Z W]

Zhengzhou Coal Mining Machinery Group Company Limited
LMHEREREERBGBR QT

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(RPEARENBEFMAZABRAERAE])
Stock Code f&31X5% : 00564

Interim Report 2014 FHiER &

i ™®
; S N . l
Lol b - ill‘.’é-'\':'ﬂ ‘

B >
B c - _,;ﬁ. s A
4 A o . ¥ ¥
o v :



Corporate Profile 2 T

Zhengzhou Coal Mining Machinery Group Company Limited (the “Company”

or “ZMJ”) was incorporated in the People’s Republic of China (the “PRG”) on 28
December 2008 as a joint stock company with limited liability. The Company’s A Shares
were listed on the Shanghai Stock Exchange on 3 August 2010. The Company was listed
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 5 December
2012.

The Company is a leading comprehensive coal mining and excavating equipment manufacturer

in the PRC. It focuses on the manufacturing and sales of hydraulic roof supports, and is the largest
hydraulic roof support manufacturer in the PRC. The Company is also engaged in the trading of steel

and other raw materials primarily through its wholly-owned subsidiaries. The Company’s established
operating history, high quality products, strong research and development capabilities, advanced
manufacturing processes and extensive sales and service network are the keys to its success and enable it
to maintain its leading position in the PRC coal mining and excavating equipment market.
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Chairman’s Statement EER{EHE

Dear Shareholders,

Review of the First Half Year

For the six months ended 30 June 2014, the Group realized revenue of
RMB3,182.58 million, representing a decrease of 15.75% as compared with
the corresponding period of last year. Net profit was RMB247.73 million,
representing a decrease of 53.18% as compared with the corresponding
period of last year. Earnings per share was RMB0.15. As at 30 June 2014, the
outstanding bank borrowing of the Group amounted to RMB98.45 million.

Major efforts made during the first half of 2014

(1) Promoting new mode of market development: In line with the market
development, the Group proposed the operation target whereby the Group
will “innovate and lead in the sales modes in coal mining machinery
industry. With the support of domestic and overseas partners, as well as
capital platform and financial institutions, the Group aims at transforming
itself from a production enterprise into an operation and production service
enterprise by extending its industry chain.” The Group was a pioneer in the
industry in proposing, implementing and promoting new business models
including “life-long management and integrated service mode”, “coal-
mining project general contracting, full process service with equipment
delivery mode”, “finance lease mode”, and attained sound results. In the
first half of 2014, nearly 20 projects were operated under the new modes.
Not only were the diversified customer requirements satisfied, the Group
also consolidated its market position amid an exceptionally difficult market
competition. Statistics showed that the Group’s successful bidding in
respect of hydraulic roof supports in the first half of the year accounted for
42.9% of the total tendered production volume on the market, and 42.6%
in terms of monetary amounts, ranking No. 1 on the market.

(2) Inrespect of technological research and development, the Group continued
to adhere to the notion of “leading the market and creating the market
by means of technological innovations”. During the reporting period,
the Group completed the technology reservation of ultra mining height
hydraulic roof support of over eight meters, workplace equipment for
ultra-thin coal seam and filling by gob-side entry retention. Research and
development were conducted on new-generation intelligent and automated
paste backfilling technology and took the lead in tapping the market of
backfilling hydraulic roof supports.

(3) Operation and management: Starting from 2014, the Group implemented
its internal simulated corporate management to the production units, by
enforcing market-driven internal operation and assessment, combining
the assessment of cost management and economic efficacy. Through the
implementation of simulated corporate management, cost control was
transformed from a “static control” to a “dynamic control” mode, forming
a cost control structure covering all staff, all processes and all aspects,
thereby reducing the production costs of the Group for the first half of the
year by 5.95% year-on-year.
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Chairman’s Statement EERHEE

Mergers and acquisitions and transformation: During the reporting period,
the Group made intensive study in three major aspects namely automated
industrial manufacturing (medium-thick robotic welding technology),
LNG and its related equipment, and coal-mining and coal machinery
equipment. It sought to identify suitable targeted enterprises for discussing
areas of cooperation. Some of the projects are expected to enter the stage
of concrete negotiations.

Outlook

As a state-owned enterprise of strong brand, the Company managed to flourish
after the industrial adjustment period under the macroeconomic policies on
the one hand and more importantly riding on its ability to identify the vitalizing
sources for the energetic operation of the corporation, which is the Company’s
ability in following market trend, keeping itself abreast of market development
and integrating market needs. At present, facing the new round of industrial
adjustment period, the Company is going to stand firmly and has already got
a roadmap for its development, namely following the trend in forging ahead
with its intensified reforms of structures, exploring innovative business models,
leading adjustment in industrial landscape, exploring new business areas and
refining corporate operation and management.

(1) Riding on the waves of reforms of state-owned

enterprises to intensify the reform of corporate
structure, release the energy for corporate development,
and achieve the preservation and appreciation of state-
owned assets

The Company has insisted on exploring and attempting to maintain a
system which enables the perpetual innovation capability of a corporation,
and has identified shareholding diversification as an important element of
the mid-term to long-term development strategies of the corporation. After
the restructuring in 2002 and 2006 and the shareholding restructuring in
respect of transfer of employee-held shares in 2008, the Company has
optimized its shareholding structure and has become listed on the main
board of the Shanghai Stock Exchange in 2010, the main board of the
Hong Kong Stock Exchange in 2012, thereby achieving the preservation
and appreciation of state-owned shareholdings.

In future, the Company will conduct in-depth study on the new directions
of the Third Plenary Session of the Eighteenth Central Committee of the
Community Party of China regarding public sector of the economy and
state-owned enterprises reform. Leveraging on the new trend of state-
owned capital and state-owned enterprises reform, the Company will
seek to introduce strategic partners for cooperation, and conduct more
intensified exploration and implementation in the reform of the ownership
system, promotion of professional manager system, and improvement of
incentive system.
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Chairman’s Statement EER{EHE

@)

Attaining alliance of strong players in the industry and
leading adjustment of industry landscape

Under the current difficult conditions facing the coal industry, the coal
mining machinery industry is shrinking and market shares are shifting
towards leading enterprises. It is gradually becoming clear that market
competition in the coal mining machinery industry will gradually shift from
“single machine manufacturing” to “comprehensive equipment”, and that
manufacturing large, intelligent and comprehensive equipment will become
the future trend of development.

Integration of the industry is bound to happen, and attaining alliance
of strong players in the industry is an inevitable approach to fostering
industry development. In order to capture a leading position in a new
competitive landscape, and to get well prepared for the next round of
economic growth, the Group has identified the development strategies
of integrating advantageous enterprises in the industry through capital
approach, grasping stronger rights of expression and pricing, and leading
adjustments of industry landscape in 2013. With its foothold set in the
domestic coal machinery industry, targeting high-quality resources of
the international coal machinery industry for resources integration and
proactive exploration for potential sector integration represent good
opportunities for reshuffling, reorganization and integration of the industry.
Going forward, the Group will continue to pay attention to, seek for and
grasp opportunities in that aspect.

Continuing to promote innovation of business models

Since the second half of 2013 when the Group started to promote its
new business models, strong responses have been received from the
market. To date, the total orders taken under the new model amount
to approximately RMB1,240 million, those under negotiations amount
to RMB120 million, and those markets with recent potential amount to
approximately 900 million. The promotion of new business model has
not only captured market for the Group now, but also fostered closer
working relationship with coal enterprises and secured the market of
spare part supplies and overhauling services in the next 5 years, but also
innovated upon a stable approach to collecting trade receivables. For coal
enterprises, they have in turn enjoyed professional services, substantial
drop in operating costs and uplifted efficiency. In light of the win-win
situation offered under the new model, the Group will keep on striving for
better and more comprehensive innovations in business models.
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(4)

Continuing to strengthen exploration of areas other than
the coal machinery industry

To “expand from coal machinery industry to sectors such as new energy
equipment and intelligent equipment so as to explore opportunities
for supporting its corporate development” are important missions for
the Group at this stage. The Group has made intensive exploration
and practices in aspects such as LNG and its related technologies and
equipment, medium-thick and special steel robotic welding technology
and intelligent industrial production line technology over a period of time.
The Group has conducted massive research and preparation work and
contacted targeted enterprises. Some of the projects are expected to enter
the stage of concrete negotiations.

Continuing to intensify corporate management and
internal reform

There is always room for improvement in streamlined management.
Ongoing exploration, implementation and creation of notions of operations
and management and reform initiatives which are close to market
development are all strong guarantee for the Group’s growth in terms
of size and strength. In future, the Group will continue to adhere to the
existing good practices and ongoing management innovations. It will
continue to optimize the assessment of proposals of product designs,
optimize deployment of processes and enhance approaches of processes.
It will also continue to innovate upon approaches to collecting trade
receivables and step up efforts in such collection. The Group will stick to
the “four-level” management system of middle-level management staff
and senior management. It will also continue to implement market-driven
internal assessment mechanism close to market development to enhance
the overall quality of operation of the enterprise.

Regarding business development in the second half of 2014, the Group
will conduct more intensive and more thorough internal assessment
management with “efficiency” as the core notion, optimize production
management, strictly control costs and enhance quality of operation. With
a focus on expanding its international market, the Group will complete
registration and start operation of its subsidiaries in North America,
consolidate its advantageous position in markets including Russia, Turkey
and India, push ahead its expansion into targeted new markets including
the U.S., Australia and Vietnam, and exploring new areas for profit growth.

Jiao Chengyao
Chairman
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Overview BME

VEBF BB MR RN R R BRI - AEEKA
RS  BEER - RYMNHEEN - ENRE
T RBEAREE RRBEE DR MESKINNE
o WERFIRE MR BE R R AT IS EE
7 o NEBIMERMEBEZBIE - (VREBZE (i)
SR EMERE S ¢ (i - R E R R -

The Group is a leading comprehensive coal mining and excavating equipment
manufacturer in the PRC. Our established operating history, high quality
products, strong in-house research and development capabilities, advanced
manufacturing processes and extensive sales and service network are the keys
to our success and allow us to maintain our leading position in the PRC coal
mining and excavating equipment market. The Group’s products and businesses
primarily include: (i) hydraulic roof supports; (i) steel and other raw materials
trading; (iii) spare parts; and (iv) other coal mining equipment.
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Results of Operations

The following table sets forth a summary, for the six months ended 30 June
2014 indicated, of our consolidated results of operations.

Six months ended 30 June
BEXA=1tHIEAEAR

2014 2013
—E—mEF —E—=F
RMB’million RMB’million
AREEHET ARBEST
Revenue A 3,182.58 3,777.64
Cost of sales SHERA (2,569.45) (2,823.93)
Gross profit EF 613.12 953.70
Other income HAUA 48.84 48.06
Other gains and losses Hibdes R EE (90.88) (21.97)
Selling and distribution expenses SHE kD H X (96.69) (123.29)
Administrative expenses TR (148.11) (156.31)
Research and development expenses R (43.01) (68.64)
Share of profit of associates FE(REG & A RE A 6.93 3.90
Share of loss of joint ventures BlIEAEDERRE (0.03) (0.01)
Finance costs B R A (0.99) (1.50)
Profit before tax R 75 Al v A 289.19 633.94
Income tax expense RS (41.46) (104.83)
Profit for the period A 247.73 529.12
Other comprehensive income (expense) EmamlA (L)
ltems that may be reclassified subsequently to profit or loss: TREREB BT DEEER
ZIER :
Fair value loss on available-for-sale financial assets HEHEEZSREEATEERE (17.48) -
Exchange differences arising on translation MEEECIERZE 0.03 -
Other comprehensive expense for the period, HIRNEMEER - HOBRATEH
net of income tax (17.45) -
Total comprehensive income for the period AT Nt 230.28 529.12
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Results of Operations (Continued)

2y
i
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Six months ended 30 June
BZEANA=tHIEAEA

2014 2013
—E-OF —E-=F
RMB’million RMB’million
ARBEER AREBEET
Profit for the period attributable to: LAR A BRI F -
Owners of the Company ZIN/NE] Sy 247.96 535.70
Non-controlling interests SEPRAR MRS (0.22) (6.58)
247.73 529.12
Total comprehensive income for the period attributable to: AR ATEEEREZER AL
Owners of the Company RNARRE 230.50 535.70
Non-controlling interests PR (0.22) (6.98)
230.28 529.12
EARNINGS PER SHARE FRR &
— Basic and diluted (RMB) —EXRREE(ARSET) 0.15 0.33

Revenue

During the six months ended 30 June 2014, the Group’s revenue decreased by
15.75% to RMB3,182.58 million from RMB3,777.64 million for the six months
ended 30 June 2013, mainly because the situation of supply and demand in
domestic coal market changed substantially in 2014, resulting in the decreased
demand for the Group’s products in the domestic market and thus causing the
decline of revenue of the Company’s hydraulic roof supports.

Cost of Sales

Due to the decrease of the Group’s revenue, our cost of sales decreased by
9.01% from RMB2,823.93 million for the six months ended 30 June 2013 to
RMB2,569.45 million for the six months ended 30 June 2014.

Gross Profit

In light of the above factors, our gross profit decreased by 35.71% from
RMB953.70 million for the six months ended 30 June 2013 to RMB613.12
million for the six months ended 30 June 2014,

Due to the increasing competition in the market, our gross profit margin
decreased from 25.25% for the six months ended 30 June 2013 to 19.26% for
the six months ended 30 June 2014.
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Staff Costs and Remuneration Policy

Our staff costs increased by 3.23% from RMB223.67 million for six months
ended 30 June 2013 to RMB230.89 million for six months ended 30 June
2014, primarily as a result of the slight increase of average staff salary, which
was in line with the increasing labour cost in China. The staff remuneration of
the Group comprises of basic salary and bonus payment, which is determined
with reference to the operating results of the Group and results of performance
assessment on the employees. The Group insisted the orientation towards
efficiency and results as well as the focus on front-line staff. It also strived to
ensure scientific and reasonable allocation of income.

Profit Before Tax

In view of the combined effect of the above, our profit before tax decreased by
54.38% from RMB633.94 million for the six months ended 30 June 2013 to
RMB289.19 million for the six months ended 30 June 2014,

Income Tax Expense

Our income tax expense decreased by 60.45% from RMB104.83 million for
the six months ended 30 June 2013 to RMB41.46 million for the six months
ended 30 June 2014, primarily due to the decrease of our taxable revenue. Our
effective tax rate decreased from 16.54% for the six months ended 30 June
2013 to 14.34% for the six months ended 30 June 2014.

Profit for the Period

In view of the combined effect of the above, our profit for the period decreased
by 53.18% from RMB529.12 million for the six months ended 30 June 2013 to
RMB247.73 million for the six months ended 30 June 2014.

Cash Flows and Capital Expenditures

As at 30 June 2014, the Group had RMB1,563.48 million in cash and cash
equivalents. The Company’s cash and cash equivalents primarily consist of cash
and bank deposits.

ETRAKRE TEHMEEK
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Cash Flows and Capital Expenditures (continued)

BERRERZH @

Six Months ended 30 June

BEASNA=THLEREA
2014 2013
—E-ImF ZE—=F
RMB’million RMB’million
ARBEETRT ARBEET
Net cash from (used in) operating activities RESEEN TS (FTA)IEE 5%E 122.15 (352.62)
Net cash (used in) from investing activities WA EE (T )RR F5 (588.76) (415.55)
Net cash (used in) from financing activities & EEN(FTE)PTRIR o F5 (19.49) (286.96)

Net (decrease) increase in cash and cash equivalents BeRBeSEWORD)EmMm

HEE (486.10) (1,055.14)
Effect of foreign exchange rate changes EXFg o2 3.15 (16.72)
Cash and cash equivalents at the beginning of period HYRIRe MBS EEY 2,046.43 3,598.82
Cash and cash equivalents at the end of period RN NIBEEED 1,563.48 2,526.96

Operating Activities

Net cash from operating activities for the six months ended 30 June 2014 was
RMB122.15 million, primarily from the deduction from or addition to profit before
tax of RMB289.19 million of the following items: (i) an increase in trade and other
receivables of RMB392.11 million; and (ji) an increase in trade and other payables of
RMB282.43 million.

Investing Activities

Net cash used in investing activities for the six months ended 30 June 2014 was
RMB588.76 million, comprising primarily: (i) payment of RMB905 million from
the purchase of short-term structured deposits with banks; (i) receipt of proceeds
of RMB545.76 million from the disposal of short-term structured deposits; (iii)
payment of RMB369.24 million for the purchase of bonds issued by Sun Hung Kai
BVI; (iv) withdrawal of bank deposits with an original maturity of over three months
of RMB300 million; (v) payment for pledged bank deposits of RMB224.49 million,
for the issuance of bank notes that we used to purchase raw materials; and (vi)
withdrawal of pledged bank deposits of RMB157.20 million.

Financing Activities

Net cash used in financing activities for the six months ended 30 June 2014 was
RMB19.49 million, consisting primarily of partial payment for bank borrowings of
RMB38.5 million, partially offset by the capital contribution in the amount of RMB20
million from Henan Finance Office.

Capital Expenditures

The Group incurred capital expenditures of RMB118.01 million during the six months
ended 30 June 2014, for purchase of property, plant and equipment, intangible
assets and lease prepayments.

KSR
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SFEAARBI2156B87T  TEEXHEAFBEAR
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Mo FE FOBIE AN A R#E282.43F & T ©
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BB IERI T RM T M RBARESEETT ¢ (i)A
o 2 B A I ME SR 1T T BT R P 15 N IBA R 6 545.76
BEIT ¢ (i) A ESun Hung Kai BVEEITRIES M X MK
TEAR369.245 BT ¢ (VIR =18 A N EHIRITTF R
MRS AREI0EET  WXNEERRITERAR
K224 9B BT - AL AEREERMMOBRITRERE
MRBEEFIRITERARKIS7T20EHETT °
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Commitments and Contingent Liabilities
Capital Commitments

As at 30 June 2014, our capital commitments consisted of capital commitments
that had been authorized and contracted for in the amount of RMB23.81 million and
capital commitments that had been authorized but not contracted for in the amount
of RMB25.91 million.

Contingent Liabilities

The Group has endorsed and derecognized certain bills receivable for the settlement
of trade and other payables with full recourse. In the opinion of the directors of the
Company, the risk of the default in payment of the endorsed bills receivable is low
because all endorsed bills receivable are issued and guaranteed by the reputable
PRC banks. As at 30 June 2014, the maximum exposure to the Group that may
result from the default of these endorsed and derecognized bills receivable was
RMB1,406.72 million.

Working Capital and Indebtedness

The following table sets forth details of our current assets and liabilities as at 30
June 2014 (in RMB millions):

AERBARERE
BN HHE

R-Z—NERNAZTH  AEEFAESFEEREAD
STHAMBAREEARE2Z BB TR EEERTLY
HERFEREARB25NHETT

HRBIE
AEBNBERRILERETREREZ T AEEAS
MERZE S MEMENKIEA - ARFEERAR - AR
MEBEZRREBRABER I ZPEIRITEL R
HER  BMRANBEZRURERZRRTK - RZF
—ERNA=TH  AEEAREARNZESE RIUH
R 2 R R B T AR 2 AR /31,406 72 87T

CEETNRAE

TREIINR -_ZE—MFEA=TEEAEERBHEELE
BB (EL  ARBEBRET)

30 June 2014 31 December 2013

—E—lF —T—=F
AA=tH +=ZA=+—H

Current Assets REBEE
Prepaid lease payments BN TR ERIE 8.66 8.66
Inventories 78 1,745.62 1,639.36
Loan receivables from an associate FEWHE S N T E K 80.00 50.00
Trade and other receivables B 5 R EH A ENIE 4,970.46 4,675.44
Other financial assets HEeeméEE 1,005.00 655.82
Tax recoverable AT U B IA 16.15 9.80
Pledged bank deposits EHEARITIER 361.71 294.41
Bank balances and cash RITEBR LIRS 1,873.48 2,656.43
10,061.08 9,989.92

Current Liabilities REEE
Trade and other payables B 5N E M fER B 2,774.07 2,223.41
Advances from customers b 566.25 562.49
Tax liabilities HMIEAE 2.26 26.82
Borrowings E3-4 98.45 136.05
3,441.02 2,948.77
Net Current Assets REBEEFE 6,620.06 7,041.16

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2014 | ERMAIE#MEEB D ER AT 2014rh EiR &



Management Discussion and Analysis &2 & 51 & 82 0 47

Working Capital and Indebtedness (Continued) eEEeREE®

The Group’s net current assets decreased from RMB7,041.16 million as at 31 RARGEBEEFEE T —=F+ZA=+—HHA
December 2013 to RMB6,620.06 million as at 30 June 2014, primarily due to the RETMIEBTRIZE-ZE—NFAA=THHA

increase in account payable and other payables. R#6,620065 8B TEERAREMNEKRREHEMERMNK
e

As at 30 June 2014, our outstanding borrowings, which wholly consist of short-term RZEBE—WFRA=Z+TH  ARRKEZRER(ZIHE

)
h=d
E]

bank borrowings, amounted to RMB98.45 million. There are no material financial RHERTTER) AARKEIBISHETT - EHEAREES
covenants relating to our outstanding bank borrowings. SR B K B TG BR i R o
Capital Adequacy Ratio EXFTEHR

30 June 2014 31 December 2013
—Z—MF —E—=F
~A=+H +=ZA=+—H

Gearing ratio BEABLEX 1.0% 1.4%

Gearing ratio is calculated by dividing the total interest-bearing liabilities at BEBBLRVRE, FR:TEAGEREBRIAS,FX
the end of the period/year by total equity at the end of the period/year and HEmAATE - BFI100%:TE - EMOEBER  FTEEE
multiplying by 100%. In our case, interest-bearing liabilities include only our EBRRBEMOFTEEE -

interest-bearing borrowings.

Our gearing ratio decreased from 1.4% as of 31 December 2013 to 1.0% as of BN EEAGBHER -_ZE—=F1+-_A=+—HH

30 June 2014, primarily as a result of the partial repayment of borrowings. 14% TREZT—MFA=THM1.0% - TEHRAK
FEET A ERTE -
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Change in information of Directors, Supervisors and
Chief Executives

Change of Independent Non-executive Director

Mr. Lin Zhijun tendered his resignation as an independent non-executive
director and a member of the audit committee of the Company with effect from
3 April 2014 due to personal work commitments. Following the approval by the
Shareholders at the annual general meeting held on 5 June 2014 (the “AGM”"),
with effect from 5 June 2014, Ms. Liu Yao was appointed an independent non-
executive director of the Company. Ms. Liu Yao was appointed a member of the
audit committee on 26 June 2014.

Change of Supervisor

Mr. Xu Yongen tendered his resignation to the Supervisory Committee of the
Company due to personal work commitments and resigned as a supervisor
of the Company with effect from 5 June 2014. Following the approval by the
Shareholders at the AGM, Mr. Zhang Zhigiang was appointed a supervisor of
the Company with effect from 5 June 2014,

Save as disclosed above, for the six months ended 30 June 2014 (the “Review
Period”), there is no change in information of Directors, Supervisors and Chief
Executives of the Company.

Model Code for Securities Transactions by Directors
and Supervisors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Companies (“Model Code”) set out in Appendix 10 of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules of the Stock Exchange”) as its code of conduct
regarding securities transactions by the Directors and the Supervisors. Having
made specific enquiry of all Directors and Supervisors, all of them confirmed
that they had complied with the Model Code during the Review Period.

Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations

To the best knowledge of the Directors, as at 30 June 2014, the Directors,
the Supervisors and chief executives of the Company had interests and short
positions in the Shares, underlying shares or debentures of the Company or
any of its associated corporations (as defined in the Securities and Futures
Ordinance (the “SFQ”) of Hong Kong) which were required to be notified to the
Company and the Stock Exchange pursuant to the provisions of Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which they
are taken or deemed to have under relevant provisions of the SFQ); or were
required, pursuant to section 352 of the SFO, to be recorded in the register
referred to therein (including interests and short positions which they are taken
or deemed to have under relevant provisions of the SFO); or were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies under the Listing
Rules as follows:

EERESTHRAE

EE  EERRETHRAEEREIL

BB IFNTES

MEELEEERBEATESBEEAR R 2B IFNITE
ENBEZZEENECZHG B NFMA=AK
ERR e RN —Z—NFNARAARITZRERAFK
e L(RERAFAGDiAER  JEFELTHR T —OF
NARLHEZEAARRRBIUIFRITES TR =-F
—UFERNAZTANAEZRTAEZZEEKE

EHRES

BRBALRBATHEBAAAAESERETL -
6% mENAZBREN . ARRAERATIR
SRAES

B EXXCPTIERSN  ARRREE T —MFA=1H
EAREASE(EREEDHEES BEF - &=17K
ABEREL -

EE  EEETESFXZNEESTA

RRBERNEBBARZIMARABES LTRA
(F%“BZF)?J:?H%EEIU)Wﬁ‘w%ﬁ%%tﬁ?"ﬁ/\%%%&ﬁ
PR SGMRESTRN(EESFA ) - EAARIEHE
% CERIFFRINTRTH  BAMBEENESE
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AR R B o W RAR
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$*§*$&$ {TBZ}\/E\E/\$ A SR E AL AR
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1$3§<¢%7ETHWETF<< B35 MG RBIDFEXVEREHT7 K
80 BPRME A AR KBS A s oAk B (B ER
?F(:: %“&Hﬂfﬂﬂ )R E BRI M 4% & E SR (B HY
RmRAR)  FIREC %&Hﬁiﬂlﬂﬁw%%m ZEIUN
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Directors’, Supervisors’ and Chief Executives’ EE - EERESTHRAERAEAATR
Interests and Short Positions in Securities of the HAEBZENESP2EEZRAR @)
Company and its Associated Corporations (Continued)
Approximate Approximate
percentage of percentage of

Director/ the relevant the total  Long position/

Supervisor/ Capacity/ Class of Number of class of number of  Short position/
Name Chief Executive Nature of interest shares shares shares % shares %  Lending pool

558

B 2n/ RAERN  ERAEBYN  HE/ %R/
i3] BETHAR B/ RHME R A3 5 RABE  BREIN%  BAESH% THELHORG
Jiao Chengyao Director Beneficial owner A Share 3,591,840 0.26 0.22  Long position
ks £ HRBEA ik e
Shao Chunsheng Director Beneficial owner A Share 3,591,840 0.26 0.22  Long position
BEE EE EREAA AR e
Xiang Jiayu Director Beneficial owner A Share 2,526,720 0.18 0.16  Long position
CESS EE BHBEA Al 8
Fu Zugang Director Beneficial owner A Share 2,526,720 0.18 0.16  Long position
LT EEd ERBAA AR i)
Wang Xinying Director Beneficial owner A Share 2,526,720 0.18 0.16  Long position
Fag £ ERBEAA AR HE
Ding Hui Supervisor Beneficial owner A Share 2,394,000 0.17 0.15  Long position
T Bz ERBEAA AR HE
Ni Heping Supervisor Beneficial owner A Share 2,394,500 0.17 0.15  Long position
A B3 HHBEA i i
Zhang Zhigiang Supervisor Beneficial owner A Share 600 0.00 0.00  Long position
REH S EREBA AR HE
(Guo Haofeng Chief Executive Beneficial owner A Share 2,526,720 0.18 016 Long position
il Be{IHAR EREBA AR HE
(Gao Youjin Chief Executive Beneficial owner A Share 2,526,720 0.18 0.16  Long position
BhEE BEe{THAB EREBA AR HE
Zhang Minglin Chief Executive Beneficial owner A Share 2,526,720 0.18 0.16  Long position
Rk BRITBAS EREAA AR e
Bao Xueliang Chief Executive Beneficial owner A Share 2,472,960 0.18 0.15  Long position
BER BRITHAS ERBEAA A% e
Guo Desheng Chief Executive Beneficial owner A Share 2,394,000 0.17 0.15  Long position
il ER{THAR ERBEAA AR e
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Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations (Continued)

Save as disclosed above, as at 30 June 2014, none of the Directors, the
Supervisors or chief executives of the Company had any interest or short
position in the shares, underlying shares or debentures of the Company or any
of its associated corporations (as defined in the SFO of Hong Kong) which were
required to be notified to the Company and the Stock Exchange pursuant to the
provisions of Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are deemed to have); or were required, pursuant to
section 352 of the SFO, to be recorded in the register referred to therein; or
were required to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed Companies
under the Listing Rules of the Stock Exchange.

Independent Non-executive Directors

The Company had appointed enough number of independent non-executive
Directors with appropriate professional qualifications or accounting or related
financial management expertise as required under the Listing Rules of the Stock
Exchange. As at 30 June 2014, the Company has appointed four Independent
Non-executive Directors, namely Mr. Li Bin, Mr. Gao Guoan, Mr. Luo Jiamang
and Ms. Liu Yao.

B EENRETBRAERALT
HAEB EBHES P 2 E E)Ziii’é?f

B EXFTEBEEIN RZT—WFSA=+H - AQF
BEE  EFYUARARSTHRASHENARRRHE
I ARE = E (E& R B ECGE R LB GO s - 48
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XVERZE7 ) 580 BRR A& AN A B M B X PV s SR B
(BREREEREENERIAR) » JREGE %&ﬁﬂ
B 16PN 352 AH AL GG AT 69 5 FE M O R 2 204
B SREBEBATETRAALTA T%%Lﬂﬁﬁ
SERLEST AIZAFE AR R MEE X et soR R ©
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BRABERRRER

Structure and Number of Shareholders

Details of the shareholders as recorded in the register of shareholders of the
Company at 30 June 2014 are as follows:

BRREBRRRAR

R=B-mERA=TA - ARTBRREMA DR
RN ¢

Holders of A Shares 61,845 ARS P B 61,845
Holders of H Shares 115 HA % B 115
Total number of shareholders 61,960 Rt 61,960
Substantial Shareholders’ Interests and Short EFERRRAQFAFERD - HERA
Positions in Shares and Underlying Shares of the ZHEZRKRE

Company

As at 30 June 2014, so far as the Directors were aware, the following
shareholders (other than the Directors, Supervisors or chief executives) had
interests or short positions in any shares and the underlying shares of the

Company which were required to be notified to the Company pursuant to the

BERMFAM R-ZB-—WFA=1TH  TIIRRE
= BEEIBZSTRABRBRINRARREA RS Kk
MR - A RIECGE R LB GD)EXVERE2R3
DEAMNEARFNERIAE - IRB(BHFIHE

provisions of Divisions 2 and 3 of Part XV of the SFO, or which were required, 1645) ) 28 336 15 7B 5 AN R BB 7 Y & o MO 25 504
pursuant to section 336 of the SFO, to be recorded in the register kept by the B
Company:
Approximate
Approximate percentage of
percentage of the total  Long position/
Capacity/ Class of Number of the relevant number of  Short position/
Name Nature of interest shares shares class of shares % shares %  Lending pool
EEE
RAERN  EROBEN HER KRS
BE/ 28 5/ EuME [R5 &R RIGHE BAREIE%  BRAEIN% THELHORG
State-owned Assets Supervision and Beneficial owner A Share 521,087,800 37.82 3214 Long position
Administration Commission of Henan EnEAA AR e
Provincial People’s Government
e ARBNEAEESE
EREEE
National Council for Social Security Fund Beneficial owner H Share 23,709,400 9.75 1.46  Long position
2EMEREESESE ERmEA HA% e
CITIC Securities Company Limited® Interest of controlled H Share 22,402,600 9.21 1.38  Long position
corporation Hi& iE
REHIEEE N ER
CITIC Securities International Interest of controlled H Share 22,402,600 9.21 1,38 Long position
Company Limited® corporation HR% e
REHIEEENER
(S| Capital Management Limited Beneficial owner H Share 22,402,600 9.21 1,38 Long position
BREEA HA& HE
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BRAZERRRIFN

FERRRAQFMERSG - HERD

ZHERRKE @)

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the

Company (Continued)

Approximate
Approximate percentage of
percentage of the total  Long position/
Gapacity/ Class of Number of the relevant number of  Short position/
Name Nature of interest shares shares  class of shares % shares %  Lending pool
EEE
RAERN  ERAEBN  HE/ %R/
®E/ 48 L2V 4:1:30 R385 REAEA BaEst%  BHAEst%  AEEHNRG
Value Partners High-Dividend Stocks Fund Beneficial owner H Share 17,127,400 7.04 1,06 Long position
ERBEAA Hi% HE
Cheah Capital Management Limited® Interest of controlled H Share 17,959,000 7.38 1,11 Long position
corporation H& e
REHEEE N ER
Cheah Company Limited® Interest of controlled H Share 17,959,000 7.38 111 Long position
corporation H& e
REHIE RN ER
BNP Paribas Jersey Trust Corporation Nomineg for another person H Share 17,959,000 7.38 111 Long position
Limited® F—AHREA Hii% e
BNP Paribas Jersey Nominge Company Trustee H Share 17,959,000 7.38 111 Long position
Limited® EETN Hi% HE
Value Partners Group Limited® Interest of controlled H Share 17,959,000 7.38 111 Long position
corporation HA% HE
R AR ER
To Hau Yin® Interest of the substantial H Share 17,959,000 7.38 1,11 Long position
HITE® shareholder’s spouse HAR e
KRR A B AR
Cheah Cheng Hye® Founder of a discretionary H Share 17,959,000 7.38 1,11 Long position
HE g0 trust Hii% HE
WIBEFEMRA
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BRAZE R RRIFRN

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (Continued)

Notes:

Q)

CSI Capital Management Limited directly held 22,402,600 shares in the H Shares
of the Company. CSI Capital Management Limited was a wholly-owned subsidiary of
CITIC Securities International Company Limited, which was wholly-owned by CITIC
Securities Company Limited. By virtue of the SFO, CITIC Securities International
Company Limited and CITIC Securities Company Limited were deemed to own
22,402,600 shares in the H Shares of the Company which were in the same block
directly held by CSI Capital Management Limited.

Cheah Company Limited directly held 17,959,000 shares in the H Shares of
the Company. Cheah Capital Management Limited was wholly-owned by Cheah
Company Limited. By virtue of the SFO, Cheah Capital Management Limited was
deemed to own 17,959,000 shares in the H Shares of the Company which were in
the same block directly held by Cheah Company Limited.

BNP Paribas Jersey Trust Corporation Limited directly held 17,959,000 shares in
the H Shares of the Company. BNP Paribas Jersey Nominee Company Limited was
wholly-owned by BNP Paribas Jersey Trust Corporation Limited. Cheah Company
Limited was wholly-owned by BNP Paribas Jersey Nominee Company Limited. By
virtue of the SFO, Cheah Company Limited was deemed to own 17,959,000 shares
in the H Shares of the Company which were in the same block directly held by BNP
Paribas Jersey Trust Corporation Limited.

Value Partners Group Limited directly held 17,959,000 shares in the H Shares of the
Company. Value Partners Hong Kong Limited was wholly-owned by Value Partners
Group Limited; and Value Partners Limited was wholly-owned by Value Partners
Hong Kong Limited. By virtue of the SFO, Value Partners Hong Kong Limited and
Value Partners Limited were deemed to own 17,959,000 shares in the H Shares of
the Company which were in the same block directly held by Value Partners Group
Limited.

To Hau Yin is the spouse of Cheah Cheng Hye. By virtue of the SFO, To Hau Yin was
deemed to own 17,959,000 shares in the H Shares of the Company which were in
the same block directly held by Cheah Cheng Hye.

Cheah Cheng Hye was the founder of a discretionary trust and the trustee of which
was G H Cheah Family Trust. By virtue of the SFO, Cheah Cheng Hye was deemed
to own 17,959,000 shares in the H Shares of the Company which were in the same
block directly held by C H Cheah Family Trust.

Save as disclosed above, as at 30 June 2014, so far as the Directors were
aware, no other person (other than the Directors, Supervisors or chief
executives) had interests or short positions in the shares or underlying shares of
the Company as recorded in the register required to be kept under section 336
of the SFO.

ERRARNAE
ZHEBRKE(

REIRERSG - HERG

)
J

g

(1)

Bk b PR EE &S -

CS| Capital Management Limited & %% 4 22,402,600/% 75 22 &]H
[i% © CSI Capital Management Limited £&CITIC Securities International
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Material Events EE %15

Equity Interest

As at 30 June 2014, the aggregate share capital of the H share of the Company
was RMB243,234,200, divided into 243,234,200 shares with RMB1.00
each. The aggregate share capital of the A share of the Company was
RMB1,377,887,800, divided into 1,377,887,800 shares with RMB1.00 each.

Interim Dividend

The board of the Company did not recommend the payment of interim dividend
for the six months ended 30 June 2014.

Corporate Governance

The Board of the Company is committed to maintain a high standard of
corporate governance practices. The Board believes effective and reasonable
corporate governance practices are essential to the development of the Group
and can safeguard and enhance the interests of the shareholders.

The Company was listed on the Stock Exchange on 5 December 2012 (“Listing
Date”). The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) (the “Code Provisions”) contained in
Appendix 14 of the Listing Rules of the Stock Exchange. During the period from
1 January 2014 and up to 30 June 2014 (the “Review Period”), the Code
Provisions were applied to the Company, and the Company has complied with
the applicable Code Provisions of the CG Code.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Review Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

Acquisition and Disposal

During the Review Period, the Company was neither involved in any action of
acquisition nor disposal of assets.

Material Litigation and Arbitration

During the Review Period, the Company was neither involved in any material
litigation or arbitration, nor any pending or may be brought up or accused of
material litigation or claims.

Audit Committee

The audit committee has reviewed the accounting standards and practices
that the Company adopted, and discussed matters related to auditing, internal
control and financial reporting. The audit committee has reviewed the unaudited
condensed consolidated interim financial information for the six months ended
30 June 2014 and the interim report of 2014 of the Company.
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Report on Review of Condensed Consolidated Financial Statements

BRGRS M BHRREARS

Deloitte.
=5

TO THE BOARD OF DIRECTORS OF ZHENGZHOU COAL MINING
MACHINERY GROUP COMPANY LIMITED
(Incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
Zhengzhou Coal Mining Machinery Group Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out on pages
23 to 48, which comprises the condensed consolidated statement of financial
position as of 30 June 2014 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the International Accounting Standards
Board. The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial statements in
accordance with IAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.
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Report on Review of Condensed Consolidated Financial Statements

ERGE M B HRRFMRE

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not prepared,
in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
21 August 2014
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
R eEa REMEENER

For the six months ended 30 June 2014 &&= == —PWF /X A =+ H 1L/~ EA

Six months ended 30 June
BZEA~A=1tHIEAREA

2014 2013
—E—-F 2=
NOTES RMB’000 RMB’000
BdaE ARETT AREFIT
(unaudited) (unaudited)
(REER) (RigeEEZ)
Revenue WA 3,182,575 3,777,636
Cost of sales SHERAR (2,569,451) (2,823,933)
Gross profit EF 613,124 953,703
Other income Eug A 5 48,841 48,062
Other gains and losses H ith e =5 K E5 18 6 (90,875) (21,966)
Selling and distribution expenses HE R HEEX (96,689) (123,293)
Administrative expenses TR (148,107) (156,312)
Research and development expenses HEFI (43,010) (68,637)
Share of profit of associates ANl 6,927 3,896
Share of loss of joint ventures fE(EEEEER (29) (12)
Finance costs B E A 7 (989) (1,499
Profit before tax bR 5 BT s A 289,193 633,942
Income tax expense FriSRifx 8 (41,460) (104,826)
Profit for the period by | 9 247,733 529,116
Other comprehensive income (expense) Hib2mEKA (BIX)
ltems that may be reclassified subsequently to AEER A ER M 187
profit or loss: ZHA -
Fair value loss on available-for-sale financial assets At E > ¢ pEE AL AEEIE (17,480) -
Exchange differences arising on translation W EEA VB H ERE 26 -
Other comprehensive expense for the period, HRWEMEMEAS - HBRATEH
net of income tax (17,454) -
Total comprehensive income for the period HANZEBRA LT 230,279 529,116
Profit for the period attributable to: PR A B Rz F
Owners of the Company /NG 247,955 535,695
Non-controlling interests eI AR RS (222) (6,579)
247,733 529,116
Total comprehensive income for the period LA A L E/EHIRAZEUR A L4 :
attributable to:
Owners of the Company ZiN/NE] ) d 230,501 535,695
Non-controlling interests FEIZE R 2 (222) (6,579)
230,279 529,116
EARNINGS PER SHARE BRER
— Basic and diluted (RMB) —EARES(ARET) 1 0.15 0.33
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Condensed Consolidated Statement of Financial Position
GLEER b5

At 30 June 2014 M= —MFNA=+H

At 30 June At 31 December
2014 2013
R=Z=-—lF RZE—=%F
AA=+A +ZA=+—H
NOTES RMB’000 RMB’000
B aE ARBT R ARETIT
(unaudited) (audited)
(REER) (Fegz)
Non-current Assets FERBEE

Property, plant and equipment ME - ENMKRE 12 1,714,868 1,683,405
Prepaid lease payments A LA ERIR 13 393,210 397,611
Investment properties KEMZE 10,395 10,594
Intangible assets | A E 6,175 6,067
Investments in associates REE NG ZIHE 14 407,010 396,083
Investments in joint ventures REEREZIFE 3,532 3,561
Available-for-sale investments AIEHEZRE 57,802 75,282
Deferred tax assets RIEFT IR & B 101,515 88,917
Held-to-maturity investments BEIHRE 15 369,237 -
3,063,744 2,661,520

Current Assets REEE
Prepaid lease payments TEf L ERIA 13 8,660 8,660
Inventories TE 1,745,617 1,639,358
Loan receivables from an associate FEURES & N BB 80,000 50,000
Trade and other receivables B 5 Rk HE A K GIE 16 4,970,460 4,675,442
Other financial assets Hiv e pt &= 17 1,005,000 655,815
Tax recoverable AJ Y E R IE 16,151 9,799
Pledged bank deposits EHEBRITIF 18 361,709 294414
Bank balances and cash RITHEBRNIRE 18 1,873,482 2,656,434
10,061,079 9,989,922

Current Liabilities REBEE
Trade and other payables 5 hHAEMAZIE 19 2,774,067 2,223,408
Advances from customers RE%Ee 566,246 562,494
Tax liabilities HIEAE 2,260 26,815
Borrowings BE 98,445 136,050
3,441,018 2,948,767
Net Current Assets RBEERE 6,620,061 7,041,155
Total Assets Less Current Liabilities HEERABAR 9,683,805 9,702,675
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Condensed Consolidated Statement of Financial Position

RS M BRR R

At 30 June 2014 R=Z—EA=+H

At 30 June At 31 December
2014 2013
R=-ZT—NF NZZE—=%F
~NA=+HB +=ZA=+—H

NOTES RMB’000 RMB’000
B =E ARET T ARETTT
(unaudited) (audited)
(REER) (JeE%)
Capital and Reserves BRAR F#E
Share capital %N 20 1,621,122 1,621,122
Share premium B 175 (B 3,409,354 3,409,354
Reserves (] 4,471,388 4,488,372
Total equity attributable to owners RAEIHEE AELERE
of the Company 9,501,864 9,518,848
Non-controlling interests IEIE IR i = 163,114 163,336
Total Equity R 9,664,978 9,682,184
Non-current Liability FRBEE
Other non-current liabilities EMIEREBEE 18,827 20,491

The condensed consolidated financial statements on pages 23 to 48 were FREAENBIRGAEMEEARREHEEEN —_Z
approved and authorised for issue by the Board of Directors on 21 August 2014 FNAZ+—HEHREETE  WHTFINEERESE

and are signed on its behalf by: E=
DIRECTOR DIRECTOR
BF BF
Jiao Chengyao Xiang Jiayu
BARSE LESH
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Condensed Consolidated Statement of Changes in Equity

FAGEER BB

For the six months ended 30 June 2014 B = —Z—MF /XA =+ HIE/NEA

Attributable
Statutory to owners Non-
Share Share  Revaluation surplus  Translation Other  Retained ofthe  controlling
capital  premium reserve reserve reserve  reserves  earnings  Company interests Total
HEBE KAF
ha  RHRE EfiRfk fife EdRE HtEE RERN BEAEG FERER fit
RMB'000  RMB'000  RMB'OC0  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR
A1 January 2014 (audited) ~ R=F-ME—-F—H
(&%%) 1,621,122 3409354 (2418 503,070 113 32902 3974705 9518848 163336 9,682,184
Profitand total comprenensive  ERRERIR2 AR B2
income for the period (inaudited)  (A8%E+%) - - (1740 - % - U795 230501 (229 2302719
Contribution from the parentof ~ AARIBARLE
the Company (naudited) (RiEE%) - - - - - 20,000 - 20,000 - 20,000
Dividends (unaudited) (ote 10) e (R4E& ) (R 10) - - - - - - (67485 (267485 - (267489
At30 Jung 2014 (unaudted) W =Z-MEA=FH
(REER) 1,621,122 3409354 (39898 503,070 139 52902 395175 9501864 163114 9664978
A1 January 2013 (audited) M =F—=%—F—H
(&%%) 1,621,122 3,409,354 - W79% - 32902 3679406 9160778 193,067  9,353845
Profit and fotal comprenensive  ERRERIR 2 B B2
income for the period (unaudited) (AT H %) - - - - - - 535,695 535,695 6579 529,116
Dividends (unaudted) (ote 10) R & (K& 2) (RitzE10) - - - - - - (486337 (486,397) - (486,33
A30June 2013 (unaudited)  A=F—=F,F=1H
(REER) 1,621,122 3409354 - 1799 - 32902 3728764 9210136 186488 9,396,624
Note: MiEE

In accordance with the relevant PRC laws and regulations and the Articles of Association
of the relevant companies, the Company and its PRC subsidiaries are required to
appropriate 10% of their profit after taxation as reported in their statutory financial
statements prepared under the PRC generally accepted accounting principles to the
statutory surplus reserve. The appropriation to the statutory surplus reserve may cease if
the balance of the statutory surplus reserve has reached 50% of the registered capital of

the relevant companies.

The statutory surplus reserve can be used to make up prior year losses, if any, and can
be applied in conversion into capital by means of a capitalisation issue. However, when
converting the statutory surplus reserve of the Company and its subsidiaries into capital,
the remaining balance of such reserve must not be less than 25% of the registered capital

of the relevant companies.

RiEFEREARERARBBRRNERAA - AR R
HA BB R RS E S REDE AR RARRANEE N
BRI 2MAFETRIBNBE 0% DETE BRI - BEER
#R{F 1 B AR R 1 B B0 RE M & ZR50%F5 1] N B EGRE A E B8R
féfs -

EEEBFEETARBREUATEERNER(E) - WAl AR
BT ARERRESERT - A - EEARRIREKEB
REIHEERBRHEES BERN - FISNRBBEEB TGO NIEE
RNAIFMEARZ25% °
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Condensed Consolidated Statement of Cash Flows

RGeS HTRER

For the six months ended 30 June 2014 & ZE —Z—PF/X A =+ H 1L/~ E A

Six months ended 30 June
BZEANA=THLAEA

2014 2013
—E-F —T—=fF
RMB’000 RMB’000
ARBTT ARKETTT
(unaudited) (unaudited)
(REBER) (RE&EZ)
OPERATING ACTIVITIES S
Profit before tax 5 ATt A 289,193 633,942
Adjustments for: FEE -
Finance costs RE AR 989 1,499
Interest income FEW A (47,061) (44,261)
Share of profit of associates FEG B N T T (6,927) (3,896)
Share of loss of joint ventures FE(LEE P EER 29 12
Depreciation of property, plant and equipment ME - RENMREITE 82,845 75,657
Depreciation of investments properties KEETE 199 199
Amortisation of intangible assets BB 2 B 1,166 1,022
Release of prepaid lease payments FEfT AR SR IE R b 4,401 3,384
Allowance provided for doubtful debts RS 97,091 5,719
Gain on disposal of property, plant and equipment ﬁﬁmﬁ MR K 25 2 W 518 (1,814)
Effect of foreign exchange rate changes PE R ) o & (3,148) 16,722
Operating cash flows before movements in EBERSEBR  SBERERE
working capital 419,295 688,185
Increase in inventories FEE (106,259) (41,370)
Increase in trade and other receivables 2 5 N H At fE W ZhIE AN (392,109) (575,205)
Increase (Decrease) in trade and other payables B 5 NEMENSZIERINCHD) 282,431 (108,399)
Increase (Decrease) in advances from customers ZEIRSEMCED) 3,752 (173,605)
Cash generated from operations IR TR TSI S 207,110 (210,394)
Income tax paid B PSRt (84,965) (142,226)
NET CASH FROM (USED IN) OPERATING BEERRB(FA)
ACTIVITIES BEFE 122,145 (352,620)
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Condensed Consolidated Statement of Cash Flows

Fqﬂﬂé& IE:%/}IL%‘%%

For the six months ended 30 June 2014 &= —Z—M4E& X A=+ HIE/~EA

Six months ended 30 June
BZEARA=THLAEAR

2014 2013
—E2-F =%
RMB’000 RMB’000
ARET T AREFT
(unaudited) (unaudited)
REBER) (REEEZ)
INVESTING ACTIVITIES REEE
Interest received BUFIE 57,112 21,306
Dividends received from associates BB & N RIS - 6,210
Proceeds on disposal of property, plant and equipment &2 « &= REERERIE 1,914 4,285
Purchases of property, plant and equipment EEYE  WENERE (116,740) (94,511)
Payments for prepaid lease payments AR £ & FE - (33,574)
Purchases of other intangible assets BEHMEREE (1,274) (924)
Purchase of other financial assets BEAMESmEE (905,000) (600,000)
Proceeds on disposal of other financial assets H & H S & ERTSRIE 545,764 401,596
Payments for loan receivables from an associate FEUES & A RIE R Z 3K (30,000) -
Placement of bank deposits with original maturity FHREIEB =18 A A £/
over three months BT - (410,000)
Withdrawal of bank deposits with original maturity REVREIE B =18 A A £/
over three months RITIEN 300,000 230,000
Payment of pledged bank deposits S EHEIFRITIER (224,490) (386,471)
Withdrawal of pledged bank deposits FEEE IR IR T 7 3K 157,195 446,530
Purchase of held-to-maturity investments EEEERHIEE (369,237) =
Acquisition of investment in an associate g L NCTE S (4,000) -
NET CASH (USED IN) FROM INVESTING ACTIVITIES R&EEE (FrH)FrSEESFEE (588,756) (415,553)
FINANCING ACTIVITIES il E B
Listing expenses paid 2t LtmER - (18,326)
Contribution from the parent of the Company ARARIFRARIHE 20,000 -
Repayment of borrowings EEEE (38,500) (500)
Interest paid BEARFE (989) (1,499)
Dividends paid BERRE - (266,638)
NET CASH USED IN FINANCING ACTIVITIES BMEEHFTRREFEE (19,489) (286,963)
NET DECREASE IN CASH AND CASH EQUIVALENTS B4 RELZEYRH D B (486,100) (1,055,136)
CASH AND CASH EQUIVALENTS AT BEGINNING OF Rz € RRLSZEY
PERIOD 2,046,434 3,598,822
EFFECT OF FOREIGN EXCHANGE RATE CHANGES  [E 2% B > &/ 3,148 (16,722)
CASH AND CASH EQUIVALENTS AT 30 June, RAB=1tHBZRERESEEY
represented by bank balances and cash (note 18) RERRITEH LIRS (FIFE18) 1,563,482 2,526,964
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Notes to the Condensed Consolidated Financial Statements
GRS  EL

For the six months ended 30 June 2014 &&= == —PWF /X A =+ H 1L/~ EA

1.

General

The Company was established in the PRC on 28 December 2008 as a
joint stock company with limited liability under the Company Law of the
PRC after a reorganisation of ZCMM, a state owned enterprise in the PRC.
In the opinion of the directors of the Company, the parent of the Company
is the State-owned Assets Supervision and Administration Commission
of Henan Provincial People’s Government (“Henan SASAC”) of the PRC
Government.

On 3 August 2010, the Company completed its initial public offering and
listing of 140,000,000 A shares on the Shanghai Stock Exchange under
the stock code 601717.SS. The Company was listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 5
December 2012.

The respective addresses of the registered office and the principal place
of business of the Company are disclosed in the corporate information
section of the interim report. The Group is engaged in the manufacturing
of coal mining machinery.

The condensed consolidated financial statements are presented in
Renminbi (“RMB”), which is also the functional currency of the Company
and its principal subsidiaries.

Basis of preparation

The condensed consolidated financial statements have been prepared in
accordance with International Accounting Standard 34 (IAS 34) Interim
Financial Reporting issued by the International Accounting Standards
Board (the “IASB”) as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

Principal accounting policies

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2014 are the same as those followed in the
preparation of the Group’s annual financial statements for the year ended
31 December 2013.

In the current interim period, the Group has applied, for the first time,
a new Interpretation and certain amendments to International Financial
Reporting Standards (“IFRSs”) issued by the IASB that are mandatorily
effective for the current interim period.
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Notes to the Condensed Consolidated Financial Statements

RS M |RME

For the six months ended 30 June 2014 B ZE—Z— &A=+ HIE/NEA

3. Principal accounting policies (Continued)

The application of the above new Interpretation and amendments to IFRSs
in the current interim period has had no material effect on the amounts
reported in these condensed consolidated financial statements and/or
disclosures set out in these condensed consolidated financial statements.

4. Segment information

The Group has only one operating segment which is the manufacture of
coal mining machinery and the Group’s profit before tax are reviewed
regularly by the Group’s chief operating decision maker to make decisions
about resources allocation and performance assessment.

5. Other income

3. FESHEX®

PR BRERRS 8 R s i i I PR B s ¥ e R A
EERT I Y U SRS A B HRRMEBN SR
R/ St S MG A B BRRAENKREEREE
MERTE -

7 EPE R
AEEAE—EEEHE - BVEERMSRE - A%

OB 5 A N TE HR ER AN SR B ) = R EIRER AR
Bz UBLBERDERRBRFEEHREK -

5. Hfblg A

Six months ended 30 June
BZEARA=1tHLAEAR

2014 2013
—E-mEF —T—=F
RMB’000 RMB’000
AR®T T ARETFT
(unaudited) (unaudited)

(REER) (RigERZ)

Government grants (Note) BRAT 4Rk (T aE) 1,780 3,801
Interest income MBI A 47,061 44,261
48,841 48,062

Note:Government grants mainly represent unconditional government grants
received from the local government for compensation of research and
development expenses incurred.

BsE © BB EEEREEmEETEMFERERM
B 477 BR R ER A S (R A BT B
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fSER4R S M ISR MIEE
For the six months ended 30 June 2014 & —Z— PN A =+HIENEA

6. Other gains and losses 6. HttzmKEE

Six months ended 30 June
BZXA=1tHIEAEAR

2014 2013
—E—-mF —=F—=
RMB’000 RMB’000
ARBFT ARETT
(unaudited) (unaudited)

(REEZ) (REEZ)

(Loss) gain on disposal of property, plant and equipment  HEY¥13E - HE R&E 2

(B1E) W (518) 1,814
Net foreign exchange gains (losses) bE 5 F s (B518) 3,148 (16,722)
Allowance for doubtful debts REREE (97,091) (5,719)
Others HAitb 3,586 (1,339)
(90,875) (21,966)

7. Finance cost 7. BAERA

Six months ended 30 June
BZAA=1tHIEAEAR

2014 2013
—E-F —ET—=F
RMB’000 RMB’000
AR¥TRT ARBTFTT
(unaudited) (unaudited)

(REEER) (REEZ)

Interest on bank loans wholly repayable within five years — ZBR RER D EE R 2
RITBEF S 989 1,499

989 1,499
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R4S B IS SRR MY &
For the six months ended 30 June 2014 HE=ZF—PF /XA =+H LN EA
8. Income tax expense 8. FiBHix
Six months ended 30 June
BEAA=tTHLEXREAR
2014 2013
—E—mEF ZE—=F
RMB’000 RMB’000
ARET T ARETIT
(unaudited) (unaudited)
(REEER) (REEZEZ)
Current tax: BPEATIE -
— PRC enterprise income tax — P ERER 56,045 104,434
— Other — HAh 194 147
Over provision in prior years — PRC enterprise income tax  LABT 4 2 2 fB 5B 445
— B EMETH (2,181) (502)
Deferred tax — current period IEIEFLTE — 7N HAME (12,598) 747
41,460 104,826
The tax rates of the major group entities for the six months ended 30 June BE_T-MFEAA=THER_F—=FRA=1
2014 and 30 June 2013 are as follows: BEAEAE2EEERBHRERMT
Six months ended 30 June
BEAA=THLEREA
2014 2013
—E-NF =%
RMB’000 RMB’000
AR®T T AREETIT
The Company (Note 1) /NG ez D) 15% 15%
Zhengzhou Coal Mining Machinery Comprehensive BN B AR 2D S R PR A B
Equipment Co., Ltd. (“ZMJ Comprehensive Equipment”) ([ BB A i | )
(Note 2) s 15% 25%
Zhengzhou Coal Mining Machinery Hydraulic Electrical BN RN R R E I G PR A F)
Control Co., Ltd. (“ZMJ Hydraulic Control”) (Note 3) ([ re R BRE 2 |) (Bf7E3) 15% 25%
Zhengzhou Coal Mining Machinery Group Material Trading 5/ A e ik = [ 1) 25 i 5%
Co., Ltd. (“ZMJ Material Trading”) HIRA R ([ BB & 4 ) 25% 25%
Zhengzhou Coal Mining Longwall Face Machinery Co., Ltd. ZB)|| iR EE#AR AR A 7
(“ZMJ Longwall Machinery”) ([ BB A = BEE |) 25% 25%
Zhengzhou Coal Mining Machinery Group Lu An Xinjiang 285 2 e £= [ 38 2 27 52 i
Co., Ltd. (“ZMJ Lu An Xinjiang”) (Note 4) BR A A ([ BRI 258 |)
(PftE4) 15% 25%
Huainan ZMJ Shun Li Machinery Co., Ltd. VERD BB MR T ARG PR A A
(“ZMJ Shun Li Machinery”) (Note ) ([ EpE ez 7 et | ) (FI735) 15% 25%
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R RRAR S M BmR M

For the six months ended 30 June 2014 &&= == —PWF /X A =+ H 1L/~ EA

8.

Income tax expense (Continued)

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

The Company received the High and New Technology Enterprises
Certificate on October 28, 2011, which entitles to a preferential tax rate
of 15% from January 1, 2011 to December 31, 2013. In the opinion of
the directors of the Company, the relevant certificate can be obtained
within this year without incurring significant costs.

ZMJ Comprehensive Equipment received the “Technology Certificate”
on 26 June 2013 and is entitled to a preferential tax rate of 15% from 1
January 2013 to 31 December 2015. ZMJ Comprehensive Equipment
previously was entitled to a preferential tax rate of 15% from 1 January
2010 to 31 December 2012 under a separate certificate.

ZMJ Hydraulic Control received the “Technology Certificate” on 26 June
2013 and is entitled to a preferential tax rate of 15% from 1 January
2013 to 31 December 2015. ZMJ Hydraulic Control previously was
entitled to a preferential tax rate of 15% from 1 January 2010 to 31
December 2012 under a separate certificate.

ZMJ Lu An Xinjiang received the “Technology Certificate” on 9 June
2014 and is entitled to a preferential tax rate of 15% from 1 January
2014 to 31 December 2016.

ZMJ Shun Li Machinery received the “Technology Certificate” on 16 July
2013 and is entitled to a preferential tax rate of 15% from 1 January
2013 to 31 December 2015.

8. BB

PRET -

RE2 -

PRIRES -

PiaEs -

PRRES :

AAAR=B——F+B=+/\BRB[BH
B EEE] m-F——F—H—BE—
T-=f+-A=t—BEEIEEBBE
15% - EERA - ARAFRETRREAR
AR TGRS -

BN — B — =X A — /N BRE
[FifEE] BT =F—HF—HAEF_%
—RFE+-_A=+-EBAREZHEEEHX
15% ° IRIES —DHFE - BERSE ZATH =
Z—FEE—R—HBE-_ZT——E+=-A=+—
BEEZEEEBEI15% -

BB BEERRN T —=F A=+ /"H
MEETEEZ] A-E—=%—HA—H%
—Z—AFt+-A=+—HERZEEEH
K15% - RIEZ—HEE @ BERBEELY
AR —SF—A—HE-_ZT——F+=A8
=+ HERZHEEEBE -

WAREEFEN T —NEAANAERE
[HEE] A=F-—mME-A—AE=-F
—RE+Z A=+ BRI EEBIEIY -

BERBEIERN —Z—=F A +/XAES
[(RMiEE] AT —=—A—-B&_"%
—hF+ A=t RERZEEEHEY% °

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2014 | EBMAEE#mMEER D AR AT 2014h EisRE



Notes to the Condensed Consolidated Financial Statements

RS M |RME

For the six months ended 30 June 2014 B ZE—Z— &A=+ HIE/NEA

9. Profit for the period

9. HARIER

Six months ended 30 June
BZEARA=THLAEAR

2014 2013
—E—-lF —E—=F
RMB’000 RMB’000
ARBET T ARETIT
(unaudited) (unaudited)
(REEER) (REEEZ)
Depreciation for property, plant and equipment Y - RE REEITE 82,845 75,657
Depreciation for investment properties BEYETE 199 199
Amortisation of intangible assets B E 1,166 1,022
Release of prepaid lease payments B AR E B R O 4,401 3,384
88,611 80,262

Employee benefits expenses (including directors): EERFNAZ(BEES) :
— Salaries and other benefits —TERHEMEF 202,791 194,484
— Retirement benefit scheme contributions —RIRE B R 28,095 29,185
230,886 223,669
Impairment loss on trade and other receivables B 5 N H At e IE R EE B 97,091 5719
Cost of inventories recognised as an expense RERY ZFERAN 2,569,451 2,823,933

10. Dividends 10. R 2

Six months ended 30 June
BZEA~A=1tHIKEAR

2014 2013
—E—mEF 2=
RMB’000 RMB’000
AR%T T ARETIT
(unaudited) (unaudited)
(REER) (REEEZ)
Dividends recognised as distribution during the period: HANRER D R A A% &, -
— 2012 Final (RMB0.30 per share) ——T— K
(AR ¥0.307T) - 486,337
— 2013 Final (RMB0.165 per share) — — = — = FKH
(A R#0.1655T) 267,485 -

During the current interim period, a final dividend of RMB0.165 per
share in respect of the year ended 31 December 2013 was declared to
the owners of the Company. The aggregate amount of the final dividend
declared in the interim period amounted to RMB267,485,000. The
directors of the Company have determined that no dividend will be paid in
respect of the interim period.

RAFREHERA - ARRRRREEREE_T—=
FHZ A=t HLEFENRIREZRARE
0.1657C * FHAHIE SR AR EARR B 4258 A A R #E
267,485,0007T ° A A REEE RE N HEH AAHHE
IRATAR S, o
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R RRAR S M BmR M

For the six months ended 30 June 2014 &&= == —PWF /X A =+ H 1L/~ EA

11. Earnings per share 1. SREF
The calculation of basic and diluted earnings per share for each of the six HEZZTNFAA=THER=ZZ—=FA=+
months ended 30 June 2014 and 30 June 2013 is based on the following BIERNER - SRERRESZFIZ A T8RS
data: i

Six months ended 30 June
BEZXA=1tHIEAEAR

2014 2013
—E-mF —E—=%F
RMB’000 RMB’000
AR¥TT ARETT
(unaudited) (unaudited)

(REEZ) (REEZ)

Earning for the purpose of basic and diluted earnings per  BEERERREE BT E 2

share (profit for the period attributable to owners of BRI (ERBHEE A
the Company) FE(GERREF)) 247,955 535,695
Number of ordinary shares for the purpose of MEBREREFmNS 2
basic earnings per share TBEAREE 1,621,122,000 1,621,122,000
The Company did not have any dilutive potential ordinary shares in issue REBEEZZE—NFEAAR=1tARZZE—=F<A
during each of the six months ended 30 June 2014 and 30 June 2013. =THIESAEA - AARWEE (D ETEE
BSEIERM TR
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RS M |RME

For the six months ended 30 June 2014 B ZE—Z— &A=+ HIE/NEA

12. Movements in property, plant and equipment 12. % - BERZE
Plant and Motor Other  Construction
Buildings  machinery vehicles  equipment  in progress Total
BF RBERES B HitR 1 EEIR @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETE ARETRT ARETR
cosT BA
At 1 January 2013 (audited) R-ET—=F—Hf—H
(485E%) 880,162 890,340 48,601 86,437 156,137 2,061,677
Additions hE - 22,190 3,930 4,468 90,146 120,734
Transfer [ 6,445 33,877 - - (40,322 -
Disposals RE - (30,774) (4,057) (857) - (35,688)
At 31 December 2013 (audited) R-ZB—=F+-BA=1—H
(&%) 886,607 915,633 48,474 90,048 205,961 2,146,723
Additions wE 430 25,248 1,957 72,500 16,605 116,740
Transfer 6 78 3,739 - - (3,817) -
Disposals RE = (4,104) (748) (351) - (5,203)
At 30 June 2014 (unaudited) RZE-—mFEA=TH
(REER) 887,115 940,516 49,683 162,197 218,749 2,258,260
ACCUMULATED DEPRECIATION RiHE
At1 January 2013 (audited) R-ZE—=%—F—H
(fEER) 65,458 227,176 23,186 30,779 - 346,599
Provided for the period HREnE 32,945 94,232 7132 14,194 - 148,503
Elimination on disposals RERY - (28,980) (2,027) (777) - (31,784)
At 31 December 2013 (audited) R-E—=F+-A=1+—H
(1&52=z) 98,403 292,428 28,291 44,196 - 463,318
Provided for the period HEE 16,545 44,418 3,343 18,539 - 82,845
Elimination on disposals i & ey 1 8 - (1,972) (482) (317) - 2,771)
At 30 June 2014 (unaudited) RZZ—NFESA=1H
(RREZ) 114,948 334,874 31,152 62,418 - 543,392
CARRYING VALUES BEE
At 31 December 2013 (audited) R-ZE—=5+=-B=1—H
(fe==) 788,204 623,205 20,183 45,852 205,961 1,683,405
At 30 June 2014 (unaudited) RZE—mESA=1H
(REER) 772,167 605,642 18,531 99,779 218,749 1,714,868

All the buildings are located in the PRC. The Group was in process of
obtaining the relevant property ownership certificates for buildings with
a net book value of RMB12,859,000 as at 30 June 2014 (31 December
2013: RMB13,109,000). In the opinion of the directors of the Company,
the relevant property ownership certificates can be obtained in due time

without incurring significant costs.

FrEEFHEEERBIENRN - AEBDFERR =
T—OF X A=+ HEREFESARE12,859,000
T(ZE—=F+_-_fA=+—H : AR¥13,109,000
TO)MEFRBYEMEERE c ARREERA
AER VS HERMEN AR MITSEEEAK
z'g °
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For the six months ended 30 June 2014 &&= == —PWF /X A =+ H 1L/~ EA

13. Prepaid lease payments 13. Lt HERE

At 30 June At 31 December
2014 2013
R-ZE—MF R_E—=F
ANA=+H +Z—A=+—H
RMB’000 RMB’000
ARET T ARBT T
(unaudited) (audited)
(REER) (geiz)
Analysed for the reporting purpose as: EFRE OO ¢
Current portion mENER D 8,660 8,660
Non-current portion IEmBE D 393,210 397,611
401,870 406,271

The prepaid lease payments are all in respect of land use rights located in

TR 3R E FIR A A BRI A BIIR506  HIFE

the PRC held under a medium-term lease of 50 years. ERERN T HERRE -
14. Investments in associates 14. REFE QAR Z2RE
At 30 June At 31 December
2014 2013
R=—ZB-DmF R=F-=F
AA=TR +ZA=1—H
RMB’000 RMB’000
AR¥T ARET T
(unaudited) (audited)
(REERZ) (geEi%)
Cost of investments in unlisted associates IE ETTH & AT 2 B AR 394,392 390,392
Share of post-acquisition profits and other comprehensive 555 Y B& 12 i Al & E b 2 E UL A >
income, net of dividends received B2 WHE S 12,618 5,691
407,010 396,083
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B4R I R M
For the six months ended 30 June 2014 B ZE—Z— &A=+ HIE/NEA
15. Held to maturity investments 15. B2 HRE
At 30 June At 31 December
2014 2013
R-ZE—mF RZE—=%F
~A=Z+H +=—HA=1+—H
RMB’000 RMB’000
AR®T T ARET T
(unaudited) (audited)
(REEZ) (fe2=1%)
Debt investments BEBIRE 396,237 =

On 26 March 2014, the Company entered into the subscription agreement
with Sun Hung Kai & Co. (BVI) Limited and Sun Hung Kai & Co. Limited,
pursuant to which, the Company agreed to subscribe for the notes in the
principal amount of USD60,000,000, with a coupon rate of 3.0% per
annum, semi-annually payable in arrears. The notes will expire on 28

December 2017.

16. Trade and other receivables

M=Z—MHF=A=+7<H ' A2 FESun Hung Kai
& Co. (BVI) Limited 5&zSun Hung Kai & Co. Limited5] 32 5284
ek - 1BUL - AR R][F 2R 24N & 58 460,000,000
ETNEE  FEERA3.0%  FEFUEMNFR
Tt EEBR_E—tF+_A=—+/\BEm -

16. EZ R H M EWRIEA

At 30 June At 31 December

2014 2013

R-ZE—mF RZE—=4%F

AA=+H +=ZA=+—H

RMB’000 RMB’000

AR®T T AREFTT

(unaudited) (audited)

(REHEZ) (Fe281%)

Bills receivable e 829,088 620,304
Trade receivables B SR GRTE 4,488,565 4,215,037
Less: allowance for doubtful debts o REREHE (536,312) (439,475)
4,781,341 4,395,866

Prepayments to suppliers At e TR IR 163,728 261,021
Deposits HES 11,828 9,812
Staff advances BEBK 6,772 3,776
Others H Ao fEUGRIE 13,784 11,706
Less: allowance for doubtful debts B REREME (6,993) (6,739)
189,119 279,576

Total trade and other receivables B 5 hEMEWRGIES R 4,970,460 4,675,442
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For the six months ended 30 June 2014 & —Z— PN A =+HIENEA

16. E5 K H A EEUWERIE (4)

AT REREHRZEZAH2INREEERE
2 FEYRIRH B R IR AR D AT

16. Trade and other receivables (Continued)

The following is an aged analysis of bills receivables and trade receivables
net of allowance for doubtful debts presented based on the invoice date at

the end of each reporting period:

At 30 June At 31 December
2014 2013
R-ZE—MF RZT—=4%F
AA=+tH +=ZA=+—H
RMB’000 RMB’000
ARET T ARBT T
(unaudited) (audited)
(REER) (geiz)
Within 180 days 180K A 2,707,475 2,741,729
Over 180 days but within 1 year HBA180RETEN 1,049,112 860,480
Over 1 year but within 2 years FaR1EFE2F A 882,762 721,874
Over 2 years within 3 years B2 H3EN 141,992 71,783
4,781,341 4,395,866
17. Other financial assets 17. Hth EREE
At 30 June At 31 December
2014 2013
R=-ZT—NF RZTE—=F
RAA=tH +TZA=t+—H
RMB’000 RMB’000
AR®F T ARET T
(unaudited) (audited)
(REBER) (f2=1%)
Structured deposit EEETE R 1,005,000 655,815

Other financial assets as at 30 June 2014 represented the structured
deposits with banks in the PRC carrying variable expected interest rate
ranging from 3.60% to 4.85% per annum and maturity period of three or

six months.

RZZE—MFAA=TENEMSREERNT
HERTTEVAETB L7750 IR TR HF B MK H3.60%

2£4.85% M A3 E61E A AE|HE o
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For the six months ended 30 June 2014 B ZE—Z— &A=+ HIE/NEA

18. Bank balances and cash/pledged bank deposits

Bank balances and cash of the Group comprise cash and short-term bank
deposits. The bank balances carry interest at market rates which range
from 0.35% to 3.25% per annum (unaudited) as at 30 June 2014 (31
December 2013: 0.35% to 3.25% per annum).

18. BITHEBRRES BEARITER

AEBIRITHRGEIIES BIERS REHRITER
RITHESIETENERTE R E—NE A=+
B FF RS BINT0.35%E3.25% (R &E/IZ) (=
T—=F+—F=+—H8 : F£FR035%%3.25%) °

At 30 June At 31 December
2014 2013
R-E—lMF RZZT—=%F
AE=+H +=ZA=+—H

RMB’000 RMB’000

ARETT ARBT T

(unaudited) (audited)

(REBER) (fe2=%)

Cash e 299 304
Bank deposits with original maturity within REHAAMEASATZ

three months or less RITIEK 1,563,183 2,046,130

Cash and cash equivalents He RIESZEY 1,563,482 2,046,434

Bank deposits with original maturity over three months [REIEA B A31E A A_E 2 RIT7F 5K 310,000 610,000

Bank balances and cash IRITEBR LIRS 1,873,482 2,656,434

Pledged bank deposits represent deposits pledged to banks to secure bank
acceptance bills and letters of guarantee and are therefore classified as
current assets. The pledged bank deposits carry interest at market rates
which range from 0.35% to 3.25% per annum (unaudited) as at 30 June
2014 (31 December 2013: 0.35% to 3.25% per annum).

BIRFRTERARITALEZRREZRES
EW D EAREEE - BIFIRITEFIZTSH
KRB RZZE—NEANA=+H » FHRENT
0.35%£3.25% 2 FE (REFEZ) (T —=F+=
A=+—8 : F£7%0.35%%3.25%) °
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For the six months ended 30 June 2014 &&= == —PWF /X A =+ H 1L/~ EA

19. Trade and other payables 19. EZ R HAt B FIE
At 30 June At 31 December
2014 2013

R-B-mE  R-F-=%F
XA=+E +=A=t+—H

RMB’000 RMB’000

AR¥T T ARBT T

(unaudited) (audited)

(REERK) (geiz)

Bills payable (Note i) FERT =45 (B =ED) 496,232 227,961

Trade payables (Note i) B 5 e~ 70 (HdEEi) 1,671,969 1,605,127

2,168,201 1,833,088

Dividends payable FERTRR S 267,485 -

Salary and bonus payables JEff T & RES 111,696 118,670
Amount due to a non-controlling shareholder of BN —KHWB AT —%

a subsidiary (Note i) FE$oe A% A BR k0B (B ki) 106,478 114,600
Deposits (Note iii) HicACED) 23,373 20,092
Deferred income to be recognised within one year (Note iv) — % RAEER 2 IEE YA (KT EEiv) 14,558 14,558
Other tax payable H (SR8 18,793 50,409
Accruals and other payables (Note v) TEIR R B pE < 58 (FF Ev) 63,483 71,991

2,774,067 2,223,408

) The following is an aged analysis of bills payables and trade payables ) ATARESHREPRRERAHEINENRER

presented based on invoice date at the end of each reporting period: B 5 N BIRR R ER DT -

At 30 June At 31 December

2014 2013

R-ZT—MEF RZE—=%F

~A=t+H +=-—A=+—H

RMB’000 RMB'000

ARET R AREEFTT

(unaudited) (audited)

(REER) (5 2E%)

Within 90 days 90K A 989,009 874,083

Over 90 days but within 1 year HBIBIOKR(B1F A 933,033 658,100

Over 1 year Bil1F 246,159 300,905

2,168,201 1,833,088
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For the six months ended 30 June 2014 B ZE—Z— &A=+ HIE/NEA

19. Trade and other payables (Continued)

i

i)

The balance represents the amount due to a non-controlling shareholder
of ZMJ Shun Li Machinery. The amount is unsecured, interest-free and
repayable on demand.

Deposits represent the deposits received from suppliers for purchasing
equipment, construction and other services.

19. ES R EMENSFIE )

)

i)

X AR I BB 5 ST M — B IR AR AR IR 2 3R
o ZAAREER 8 AARERER -

R SERHERMIKEIBERE  BEMREMR
B e

iv)  Deferred income to be recognised within one year represents the government V) BR—FRNERZECERAEASEZGE THRTE
subsidies received by the Group towards certain research projects. The B FTURE T B o sZ s B S ERIE WA B 58
amount has been treated as deferred income and will be transferred to BE=AERAEE 2 WA -
income for the relevant projects.

v)  Accruals and other payables mainly consist of payables for the acquisition vy BEREEGENREBErZLERAREEDE  BE
of property, plant and equipment, rental payables and payables for other R A - AR S REARE 2 B
services. I8 °

20. Share capital 20. R 7
Listed A Shares Listed H Shares Total
LTHAR LTiHRR @t
Number of Number of Number of
share Amount share Amount share Amount
RAEE ®8E RHEA ®8E RHEA <8
'000 RMB’000 '000 RMB’000 '000 RMB'000
ARE ARE ARE
FH& T FH& T FH& T
At 1 January 2013, R-_E—=%—F—H"
31 December 2013 and —E—=F
30 June 2014 +-A=+—-Hk
“T—mEF
ANA=1H 1,377,888 1,377,888 243,234 243,234 1,621,122 1,621,122

Except for the currency in which dividends are paid, H Shares and A
Shares rank pari passu in all respects with each other.

BRPTRAE 2 E¥N - HIR RARRFE R T EEHZR
B SEHAT ©
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21. Capital commitments

22.

21. EAREE

At 30 June At 31 December
2014 2013
R-ZE—MF RZT—=4%F
~AZtE +-A=t+-H
RMB’000 RMB’000
ARET T ARBT T
(unaudited) (audited)
(REER) (geiz)
Capital expenditure in respect of acquisition of property, B & #){B KB 2 B BAURES 2
plant and equipment contracted for but not provided for B RS2 BN 23,814 37,178
Capital expenditure in respect of the acquisition of land EREBRRN A BUE
use right authorized but not contracted for THU(E AR BRI 25,911 25,911
49,725 63,089

Related party transactions

In the opinion of the directors of the Company, the parent of the Company
is Henan SASAC of the PRC government and that the Group is subject to
the control of the PRC government. In accordance with IAS 24, entities
that are controlled, jointly controlled or significantly influenced by the PRC
government (“PRC government related entities”) are regarded as related
parties of the Group. Due to the complex ownership structure, the PRC
government may hold indirect interests in many companies. Some of
these interests may, in themselves or when combined with other indirect
interests, be controlling interests which may not be known to the Group.
Nevertheless, the Group represented that the following captures the
material related parties taking into account the exemption under IAS 24.

(1) The Group and Henan SASAC

The Group has transactions with entities controlled, jointly controlled
or significantly influenced by Henan SASAC (“Henan SASAC related
entities”) and the transactions details are as follow:

2.BHAIRS

AABEERR  ARFZ AR AT BT =
EREZL - MAEEX S EBTZES - REBERE
FHERIZE245E - SR BIBATES - KFEEHIREKR
FEZER(TEBNARER DERAREE
BT - ERNEMZ EARGEE  TEBTARS
RARFAEZERD - A TRSEaETAEHA
HAbEZES A O - AT B ARERAE 2
RS - AT - ARERA - 5T RER SR
AW ZER - TXHIAREARH

(1) AEBMABMEEELR

AEEREAHEDEER  HFEHSLE
yerap(InLRaEEmER)ER
SER - HERSZEEMT :

Six months ended 30 June
BZEAA=THLAEA

2014 2013

—E-mEF —T—=F

RMB’000 RMB’000

AR®T T ARETTT

(unaudited) (unaudited)

(REER) (RE&EZ)

Sales of finished goods SHEEMK M 374,351 122,063
Purchase of raw materials B R 386,508 436,713
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For the six months ended 30 June 2014 & Z= ==

—ERA=+HIEANER

22. Related party transactions (continued)

2 BHARS @)

(1)

The Group and Henan SASAC (Continued)

For the six months ended 30 June 2014, revenue from Henan SASAC
related entities accounted for 11.8% of total revenue (30 June 2013:
3.2%). Purchases from Henan SASAC related entities for the same
period accounted for 15.1% of total cost of sales (30 June 2013:
16.2%).

The directors are of the opinion that the above transactions with
Henan SASAC related entities were conducted in the ordinary course
of business.

The details of outstanding balances with Henan SASAC and Henan

(1)

ANEE K rE EE L o)

HE-_Z—WFA=TRHIEANEAR - KE
A B EZEEER 2 W=D Rlh B K=
N8W(ZZE—=FNA=1+H :32%) ° A
H - 2RE N mE RN ELEEER CRERED B
(S ERKA151%( —E—=F"A=11 :
16.2%) °

SRRt ENmERERARE
TR B BRI BT HET

TRIRG

FRABERERIAEEHERAEER .

SASAC related entities are set as follow: REBEHFFBEHIIOT ¢
At 30 June At 31 December
2014 2013
R-ZT—NF RZE—=%F
ANA=+HA +=—A=+—H
RMB’000 RMB’000
AR¥T AREFT
(unaudited) (audited)
(REEZ) (Je2%)

Amount due from Henan SASAC related entities FEUW R & B & & AE R

B FIA 157,109 100,625
Amount due to Henan SASAC FETAREBEZR 2 508 2,459 2,459

Except for the amount due to Henan SASAC which is unsecured,
interest-free and repayable on demand, all the amounts due from
Henan SASAC related entities are from trade sales or purchases. The
outstanding balances with Henan SASAC and Henan SASAC related
entities have been included in note 16 and note 19, respectively.

The Group and other PRC government related
entities

Apart from the significant transactions with Henan SASAC related
entities set out above, during the six months ended 30 June 2014
and 30 June 2013, the Group’s transactions with other PRC
government related entities are collectively significant as a large
portion of its sales of goods, purchases of materials, most of bank
deposits, borrowings, other general banking facilities and the relevant
interest income earned and expenses incurred during the six months
ended 30 June 2014 and 30 June 2013 are transacted with banks
owned/controlled by the PRC government.

REMIBEEREZ ZRBAERE 28K
BIREREEIN  BUOTEERELZAEER
ZFTAFIESREE S ERIRE - EiEa
lé RN EERAERHEER  AEELES
DRI EE16 & M FE 19/t o

ARE B EE A P BB HEE RS

B EX P B EEE R ERE T2 E
ARZHN  RBEZZ—NFSA=TAR=

—=FNA=THILMEA  AEEHEEA
¢ﬁﬁﬁﬁﬁ§ﬁkﬁ2@%%ﬁﬁ%ik
AEREBE=—Z—NFA=+THE=
FRA=ZTHIEARERZARE S E R ﬁ% %
BIERRE - REBHRITER ~ BE - Hih—MRR
FTRLE DA K B REE R A S A R B E AR
1935 R AR BB FTiE S AR 5RO SRITIE T 2
R e
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B RS Rk M

—OFEARA=FTRIEREA

22. Related party transactions (Continued)

@

The Group and other PRC government related
entities (Continued)

In the opinion of the directors of the Company, the transactions with
PRC government related entities are activities in the ordinary course
of the Group’s business and entered into under normal commercial
terms and conditions, and that the dealings of the Group have not
been significantly or unduly affected by the fact that the Group and
those entities are government related. The Group has also established
its approval process for sales of goods and purchases of materials
and its financing policy for borrowings, such approval process and
financing policy do not depend on whether the counterparties are
government related entities or not.

2 BEHAERS @)

@)

AEEEE MR HBEER
()

ARREFRR  RFETERFEEERE
TRRSIHAEBZ AEEBED Wiz —K
BRGERRIEARTL - MASEETZERS
VEAAEEEZSERERFHRKER
REEAXTEXE - ARETREMBEER
%*ﬂr}“’@% RIUBRAR T - WL EERERE K

C ZERRALF RRVE BRI TEURNR 5
;T?z% B TH BT RRAE RS

The Group and its associates and joint ventures Q) NEEEHEBERNRREGERE
The Group had the following significant transactions with its associates REBEEZT-—MNFAA=THERZZ—=F~
and joint ventures during the six months ended 30 June 2014 and R=1THIEAER  REB D EEBE AT R
30 June 2013: EEPEETNIEERS :
Six months ended 30 June
BZEAXA=t+HLKEA
2014 2013
—E-mEF —T—=F
RMB’000 RMB’000
AR%T T ARBFIT
(unaudited) (unaudited)
(REER) (RigEZ)
Trade Sales EZHE
Associates SN 21,055 265,054
Joint ventures BEDE 5,864 5,154
26,919 270,208
Trade Purchases EZRE
Associates H‘“L Gl 52,487 5,799
Joint ventures BENE 5,771 1,424
58,258 7,223
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22. Related party transactions (continued)

(3) The Group and its associates and joint ventures

—ERA=+HIEANER

22 A RS )

() AREEEBENAIRE SRR

(Continued)

The Group had the following outstanding balances with its associates

(%)
REREHR - AEBREBEQTRE

and joint ventures at the end of each reporting period: %ﬁ AR AR EELE R
At 30 June At 31 December
2014 2013
R-ZE—NE RZE—=%F
~A=+H +=-—HA=1+—H
RMB’000 RMB’000
ARET T ARETIT
(unaudited) (audited)
(REEER) (Fezz)
Amounts due from; FEMCREI) %75 5138
Associates il l/NE]| 233,926 305,477
Joint ventures M 2,182 1,281
236,108 306,758
Amounts due to; FER 5 & T FIR
Associates lil/NE]| 34,777 4,521
Joint ventures EEE 2 58
34,779 4,579
The outstanding balances with the Group’s associates and joint BAREEE SN T A E R REBEHRR

ventures have been included in note 16 and note 19, respectively.

Remuneration of key management personnel

The remuneration of directors and other members of key
management were as follows:

4) ==

GEADGEALE I
BEEASME
EFELHMEIBERABZBEMT -

Six months ended 30 June
BZEARA=THLAEAR

2014 2013
—E—-F —ET—=F
RMB’000 RMB'000
ARBT T AREFT
(unaudited) (unaudited)
REEK) (RIEER)
Short-term benefits kG HAfEF| 8,057 2,631
Post-employment benefits RIKEF 745 394
8,802 3,025
The remuneration of key management personnel is determined with TESEAE 2SR EARIRETIES
reference of the performance to individuals and market trends. HNEETE o
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23. Fair value measurements of financial instruments

Some of the Group’s financial assets and financial liabilities are measured
at fair value at the end of each reporting period. The following table
gives information about how the fair values of these financial assets and
financial liabilities are determined (in particular, the valuation techniques
and inputs used), as well as the level of the fair value hierarchy into which
the fair value measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is observable.

e |evel 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or liabilities;

e |evel 2 fair value measurements are those derived from inputs other
than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

e Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs).

2. ¢EMTEAFEE

AEEHTEREENSREBENSRERREA
FEFTE - TRATHEENGAZSTEREER TR
BEAFEZEESN(LERMABZHETER
BARE) WRRBAFEFEBAETERE
EHRFEFESRRFEERONZIR)

o BIRAVEMNEREHEREERBEELR
5T RER CRERE)

o FRATEAERIEHREERABEER(AIE
RER)REEAMEERITE)IBE2HA
FR(BERE-—RAZBERIN) - &

o EIPATEMERKEEEXEBEBHABERYL
FFRB A B A BB (TR B AE) Ol
EXRTTTFITAE

Fair value Valuation technique
Financial assets as at 30 June 2014 Fair value hierarchy and key input
R-ZE—mF
SREE ANA=+HAZAYE AEEZER RELFEREZRASE
Listed AFS investments Listed equity securities in Hong Kong  Level 1 Quoted bid prices in an active
— Coal industry — market
— RMB49,467,000
Al ERE BB _E AR 5 F1R SRS BAE
- BIRITE
- AR #549,467,0007T

There were no transfers between Level 1 and 2 in the period.

Fair value of financial assets and financial liabilities that
are not measured at fair value on a recurring basis

The directors consider that the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in the consolidated financial
statements approximate their fair values.

HANSE1 AR B 502 4% 2 Pl If e 3 -

WIFRBEEELER N EFEZ
TREENESRAEBZ AYE
BEEDA  NEAMBRENRBERATE S
BEAERS A ENEEERLATERE -

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2014 | EBMAEE#mMEER D AR AT 2014h EisRE



Notes to the Condensed Consolidated Financial Statements

RS M |RME

For the six months ended 30 June 2014 B ZE—Z— &A=+ HIE/NEA

24. Contingent liabilities 24, HRARQME

During the period, the Group has endorsed and derecognised certain bills
receivable for the settlement of trade and other payables. In the opinion
of the directors of the Company, the risk of the default in payment of the
endorsed and derecognized bills receivable is low because all endorsed
and derecognized bills receivable are issued and guaranteed by the
reputable PRC banks. The maximum exposure to the Group that may result
from the default of these endorsed and derecognised bills receivable at the
end of each of reporting period are as follows:

KA ZEBEASE R RS TRKREE 2
TRBEEE S NEMEMNTIR -  ARAREZERS
HRFTE S & REUETER < R EE TR EE R T
ZHPBERTTEH RERMHIER - RN B E RBUEHR
RZEPEEZREBIK - RERERR - AEEH
AIBEARNZE B & RBUHHER 2 YRI5 A
EZEARNERIAT :

At 30 June At 31 December
2014 2013
R-Z2—NE R-ZE—=4F
AA=+A +ZA=+—H

RMB’000 RMB’000
AR¥T T ARETTT
(unaudited) (audited)
(REEER) (fe&1%)
Outstanding endorsed bills receivable with recourse BEEREZHAREEDSSE
JEW IR 1,406,721 1,782,526
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