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CHAIRMAN'S STATEMENT

To Our Shareholders,

San Miguel Brewery Hong Kong Limited and its subsidiaries’ (the
“Group’'s”) consolidated turnover for the first six months of the year
was at HK$355.7 million, a 9.4% increase over the same period in 2013.

Gross profit reached HK$151.6 million, with gross profit margin at 42.6%.

Consolidated profit for the first half ended June 30, 2014 was HK$23.1
million, a significant improvement from the HK$0.7 million 1oss
registered for the same period last year. As a result, consolidated net
profit attributable to equity shareholders rose to HK$21.5 million,
significantly higher than the HK$1.7 million profit for the same period
in 2013.

As of 30 June 2014, cash and cash equivalents, as well as bank deposits
(excluding bank loans) totaled HK$149.6 million (at 31 December 2013:
HK$132.9 million), while total debt by the end of the period now stands
at HK$203.5 million, 0.05% lower than the HK$203.6 million debt reported
at the end of last year. Total net assets reached HK$563.2 million (at 31
December 2013: HK$543.7 million), with a debt-to-equity ratio of 0.36
(at 31 December 2013: 0.37).

Dividends

On 5 August 2014, the Board of Directors approved the declaration of
an interim dividend for the six months ended 30 June 2014, of HK$0.01
per share to shareholders on record as of 28 August 2014.
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CHAIRMAN'S STATEMENT

Business Review

Hong Kong Operations

Our Hong Kong operations continued to post a strong profit recovery in
the first half of 2014, as operating profit rose 17% with both the domestic
and export businesses contributing to growth. Total sales volume and
revenue also grew by 9% and 7%, respectively.

Local volumes were sluggish in the first quarter in line with the industry
downtrend, while we continued to pursue the rationalization of
discounts and promotion spending as well as our sales and distribution
restructuring. Nevertheless, local sales volume and revenues registered
double-digit growth in the 2nd quarter, outpacing our performance in
the same period last year. We outperformed the industry during the
first semester, asserting once again our position as the No.1 beer
company in Hong Kong in terms of sales volume.

Our flagship San Miguel Pale Pilsen registered significant quarter-on-
guarter volume and revenue improvements, particularly in the retail
chain channel, aided by a new design for its can variant launched in
April which was part of a global initiative to strengthen the San Miguel
brand and bring unigue experiences and quality products to consumers.
This was supported by a marketing campaign that extended to
television, print and outdoor advertising and a market-wide lucky draw
and point-of-sales visibility activities. SMBHK also continued its strong
association with some of the most iconic events in Hong Kong. Through
the Company's strategic alliance as official beer partner with the Lan
Kwai Fong Association, the San Miguel X Lan Kwai Fong Rugby Fest
continued to be one of the most high-profile post-rugby events in the
city. San Miguel Pale Pilsen also continued to be the exclusive sponsor
of the beer festival for the Hong Kong Dragon Boat carnival organized
by the Hong Kong Tourism Board.

Meanwhile, San Mig Light continued to gain popularity in the Hong Kong
market with double-digit volume and revenue growth in all sales
channels. To welcome the summer, San Mig Light launched the Summer
Splash campaign by partnering with some of Hong Kong's most
promising artists to come up with creative and trendy executions.

The company'’s portfolio of premium brands also continued to register
healthy volume and revenue growth. The success of the launch of Kirin
Ichiban Frozen Beer prompted the introduction of Kirin Ichiban Stout
Frozen Beer and Kirin Ichiban 2-Tone Beer, which were met with positive
consumer response.

The Company also saw double-digit sales and revenue growth in Macau.
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CHAIRMAN'S STATEMENT

South China Operations

Our consolidated South China operations posted significant
improvement in the first half of 2014, as operating losses were reduced
by 35% over the same period last year. The restructuring of our going-
to-market and distribution strategy in Guangzhou San Miguel Brewery
Company Limited (“GSMB") and the increased exports production of
San Miguel (Guangdong) Brewery Company Limited (“SMGB"),
contributed to double-digit growth in sales volume and revenue.

The new going-to-market and distribution strategy implemented in
GSMB resulted to a stronger dealer network that widened our coverage
area and intensified product penetration. This, together with the
significant improvements in the retail chain business and improved
efficiencies brought about by the clustering of business areas and
activities, pushed sales volume up 8% and improved revenues by 12%
over the same period in 2013. We intend to build on this momentum
for the rest of the year.

To enhance visibility and create greater display and shelf impact, San
Miguel Pale Pilsen and San Mig Light were given new carton designs.
To complement this initiative, new designs were also introduced for
point-of-sales materials, which highlighted a return to that fundamental
message that San Miguel products are all about quality and goodness.
A market-wide consumer promotion across all channels in all regions
for both San Miguel Pale Pilsen and San Mig Light was also launched in
April and will continue until October, taking full advantage of the peak
summer months.

The Group also initiated a new communication platform for the Dragon
brand, with the slogan, “Dragon Beer, the Beer for Shunde People”. This
new campaign highlights consumers’ affinity with the brand, especially
since its brewery is located right in the district. Consumer promotions
designed around this new platform and events that increased
consumption, were also implemented.

The two brands on both ends of GSMB's price spectrum performed
remarkably well. Guang's Pineapple beer in the lower-end segment
registered an 81% sales volume growth while Red Horse beer in the
premium segment posted a 70% sales volume increase versus last year.

SMGB, which serves as a production source of San Miguel Brewing
International’s export business, meanwhile delivered a 16% increase in
total exports volume for the first six months, compared to the same
period last year.

Today, we are beginning to reap the benefits of the restructuring we
implemented in South China. Over the long term, we will continue to
build on this momentum, even as we endeavor to attain more growth
by further enhancing sales and profitability as we move forward.
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CHAIRMAN'S STATEMENT FREHRSE
O

OUTLOOK RE

The Group remains optimistic of its growth and profitability prospects AEBE THFFRIERERBF AT SIRIFELE - B M
for the second half of the year. We are confident that our step-up plans BELEFZEANARMFTEREHEIERES
and new product launches will result in volume growth and improved BERBAEEN  BPEE -

profitability, moving forward.

Lastly, we in Management would like to again express our sincere & BRMMEEREERELHESTENE HIYE
appreciation to the members of the board for their unfailing support, UEFBEET —EURNE IMER KRR OH
and our employees for their dedication and hard work. Most of all, we B o RMMREMEER REBNFE—ENUNRNZ
thank all our customers and business associates for their continued FEFELE °

patronage and trust.

L L

Ramon S. Ang FE
Chairman B
5 August 2014 —E-mFENAEH
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Interim Dividend

On 5 August 2014, the Board has declared an interim dividend of HK$0.01
per share to shareholders of record on 28 August 2014.

Interim Results

The interim results for the six months ended 30 June 2014 have not
been audited, but were reviewed by the Company’s Audit Committee
on 5 August 2014.

Directors’ Interests

The directors of the Company as of 30 June 2014 had the following
personal interests in the shares of the Company, its holding companies,
subsidiaries and other associated corporations (within the meaning of
the Securities and Futures Ordinance (“SFQ”)) at that date as recorded
in the register of directors’ interests required to be kept under Section
352 of the SFO:

(1) Interests in issued shares

R Ehix £ R A
PRz gaINE Y

RHEIR R

RZZE—MFNARB EFEHERNR_ZT—N
FNANAZTN\BRBIIREAM 2 REIKE RS
HXO.O’I/%EO

RHIEE

BE_T-MFERA=THIEXNBARAZTHEEL
AEEZ MER-ZTE-NFN\ARLBRERRFZ
EREZEeEH -

EEES

7(E %&Hﬁf"i1l7x1ﬁﬂ>>%3521lﬁﬁmf%fzi%*&/\ﬂ
M REME  R-F—HFNA=ZTHZAR
EERNERBAARRQTE  HEBEAR - HEA T)SZ
HipB B AR (E& R (EHFEPEE)) 2 BETK
A BEERERIDT

(1) SBTREAzZER

Number of ordinary shares
of HK$0.50 each in
the Company

AAEEZREEREY0.50T
TERZBRAOEE
Number of % of total
shares held issued shares
HERTRA
Name i FREHE HHoHDL
David K. P. Li == 500,000 0.13%
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ADDITIONAL INFORMATION PROVIDED IN IRIRERR EHREA
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PRz it 2 29N E I

Directors’ Interests (continued EECER®

(1) Interests in issued shares (continued) (1) BBITRAZEZR®

Number of common shares in
1 Philippine peso each in
Top Frontier Investment

Holdings, Inc.
Top Frontier Investment
Holdings, Inc. &R E &

1EREREC2EBER 2RO EE
Number of % of total
shares held issued shares
HERTRS
Name #E BERHA BEsEAHL
Ramon S. Ang R 86,734,238** 25.907003%
Carlos Antonio M. Berba JLEER 364 0.000109%
Roberto N. Huang 52RE 3,039 0.000908%
Reynato S. Puno Reynato S. Puno 500 0.000149%
Carmelo L. Santiago i i 500 0.000149%
Ramon G. Torralba MEEE 260 0.000078%
*x No. of shares in Top Frontier Investment Holdings, Inc. (“Top *x #Top Frontier Investment Holdings, Inc.
Frontier”) held as direct ownership: 75,887 shares ([Top Frontier]) E#3 B 2R HE A
75,887 1%
No. of shares in Top Frontier held as indirect ownership: M Top Frontier##FE 2 RHEE -
86,658,351 shares 86,658,351/%
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ADDITIONAL INFORMATION PROVIDED IN IRIRERR EHREA
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PRz it 2 29N E I

Directors’ Interests (continued EECER®

(1) Interests in issued shares (continued) (1) SRITBRAZEZR @

Number of common shares in
5 Philippine pesos each
in San Miguel Corporation

EHBAFREREE
SERBERRERCEERZBRAEE
Number of % of total
shares held issued shares
HERTRS
Name i FREHE HHEoHDL
Ramon S. Ang B 374,381,669*** 10.867284%
Carlos Antonio M. Berba BB 3,645 0.000106%
Roberto N. Huang =ER 42,397 0.001231%
Reynato S. Puno Reynato S. Puno 5,000 0.000145%
Carmelo L. Santiago M= 5,000 0.000145%
Ramon G. Torralba T EE 2,600 0.000075%
**x  No. of shares in San Miguel Corporation (“SMC") held as direct ko RNENRBRR(ENRRR)EEFEZ
ownership: 757,873 shares & & B : 757,873
No. of shares in SMC held as indirect ownership: 373,623,796 RENBRABEEREZROHEE -
shares 373,623,796 %

Number of common shares in
1 Philippine peso each
in San Miguel Brewery Inc.

EHEERAREREE

TERERECZEBRZROHE
Number of % of total
shares held**** issued shares
HERTRS
Name £ IR BB *Hxx BHCEDL
Ramon S. Ang BRE 5,000 0.000033%
Carlos Antonio M. Berba SRR 5,000 0.000033%
Teruyuki Daino RER=E 5,000 0.000033%
Takashi Hayashi Takashi Hayashi 5,000 0.000033%
Roberto N. Huang 52RE 5,000 0.000033%
Carmelo L. Santiago M= 5,000 0.000033%

***%% includes corporate interest ook EIRA AR
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ADDITIONAL INFORMATION PROVIDED IN IRIRERR EHREA
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PRz it 2 29N E I

Directors’ Interests (continued) EEER®

(2) Interests in underlying shares (2) REBRHOzZER
Certain directors of the Company have been granted stock RRARETEZREENBE AR ZERER
options to subscribe for common shares in SMC under SMC's BIERBREARBE HE ARz BRI
stock option scheme. Particulars of stock options in SMC held e RZE—MFA=ZTHESEEHRE
by directors as at 30 June 2014 are as follows: NBRR 2 EREFBOT -

Stock options in San Miguel Corporation

ENBARIERE
Number of
options
Exercise Exercise price outstanding as at
Date granted  period up to per option 30 June 2014
RZB-NF
~A=ZTH
EARTEZ
Name #E it A8 BLTRERS BRITEE BREHAE
(Philippine pesos)
CERERR)
Common (par value LE (BREBSERERER) .
of 5 Philippine
pesos each);
Ramon S. Ang :3:5'¢ 01/03/2007 01/03/2015 63.50 993,386
01/03/2007 01/03/2015 75.50 662,258
26/06/2008 26/06/2016 40.50 765,603
25/06/2009 25/06/2017 58.05 587,556
Carlos Antonio M. Berba SET 16/12/2010 16/12/2018 12033 41,556
Roberto N. Huang HFER 16/12/2010 16/12/2018 120.33 50,793
Ramon G. Torralba fHEE 16/12/2010 16/12/2018 120.33 8,991
All interests in the shares and underlying shares of the Company, ARF - EEZERAR - BAR R EMEBE
its holding companies, subsidiaries and other associated NElZERG RIBBAROESEETE -
corporations are long positions.
Apart from the foregoing, none of the directors of the Company BB R AIR(GE S R E GBI 2 352{5 iR
or any of their spouses or children under eighteen years of age Gz KRB LEMAREFHETES
has interests or short positions in the shares, underlying shares RSGWREFAIFTME ARG 208k - BrE
or debentures of the Company, or any of its holding companies, XHTREN  SES - ERBE18EHEUAT
subsidiaries or other associated corporations, as recorded in ZTRABEELRAR - HHEHMEMAMERA
the register required to be kept under section 352 of the SFO or A B ARIKAMEEE AT 2Kk - 1HE
as otherwise notified to the Company pursuant to the Model B R EREBZERRAE -
Code for Securities Transactions by Directors of Listed Issuers
as adopted by the Company.
BERBENEERERAF
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ADDITIONAL INFORMATION PROVIDED IN IRIRERR EHREA
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PRz it 2 29N E I

Substantial shareholders’ interestsinshares FERENRORAEABRO 2ERS
and underlying shares

The Company has been notified of the following interests in the RZZE—NFERA=Z1+H  ARREBTIERR
Company’s issued shares at 30 June 2014 amounting to 5% or more of AR BT L MAR 2 5% A ER AR QT B BT

the ordinary shares in issue. o
Ordinary shares of
HK$0.50 each
SREEE%0.50T
ZiE R AR 12
Number of
ordinary % of total
shares held issued shares
HEBRTRE
Substantial shareholders FERR S EREE BEzHML
Top Frontier Investment Holdings, Inc. Top Frontier Investment
(note 1) Holdings, Inc. (Bf&E1) 245,720,800 65.78%
San Miguel Corporation (note 1) Ek NSNS 245,720,800 65.78%
Kirin Holdings Company, Limited (note 1) BB P AR = 4 (BEEED) 245,720,800 65.78%
San Miguel Brewery Inc. (note 1) £ AEEBRA R (B 245,720,800 65.78%
San Miguel Brewing International Limited AR BIFR AR AR (e 245,720,800 65.78%
(note 1)
Neptunia Corporation Limited (note 1) SnMAERA A (EE1) 245,720,800 65.78%
Cheung Kong (Holdings) Limited (note 2) RIEX(5E) R 2A A (FizE2) 23,703,000 6.34%
Li Ka-Shing Unity Trustee Company Limited Li Ka-Shing Unity Trustee Company 23,703,000 6.34%
(note 2) (as trustee of Limited (FF5E2)
The Li Ka-Shing Unity Trust) (fE &The Li Ka-Shing Unity Trust
ZAEFEAN)
Li Ka-Shing Unity Trustcorp Limited (note 2) Li Ka-Shing Unity Trustcorp 23,703,000 6.34%
(as trustee of another discretionary trust) Limited (Ff5F2) (fE RS — 2
St ZE5EA)
Li Ka-Shing Unity Trustee Corporation Limited Li Ka-Shing Unity Trustee 23,703,000 6.34%
(note 2) (as trustee of Corporation Limited (fff5£2)
The Li Ka-Shing Unity Discretionary Trust) (fE&The Li Ka-Shing Unity
Discretionary TrustZ {5 A)
Li Ka-Shing (note 2) Fa#H (2 23,703,000 6.34%
Notes: BT
(1 Top Frontier, the ultimate parent company, SMC, (a subsidiary of Top ) FPATop Frontier » A&KEF QAT - £ NBRE (B
Frontier), Kirin Holdings Company, Limited (“Kirin”) (a principal Top Frontierz M@ A &) M Bk AR ik =\ & 4t (T
shareholder of San Miguel Brewery Inc. (“SMB")), SMB, and San Miguel 1) CRENEERLR ([E£HRER]) 2 EER
Brewing International Limited (“SMBIL”) are all deemed to hold the above R EEFEENEAM =02 — A L2 RER# -
disclosed interest indirectly through Neptunia Corporation Limited NSRS A £ N BB AR A ([EEE
(“Neptunia”) in the Company because each of Top Frontier, SMC and BUBR ) 2 PR s I A ) B BB 135 S it M) B R
Kirin holds more than one third of the voting power of SMB. SMB has a ~al([3imFll) 2 Rk iz - 8k Top Frontier -
controlling interest in SMBIL and SMBIL has a controlling interest in AT - B - A R R K A R B 1S
Neptunia. WIRRREZERE B OGNEERARRR 2 #EamE -

B B BB 2 2 o
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Substantial shareholders’ interests in shares
and underlying shares (continued)

Notes: (Continued)

2

Mr. Li Ka-Shing is the settlor of each of The Li Ka-Shing Unity Discretionary
Trust ("DT1") and another discretionary trust (“DT2"). Each of Li Ka-Shing
Unity Trustee Corporation Limited (“TDT1", which is the trustee of DT1)
and Li Ka-Shing Unity Trustcorp Limited (“TDT2", which is the trustee of
DT2) holds units in The Li Ka-Shing Unity Trust (“UT1") but is not entitled
to any interest or share in any particular property comprising the trust
assets of the said unit trusts. The discretionary beneficiaries of each of
DT1 and DT2 are, inter alia, Mr. Li Tzar Kuoi, Victor, his wife and children,
and Mr. Li Tzar Kai, Richard. Li Ka-Shing Unity Trustee Company Limited
("TUT1") as trustee of UT1, together with certain companies which TUT1
as trustee of UT1 is entitled to exercise or control the exercise of
one-third or more of the voting power at their general meetings, hold
more than one-third of the issued share capital of Cheung Kong
(Holdings) Limited (“CKH"). CKH is entitled to exercise or control the
exercise of one-third or more of the voting power at the general meetings
of Conroy Assets Limited and Hamstar Profits Limited.

The entire issued share capital of each of TUT1, TDT1 and TDT2 are owned
by Li Ka-Shing Unity Holdings Limited ("Unity Holdco”). Mr. Li Ka-Shing
and Mr. Li Tzar Kuoi, Victor are respectively interested in one-third and
two-third of the entire issued share capital of Unity Holdco. TUT1 is
interested in the shares of CKH by reason only of its obligation and power
to hold interests in those shares in its ordinary course of business as
trustee and, when performing its function as trustee, exercises its power
to hold interests in the shares of CKH independently without any
reference to Unity Holdco or any of Mr. Li Ka-Shing and Mr. Li Tzar Kuoi,
Victor as a holder of the shares of Unity Holdco as aforesaid.

By virtue of the SFO, each of Mr. Li Ka-Shing (being the settlor and may
being regarded as a founder of each of DT1 and DT2 for the purpose of
the SFO), TUT1, TDT1, TDT2, and CKH is deemed to be interested in the
23,703,000 shares of the Company of which 13,624,600 shares are held
by Conroy Assets Limited and 10,078,400 shares are held by Hamstar
Profits Limited.

All the above interests in the shares and underlying shares of the
Company are long positions.

Apart from the foregoing, no other interests required to be recorded in
the register kept under Section 336 of the SFO have been notified to
the Company
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Purchase, Sale or Redemption of the
Company'’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2014.

Corporate Governance

The Company has applied the principles set out in the Corporate
Governance Code (the “CG Code") as contained in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) during the six months ended 30 June
2014, save for the deviation discussed below:

— All of the non-executive directors are not appointed for a specific
term (Code Provision A.4.1 of the CG Code) but are subject to
retirement by rotation once every three years and re-election at
the annual general meeting under the Company’s Articles of
Association.

The Company has adopted a code of conduct for securities transactions
and dealings (the “Code of Conduct”) based on the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (the “Model Code”). The terms of the Code of
Conduct are no less exacting than the standards in the Model Code,
and the Code of Conduct applies to all the relevant persons as defined
in the Code, including the directors of the Company, any employee of
the Company, or a director or employee of a subsidiary or holding
company of the Company who, because of such office or employment,
are likely to be in possession of unpublished price sensitive information
in relation to the Company or its securities.

Specific enquiry has been made of all the directors of the Company
who have confirmed their compliance with the required standards set
out in the Model Code and its Code of Conduct regarding directors’
securities transactions during the six months ended 30 June 2014.

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2014
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Audit Committee

As of the date of this report, the audit committee was composed of
three independent non-executive directors: Mr. Ng Wai Sun, Mr. Carmelo
L. Santiago and Dr. the Hon. Sir David K. P. Li, who acts as chairman of
the committee. Under its terms of reference, the audit committee shall
assist the board in fulfilling its corporate governance and oversight
responsibilities in relation to financial reporting, internal control
structure, risk management systems and internal and external audit
functions.

The audit committee’s specific terms of reference are available on
request to any shareholders of the Company and are posted on the
Company's website, info.sanmiguel.com.hk.

Remuneration Committee

As of the date of this report, the remuneration committee was
composed of three independent non-executive directors, namely, Dr.
the Hon. Sir David K. P. Li, Mr. Ng Wai Sun and Mr. Carmelo L. Santiago,
and two non-executive directors, namely, Mr. Carlos Antonio M. Berba
and Roberto N. Huang. The remuneration committee is chaired by an
independent non-executive director, Mr. Ng Wai Sun.

The primary role of the remuneration committee under its terms of
reference is to support and advise the board in fulfilling the board’s
responsibility to the shareholders of the Company to:

(1) establish coherent remuneration policies and practices that will
be observed and enable the Company to attract and retain top
calibre executives and directors;

(2) fairly and responsibly reward executives based on their
performance and the performance of the Company, and the
general pay environment; and

) comply with the CG Code Provisions on remuneration of
directors.

The remuneration committee’s specific terms of reference are available
on request to any shareholders of the Company and are posted on the
Company'’s website, info.sanmiguel.com.hk.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Nomination Committee

As of the date of this report, the nomination committee was composed
of four independent non-executive directors, namely, Dr. the Hon. Sir
David K. P. Li, Mr. Ng Wai Sun, Mr. Reynato S. Puno and Mr. Carmelo L.
Santiago, and one non-executive director, namely, Mr. Teruyuki Daino.
The nomination committee is chaired by an independent non-executive
director, Mr. Carmelo L. Santiago.

The primary purpose of the committee is to support and advise the
board in fulfilling their responsibilities to shareholders in ensuring that
the board is comprised of individuals who are best able to discharge
the responsibilities of directors having regard to the law and the highest
standards of governance by:

(1) assessing the skills required on the board;

(2) from time to time assessing the extent to which the required
skills are represented on the board;

©)) establishing the process for the review of the performance of
individual directors and the board as a whole;

(4) establishing the process for the identification of suitable
candidates for appointment to the board; and

(5) having oversight of matters relating to corporate governance
by bringing any issues to the attention of the board.

The nomination committee’s specific terms of reference are available
on request to any shareholders of the Company and are posted on the
Company's website, info.sanmiguel.com.hk.

SAN MIGUEL BREWERY HONG KONG LTD.
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CONSOLIDATED INCOME _ -
STATEMENT — UNAUDITED ROBRE — REBIZ

Six months ended 30 June
BZAB=1THILAXEAR

2014 2013
—2—HmF —T—=F
$'000 $'000
T Tt
Turnover EHERE 3 355,679 325,092
Cost of sales SHERK A (204,053) (189,998)
Gross profit EF 151,626 135,094
Other revenue E A 24,301 11,121
Other net income H Yz 5 58 237 315
Selling and distribution expenses HERDIHAX (107,971) (99,614)
Administrative expenses THAX (38,167) (39,039)
Other operating expenses H B g X (4,738) (5,121)
Profit from operations RERA 25,288 2,756
Finance costs s E A 4(a) (2,189) (3,405)
Profit/(loss) before taxation BRBARF (EE) 4 23,099 (649)
Income tax FRiSfisz i 5 (49) (13)
Profit/(loss) for the period BMRBF (BE) 23,050 (662)
Attributable to: BiEmT
Equity shareholders of the Company ARalE=RFEAA 21,481 1,652
Non-controlling interests FEFERRRE 1,569 (2,314)
Profit/(loss) for the period HRER (EHE) 23,050 (662)
Earnings per share SRER
— Basic (cents) — EAR M) 7(a) 5.8 0.4
— Diluted (cents) — 5 (1) 7(b) N/A 78 N/A 73 F
The notes on pages 22 to 32 form part of this interim financial report. EREPEZMFHIARFERGTHIRE 2 — M0 o
ERENEHERERA T
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CONSOLIDATED STATEMENT OF _u_ _
COMPREHENSIVE INCOME — UNAUDITED GOETAWNARER — REBZ

Six months ended 30 June
BZAB=1THILAXEAR

2014 2013
—E-@OmF —ET—=%F
$'000 $°000
Fr T
Profit/(loss) for the period BARN, SR 23050 (662)
Other comprehensive income for BMRHEHMG2E KR
the period (after tax): (BrBL#%) :
ltems that may be reclassified subsequently — #2 sk & E# 5 A
to profit or loss: BmMIER -
Exchange differences on translation of: MEHZER
— financial statements of subsidiaries — BEGINGE B R BB 1S
outside Hong Kong WMEMEECIENZRE 3,559 (6,708)
— monetary items that form part of the net — #%EAREBRHE R T
investment in subsidiaries ZIHEMEEIER
outside Hong Kong FREA ZER Z%8 (3,515) 6,569
___________________________________________________ 4 (139
Total comprehensive income HAEEBRERE
for the period 23,094 (801)
Attributable to: EiEmT
Equity shareholders of the Company RARERFFBA 21,234 2,077
Non-controlling interests IE 2 AR A 25 1,860 (2,878)
Total comprehensive income HAEEBRERE
for the period 23,094 (801)
The notes on pages 22 to 32 form part of this interim financial report. EREPEZMFHIARFERGTHIRE 2 — M0 o
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION — UNAUDITED

e RBIARE — REBE &

At At
31 December

30 June
2014
R-ZE—NF
~NAZ=TH
$'000

T

Non-current assets REBEE
Fixed assets BE&EE 8
— Property, plant and equipment — W - BB RS 456,350 461,316
— Investment properties — REYE 84,015 85,356
— Interests in leasehold land held for — ELEHETERAMm
own use under operating leases BEMHEE bR 87,612 89,221
\ 627,977 635,893

Intangible assets mILEE 5,184 5,188
Other tangible assets HEMmBEEE 68 —
________________________________________________ 633229 641081
Current assets REEE
Inventories BE 9 54,728 58,787
Trade and other receivables FEWE 5 &E@EEIE 10 100,392 87,172
Amounts due from holding companies FE W IR A B K

and fellow subsidiaries & %Bﬁ% NGIE 8,447 8,702
Bank deposits RITHER 11 — 20,168
Cash and cash equivalents RekERRELIAE 1 149,617 112,746
________________________________________________ 313184287575
Current liabilities REAE
Trade and other payables EEH%‘Z%&E’@EEIE 12 (143,793) (138,446)
Loan from an intermediate holding company MR AR Z B3 (38,152) (12,723)
Amounts due to holding companies F1‘T$ NI

and fellow subsidiaries ?Bﬁ% ANERIA (9,987) (17,235)
Amounts due to related companies FH BN A BRTE (4,497) (5,139)
i _ 196429 (173,543)
Netcurrentassets = _ nBRERE 16,755 __ 114,032
Total assets less current liabilities mAERRBR® 749,984 755,113
Non-current liabilities kRBEME )
Loan from an intermediate holding company AN ER AR Z B (165,325) (190,837)
Retirement benefit liabilities BRREFNBE (18,472) (17,660)
Deferred tax liabilities EELERIBBE (2,938) (2,938)
i ___ 8735 (211,435)
NET ASSETS EEZRE 563,249 543,678
CAPITAL AND RESERVES BAR #E
Share capital J& < 186,785 186,785
Reserves R 404,347 386,636
Total equity attributable to equity AT ERFREA

shareholders of the Company B 591,132 573,421
Non-controlling interests FERER (27,883) (29,743)
TOTAL EQUITY EEAE 563,249 543,678

The notes on pages 22 to 32 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF )
CHANGES IN EQUITY — UNAUDITED TR

Attributable to equity shareholders of the Company

ANTEEEEAEERS
Exchange Non-
Share Share Capital  fluctuation Retained controlling Total
capital premium reserve reserve profits Sub-total interests equity
2R
A RB%E BARE et 1 ] £ B EnfE
$'000 $'000 $'000 $'000 $/000 $/000 $'000
n n n r r n n
Balanceat 1January 2013 R=E-ZE-F-AKH 186785 6579 112970 80305 9AES1  SA0AS0  (28614) 51183
Changes in equity for the six months  EL-F-=FXA=1AL
ended 30 June 2013; AMIRZERED
Loss for the period BrEs - - - - 1,652 1,652 (2,314) (662)
Other comprehensive income 2h2EkE - - - 425 - 425 (564) (139)
Total comprehensive income Bh2ENELE
_forthe perid - - - - e 2m Ry 60
Balance at 30 June 2013 RZB-ZEXBZ1AR 186,785 65,739 112,970 80,730 96,303 542,527 (31,492) 511,035
_andtwy2003 SROSREA-RER L ______
Changes in equity for the six months  E1t=F-=£+-B=1-R1t
ended 31 December 2013: AR ERED
Profit for the period BRRF - - - - 24,358 24,358 2128 26,486
Other comprehensive income EzEka - - - 400 6,136 6,53 (379) 6,157
Total comprehensive income Bh2ENEEE
_forthe period - - - - ho 3044 084 M9 32648
Balance at 31 December 2013 RZB-ZE+ZA=1-H
_ond 1 Janary 204 _ B-%-RE-A-BEH 186785 65739 12970 800 126797 4N (9748 s43eTs
Changes in equity for the six months L -F-REXA=TAL
ended 30 June 2014; AMIBZERED
Profit for the period iy - - — — 21,481 21,481 1,569 23,050
Other comprehensive income 2h2EkE - - - (247) - (247) 291 i
Total comprehensive income Bh2ENELE
_forthe peri¢ - - - -l ons sk 80 B0
Unclaimed dividends forfeited AbEzREdS - - - - 213 213 - 213
Dividends approved in respect of the F-HBEEMELRE
_previousyesr - - - - - Bny BBl - 37
Balance at 30 June 2014 RZB-MEXB=TREH 186,785 65,739 112970 80,883 144,755 591,132 (27,883) 563,249

The notes on pages 22 to 32 form part of this interim financial report. EREPEZMFHIARFERGTHIRE 2 — M0 o
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CONDENSED CONSOLIDATED ﬁﬁﬂﬂﬁéiﬁﬁ?ﬁ%% —
CASH FLOW STATEMENT — UNAUDITED TRESE %

Six months ended 30 June
BZAB=1THILAXEAR

2014 2013
—2—mF —T=F
$'000 $°000
Fr T
Cash generated from operations BEXEBZHERA 26,278 31,021
Income tax Frig®
— Tax paid outside Hong Kong — BAEINE S W (49) (13)
Net cash generated from operating REXBZHERAFE
activities 26,229 31,008
Net cash generated from/(used in) REERZRERA (RE)
investing activities FE 16,557 (2,631)
Net cash used in financing activities METBHZ2RER L FHE (5,661) (32,220)
Net increase/(decrease) in cash and ReREEAAELEAZ
cash equivalents EEEE M (R 37,125 (3,843)
Cash and cash equivalents at 1 January R—A—HB2ZR&R
SERLHEEERT 11 112,746 100,904
Effect of foreign exchange rates changes E R &)z /& (254) 249
cash and cash equivalents at 30 June RAA=+HEZERER
LERARSERLERE 11 149,617 97,310
The notes on pages 22 to 32 form part of this interim financial report. EREPEZMFHIARFERGTHIRE 2 — M0 o
ERENEHERERA T
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NOTES TO THE UNAUDITED FREC &% P HA
INTERIM FINANCIAL REPORT 07 5 ¥l S Bt 5

Basis of Preparation

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the "Listing Rules”), including compliance with Hong Kong
Accounting Standard (“HKAS") 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). It was authorised for issue on 5 August 2014.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2013 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2014 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

Notwithstanding the negative net cash balances position of the
Group, the Company'’s intermediate holding company, namely San
Miguel Brewery Inc., a listed company in the Republic of the
Philippines, has committed to provide continuing support to enable
the Group to operate as a going concern and meet its liabilities as
they fall due for the foreseeable future. Accordingly, the financial
statements have been prepared on a going concern basis.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2013 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs").

The interim financial report is unaudited but has been reviewed by
the Company’s Audit Committee.

The financial information relating to the financial year ended 31
December 2013 that is included in the interim financial report as
being previously reported information does not constitute the
Company'’s statutory financial statements for the financial year but
is derived from those financial statements. Statutory audited
financial statements for the year ended 31 December 2013 are
available from the Company’s registered office. The auditors have
expressed an unqualified opinion on those financial statements in
their report dated 7 February 2014.

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2014
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NOTES TO THE UNAUDITED FREC &% P HA
INTERIM FINANCIAL REPORT 07 5 ¥l S Bt 5

Changes in Accounting Policies

The HKICPA has issued a number of amendments of HKFRSs that
are first effective for the current accounting period of the Group
and the Company. Of these, the following developments are relevant
to the Group's financial statements:

o Amendments to HKAS 32, Financial instruments:
Presentation — Offsetting financial assets and financial
liabilities

. Amendments to HKAS 36, Impairment of assets —

Recoverable amount disclosures for non-financial assets

The group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

Amendments to HKAS 32, Offsetting financial assets
and financial liabilities

The amendments to HKAS 32 clarify the offsetting criteria in HKAS
32. The amendments do not have an impact on the Group's interim
financial report as they are consistent with the policies already
adopted by the Group.

Amendments to HKAS 36, Recoverable amount
disclosures for non-financial assets

The amendments to HKAS 36 modify the disclosure requirements
for impaired non-financial assets. Among them, the amendments
expand the disclosures required for an impaired asset or cash
generating unit whose recoverable amount is based on fair value
less costs of disposal.

The adoption of these amendments has no material financial effect
on the Group's results and financial position for the current or prior
periods.
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NOTES TO THE UNAUDITED FREC &% P HA
INTERIM FINANCIAL REPORT 07 5 ¥l S Bt 5

3  Turnover and Segment Reporting 3 HEEERIBEHER

(a)

(b)

Turnover

The principal activities of the Group are the manufacture
and distribution of bottled, canned and draught beers.

As the Group's turnover is entirely attributable to these
activities, no analysis by activity is provided.

Turnover represents the invoiced value of products sold, net
of discounts, returns, value added tax and consumption tax.

Segment Reporting

(i) Segment results, assets and liabilities

Information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of resource
allocation and assessment of segment performance
for the periods ended 30 June 2014 and 2013 is set
out below:

(@) EXHE

AEEZ T REBREERDHBE -
TR M AR E -

MR AEE 2 A& RRETREZER
B AR A B RSB DA

LEBRMEEER ERREIRT
0 RE - BEREEMB -

(b) SHERER

(i DEEE - BEERERE

HE_Z—NER-_ZT-=FX
R=+HI1E - FARETAEE
BEEEITREREAB RS RER
NEHED AR 2 &R # T 0
T

Six months ended 30 June
BEAB=THLEARMER

Hong Kong Mainland China Total
BB HE R
2014 2013 2014
~3-mE %= “E-mE
$'000 $'000 $'000
r i r
Revenue from external customers — SNARPKA 275,035 254,055 80,644 71,037 355,679 325,09
Inter-segment revenue DEREBA 86 10 - - 86 10
Reportable segment revenue BFEHIBUA 275121 254,165 80,644 71,037 355,765 325,202
Reportable segment profit/(loss) AF2HAHEE
from operations B3/ (58) 15,622 11,264 1,477 (11913) 23,099 (649)
Hong Kong Mainland China Total
B E R ay
At At At At At At
30June 31 December 30June 31 December 30June 31 December
2014 2014 2014
RZE-mE RZE-mE RZE-m%
~NAZTH ~AAZTH ~NAZTH
$'000 $'000 $'000
Fr n 7 i
Reportable segment assets BAYRHAPEE 1,247,197 1,205,401 79,824 83,560 1,327,021 1,309,001
Reportable segment liabilities ~ ZF2HIHEE 310,412 300,710 450,422 461,675 760,834 762,385
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EXERIBEHZ®R @
(b) SBERZH @

3 Turnover and Segment Reporting (continued) 3

(b) Segment Reporting (Continued)

ATE2H/IMWWA ~ 55 - BE
kEEZHIR

(i) Reconciliation of reportable segment revenue, (i)

profit or loss, assets and liabilities

Six months ended 30 June
BZAA=1+HILAREA

2014
—E—MmfF
$'000
Fr
Revenue WA
Reportable segment revenue AT EHRD WA 355,765 325,202
Elimination of inter-segment revenue "*BZF'? WA S8 (86) (110)
Consolidated turnover e LR 355,679 325,092
Profit/(loss) BF, (&)
Reportable segment profit/(l0ss) ATEHmoOELE
from operations AR/ (Ei8) 23,099 (649)
Elimination of inter-segment profits o802 BB s = —
Reportable segment profit/(loss) REINREEZ
derived from Group'’s BT EWmDEL
external customers and aF/ (E#E)
consolidated profit/(10ss) EREBREL AT
before taxation BH/ (EiE) 23,099 (649)

At 30 June At 31 December
2014 2013
R=-Z—F ===
ANA=+B  +-A=+—~H
$'000 $'000
T Tt
Assets EE
Reportable segment assets BTEBRIHEE 1,327,021 1,309,001
Elimination of inter-segment "*BZF'EJJ“J&ZBEIE
receivables 6! (380,608) (380,345)
Consolidated total assets REBEE 946,413 928,656
Liabilities =R
Reportable segment liabilities ATERHIHEE 760,834 762,385
Elimination of inter-segment payables 780 2 M AR IE R (380,608) (380,345)
380,226 382,040
Deferred tax liabilities RIERIBEE 2,938 2,938
Consolidated total liabilities o == 383,164 384,978
EBENEHERERA T

—ME-AZNARRERE
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3 Turnover and Segment Reporting (continued) 3 EXERIFERZR@®
(b) Segment Reporting (Continued) (b) SHEHE2H(E)
(iii)  Geographic information (iiiy HEBR
The following table sets out information about the TRBIEBOFEEIRAES
geographic location of (i) the Group's revenue from WAR(NNEBEEEE - &
external customers and (i) the Group's fixed assets, BEREMEREE (T%Eiﬁ\lé?ﬁ
intangible assets and other tangible assets (“specified ibé“?])\zimfﬁ\_ﬁéﬂ =
non-current assets”). The geographic location of BN ERBIE ST ERK T
customers is based on the country of establishment of MR RR T E o 155 IER B
each customer. The geographic location of the specified BECHMBNEEREEAEY B
non-current assets is based on the physical location of B (B E IEQE&HW!
the assets, in the case of fixed assets and other tangible WEE) REER AL Ey &
assets and, the location of the operation to which they B (BB EE) fE o
are allocated, in the case of intangible assets. B
Revenue from Specified
external customers non-current assets
SREFRA EEXERDEE
Six months ended 30 June At 30 June At 31 December
BEAA=THLKEA 2014
2014 R=ZE-MF
“E-lmE ~A=+H
$'000 $'000
Tr Tr
Hong Kong (place of domicile) _ _ &8 (kirted) 219182 212090 _ 602414 609887
Mainland China HE A 52,771 47,159 30,815 31,194
Philippines FRE 77,335 60,446 — —
Others HBxR 6,441 5,397 — —
e ___M6547 13002 30815 31194
355,679 325,092 633,229 641,081
4  Profit/(loss) before taxation 4 BRERERN (EE)

Six months ended 30 June
BLEANA=+THLESREA
2014

—g-mE
$'000
Fr

Profit/(loss) before taxation is arrived BREBIRTER S (E18)
at after charging: EHMBRTIIEE :
(a)  Finance costs (a) HBER
Interest expense on bank loans BARAFAZEEEY
wholly repayable within five years RITEFRME = 3,058
Interest expense on loan from an BARAFAZEEEY
intermediate holding company wholly AR ARER
repayable within five years Bz 2,115 —
Amortisation of transaction costs RITERZ G
for bank loan ¥ = 271
Bank charges HRITER 74 76
2,189 3,405
(b)  Staff costs (b) BEIFHMN
Retirement costs RIRE PR 6,174 6,699
Salaries, wages and other benefits e TEREMET 58,031 53,190
64,205 59,889
(c) Other items (c) Hg g
Amortisation iy
— Land lease premium — MHE T IE 1,300 1,325
— Other tangible assets — EMBEREAE — 12
Depreciation e
— Property, plant and equipment — W% - MBS RERE 9,461 9,081
— Investment properties — B 1,360 1,362
Costs of inventories T8 KA 202,383 188,351
Provision for impairment losses on trade FEWE 5 K H AR 2
and other receivables AR 223 645
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5 Income tax 5

Taxation in the consolidated income statement represents:

R AE Bz P HA
A7 55 ¥ S Bfd 5F
© ©oresseonHongKongdolarsunless otherwise indicated)  (RAmA  HmAEME)

=

BH
REWRRZMSHIE
Six months ended 30 June

BIEASNA=TRHIEREAR
2014

—2-nF
$'000
Fr

Current tax — Outside Hong Kong AEAFLIE — FAEUN

—Provision for the period _ _ _ _ _ _ _ _ _ _ __ —ERRRE O _____W_ .M
Deferred tax BRI E

— Origination and reversal of —ERERZ

_ _ temporary differences wREEE . -
Income tax charge Frisfiz it (49) (13)

The statutory tax rate applicable to the Company and other Hong
Kong subsidiaries was 16.5% (2013: 16.5%). No provision for Hong
Kong Profits Tax for the six months ended 30 June 2014 has been
made for the Company and other Hong Kong subsidiaries either
because the accumulated tax losses brought forward exceed the
estimated assessable profits for the period or the entities sustained
losses for taxation purposes.

The statutory tax rate applicable to the subsidiaries established in
the People’s Republic of China ("PRC") was 25% (2013: 25%). No
provision for current taxation has been made for the subsidiaries
established in the PRC because the entities sustained losses for
taxation purposes.

Provision for current tax outside Hong Kong for the six months ended
30 June 2014 and 2013 represented a withholding tax levied at 10%
on interest income earned in the PRC by a subsidiary who is a non-
PRC resident according to the relevant rules and regulations of the
PRC.

6 Dividends 6

(i) Dividends payable to equity shareholders
attributable to the interim period

KRR R EMEEHBRTEEREAE16.5%
(ZE—=F 1 16.5%) > AR REMEBKHB
AR AR AR BT BB E B E ARG ER
HAFHESHBEEERE  WHEER-_Z—NF
ggzwﬁm/‘—dﬂ 0 48 kS FI 15 B 1B

R BRI H M B A R EEE R E 525% (—F
— =% 1 25%) c ERNPEARKMBE([F
B]) P2 A M A B s N RIS TR 1R - 8
I B L AN HR B IR M A

HER - Z—NFR-_ZF-—=FA=+HIt
FNE R REE AN B R Bt — R 3F P B
CEERNME AR - RiET EARERRE
gﬂ?%%\lﬁ"\\\qﬂ B P ERAS 0 I SR A TR R B9 10% TR 1R
TS ©

g
() HMAFRFEBFEAZRE

2014
—g-mE

$'000
Tr

Interim dividend declared and paid RER B BR F HRR B
after the interim period of TR EAR0.017T
$0.01 per ordinary share

(CF—=% : BREBVET)

(2013: Nil per ordinary share) 3,736 —
The interim dividend has not been recognised as a liability REEFBEER 2 PERE - WEER
at the end of the reporting period. BIEEA AR -

ERENEHERERA T

“E-ME-AZRNARHPERE
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6  Dividends (continued) 6 BE @
(ii) Dividends payable to equity shareholders (i) L HMBFEEZBEAZRE#R
attributable to the previous financial year, ERRERIRZ
approved and paid during the interim period
Six months ended 30 June
BIEANA=1+RHIEAREAR
2014 2013
—E—MF —ZE—=F
$'000 $'000
T Tt
Final dividend in respect of the previous RE—BRFEERAER
financial year, approved and paid A R 3 R B AR B
during the following interim period, F R EBAR0.017T
of $0.01 per ordinary share (HE-_Z—=F
(six months ended 30 June 2013: ANA=ZTHLERERAR -
Nil per ordinary share) BRE BT IT) 3,736 —
7  Earnings per share 7 BSREA
(a) Basic earnings per share (@) BREXZRER
The calculation of basic earnings per share is based on the BREXRBANIIVRBRARNTERFEEA
profit attributable to equity shareholders of the Company BHEZZT—NFA=THIEAEAE
for the six months ended 30 June 2014 of $21,481,000 (six G & FF£21,481,00000 (HE=ZF—=F
months ended 30 June 2013: $1,652,000) and on 373,570,560 NA=+HIESRMEA 1,652,0007T) K&
ordinary shares (at 30 June 2013: 373,570,560 ordinary ANEIRE A E #172373,570,560%
shares), being the number of ordinary shares in issue LTER(R_E—=F"A=+8:
throughout the period. 373,570,5600% & EA%) 51 HE -
(b) Diluted earnings per share (b) #BEZSRER
The diluted earnings per share is not presented as the B BRENLARTIIE - BARR
Company does not have dilutive potential ordinary share for WRE E#EEEEE L BRFE -
both periods presented.
8  Fixed assets 8 EEEE

Property, plant

Interests in

leasehold land

held for own use

Investment under operating

and equipment properties leases

EREHET

BAmBEEN

M - WEREE REYE HELHhER

$'000 $'000 $'000

T T T

Net book value: BRERE !

At 1 January 2014 RZE—ME—HA—H 461,316 85,356 89,221 635,893
Exchange adjustments B 5 8 2 — — (309) (309)
Additions NE 4,550 19 — 4,569
Disposals HE (55) — — (55)
Depreciation for the period HNE (9,461) (1,360) (1,300) (12,121)
At 30 June 2014 RZZE—-WERA=1H 456,350 84,015 87,612 627,977
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9 Inventories 9

AR
A5 RSB st

At 30 June At 31 December
2014
R-ZE—NF
~NA=TH
$'000

RAEEmRERM
W e

Products in hand and in process
Materials and supplies

FTr

36,545
18,183 21,559

54,728

10 Trade and other receivables 10

BWE 5 REiRE

At 30 June
2014
R=-ZB-—m&
~NA=+H
$'000

T

Trade receivables (net of allowance JEWE 5 R1A
for doubtful debts) (B0 REZREME) 79,947 70,720
Other debtors, deposits and prepayments  E /b fEULEE - 24 R IEN B 20,445 16,452
100,392 87,172
The ageing of trade receivables (net of allowance for doubtful debts) JEWE 2 BRIA(ORR REERREME) NEE B 2RI

as at the end of the reporting period is as follows:

mF :

At 30 June At 31 December
2014
R-Z—F
~NA=TH
$'000
T
Current 7R E B 64,535 52,104
Less than 1 month past due BEALR—ER 9,543 9,152
1to 3 months past due BEBAA—Z=EA 1,269 2,702
More than 3 months but less than BHBEA=EA
12 months past due =+ @A 1,609 2,940
More than 12 months past due BHEHZR+T @A 2,991 3,822
79,947 70,720
The general credit period is payment by the end of the month —REERBEEACENAMNTEREE - B
following the month in which sales took place. Therefore, all the bt FHPR B REI ARG EE R A B M (A

current balances above are within two months from the invoice date.

Management has a credit policy in place and the exposure to this
credit risk is monitored on an ongoing basis.

The credit terms given to the customers vary and are generally based
on the financial strength of the individual customers. In order to
effectively manage the credit risks associated with trade debtors,
credit evaluations of customers are performed periodically.

AREH -

a@l@%ﬁ&.%ﬂ(ﬁ TEREERZEER
[ B2

EELREENEE ZMBIRAMEE - BB
MEREBEREZRBRZEERR A%
SERFEBEEZERNRR -

ERENRERARAF
—ME-AZNARRERE
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11 Cash and cash equivalents and bank deposits

Cash and cash equivalents and bank deposits comprise:

Bank deposits within three months of

FRESSMER=EARN

AR
A5 RSB st

1

RERERARSBEARRBITER
BeRERAREEA RRITFREE -

At 30 June
2014
R-E—NF
~NA=1+H
$'000

Fr

At 31 December
2013

maturity when placed KIERTTIF 3K 105,200 66,474
Cash at bank and in hand RITEFRRS 44,417 46,272
Cash and cash equivalents in the consolidated 4z & B # ik R &

statement of financial position and GERERERTH

consolidated cash flow statement RehERRSEE 149,617 112,746
Bank deposits with more than FHEEIH R AHBIR

three months to maturity when placed —{EARRITER — 20,168

12 Trade and other payables 12 ERFNEZRHEMEKRE

At 31 December

At 30 June
2014
R-Z2—QmEF

ANA=t+H
$°'000
FTr

e E 5 R1A
HEMNIRIEA

Trade payables
Other creditors and accrued charges

59,303
84,490 85,5632

143,793 138,446

The ageing of trade payables as at the end of the reporting period is
as follows:

ENEBSRENEER ZREWOT ¢

At 31 December
2013

At 30 June
2014
R=-F-—DN%F

ANA=t+H
$°000
Fr

Current and less than 1 month pastdue  REH M@ BE LR —EA 57,019 48,067
1to 3 months past due BEARAE—Z=1EA 2,045 3,163
3to 6 months past due BEHBA=ZZXNEA — 1,395
More than 6 months past due BHBEZRANEAR 239 289

59,303 52,914

The Group's general payment terms are one to two months from
the invoice date. Therefore, the current and less than 1 month past
due balances above are mostly within two to three months from
the invoice date.

SAN MIGUEL BREWERY HONG KONG LTD.
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14

Capital commitments

Capital commitments outstanding at 30 June 2014 not provided for
in the interim financial report were as follows:

AR
A5 RSB st

13 EXREE
RIE—FENA=7

B 2 RN B AR ER

A - RETHHBHE
SHEIT

At 30 June At 31 December

2014 2013

R-Z—NF R-E—=4F

ANA=+H +=A=+—H

$'000 $'000

Tt T

Contracted for SIS — —
Authorised but not contracted for EHOEERETL 4,926 2,421
4,926 2,421

Material related party transactions

In addition to the transactions and balances disclosed elsewhere in
this interim financial report, the Group entered into the following
material related party transactions:

Transactions with group companies

14 EXBEALXRS

BAPHMERRAZERBEZR P REHIN

REBEDAZATER

SERNETERERS

BEALRS -

Amounts Due from/(to) balances
£t Bl (F) &7
Six months ended 30 June At 30 June At 31 December
BEAA=THLAEA 2014
2014 2013 RZZE-—NF
“Z-|mE “E-CF ~A=tE
$'000 $'000 $'000
T T T
Purchases from e (i)
— intermediate holding company — AN ERAE 2,330 2,680 (807) (557)
— fellow subsidiaries —RZEMBLA 19,694 4,770 (5,542) (6,562)
— related companies —BERT 8,134 5,240 (1,820) (1,896)
Sales to £F (i)
— intermediate holding company — RN ERAE 77,335 60,446 8,374 5,851
— fellow subsidiaries — RARRBERF 194 74 — 17
Royalty payments to INEFIRERT (i
— intermediate holding company — RN ERAE 597 590 (133) (133)
— arelated company —BERT 1,074 1,057 (2,677) (3,243)
Sales of raw materials to FHET
fellow subsidiary EELENG 17 31 — —
Interest expense payable to FESH
— arelated company —BERA (i — 3,058 — —
— an intermediate holding company — RN ERAE (iv) 2,115 — (348) (372)
Advertising and promotion subsidy from Uk MR D AR & (v)
an intermediate holding company K5 i B R AL 19,763 7,805 — —
ERENEHERERA T

“E-ME-AZRNARHPERE
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Material related party transactions (continued)

Transactions with group companies (Continued)

(i) Sales to and purchases from group companies were carried out at
terms mutually agreed by both parties.

Related companies are related to the Group as their ultimate holding
company has a significant influence over the Group.

(ii) Royalties are payable to intermediate holding company and a
minority shareholder for the use of certain trademarks pursuant to
relevant licensing agreements.

(ifi) Interest expense was paid for the bank loan obtained from a related
party in 2012 over which the Group’s ultimate holding company has
significant influence.

(iv) Interest expense was paid for the loan from an intermediate holding
company in 2013.

(v) Advertising and promotion subsidy was received from an
intermediate holding company for promotion of certain brands in
the PRC.

These transactions also constitute connected transactions under
the Listing Rules, except for the purchases from related companies,
which the directors do not consider to be connected transactions
under the Listing Rules.
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EAXBEEALTRE @
EEANTERERS (8)

0 ISR ZIRE T R B Z GFETT -

SR R RARE A BEE SR T
YAKBAEAYE -

(i) EMERIEREBEFERME - EEBE
RIRE A T ER AR R — IR R
BB -

(iii) FEXHEDINR - FHREER R
BORITEN - ARENKKZRAFEHEH
BRBEERTES -

(iv) FESZHETD AR T —=F e MR A
BESHER -

v) PEFR T A BIURER B 8 5 K T 35 HE SR A B
ThFEREE T RS B M HEE -

REBELETRA - KERH BEMEARIZRS
BRIN B RIER 5 - BB RIGD - ARFIE
EHEAMERRZIRITERREERS -
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