mENA=Z+THIENEARAZ
FEREEZ R FI11,317,000
B (H=E —FNA
=+B815EA : 8,471,000/
JL ) B EIRNE BT B
198,958,000/ ( =T — =4
NA=+H : 198,958,000/ )

o
=g
al>= °

Interim Report 2014
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—E-mERHRE

Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS IR T AR

EARNINGS PER SHARE (CONTINUED)
For the six months ended 30th June 2014 and 2013,
diluted earnings per share is the same as basic
earnings per share due to the absence of dilutive
potential ordinary shares at the end of the reporting
period.

LAND USE RIGHTS

The Group’s interests in land use rights represented
prepaid operating lease payments and their net book
values are analysed as follows:

At the beginning of the period RERT
Amortisation of land use rights = Hb/{58 F e 8 £
Exchange adjustment P R R

At the end of the period RHEIR

The net book value of the Group’s interests in land
use rights are held on leases of between 10 to 50
years outside Hong Kong, which amounted to
HK$12,536,000 (30th June 2013: HK$12,853,000).

13

14

BREF(E)
HEZT—NFR-_ZT—=F
NAZTHIEXNEAR BRI
EHERBEEAB ST R
B - SRR A A E A
SRAEFER -

+ it 1 P A

7K 85 ] o 5 PR AR ) T 4
S EHE R R FES T
o

30th June 30th June
AA=1+H ~NA=+H
2014 2013
—E—mE —T—=F
HK$’000 HK$'000
FET FET
12,832 13,043
(188) (190)
(108) -
12,536 12,853

REBEDEREEAIMNER R
BEEERTZERL+FZHY
THEREZEEEEA R
12,536,000 L ( Z T —=4F

NHAZ=+HB 12,853,000 #
L) °
BHEEERARF



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

15 PROPERTY, PLANT AND EQUIPMENT 15 Y% - BEKRRE

Land and buildings Leasehold Furniture
1#EET improve- Plantand and Office Motor Pleasure
InHK ~ Outside HK ments  machinery fixtures  equipment vehicles boats

A BRI % FHERME HARRE BOERB & i 4
HKS000  HKS000  HKSO000  HKSO00  HKSO00  HKS000  HKS000  HK$000
TRR ThR TR ThR - TR ThR ThR

Netbookvale K =F—E
afstdaay —A-Rz

2014 BEEE 115,300 145,787 5,705 18,185 859 4533 1848 7243 294,460
Addiions & - - - 903 - 36 1720 - 2989
Disposdls HE = = = @ = @ = = 4
Deprecion 17 (1,268) (1819) (81) (1462) @) (298) (262) (355) (6,060)
Exchange E%aE

adjustment - (2581) (] (349 [£] 40) (17 - (3,036)

Nethookvalue ~ fA=F—u&
adhdme  AAZTHEZ
2014 BEEE 114032 141,303 5072 12,281 835 4559 3289 6,888 288,349

Ahdne  P-E-EE

2014 A=A
Moost A - - 11,874 80512 5419 18,767 5903 14,767 132242
Avalaon 115,300 143,174 - - - - - - 258474
Accumuated  ZETE

depreciation (1,268) (1,781) (6802) (68,231) (4584) (9,209) (2614) 1819 (102367)
Netbookvalie  BEFE 14032 141,393 5072 12,281 8% 4559 3289 6888 288,349
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS IR T AR

15 PROPERTY, PLANT AND EQUIPMENT 15 Y% - BRERZE(E)
(CONTINUED)

Land and buidings Leasehold
HRET mpove-  Plantand  Fumiture Offce Motor ~ Pleasure
InHK  Qutside HK ments  machinery  andfidures  equipment vehicles hoats Total
g FEM 2 HREREE FHREE  BOERE it} i %
HK$000  HKS000  HKS000  HKS000  HKSO000  HKS00D  HKBOOD  HK§O000  HKO00
Thr Thr Thr AT TAT FAT FhT FhL Thr
Netbookvale  H=F-=%
atistanvay —F-HZ

2013 EEIE 80 W02B 698 15080 w4 15% 86 29266
Addtors  E - - - 543 ! 17 604 - 135
Disposals ~ H& - - - 18] w7 ) (167) N 1]
Deprecielon 7% 126 (174 w5 53 ) (174 B (o3

Netbookvae H=F—=%F
adhdne  FA=THEZ
2013 EAFE 1165% 138494 6,536 13893 462 3951 1,79 7513 289,240

A 30t WZE-=F
Jne2013  RA=1H

Atcost ik - - 12,039 86,031 5742 12871 5543 14,667 136,893
Atvaluaon  5E 117,890 140238 - - - - - - 268,128
Accunuiated  ZFSHE

depreciaion 129 (M) By (1% B0 BX0) B (s (10578)
Netbook vaue  EEFE 116,09 138,494 6,536 13893 462 3,951 1,79 7513 289240

=F-OERARS EHREERAR



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

15 PROPERTY, PLANT AND EQUIPMENT 15 ¥% - BERRE(E)

(CONTINUED)

(@ Land and buildings in Hong Kong and the @ R=ZZFE—=%+=A8
Mainland China were revalued by open market =t+—8 UREER
basis or depreciated replacement costs valued i B K e B £ it S i TR
by Centaline Surveyors Limited, an independent RBYEEGEMPR
firm of chartered surveyors, as at 31st BEMITERARZEA
December 2013. The following table analyses AmEZEENTES
the land and buildings carried at fair value, by EXAEM - TRFA
valuation methods. FBEEDWEAREA

BRE) T i RIETF o
FAIR VALUE HIERARCHY ARERBR
Fair value measurements at
30th June 2014 using
R-B-MEXA=TEEAUTAAN
AEFE
Quoted prices
in active Significant
markets for other Significant
identical observable  unobservable
assets inputs inputs
Description HREER BARMEHM EDNEN]
it SERMSHNRE AEEBA BpA
(Level 1) (Level 2) (Level 3)
(%—4) (B=4) (B=8)
HK$'000 HK$'000 HK$'000
FHT T AT
Recurring fair value REMNLERE
measurements
Land and buildings: T REF
- in Hong Kong —fIREE - 114,032 -
—-in the Mainland China — IR EA - - 141,393
There were no transfer between Levels 1, 2 and HRE—  —R=M2
3 during the period. FEf AR -

Perennial International Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

15 PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)
(@) (Continued)

FAIR VALUE MEASUREMENTS USING
SIGNIFICANT UNOBSERVABLE INPUTS

(LEVEL 3)

RGBS IR T AR

15 Y15 ~ BE R (H)
(@ (&)
FAEATTRERA

HNRREFEE=ZR)

Buildings in the

Mainland China
52 74 Hh B K B
ZEF
HK$’000
FAT
At 1st January 2014 RZE—NF—A—A 145,787
Depreciation e (1,813
Exchange adjustment [ERFE (2,581)
At 30th June 2014 RZZE—NFA=+H 141,393
Total gains or losses for the period BB BN EENA IR
included in the condensed consolidated ~ Wizsak/E518 - BIE/E
statement of comprehensive income ARRAR A 2 ERE RN
for assets held at the end of the period, [T RIEF 2 S
under ‘Revaluation surplus on land and AR e
buildings’ =
Change in unrealised gains or losses BB AN EERN AR
for the period included in the TR EERN
condensed consolidated statement of 5  BIEERAA
comprehensive income for assets held FAEZEREESR
at the end of the period -
—T-mEh RS EHERARAT



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

15 PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

(a)

Perennial International Limited

(Continued)

VALUATION PROCESSES OF THE GROUP
The Group’s land and buildings were valued
at 31st December 2013 by independent
professional qualified valuers who hold a
recognised relevant professional qualification
and have recent experience in the locations and
segments of the land and buildings valued. For
all land and buildings, their current use equates
to the highest and best use.

The Group’s finance department considers
and discusses the valuations performed by
the independent valuers for financial reporting
purposes, including all key inputs to the
valuations and property valuations movements
as compared to the prior year. At 31st
December 2013, the fair values of the properties
have been determined by Centaline Surveyors
Limited.

VALUATION TECHNIQUES

For land and buildings in Hong Kong, the
valuation was determined using the direct
comparison approach with reference to
comparable transactions available in the relevant
market. Sales prices of comparable properties
in close proximity are adjusted for differences in
key attributes such as property size. The most
significant input into this valuation approach is
price per square feet.

15 % BERREE)

(a)

()
AEEWIEERR
AEE LTI RET
B B E T
—=#+-A=+—A

(R ERNIACYEVIESE R
BRAEXER XY
FrihEm i REFH
Hh, 25 M <8 15 A T AR E
B o BLPTA L R
F o HBAMEAER
HEsM&EERR -

NEBE K IBER I
RE BB hE
BB EETTE B R
W BREHBGER
EHFATEHARY
EHEELFELERT
HWEE N_T—=4F
+=ZA=+—8 " %
MERNARBEEHEFPR
BIZMMITARATIERE -

fEERA
UREFBH LI RET
Wit E2EREMISA
LRZSMBERLR
EEE - EME AT E
MENEEERTER
B (Pl EmEiE) M=
EEHBE - WitEE
ERRERBAREY
T REER -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

15 PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

(a)

—E-mERHRE

(Continued)

VALUATION TECHNIQUES (CONTINUED)
For buildings in the Mainland China, the
valuation was determined using the depreciated
replacement cost approach with reference to
the current cost of replacing an asset with its
modern equivalent asset less deductions for
all physical deterioration and all relevant forms
of obsolescence and optimisation based on
significant unobservable inputs. These inputs
include:

Cost of construction

Cost per square metre to completion estimated
by the valuer based on the gross floor area
using direct market comparables and taking
into account of life and size of property and its
facilities as at 31st December 2013.

Estimated depreciation

Deducting all sources of depreciation by
straightline method over the useful life, including
physical deterioration and functional and
economic obsolescence and adjusting by the
physical condition of the building.

There were no changes to the valuation
techniques during the period.

REEZERRE

RS BRI TRE

15 Y% - BERKRHE(E)

(a)

(#8)

R ()

7 7 AP B K F B0 12 T 19
E - 2EURSEE
BEMRGEMENR
REFERSERBALR
WRERBLCEEEE
MIRERANBINEE
BERAE - HERDA
BRBAEE - E4EH
ABHE

B A

HEMR T -=F
TZA=t—HMEE
EmMEEREETSL
BIDELEFADMER
Aﬂmmﬁ%¢%&E
T ErH &I K&
BB

IEEIEN
ERESEEETFEY
7 A FHARIRS KRR
MITE - RIEAAER
MINRE M R AE F g
o WIEREFERMRR
mELFA%E -

ML ERMI RS o

BHEEERARF



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

15 PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

(a)

(b)

Perennial International Limited

(Continued)

INFORMATION ABOUT FAIR VALUE
MEASUREMENTS USING SIGNIFICANT

UNOBSERVABLE INPUTS (LEVEL 3)

Valuation Unobservable to fair value
Description technique inputs A B AY
i R ERAIT RIS A ARERER
Buildings in the Depreciated Cost of construction  The higher the
Mainland China replacement of RMB2,620 per estimated cost
Az A B K BE A cost approach square metre per square metre
BF WEEENRNE BINEAETTEH to completion, the
KARME2,6207T higher the fair value.
B KA AR
= AREES -
Estimate depreciation The higher the
over the useful life estimated
of 50 years depreciation, the
LA A HARY lower the fair value.
ATEHEHTE  BEHEMR - AR
B -
The net book value of the Group’s interests in (b) AEELBAEETEHE
leasehold land classified as finance leases are BEHENRTER+F
held on leases of between 10 to 50 years in ZEMBE L RE

Hong Kong, which amounted to HK$99,752,000

(30th June 2013: HK$102,828,000).

15 W% BEKREE)

(a &
FEREAFTTHESHA
WARENBNER(E
=)

Relationship of
unobservable inputs

JFE A 99,752,000
T ZE—=ZFX A=+
B :102,828,000/7T) °

Interim Report 2014



Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS IR T AR

15 PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

(c) At 30th June 2014, the net book value
of land and buildings pledged as security
for the Group’s bank loans amounted to
HK$114,032,000 (31st December 2013:
HK$115,300,000).

16 INVESTMENT PROPERTY

At the beginning and end R ERY] & HAR
of the period

—EmE GRS

15

16

I - BB KR (E)

(c) R=ZZE—mWFESA=+
B EEFHEAH
114,082,000 & 7t ( =
T-—=F+-"A=+—
H : 115,300,000 % 7T )
2 RIEF  BIEA
RNEBRITER 2B -

REYE
30th June 30th June
NA=+H ~NAZ=+H
2014 2013
=t SLEN —T=f
HK$’000 HK$’000
FExT FAT
27,000 25,180

BHEEBFRAIR



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

16

Perennial International Limited

INVESTMENT PROPERTY 16 KREWHE(E)

(CONTINUED)

(@ Investment property was revalued on the basis @ R=ZZFE—=%+=A8
of open market valued by Centaline Surveyors —+—H BEWER
Limited, an independent firm of chartered 18 3 2 h E R A OB
surveyors, as at 31st December 2013. The EMITARARIEAH
following table analyses the investment property MEZEEERH - TK
carried at fair value, by valuation method. FBEEZEDITIRA R

BEARNREYE -
FAIR VALUE HIERARCHY AARERBR
Fair value measurements at
30th June 2014 using
RoZ-MEXA=THERAUTHAN
ARfEFE
Quoted prices
in active Significant
markets for other Significant
identical observable  unobservable
assets inputs inputs
Description HEEER ERHEAM EDNENT]
it EEMENRE AHEEHA BREA
(Level 1) (Level 2) (Level 3)
(%5—-4) (B=8) (B=8)
HK$'000 HK$'000 HK$'000
FHET TBT T
Recurring fair value BRERRENE
measurements
Investment property REME - 27,000 -

There were no transfer between Levels 1, 2 and
3 during the period.

HMANE— ZR=H2
[0 SR o

Interim Report 2014
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS IR T AR

INVESTMENT PROPERTY
(CONTINUED)

(a)

(b)

(c)

(Continued)

VALUATION TECHNIQUES

The valuation of investment property was
determined using the direct comparison
approach with reference to comparable
transactions available in the relevant market.
Sales prices of comparable properties in close
proximity are adjusted for differences in key
attributes such as property size. The most
significant input into this valuation approach is
price per square feet.

There were no changes to the valuation
techniques during the period.

The carrying value of the Group’s interests
in investment property are held on leases of
between 10 to 50 years in Hong Kong, which
amounted to HK$27,000,000 (30th June 2013:
HK$25,180,000).

At 30th June 2014 and 31st December 2013,
the carrying value of investment property
pledged as security for the Group’s bank loans
amounts to HK$27,000,000.

16 REWX(E)

(a)

(b)

(c)

(#8)
fRERM
REMENHESZ2ZM

TS A L2 5 A
BELLBOREE © £#
R ERMENEED
AERFE(PInER
BMEZERIELHE - &
HHREENHRERBA
REFHREER -

PRI EE -

REBDEAEBHE
BMEHENTER+HF
ZEMEEMEZRR
& & 27,000,000 7T
(ZZ=—=FA=+
H : 25,180,000/87T) °

RZE—WNFEXA=1+
AR -—_ZET—=ZF+=
A=+—8B &Xx&H
WITERUERE®EE
27,000,000 7T K & &
PIEAE B o

BHEEERARF
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ABEEZBPLZRE P M B ERME

17 INVENTORIES 17 #FE&

£UGELEN 31st December
Yz =R =l — F = —H

2014 2013
—E-E —T—=F
HK$’000 HK$’000
FHT T
Raw materials R 26,025 24,046
Work in progress TEEG 32,450 30,098
Finished goods R 51,508 60,981
109,983 115,125
Provision for slow-moving AT EREE
inventories (3,680) (8,079)
106,303 112,052
18 TRADE AND BILLS RECEIVABLES 18 EBWEZRIAKE
At 30th June 2014 and 31st December 2013, the E’\\\:?*Ei/‘_\ﬁ =+HEZ
ageing analysis of trade and bills receivables based on E-=F+"A=+—H" &
invoice date is as follows: WE SERRER BRI
o

UGBS 31st December
Yz =R =l — F = —H

2014 2013

—E-E —T—=fF

HK$’000 HK$’000

FHET FAT

Current — 3 months BNHRZ = 1@ A 97,398 95,047
4-6 months mEA=NEA 11,412 7,405
Over 6 months @A EA 7,961 8,321
116,771 110,773

Provision for returns and RERREEEME

doubtful debts (8,400) (8,383)
108,371 102,390
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS IR T AR
18 TRADE AND BILLS RECEIVABLES 18 EWEZERIK
(CONTINUED) (#&)

Payment terms with customers are mainly on credit
with the exception of new customers, which are on
cash on delivery basis. Invoices are normally payable
within 30 to 90 days of issuance. Longer payment
terms might be granted to customers who have long-
term business relationship with the Group and did not
have default in payments in the past history.

19 SHARE CAPITAL

Authorised:

At 30th June 2014 and
31st December 2013,
ordinary shares of
HK$0.10 each

Issued and fully paid:

At 30th June 2014 and
31st December 2013,
ordinary shares of
HK$0.10 each

—E-mERHRE

BERFXEUEEFANR
FRPEARERNERIUNE®
e —MmsE @ BFARHE
2R B=+tZNLTHAR
oo GRS R AT R BN
ERPBEBBEZER A=z

SHERZ AT -
19 KA
Number of
shares HK$’000
&= FET
EERRA
RZT—HF
NA=ZTHEK
—E_ =
+=ZA=+—8"
FARMEEO0.10
BT Tk 500,000,000 50,000
BEITREAERA
RZZE—HEF
NA=ZTHER
=%
+=A=+—8"
FARMEEO0.10
BT Eimk 198,958,000 19,896
ERERERAT



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

20 OTHER RESERVES 20 Hftf# b

Land and
Exchange building Capital Total
Share fluctuation revaluation redemption other
premium reserve reserve reserve  reserves

Ex tHREF 3 AEf

RivaE LIRE EREEE : £1]
HK$000  HK$000  HK$000 HK$'000
T T TR j TAT

AtistJanuary 2014 RZZ—IF
—F—H 15,885 29,852 156,609 104 202,450

Exchange difference  MiB AR
arising from translation I &2
of financial information ~ Hi# 7 ERER

of subsidiaries - (4,520) - - (4,520)
At 30th June 2014 RZE—mF
~A=TH 15,885 25,332 156,609 104 197,930
Land and
Exchange building Capital Total
Share  fluctuation  revaluation  redemption other
premium reserve reserve reserve reserves

Ex twkiEgF EAAEE HBEA
RIVEE  EBREE  EMEE & i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT T THT THAT T
At 1stanuary 2013 RZZ—=F
—A—H 15,885 25,092 152,082 104 193,163

Exchange difference  MiB A7
arising from tranglation ~ B1#& % 2
of financial information 37 fER=E
of subsidiaries - - - - -

At 30th June 2013 RZE—=F
~NA=TH 15,885 25,092 152,082 104 193,163
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

21 TRADE AND BILLS PAYABLES
At 30th June 2014 and 31st December 2013, the
ageing analysis of trade and bills payables based on

invoice date is as follows:

Current — 3 months
4-6 months
Over 6 months

22 DERIVATIVE FINANCIAL
INSTRUMENTS

Forward foreign exchange contracts
— held for trading

—E-mERHRE

BIEAE=1{A A

Pa{E A =7} M@ A

i@ ME A

EHISNEAR L)
—AREER

RGBS IR T AR

21 ENEBESZREREE
RZE—WFEA=1tBE=
T—Z=ZF+-_A=+—H8 " E
NESHRIEREE ZREST
NN

£ GNITEW 31st December
AA=1H pp=tEh

2014 2013
Sl = =F
HK$’000 HK$'000
FHT TR
27,890 33,775
6,710 2,286

652 569

35,252 36,630

22 fT4EE€®IA

£GWITLEW  31st December
Y-S =l - — A =1+—H
2014 2013
—E-—mF —E—=F
HK$’000 HK$’000
FExT FAT

2,870 -

BHEEERARF



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

22 DERIVATIVE FINANCIAL 22 fTHEESRMTIE(E)
INSTRUMENTS (CONTINUED)
The Group entered into forward foreign exchange REBEIRITEI N REIINES
contracts with a bank to sell United States dollars in HATER LR E HEJTIAE
exchange for Renminbi at predetermined rates for HARBEAKERR R
operating use. As at 30th June 2014, the major terms T-HFEA=+A - kit
of the above forward foreign exchange contracts are as RHINES DM EBERN
below (31st December 2013: Ni). MM ZE—=F+=ZA=+—
H:m) -
Notional amounts Settlement dates Strike rates
BEEDH Z|EAR 1T{RRE R
US$700,000 Specified date of each month between  Sell USD in exchange for
700,0003 7T February 2014 to July 2015 or target RMB at 6.075
knockout date with the foreign 126.0755 HFETTAE R

exchange rate lower than or equal to AREE
5.775, whichever is earlier.
R_E-—MF_RRE_ZT—RF+
AEEE B s e A AR REN
MHERL.7TT5EE 2 BZEUER -

BmERLE °
RMB30,000,000 July 2014 Sell USD in exchange for
AR¥30,000,0000t —ZE—MF LA RMB at 6.04
126.045 N ETTIAE H AR
The fair value of forward foreign exchange contracts RE{EHERB @ REHINES
are determined using discounted cash flows method DARBEERD RERIAEX
with reference to the quoted forward exchange rates at BRI SR ARETE

the end of the reporting period.
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RGBS IR T AR

23 BORROWINGS 23 &

RGNV 31st December
aCELN - A=+—A

2014 2013
—E-mE ZE—=F
HK$’000 HK$'000
T T T
Current liabilities REBEE
Trust receipt loans R ER 48,394 40,751
Total borrowings EE= 48,394 40,751
Total borrowings included secured liabilities wEFBREFERBER
of HK$48,394,000 (31st December 2013: 48,394,000 T (=T — =4
HK$40,751,000), which are secured by certain land +=A=+—8 : 40,751,000
and buildings and investment property of the Group. BIT)UAEEE TH TR
BFRIREMEEERR -
The maturity of borrowings is as follows: BEROEEBREOT
Trust receipt loans
EREBEER
RGNV W 31st December
AR =l — A =1+—H
2014 2013
—E-—mEF —Z2—=%F
HK$’000 HK$'000
FE T FET
Wholly repayable within one year —FRNEH(EE 48,394 40,751

—T RS EHEEERAT



Notes to the Unaudited Condensed Consolidated Interim Financial Information

ABEEZBPLZRE P M B ERME

24 FINANCIAL GUARANTEES AND
PLEDGE

At 30th June 2014, the Group’s banking facilities
amounting to approximately HK$336,117,000 (31st
December 2013: HK$356,117,000) were secured by
the following:

25

Perennial International Limited

@)

legal charges over certain land and buildings
and investment property of the Group with a
total net book value of HK$141,032,000 (31st
December 2013: HK$142,300,000); and

(o) a deed of guarantee executed by the Company
amounting to HK$145,000,000 (31st December
2013: HK$145,000,000).

COMMITMENTS

(@) Capital Commitments

At 30th June 2014 and 31st December
2013, the Group had the following capital
commitments for leasehold improvements, plant
and machinery, office equipment and motor
vehicles:

ERTAERER

Contracted for but not
provided for

24

25

RT

TIRAKEH

n=

T-mERASTE A

% [# #9336,117,000/8 7T ( =
F-=ZF+=-A=+—8:
356,117,0005%8 7T ) 2 $R7T @b
ELATIHEE (B

(@)

ANEFUBRmFES &
141,032,000 7t ( —
T—=F+-A=+—
H : 142,300,000/ 7T )
ZETLHEREFRIE
BEWMEMEZ AT
i IS

RRBBEEZ —DER
R4 $145,000,00078
T(=F—=%+=A
=+—8 : 145,000,000
BIL) o

B AEIE

R-ZE—ENA=
ArR=ZE—=F+=A
=+—8  A&=EAINU
TEE - BE RS -
WRAERERAEZE
AEHE -

RGNV 31st December
ANA=TH =
2014 2013
—E-E —T—=F
HK$’000 HK$’000
FExT FAT

613 2,480
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

RGBS IR T AR

25 COMMITMENTS (CONTINUED)
(b) Commitments Under Operating
Leases
At 30th June 2014 and 31st December 2013,
the Group had future aggregate minimum lease
payments under non-cancellable operating
leases as follows:

Not later than one year —FR
Later than one year and —FRETER
not later than five years AF

—EmE GRS

25

i (&)

(b) EEHEERE

E—MERA=T

i e

ARk-—_ZTE—=F+—A
=+—H ' AEETT
MECERERARZ
SEAEFNZAT

Land and buildings and
office equipment

T REFRPBAZRE
R GNITLTEW  31st December
aCESEN+— A=+—A
2014 2013
—E-ImF —T—=f
HK$’000 HK$'000
FExT FAT
687
a7 201
694 888

BHEEBFRAIR
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ABEEZBPLZRE P M B ERME

25

26.

27

Perennial International Limited

COMMITMENTS (CONTINUED)

(b) Commitments Under Operating
Leases (Continued)
At 30th June 2014 and 31st December 2013,
the Group had future aggregate minimum rental
receivables under non-cancellable operating
leases are as follows:

Not later than one year —FR
Later than one year and —FBBETEZR
not later than five years hF

SUBSEQUENT EVENT

On 25th July 2014, the Group entered into a sales
and purchase agreement with an independent
third party, pursuant to which the Group agreed to
purchase and the independent third party agreed to
sell a site together with the industrial building erected
thereon in Heyuan, the People’s Republic of China,
at a consideration of RMB23,500,000 (equivalent
to approximately HK$29,375,000). Meanwhile, an
announcement for this transaction was made and
published on the web page of Hong Kong Exchanges
and Clearing Limited.

APPROVAL OF THE UNAUDITED
CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
The unaudited condensed consolidated interim
financial information was approved by the Board on 8th
August 2014.

25

AYE(E)

(b) REHEEREGE)
R-ZT—MESA=T
BER—_Z—=F+_A
=+—0  A£EAF
ARG ERER AR
SEEWHESIT

Land and buildings
T REF

31st December

30th June
NA=1H

2014
—E-mF

=%
HK$’000
FHT
679

HK$’000
FTET

- 226

566 905

26.

27

WMEHEEE
W_Z—WME+A=-+FA
AEEEBYFE=AIVER
W& BEAREWREREEAHE
B EM AR B RT 2 AL
WHEREFFTERE - EE
A AR 23,500,000 (18 & 7
#929,375,00078 7T ) © L2 [F
B WRSZTIRBEBR S R
HRAERAR ZHEEHETA
1}50

REELMAHE P
B A B2
AREEZEGRGZE T HUB

BHER-_Z—mFENANE
EEReE -
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Management Discussion and Analysis

FINANCIAL REVIEW

Results

The Group’s turnover for the six months ended 30th June
2014 was HK$236,186,000 (2013: HK$230,599,000).
Unaudited consolidated profit attributable to shareholders was
HK$11,317,000 (2013: HK$8,471,000). Earnings per share
were HK$0.057 (2013: HK$0.043).

The Board of Directors of the Company declared an interim
dividend of HK$0.02 per share (2013: HK$0.01 per share).

The register of members of the Company will be closed from
27th August 2014 to 29th August 2014, both days inclusive,
during which period no transfer of shares will be effected.
In order to qualify for the interim dividend, payable on 5th
September 2014, all transfers accompanied by the relevant
share certificates must be lodged with the Company’s branch
share registrars at Hong Kong Registrars Limited, 17M Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong, no later than 4:30 p.m. on 26th August 2014.

Liquidity and Financial Resources

As at 30th June 2014, the Group’s bank balances and cash
was HK$73,674,000. The consolidated indebtedness of the
Group was HK$48,394,000 which is short-term borrowings.
The borrowings are denominated in Hong Kong dollars and
bear interest at floating rates.

The amount of the Group’s current working capital was
HK$176,071,000 (31st December 2013: HK$166,179,000).
The current ratio was 2.42. The Group’s trade receivables
were HK$108,371,000, representing 45.9% of the period’s
turnover of HK$236,186,000.

—E-mERHRE

[=]

BEEEmR DN

Bt 7% B B

AEBHE-_ZT—NFAA=TAHLE
H) & 3 58 45 236,186,000/8 T (==
— =% : 230,599,000/87C) ° KAEE
ZE 4R A IR R B (R % ) A11,317,000
BIL(—ZE—=4F :8,471,000/87T) °
BRAEF H0.0578T(ZT—=4F:
0.043%7T) °

EF LT HERTHR TR
—E-=F R -

AARBHR —_ZF—NFENA=++H
E-FT-OFENA-+NH EEW
AEEEN - EERERERSE
RFE - LAVERPHRS - BAER
—ZE-ENA Z+NB N L
Al - BB X HBERAEIRE G
ERARNREREZBFELIBRES
BEBTERRAR BEAEZRAER
1835E &M LI7TMIE - PHIBIREE
FERFE - Bt PR EEN=F
—EANAEBIRE -

RBESRUBER
RIZ-FRA=1TH r&EEZ
IRTT4ETF MR £ #858 /73,674,0007%8
TT » AKE 2 A EE 48,394,000
BT 2 REHEE  AEEESN
BLREM  RFEHEERAHH -

AEEMEESEZE £ 176,071,000
BTt (ZE—=F+=-A=+—
B : 166,179,000/ 7t ) ° M E Lk
KhE242 c KEBZIZRARKES
BR 3% /&108,371,00078 7T © h 81X
236,186,000/8 7T & 3£ 58,2 45.9% °

BHEEERARF



Management Discussion and Analysis

B E R RO

FINANCIAL REVIEW (CONTINUED)

Capital Structure

The equity of the Group was HK$478,521,000 an increase of
5.0% over that of the last corresponding period. The gearing
ratio, calculated by dividing total liabilities by shareholders’
equity, was approximately 32.6%.

Pledge of Assets

As at 30th June 2014, the Group’s utilised banking facilities
amounting to approximately HK$48,394,000 (31st December
2013: HK$40,751,000) were secured by legal charges over
certain land and buildings and investment property of the
Group with a total net book value of HK$141,032,000 (31st
December 2013: HK$142,300,000), and corporate guarantee
given by the Company.

FOREIGN EXCHANGE EXPOSURE

All foreseeable foreign exchange risk of the Company are
appropriately managed or hedged.

CONTINGENT LIABILITIES
As at 30th June 2014, the Group did not have any material
contingent liabilities.

Perennial International Limited

B 7 e ()

RAGERE

AN E 7 #E S /478,521,000 7T
BEFRE ET5.0% - BEYEARL
E(PBELERUBRRESTHE)
#1/532.6% °

HEHEE
R-Z—WENA=18  AEELH
H48,394,0008 7T ( —T—=F1+=
A=+4+—8 : 40,751,000/ 7T ) 2
EERBITEEIAREERE T ity
MEFRIGEYE AT EERAA
BIFTIRME 2 A RERIEKIR - Z5 L
WRAEF RICEYE 2 BREFER
141,082,00087C ( ZE—=F+=
A=+—H : 142,300,000/ 7T ) °

SNEE R BR
AR E A AR RINERR KA E
SHESE R -

HREE

RZZ—FERA=+TH - "EES
BEARAREE -
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BUSINESS REVIEW

During the period under review, sales in power cords, cables
and wires, wire harnesses and plastic resins accounted for
59%, 7%, 32% and 2% of the Group’s turnover respectively.

Turnover, benefited by the growth in the PRC segment, was
increased by 2.4% to HK$236.2 million in the first six months
this year.

Our Group continued to remain profitable. The gross margin
was slightly improved from 18.6% in the first half of 2013 to
19.3% in the first half of 2014. The main reasons are the tight
control on usage of raw materials and the decrease in the
price of certain materials such as plastic and copper.

The Group’s operating environment in the PRC is still
challenging. The tightening of the Chinese Labor Law and the
increase in minimum level of labor wages and various labor-
related insurances drove up the labor costs. Although the
depreciation of Renminbi since the start of 2014 lessened the
operating costs of China operations, the move from one-way
bet to two-way volatility of Renminbi makes the exchange rate
of the currency more uncertain.

To mitigate the effect of rising operation costs in the PRC,
the Group decided to set up a new production plant and in
such connection had acquired an industrial land and buildings
(the “Property”) in Dongyuan County, Heyuan City. The
consideration for the property is RMB23,500,000. Generally,
the labor costs and the utilities expenses in Dongyuan County
are lower than that in Shenzhen, where our existing factories
operated. For details of the transaction, please refer to the
Company’s announcement dated 25th July 2014.

To reduce the currency risk, we maintained a certain
proportion of bank balances and deposits in Renminbi and
used financial instrument to hedge the currency fluctuation.

—E-mERHRE

Management Discussion and Analysis

EREN RN

¥KE R
CEMRN - BREMNEREHEE - B
B HEBRRRBBERNEER
DRAMEAREEEETE 259% * 7%
32%K2% °

SERFPESEEE - SFENEA
¥R A%E236.28 8B T °

NEBMEBEHEF —TNAEF - THIE
AT —= F¥FH18.6%8E M -F+
Bl —Z—F F¥FM193% =2
E & FE MR A 2 BB 2 - A
R RMEHER LI T8 - iR &

B -

REEP B RENELRENMAT
KR - PEBEERERRETE
LEBELETHEZRBEZTHER
BB EF o BMEREAZZF —1Y
FARBRERE TEAREENK
A BHEMPIARBESEER
AR EE R E) - SRR ERE
KRS E TR -

BEEMBERNESENN EAERNSY
2 XEEEREXRLTNEERE
RPOSTRT RGBS T3 A MR
BATREIME]) - ZWEEBAA
R ¥ 23,500,000 - —fZ K - IR
S ABR AR AR EEE AR
IR R P e R I AR o BRI IE
RPHFHE  BEHEMARNR=Z
—ELA-+HBTIEHDM

RBESE®ER - HE—ELER

RITEFUARBEFTARERS
BT ALNERERER
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Management Discussion and Analysis

ERBHRRAN

BUSINESS REVIEW (CONTINUED)

Our factory in the PRC complied with various quality system
and international standards such as ISO 9001 and ISO
14001. It is not our strategy to compete by price-cutting. We
are conscious of goods quality and commit to provide quality
products to our customers.

FUTURE PROSPECTS

It is a challenging task to maintain and improve the profit
margin. On the one hand, the group will reduce the
manufacturing costs through tighter control on materials
wastage and overtime hours. On the other hand, we will
diversify our customer bases and products ranges and
focus more on sophisticated wire harness products, which
commands a higher price premium.

The establishment of a new production plant in a more cost
effective location in Dongyuan County is intended to further
drive down the operations cost in the PRC. The new factory is
expected to be operating in mid 2015. For social responsibility
aspect, the Group will apply the certification of SA8000 to
strengthen the workplace quality.

The Group remains optimistic about its long-term prospects.
We have strong cash flows and adequate reserves so as to
enable us to face business risk and uncertainty.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2014, the Group employed approximately
1,600 full time management, administrative and production
staff in Hong Kong and the mainland China. The Group
follows market practice on remuneration packages.
Employees’ remuneration is reviewed and determined by
senior management annually depending on the employee’s
performance, experience and industry practice. The Group
invests in its human capital. In addition to on-job training,
the Group encourages employees to further their study in
extramural courses.

Perennial International Limited

HEKEE(E)
BRI EN IHET2ERE
ES55dEi] S E/‘EWIJzzmso 9001 %1SO
14001 - ZMFEFERBELIERE T
BE ﬁﬁﬂﬂﬁ%ﬂiﬁﬂm BRBF -
APECEMEEZTHNATFRE
BEEM °

RREE
EHRFERNERNER - AKEM
HITIE e —FEASESFEBEREE
I RR B K hn TR B A R il 1 AR
N Z—HEBRMSENEFERE
mIEE  UERFEEITRRASERSN
BERRNIHASERER °

RE—ZREBRANEEKRE - R
A PR R B 30 B SRR SRR ST
HERE - REESR-_ZF—1
FHEEX - EHGEEIE > A&
ERerEteaTEREERR
(SAB000) * bASNsE TIEIRIFE R »

AEBEEHRERFLE - B
FRERSRNEHEBEIY R
[\ K AR & o

BEKHMEBE

R-TB—WENA=+H KEEE
BEBELTPHERALY1,60082H2E
2 ITRREEAS - ZKEIZ%WH
HMAETIETHEFME - 8 FHEEA
BREREBRR MA&%W\? Bl -
iﬁﬁﬁ&iﬁi@é\%ﬁm ERE
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT
SECURITIES

As at 30th June 2014, the interests of the Directors and
chief executives of the Company in the shares, underlying
shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQO”)) as recorded in the register
required to be kept under section 352 of the SFO or as
notified to the Company were as follows:

Management Discussion and Analysis

EREN RN

EERERITHABRRAES
ERE 2R

RIZ-—MFRA=1TH  REFESH
NEEGHIEIIG 2 REMFE L
B ARRESEMEETT
BABEARRREBEEE(EE
REH MG GRPIEXVERD) 2 &
R REFTHEE 2 - A
NAEEEBHZZEEELT

Note 1: The 146,286,000 Shares were held in the name of Spector
Holdings Limited, the issued share capital of which is
beneficially owned as to 99.9% by Mr. MON Chung Hung
and as to the remaining 0.1% by Ms. KOO Di An, Louise.

Note 2: Ms. KOO Di An, Louise, is the wife of Mr. MON Chung
Hung. Ms. KOO is thus deemed to be interested in
146,286,000 Shares by virtue of her husband’s interest

therein.

—E-mERHRE

(A) Ordinary Shares of HK$0.10 Each of the (A) ZAAT&EMKR0.10BT2EE
Company (“Shares”) B (TR 1)
Total interests
as % of the
Number of Shares relevant issued
RAHE share capital
Personal Family Corporate Other Total #REZ/GHE
interests interests interests interests interests BRTRAZ
Name #E BAESR Eq 3 5 EEER Hitrigzs AR Bat
MONChungHung %k - - 146,286,000 - 146,286,000 73.53%
(note 1 Fff3E1)
KOODiAn, Louise  EEAZ - 146,286,000 - - 146,286,000 73.53%
(note 2 fff3k2)
SIU Yuk Shing, FEIBAK 300,000 - - - 300,000 0.15%
Marco
[AUChinKay — ZIREEE 138,000 - - - 138,000 007%

Ffi5E1 © 1t 146,286,0008% 15 B3 Spector
Holdings LimitedE x5 #H -
ZNF09.9% D EITIR AR &
RIS EHE - B TH01%
REEL 2 A -

ffite : BT Rt RAREEENE

F o B ERELROERIR
R R ¥EH146,286,000/% 19

BHEEERARF



Management Discussion and Analysis

B E R RO

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT
SECURITIES (CONTINUED)

(A)

(B)

Ordinary Shares of HK$0.10 Each of the
Company (“Shares”) (Continued)

All the interests stated above represent long positions.
As at 30th June 2014, no short positions were
recorded in the Register of Directors’ and Chief
Executives’ Interests and Short Positions required to be
kept under section 352 of the SFO.

Share Options

On 23rd April 2003, ordinary resolutions were passed
by the shareholders of the Company to adopt the new
share option scheme (the “2003 Scheme”) and to
terminate the share option scheme adopted in 1996 (the
“1996 scheme”).

No option has been granted under the 2003
Scheme nor the 1996 Scheme since the respective
establishment thereof.

The 1996 Scheme was terminated in April 2003 and
the 2003 Scheme had been expired in April 2013.

Other than those disclosed above, at no time during the six
months ended 30th June 2014 was the Company or any of
its subsidiaries a party to any arrangements to enable the
Directors or chief executives of the Company or any of their
associates to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other body
corporate.
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EERERITRABRRAES
B 2R (E)
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARE CAPITAL OF
THE COMPANY

As at 30th June 2014, the interests or short positions of
persons (other than the Directors and chief executives of the
Company) in the shares or underlying shares of the Company
as recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:

Number of Shares
Re#E
Personal Family Corporate
interests interests interests
Name #£% BARR RiER EERR
Spector Holdings Limited 146,286,000 - -
Fang Zhun Chun 715 9,958,000 - -

Spector Holdings Limited is owned as to 99.9% by Mr MON
Chung Hung and as to the remaining 0.1% by Ms KOO Di An,
Louise.

All the interests stated above represent long positions. As
at 30th June 2014, no short positions were recorded in
the register of Interests in Shares and Short Positions of
substantial shareholders required to be kept under section
336 of the SFO.

Save as disclosed above, so far as the Directors are aware,
there were no person who, as at 30th June 2014, directly
or indirectly held or was beneficially interested in shares
representing 5% or more of the issued share capital of the
Company or its subsidiaries.
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PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, more
than 25% of the issued share capital of the Company was
held by the public as at 8th August 2014, being the latest
practicable date prior to the issue of this report, in accordance
with Rule 8.08 of the Listing Rules.

REVIEWED BY THE AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters,
including a review of the unaudited condensed consolidated
financial information for the six months ended 30th June 2014
with the Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding shareholders’ rights
and enhancing corporate governance standard. As a result,
we establish the Compliance Committee, Audit Committee,
Remuneration Committee and Nomination Committee to
adhere to the best practice.

SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate social
responsibility. Hence we continue to participate in and support
community activities in both Hong Kong and the PRC.

Perennial International Limited
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors confirm that during the six months ended
30th June 2014, the Company has complied with the code
provisions set out in the Corporate Governance Code (the
“Code”) as set out in Appendix 14 of the Listing Rules, and
adopted recommended best practices set out in the Code
whenever appropriate except that Mr. Ma Chun Hon, Richard,
an Independent Non-Executive Director, was unable to attend
the Company’s annual general meeting held on 2nd May
2014 due to his own business engagements.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
Directors’ and employees’ securities transactions on terms
no less exacting than the required standards of the Model
Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules. Having made
specific enquiry to all Directors, the Company confirms that all
the Directors complied with the required standards of the said
code during the period from 1st January 2014 to 30th June
2014 (both dates inclusive).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
Neither the Company nor its subsidiaries has purchased,
redeemed or sold any of the listed securities of the Company
during the six months ended 30th June 2014.
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PUBLICATION OF INFORMATION ON THE
WEBSITE OF THE STOCK EXCHANGE OF
HONG KONG LIMITED AND THE COMPANY
The information required by paragraphs 46(1) to 46(9) of
Appendix 16 to the Listing Rules has been published on the
website http://www.hkex.com.hk of The Stock Exchange
of Hong Kong Limited and the Company’s website
http://perennial.todayir.com in due course.

VOTE OF THANKS

On behalf of the Board, my sincere thanks to our loyal
shareholders, partners and customers for their continuous
support and to our staff for their dedication.

By order of the board
KOO Di An, Louise
Chairman

Hong Kong, 8th August 2014

As at the date of this report, the Executive Directors are Mr.
Mon Chung Hung, Mr. Siu Yuk Shing, Marco, Ms. Mon Wai
Ki, Vicky and Ms. Mon Tiffany, the Non-Executive Director is
Ms. Koo Di An, Louise and the Independent Non-Executive
Directors are Mr. Lau Chun Kay, Mr. Lee Chung Nai, Jones
and Mr. Ma Chun Hon, Richard.

Perennial International Limited
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EXECUTIVE DIRECTORS

Mon Chung Hung (Chief Executive Officer and
Deputy Chairman)

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

NON-EXECUTIVE DIRECTOR

Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Lau Chun Kay

Lee Chung Nai, Jones

Ma Chun Hon, Richard

AUDIT COMMITTEE

Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Ma Chun Hon, Richard

Koo Di An, Louise

REMUNERATION COMMITTEE
Lau Chun Kay (Committee chairman)

Lee Chung Nai, Jones

Ma Chun Hon, Richard

Koo Di An, Louise

NOMINATION COMMITTEE
Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Ma Chun Hon, Richard

Koo Di An, Louise

COMPLIANCE COMMITTEE
Koo Di An, Louise (Committee chairman)
Mon Chung Hung

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

Lau Chun Kay

Lee Chung Nai, Jones

Ma Chun Hon, Richard

AUTHORISED REPRESENTATIVES
Mon Chung Hung
Siu Yuk Shing, Marco
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COMPANY SECRETARY
Au Sui Cheung

REGISTERED OFFICE
Clarendon House

2 Church Street Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS
Units 2002-2006, 20th Floor, Greenfield Tower
Concordia Plaza, 1 Science Museum Road,
Tsimshatsui, Kowloon, Hong Kong

STOCK CODE
Stock Code on The Stock Exchange of
Hong Kong Limited: 00725

SOLICITOR

Squire Sanders

29th Floor, Edinburgh Tower,
The Landmark,

15 Queen’s Road Central,
Central, Hong Kong

PRINCIPAL BANKERS
Hang Seng Bank
83 Des Voeux Road Central, Hong Kong

AUDITORS
PricewaterhouseCoopers
22nd Floor, Prince’s Building, Central, Hong Kong

PRINCIPAL REGISTRAR AND TRANSFER
OFFICE

Codan Services Limited
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

BRANCH REGISTRAR AND TRANSFER
OFFICE

Hong Kong Registrars Limited
17M Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong

WEBSITE

http://perennial.todayir.com

Perennial International Limited
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