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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HRREREERAMEZEEER

For the six months ended 30 June 2014 & 2201446 /530H 1618 A

Six months ended
BET3 A L6eEA
30 June 30 June
2014 2013
20144 20134
6H30H 6H30H
NOTES HKS000 HKS'000
iok=3 FET FET
(unaudited) (unaudited)
(REER) (REHEZ)
Revenue EXE 3 3,367,926 3,317,989
Cost of sales SHERA (3,039,950) (2,957,994)
Gross profit EF 327,976 359,995
Other income HAn g A 31,492 21,103
Other gains and losses Hibh = R EE (29,604) 6,323
Distribution and selling expenses DENEEER (84,440) (86,444)
Administrative expenses THEHR (203,578) (258,930)
Finance costs & AR 4 (18,960) (17,119)
Net gain on disposal of subsidiaries HENB AR ZBREFE 4,694 -
Profit before taxation BREEAT &R 27,580 24,928
Income tax FRigH 5 (14,944) 9,625
Profit for the period =HEZR 6 12,636 34,553
Profit/(loss) for the period attributable to: EiERBEER (FE)
Owners of the Company RABEBA 14,383 31,160
Non-controlling interests FERER (1,747) 3,393
12,636 34,553
HK cents &1l  HK cents &1l
Earnings per share BREF 8
Basic and diluted BEARREE 1.2 2.6




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HAFEREERAMEEKER

For the six months ended 30 June 2014 & Z201446/530H 1F61EF

Six months ended

BZT5 A8 L6 A
30 June 30 June
2014 2013
20145 20135
6H30H 6H30H
HK$’000 HKS'000
FET FET
(unaudited) (unaudited)
(REEX) (REEXR)
Profit for the period =HEEF 12,636 34,553
Items that will be reclassified to HEeHBEER2EE
profit or loss in subsequent periods: BmzEE:
Exchange differences arising on translation of RESHNEBEEZ
foreign operations EREZE (989) 18,226
Reclassification adjustment of ST B 1 ) BFEE R B 2
translation reserve upon disposal of a subsidiary B O ERAE (1,435) -
Other comprehensive (expenses)/income RHEHEMER (X)) Ik
for the period (2,424) 18,226
Total comprehensive income for the period =HHEEKRELE 10,212 52,779
Total comprehensive income/(expenses) EERHEEERE
for the period attributable to: () %E:
Owners of the Company ARATEEA 12,714 47,512
Non-controlling interests R ER (2,502) 5,267
10,212 52,779




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION B4R & BBk R &K

As at 30 June 2014 2014565304

At At
30 June 31 December
2014 2013
12014 20135
6H30H 12A31H
NOTES HK$’000 HKS'000
K&t FET FET
(unaudited) (audited)
(REEZ) (BERZ)
Non-current assets FRBEE
Investment properties REYHE 37,696 33,800
Property, plant and equipment Y B REE 9 1,609,472 1,624,510
Prepaid lease payments — non-current portion FENHEERE - FERB G 106,066 107,784
Other intangible assets HhE\EEE 9 29,218 30,284
Investment in an associate BMENFZRE 16,204 -
Investment in life insurance policies AERBREZKRE 10 37,621 37,346
Deferred tax assets EEBBEE 29,472 34,043
1,865,749 1,867,767
Current assets REBEE
Inventories e 11 1,449,070 1,636,772
Trade and bills receivables EEREBERIE 12 1,352,820 1,265,935
Prepayments, deposits and other receivables FENRIE -ZER
H fth FE R IE 12 145,928 191,146
Prepaid lease payments — current portion FEAHEERE - RBIBMH 2,610 2,610
Derivative financial instruments fTEemIA - 14,170
Tax recoverable a] Uk 2 % 18 1,854 4,282
Short-term bank deposits EHIRTER 399,631 346,889
Bank balances and cash RITEREES 699,251 803,074
4,051,164 4,264,878
Current liabilities REBAE
Trade and bills payables EEREBEMNRIE 13 841,813 1,001,781
Other payables and accruals HihEARIERESTER 13 296,425 339,799
Amounts due to non-controlling shareholders RIEZEBR IR RRIE 80,100 80,100
Deferred income - current portion B A —RENZBH 1,458 1,458
Derivative financial instruments TEEmMIA 17,653 -
Tax payable EENERE 13,084 9,555
Bank and other borrowings — due within one year BITREMEE-—FAEE 14 984,763 838,946
Bank overdrafts RITES 2,179 -
2,237,475 2,271,639
Net current assets RBEEFRE 1,813,689 1,993,239
Total assets less current liabilities EEAERRBER 3,679,438 3,861,006




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2014 201496 530H

B AR & M B MR &

At At
30 June 31 December
2014 2013
®2014 20135
6H30H 12A31H
NOTES HK$’000 HKS'000
Kz FETT FET
(unaudited) (audited)
(REBEXR) (BFEX)
Non-current liabilities FREBEE
Deferred income — non-current portion B A — FER BN ER 17 62,947 63,676
Bank and other borrowings - due after one year IRITREMEE - —FEINE 14 364,484 516,598
Deferred tax liabilities EEFIEEE 6,977 2,085
434,408 582,359
Net assets EEFE 3,245,030 3,278,647
Capital and reserves EARRHE
Share capital [i&N 15 862,211 240,609
Reserves & 15 2,244,617 2,876,611
Equity attributable to owners of the Company RATEEAEEES 3,106,828 3,117,220
Non-controlling interests FERER 138,202 161,427
Total equity EREE 3,245,030 3,278,647




NOTES

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and with Hong Kong Accounting Standard
(“HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA").

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair values. The accounting policies and methods of computation
used in the condensed consolidated financial statements for the six months
ended 30 June 2014 are the same as those followed in the preparation of the

Group’s annual financial statements for the year ended 31 December 2013.

In the current interim period, the Group has applied, for the first time, the
following new and revised standards, amendments and interpretations
(“new and revised HKFRSs") issued by the HKICPA, which are effective for the
Group's financial year beginning on 1 January 2014.

Amendments to HKFRS 10, Investment Entities
HKFRS 12 and HKAS 27 (2011)

Amendments to HKAS 32 Offsetting Financial Assets and Financial
Liabilities

Amendments to HKAS 36 Recoverable Amount Disclosures for
Non-Financial Assets

Amendments to HKAS 39 Novation of Derivatives and
Continuation of Hedge Accounting

HK(IFRIC) - Interpretation 21 Levies

The application of the above new and revised standards, amendments and
interpretations in the current interim period has had no material effect on the
amounts reported in these condensed consolidated financial statements and/

or disclosures set out in these condensed consolidated financial statements.
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2.  PRINCIPAL ACCOUNTING POLICIES (continued)

The following new/revised HKFRSs, potentially relevant to the Group’s
condensed consolidated financial statements, have been issued, but are not
yet effective and have not been early adopted by the Group.

HKFRS 9 Financial Instruments’
Amendments to HKFRS 9, Hedge Accounting’

HKFRS 7 and HKAS 39

Amendments to HKAS 19 (2011)  Defined Benefit Plans: Employee
Contributions’
HKFRSs (Amendments) Annual Improvements 2010-2012 Cycle?

HKFRSs (Amendments) Annual Improvements 2010-2013 Cycle’

! Effective for annual periods beginning on or after 1 July 2014

2 Effective for annual periods beginning, or transactions occurring, on or after
1 July 2014
’ No mandatory effective date yet determined but is available for early adoption

The directors of the Company anticipate that the application of the new and
revised HKFRSs will have no material impact on the results and the financial

position of the Group.

3. REVENUE AND SEGMENT INFORMATION

The board of directors of the Company, i.e. the chief operating decision
maker, regularly reviews the operating results and financial information based
on distinct geographical areas of location of customers, including Hong Kong
(place of domicile of the Group), the People’s Republic of China (the “PRC"),
Taiwan, Korea, Sri Lanka, America, Europe and Others (i.e. representing other
geographical locations mainly Singapore, Vietnam and Macau). All of these
geographical areas are operating segments except “Others” which is an

aggregation of operating segments.

The following is an analysis of the Group’s revenue and profit from the
production and sales of dyed fabrics, sewing threads, yarns and garments and

results by reportable segment for the period under review.
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3. REVENUE AND SEGMENT INFORMATION (continued)

3. EXERIBER (H)

Six months ended 30 June 2014 #H £2014%F6H30H 1L6/A B
Hong Kong The PRC Taiwan Korea  Srilanka America Europe Others Segmenttotal Eliminations Consolidated
B HE Al BE  BEMF EJ| B HiBE AR4E e &8
HKS000  HKSOOO  HKS0OO  HKS0OO  HKS0OO  HKS0OO  HKS©0OO  HKS©00O  HKS©00O  HKS©000  HKS000
FET FEx FEx FEx FEr FEn FEr FEr FEx FEx &L
REVENUE 2EE
External sales HIMEE 759994 591,413 399621 571,732 309875 229517 65614 440,160  3367,926 - 336792
Inter-segment sales (note) PERMEE (Hit) 2,560,472 1,296,606 - - 148,809 61,027 - 105081 4,171,995  (4,171,995) -
Total segment revenue PEEEBAR 3320466 1888019 399621 571,732 458684 290544 65614 545241 7539921  (4171,995) 3,367,926
RESULTS E
Segment profit AEEAN 60,860 33,707 33,306 47,819 11,538 14,171 5,466 35,635 242,502
Interest income FIEBA 8,590
Unallocated income KABUA 1473
Unallocated expenses FABXL (210,719)
Finance costs BERK (18,960)
Net gain on disposal of subsidiaries HERBARZ
el FE 4,604
Profit before taxation BREFEA 27,580
Six months ended 30 June 2013 B E2013F6H30H LL6fE B
Hong Kong The PRC Taiwan Korea  SriLanka America Europe Others Segmenttotal Eliminations Consolidated
R HE = BE  HEEF M B HitgE SRR H &8
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
FEr F&r &7 FEr &7 & FET FET FEL FET TR
REVENUE EXE
External sales HMEE 751,609 51349 421,954 517,976 405,458 194022 118024 395450 3317989 - 3317989
Inter-segment sales (note) PEEEE (i) 2493213 1490683 - - 310756 36610 - 79773 4411035 (4411035 -
Total segment revenue PREERNE 3244820 2004179 421954 517976 716214 230,632 118,024 475203 7729024 (4411035 3317989
RESULTS £
Segment profit PERF 66,999 46,144 44,394 54,462 23,931 10099 12463 38519 29701
Interest income FERA 3343
Unallocated income FABHRA 20576
Unallocated expenses FABIH (278,883)
Finance costs BERK (17,19
Profit before taxation BHARA 24928
Note: Inter-segment sales are charged at prices with reference to the prevailing market Wi 2EEEEZERDSRERZITSERMEE -

rates.




3.  REVENUE AND SEGMENT INFORMATION (continued)

Segment profit represents the profit earned by each segment without
allocation of central administration costs and other expenses (including
non-production related employee benefits expense, directors’ emoluments,
bank charges, etc.), depreciation and amortisation, interest income, gain on
disposal of property, plant and equipment, net gain or loss from derivative
financial instruments, finance costs, net gain on disposal of subsidiaries, etc.
This is the measure reported to the board of directors of the Company for the

purposes of resource allocation and performance assessment.

4. FINANCE COSTS

3. EXERSEER (#)
DEBFNDEZ D EMRENER Ehir#Eat
ARRITEEAREMER (BEFEHEEEZ
BERBAZH EEME -RITEASE) -FER
B NEWA HEWR HERRBE WS
MEESMTAZWERBEFE BRERSTREY
EMBRARZABEWREFEE - LNAERIE
RBEMFAEMORARAEETSER2EE.

4., BERE

Six months ended

BETJAHL6EA
30 June 30 June
2014 2013
20145 2013F
6H30H 6A30H
HK$’000 HKS'000
FET FET
Finance costs on: LB AN
Bank and other borrowings wholly repayable BRAFR2HEEZEZ
within five years IRITREMEE 18,960 17,119




5. INCOMETAX

5. FiEH

Six months ended

BET5BEHL6EA
30 June 30 June
2014 2013
20145 20134
6H30H 6H30H
HK$’000 HKS'000
FET FET
Current tax: EHERIE
Hong Kong & - 366
The PRC H 4,890 7,635
Other jurisdictions Hih 5 A it E 1,312 1,193
6,202 9,194
Over provision in prior years: BEFEHRERE:
Hong Kong B — (25)
The PRC & (603) (174)
Other jurisdictions Hibh Bt & (115) (281)
(718) (480)
Over provision for the total tax undercharged in BEFELWBKAEBERE
previous years = (8,040)
Deferred tax: EERIIE
Hong Kong B 7 -
The PRC A 5,131 (10,493)
Other jurisdictions Hih Bt & 4,322 194
9,460 (10,299)
14,944 (9,625)




5. INCOME TAX (continued)

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable

profit for both periods.

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT law, the tax rate of the PRC subsidiaries

is 25%.

Pursuant to the relevant laws and regulations in Sri Lanka, the profit
generated from a subsidiary of the Company is entitled to exemption from

the Sri Lanka income tax until April 2014.

Taxation arising in other jurisdictions is calculated at the rates prevailing in

the respective jurisdictions.

In February 2008, the Hong Kong Inland Revenue Department (the “IRD")
initiated a tax audit on the Company and its subsidiaries for the years of
assessment from 2001/02 onwards. In March 2008, 2009 and 2010, February
2011, January 2012 and February 2012, notices of estimated additional
assessment (the “Protective Assessments”) for the years of assessment
2001/02, 2002/03, 2003/04, 2004/05, 2005/06 and 2005/06 in an aggregate
amount of HK$14,352,000, HK$19,844,000, HK$18,390,000, HK$62,834,000,
HK$35,019,000 and HK$12,343,000, respectively, were issued to the Company

and certain subsidiaries of the Company by the IRD.

Regarding the Protective Assessments for the year of assessment
2003/04, out of the aggregate amount of HK$18,390,000, two Protective
Assessments of HK$4,375,000 issued to the Company and a Hong Kong
subsidiary, respectively, were in effect alternative assessments to that of
an overseas subsidiary. Regarding the Protective Assessments for the year
of assessment 2004/05, out of the aggregate amount of HK$62,834,000,
two Protective Assessments of HK$2,266,000 and HK$23,194,000 issued to
the Company and a Hong Kong subsidiary, respectively, were also in effect
alternative assessments to that of the above overseas subsidiary. Regarding
the Protective Assessments for the year of assessment 2005/06, out of
the aggregate amount of HK$47,362,000, two Protective Assessments of
HK$1,687,000 and HK$15,985,000 issued to the Company and a Hong Kong
subsidiary, respectively, were also in effect alternative assessments to that of

the above overseas subsidiary.
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5. INCOME TAX (continued)

Objections against the Protective Assessments were lodged. For the
years of assessment 2001/02 and 2002/03, full amounts were held over
unconditionally. For the years of assessment 2003/04, 2004/05 and 2005/06,
amounts were held over on the condition that Tax Reserve Certificates in the
amount of HK$1,600,000, HK$23,000,000 and HK$10,000,000 were purchased
in May 2010, April 2011 and March 2012, respectively.

During the period ended 30 June 2013, the Group has submitted a settlement
proposal, on a complete without prejudice basis, to the IRD in order to
finalise the tax audit and the tax provision of the Group for the years of
assessment 2001/02 to 2011/12. After negotiations, the Group has finally
come up with an agreement with the IRD that the total tax undercharged for
the years of assessment 2001/02 to 2011/12 is approximately HK$33,000,000,
and the related interest payable and compound penalty is approximately
HK$9,300,000 in aggregate (collectively referred as “Total Tax Payment”), while
the Group has purchased tax reserve certificates totaling HK$34,600,000
for the aforesaid years of assessment. The Group has then redeemed the
tax reserve certificates to offset part of the Total Tax Payment and settle the
remaining portion by cash. Since a tax provision of HK$41,000,000 has been
made for the year ended 31 August 2011, the Group has concluded the Total
Tax Payment and credited the tax being over-provided during the period

ended 30 June 2013.
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6. PROFIT FOR THE PERIOD

6. =HEEF

Six months ended

BZET5AHL6efEA
30 June 30 June
2014 2013
20145 20138
6H30H 6H30H
HK$’000 HKS'000
FET FETT
Profit for the period has been arrived =HEZR
at after charging: 2R T 2% 1E
Amortisation of other intangible assets Hith @\ EE 2 #H 1,561 -
Release of prepaid lease payments FEAEEREE Y 1,305 1,304
Depreciation of investment properties REMEZIFTE 925 55
Depreciation of property, plant and equipment ME - BBERREZINE 100,687 139,688
Net exchange losses * BN EEEE - 12,950
Net loss from derivative financial instruments * FTESRMIAZEBREE 33,190 -
Employee benefits expense EBEERAZE (BREEMS)
(including directors” emoluments) 462,435 459,151
and after crediting: REstATHRE:
Gain on disposal of property, plant and equipment *  HEY % - M2 T R 2 I 84 424
Interest income * R B WA * 8,590 3,343
Net rental income from investment properties * REMEZHES WA FE 2,779 1,078
Net exchange gain * B 5= R E 3,502 -
Net gain from derivative financial instruments * fTEemI Bz kFEEE - 18,849

* Included in other income

# Included in other gains and losses

* o BEEHMRAR
: BREEAMEERERA
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7. DIVIDENDS

Six months ended

BETSBHL6MEA
30 June 30 June
2014 2013
20145 20134
6H30H 6A30H
HKS$’000 HKs'000
FET FET
Dividend recognised as distribution EHECERADIRZKRE
during the period:
2013 final dividend of HK2 cents 20135 REARR B8 AR 2384l
(2012 final dividend: Nil) per share (Q0MFEXRBRE  F) 24,061 -

No interim dividend in respect of the six months ended 30 June 2014 has
been proposed by the directors of the Company (Six months ended 30 June

2013: Nil).

The final dividend of HK2 cents per share in respect of the year ended 31
December 2013, amounting to approximately HK$24,061,000 (2012 final
dividend: Nil) in total, has been approved in the annual general meeting and

paid after interim period.
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8. EARNINGS PER SHARE

The calculation of the basic earnings and diluted earnings per share

8. BRER

RRABFEEABEERESBARBERFITIR

attributable to owners of the Company is based on the following data: BETHSBTE:
Six months ended
BET5BH 6@ A
30 June 30 June
2014 2013
20145 2013
6H30H 6A30H
HK$’000 HKS'000
FHET FET
Earnings &R
Profit for the period attributable to owners of A ESREREINR
the Company for the purposes of BEENFTAZAATEE A
basic earnings and diluted earnings per share B = HEZEF 14,383 31,160
Six months ended
BETAHL6EA
30 June 30 June
2014 2013
20145 20134
6H30H 6H30H
Number of shares RoOHAE
Number of ordinary shares for the purposes of A EESREREIR
basic earnings and diluted earnings per share BEENTA2EBREE 1,203,046,960 1,203,046,960

The computation of diluted earnings per share for the six months ended 30

HRREEBEFHEREBN [ERER I E

June 2014 and 30 June 2013 does not assume the exercise of the Company's
outstanding share options because the adjusted exercise prices of those
options calculated in accordance with HKAS 33 “Earnings Per Share” are

higher than the average market price of the shares for the period.
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9. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND OTHER
INTANGIBLE ASSETS

The Group incurred expenditure of HK$93,556,000 during the six-months
ended 30 June 2014 (six months ended 30 June 2013: HK$22,553,000) on
property, plant and equipment and other intangible assets to expand and

upgrade the Group’s manufacturing facilities.

10. INVESTMENT IN LIFE INSURANCE POLICIES

In prior period, the Group entered into contracts with two insurance
companies which contain life insurance policies to insure against the death
of certain key members of management of the Group, with an aggregate
insured sum of approximately US$18.8 million (equivalent to approximately
HK$145.8 million). Under these contracts, the beneficiary and policy holder is
the Company. The Company has made upfront payments of HK$36,178,000
in prior period. The monthly insurance costs and administrative charges
determined by the insurance companies will be deducted from the account
value. The insurers will declare interest (including the guaranteed interest) to
the Company on a monthly basis, based on the amount of account value, at
a rate to be determined at their own discretion. Two of the key members left
the Group on 7 December 2012 and 1 May 2013, the Group is in the process

of changing the life insured person to other key member(s).

9. ME KMBERIBURHGEFLEEZLD

AEBREE2014F6A308 L6 A BIEAR
BRAEE 2EEREBMARYE BRBRRE
LUK EAB R 2 & B HY B X £393,556,0008 7T (B E
201356 A30R LL6fE A 122,553,000/ 7T ) °

10. ASRBRREZRE

RBEHE AEEERBRBARTIEN
EHEEASRBRE AEAEEETEXE
BEEBEREZENBERR RREB\EHNA
18,800,000 7T (#H51449145,800,000/8 7T ) ° R
ZEEN ZTRARREFBEARELT ARAH
RBAEHREE X F78E 4 7X1E36,178,00058 7T - 8 B
IR RERREDRAEENITHRE BERF
BEFNR - REARNSAARBERFEEEZRH
HEREZFEQARNRERME (BFERER
B) o AEE2ARETEREMN201261287HK2013
FSAIRBE AEBEEBZRAER A HA
FTERE-

11. INVENTORIES 1. g8
At At
30 June 31 December
2014 2013
20145 201345
6A30H 128318
HK$’000 HKS'000
FET FET
Spare parts B 69,045 70,657
Raw materials R 640,690 829,755
Work in progress e 350,085 334,255
Finished goods LA 389,250 402,105
1,449,070 1,636,772
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12. TRADE AND BILLS RECEIVABLES/PREPAYMENTS, DEPOSITS AND 12 BEREBREWNRE BEIRE -BeRH

OTHER RECEIVABLES ftb P& W K TE
The Group allows a credit period ranging from 30 days to 60 days to its trade AEERHEEB0RZORBPFHEEEF -
customers. The following is an aging analysis of trade and bills receivables EENZEERERRERESRIEA (BAKRR
based on the payment due date net of allowance for doubtful debts: REFH WEREIMAOT
At At
30 June 31 December
2014 2013
R20145F 20135
6H30H 12831H
HK$’000 HKS000
FET FET
Not yet due REIHR 959,420 838,616
Overdue 1 - 30 days BH-30K 215,262 214,253
Overdue 31 - 60 days BHA31-60K 42,223 101,191
Overdue > 60 days PR TR GIS 135,915 111,875
1,352,820 1,265,935
Other receivables as at 30 June 2014 represented value-added tax 7201456 A308 » Hfth YRR T E A W EIE{E
recoverable of HK$37,368,000 (31 December 2013: HK$36,816,000) and 37,368,000 7T (2013128318 : 36,816,0007&
prepayments, deposits and other receivables of HK$108,560,000 (31 JU) RFEM IR - 12 $ Kk H M FE IR F1E 108,560,000
December 2013: HK$154,330,000). BT (20135128318 154,330,000 7T) ©
13. TRADE AND BILLS PAYABLES/OTHER PAYABLES AND ACCRUALS 13. EERFBENRE HAiEMREREST
ZA
At At
30 June 31 December
2014 2013
R2014F 20136
6H30H 12831H
HK$’000 HKS'000
FETT FET
Trade payables EEENTIE 606,801 515,406
Bills payables ZEENRIE 235,012 486,375
841,813 1,001,781
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13. TRADE AND BILLS PAYABLES/OTHER PAYABLES AND ACCRUALS

(continued)

The following is an aging analysis of trade payables based on the payment

13. EXERRBEMCRKEHMEENRERER
BH (&)
EEBRMNTERNNREP A ZREDFTOT

due date:
At At
30 June 31 December
2014 2013
20145 20135
6H30H 12A31H
HKS$’000 HKS'000
FETT FET
Not yet due R E|HA 492,142 458,408
Overdue 1 - 30 days BEIH1-30K 90,719 42,833
Overdue 31 - 60 days HHA31-60K 12,007 6,450
Overdue > 60 days BHIRiBe0X 11,933 7,715
606,801 515,406

All the bills payables of the Group are not yet due at the end of the reporting

period.

Other payables and accruals as at 30 June 2014 represented other payables
of HK$120,555,000 (31 December 2013: HK$123,971,000) and accruals of
HK$175,870,000 (31 December 2013: HK$215,828,000).

14. BANKAND OTHER BORROWINGS

During the current interim period, the Group obtained new bank and
other borrowings of HK$1,247,197,000 (Six months ended 30 June 2013:
HK$1,005,573,000) and made repayments of HK$1,254,421,000 (Six months
ended 30 June 2013: HK$1,275,594,000). These bank borrowings obtained
and repaid are mainly denominated in Hong Kong dollar and US dollar.
The bank borrowings raised were mainly used to repay the existing bank

borrowings or as working capital of the Group.
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RBEBRL FAEEZRERBREARIREIRE
Hio

M2014F6A308 HtENREREFE AR
H b & 4 5% 78120,555,00038 7T (2013512 31
H 123,971,000/ T ) & FE 5T & F175,870,0007 JT
(20135128310 : 215,828,000/ 7T ) °

14. RITREMEE

RADHEBE ARENSHBITREAMEE
1,247,197,000% 7T (B Z£2013F6 5300 1L6fE A :
1,005,573,0007% 7T ) & 2 18 381,254,421,0007% T
(B Z20135F6H308 LL6f A :1,275,594,0008
7)) ZEEREBREEEZRITEEZTEUER
RERHE-FEEZRTEENDTEZAEEE
BRENRITEESRAEAEEZRBES -



14. BANK AND OTHER BORROWINGS (continued)

The borrowings mainly carry floating interest at the weighted average
effective interest rate of 2.46% (31 December 2013: 2.54%) per annum and
are repayable by installments over a period from one to three years. Except
for borrowings of HK$68,272,000 (31 December 2013: HK$88,278,000) which
are secured by certain life insurance policies as detailed in note 10, all other

borrowings are unsecured.

15. CAPITAL AND RESERVES

(a) Share Capital

As at 31 December 2013, 1,400,000,000 ordinary shares, with par value
of HK$0.20 each were authorised for issue. Under the new Hong Kong
Companies Ordinance (Cap. 622), which commenced operation on 3 March
2014, the concepts of “authorised share capital” and “par value” no longer
exist. As part of the transition to the no-par value regime, the amounts
standing to the credit of the share premium account and the capital
redemption reserve on 3 March 2014 have become part of the company’s
share capital, under the transitional provisions set out in section 37 of
Schedule 11 to the new Hong Kong Companies Ordinance (Cap. 622). These
changes do not have an impact on the number of shares in issue or the

relative entitlement of any of the members.

Movements of the Company’s ordinary shares are set out below:

14. RITREMBEE (F)
BREEEFTERTEUMETIIERFFIE2.46%
(20135124310 1 2.54%) 5t BRI 2 W ERAN F
1EE3FHB RS BREE R EI10FLLE
FASREBHREER 2 HEE68,272,000/8 T (2013
128310 : 88,278,000/ 7t) 4 FTIEHMEEY
REER

15. BEXRRE

(@ K&

720135128318 » 1,400,000,0008% & B% I {E0.20
BT ZERRERERIT -RIEN2014F3H3H
FIRE R 2 BB D AMRA (£6228) - [TEER
A REEIZBRTEFE - ABEZEEE
FIE F2014F3A3A R EEREABE A
ZEFHE BEREFEBATRG (F622F) K
RNEIZHRMBZBEEGRIRAERRAREZ
—Hpe EMBBEE BITROBE REMBRR
ZIEEEF LR

ARRZEBRBATINT :

At 30 June 2014 At 31 December 2013
7201456 A30H R20135128318
No. of shares HK$'000 No. of shares HKS 000
Ri2#E FET Ri8E FET
Ordinary shares, issued and fully paid: BER BRTRBRREK:
At 1 January WA1R 1,203,046,960 240,609 1,203,046,960 240,609
Transfer from share premium and capital BIER2014F3A3RERZ
redemption reserve upon abolition of HEBDAGRE FRERRH
par value under the new Hong Kong Companies  E{E F IR E R
Ordinance effective on 3 March 2014 EXBEORE AR - 621,602 - -
At30 June/31 December R6A308 /128318 1,203,046,960 862,211  1,203,046,960 240,609
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15. CAPITAL AND RESERVES (continued)

(b) Share premium and capital redemption reserves

Prior to 3 March 2014, the application of the share premium account and
the capital redemption reserve was governed by sections 48B and 49H
respectively of the predecessor Hong Kong Companies Ordinance (Cap.
32). In accordance with the transitional provisions set out in section 37 of
Schedule 11 to the new Hong Kong Companies Ordinance (Cap. 622), on
3 March 2014 any amount outstanding to the credit of the share premium
account and the capital redemption reserve has become part of the
company’s share capital (see note 15(a)). The use of share capital as from 3
March 2014 is governed by the new Hong Kong Companies Ordinance (Cap.
622).
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15. EXRFHE (H)

(b) BHOBEREREEHE

20143 A38 51 RIDBEREREL FHHE 2 &
A2 B2 ATE B D BRE (532F) 548BIR KR 5
AOHIRFTESE  IRIBFT B B 2 FRHI (F622F) K
RINEEI7IR P& 2 1B MR 30 7201453 H3H
RIVEEREABOFEZEFHRBEECHAER
ARz —& 5 (B2FEME15@)) - 20145383
BRERAZERZHEBQTEG (5£622F)

FREE-



BUSINESS REVIEW ¥ 78 [E

During the first half of 2014, the GDP growth of the U.S., which is the Group’s
major target market, recorded a reduction of 2.1% in the first quarter, being
the largest decline since 2009. The decrease was mainly attributable to
weaker consumer sentiment due to extremely cold weather, and lower-
than-expected employment rate, coupled with the Federal Reserve System'’s
continued tampering of Quantitative Easing (which had last for years). It is
expected that the GDP growth of the U.S. rebounded to around 4% in the
second quarter, which indicated that the U.S. economy was gradually coming
out of difficulty and embracing a brighter prospect. In terms of other major
markets, the economy of Europe had been showing a mild recovery in the
first half of the year, and the China economy maintained the trend of “Seeking
progress through stability” with microstimulation policies in place. Amidst
a relatively stable environment for international and PRC apparel consumer
markets, the turnover of the Group improved as compared to corresponding

period of last year.

Impacted by the adjustment of cotton reserve policy in mainland China, the
yarn price kept coming down in the first half of the year and had dampened
the procurement sentiment of the downstream fabrics enterprises, which in
turns increased the cost of short term turnover of raw material inventories of

the Group.

Meanwhile, the substantial depreciation of RMB, which fell 2.6% in the first
quarter against the U.S. dollar and did not stabilise until June, also had a

negative impact on the Group.

In view of the reasons aforementioned, the Group’s overall gross profits in the
first half of 2014 were lower than that of the corresponding period in 2013,
although our turnover increased as compared to the corresponding period
of last year and a series of measures were constantly adopted by the Group
to reduce operating and management costs, together with the efforts in

optimizing the management structure and operational processes.

Production and Sales of Dyed Fabrics, Sewing Threads and Yarns
The Group's production capacity among four fabric mills in both China and
Sri Lanka remained at approximately 25 million pounds of fabric dyeing per

month which is basically the same level compared with last year.

For the period under review, the Group’s core business, production and
sales of dyed fabrics, sewing threads and yarns, generated revenue of
approximately HK$2,872,472,000 and accounted for 85.3% of the Group's

total revenue.
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BUSINESS REVIEW (continued) ¥ 7&[CIEE (&)

Production and Sales of Garments
Revenue from the production and sales of garments for the first half of 2014
was approximately HK$495,454,000 and accounted for 14.7% of the Group's

total revenue.

Dividend
In view of the current business and financial situation of the Group, the Board

has resolved not to pay any interim dividend for the six months ended 30

June 2014.

HERHEERK
Q0MF LEXFRHERFBERNXRNEERENS
495,454,000/ 70 (G EE B & X Z A ER14.7% ©

BE
EREERENEBNBERR ESSRER
B £2014F6H30H 1L618 B AT F iR E M+ 5B

RE o

Awards & Certifications #218 R RHEE
Our awards and certificates accredited during the first half of 2014 are as E2014F L3 F SEFMERERRLNT
follows:
No. Name of Award/Certification Typr of Doc. Date of Issue  Issued by
XHFE  RE/RABER b till HEAH BHEN
Jiangyin Fuhui Textiles Limited STEEEE 4 BB R 2 7
1 2013 Award for Building Ecological Civilization* ~ Award 2014/1 Jiangyin High-tech Industrial Development
013 FEERTHRER g Committee of PRC*
IR SHEMEXRREIHEZES
Administration Committee of Jiangyin
High-tech Industrial Development Zone*
IREHENEXMAREEEZES
2 2013 Outstanding Enterprise of Trophy 2014/1 Jiangyin High-tech Industrial Development
Foreign Investment* ®E Committee of PRC*
W0B3FENERELEDE IR SHENEXRREIHEZES
Administration Committee of Jiangyin
High-tech Industrial Development Zone*
IREHENEXMAREEEZES
3 2013 Outstanding Enterprise of Award 2014/1 Administration Committee of Jiangyin
Environment Protection* e High-tech Industrial Development Zone*
WBFERFRELESER IRSHENEXHEREERZES
4 2013 Top100 Star Enterprise* Award 2014/2 The People’s Government of Jiangyin
WRFEAREELHE R®g IEmARBA
5 Top 10 Caring Enterprise Award 2014/3 Committee of caring for the next generation
TEHERELEBEIZ R®8 of Jiangyin
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BUSINESS REVIEW (continued) X 7&[EEE (&)

No. Name of Award/Certification Typr of Doc. Date of Issue  Issued by
XHFS RE/RRER b bl HEBEH BHEN
6 2013 Safety Enterprise Model* Award 2014/3 Production Safety Committee of
0FERE BB TELE g Jiangyin City Government*
IRTARBRZ2AEEZES
7 Workers Vanguard* Award 2014/4 Jiangyin Federation of Trade Union*
TAKZER g IRTETE
8 2013 Outstanding Basic Party Organization* Award 2014/6 Jiangyin High-tech Industrial Development
WBFELEEEEAS #®8 Committee of PRC*
FHIRSHEIFZES
9 Organic Content Standard (OCS) Certification 12/3/2014 The Institute for Marketecology (IMO)
BREERE RE n T ERTIGH R
10 Global Organic Textile Standard (GOTS) Certification 12/3/2014 The Institute for Marketecology (IMO)
2HBERH B mIELEGOTS) EBE WmtARTHSWER
1 Oeko-Tex Standard 100 Certification 8/11/2013 Swiss Textile Testing Institute
RE

Yancheng Fuhui Textiles Limited B3 B E 4 &G R A A

12 5.1 Labor Certificates of Yancheng City* Award 2014/4 Yancheng City Federation of Trade Union*
By ma -2 B RN RE BEigmaTe
13 Oeko-Tex Standard 100 Certification 15/5/2014 Swiss Textile Testing Institute
"E

Dongguan Shatin Lake Side Textiles Printing & Dyeing Co., Ltd. RV HESH BN L ER AT

14 Excellent Export Textiles Enterprise* Award 2013/12 Guangdong Province Textile Association
BELOHBLHE b33 BEREHBHS
15 Oeko-Tex Standard 100 Certification 2014/4 Swiss Textile Testing Institute
RE
* English names are only translation of their official Chinese names. In case of * KU EBEAEIPNEBZEL HEKE BN
inconsistencies, the Chinese name shall prevail. P BRBRE-
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OUTLOOK REEZ

Looking forward to the second half of 2014, the economies and consumer
markets in the U.S. and Europe are facing uncertain economic prospects,
while the requirement was clearly stated in an executive meeting of State
Council of the PRC held in May to strengthen the implementation of
“Targeted RRR cuts” with the aim to achieve the annual growth target for the
China economy which is favorable for textiles market. In overall, the Group

will proactively confront its business prospect.

The challenges that the Group is facing in the second half of the year include
the fluctuations in prices of raw material and exchange rate of RMB, concerns
about more stringent environmental requirements by the PRC government
and the continued rising labour costs. The Group will monitor closely the
market conditions and upcoming sourcing plan of our customers while
adjusting our operating and sales strategies, expanding the research and
development of new products so as to enhance the Group’s competitiveness,
proactively pursue business opportunities and maintain our leading position

in the industry.

With the expected instability of the overall global economy but our
continuing effort in operational enhancements, we will do our best to
achieve the Group's annual budget target and create greater value for our

shareholders in the long run.
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FINANCIAL REVIEW B} &[G &

The key operating and financial indicators of the Group for the six months

REBEZ2014F6 8308 L6 EELEE R

ended 30 June 2014 are set out below: BEIEEZ25 T :
For the For the
6 months ended 6 months ended
30 June 2014 30 June 2013
Bz Bz
201456 H30H 20136 6H30H
1t6fE A 1t6fE A
Income Statement Items WzRIEE
(All amounts in HK$ thousands unless (BREBFRIGTEAINTE €88
otherwise stated) BAF T BEESIR)
Revenue E S 3,367,926 3,317,989
Gross Profit ER 327,976 359,995
EBITDA BBAT R B 047 B & 8 151,018 183,094
Profit for the period =HEAER 12,636 34,553
Profit attributable to owners of the Company RATEE AEEEF 14,383 31,160
Basic earnings per share (HK cents) SREREFR (W) 1.2 26
Key Financial Ratios FEHBLEER
Profitability ratios BFIEL L E
Gross profit margin (%) ERIZE (%) 9.7% 10.8%
EBITDA margin (%) BB & 3 88 A1 AR = (%) 4.5% 5.5%
Expenses as a % of revenue BT E R FE
Distribution and selling expenses DHEREEER 2.5% 2.6%
Administrative expenses THEHR 6.0% 7.8%
Finance costs A& A 0.6% 0.5%
Asset efficiency BENE
Inventory turnover period (days) FEABH (/) 87 97
Trade and bills receivables turnover period (days) EEREBERIE
BEH (/) 73 73
Trade and bills payables turnover period (days) EEREEEMSRIE
A¥EH (1) 50 60
At 30 June At 31 December
2014 2013
20145 R2013%F
6H30H 12A31H
Asset ratios HERE
Current ratio TEDLE =R 1.8 1.9
Net debt/EBITDA ratio (annualised) BEXKBBIFE
BEEATRE = (F1b) 0.8 0.5
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FINANCIAL REVIEW (continued)

Revenue

The Group’s revenue for the period ended 30 June 2014 amounted to

HK$3,367,926,000 (2013: HK$3,317,989,000).

Revenue by business segments

85.3%

1H2014
2014F L3 F

In first half of 2014, the Group’s core business, production and sales of dyed
fabrics, sewing threads and yarns, generated revenue of HK$2,872,472,000
(six months ended 30 June 2013: HK$2,769,891,000), which accounted for
85.3% (six months ended 30 June 2013: 83.5%) of the Group's total revenue.
Revenue from production and sales of garments was HK$495,454,000 (six
months ended 30 June 2013: HK$548,098,000), accounted for 14.7% (six

months ended 30 June 2013 : 16.5%) of the Group’s total revenue.

Cost of Sales and Gross Profit

For the six months ended 30 June 2014, overall cost of sales of the
Group amounted to HK$3,039,950,000 (six months ended 30 June 2013:
HK$2,957,994,000) and overall gross profit margin was 9.7% (six months ended
30 June 2013: 10.8%).

Distribution and Selling Expenses

For the six months ended 30 June 2014, the Group's overall distribution and
selling expenses amounted to HK$84,440,000 (six months ended 30 June
2013: HK$86,444,000), accounting for 2.5% (six months ended 30 June 2013:

2.6%) of the Group's total revenue.
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BrEs oI R (%)

B
EEEHE2014F6 A0 L AMNE X5 E
3,367,926,00078 T (20134 :3,317,989,00058 7T ) ©

ERERER IR

Production and Sales of Dyed Fabrics, Sewing Threads and Yarns

BUERHERT BAKRKY

. Production and Sales of Garments

R2014F EXF SEROER-HERHEE
B BAR KD K E 5 E F12,872,472,000/8
7T (B 2201356 A30A 1L6fE A :2,769,891,0005
7o) R R EMS5.3% (B 22013568
308 LE6f8 A :183.5%) - IERIHE RN E
8 £3495,454,00078 7T (B £2013F6H30H -6/8
F 1548,098,0008 7T ) b EEEE EHBEMN14.7%
(B ZE20135F6A30R L6fE A 1 16.5%) °

SHEREREF

SEEZE2014F6A308 L6 AR 2 BEHER
7K %3,039,950,00058 7T (B E201356530H LL6E
B 12,957,994,000/% 7T) - BEERERT% (BE
201356 H30H L6fE A 1 10.8%) °

DEREEER

EEEZE2014F68308 L6 AR BEDIHE
$H & & F 584,440,000 7T (& £2013F 68308
1E6fE A : 86,444,000/ 7T) GBI & EEEAEM
2.5% (B ZE2013F6 4300 L6 A : 2.6%) °



FINANCIAL REVIEW (continued)

Administrative Expenses

In first half of 2014, the Group’s overall administrative expenses amounted
to HK$203,578,000 (six months ended 30 June 2013: HK$258,930,000),
accounting for 6.0% (six months ended 30 June 2013: 7.8%) of the Group's

total revenue.

Earnings before Interest, Tax, Depreciation and Amortization (EBITDA)
In TH2014, the Group’s EBITDA approximately amounted to HK$151,018,000
(six months ended 30 June 2013: HK$183,094,000).

Finance costs

In first half of 2014, the Group’s finance costs approximately amounted
to HK$18,960,000 (six months ended 30 June 2013: HK$17,119,000),
representing 0.6% (six months ended 30 June 2013: 0.5%) of the Group's total

revenue.

Capital Expenditure

For the six months ended 30 June 2014, the Group invested approximately
HK$93,556,000 (six months ended 30 June 2013: HK$22,553,000) in the
additions of property, plant and equipment and other intangible assets. The
Group expects the capital expenditure for the whole financial year will be

approximately HK$180,000,000.

Income Tax

For the period ended 30 June 2014, income tax of the Group (including
deferred tax) approximately amounted to HK$14,944,000 (six months ended
30 June 2013: income tax credit of HK$9,625,000).
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R204F L¥F EEcERBRTHRERA
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LR g2 %N

R2014F E¥F > SE 2 RE R AK %518,960,000
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FINANCIAL REVIEW (continued) Eii&[EIEE (&)

Liquidity and Financial Resources ESREBMERMBER

At 30 June 2014, the Group’s total assets amounted to approximately M20145F6 A30H » B & = #15 495,916,913,000
HK$5,916,913,000 (31 December 2013: HK$6,132,645,000). The key figures of BT (2013F12H318 :6,132,645,0005875) ° B 7%
financial position were as follows: MR EZERNT

At 30 June At 31 December

2014 2013

R20145F6H308 420135128318

HK$’000 HKS'000

FET FET

Non-current assets FRBEE 1,865,749 1,867,767

Current assets RENEE 4,051,164 4,264,878

Total assets EERE 5,916,913 6,132,645

Current liabilities REBEE 2,237,475 2,271,639

Non-current liabilities FRBEE 434,408 582,359

Non-controlling interests IFERER 138,202 161,427

Equity attributable to owners of the Company ARAEEE AR 3,106,828 3,117,220

Total liabilities and equity BEREDZAE 5,916,913 6,132,645
The Group met its funding requirements in its usual course of operation SEUEEMSRERERBITNRENERE
by cash flows from operations, as well as long-term and short-term bank HEEEESEE MEAMIATEARY

borrowings. Capital expenditure was mainly financed by long-term bank IRITERFER HENWFMERIBERT-

borrowings and proceeds received from business disposals.

27



FINANCIAL REVIEW (continued)

M EEE (&)

At 30 June 2014, the principal financial covenant figure/ratios (according to

the banks’ definitions) were as follows:

R2014F6A30R T EM B R Y HIE X
(RIBBITHER)NOT :

At 30 June At 31 December
2014 2013
A2014F6H30H 20135128318

Consolidated tangible net worth

Consolidated total bank debt to

consolidated tangible net worth

Consolidated EBITDA to

consolidated interest expense

Consolidated current assets to

consolidated current liabilities

REFAMEE

RAERETEEY
REFRMEELS

REERTEHENTAR
HERE RSB L)

RERBDEEY
RERBDEMBLS

REEARX

Consolidated capital expenditure

HK$2,946,439,000 HK$2,920,523,000
0.5 0.5

8.0 10.3

1.8 1.9
HK$93,556,000 HK$132,227,000

The Group follows stringent and prudent risk management policy to manage
foreign exchange and interest rate risks. The sales and the purchase of raw
materials of the Group are mainly denominated in Hong Kong dollars, US
dollars and Renminbi (RMB). Since the Group mainly produces in China thus
is exposed to foreign exchange risk arising from RMB exposure. In order to
mitigate this type of risk, the Group has entered into forward contracts to

hedge against certain of its exposure to reduce currency risk.

In addition, bank borrowings of the Group are denominated in Hong Kong
dollars and US dollars, interests are mainly charged on a floating rate basis.
Due to the slow recovery of the global economy in this year, it is expected
that interest rates will remain at the current level in the second half of the
year. The Group will continue monitor the interest rates fluctuation in the
market and arrange appropriate financial instruments to minimize the

interest rate risk.

FEEEREREREFENEREEHRRELHIN
ERAERER  EEZHERFBREBLET X
TRARBRE MEBNWEEEMRBE  #5
RARMAEE ZIERR - B ELER  £E
EEERHIESHUREEERRS-

Loh - EERRTEENBIREAREM  FE
FRUAFHARAE - AR ERNEBEERAE
FRMAEE  BRMNERT ¥ FHEFREK
FoAEBBEERSTSNRZRE  WENE
EREZHSENERTARERNEZE EHNER
By o

EMPLOYEES AND EMOLUMENT POLICIES {EE N & BEX

At 30 June 2014, the Group had approximately 12,300 (30 June 2013: 12,500)
full time employees. There is no significant change in the Group’s emolument

policies.
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PURCHASE, SALE AND REDEMPTION OF THE COMPANY'’S LISTED SECURITIES

BE -HERBEEAQFZ EHESF

For the period under review, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s listed securities.
CORPORATE GOVERNANCE CODE

Throughout the period from 1 January 2014 to 30 June 2014, the Company
has applied the principles of, and complied with, all the applicable code
provisions of Corporate Governance Code as set out in Appendix 14 of the
Listing Rules. However, with effect from 21 March 2014, the Chairman and
Executive Director of the Company, Madam Li Lan, takes up the position of
Chief Executive Officer of the Company, details of which were set out in the
announcement dated 21 March 2014. This deviates from Code Provision A.
2.1 of the Corporate Governance Code and Corporate Governance Report
as set out in Appendix 14 of the Listing Rules which stipulates that the
responsibilities between the chairman and chief executive officer should be
divided. However, having considered the current status of the Group, vesting
the roles of both chairman and chief executive officer in the same person
enables the Group to more efficiently plan its overall strategy and achieve the
budgeted target. The Board believes that the balance of power and authority
under this arrangement is adequately ensured by the Board which comprises
experienced, professional and high caliber individuals with sufficient number

thereof being independent non-executive directors.
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AUDIT COMMITTEE REVIEW B ZE2EH

The Company has established an Audit Committee for the purposes of
reviewing and providing supervision over the Company'’s financial reporting
process and internal controls. The Audit Committee presently comprises one
Non-Executive Director and two Independent Non-Executive Directors of the
Company, and one of the Independent Non-Executive Directors acts as the
chairman of the Audit Committee. The Audit Committee has reviewed the
unaudited interim results of the Company for the six months ended 30 June

2014
PUBLICATIONS OF RESULTS ANNOUNCEMENT

This results announcement is published on the websites of the Company
(www.fshl.com) and the Stock Exchange (www.hkex.com.hk). An interim
report for the six months ended 30 June 2014 containing all the information
required by the Listing Rules will be dispatched to the shareholders of the
Company and available on the websites of the Company and the Stock

Exchange in due course.
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