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ASSETS

Non-current assets
Freehold land and
land use rights
Property, plant and equipment
Investment in an associate
Deferred income tax assets

Total non-current assets

Current assets
Inventories
Trade and bills receivables

Prepayments, deposits and
other receivables

Derivative financial instruments

Pledged bank deposits
Cash and cash equivalents

Total current assets

Total assets

EQUITY

Equity attributable to owners
of the Company
Share capital
Other reserves
Retained profits

Total equity

Note
k=3
BE
EREBEE
KAERLH KX
T AR 7
W - R KREE 8
kN e ay
BIEMBEEE
ERBEELE
RBEE
5 9
EWE 5 Rk
REIE 10

BARIE  Zek
A B YR X 11
PTESRMT A 15
BRI ERITIE X
RERRESEED

REEEME

BEHE

S

RRATEE AESL

pr £

&N 17
Hib ik

1R F

AR

Unaudited
RICERZ
30 June
2014
—g-mF
AA=TH
RMB’000
AR®F

391,136
4,272,650
56,726
153,224

4,873,736

2,585,937
1,063,196
361,964
3,179

52,156
1,053,166

5,119,598

9,993,334

94,064
667,873
2,546,832

3,308,769

Audited
KEZ

31 December
2013
—T—=fF
+=-A=t+—H
RMB’000
AREFT

395,299
3,804,005
55,526
134,758

4,389,588

2,280,471
963,080
352,092

13,333

26,644
919,107

4,654,727

8,944,315

94,064
670,922
2,615,432

3,380,418
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Unaudited Audited

RICERZ KEZ

30 June 31 December

2014 2013

—E-mEF —T—=F

AA=+H +=ZA=1+—H

Note RMB’000 RMB’000

ips3 AREFT ARET T

LIABILITIES afE
Non-current liabilities EREBERE
Borrowings Be 14 2,872,998 2,623,433
Deferred income tax liabilities RIEFTETHBE 76,094 75,774
Finance lease obligations RUE M E AR 16 398,712 178,705
Total non-current liabilities ERBEELEE 3,347,804 2,877,912
Current liabilities RENEE
Trade and bills payables ERTE 5 R ZEE
g 12 2,532,570 2,009,599
Accruals and other payables TEREBAKEAM
FEBRFK 13 433,422 395,402
Current income tax liabilities EHEHARE 14,246 17,306
Borrowings (ER= 14 204,981 166,089
Derivative financial instruments 74 & @ T A 15 34,524 42,603
Finance lease obligations RUE M SRR 16 117,018 54,986
Total current liabilities REBEELEE 3,336,761 2,685,985
Total liabilities EERE 6,684,565 5,563,897
Total equity and liabilities HESNEE 9,993,334 8,944,315
Net current assets MEEERE 1,782,837 1,868,742
Total assets less current BEERRBAERE
liabilities 6,656,573 6,258,330

The notes on pages 11 to 47 form an integral part of %11 E 47 B 2 Wi Atk P 4R A B 7%
this interim consolidated financial information. BRI Z—E285 o



Revenue
Cost of sales

Gross profit

Selling and distribution costs

General and administrative
expenses

Other income

Other (losses)/gains — net

Operating profit

Finance income
Finance costs
Share of profit of an associate

Profit before income tax

Income tax expense

Profit for the period

Profit for the period
attributable to:
— Owners of the Company
— Non-controlling interests

Earnings per share attributable
to owners of the Company
(expressed in RMB per share)

Basic earnings per share
Diluted earnings per share

Dividends

WA
HEKA
=7

HERDHFX
—MRRITHAX
H U A

Hit (B518), /s — 58
LR
BB
BHEA

D E DA
BRATSBLAT SR
PSR

H R R R
U&7 G R
A :

—ARAEHEAA
— SRR

EINE LN
SREA
(AEBAREET)

SREARF

SRBARF

RE

The notes on pages 11 to 47 form an integral part of
this interim consolidated financial information.

Note
izt
20
20
20

19

21
21

22

23

24

Unaudited
REER
Six months ended 30 June
HEAA=THLKEAR

2014 2013
—E-pmE —E-=F
RMB’000 RMB'000
AREFT ARETFT
4,566,044 3,608,698
(3,962,570) (2,837,939)
603,474 770,759
(157,328) (98,935)
(157,327) (141,832)
2,593 1,830
(14,205) 11,620
277,207 543,442
1,578 4,054
(145,331) (47,056)
1,200 1,831
134,654 502,271
(9,618) (55,697)
125,036 446,574
125,036 446,572

= 2

125,036 446,574
0.141 0.505
0.141 0.505
35,113 133,900
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Unaudited
RIBER
Six months ended 30 June
BEAA=tHLAMEA
2014 2013
—E—MmE =
RMB’000 RMB’000
ARMTFT AREFT

Profit for the period HRER 125,036 446,574

Other comprehensive income  Hft 2 HE Uz
Item that may be reclassified to ~ H{ZAJfE @ EF 7R

profit or loss Em o HH
Currency translation differences  [EH =% (77) =
Total comprehensive income A2z LRzE

for the period 124,959 446,574

Total comprehensive income UT&GEEBR
for the period attributable to: ZEKEHALE

Owners of the Company PiN/NETEZ 2N 124,959 446,572
Non-controlling interests FE4%E Il 1 A 2 - 2
124,959 446,574
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The notes on pages 11 to 47 form an integral part of 55 11 £ 47 B 2 fff s Atk h B4 & B 7%
this interim consolidated financial information. Bz —35 o
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Balance at 1 January 2013

Profit for the period

Other comprehensive income

- Transfer from revaluation
reserve to retained profits
- gross
- deferred income tax

Total comprehensive income
for the period ended
30 June 2013

Transactions with owners
Dividends relating to 2012
paid in April 2013

Balance at 30 June 2013

Balance at 1 January 2014

Profit for the period

Other comprehensive income

- Transfer from revaluation
reserve to retained profits
- gross
- deferred income tax

Currency translation differences

Total comprehensive income
for the period ended
30 June 2014

Transactions with owners
Dividends relating to 2013
paid in April 2014

Balance at 30 June 2014

The notes on pages 11 to 47 form an integral part of

Unaudited

REEY
Attributable to owners of the Company
RAREEAEE
Non-
Share Other  Retained controlling
capital  reserves profits Total interests
FEH
BAa  Efff REET &3t 35
RMB000  RMB000  RMB000  RMB000  RMB000
AREFT ARBTT AREFT AREFT AREFL
R=2-=%-8-R
iofeis 94,064 632791 1,831,491 2,558,346 (137)
R A - - 446,572 446,572 2
2 EkE
-HERREEEE
REER
—#558 - (2,497) 2,497 - -
~ERFEH - 676 (676) - -
HZ-T-=f
AA=TRLEE
PEKEEE - (1,821) 448,393 446,572 2
BREREAZRS
RZZ-=%4KA
ENEE-2-—F
ZIRE - - (192142)  (192,142) =
R-B-=F
RAZTENGER 94,064 630,970 2,087,742 2,812,776 (135)
R=2-mE-f-A
b3 94064 670922 2615432 3,380,418 -
R A - - 125,036 125,036 -
EfRELE
-HERREERE
REEH
— - (4,055) 4,055 - -
—REAMEHR - 1,083 (1,083) = =
EHER - () = (17) =
BECE2-IEF
AAZTHLAM
2ENEEE - (3,049) 128,008 124,959 -
BRESEAZRS
WZZ-NEFEA
RAEE-2—=F
ZRE - - (196,608)  (196,608) -
R=2-mE
RAZTANESR 94,064 667,873 2,546,832 3,308,769 -

this interim consolidated financial information.
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Total
equity

ERaE
RMB000
ARETT

2,558,209
446,574

446,574

(192,142)

2,812,641

3,380,418
125,036

124,959

(196,608)

3,308,769
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Unaudited
RBERZ

Six months ended 30 June

BEAAZTHLEAREA

2014 2013
—Z-MmEF —T-=%
RMB’000 RMB’000
ARMF T AREFT
Cash flows from operating activities R ﬁ RETHNRERE
Cash generated from operations REMEE RS 623,732 234,877
Interest received Euﬁﬂ 1,578 4,054
Income tax paid [=ENIFIES %ﬁ (30,824) (41,779)
Cash flows from operating activities RELETHNRERE
- net — 38 594,486 197,152
Cash flows from investing activities REREZHNRERE
Purchases of property, plant and BEWE  WEKEE
equipment and land use rights LA Je A3 fF FR 48 (378,889) (674,339)
Proceeds on disposal of property, HEME  BEREE
plant and equipment {338 1,150 5,218
Cash flows from investing activities REREFHNRERE
— net -3 (377,739) (669,121)
Cash flows from financing activities REMETBHNRERE
Proceeds from borrowings BEEMEHE 366,487 1,280,826
Repayments of borrowings BEREE (103,822) (104,143)
Interest paid BERFIE (123,233) (61,594)
Dividend paid ERRE (196,608) (192,142)
Increase in pledged bank deposits BHIRER TR SIE M (25,512) (23,719)
Cash flows from financing activities REMETHNRERE
— net -3 (82,688) 899,228
Net increase in cash and cash BeRESSEYEM
equivalents TR 134,059 427,259
Cash and cash equivalents at the B BeRBEED
beginning of the period 919,107 530,296
Cash and cash equivalents at end HRZRERBREEEY
of the period 1,053,166 957,555

BETHEEEPETFEY aILINT dNOYD IT1LXIL ONOHXIL
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Texhong Textile Group Limited (the
“Company”) and its subsidiaries (together,
the “Group”) are principally engaged in the
manufacturing and sale of yarn, grey fabrics
and garment fabrics.

The Company was incorporated in the
Cayman lIslands on 12 July 2004 as an
exempted company with limited liability under
the Companies Law of Cayman Islands. The
address of its registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 9 December 2004.

This condensed consolidated interim financial
information is presented in Chinese Renminbi
(“RMB”), unless otherwise stated. This
condensed consolidated interim financial
information was approved for issue on 11
August 2014.

This condensed consolidated interim financial
information has not been audited.

This condensed consolidated interim financial
information for the six months ended 30 June
2014 has been prepared in accordance with
HKAS 34, ‘Interim financial reporting’. The
condensed consolidated interim financial
information should be read in conjunction with
the annual financial statements for the year
ended 31 December 2013, which have been
prepared in accordance with HKFRSs.

RUFHBEEERARTAR
Al MEMB AR (G AE
B EIBEBARERHEED
R~ A RS o

KRB PR _ZEZEWNELA
T_HEREHNERERSE
SRRAEEMK LA —RER
RERAA - HiEMirsEE i
i /& Cricket Square, Hutchins
Drive, PO Box 2681, Grand
Cayman,KY1-1111, Cayman
Islands °
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ZFARDE (B ER
£
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U R & R ER BT B B R TR
WEL -

HE_ZT-NEXA=THL
NEA 2 RS R %A
£ TIRBE B SR ERIF 3457
[FREAR s | AR - WLRG A
et HYBEREREE—
E—=F+ZRA=+—HILF
B2 EEMBHRER (JHREEY
BREERIRE) — OB

SHEEhHH—&= ¥10Z LIOdIY WINIALNI

-
-



BETHEEEPETFEY aILINT dNOYD IT1LXIL ONOHXIL

-
N

Except as described below, the accounting
policies applied are consistent with those of
the annual financial statements for the year
ended 31 December 2013, as described in
those annual financial statements.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

(@ New and amended standards
adopted by the Group
The following new standards and
amendments to standards are
mandatory for the first time for the
financial year beginning 1 January
2014.

. Amendment to HKAS 32
‘Financial instruments:
Presentation — on assets and
liability offsetting’ is effective for
annual periods beginning on or
after 1 January 2014. It clarifies
some of the requirements for
offsetting financial assets and
financial liabilities on the balance
sheet. It is not expected to have
any significant impact on the
Group'’s financial statements.

BT XAt oh - PR &5
BREHE-_ZT—=F+=A
T+t HLEFEZEEHER
R (S FEMERERAN
) o

HhHEIERRE 2 PR AS TR 0 BR A E
NIRHF RS 2 R E -

(a) AEBERAZHITRESZ
RTZERY
VAT RT 2R B R #E RIE RT
R-Z—ME—H—Hie
Z W E R G A
R o

o BB g EAIE 32
SEUERIA) [ Bt
TA: 275 — &
HEERAREIR
—E-MFE-H—
Az &2 FEH
AR BER
BEABKTEE
TREERTERA
R ER DR E ° It
BRI IEY
AEE 2 MB]RE
ERERERTE -



(@ New and amended standards
adopted by the Group (Continued)

Amendments to HKFRS 10, 12
and HKAS 27 ‘Consolidation for
investment entities’ are effective
for annual periods beginning on
or after 1 January 2014. These
amendments mean that many
funds and similar entities will
be exempt from consolidating
most of their subsidiaries.
Instead, they will measure them
at fair value through profit or
loss. The amendments give an
exception to entities that meet
an ‘investment entity’ definition
and which display particular
characteristics. Changes have
also been made HKFRS 12 to
introduce disclosures that an
investment entity needs to make.
It is not expected to have any
significant impact on the Group’s
financial statements.

Amendment to HKAS 36,
‘Impairment of assets’ on
recoverable amount disclosures
is effective for annual periods
beginning on or after 1 January
2014. It addresses the disclosure
of information about the
recoverable amount of impaired
assets if that amount is based on
fair value less costs of disposal.
It is not expected to have any
significant impact on the Group’s
financial statements.

(a) AEERKZHFHITREE

FTER| (&)

. BB IS RS R
F105% « E125%
REBGTELE
275 (BRI A) [ %
EERBESHAR]
R-ZTE—HFE—A
—BRZEZEE
HMREER -
BIIRBRZES
MBEUEEEER
5 48 K % BT
BRRIETEHA
R MaRNREAF
Bt ABEN AR
A2 WEERTY
HEEEEREITE
W EERETHFE
MNEBELRG -
BB IS @RS 8
F125E B E
MIAMAKREEE
ATFIEERIEE -
EEIEETE
HAREE 2 %R
KEKRTMNERE
E=

0 BB g AER
36K (EBATA)[E
ERE] e g
BEE R-F
—mE-A—B%
ZBZEFRBEE
R o ULIRIERT =
AN EREEE
B AT W Bl & FEE) B
B EEESETD
ERRFERHE
BXAS o UL TRIEET TR
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(@ New and amended standards (a) FEERMZFTREE
adopted by the Group (Continued) TR (&)
. Amendment to HKAS 39 . R GTERIE39
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‘Financial Instruments:
Recognition and Measurement’
is effective for annual periods
beginning on or after 1 January
2014. It provides relief from
discontinuing hedge accounting
when novation of a hedging
instrument to a central
counterparty meets specified
criteria. It is not expected to
have any significant impact on
the Group’s financial statements.

HK(IFRIC) 21 ‘Levies’ is
effective for annual periods
beginning on or after 1 January
2014. It is an interpretation of
HKAS 37 ‘Provisions, contingent
liabilities and contingent assets’.
HKAS 37 sets out criteria for
the recognition of a liability,
one of which is the requirement
for the entity to have a present
obligation as a result of a past
event (known as an obligating
event). The interpretation
clarifies that the obligating event
that gives rise to a liability to pay
a levy is the activity described
in the relevant legislation that
triggers the payment of the levy.
It is not expected to have any
significant impact on the Group’s
financial statements.
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(b) The following new standards and
amendments to standards and
interpretations have been issued
but are not effective for the financial
year beginning 1 January 2014 and
have not been early adopted
. Amendment to HKAS19

regarding defined benefit plans,
effective for annual periods
beginning on or after 1 July
2014.

. HKFRS 14 ‘Regulatory Deferral
Accounts’, effective for annual
periods beginning on or after 1
January 2016.

. Amendment to HKFRS 11 on
accounting for acquisitions
of interests in joint operation,
effective for annual periods
beginning on or after 1 January
2016.

. Amendments to HKAS 16
and HKAS 38 on clarification
of acceptable methods of
depreciation and amortisation,
effective for annual periods
beginning on or after 1 January
2016.

. HKFRS15 ‘Revenue from
Contracts with Customers’,
effective for annual periods
beginning on or after 1 January
2017.

. HKFRS 9 ‘Financial
Instruments’.

There are no other HKRFs or HK (IFRIC)
interpretations that are not yet effective that
would be expected to have a material impact
on the Group.

(b) MUTHITEAUREAR
RESITR -2 —NF—
A—RBZHMBFECHE
B REXR - BARER
AUER A

0 BEGTEAFE19
(BRI AR) RE
BAEE R=F
—mEEA—B%
2B FREBREE
BERT e
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1455 FEEE&EL
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i /\E ﬂ
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Ef&%/BEE /EEIJ
F38IR (1B ET A )
BB E R
AEXHE R
Z-RE—HF—H
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F1RK[FPEH
Wa ]l R —+

F-R—HzzE
ZFEERRAR -

0 BB AR
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The preparation of interim financial
information requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies
and the reported amounts of assets and
liabilities, income and expense. Actual results
may differ from these estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial information for the year
ended 31 December 2013, with the exception
of changes in estimates that are required in
determining the provision for income taxes
(Note 22).

5.1 Financial risk factors
The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, fair value
interest rate risk, cash flow interest
rate risk and price risk), credit risk and
liquidity risk.

The interim condensed consolidated
financial information do not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be
read in conjunction with the Group’s
annual financial statements as at 31
December 2013.

There have been no changes in the
risk management department since
year end or in any risk management
policies.

5.2 Liquidity risk
Compared to year end, there was no
material change in the contractual
undiscounted cash out flows for
financial liabilities.
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5.3

Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

0 Quoted prices (unadjusted)
in active markets for identical
assets or liabilities (level 1).

. Inputs other than quoted prices
included within level 1 that are
observable for the asset or
liability, either directly (that is,
as prices) or indirectly (that is,
derived from prices) (level 2).

. Inputs for the asset or
liability that are not based on
observable market data (that is,
unobservable inputs) (level 3).

The following table presents the
Group’s financial assets and liabilities
that are measured at fair value at 30
June 2014 and 31 December 2013.

At 30 June 2014 R-BE-—DF
~NA=1H
Assets BE
Derivative financial TESRMTE
instruments
Liabilities =L
Derivative financial TESRTA
instruments

5.3 2 FEMF
TRAHEESTTRAT
BIRZERT A &5
ot

9 HRAEESBEZ
AR S WMECK
AR (E—A) -

o B B R B AR (RT A
E—R)HN BE
FRBECEE(N
B1%) Sk 8 (R
BEERE) TBE
BABERM(E=R) -

0 W IR A SR T
GHRBEECEE
s & & A AR (B
ANAEREAER)
(=) -

TRENALER -F—me
AA=+RR-F-—=%+=
A=+—BERATEE2ZH
BAERAR -

Level 1 Level2 Level 3 Total
& BZHK E=ZR met

- 3,179 - 3,179

- 34,524 - 34,524
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5.  FINANCIAL RISK MANAGEMENT 5. BXEREE(HE)
(Continued)
5.3  Fair value estimation (Continued) 53 AFEMEE (&
Level 1 Level 2 Level 3 Total
£ R E=R et
At 31 December 2013 RZT—=%F
+-A=+-H
Assets BE
Derivative financial TESRTA
instruments 13,333 - 13,333
Liabilities BE
Derivative financial TESBIA
instruments 42,603 - 42,603

Valuation techniques used to derive
Level 2 fair values

Level 2 trading and hedging derivatives
comprise forward foreign exchange
contracts and interest rate swaps.
These forward foreign exchange
contracts have been fair valued using
forward exchange rates that are quoted
in an active market. Interest rate swaps
are fair valued using forward interest
rates extracted from observable yield
curves. The effects of discounting
are generally insignificant for Level 2
derivatives.

Level 2 debt investments are fair

BHE-RAVERAZ
fHES %
F_BREEERIGZ
TETABREEHRINES
WA R H o 2R
SNES KB B BINE R
SABE 2 EHINEE X
BATERE o FRimH]
AR AT AR e K h AR
i3-S N
B E-RTETAZH
B8 KRmMsLTE
N

F_REHRERRITR

valued using a discounted cash RenBEFERTE
flow approach, which discounts the WIRRESREZETDEHAE
contractual cash flows using discount FHHEMBREGBIAEZ

rates derived from observable market
prices of other quoted debt instruments
of the counterparties.
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The Group is principally engaged in the
manufacturing and sales of yarns, grey
fabrics and garment fabrics. Revenues
recognised for the period ended represented
sales of goods, net of value-added tax.

The Committee of Executive Directors is
the Group’s chief operating decision-maker.
Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision-maker. The
Committee of Executive Directors reviews
the Group’s internal reporting in order to
assess performance and allocate resources.
Management has determined the operating
segments based on these reports.

The Committee of Executive Directors
considers the business from both a product
and geographical perspectives. From a
product perspective, management assesses
the performance from sales of yarn, grey
fabrics and garment fabrics. The operations
are further evaluated on a geographic basis
including Mainland China, Vietnam, Macao,
Hong Kong, Uruguay and Turkey.

The Committee of Executive Directors
assesses the performance of the operating
segments based on revenue and operating
profit.

AEETERZRERBEY
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S Aps A Wa
REREEELENE -

WOIEEERERBEB TR
EGIBEAN R - HERA
B - WEBFEOR B
REF 2 HERR - RBEUEE
LR (B EREAR R R
P BB BRERLER)f
B -

HTEZZEIREBRERE
BB E DR %8 -

SHEEhHH—&= ¥10Z LIOdIY WINIALNI

_
©



REVENUE AND SEGMENTAL 6.
INFORMATION (Continued)

The segment information for the six months
ended 30 June 2014 is as follows:

NEYTr-t ¢
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Unaudited

FEEK
Six months ended 30 June 2014
BE-E-MEAAZTHLAEAR

Grey  Garment
Yam fabrics fabrics Total
b8 B4 [ %

Mainland Hong Mainland ~ Mainland

China Macao Kong  Uruguay Turkey China China

FE AR b5 R FlE 1EE  HEAE HEAER
RMB’000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARKTR ARETR ARKFT ARMTR ARETT ARMTR ARETT ARETZ
Total revenue BIRA 3,359,603 4,109,302 51,245 - - 325137 66,759 9,833,143
Intersegment revenue AEEKA (268554) (1862964) (3087261)  (48320) - - - - (5267099

Revenue (from external WA (KB
customers) %F) 3,091,049 1,022,041 2,925 - - 325137 66,759 4,566,044
Segment resuls AREE (14,329) 21,261 4 @59) (80 259 2708 278020
Unallocated expenses FARER (813)
Operating results fegs 217,201
Finance income BRMA 1,578
Finance costs H%ER (145,331)
Share of proft of an associate 715227

S 1,200
Income tax expense FERFR (9,618)
Profit for the period BREF 125,036
Depreciation and amortisation 775 Jt# 8 (84,933) (34) (61) - (32) (9,332) (833)  (184,522)




REVENUE AND SEGMENTAL 6.
INFORMATION (Continued)

The segment information for the six months
ended 30 June 2013 is as follows:

Wk o BER (E)

BHE_T-—="FXA=1THL
NERAZSBERMT

Unaudited
FEEH
Six months ended 30 June 2013
HE-F-=5/A=TRLAEA

Grey  Garment
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Yam fabrics fabrics Total
Mainland Hong Mainland ~ Mainland
China  Vietnam Macao Kong  Uruguay Turkey China China
HEARE ik 21 B BhE  tEE  hEAE  JEAE
RMB000 ~ RMB0O00 ~ RMB000 ~ RMBO000  RMB000  RMB000  RMBO000  RMB000  RMBU000
ANEETT ARBTR ARXTT ARETT ARETT ARBTT ARETT ARETT ARETL
Total revenue EL N 2739999 1136226 3,172,758 145511 - - 421,030 73185 7,688,709
Inter-segment revenue AREBA (303920) (1,049,579) (2,587,828)  (138,684) - - - - (4,080,011)
Revenue (from external WA (KB
customers) %F) 2436,079 86647 584,930 6,827 - - 421030 73185 3,608,698
Segment results SEEE 213,905 60,927 299,28 6,440 (983) - 2,689 1,226 583,432
Unallocated expenses FARER (39,990
Operating results FO-F 543,442
Finance income BMA 4,054
Finance costs HHER (47,056)
Share of profitof an associate 5 5B A AT
bt 1831
Income tax expense FrgHiFx (65,697)
Profit for the period BRER 446,574
Depreciation and amortisation 7% 1 & 8 (41,875)  (50,926) (14) (28) - - (9,158) (858) (102859 s
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6. REVENUE AND SEGMENTAL 6. WERIEEMHE)
INFORMATION (Continued)
The segment assets and liabilities as at 30 RZE-—MEA=+HBZD
June 2014 are as follows: HEERBEWT :
Unaudited
REEH
As at 30 June 2014
R-B-BEXRZTR
Grey  Garment
Yam fabrics  fabrics Total
B 5 ] a5
Mainland Hong Mainland ~ Mainland

China  Vietnam Macao Kong  Uruguay  Turkey  Sub-total China China

HEAE i 2n F%  RNE  tER Mt RERE  GEAE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARRTR ARETL ARBTT ARBTL ARKTR ARMTR ARMTR ARETZ ARRTT AREFT

Total segment assets FEHEE 5120956 3714648 358,124 3971 9,939 36646 9244290 559114 131,692 9,935,096
Unallocated assets AONEE 58,238
Total assets of the Group ~ AEBMAEE 9,993,334
Total segment iabiiies 2 EBE& (6078985)  (114028)  (8:346) (4201,359)
Unallocated liabiies AOREE (2483,206)
Total liabilties of the Group A%EEAE R (6,684,565)
Capital expenditure j-v4 F3 95,699 552,165 4 25 - 809 648,792 2,329 - 6512
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REVENUE AND SEGMENTAL
INFORMATION (Continued)

The segment assets and liabilities as at 31 »

December 2013 are as follows:

6. WHEKIF|EHE)

S ANAERABNT -

T-=5+-A=+-~

Audited
EE
As at 31 December 2013
S e
Grey  Garment
Yam fabrics fabrics Total
9 iy} [} 8
Mainland Hong Mainland ~ Mainland
China ~ Vietnam Macao Kong  Uruguay Turkey ~ Sub-otal China China
hERE fila] #A % BhEE 1EE Nt PERE  PEAE
RMBO00  RMBOO0 ~ RMBOO0 ~ RMBU00  RMBOOO  RMB0O0  RMB000  RMBOOO  RMBUOO  RMBI00
NRETT ARETT ARBTT ARETL ARETR ARMTT ARETT ARETT ARETT ARETT
Total segment assets ARAEE 4900651 2891692 346,171 3540 10188 25505 8A7T74T 567962 124292 8870001
Unallocated assets APREE 74,314
Total assets of the Group ~ AEEHEE 8,044,315
Total segment liabiliies ~ HEHE R (3068,775)  (67652)  (10,602) (3,147,029
Unallocated ibiltes FARARE (2416.868)
Total liabilties of the Group ZEEAER (5,563,897)
Capital expenditure EREX 662251 778622 1% 12 - UM 1465010 4205 10 1469225
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7. FREEHOLD LAND AND LAND USE 7. KAERL#RTibEARE
RIGHTS
Unaudited
REBER
RMB’000
AREFT
Six months ended 30 June 2013 BE-Z—=6xA=1+H
1IEXEA
Opening net book amount RZE—=F—A—HZ
as at 1 January 2013 HRFEREFE 265,470
Additions NE 14,792
Amortisation 5 (2,232)
Closing net book amount R-ZZB-—=FXA=t+A2Z
as at 30 June 2013 HREREFE 278,030

Six months ended 30 June 2014 BE-=—NEXA=1+A
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EREA

Opening net book amount RZZT—NF—A—RZ

as at 1 January 2014 BAYIEREF(E 395,299
Amortisation B (4,163)
Closing net book amount R-ZB—NFEAXA=+HZ

as at 30 June 2014 HARARERE 391,136
As at 30 June 2014, land use rights with a RZZE—MEXA=1TH " K@
net book amount of RMB19,170,000 (31 FEL A A R19,170,000 7T
December 2013: RMB19,381,000) was (ZE—=F+=ZA=+—8:
pledged as collateral of the Group’s bank AR # 19,381,000 7T) 2 + 3 {s#
borrowings (Note 14). FRECIEIRIR - LEABAEBE

BRITRE ZERR(HFE14) ©
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Six months ended 30 June 2013

Opening net book amount
as at 1 January 2013

Additions

Disposals

Depreciation

Closing net book amount
as at 30 June 2013

Six months ended 30 June 2014

Opening net book amount
as at 1 January 2014

Additions

Disposals

Depreciation

Closing net book amount
as at 30 June 2014

Unaudited

RISERX
RMB’000
AR TFT

BE-ZE—=%X<A=TH

REA
RZE—=%F—H—HZ

BRI FE 2,228,930
RNE 1,018,963
& (10,278)
e (100,627)
R-B—=fxA=t+HZ

HARREFE 3,136,988
BE-®B-MEXASTA

EREA
R-Z—mHFE—A—H2Z

YRR EFE 3,804,005
NE 651,121
W (2,117)
e (180,359)
R-B-—NEXA=+HZ

HARREFE 4,272,650

As at 30 June 2014, property, plant and
equipment of approximately RMB272,260,000
(31 December 2013: RMB287,610,000) were
pledged as collateral of the Group’s bank

borrowings (Note 14).

During the six months ended 30 June
2014, finance cost of RMB4,033,000 (for
the six months ended 30 June 2013: nil)
was capitalized as part of property, plant
and equipment at a rate of 5.8% (for the six
months ended 30 June 2013: nil) per annum.

R-_ZBE—WNEXA=Z+H" %
B AR #272,260,0007C (=&
—=F+=-A=+t—H8: AR
#287,610,0007C ) 2 ¥ % -
EREEBIERE  UEAAR
EEEERITRVE 2 IR (F
$14) o

RBEE-_ZT-—MERA=T
HIEANEA  BBERARE
4,033,000 C(HE-_ZT—=%F
/\\ﬂiﬂ’aﬁ/‘\lﬂ E)Eﬁf
FHIE5.8%(HEZ =FEXR
A=+RHI1EXEA : ﬁ)ézﬁﬂi
RYE - BRERZRER &5 o
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PROPERTY, PLANT AND EQUIPMENT 8.

(Continued)

Machinery and equipment include the
following amounts where the Group is a
lessee under a finance lease:

KA —BEACRE

Cost — capitalised finance

leases HE
Accumulated depreciation ZEHITE
Net book amount REFE
INVENTORIES 9.
Raw materials R
Work-in-progress pea-l
Finished goods EDe

W BERRE(

ez MR B EEATHR - )
B-EmMEEE  AEELAE

A :
Unaudited Audited
RISEX KEZ
30 June 31 December
2014 2013
—E—MF —ZT—=
AA=+HB +=ZA=+—H
RMB’000 RMB’000
ARMFTT ARETFIT
828,744 378,124
(45,848) (25,208)
782,896 352,916
Unaudited Audited
RISEX KEZ
30 June 31 December
2014 2013
—E-mF —E—=F
AA=+B +=A=+—H
RMB’000 RMB’000
AR%F T ARBTFIT
1,482,467 1,298,555
97,207 69,534
1,006,263 912,382
2,585,937 2,280,471




Trade receivables eI E 55 IE
Less: provision for impairment & : J5{E &

Bills receivables JE UK SR HE TR TE

The Group generally grants credit terms
of less than 90 days to its customers.
The ageing analysis of the trade and bills
receivables was as follows:

Within 30 days 30 HAR

31 to 90 days 31HZ9H
91 to 180 days 91HE180H
181 days to 1 year 181 HE1F
Over 1 year 16 E

Less: provision for impairment & : J{E B

Trade and bills receivables EWE 5 Kk EEFRIE
—net — 35

Unaudited Audited
RIBERZ KEZ
30 June 31 December
2014 2013
—E—MEF —ZT—=
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR%Fr AREFIT
255,145 255,454
(1,569) (1,569)
253,576 253,885
809,620 709,195
1,063,196 963,080
AEEETERFHEER—
BABOANAN - EWREHREE
FIERRERSITAT
Unaudited Audited
RBERZ BEZ
30 June 31 December
2014 2013
—E—MEF —T—=F
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR®FT ARMETFIT
709,016 636,895
231,436 256,190
105,814 67,471
17,137 3,113
1,362 980
1,064,765 964,649
(1,569) (1,569)
1,063,196 963,080
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11. PREPAYMENTS, DEPOSITS AND OTHER 11. FENFIE  REREMEWRBRRR
RECEIVABLES

Unaudited Audited
RISEX KEZ
30 June 31 December
2014 2013
—E—MF —ZT—=
AA=tA +-A=+—8
RMB’000 RMB’000

AREFT ARETFT

Prepayments for purchase of B & R I HFE (S
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raw materials KA 187,768 259,121
Value-added tax recoverable  JERIEETF 157,939 82,247
Prepaid expenses TERX 7,943 4,408
Deposits e 3,470 5,445
Other receivables Hth fE W FoE 4,844 871

361,964 352,092

12. TRADE AND BILLS PAYABLES 12. ENEZREERE
Unaudited Audited
RIBER EEZ
30 June 31 December
2014 2013
—F-MF T =F
ANB=+H +=-A=+—H
RMB’000 RMB’000
ARMTFITT ARMFT
Trade payables BB 5 F0E 567,771 424,156
Bills payables FE BB RIE 1,964,799 1,585,443
2,532,570 2,009,599
As at 30 June 2014, included in the trade RZTE—NFA=1+H" &
payables was an amount due to a related NESREBEEN — B @
party of RMB 292,000 (31 December 2013: JHIE AR 292,000t (=%
RMB288,000) (Note 26). —=#+-A=+—0: AR

# 288,000 7T) (P[5 26) ©
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12. TRADE AND BILLS PAYABLES (Continued) 12. ENEZEZREERE(E)

i

B

3

&

The ageing analysis of the trade and bills ERE S REBBEFIENERRD )
payables was as follows: MR - ]
B

Unaudited Audited %

RISERX B 5

30 June 31 December =

2014 2013 =

—E-mE —E—=%F &

ARAB=tH +ZA=+—H 3

RMB’000 RMB’000 =

ARBFT AE¥TFT §

—

Within 90 days 90 HIAR 1,738,573 1,801,815 =
91 to 180 days 91HZE180H 499,810 201,045 cz
181 days to 1 year 181HE1F 291,312 4,209 o
Over 1 year 16 2,875 2,530 §
8

2,532,570 2,009,599 =

=

13. ACCRUALS AND OTHER PAYABLES 13. FERBARHEMEMNRE g
—

=

Unaudited Audited S

REEEX KEZ =

30 June 31 December g

2014 2013 C:D’

—Z2-ImF —T—=F ]

ARA=+H +=ZRA=+—H =

RMB’000 RMB’000 =

AR¥TFT ARBFT

Payables for purchase of BEME  BER

property, plant and AT BR IR

equipment 90,544 52,443
Accrued wages and salaries  fEzT T & N & il 87,746 102,568
Interest payable FESFIE 85,098 86,514
Deposits from customers BEES 50,245 52,706
Accrual of operating expenses JfEFTAL & F X 48,028 56,545
Tax payables other than FE IR (125

enterprise income tax FRiSRLBRIIN) 17,057 22,060
Other payables H At ERTAR R 54,704 22,566

433,422 395,402
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BORROWINGS

Current

Secured bank borrowings

(Note (a))

Other bank borrowings

(Note (b))

Non-current

Secured bank borrowings

(Note (a))

Other bank borrowings

(Note (b))

Notes payable (Note (c))

Total borrowings

14.

BP &R
HIEMIBITERE
(Mf5E (a))
HipRiTEE
(GEIO))

JEBNHA
BIEMIRITERE
(M7 ()
HRITEE
(Kt#E (b))

e = R
(MF3E(c))

EEARE

Ep=1
Unaudited Audited
REEEX KEZ
30 June 31 December
2014 2013
—E—ME —T—=F
ANA=+H +=-A=+—H
RMB’000 RMB’000
AR®FT AREFIT
97,419 84,349
107,562 81,740
204,981 166,089
338,952 268,346
169,118 15,000
2,364,928 2,340,087
2,872,998 2,623,433
3,077,979 2,789,522




Notes:

(b)

Bank borrowings of RMB436,371,000 (31
December 2013: RMB352,695,000) were
secured by the pledge of the Group’s
land use rights with a net book amount of
RMB19,170,000 as at 30 June 2014 (31
December 2013: RMB19,381,000) (Note
7); and property, plant and equipment
with a net book amount of approximately
RMB272,260,000 as at 30 June 2014 (31
December 2013: RMB287,610,000) (Note 8).

Other bank borrowings were secured by
cross corporate guarantees provided by
certain subsidiaries of the Group in the
amount of RMB276,680,000 as at 30 June
2014 (31 December 2013: RMB96,740,000).

The notes payable as at 30 June 2014
comprised two senior notes:

US$188 million senior notes (“Singapore
Notes”) (31 December 2013: US$188 million)
were issued in January 2011, with a principal
amount of US$200 million, interest bearing
at a fixed rate of 7.625% per annum and
listed on the Singapore Exchange Securities
Trading Limited. The Singapore Notes will
be repayable in whole on 19 January 2016.
The Group repurchased and cancelled the
Singapore Notes with a principle amount of
US$12 million up to 30 June 2014.

US$200 million senior notes (“Hong Kong
Notes”) (31 December 2013: US$200 million)
were issued in April 2013, with a principal
amount of US$200 million, interest bearing
at a fixed rate of 6.5% per annum and listed
on the Hong Kong Stock Exchange. The
Hong Kong Notes will be repayable in whole
on 18 January 2019.

M EE -

(a)

(b)

()

A R 436,371,000 7T ( =
—=f+=ZA=+—8: A
R # 352,695,000 7T ) #J $R 17
BEEUAAERR =T N
EXA=Z+TBEREEEAA
R#19,170,000 (= ZE—=
F+—A=1+—H: AR
19,381,000 7t ) &Y -+ 3 fiF 3 4
(M&U&%E@@m%Aﬁ
272,260,000 7T ( — =
F+=-—A=+—A8: Aﬁ%
287,610,000 7T ) B ¥ 3 - &R
RAEVEIEIR (FIFE8) ©

HRITEEURERS T
MEARRENN = —MN
FRA=ZTREBEAARE
276,680,000 T( = T — =
FH+—A=+—A: AR
96,740,000 7T ) 32 XA B #&
{RVEIEIF ©
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(2]
N

Movements in borrowings are analysed as
follows:

Six months ended 30 June 2013

BE-ZE-=FXA=+*+H

WEREA

Opening amount 1 January 2013 RZZT—=F—HA—RHAx
%Wiﬁ

Proceeds from borrowings BEERTE

Repayments of borrowings & ‘%%%
Exchange gains on borrowings EEEY

Closing amount as at 30 June 2013 R=-ZT—=%XA=1+HZ

HAREE

Six months ended 30 June 2014 BE-_Z-WmEXA=1+H
.IJ:/\{EH

Opening amount 1 January 2014 RZZE—NF—HA—RZ
%@%ﬁ

Proceeds from borrowings BEAE

Repayments of borrowings BEEE

Exchange losses on borrowings {42758 3 518

Closing amount as at 30 June 2014 R-ZT—WFEXA=1+HZ

HREHE

The carrying amounts of the borrowings of
the Group are denominated in the following
currencies:

RMB ARHE
United States Dollars (‘USD”) 37T
Hong Kong Dollars (‘HKD”)  #&7T

The weighted average effective interest rate
per annum at period ended 30 June 2014
was 6.4% (31 December 2013: 6.7%).

EERBHONIT

RMB’000
ARHFT

1,770,200
1,280,826

(104,143)

(39,509)

2,907,374

2,789,522

366,487

(103,822)
25,792

3,077,979

AEEEENREERATE

WAt

30 June
2014
—2-mE
~NA=1+H
RMB’000
AE%Fr

95,000

2,982,179
800

3,077,979

31 December
2013
—E—=F
+-HA=1t—H
RMB’000
AREFIT

95,000

2,692,782
1,740

2,789,522

HE-_Z—N&EXA=1+A8HL
HEZMEFHERENRE
6.4%(—T—=F+-A=+—

H:6.7%) °



Interest expense on borrowings for the
six months ended 30 June 2014 was
RMB121,817,000 (2013: RMB86,565,000).

The Group has the following undrawn
borrowing facilities as at the balance sheet
date:

Floating rate: FEER -

— expiring within one year —R—FARH

Assets: BE

Forward foreign exchange R EISNE S 4Y
contracts

Liabilities: BfE:

Interest rate swap contracts ~ F| Rz HE5 4

Non-hedging derivatives are classified as a
current asset or liability.

The forward foreign exchange contracts as
at 30 June 2014 comprised two contracts
with notional principal amounts totalling
RMB 92,292,000 (2013: three contracts
with notional principal amounts totalling
RMB304,845,000).

BEz—_Z—NFE~A=+HB81t
ANEAZEEFNERATIABAR
#121,817,000 (= — =4 :
AR # 86,565,000 7T ) °

AEERNEERBRAARDA
ZIEERENT

30 June 31 December

2014 2013
—E—MEF —T—=F
ANA=+H +=-A=+—H

RMB’000 RMB’000
AR%Fr AREFIT
878,438 1,072,281
Unaudited Audited
RISEX KEZ
30 June 31 December

2014 2013
—E-—ME =5
ARB=tH +ZA=+—H

RMB’000 RMB’000
AR¥T T ARKFIT
3,179 13,333
34,524 42,603

FEHMTETASBRRBDE
EXAfE-

M-ZE—MEXA=1H  &H
SNEADRMMNA AR B
KA H A AR 92,292,000
T(ZE—Z=F:A=mhAand
K BEASBALEAARKE
304,845,000 7T) °
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The interest rate swap contracts as at RZZE—-MFERX + 8-
30 June 2014 comprised four contracts FMEREBEHBEDE LA
with notional principal amounts totalling K BEAGEAHEAARE
RMB1,645,874,000 (2013: four contracts 1,645,874,000 T ( —F — =4 :
with notional principal amounts totalling RUGELER - RERESTES
RMB1,640,066,000). £ 5 ARK%1,640,066,000 7T) °

A
rq

BN

MAEEBREEABE RIHE
EEEZENSRELHEA -

The rights to the leased asset are reverted to
the lessor in the event of default of the lease
liabilities by the Group.

BETHEEEPETFEY aILINT dNOYD IT1LXIL ONOHXIL

w
»

Unaudited Audited
RISER KEIZ
30 June 31 December
2014 2013
—E—mEF =5
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥® T AREFT
Gross finance lease liabilites @& E & G425
— minimum lease payments ~ —&{EHEE
No later than 1 year —FRA 130,998 61,398
Later than 1 year and —FBEAFNA
no later than 5 years 360,816 188,130
Later than 5 years AFUE 63,395 -
Less: future finance charges & : B4 ETHE Z KK
on finance leases mEEA (39,479) (15,837)
Present value of finance MmEHEaERE
lease liabilities 515,730 233,691
The present value of finance @RIEHEAE Y
lease liabilities is as follows:  IRELT :
No later than 1 year —FR 117,018 54,986
Later than 1 year and —FRBREAFA
no later than 5 years 337,182 178,705
Later than 5 years AFEL L 61,530 =
515,730 233,691



17. SHARE CAPITAL

Authorised:

Ordinary shares of
HKDO0.1 each

At 31 December 2013 and
30 June 2014

Issued and fully paid:

Ordinary shares of
HKDO0.1 each

At 31 December 2013 and
30 June 2014

17.

JETE ¢

SREEIBITZ
TZER

R-T—=F
+=A=+—H
R-Z-—NE
~NBE=1H

BETRER

EREEIEBTZ
ZER

R-B-—=%F
+=A=+—H
R—Z—NF
NBE=+H

[
Number of Ordinary
shares shares
RHEE EZRR
(thousands) HK$’000
(FAR) F#ET
4,000,000 400,000
Number of Ordinary
shares shares
RHEE ZRER
(thousands) RMB’000
(FAR) AREFIT
94,064 94,064

2]
B
7
o
=
]
%
"
#
i)
i
=
(=3
—
m
(7]
3
—
==
m
o
o
=
(=}
m
=
wn
m
o
(o}
(=]
=
wn
o
=
(=4
5
m
o
-
=
=
=
=
>
—
=
m
o
)
=
=
(=]
=

SHEEhHH—&= ¥10Z LIOdIY WINIALNI

w
(3]



BETHEEEPETFEY aILINT dNOYD IT1LXIL ONOHXIL

w
o

Pursuant to a shareholders’ resolution passed
on 7 April 2014, the Company terminated
the share option adopted on 21 November
2004 (the “Old Share Option Scheme”)
and adopted a share option scheme (“the
Share Option Scheme”), which will remain
in force for a period of 10 years up to April
2024. Under the Share Option Scheme,
the Company’s directors may, at their sole
discretion, grant to any employee, director,
supplier of goods or services, customer,
person or entity that provides research,
development or other technological support
to the Group, shareholder and adviser or
consultant of the Group to subscribe for
shares in the Company at a price of not less
than the higher of (i) the closing price of
shares as stated in the daily quotation sheet
of the Stock Exchange on the date of the
offer of grant; or (ii) the average closing price
of shares as stated in the daily quotation
sheets of the Stock Exchange for the five
trading days immediately preceding the date
of the offer of grant; and (iii) the nominal
value of the share. A nominal consideration of
HK$1 is payable on acceptance of the grant
of an option. The maximum number of shares
which may be issued upon the exercise of
all outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other share option scheme adopted
by the Group from time to time must not in
aggregate exceed 30% of the share capital of
the Company in issued from time to time. At
30 June 2014, no options had been granted
under this Share Option Scheme and the Old
Share Option Scheme (31 December 2013:
nil).

BEAATA-_ZE—WNFEMA
tHBBZRERER AR
RIERIER-_ZZWNF+—A
—t+—BEMZERETEI(E
BERARAESTE)) - WA — B
REETEI([MERRERTE ) - REE
ZEZMNEMA I+ FERE S
MBEBER - BB S - &
ARAIEZA2EBIE R EME
B EE ERSRGHES -
BF - BASEEIRMEHAE - BE
HEAM RO EAREE
R R AL BEEM K AAR
LSRR - AREE AN A RIS -
HEEBRTMER TIERSE : ()R
BEZHBEBRER ST AR
BRSO R GH T E : 3k
(R EERLEZLHRHATARE
R BRI SR RERM
HI| AR U T E ¢ K (i)
BRHOBEE - 1BTHRENRE
RN L BRI RS o
EERETERAEETREK
AL BT BT
FAERLEA ST ERREREST
FR&ESA FEHTHRNEE
AT BEBBAARRTREE
TTRA30% - R =T — P04
ANA=1+H - BEERERE
RNEERETEI R EBEREE
BRE(ZZ—=F+=-A=+—
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19.

OTHER INCOME AND OTHER (LOSSES)/ 19.
GAINS - NET

Other income E AU A
Subsidy income FERLUIA

Other (losses)/gains — net Hpth (B518) Wz

— 35
Derivative financial BAFERA
instruments at fair value BmziT4E
through profit or loss: SEITA:
— Realised profit —BEHREF
— Unrealised (losses)/profit —KRER (B8R,
bl
Net foreign exchange BN (&18), W
(losses)/gains FEE
Others EHfth
Total other (losses)/gains Hth (&518) ek
—net 1EEE—FEE

The subsidy income represented grants
provided by municipal governments based
on the amounts of value added tax and
income tax paid. The Group received all the
subsidiary income in the same period and
there was no future obligation related to
theses subsidiary income.

Hpg A R E At (&548) W —
FH

Unaudited
RICEX
Six months ended 30 June

BEANA=tTHIEAEA

2014 2013
=F-mF =
RMB’000 RMB’000

AREFT ARMF T

2,593 1,830
886 -
(228) 3,364
(18,673) 6,934
3,810 1,322
(14,205) 11,620

R A e BT REC 18
ERFASHREER TN 228,
REBRIERBEESHE M
BEMA - Mz SR ARA
EARRELE -
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20. EXPENSES BY NATURE 20. BAX(BRHEHEIE)
The following expenses items have THHEXEEERE2EKRER
been included in cost of sales, selling RS ASYERAK - HE RO
and distribution costs and general and A - AR —R RIS o

administrative expenses in the statement of
comprehensive income.

Unaudited
RBEZ
Six months ended 30 June
BEAA=THLAEA
2014 2013
—E-mF —E—=F
RMB’000 RMB’000
AR%Fr ARBFIT
Cost of inventories FERA 3,155,051 2,289,788
Employment costs EEAR 461,131 305,787
Utilities ) R 283,952 180,351
Depreciation and amortisation 7% K # 4 184,522 102,859
Transportation B 103,076 62,693
Reversal of provision for BOGFERERD
decline in the value of B
inventories - (5,526)
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21. FINANCE INCOME AND COSTS 2. HMBRAREAR R:;l
Unaudited %
REBEZ -
Six months ended 30 June ¥
BEAA=tHLANES ]
2014 2013 i
—E—MF —T—=F Z
RMB’000 RMB’000 =1
AR%FT ARMTFIT Z
=)
Interest expense FEFX 3
— borrowings wholly —ZBREFA oL
repayable within TBHERZ =}
five years B8 116,319 84,928 =
— borrowings wholly — AR A FBBH =
repayable after five years BEZEE 261 = m
— finance lease obligations — BT EEIE 5,237 1,637 8
b
121,817 86,565 (=4
Exchange losses/(gains) on  Ei & EEFTSIE K (<]
financing activities &ia, (W) 27,547 (39,509) r?-“
Less: amount capitalized in & : W% - BE M o
property, plant and RIBERNE =
equipment IE (4,033) - Z
S
=
Finance costs — net WIS B8R F5E 145,331 47,056 ;
m
=)
Finance income — interest B A — RITTER =2
income on bank deposits FEWA (1,578) (4,054) 5
=)
=

Net finance costs MR ERFE 143,753 43,002
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Unaudited
RBEZ
Six months ended 30 June
BEZA<A=1+HLAMEA

2014 2013
—E—NmEF —T—=F
RMB’000 RMB’000
ARMTFT ARBFIT
Current income tax BUEAFT1S
— Mainland China and — R B KRE it EE
Vietnam enterprise ERMERH
income tax 27,764 44,939
Deferred income tax BIEFTIST (18,146) 10,758
9,618 55,697
(i)  Hong Kong profits tax (iy BEBRNEGH

BETHEEEPETFEY aILINT dNOYD IT1LXIL ONOHXIL

'S
=)

Subsidiaries established in Hong Kong
are subject to income tax at rate of
16.5% (2013:16.5%).

Mainland China enterprise income
tax

Subsidiaries established in Mainland
China are subject to enterprise income
tax (“EIT”) at rate of 25 % during the
period (2013: 25%).

Effective from 1 January 2008, the
subsidiaries established in Mainland
China are required to determine and
pay the EIT in accordance with the
Corporate Income Tax Law of the
PRC (the “New CIT Law”) as approved
by the National People’s congress
on 16 March 2007 and Detailed
Implementations Regulations of the
New CIT Law (the “DIR”) as approved
by the State Council on 6 December
2007.

REBEBRLH M E R A
#165%(=F — = F:
16.5%) Z Bt & B P 15
R o

EE PG E SR

B R B A B B S A B 8
AR A% 25% (=
T =5 :25%) 2 BEE
B RAER (TREM
UMK

H-ZT)\FE—H—H
AR - R B KRR R SZ A B
BRABEREZEAKX
R-ZEZLF=A+<A
HAER R EBEMSHUA
(M EEMBHE]) RE
BER-_ZTLF+ A
N BHER RS
EE GG ([ EhEE]])
ETE R SUASREMEH o



(if)

(iif)

Mainland China enterprise income
tax (Continued)

Except for Texhong (China) Investment
Co., Ltd., Shanghai Texhong Trading
Co., Ltd., Shanghai Hongrun Textile
Co., Ltd., Shandong Texhong Textile
Co.,Ltd. and Texhong Textile (China)
Co.,Ltd., all other subsidiaries
established in Mainland China, being
wholly foreign owned enterprises,
have obtained approvals from the
relevant Mainland China Tax Bureau
for their entittement of exemption from
EIT for the first two years and 50%
reduction in EIT for the next three
years, commencing from the earlier of
the first profitable year after offsetting
all unexpired tax losses carried forward
from the previous years or 1 January
2008, in accordance with the relevant
tax rules and regulations applicable
to foreign investment enterprises in
Mainland China.

Vietnam income tax

Subsidiaries established in Vietnam
are subject to income tax at rate of
25% (2013: 25%).

As approved by the relevant Tax
Bureau in Vietnam, the subsidiaries
established in Vietnam in 2012
and 2011 are entitled to four years’
exemption from income taxes followed
by nine years of a 50% tax reduction,
commencing from the first profitable
year after offsetting the losses carried
forward from the previous years, and
are entitled to a preferential income tax
rate of 10% for 15 years, commencing
from the first year generating income
from the operation.

(i)

(i)

B KBEREREH ()

R (R B EBRA
A EBBHITES AR
AR BT BEESER
AR IURRITHEBAR
NEIMKI g4 (RE)E
AR - FTERPER
R S RO EL A B B X B) 35
BINEBEADE  BIRIE
BARFBRAREIINE D
BRI TER B RARE
RS AT BRAERLED
ZHE - BREREERE
BEFELHENATERE
HAT HA S 18 15 B (BRI F
E =TT NF—A—H
BUAREERE) 25
TEMESHME  HE=
FRERRFFEE -

HMEEH

MR KIL KB A E
BIR25% (Z T — =4 :
25%) Z ARG PSR

48R K MR B AR S B
ERZE—ZFRZT
— —F £ Ak S A
BAR - BENIEHEBE
FEEENBEERSE @’
FIEER  REFEHRT
F o Hg L FRIER SR
FEER THEBEER
AHBEEFER GEZ
ZEBEEHHE10%
E+RE o
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Vietnam income tax (Continued)

As approved by the relevant Tax
Bureau in Vietnam, the subsidiary
established in Vietnam in 2006 should
separately calculate income tax on its
supplementary investments. The initial
investment of the subsidiary is entitled
to three years’ exemption from income
taxes followed by seven years of a
50% tax reduction and is entitled to
a preferential income tax rate of 15%
for 12 years. The first supplementary
investment of the subsidiary is entitled
to three years’ exemption from income
taxes followed by five years of a 50%
tax reduction based on the income tax
rate of 25%.

As approved by the relevant Tax
Bureau in Vietnam, the other subsidiary
in Vietnam should separately calculate
income tax on its supplementary
investments. The initial investment of
the subsidiary is entitled to a tax rate of
15%. The supplementary investment of
the subsidiary is entitled to a tax rate of
25%.

The applicable tax rates for the
subsidiaries in Vietnam range from nil
to 25% during the period (2013: nil to
25%).

Other income tax

The Company, incorporated in the
Cayman Islands, and the Company’s
subsidiaries established in the British
Virgin Islands are exempted from
payment of income tax in the countries
of jurisdiction.

The subsidiary established in Macao is
subject to income tax at the rate of 9%
(2013: 9%). No provision for Macao
profits tax has been made as the
Group had no assessable profit arising
in or derived from Macao during the
period (2013: nil).

HME SR (2)
RS R
KR ZBERER
BRI HHE AR - A
ShE IR E T E A
B - ZMBRRBYIZE
REBRLBAGH=
F o BB FRIER M
FEE UERFZESR
FT 15 B 85 R 15% 3= + —
F o ZMBARNEIRM
FREREREREHR=
F o HRAFIRIE25%H)
PSR - A EMSH
FEE

MR AR R -
T A ) L At Y /B8 R m) AT
SEM IR BB LT E
S - ZMB ARSI
REBARFA15% M
o ZMBARMFEER
BREZE25% 2K

BN RBBEZHEA
AIZERAMEAESR
25% (T —=F: EZF
25%) °

H b prig s

RF S B S M A A
DA RNKBRIHS
ARSI AR R B KT B
A BFEEEABAEE
BB RSN -

PIRPIRK AL 2 M B8 X R ZR
BI%(ZF—=%:9%)
ZREGNAEHR - AR
REBER AR E A EE
R P Sl B P TR ER FE SR T
A - B ERLRFIR G
BER BB (—2—=%:
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(iv)

(a)

(b)

Other income tax (Continued)

The subsidiary established in Uruguay
is subject to income tax at the rate of
25% (2013: 25%). No provision for
Uruguay profits tax has been made as
the Group had no assessable profit
arising in or derived from Uruguay
during the period (2013: nil).

The subsidiary established in Turkey
is subject to income tax at the rate of
20% (2013: 20%). No provision for
Turkey profits tax has been made as
the Group had no assessable profit
arising in or derived from Turkey during
the period (2013: nil).

Basic

Basic earnings per share is calculated
by dividing the profit attributable to
equity holders of the Company by the
weighted average number of ordinary
shares in issue during the period.

Profit attributable to equity 7N &AXAER A A
holders of the Company {5 % Fl
(RMB’000) (AR®EFT)

Weighted average number & %577 & 38 % hitE

of ordinary shares EHE (ATFED
in issue (thousands)

Basic earnings per share &R EAZF|
(RMB per share) (BRARYTT)

Diluted

Diluted earnings per share are the
same as the basic earnings per share
since the Company does not have
dilutive shares.

(iv)

(@)

Hiprg st (&)

R ERLERK KB A A
TBARTR 2R 25% B Fr 571
(ZE—=%:25%) >
NAREBR AL #EES
NMEEARRABNEN
JERBUEF - A AHS
NEFBRTIREB(Z
T——F )

REEHK KB AR
TBIRTR 2R 20% < Fr 571
(ZZE—=%:20%) ° i
RAEBRPRL EEL
BEHEEASKRATHEEN
JERBUREF - A A+
BEHEAMEBRTIREE(Z
T——F )

BE
SREARFINUED TR
WA ARSI DA
POE 31T BB 0 SAE T
IBEE o

Unaudited
RER

Six months ended 30 June

BEASA=THILEAREAR

2014 2013
—g-mE T =7
125,036 446,572
884,681 884,681
0.141 0.505

E

(b)

A A ) AL S
828105 SRESEF
EEREARNER -
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A dividend of RMB196,608,000 that related to
the year ended 31 December 2013 was paid
in April 2014 (2013: RMB192,142,000).

In addition, an interim dividend of HKDO0.05
per share (2013: HKDO.19 per share) was
proposed by the board of directors on 11
August 2014. It will be payable on or about
10 September 2014 to shareholders whose
names are on the register on 29 August
2014. This interim dividend, amounting to
RMB35,113,000 (2013: RMB133,900,000),
has not been recognised as a liability in
this interim financial information. It will be
recognised in shareholders’ equity in the
financial statements of the Company for the
year ending 31 December 2014.

(a) Capital commitments
Capital expenditure at the balance
sheet date but not yet incurred is as
follows:

Property, plant and
equipment
Authorized but not

contracted for
Contracted but not
provided for

Land use rights T A
Contracted but not

provided for

Total capital commitments & ZAN#¥E 4258

e VI G
EREERETA
ERTAEREN

ERTAEREN

RZF-—WFEMA - BXAHE
BE_T—=—F+-A=1—
ALFEERBNREARS
196,608,0007T ( = F — = % :
AR # 192,142,000 7T) °

N BEER T —NNEN
At+—HERERNFTHBRES
B0.05BT(—ZE—=4F: K
0.19%7L) - BEAKREBHR=Z
—WHFENA+BSRAERR =
E—mMENAZ+NB LK
REMABRESA - PHERE
AR#35113,000 (=T —=
£ AR #133,900,000 7T ) 4
ARAAPHTEERERAEE
B ZBREBNARRBE =
ZE—NE+-A=+—8HItF
B2 WS mARER B EER -

(a) EAEE
REEBREARRAZ (B
REE)WT :

Unaudited Audited
RBERZ REZ
30 June 31 December

2014 2013

—E—MF —T—=F

AA=+H +=ZA=+—H
RMB’000 RMB’000

AR®FTT ARMBTFIT
184,584 365,814

23,507 483,610
208,091 849,424
50,924 50,461
259,015 899,885



25. COMMITMENTS (Continued) 25. (%)
(b) Operating leases commitments REHERE
The Group leases various land, offices AEBRBET L E
and warehouses under non-cancellable HEHEMEE TR+
operating lease agreements. The future i WREREBE © BRI
aggregate minimum lease payments AR HEEEHE 2 R
under non-cancellable operating leases SERERELTEAT ¢

are as follows:

&

;)

i

P

=

Bt

%

-

¥

Pt

3

=

=

&

Unaudited Audited b=}

RICERZ KEZ =

30 June 31 December oL

2014 2013 Cz>

—E-mF —T—=fF B

ANA=+A +=A=+—A~H ]

RMB’000 RMB’000 (=

ARMFT  ARETT 8

(723

No later than 1 year —FR 18,316 32,786 cé

Later than 1 year and —FREAFA =

no later than 5 years 40,310 44,528 s

Later than 5 years AFI& 23,552 24,700 =

z

82,178 102,014 =

=

S

Representing: 5 ¢ =

Land use right T b R 23,349 23,436 s

Property, plant and ME - BEX g

equipment & 58,829 78,578 =
82,178 102,014
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Parties are considered to be related if one
party has the ability, directly or indirectly,
control the other party or exercise significant
influence over the other party in making
financial and operating decisions. Parties
are also considered to be related if they are
subject to common control.

The related party that had transactions with
the Group is as follows:

Name of related party
B 28

Nantong Textile Group Co., Ltd.
RSB REES L BRAF

The Group had the following significant
transactions and balances with the related

party:

(a) Transactions with the related party

Purchases of goods BEEM

In the opinion of the Company’s
directors and the Group’s management,
the above related party transactions
were carried out in the ordinary course
of business, and in accordance with
the terms of the underlying agreements
and or the invoices issued by the
respective parties.

i o Fp — 77 BE B 3 Bk ) R
AR EH B REERES
¥R —HTTEERTEN
BIIRAR R RBARE 7T - MR ER K
RIfEH] - TR A RERE T -

HASEETRHHRE TN
T

Relationship with the Group
BEAR @A BAR

Associate company
NG|

AEFHEEBFHTETNER
R RN

(a) HEBEBINIS

Unaudited
RBEZ
Six months ended 30 June
BEANA=THLEAMEA

2014 2013
—E-F —FT—=F
RMB’000 RMB’000
ARMTFT ARBEFIT

2,484 4,480

AAREERAEENE
BB R A Lt B 77 Y
eI EFEGREYL
BAR 148 B 195 = 10 16 5K
&/ S BAEEE LS
BT ©
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26. RELATED-PARTY TRANSACTIONS 26. EEEBAINRS (&) =
(Continued) i
(b) Balance with the related party (b) EEEREES MVAEER %
Unaudited Audited %
REEX EEIZ i
30 June 31 December =
2014 2013 =
—T-NE —T—=F a
ARA=tH +=A=t—H 3
RMB’000 RMB’000 =
ARMTFT AREFIT §
—
Trade payable to a ERBEETNE S 2
related party oA 292 288 cz
a
The balances with related parties are B8 7 ) A R R IR AR =
unsecured, non-interest bearing and TR B RER—FR 3
are repayable within one year. B - S
=
(c) Key management compensation (c) FEEEEBHH E
=
Unaudited :z:
REEEXK >
Six months ended 30 June =
BEAA=1THLAEA S
2014 2013 2
—Z-mE —=-—=% 5
RMB’000 RMB000 =
ARBTF T ARMETFIT
Salaries and bonuses e RIEAL 3,429 3,872
Pension cost (defined RIKEHA(RE
contribution plan) HIRETED 95 88
Other benefits EH A AR A 366 473
3,890 4,433
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We are pleased to present the results of the Group
for the six months ended 30 June 2014 to our
shareholders. During the period under review, the
Group’s turnover increased by 26.5% to RMB4,566
million when compared to the corresponding period
last year. The increase was mainly attributable to
the growth in yarn’s sales volume. Profit attributable
to equity holders for the six months ended 30 June
2014 decreased by 72.0% to RMB125 million when
compared to the corresponding period last year.
Earnings per share also decreased to RMBO0.141
from RMBO0.505 for the corresponding period last
year. The decline in the profit attributable to equity
holders was mainly due to the weak yarn selling
prices of the Group in the PRC market and the
depreciation of RMB in the first half of the year.

In the first half of 2014, the Chinese cotton textile
industry saw an overall downward trend in market
price and decelerating overall production, with the
import and export trade performance of the cotton
textiles sector clearly demonstrating a period of
sluggish growth right underway. As indicated by
the information provided by China National Textile
And Apparel Council, the accumulated industrial
output value realized by the textile enterprises
with certain economies of scale in China from
January to June 2014 was RMB3,103.85 billion,
representing an increase of 8.51% over the figure
of the corresponding period last year. According
to the statistics from the General Administration
of Customs, the accumulated amount of export
of textiles and garment products from China from
January to June 2014 was US$132.48 billion,
representing an increase of 4.1% over the figure
of the corresponding period last year. Additional
investments in fixed assets of RMB454.4 billion
were made by the textile industry in China from
January to June 2014, representing an increase of
16.06% over those of the corresponding period last
year. However, the number of new projects and the
number of completed projects only increased by
0.08% and 0.51% over those of the corresponding
period last year respectively.

BPMMARMBRRREAERHEE T
—MERA=THIEARNERARNZES -
E@Eﬁ,ﬁﬂﬁ\]' FERRYREE L

CAREEEEEREAFRB LA
265%:::/\&%45661 B HECDT
—ENA=ZTHIERNER  BiER
B AR MR EFRER L 72.0%
ZEAR®B1.2518T - BRAEFITHE
FRIPAREOLBGITEREZ AR
0.1417T - [RIEFF B AL &R R LT
BHEZEREEASEEFRBEMISHT
EYENEBRER LFFARER
(=

ZZE—F T RERHESITE
BESHMBERBE T £EL
BN BsaEEr 0 E 5 g%
BENIBE - P B E TEHA
SAIREMERER  —T—ME—
EXRA - BETEBERBENGHLE
2 ERI¥BEEARE31,0385
Bt REFHRPLFA851% - 1RIE
PRESHEAZENHER — TN
F—ZXAEFBEE ORISR RK
KEMEBTH4E3E51,3248B%7T &
EEREIFIEINSA% o PR ET
E¥E_T—NMF—EXAFEETE
EREAREA544E T L EFH
HA2N16.06% * B3 TIHE 82 M
M TIE B HE DRIt =FREEE N
0.08% #10.51% ©




For the period under review, the turnover of
the Group was RMB4,566 million, representing
an increase of 26.5% when compared to the
corresponding period last year. Turnover of our
Group comprises sales of yarns, grey fabrics and
garment fabrics. Yarns continued to be the major
products of the Group, which contributed to a
turnover of RMB4,174 million during the six months
ended 30 June 2014, accounting for 91.4% of the
Group’s total turnover. The increase was mainly
driven by sales volume growth. Additional production
capacities built into the Group’s production plants in
Mainland China and Vietnam during the second half
of 2013 were commissioned to full production with
high efficiency in the first half of 2014. New capacity
of approximately 258,000 spindles for the second
phase of the Northern Vietnam production plant
has been installed and commenced trial operation
progressively during the second quarter of 2014.
Driven by production expansion, the Group’s yarn
sales volume increased by 53.8% to a record high
of about 183,000 tonnes for the six months ended
30 June 2014. The Group has been constantly
focusing on stretchable core-spun yarn and denim
yarn markets in China and exploring markets for
differentiated and high value-added yarn products.
The operating data of our products is set out below:

REBHR AEENEEBELA
EM%% B WEFRH EH
26.5% ° Kﬁlgiﬁ@%wﬁxﬂﬁ
MEAREE  WREEANEEN
BYER HE_EZ-—NENA=T
HBiEAEALEBENARE41.74
(EPR N \i@%¥§ﬁﬁﬂ91.4%’
FTAFEHRHEERTE T —=
¢T¥¢$%Ekﬁﬂﬂ$$§@%
HENEFEER T —NF LEF2
EE&@L SHN - WAL I = HA
258 B IEMIMIEERBN — T 1
FE_FTE2HTRELE  EEFRR
BT EREMBREES D THE
migm BE—ZT—mWFEBE=Z+H
WEREAR - $%lﬂﬁ%ix%?m
53.8% = 47183,000 1 * TR F 4 &8
Wi NEBBEITRPRNENE
THREFHEBRTS  REER(L

BEENBRERTS AEEERDN
@%%EWT:

7

)

Turnover Margin
change  change
between  between

January to Gross profit Januaryto Gross profit 2014 2014

June 2014 margin  June 2013 margin ~ and 2013 and 2013
ZE-ME ZZ-ME
BEEHN EREHYL
~2-MF —T-=f ZB-=f ZB-ZF
—-REXRRA EfE —AZRA A% 8% 288
Percentage
RMB’000 RMB000 points
ARETFR ARETFT BA%
Stretchable core-spun yams #1854 &
- Cotton i 1,435,243 14.6% 1,354,926 25.7% 5.9% 1141
- Denim - H 605,119 18.4% 597,353 26.9% 1.3% -8.8
- Synthetic Fiber - NE4s 329,413 15.8% 338,083 17.0% -2.6% 1.2
Other yarns At
- Cotton — Y 751,258 81% 242,800 14.5% 209.4% -6.4
- Denim — &7 587,006 131% 292,195 22.8% 100.9% 9.7
— Synthetic Fiber - NE&# 466,109 134% 289,126 20.4% 61.2% -1.0
Fabrics A RER
- Stretchable grey fabrics ~ — EH%A 244,914 1% 352,120 8.0%  -30.4% 0.3
- Other grey fabrics ~- Btk h 80,223 1.7% 68,910 5.3% 16.4% -3.6
~ Garment fabrics - m# 66,759 17.6% 73,185 15.7% -8.8% 19
Total it 4,566,044 13.2% 3,608,698 21.4% 26.5% -8.2
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& BUSINESS REVIEW (Continued) EERE(E)

]

B Sales Selling

L2 ) Volume price

h change change

2 between between

> Sales Volume 2014 Selling price 2014

4 #E and 2013 £E and 2013

B Januaryto  Januaryto =Z-MF Januaryto Januaryto =—Z-MF

m June 2014 June2013  $HEYLt  June2014  June 2013  EEHL

< “%-RF -5--F -§-=F “2-mF -“T--fF -§-=F

o -BERR -REAR 8% -BEAR -AENR 6%

-

o Stretchable core-spunyams  ENELLE

7] (Ton/RMB per ton) (M/ AR¥EH)

2 - Cotton i 58,082 47932 21.2% 24,11 28,268 -12.6%

177 - Denim 47 24,871 23451 6.1% 24,330 25,472 -4.5%

(2] — Synthetic Fiber - &S 14,536 13,855 49% 22,662 24,402 4%

g Other yams i

> (Ton/RMB per ton) (/ ARHEH)

= - Cotton i 34,371 9,947 245.5% 21,857 24,409 -10.5%

O - Denim —4ff 28,809 12,757 125.8% 20,376 22,905 11.0%

> - Synthetic Fiber - N 220 11004 1024% 2095 26275 -202%

§ Fabrics (Million meters/ AHRER (AEX/

- RMB per meter) AEBEX)

é - Stretchable grey fabrics —Bhih 2.7 331 -31.4% 10.8 106 1.9%

7] — Other grey fabrics - B 106 73 45.2% 76 9.4 -19.1%
- Garment fabrics -E# 34 38 -10.5% 19.6 19.3 1.6%

EYHYEEWETEY aQ3LINMT dNOYD ITLXIL ONOHXIL
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The overall gross profit margin of the Group’s
products decreased from 21.4% for the
corresponding period last year to 13.2% for the six
months ended 30 June 2014. Decrease in gross
profit margin was mainly attributable to the selling
price decrease in the yarn market in China. The
yarn selling price in the Chinese market had been
sluggish this year due to the uncertainties in the
policy reform on cotton purchase or subsidy by the
Chinese government. In particular, following the
Chinese government cutting the auction price of the
national cotton reserve in April this year, the yarn
market prices in China had further declined.

Cost of sales increased by 39.6% to RMB3,963
million when compared to the corresponding period
last year. Raw material cost accounted for about
78.9% of the total cost of sales for the six months
ended 30 June 2014. Cotton is our major raw
material.

BE-Z—MEXA=+HIEREA -
AEEERZBBENETAEFRY
B21.4% 8 2 £13.2% « EFEH T
KEIEZRA/TEMSHNOREET
BRPER o 32 B BT AR JE YRS St B
BRBENTEEREZE  SFF
B i5 R ERER - BRIRSFD
Ay BB IE T B R 3H
EE EEEREHTEYETHER
E—F T

HERAREFEE LT39.6% = A
R#39.63 57T - RMBRAEBRE=
T-OFEANA=THIEAEARNHEE
AR 78.9%  MRIE R K E
TERMHE -



BUSINESS REVIEW (Continued)
The breakdown of our cost of sales is shown below:

EISEEE ()
HERARNPAINIRAT

Consumables Consumables
HES Others kit
1.2% Hith 1.3%

0.8% .
Utilities Utilities
0 RikE B 71 Rk Et
6.8% 6.2%

Depreciation
bl

3.8% 3.3%

Depreciation
wE

Direct Labour
HETE

8.5% 8.2%

Raw Materials
R

78.9% 79.9%

January to June 2014
—E-NFE-EXA

The Group will continue to implement our
established corporate strategies, optimize product
mix and develop new products that meet the market
trends and needs. We will further improve our
financial performance by taking full advantage of
the existing international presence of our production
operation. On one hand, with the gap between
Chinese and overseas cotton prices narrowing
down, the Group will adjust its product mix in
production plants in Mainland China and Vietnam
where necessary. On the other hand, with strong
market demand for synthetic fibre yarns, the Group
will gradually increase the proportion of synthetic
fibre yarns sales and effectively reduce the impact
of fluctuation in cotton price on the Group’s financial
performance.

The Group has also further strengthened the
strategic cooperation with INVISTA North America
S.a.r.l (“Invista”) and Lenzing Fibers (Shanghai) Co.,
Ltd. (“Lenzing”). At the same time, the Group has
continued to produce different high-end products
using the Tencel® fibre, Modal® fibre, Cordura®
fibre and viscose fibre supplied by Lenzing.
The Group has further reinforced cooperative
relationship with Toray of Japan. Our research
and development centre in Changzhou has been
developing products and improving product quality
in reaction to market demand, in order to maintain
a leading position in the industry and to meet the
demand of quality customers for different high-end
products.

Direct Labour
HETE

w

Raw Materials
RATH

January to June 2013
—E-=F-ZXA

AEEGEBENITHELERME &
LERES  RBLATHBERE
BOMEM  ZOMNAREGEB(CH
TEMBED E-TUREREED
FHRE - —H > ZEEIFEIE
SMRIEBIRMBEZEE S NE
18] %7 308 B 8 B i 70 PP B K T R OAD
MMENEmmERR: »—J7H
ZEE NEREDROFEAT ST -
AER B I8 0 A S A A AR 0 8
B AR ERIEER RS E
REBRBRBOTE -

AREE 445 B2 INVISTA North America
S.arl([Invistal) ka4 (L8)F
RARN(HE]D) BRAE RSbE
BEENEEHBBHEENTencel®
Modal® * Cordura® & #4 |2 & 4 # Fr
ENSEER ANEBEE —FREL
HMAXARBARNEERR - A5H
2 FA 55 N B0 A7 35 AR 0 b, AN (A FE T 45
ERmMARANRERER  HEX
ERRBAELWAY  TERETRS
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BUSINESS REVIEW (Continued)

The Chinese textile market has been the major
market for the Group. The ten largest customers of
the Group for the six months ended 30 June 2014,
which accounted for 19.8% of the total turnover of
the Group, are as follows:

Zhejiang Jiaermei Textile Co., Ltd.

Toray International, Inc.

Ningbo Dagian Textile Co., Ltd.

Yixing Lucky G And L Denim Co., Ltd.

Zhejiang Limayunshan Textile Co., Ltd.
Shaoguan Shunchang Weaving Factory Co., Ltd.
Conba Group Co., Ltd.

Guangdong Qianjin Jeans Co., Ltd.

Zengcheng Xinchangjing Textile Co., Ltd.
Zhejiang Xiangjia Textile Co., Ltd.

PROSPECT

Following the cancellation of the Chinese
government’s cotton purchase policy which had
been implemented for the past three years, the
cotton price in the Chinese market is expected
to become more market-oriented. We expect
the price trend of domestic cotton will gradually
become clearer upon the introduction of the detailed
regulations of direct subsidy policy for domestic
cotton by the Chinese government, and the prices
of yarn to be stabilized after the new crop cotton of
this season is available in the market.

In view of such conditions, the Group will, on
one hand, fully utilize its production capacities to
consume a significant portion of its cotton reserve in
order to increase its production volume and expand
its market share. The Group will, on the other hand,
focus on increasing its profitability by improving
existing profile of products and developing new
products that meet market demand.

¥OpE(E)
FREGETSANEENEETNS -
HE-_ZT—NFEA=Z+AHIAEA -
REEBTABEPEAREELLEETEN
19.8% ° A :

AT EM R BBR AR
Toray International, Inc.
ERATFHEmER AT
HEEHFFMERDA

AT B E LR AR A A
BETIEEMBER A
REREEBRAR
BRAESFHERAR
BT E RSB MAR DA
AT ZF AR DA

IR
FEETE E = FROAREREBCR
SEBUE - REITISBIEEERKTE
A E RIS - RMTETE AR
TEEME AT P BARIE B/ BCR A R
ERZELHR  YEEREEEER
EHBELMBBRIEE

BENL  AEETEFE—TEBR
DFIMER  REBEBEFRT 1R
BES EEME S HHEHEBN
REBEMGEBNMEAZLEMISEKR
BVHTER - & DR AR -



As for the purchases of raw materials, the Group
will closely monitor the fluctuation in prices of raw
materials and actively adjust its sourcing strategy
in order to minimize the negative impacts of market
uncertainties on our gross profit margin.

With regard to the Group’s expansion plans for
2014, the second phase of our northern Vietnam
project with approximately 258,000 spindles
commenced production in July 2014. The annual
yarn production volume in 2014 is expected to
reach a record high of 440,000 tonnes. Further,
the construction of the Turkey project with
approximately 60,000 spindles will begin this year
and the operation is expected to commence in
2015. The Group will then own the equivalent of
2,220,000 spindles in aggregate, and the estimated
annual yarn production volume will reach 500,000
tonnes based on the calculation of optimal product
mix.

As for the operation of grey fabrics and garment
fabrics, the Group plans to further strengthen the
competitiveness of its products in the market by
integrating existing resources and developing new
products, as well as exploring the feasibility of
expanding into the downstream business.

On 16 July 2013, the Group was listed as one of the
“Top 500 Companies in China 2013” by Fortune, an
internationally renowned magazine, which proved
that the Group’s continuing expansion and its mode
of business successfully gained broad recognition.
On 11 December 2013, the Group was awarded
the “2013 CNTAC Innovation Award on Textiles
Development” at the “2013 China Textile Innovation
Conference” hosted by China National Textile and
Apparel Council (“CNTAC”) for its outstanding
performance in respect of its strategies of product
differentiation, results of research and development
in a market-oriented new fibre yarn, leading edges
in textile technology and its commitment and
contribution to social responsibility. The Group will
dedicate its unremitting efforts to striving for even
better operating results in order to bring long term
and sustainable return for the shareholders.

ERERMERBEIE  ~EBEBER
PEEFEREREE  ERFAERR
R BURENBREMSTHET
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FRARLHEODERETEHAL
¥BERNESEZRR - RZT—=
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FINANCIAL REVIEW

Liquidity and financial resources

As at 30 June 2014, the Group’s bank and cash
balances (including pledged bank deposits)
amounted to RMB1,105.3 million (as at 31
December 2013: RMB945.8 million).

As at 30 June 2014, the Group’s inventories
increased by RMB305.4 million to RMB2,585.9
million (as at 31 December 2013: RMB2,280.5
million), and trade and bills receivables increased
by RMB100.1 million to RMB1,063.2 million
(as at 31 December 2013: RMB963.1million).
The inventory turnover days and trade and bills
receivable turnover days were 111 days and 40
days respectively, as compared to 100 days and
39 days respectively as at 31 December 2013.
Increase in inventory turnover days was mainly
due to the production facilities expansion and
addition in raw materials which were prepared for
the production of the second phase of our Northern
Vietnam project. However, the tonnage of our yarn
inventory kept at a similar level as that of the end
of last year resulting in a comparative improvement
in its turnover days given the current sales
volume. Trade and bills receivable turnover days
were similar to the level in 2013. Trade and bills
payable increased to RMB2,532.6 million (as at 31
December 2013: RMB2,009.6 million). The increase
was mainly due to financing of the increase in raw
material purchases.

The Group’s borrowings increased by RMB288.5
million to RMB3,078.0 million, mainly due to the
new long-term bank borrowings in Vietnam and
Mainland China, which were used in payment for
related capital expenditure (as at 31 December
2013: RMB2,789.5 million).

Bt 75 Bl R
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FINANCIAL REVIEW (Continued)

Liquidity and financial resources (Continued)

As at 30 June 2014, the Group’s financial ratios
were as follows:

Current ratio TRENHE
Debt to equity ratio’ BERERE R

Net debt to equity ratio? BEFEERILR?

! Based on total borrowings over total equity

2 Based on total borrowings net of cash and cash
equivalents and pledged bank deposits over total
equity

Foreign exchange risk

The Group mainly operates in Mainland China
and Vietnam. Most of the Group’s transactions,
assets and liabilities are denominated in RMB
and USD, among which, significant amount of the
sales revenue are denominated in RMB, while
certain costs and liabilities are denominated in
USD. Depreciation of RMB against USD will be
unfavourable to the Group. Foreign exchange
risk arises from future commercial transactions,
recognized assets and liabilities, and net
investments in foreign operations. The Group
manages its foreign exchange risks by performing
regular reviews and monitoring its foreign exchange
exposures.

Capital expenditure

For the six months ended 30 June 2014, the
capital expenditure of the Group amounted to
approximately RMB651 million (for the six months
ended 30 June 2013: RMB1,034 million), which was
mainly related to the investments in newly added
production capacity in Mainland China and Vietnam.

B ¥ B RE (42)
REBESRBKER (&)
R-ZE—NWEXA=+H A£@EZ
WAL EMT

30 June 31 December

2014 2013
—E—mEF —F—=

AA=tE  +=-A=1-H

1.53 1.70
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Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”)

As announced by the Company on 12 January 2011
and 12 April 2013, the Company and certain of its
subsidiaries entered into (i) a purchase agreement
with Deutsche Bank AG, Singapore Branch, in
connection with the issue of US$200 million 7.625%
senior notes (“2011 Notes”) due 2016; and (ii) a
purchase agreement with Deutsche Bank AG,
Singapore Branch, J.P. Morgan Securities plc and
Standard Chartered Bank in connection with the
issue of US$200 million 6.500% senior notes (“2013
Notes”, together with the 2011 Notes, the “Notes”)
due 2019. The respective indenture (collectively,
the “Indentures”) governing the Notes provides
that upon the occurrence of a change of control
triggering event, the Company will make an offer
to purchase all outstanding Notes at a purchase
price equal to 101% of their principal amount plus
accrued and unpaid interest, if any, to (but not
including) the offer to purchase payment date.

A change of control under the Indentures includes,
among others, any transaction that results in
either (i) the Permitted Holders (as defined below),
which include Mr. Hong Tianzhu, the controlling
shareholder of the Company and companies
controlled by him, being the beneficial owners (as
such term is used in the Indentures) of less than
50.1% of the total voting power of the voting stock
of the Company; or (ii) any person or group (as such
terms are used in the Indentures) is or becomes the
beneficial owner, directly or indirectly, of total voting
power of the voting stock of the Company greater
than such total voting power held beneficially by
the Permitted Holders. “Permitted Holders” means
any or all of (1) Messrs. Hong Tianzhu and Zhu
Yongxiang; (2) any affiliate of the persons specified
in paragraph (1); and (3) any person both the
capital stock and the voting stock of which (or in the
case of a trust, the beneficial interests in which) are
owned 80% by persons specified in paragraphs (1)
and (2) above.
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FINANCIAL REVIEW (Continued)

Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (Continued)

As announced by the Company on 14 July 2011,
by an agreement dated 13 July 2011 (“Facility
Agreement”) entered into by, among others, Texhong
Renze Textile Joint Stock Co. (the “Borrower”),
formerly known as “Texhong Vietnam Textile Joint
Stock Company”, a wholly-owned subsidiary of the
Company as borrower, the Company as one of the
guarantors and a syndicate of banks and financial
institutions as lenders, the lenders have agreed
to grant a term loan facility (“Facility”) of up to the
aggregate principal amount of US$60 million for
our expansion of the Phase Il project in Vietnam.
The Facility shall be fully repayable in July 2018
and is secured by a mortgage of the Borrower’s
equipment and machinery. The Facility Agreement
contains the usual cross default provisions and a
further requirement that Mr. Hong Tianzhu shall
remain the Chief Executive Officer of the Group and
the Company’s single largest shareholder and own,
directly or indirectly, more than 25% of the total
issued share capital of the Company. A breach of
such requirement will constitute an event of default
under the Facility Agreement, and as a result, the
Facility is liable to be declared immediately due and
repayable. The occurrence of such circumstance
may trigger the cross default provisions of other
banking/credit facilities available to the Group and
as a possible consequence, these other facilities
may also be declared to be immediately due and
repayable.
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Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (Continued)

As announced by the Company on 18 March 2014,
by a master lease agreement dated 18 March
2014 (“Master Lease Agreement”) entered into
between Australia And New Zealand Banking
Group Limited (“Lessor”) as lessor, the Company
as lessee and certain subsidiaries of the Company
as guarantors, the Lessor shall from time to time
lease and the Company shall take on lease various
textile equipment (“Equipment”) with not more
than five individual leases entered into under the
Master Lease Agreement. The leases shall be for a
maximum term of 84 months commencing from the
date of the Master Lease Agreement for Equipment
at the principal lease amount not exceeding US$50
million. In addition and as one of the conditions
precedent for the Lessor to purchase the Equipment
and lease the Equipment to the Company, the
Company shall also pay the difference between the
purchase price of the Equipment and the principal
lease amount as advance rental payments, which
is expected to amount to approximately US$23.2
million, together with interest on the lease payment
and other fees payable to the Lessor.

The Master Lease Agreement contains an
undertaking that the Company shall ensure and
procure that Mr. Hong Tianzhu, shall remain the
chairman of the Company. A breach of such
requirement will constitute an event of default under
the Master Lease Agreement, and as a result, the
Lessor shall have the right to, among others, cancel
and terminate the Master Lease Agreement and any
lease thereunder, demand that the Equipment be
returned to the Lessor and declare that all amounts
accrued or outstanding under the Master Lease
Agreement to be immediately due and payable. The
occurrence of such circumstance may also trigger
the cross default provisions of other banking/credit
facilities available to the Group and, as a possible
consequence, these other facilities may also be
declared to be immediately due and payable.
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Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (Continued)

As at the date of this interim report, the Company
is in compliance with the Indentures, the Facility
Agreement and the Master Lease Agreement. As
of 30 June 2014, the Company repurchased and
cancelled notional amount of US$12 million of the
2011 Notes.

Pledge of assets

As at 30 June 2014, the Group’s land use rights
and buildings, machinery and equipment with an
aggregate net book value of approximately RMB291
million were pledged to secure for banking facilities
for the purposes of working capital and purchases
of fixed assets for the Group (as at 31 December
2013: RMB307 million).

Human resources

As at 30 June 2014, the Group had a total
workforce of 22,380 employees, representing an
increase of 11.0% mainly due to expansion in
production facilities when compared with that at the
end of last year (as at 31 December 2013: 20,171
employees), of whom 12,769 employees were
based in the regional headquarters in Shanghai and
our manufacturing plants in Mainland China. The
remaining 9,611 employees stationed in regions
outside Mainland China including Vietnam, Hong
Kong and Macao. The Group will continuously
optimize the workforce structure and offer its staff
with competitive remuneration schemes. The Group
is committed to nurturing a learning and sharing
culture in the organisation. Heavy emphasis is
placed on the training and development of individual
staff and team building, as the Group’s success
depends on the contributions of our skilled and
motivated staff in all our functional divisions.

Dividend policy

The Board intends to maintain a long term dividend
payout ratio, representing about 30% of the Group’s
net profit for the year, with a view to providing our
shareholders with reasonable returns. The Board
has resolved to declare an interim dividend of 5 HK
cents per share for the six months ended 30 June
2014 to shareholders whose names appear on the
register of shareholders of the Company in Hong
Kong on 29 August 2014.
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FINANCIAL REVIEW (Continued)

Closure of register of members

The register of members of the Company will be
closed from 28 August 2014 to 29 August 2014,
both days inclusive, during which no transfer of
shares can be registered. To qualify for the interim
dividend (which will be payable on or about 10
September 2014), shareholders must ensure
that all transfer documents accompanied by the
relevant share certificates are lodged with the Hong
Kong branch share registrar and transfer office of
the Company, Boardroom Share Registrars (HK)
Limited at 31st Floor, 148 Electric Road, North
Point, Hong Kong no later than 4:30 p.m. on 27
August 2014.

Purchase, sale and redemption of the listed
securities of the Company

During the six months ended 30 June 2014, neither
the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

At 30 June 2014, the interests and short positions of
each Director and chief executive of the Company
in the Shares, underlying shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the laws of
Hong Kong (the “SFQO”)), as recorded in the register
maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of
Listed Companies contained in the Listing Rules,
were as follows:
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Name of
Group member/ Number of
associated ordinary shares
Name of directors corporation Nature of (Note 1)
of the Company AEERENT/ interests ZBRYA Percentage
ARREERA HEEEAE BEME (Fst1) Aak
Mr. Hong Tianzhu the Company Interest of 531,942,400 (L) 60.13%
HRMEE AR controlled (Note 2)
corporation(s) (fizt2)
PR E A B &
the Company Beneficial owner 5,400,000 (L) 0.61%
ARE BEREEA
Mr. Zhu Yongxiang the Company Interest of 222,600,000 (L) 25.16%
RKFERE /N controlled (Note 3)
corporation(s) (Hizt3)
PREEHENEV R
Mr. Gong Zhao the Company Beneficial owner 60,000 (L) 0.01%
BREE AR BRfEBA
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DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)
Notes:

1. The letter “L” denotes the person’s long position in
the Shares.

2. Among these 531,942,400 Shares, as to
377,342,400 Shares are registered in the name
of and beneficially owned by New Green Group
Limited, the entire issued share capital of which
is beneficially owned by Texhong Group Holdings
Limited, a company wholly owned by Mr. Hong
Tianzhu and as to 154,600,000 Shares are
registered in the name of and beneficially owned by
Trade Partner Investments Limited, the entire issued
share capital of which is beneficially owned as to
56.44% by Mr. Hong Tianzhu through New Green
Group Limited. Under the SFO, Mr. Hong Tianzhu
is deemed to be interested in all the Shares held
by New Green Group Limited and Trade Partner
Investments Limited.

3. Among these 222,600,000 Shares, as to 68,000,000
Shares are registered in the name of and
beneficially owned by Wisdom Grace Investments
Limited, the entire issued share capital of which
is beneficially owned by Mr. Zhu Yongxiang and
as to 154,600,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 41.81% by Mr.
Zhu Yongxiang through Wisdom Grace Investments
Limited. Under the SFO, Mr. Zhu Yongxiang is
deemed to be interested in all the Shares held by
Wisdom Grace Investments Limited and Trade
Partner Investments Limited.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY

So far as the Directors are aware, as at 30 June
2014, the interests or short position of the persons
other than a Director or chief executive of the
Company in the Shares or underlying shares
or debentures of the Company as recorded in
the register required to be kept by the Company
pursuant to Section 336 of the SFO were as follows:

FTERRELADARSG HEROR
EEE2EERAR

HREEMAE RZT-OFXHA
=+ RIEES RS GRDI 5336
BGARREATHEEZELMAMT
AR B B4 AR B R S (B
EERDIREOALT (ERAARES
HEBITHAEBRIN)OT :

Ordinary Shares of the Company: ApaElz BB
Number of
ordinary shares
Name of substantial (Note 1)
shareholders Nature of interests LZEREE  Percentage
ERAREERR EEME (Btat1) B
New Green Group Limited Beneficial owner 377,342,400 (L) 42.65%
EnlEAA (Note 2)
(Ktat2)
Interest of controlled 154,600,000 (L) 17.48%
corporation(s) (Note 3)
PR BE A BV RE R (177 3)
Trade Partner Investments Beneficial owner 154,600,000 (L) 17.48%
Limited EnEEA (Note 3)
(Mt 3)
Wisdom Grace Investments Beneficial owner 68,000,000 (L) 7.69%
Limited ERBEAA (Note 4)
(Ktat4)
Interest of controlled 154,600,000 (L) 17.48% _
corporation(s) (Note 3) =
PSR A B = (M7 3) 2
=
Texhong Group Holdings Interest of controlled 531,942,400 (L) 60.13% E
Limited corporation(s) (Notes 2 and 3) o
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N
Ms. Ke Luping Interest of spouse 537,342,400 (L) 60.74% i
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Ms. Zhao Zhiyang Interest of spouse 222,600,000 (L) 25.16% g
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY (Continued)

Notes:

1. The letter “L” denotes the person’s long position in
the Shares.

2. These 377,342,400 Shares are registered in the
name of and beneficially owned by New Green
Group Limited, the entire issued share capital of
which is beneficially owned by Texhong Group
Holdings Limited, a company wholly owned by Mr.
Hong Tianzhu. Under the SFO, each of Texhong
Group Holdings Limited and Mr. Hong Tianzhu is
deemed to be interested in all the Shares held by
New Green Group Limited.

3. These 154,600,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 56.44% by Mr.
Hong Tianzhu through New Green Group Limited,
41.81% by Mr. Zhu Yongxiang through Wisdom
Grace Investments Limited, 1.10% by Mr. Tang
Daoping and 0.65% by Mr. Hu Zhiping. Under the
SFO, each of New Green Group Limited, Wisdom
Grace Investments Limited, Mr. Hong Tianzhu and
Mr. Zhu Yongxiang is deemed to be interested in
all the Shares held by Trade Partner Investments
Limited.

4. These 68,000,000 Shares are registered in the
name of and beneficially owned by Wisdom Grace
Investments Limited, the entire issued share
capital of which is beneficially owned by Mr. Zhu
Yongxiang. Under the SFO, Mr. Zhu Yongxiang is
deemed to be interested in all the Shares held by
Wisdom Grace Investments Limited.

5. Ms. Ke Luping is the spouse of Mr. Hong Tianzhu.
Under the SFO, Ms. Ke Luping is deemed to be
interested in the same number of Shares in which
Mr. Hong Tianzhu is interested.

6. Ms. Zhao Zhiyang is the spouse of Mr. Zhu
Yongxiang. Under the SFO, Ms. Zhao Zhiyang is
deemed to be interested in the same number of
Shares in which Mr. Zhu Yongxiang is interested.
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CORPORATE GOVERNANCE

The Group was committed to maintaining high
level of corporate governance and has steered
its development and protected the interests of its
shareholders in an enlightened and open manner.

The Board comprises three executive Directors
and three independent non-executive Directors.
The Board has adopted the code provisions of
the Corporate Governance Code (the “Code
Provisions”) set out in Appendix 14 to the Listing
Rules on the Stock Exchange. During the reporting
period, the Company had complied with the Code
Provisions.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions
on terms not less exacting than the required
standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Listing
Rules. After specific enquiry made by the Company,
all of the Directors confirmed that they had complied
with the required standard set out in the Model Code
and the code of conduct regarding the Directors’
securities transactions during the reporting period.
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AUDIT COMMITTEE

The Company has established an audit committee
which comprises three independent non-executive
Directors, namely, Mr. Ting Leung Huel, Stephen,
Ms. Tao Xiaoming and Professor Cheng Longdi. Mr.
Ting Leung Huel, Stephen is the chairman of the
audit committee. The terms of reference of the audit
committee comply with the Code Provisions. The
audit committee is responsible for reviewing and
supervising the Group’s financial reporting process
and internal control system and providing advice
and recommendations to the Board.

The audit committee has discussed with
management and reviewed the unaudited
condensed consolidated financial statements of the
Company for the six months ended 30 June 2014.

REMUNERATION COMMITTEE

The remuneration committee of the Board
comprises the chairman and executive Director,
Mr. Hong Tianzhu, and three independent
non-executive Directors, namely Mr. Ting Leung
Huel, Stephen, Ms. Tao Xiaoming and Professor
Cheng Longdi. Mr. Ting Leung Huel, Stephen is
the chairman of the remuneration committee. The
terms of reference of the remuneration committee
comply with the Code Provisions. The remuneration
committee is principally responsible for formulating
the Group’s policy and structure for all remuneration
of the Directors and senior management and
providing advice and recommendations to the
Board.
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NOMINATION COMMITTEE

The nomination committee of the Board comprises
the chairman and executive Director, Mr. Hong
Tianzhu, and three independent non-executive
Directors, namely Mr. Ting Leung Huel, Stephen,
Ms. Tao Xiaoming and Professor Cheng Longdi.
Mr. Hong Tianzhu is the chairman of the nomination
committee. The terms of reference of the nomination
committee comply with the Code Provisions. The
nomination committee is principally responsible
for reviewing the structure, size and composition
of the Board, identifying individuals suitably
qualified to become Board members, assessing
the independence of independent non-executive
Directors, and making recommendations to the
Board on the appointment and re-appointment of
Directors and succession planning for Directors.

By order of the Board

Texhong Textile Group Limited
Hong Tianzhu

Chairman

Hong Kong, 11 August 2014
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