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China Electronics Corporation Holdings Company Limited
PREFEEZRERAR

The board of directors (the “Board”) of China FEEFEFBIEREREAT ([AA
Electronics Corporation Holdings Company #®l)EZFe€ ([EEF€|)ENH2HRA
Limited (the “Company”) hereby presents the NEIRERBAR([RER|)EHZE
unaudited condensed consolidated interim financial 201446 A30H 1k 7~ & A a’;ﬁz« %
information of the Company and its subsidiaries  f§BR4& P HIBI B ER T :
(the “Group”) for the six months ended 30 June
2014 as follows:
CONSOLIDATED INCOME meEWEk
STATEMENT
Unaudited
REER
Six months ended 30 June
HZ6A30HIEAHEA
2014 2013
2014 2013F
Note HK$’000 HK$'000
Vo3 TERT FTAET
(Restated)
(&51)
Revenue BA 6 703,664 734,672
Cost of sales SHE KA (386,655) (406,084)
Gross profit EF 317,009 328,588
Other gains — net Hip s — 58 7 34,253 21,581
Selling and marketing costs S T IR MR A (42,462) (29,500)
Administrative expenses THAY (124,715) (178,023)
Operating profit A 184,085 142,646
Finance income BEKA 8 62,930 5,011
Finance costs AR A 8 (99,425) (12,779)
Finance costs - net gﬂl BERA—FE 8 (36,495) (7,768)
Share of result of an associate 15 B E DR ZE (3,892) (7,685)
Share of result of a joint venture RIE—FAR AT (242) (144)
Profit before taxation Ii%ﬁau = Fl 9 143,456 127,049
Taxation B 10 (35,263) (23,330)
Profit for the period HREF 108,193 103,719
Profit for the period attributable HREFNEBR :
to:
Owners of the Company ARFERFEEE 109,734 104,582
Non-controlling interests FERER (1,541) (863)
108,193 103,719
Dividends RE 11 50,747 50,747
HK cents HK cents
Al b1l
Basic earnings per share BREXEF 12 6.49 6.18
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China Electronics Corporation Holdings Company Limited
HEEFEEIZERER DA

CONSOLIDATED STATEMENT OF mEZEWEE
COMPREHENSIVE INCOME
Unaudited
RBER
Six months ended 30 June
HZE6H30HLAMEA
2014 2013
20144 20134
HK$’000 HK$'000
THER FHEL
(Restated)
(E31)
Profit for the period BREF 108,193 103,719
Other comprehensive income HrEM2EkE:
for the period:
ltems that may be reclassified Hiengasiz
subsequently to profit or loss: HEA S EENEE
Exchange differences on MEBINETSH
translation of foreign operations [EH =5 (9,934) 12,528
Total comprehensive income Hr2EkhE#E
for the period 98,259 116,247
Total comprehensive income for HAX2ARFZHERER:
the period attributable to:
Owners of the Company ARREREEE 99,800 117,110
Non-controlling interests R S (1,541) (863)
98,259 116,247

Interim Report 2014 /1 Hi 5k & 5



China Electronics Corporation Holdings Company Limited
PREFEEZRERAR

CONSOLIDATED BALANCE SHEET meBEESEX

30 June 31 December

2014 2013
2014F6H30H 2013F12A31H
(Unaudited) (Audited)
(REBER) (&%)
Note HK$’000 HK$'000
iz FTET FET
(Restated)
(E75)
ASSETS iE
Non-current assets FRBEE
Property, plant and equipment I ERY Y 13 40,336 42,193
Investment properties REME 13 398,894 391,965
Land use rights held for self-use BREZ T ERAE 1,605 1,641
Intangible assets BWEE 13 10,207 4,854
Investment in an associate R—EBEARERE 14 32,477 36,708
Investment in a joint venture R—EEEARKE 21,905 22,359
Trade and other receivables B 5 & H AW IE 15 386,737 77,042
Deferred tax assets EREREBEEE 75,076 82,143
Available-for-sale financial assets AL ESREE 40,315 2,544
1,007,552 661,449
Current assets REBEE
Land use rights held for sale BIEHEz DA% 589 595
Inventories FE 408,331 380,642
Trade and other receivables B 5 & H AR W RIE 15 871,901 764,538
Taxation recoverable ARFHIE 19,249 24,023
Short-term deposits RBEX 2,236,007 =
Cash and cash equivalents RekReEED 1,555,001 791,781
5,091,078 1,961,579
Total assets BEMAE 6,098,630 2,623,028
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China Electronics Corporation Holdings Company Limited
HEEFEEIZERER DA

CONSOLIDATED BALANCE SHEET mEEEAER
30 June 31 December
2014 2013
2014F6H30H 2013F12A31H
(Unaudited) (Audited)
(REBER) (&%)
Note HK$’000 HK$'000
i3 FTET FAT
(Restated)
(&75)
EQUITY AND LIABILITIES BEREE
Equity attributable to owners RARERBEEEEN
of the Company HEx
Share capital and premium B A R B 289,171 289,171
Reserves ik (645,409) 171,177
Retained earnings REB&F 833,278 723,544
477,040 1,183,892
Non-controlling interests FERES 26,383 27,924
Total equity EREE 503,423 1,211,816
Liabilities g
Non-current liabilities *¥RBEE
Unsecured corporate bonds BEACEES 16 3,477,768 -
Bank and other borrowings BAOLEMEE 88,189 66,138
Deferred tax liabilities ELERBEEE 11,575 12,801
3,577,532 78,939
Current liabilities RBaE
Deferred government grants BEERATRE B 158,780 181,342
Trade and other payables B 5 R EMRERRIE 17 1,333,990 609,318
Bank and other borrowings BITREMEE 438,384 442,409
Income tax payables e BT R 50 86,521 99,204
2,017,675 1,332,273
Total liabilities BEAE 5,595,207 1,411,212
Total equity and liabilities BRREmes 6,098,630 2,623,028
Net current assets REBEEFE 3,073,403 629,306
Total assets less current liabilities & ERAEEE 4,080,955 1,290,755
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China Electronics Corporation Holdings Company Limited
FEETRERRERAR

CONSOLIDATED STATEMENT OF RERRREE
CHANGES IN EQUITY
Unaudited
FEER
Attributable to owners of the Company
KAREEREEEE
Retained
earnings/ Non-
Share Share (accumulated controlling Total
capital premium Reserves losses) Total interests equity
REEN/ FER
B BRGEE #E (RHER) BE L 3 EEEE
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 FET TAL TET TAT TAT TAL TAL
At 1 January 2013, H2013F1A1R
as previously reported (AR FHRE) 16,916 872,255 (320,599) 237,230 805,802 - 805,802
Merger of China Electronics  EREEFHEHRSE 2
Technology Development BB AEREKE
Co., Ltd and its subsidiaries 27 ([FRERHR
(CEC Technology Group”) ~ £8])&H = & 207,379 (20,186) 187,193 30,408 217,601
At 1 January 2013, #2013F1A1H
as restated (Z31) 16,916 872,255 (113,220) 217,044 992,995 30,408 1,023,403
Total comprehensive income iR 2 M BE
for the period - - 12,628 104,582 117,110 (863) 116,247
Transfer of share premium & @)
to contributed surplus - (600,000) 600,000 - - - -
Elimination of acoumulated #3255 18 (i)
losses - - (214,534) 214,534 - - -
Special dividend BHRE (i) - - (50,747) - (50,747) - (50,747)
At 30 June 2013, 12013564308
as restated (E351) 16,916 272,255 234,027 536,160 1,059,358 29,545 1,088,903
At 1 January 2014 H201451 718 16,916 272,255 29,989 675,660 994,820 - 994,820
Merger of CEC Technology ~ EHEMEKE 2
Group At - - 141,188 47,884 189,072 27,924 216,99
At 1 January 2014, #20145F1A18
as restated (E31) 16,916 272,255 171,177 723,544 1,183,892 27,924 1,211,816
Total comprehensive income iR 2 E MR BE
for the period B B (9,934) 109,734 99,800 (1,541) 98,259
Business combination under  £AEHITHEE 2
common control B - - (755,905) - (755,905) - (755,905)
Dividend [t 1 - - (50,747) - (50,747) - (50,747)
At 30 June 2014 201456 A30R 16,916 272,255 (645,409) 833,278 477,040 26,383 503,423
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China Electronics Corporation Holdings Company Limited

CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

At a special general meeting of the Company held
on 20 June 2013, resolutions were passed by the
shareholders to approve the followings:

i) the share premium account of the Company be
reduced from HK$872,255,000 to HK$272,255,000
by the amount of HK$600,000,000;

i) transfer of the credit arising from the reduction of the
share premium account to the contributed surplus
account (included in “Reserves”) of the Company;

i) using the amount then standing to the credit of the
contributed surplus account of the Company to
eliminate the accumulated losses of the Company as
at 31 December 2012 totaling HK$214,534,000; and

iv) payment of a special dividend of an aggregate amount
in cash of HK$50,747,000 (representing HK$0.03 per
share) out of the contributed surplus account of the
Company to the shareholders of the Company whose
names appear on the register of members of the
Company on 2 October 2013.

FREETREZRERAR

R A RQ RI2013%F6 4200 B F H AR =
BRRKE L BREBIERZER AL A
Rz

# A X BB 17 4 18 Bk ] 872,255,000

& 7L HlK600,000,000% T &
272,255,000 7T

i) ASHDRBRDEEREL ZERERS
ARRZEEHA EBABE

i) BDEAESAKKRZERFEREAD
A MR2012512A31HB 2 Rt EiE £
214,534,000/ 7T : &

v) BEHBBEMN2013F10828 775
AAaRREMZ AN RBRIBREAR S
ik 1< 48 8850,747,0007 7T (5 4%0.037%5
To) Z RIS .
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China Electronics Corporation Holdings Company Limited
PREFEEZRERAR

CONSOLIDATED CASH FLOW GEEERER
STATEMENT
Unaudited
REERZ
Six months ended 30 June
B ZE6H30HLLAMEA
2014 2013
20144 20134
HK$’000 HK$'000
TR FET
(Restated)
(&%)
Cash flows from operating RETEH s REERE
activities
Cash generated from operations &2 E4LZR & 131,878 45,646
Interest paid FRFE (22,025) (168)
Income tax paid FETER (35,228) (40,690)
Net cash generated from operating 4 &/EEEL
activities e FH 74,625 4,788
Cash flows from investing BREZBH2EERE
activities
Interest received WELFI B 36,266 4,405
Purchase of property, plant and BEWE BERR
equipment, investment properties &M EMEF EE
and intangible assets (22,134) (35,488)
Payment for acquisition of property 7 Uk BE ¥ % &5 2 FIB
transfer right (309,790) -
Payment for available-for-sale TRATHEESHEE
financial assets ZRIE (87,795) =
Increase in short-term deposits N5 EE 3 (2,236,007) =
Provision of entrusted loan REZITER (100,787) =
Proceeds on disposal of property, HEWE  BE MR E
plant and equipment B 3IA - 137
Net cash used in investing activities % & EENFTH 2 IR & /F 8 (2,670,247) (30,946)
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China Electronics Corporation Holdings Company Limited

TEEFEEERERAR

CONSOLIDATED CASH FLOW MERERER
STATEMENT
Unaudited
REER
Six months ended 30 June
B Z6A30HLA<M@A
2014 2013
20145 20134
HK$’000 HK$'000
THART FAT
(Restated)
(&%)
Cash flows from financing RETBH RERE
activities
Proceeds from bank and RITREMEEMBRE
other borrowings 195,712 115,794
Repayment of bank and other BRRITREME
borrowings (177,686) (88,867)
Dividend paid 3‘21%%,% (50,747) -
Net proceeds from issuance of BITEERLERS
unsecured corporate bonds FETR R 3,394,262 -
Net cash generated from MEETHELEZRESFE
financing activities 3,361,541 26,927
Net increase in cash and BeRBSEEMEMNTE
cash equivalents 765,919 769
Effect of exchange rate changes  EXEE s ¥ & (2,699) (2,197)
Cash and cash equivalents at Hﬂ NzBRekBReEEY
beginning of the period 791,781 576,833
Cash and cash equivalents at HARZRERRESEEY
end of the period 1,555,001 575,405
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China Electronics Corporation Holdings Company Limited
FEEFEEZERER AR

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

12

General Information

On 5 July 2013, the Company entered into an
agreement with China Electronics Corporation
Limited (“CEC”), the ultimate holding company of
the Company, for the acquisition of 100% equity
interest of China Electronics Technology Development
Co., Ltd (“CEC Technology”) (the “Acquisition”)
for a cash consideration of RMB600 million. CEC
Technology and its subsidiaries (‘CEC Technology
Group”) are primarily engaged in the development
and management of electronic information technology
industrial parks. Completion of the Acquisition took
place on 26 June 2014 and CEC Technology has
become a wholly-owned subsidiary of the Company
since then.

Following completion of the Acquisition, the principal
activities of the Group are the design and sales of
integrated circuits chips, and the development and
management of electronic information technology
industrial parks.

On 16 January 2014, the Company issued a 4.70%
unsecured bonds due 2017 in the principal amount
of RMB2,750 million (the “Bonds”). The Bonds bear
interest at the rate of 4.70% per annum, will mature
on 16 January 2017, and are listed on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”).
CEC assists the Company in meeting its obligations
under the Bonds by entering into a keepwell deed and
a deed of equity interest purchase undertaking.

Interim Report 2014 /1 Hi5R &5

AR S I I A BT RE

—REHR

R2013F7 A58 AR A E AR Al &
RIERBRPEETEEELEEAR
AR ([HPEEFER]) T BHE AR
EREBARBEOEETHERRETF
BEmAEaRAR ([FER])100%
At ([WEEE]) -FERER
HMBAR ([hEREEE]) FTBH
EETEERNEXEZERERERE -
U B8 EIH B M2014F6 A26H =K B
WP EREKABAAGRZZEANEBA
E—Jo

PR RIRTTA IR AR EM EZET
RERBROA 2R REE  URE
FREERMEXEZERIER

R2014F1A168 AR B EIT AL A
B|AARK2,7508 & L2201 74 2
K4 70%BEMES ([EF]) EFH
R F F|E4.70%5H B R2017F1 A16
AR REBBERSERA A
(MBRFT) Em-ABRETFEEBR
AVRERTRZORBRERERZR
BB ARARBITERELRBETZE
£



China Electronics Corporation Holdings Company L\mlted

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

2

Basis of preparation

The condensed consolidated interim financial
information have been prepared in accordance with
the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited and
with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

The condensed consolidated interim financial
information should be read in conjunction with the
annual financial statements of the Group for the year
ended 31 December 2013, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”).

The condensed consolidated interim financial
information have been prepared under the historical
cost convention as modified by the revaluation of
investment properties and certain available-for-sale
financial assets which are carried at fair value.

As both the Company and CEC Technology are
under common control of CEC, these condensed
consolidated interim financial information have been
prepared using the principles of merger accounting,
as prescribed in Hong Kong Accounting Guideline
5 “Merger Accounting for Common Control
Combinations” (“HKAG 5”) issued by the Hong Kong
Institute of Certified Public Accountants. These
condensed consolidated interim financial information
include the results and financial position of the
companies comprising CEC Technology Group as
if the Acquisition had occurred at previous balance
sheet dates presented. Comparative figures for the
six months ended 30 June 2013 and at 31 December
2013 have been restated on such basis.

FREETREZRERAR

LR S I I A BT RE

mEEE

ﬁ‘ﬁﬁﬁﬁ*/\ﬂfﬂﬁﬁﬁﬁ%ﬁﬂﬂﬁﬁ‘%%%
ERZAARRRES LR A i
16}%%%25@?%5%%%%&&%?& Z&tAD
AERM B G LR (TBEGF
AR ) 345 [ MBS | ZHRE
[EEX

ARG ATPHRUBENEERAE
EREESMBHRSEL ([BEHH
wEER])REL 2 B ZE2013F12A31
AILEEZFEMBRE—Oi80E-

HRGEE T HMBEMRRE LKA
BRERE USREMERETAH
HESMEENERRAAEIIRM
YEHIEET ©

EEE’\$ RAIRPEREHZHEE
Pl AERARE M BE
ﬂa%ﬁﬁ%‘ﬁ% EIN-E i
EiHESI FoR (KRS TAMZA
prestxl ([BESHESI BRI AT
REZAMETRAUFE - NEHRALE
EPEHEM%E%#@%%EWF%E&%
RRIZEERM BN Bk ES
IEE.EAﬁﬁTiﬂZﬁ?ﬁf *AB%
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China Electronics Corporanon Holdings Company Limited
PEEFEEZERERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

2 Basis of preparation (Continued)

The effects arising from the common control
combination on the consolidated income statement
and consolidated cash flow statement for the six

AR S I I A BT RE

2 %F%g—'—\ F’/

VAT 48t $%
G)EISOEUJ:/\“HZ%M:

P24 & O B 8 £20134F

Was R MERE

fﬁ‘f%éi‘%&#zmﬁmﬂm =R o

months ended 30 June 2013 and consolidated CEERBRZYVE
balance sheet at 31 December 2013 are summarised
as follows:
Merger of
Amount CEC
previously Technology
reported Group Restated
BaEgREL2 EP BRI
k] SEEH 75
HK$’000 HK$’'000 HK$’'000
FHET FAET FHET
M
() The unaudited (i) BEZE2013F
consolidated income 6H30A L&
statement for the NEAKREEX
six months ended 30 mEWER:
June 2013:
Revenue WA 728,341 6,331 734,672
Profit/(loss) for the period ~ EAAEF, (1) 136,464 (32,745) 103,719
(i) The audited (i) 20134
consolidated balance 1283182
sheet at 31 December  EEREHE
2013: EESMEK:
Non-current assets FERBEE 134,691 526,758 661,449
Current assets mBEE 1,601,013 360,566 1,961,579
Total assets BEBRE 1,735,704 887,324 2,623,028
Non-current liabilities FTBBE 7,739 71,200 78,939
Current liabilities mBEE 733,145 599,128 1,332,273
Total liabilities BfERHE 740,884 670,328 1,411,212
Total equity RS 994,820 216,996 1,211,816
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China Electronics Corporation Holdings Company Limited

TEEFEEERERAR

NOTES TO THE CONDENSED CONSOLIDATED  f5ER%4R4& HH Hi B 55 B fi 5t
INTERIM FINANCIAL INFORMATION

2

Basis of preparation (Continued) 2 mBEE(F)
Merger of
Amount CEC
previously Technology
reported Group Restated
UaEHRELEZ BEPERE
k-] £@EH 57
HK$’000 HK$’'000 HK$’000
FHT FHT T T
(1)
(iii) The unaudited (iii) BZE2013%F
consolidated cash 6H30H LL <@
flow statement for the A ZREEXE
six months ended 30 EREFER:
June 2013:
Net cash generated KEEBEE
from/(used in) (A2
operating activities REFRE 44,926 (40,138) 4,788
Net cash used in investing & & EBFTAZ
activities e FE 7,448 23,498 30,946
Net cash generated from — BEEEBEL 2
financing activities BR&H5E 10,000 16,927 26,927
(1) The financial information of CEC Technology (1) REREEEHZ2013F6H30

Group for the six months ended 30 June 2013
and at 31 December 2013 are included using the
principles of merger accounting as prescribed
in HKAG 5 as stated above. The difference of
HK$579,026,000 between the investment cost
of HK$755,905,000 and the paid-in-capital
of CEC Technology of HK$176,879,000 was
made to merger reserve upon completion of the
Acquisition on 26 June 2014, which is captured
under “Reserves”.

B 1E/S 8 A R #20134F12 A31
BreHBEER HEALLES
e Sl ESRATREZ A HE
TR BRI - R201456H26H
WEEEEKRE FEREZE
BB 755,905,000 7T B H &
I & 176,879,000 7T 2 %= 5
579,026,000/ 7T 2 5T A [ & ]
BTIZEMREE-
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China Electronics Corporation Holdings Company Limited
FEEFEEZERER AR

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

3

16

Principal accounting policies

Except as described below, the accounting
policies used in the preparation of the condensed
consolidated interim financial information are
consistent with those used in the annual financial
statements of the Group for the year ended 31
December 2013.

()

(i)

New and amended standards, and interpretations
mandatory for the first time for the financial
year beginning on 1 January 2014 did not have
material impact on the results or financial position
of the Group for the current period or are not
currently relevant to the Group.

The following new and amended standards that
are relevant to the Group have been issued
but are not effective for the accounting period
beginning on 1 January 2014 and have not been
early adopted:

HKAS 16 and Clarification of acceptable
HKAS 38 methods of depreciation
(amendments) and amortisation (effective

from 1 January 2016)
HKFRS 9 Financial instruments
(effective from 1 January
2018)

HKFRS15 Revenue from contracts with
customers (effective from
1 January 2017)

Annual Changes from the 2010-
improvements 2012 cycle of the annual
2012 improvements project

(effective from 1 January
2015)

Annual Changes from the 2011-
improvements 2013 cycle of the annual
2013 improvements project

(effective from 1 January
2015)

Management is currently assessing the impact of

the above new and amended standards to the
Group’s financial position and performance.

Interim Report 2014 /1 Hi5R &
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China Electronics Corporation Holdings Company Limited
TEEFEEERERAR

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

ERAERE P I E B EE

3 Principal accounting policies (Continued) 3 FEBBE(#F)

(i) Change in functional currency of the Company

In prior years, the directors regarded Hong Kong
dollar (“HK dollar”) as the functional currency
of the Company. On 16 January 2014, the
Company issued a 4.70% unsecured bonds
due 2017 in the principal amount of Renminbi
(“RMB”) 2,750 million and the Company’s funds
from financing activities have been primarily
denominated in RMB since then. It is also the
Company’s present intention to raise any future
funds in RMB. The directors reassessed the
Company’s functional currency and decided
to change it from HK dollar to RMB starting
from 1 January 2014 due to the change in the
currency of the funds from financing activities and
that majority of the future cash receipts (mainly
dividend income) and expenditures (mainly
interest expense) of the Company are expected
to be in RMB.

The change in functional currency of the
Company was applied prospectively from the
date of change in accordance with HKAS 21
“The Effect of Changes in Foreign Exchange
Rates”. On the date of the change of functional
currency, all assets, liabilities, issued share capital
and other components of equity, and income
statement items were translated into RMB at the
exchange rate on that date.

(i) EHA LR AR

RUABEE AAREZUBT
(BT ABERRABNEEE R
2014F1 8168 A AR BEITASE
BER/ARY ([AR¥]1)2,7508
& ITH2017 4 B HiR)4.70% K 17
&% WHLANRRRBEFDIE
E2EBESHFEUARBFE-M
AARNHERARRAARBEES
i BHRBMETHMEEZ
BervEMBENARTERF KK
BeWA(EZEBREBA) kX
H(EBAFER ) KEHBIA
ARBEE AR ESEH TG
RRAEHINEEE B BRE - B2014
F1ATBREARANNEEEH
BTERAARE-

ARBNEEENERIZE LS
RHERIFE2VR [ERZEH I FE]
FERNE R B MR - RER
WeeEKER MEEE BFE-
EEITRAME MR AR D A
R EKRABIGEE AERBER
AR
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Principal accounting policies (Continued)

(iv) Associates

An associate is an entity over which the Group
has significant influence but not control, generally
accompanying a shareholding of between 20%
and 50% of the voting rights. Investment in
an associate is accounted for using the equity
method of accounting. Under the equity method,
the investment is initially recognised at cost, and
the carrying amount is increased or decreased
to recognise the investor’s share of the profit or
loss of the investee after the date of acquisition.
The Group’s investment in an associate includes
goodwill identified on acquisition. Upon the
acquisition of the ownership interest in an
associate, any difference between the cost of the
associate and the Group’s share of the net fair
value of the associate’s identifiable assets and
liabilities is accounted for as goodwiill.

The Group’s share of post-acquisition profit
or loss is recognised in the income statement,
and its share of post-acquisition movements in
other comprehensive income is recognised in
the statement of comprehensive income with
a corresponding adjustment to the carrying
amount of the investment. When the Group’s
share of losses in an associate equals or
exceeds its interest in the associate, including
any other unsecured receivables, the Group
does not recognise further losses, unless it has
incurred legal or constructive obligations or made
payments on behalf of the associate.

The Group determines at each reporting date
whether there is any objective evidence that the
investment in the associate is impaired. If this
is the case, the Group calculates the amount
of impairment as the difference between the
recoverable amount of the associate and its
carrying value and recognises the amount
adjacent to “share of result of an associate” in the
income statement.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

3 Principal accounting policies (Continued)

(iv) Associates (Continued)

)

Profits and losses resulting from upstream and
downstream transactions between the Group
and its associate are recognised in the Group’s
financial statements only to the extent of
unrelated investor’s interests in the associates.
Unrealised losses are eliminated unless the
transaction provides evidence of an impairment
of the asset transferred. Accounting policies of
associates have been changed where necessary
to ensure consistency with the policies adopted
by the Group.

Joint arrangements

Investments in joint arrangements are classified
as either joint operations or joint ventures
depending on the contractual rights and
obligations of each investor. The Group has
assessed the nature of its joint arrangement and
determined it to be a joint venture. Joint venture
is accounted for using the equity method of
accounting. Under the equity method, interest
in a joint venture is initially recognised at cost
and adjusted thereafter to recognise the Group’s
share of post-acquisition profit or loss and
movements in other comprehensive income. The
Group’s investment in a joint venture includes
goodwill identified on acquisition. Upon the
acquisition of the ownership interest in a joint
venture, any difference between the cost of the
joint venture and the Group’s share of the net
fair value of the joint venture’s identifiable assets
and liabilities is accounted for as goodwill. When
the Group’s share of losses in a joint venture
equals or exceeds its interests in the joint
venture (which includes any long-term interests
that, in substance, form part of the Group’s
net investment in the joint venture), the Group
does not recognise further losses, unless it has
incurred obligations or made payments on behalf
of the joint venture.

FREETREZRERAR
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(iv)
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Principal accounting policies (Continued)

v)

(vi)

Joint arrangements (Continueq)

The Group determines at each reporting date
whether there is any objective evidence that the
investment in the joint venture is impaired. If this
is the case, the Group calculates the amount
of impairment as the difference between the
recoverable amount of the joint venture and
its carrying value and recognises the amount
adjacent to “share of result of a joint venture” in
the income statement.

Unrealised gains on transactions between the
Group and its joint venture are eliminated to the
extent of the Group’s interest in the joint venture.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment
of the asset transferred. Accounting policies
of the joint venture have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

Investment properties

Investment property, principally comprising
leasehold land and buildings, is held for long-term
rental yields or for capital appreciation or both,
and that is not occupied by the Group. It also
includes properties that are being constructed
or developed for future use as investment
properties. Land held under operating leases are
accounted for as investment properties when the
rest of the definition of an investment property
is met. In such cases, the operating leases
concerned are accounted for as if they were
finance leases.
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3 Principal accounting policies (Continued) 3 FEBBE(£)

Vi) BEYE (&

(vi) Investment properties (Continued)

Investment property is initially measured at
cost, including related transaction costs and
where applicable borrowing costs. After initial
recognition, investment properties are carried
at fair value, representing open market value
determined at each reporting date by external
valuers. Fair value is based on active market
prices, adjusted, if necessary, for any difference
in the nature, location or condition of the specific
asset. If this information is not available, the
Group uses alternative valuation methods such
as recent prices on less active markets or
discounted cash flow projections. Investment
property that is being redeveloped for continuing
use as investment property or for which the
market has become less active continues to be
measured at fair value. Changes in fair values are
recognised in profit or loss.

The fair value of investment property reflects,
among other things, rental income from current
leases and assumptions about rental income from
future leases in light of current market conditions.
The fair value also reflects, on a similar basis, any
cash outflows that could be expected in respect
of the property.

Subsequent expenditure is charged to the asset’s
carrying amount only when it is probable that
future economic benefits associated with the
item will flow to the Group and the cost of the
item can be measured reliably. All other repairs
and maintenance costs are expensed in profit or
loss during the financial period in which they are
incurred.
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Principal accounting policies (Continued)

(vi) Investment properties (Continued)

If an investment property becomes owner-
occupied, it is reclassified as property, plant
and equipment, and its fair value at the
date of reclassification becomes its cost for
accounting purposes. Property that is under
construction or development for future use as
investment property is classified as investment
property under construction. Where fair value of
investment properties under construction is not
reliably measurable, the property is measured
at cost until the earlier of the date construction
is completed or the date at which fair value
becomes reliably measurable.

If an item of property, plant and equipment
becomes an investment property because its use
has changed, any difference resulting between
the carrying amount and the fair value of this
item at the date of transfer is recognised as a
revaluation. The resulting increase in the carrying
amount is recognised in other comprehensive
income and increases revaluation surplus within
equity. However, if a fair value gain reverses a
previous impairment loss, the gain is recognised
in the income statement, and the remaining
part of the increase is recognised in other
comprehensive income and increases revaluation
surplus within equity.

(vij) Properties under development

Properties under development are stated at
the lower of cost and net realisable value, and
included in inventories. Net realisable value is
determined by reference to the sale proceeds of
properties sold in the ordinary course of business,
less applicable variable selling expenses and
the anticipated costs to completion, or by
management estimates based on prevailing
marketing conditions.
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3 Principal accounting policies (Continued) 3 FEBBE(#£)

(vi) BERFYFE (&)

(vii) Properties under development (Continued)

Development cost of property comprises cost of
land use rights, construction costs, depreciation
of machinery and equipment, borrowing costs
capitalised for qualifying assets and professional
fees incurred during the development period.

Properties under development are classified
as current assets when the construction of
the relevant properties commences unless the
construction of the relevant property development
project is expected to complete beyond normal
operating cycle.

(viij) Land use rights

The Group made upfront payments to obtain
operating leases of land use rights. For the land
use rights held for self-use, the upfront payments
are recorded as a separate asset and are
amortised to profit or loss on a straight-line basis
over their lease periods. For the land use rights
held for sale, the upfront payments are recorded
as land use right held for sale. Land use rights
held for sale are stated at the lower of cost and
net realisable value.

(ix) Borrowing costs

General and specific borrowing costs directly
attributable to the acquisition, construction
or production of qualifying assets, which are
assets that necessarily take a substantial period
of time to get ready for their intended use or
sale, are added to the cost of those assets,
until such time as the assets are substantially
ready for their intended use or sale. Investment
income earned on the temporary investment of
specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing
costs eligible for capitalisation. All other
borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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3 Principal accounting policies (Continued)
(x) Rental income

Rental income from investment properties is
recognised in the income statement on a straight-
line basis over the term of the lease.

Tax charges for the interim periods are accrued using
the tax rate that would be applicable to the expected
total annual earnings.

4 Estimates

The preparation of the condensed consolidated
interim financial information requires management to
make judgments, estimates and assumptions that
affect the application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim
financial information, the significant judgments
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended
31 December 2013 except for the following:

During the current period, the directors of the
Company assessed the principal assumptions
underlying management’s estimation of fair value of
investment properties of the Group. The fair value
of investment properties are assessed annually by
an independent professional valuer. The valuation is
principally based on income approach by taking into
account the terms of any existing leases and other
external evidence such as current market rents or
sales for similar types of properties in the locality, and
using capitalisation rates that reflect current market
expectation for the assets being valued (see Note 13).
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5

Financial risk management

5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, fair value interest rate risk and
cash flow interest rate risk), credit risk and

liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements for the year ended 31

December 2013.

5.2 Liquidity risk

The table below analyses the Group’s financial
liabilities by maturity groupings based on the
remaining period at the balance sheet date to the
contractual maturity date. The amounts disclosed
in the table are based on the contractual

TEEFEEERERAR

LR S I I A BT RE

5

BB RBREE

5.1

5.2

P EREE

AEEZEEEHEZERETR
BHRR  mHRR (RENER
B RRENRER KRS REF
ZRE) FERREADESR
B o

KNEGRALRA R A AR TR
FEMBHREAMBEONEMEER
EEEMRIEE CTEEASEEE
E2013F12A3B L EEZEE
MIsRE — 69 -

RBESRR

TERBINAEEAFBEE 2 ERA
& ub TR IR AARI B H AR Bl - R IR
HAEEREANEIMAE 2 R
ETo-NETPRECSHAR
SEDBBEHZANARERE

undiscounted cash flows of the financial liabilities. HECE
30 June 2014
201456A30A
More than More than
1year but less 2 years but less
Within 1 year than 2 years than 5 years Total
—EH)E MERE
-FR BFEBAEF BFEBLE ag
HK$'000 HK$'000 HK$'000 HK$'000
Ti#n TR TR TR
Unsecured corporate bonds ~ EH L EER 162,835 162,835 3,627,402 3,953,072
Bank and other borrowings ~ BITREMEE 459,069 93,886 = 552,955
Trade and other payables 5 REMER
(excluding salary payable, FE (TR
other taxes payables and EftEe Efh
advances from customers) ERFBERERE
#) 1,213,081 - - 1,213,081
1,834,985 256,721 3,627,402 5,719,108
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5 Financial risk management (Continued)

5.2 Liquidity risk (Continued)

LR S T I I A BT RE

5 BEEBREE(Z)
52 ABESEAR (&)

31 December 2013
2013128318
More than
1 year but less

Within 1 year than 2 years Total
—FEL L
—FR B BB F ek
HK$’'000 HK$'000 HK$'000
FHT FET FET
Bank and other borrowings  #4T R EMIEE 465,136 68,310 533,446
Trade and other payables & 5 & E i fE
(excluding salary payable, — FE (T8
other taxes payables and B¢ Hits
advances from customers)  JE T # 78 [ B IR
BR30) 505,628 - 505,628
970,764 68,310 1,039,074

5.3 Fair value estimation

Movements in the financial assets that are

5.3 RAEMF

=

MR AREH R SMEEL B

measured at fair value during the period are as EJB RN

follows:

Unaudited KREER

Available-for-sale Level 1 Level 2 Level 3 Total

financial assets ARHESREE £-% ot E=R aE
HK$'000 HK$’000 HK$'000 HK$'000

TER TR TER TR

At 1 January 2014  R2014E181A - - - -

Additions 2m - - 37,795 37,795

At 30 June 2014 201456 A30H - - 37,795 37,795
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5 Financial risk management (Continued) 5 HMERBERE(E)
5.3 Fair value estimation (Continued) 5.3 AREME (&)

The above investments represent investments PR ERERRPEARKMN
in certain wealth management products issued ([hE])—HEEEBEBERET
by a state-owned financial institution in the ZETUEERERZIRE -ZF
People’s Republic of China (the “PRC”). These MEERE I IFRAEEB RS
wealth management products are not principal ERE - EUAARBAERBNE
protected and with non-guaranteed return. They HAF WHRRTERRSERA
are denominated in RMB and have an initial term HEEERMEE -ZREZANE
of five years, and were classified as available-for- NIE2EZGH ARV ZBRERS
sale financial assets upon initial recognition. The E

fair value of the investment was determined with
reference to quotations provided by the counter-

party.
6 Segment information 6 SHIMER
The Group is engaged in the following two operating REE B AT E LT EZED -
segments:
- Design and sale of integrated circuits chips; and — EREBLAZEFREE R
- Development and management of electronic — BEFfEERRNEERCZZEKE
information technology industrial parks. TH o
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6 Segment information (Continued)

Management has determined the operating segments
based on the reports reviewed by the directors (the
chief operating decision maker) that are used to
assess performance and allocate resources. The
directors assess the performance of the two operating

6 AWEM (&)

segments based on a measure of operating profit. The
segment revenue and results are as follows:

For the six months ended 30 June 2014

(unaudited)

ERE

CREEER)

Development

LR S T I I A BT RE

EREBER (ETELERRE)
EEMAEFHERERDEERAN®
S HELEESH -EERBEZMEL
EoB2EERNAFEERR - ZD
MEVBAREEZFIMT

B Z20146HA30R 1IEXf@A

and
management
of electronic
Design and information
sale of technology
integrated industrial
circuits chips parks Total
EHRER BTSRRI
BHRZ E¥EZ
RERHEE BRRERE Eohy
HK$’000 HK$’000 HK$’000
FET FTET FTET
Segment revenue DEUA 700,777 2,887 703,664
Share of result of an associate ~ fE5 — R Ht &
NGIE - (3,892) (3,892)
Share of result of a joint venture  JE/5— & &
CIES = (242) (242)
Depreciation and amortisation FEREH (13,808) (2,453) (16,261)
Segment results DEELE 204,297 (10,715) 193,582
Unallocated corporate expenses 7 7 Bt 892 51F 32 (13,631)
Finance costs — net BMERAKN—FE (36,495)
Profit before taxation B4 754 A s 143,456
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6 Segment information (Continued)

For the six months ended 30 June 2013

PWER (&

HE201346 8308 k1A

(unaudited) (REFER)
Development
and
management
of electronic
Design and information
sale of technology
integrated industrial
circuits chips parks Total
KK E R BF{E 85l
BhRZ EXE2
Rt RIS BRRER #Et
HK$’000 HK$'000 HK$'000
FET FHET FET
Segment revenue S EBA 728,341 6,331 734,672
Share of result of an associate {5 — & B &
NGIET - (7,685) (7,685)
Share of result of a joint venture  fE{5 — & &
ES - (144) (144)
Depreciation and amortisation 7 % i 84 (8,321) (1,411) (9,732)
Segment results DEEE 167,512 (22,385) 145,127
Unallocated corporate expenses & 9 it 492 @) B 52 (10,310)
Finance costs — net BERA—FE (7,768)
Profit before taxation 4 254 A i A 127,049
Unallocated corporate expenses are common costs ROWHRRAMAEZ AE B
incurred for the operating segments as a whole and EENHERKAN M KRADBRR

therefore they are not included in the measure of the
segments performance.

Revenues of HK$119,063,000 (2013:
HK$107,552,000), HK$94,544,000 (2013:
HK$108,320,000) and HK$74,228,000 (2013:
HK$57,731,000), respectively, are derived from 3
external customers of the Group. These revenues are
attributable to the operating segment of design and
sale of integrated circuits chips.

M EES-

A 2119,063,000/8 7t (20134 :
107,552,000 7T ) * 94,544,000
7t (20134 : 108,320,000/ 7T) &
74,228,0007% 7T (20134 : 57,731,000
L) AR RIREAEEZ =85
REF - ZERABBREXBRE N
BT RHEZEED T
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TREFEEZRERAR

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

6 Segment information (Continued) 6

Nearly 100% of the Group’s revenue is attributable to
the market in the PRC and over 90% of the Group’s
non-current assets are located in the PRC. No
geographical information is therefore presented.

ERALRE P I E B

FERER (&)

ERAREEEIL100%2 WA B R H
B35 B #83890% .2 FEMEN B E MR+
T ER R E I E R

7 Other gains - net 7 Httz-FE
Unaudited
REEX
Six months ended 30 June
HZ6A30B LLNEA
2014 2013
20145 20134
HK$’000 HK$’000
TR FET
(Restated)
(E3)
Government grants BT B 27,491 13,000
Fair value gains on investment & ¥E &) A LB W
properties 10,671 6,809
Exchange losses & 5 F518 (2,749) (539)
Others Hih (1,160) 2,311
34,253 21,581
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NOTES TO THE CONDENSED CONSOLIDATED  f5ER%4R4& HH Hi B 55 B st
INTERIM FINANCIAL INFORMATION

generally and used for the qualifying assets was
6.14% for the six months ended 30 June 2014 (2013:

6.07%).

8 Finance costs - net 8 MERE-FE
Unaudited
RQEX
Six months ended 30 June
HZ6A308 LLA~EA
2014 2013
20145 20134
HK$’000 HK$’000
FERT FHET
(Restated)
(E%)
Finance costs: BRE KA
— Interest expense on —BEMEXE
borrowings 105,531 12,779
Less: Amounts capitalised i BERPYEN
on properties under Bt emE
development (6,106) -
99,425 12,779
Finance income: BRE WA
— Interest income on —TFRFEHA
deposits (62,930) (4,650)
— Interest income on — & A FE R IE R B A
long-term receivables - (861)
(62,930) (5,011)
Finance costs — net BERA—FE 36,495 7,768
The capitalisation rate applied to funds borrowed HZE2014F6A30HIEANEA — K&

BARBRGEREENESITE
Bz EARHEAEE.14% (20134 -

6.07%) °
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

9

32

Profit before taxation

The Group’s profit before taxation has been arrived at

9 BRBADER

after charging/(crediting) the following: AR &R

Depreciation of property, plant
and equipment

Amortisation of intangible
assets

Research and development
costs

(Reversal of provision)/
provision for inventories

(Reversal of impairment)/
impairment provision for
trade receivables

Operating lease expenses on
properties

AR S I I E BT RE

AEBZBBATDEFE MR, (GFA)

Unaudited
RIGEX
Six months ended 30 June
B ZE6H30HLLAEA
2014 2013
20145 2013%F
HK$’000 HK$’000
FET FHET
(Restated)
(E31)
M BB RERENE
5,089 4,589
mRAEBE
11,172 5,143
95 R B A
102,975 82,966
FEz (BERE) EE
(3,021) 183
EH R RIE Y
A (BB,
(27,550) 52,826
MEZIRERERX
7,584 7,538
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NOTES TO THE CONDENSED CONSOLIDATED  f5ER%4R4& HH H B 355 Bl st
INTERIM FINANCIAL INFORMATION

10 Taxation 10 Bi1E
Unaudited
REEZX
Six months ended 30 June
HZEZ6A30HILA<EA
2014 2013
20145 20134
HK$’000 HK$’000
FERT FHET
(Restated)
(Z31)
Current taxation AR R TE
- PRC corporate income tax —HEPEMEH 22,545 32,470
Deferred taxation EIEFRIE

- PRC corporate income tax — R E A 7,676 (13,956)

— Withholding tax on —RH B R 2 BHRER

undistributed profits (Kiit(c))

(Note (c)) 5,042 4,816
12,718 (9,140)
35,263 23,330

(@)

No provision for Hong Kong profits tax had
been made as the Group did not generate any
assessable profit in Hong Kong for the six months
ended 30 June 2014 (2013: nil).

In accordance with the corporate income tax
laws of the PRC, the applicable statutory tax
rate of CEC Huada Electronic Design Co., Ltd
(“Huada Electronics”) is 25% from 1 January
2008. However, Huada Electronics qualified as an
“Integrated Circuit Design Enterprises in National
Planning Layout” and thus enjoyed a 10%
preferential tax rate from 1 January 2013 to 31
December 2014.

According to the relevant regulations of the
corporate income tax laws of the PRC, when
a foreign investment enterprise distributed
dividends out of the profits earned from 1
January 2008 onwards to its overseas investors,
such dividends are subject to withholding tax at a
rate of 10%.

(a)

AR A EENEZE2014F6A30H
LESE AR E B B E A A E R
Fim Al - i E L BB RS RS
B (2013F - ) ©

BIEFBECEMBRE LRFE
EREFRABRET AR ([E
AET])B2008F1A1R 2 E
SRR R A25% o AT A E
RETHEEA BRREAGEA
EREERFE] Bl E2013
F1A1H#E E2014F12A310 &
AREFEZI0%ZBERE -

RIBHECEMSHENE BR
o PEEAZIIERAERERE
BEIMEAE IR B2008F1 A1R
RELEIERRS  ZFRE
RN 0%E) FEHN T 1575 ©
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NOTES TO THE CONDENSED CONSOLIDATED  f5ER%4R4& P H B 155 Bl st
INTERIM FINANCIAL INFORMATION

11 Dividends 11 RE
The Board does not recommend the payment of EEGTEBRIKNEE2014F6 A30H
interim dividend for the six months ended 30 June WEREAZPHARRE (20135F &) ©

2014 (2013: nil).

A dividend in respect of the year ended 31 December B EEMN2014F3A B&H2013F 12
2013 of HK$0.03 per share (2012: nil), amounting to A318 I FEIRMRE AER0.0373 T
a total dividend of HK$50,747,000, was proposed by (20124 : f&) + 45 /50,747,000
the Board in March 2014. The dividend proposed was TC e R H 1% B R2014F5 A it Z &
subsequently approved by the shareholders in May BEZTER2014F6 A RNZKRE -

2014 and the dividend was paid in June 2014.

12 Earnings per share 12 SREF
The calculation of the basic earnings per share is BRERAFTIRE T BEAE :

based on the following data:

Unaudited
RGEX
Six months ended 30 June
HZ6A30A LANEA
2014 2013
201445 20134
(Restated)
(E%5)
Profit for the period attributable AR AR EFHH &
to owners of the Company FEAR B R A
(HK$'000) (F#) 109,734 104,582
Weighted average number AU ESRERBRN
of ordinary shares for the LB NETHE A
purposes of basic earnings
per share 1,691,560,000 1,691,560,000
No diluted earnings per share is presented as the ARARRNWERE B EMARFEITEE
Company did not have any potential ordinary shares L IR ERT -

outstanding.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

13

Investment properties, property, plant and
equipment and intangible assets

The fair value of the Group’s investment properties
at 30 June 2014 have been arrived at on the basis
of a valuation carried out on that date by DTZ
Debenham Tie Leung Limited, a firm of independent
and qualified professional valuers not connected with
the Group. The valuation was principally based on
income approach by taking into account the terms of
any existing leases and other external evidence such
as current market rents or sales for similar types of
properties in the locality, and using capitalisation rates
that reflect current market expectation for the assets
being valued.

At 30 June 2014, the Group’s investment properties
recorded an increase in fair value of HK$10,671,000
(2013: HK$6,809,000), and the Group shared an
increase in fair value of investment properties of
HK$843,000 (2013: an increase of HK$158,000) of an
associate.

During the six months ended 30 June 2014, the
Group had additions to property, plant and equipment
of HK$3,632,000 (2013: HK$7,100,000).

During the six months ended 30 June 2014,
the Group had additions to intangible assets of
HK$9,794,000 (2013: HK$10,074,000).

TEEFEEERERAR

LR S I I A BT RE

13 RENE N BERRENERE

E

AEBEREMEN20145F6 A30R 2 1t
AMETI R EAEEEFE R BERNBT
LEERAEBNERGEM -HRR
TAERRARNE BETHE ZREEE
BEPNMEE  FTAERBREENZ &
R EAIMER IR (AR P 3 30 2 48
Wz RETHISESKIEEER) L
CRARREMBEEZEEZRENS
Bz ERC R E -

M2014F6 A30R - NEBIKE ¥R
B AR (B HIN10,671,000% JT (2013
F 16,809,000/ 7T ) + 1M A& B FE4E —
MHEARZIREMEAABEEMNA
843,00078 7T (20134F : 4 11158,0007%
TT) e

REZE2014F6 4308 L XEAR &
EEARTENE  BEKEBZEAR
733,632,000/ 7T (20134 : 7,100,000
BT °

NB ZE2014F6A30H L A~EAR
AEBRRAEEREEZRAR
9,794,000/ 7T (20134 : 10,074,000
I ©

Interim Report 2014 5 # 3 & 35



China Electronics Corporation Holdings Company Limited
FEETRERRERAR

NOTES TO THE CONDENSED CONSOLIDATED  f5ER%4R4& P H B 155 Bl st

INTERIM FINANCIAL INFORMATION

14 Investment in an associate

14 R—EBHEQXRRE

Unaudited
RCERZ
Six months ended 30 June

HZEZ6A30HILA<EA
2014 2013
20145 20134
HK$’000 HK$’000
FERT FHET
(Restated)
(231))
Beginning of the period B 4 4 36,708 50,998
Share of post-tax loss R BREE (3,892) (7,685)
Exchange differences E 5 =58 (339) 849
End of the period HAR 45 82 32,477 44,162

The Group’s share of results of Hainan Resort
Software Community Investment and Development
Co., Ltd and its aggregated assets and liabilities are
shown as below:

Assets BE
Liabilities afE
Revenue A

Share of loss FEfE 518
Percentage held HEBEI L

AEERESHERNTERESRR
ERARZEEREBEENEBESR

FT
Unaudited
REEX
Six months ended 30 June

B Z6A30A LANEA
2014 2013
20144 20134
HK$’000 HK$’'000
TR FHET
(Restated)
(E71))
406,198 249,214
(328,115) (159,606)
8,336 9,906
(3,892) (7,685)
40% 40%
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LR S I I A BT RE

15 Trade and other receivables 15 ES5 REMEWRE

For the design and sale of integrated circuits chips
operation, the majority of the Group’s sales are with
credit terms of 30 days to 135 days. The remaining
amounts are due immediately after the delivery of
goods. For the development and management of
electronic information technology industrial parks
operation, there are generally no credit terms available
for rental income. Included in trade and other
receivables are trade receivables (net of provision for
impairment) of HK$617,298,000 (31 December 2013:
HK$546,431,000) and their ageing analysis is as
follows:

RERER G Z ST REEERM
T ARBEZHERSFNZEELH A0
HZE135H HMRHERBEHEERRA
BB -MAEFEERMEXR 2B
BEREBEBMNE  M—RTEHAS
WAEBRTREES -85 REMEI
RIEEEE S ERRIE (IBRRE R
&) 617,298,0007% 7T (2013412 431
A : 546,431,000/ 7T ) * H R 24710
T

30 June 31 December

2014 2013

201468308 2013412A31H

(Unaudited) (Audited)

(REEZ) (&%)

HK$’000 HK$’000

TR FET

(Restated)

(E73)

Current to 30 days 30H A 138,977 304,259
31-60 days 31HZE60H 137,262 76,330
Over 60 days and within 1 year 60H A +RZ1FER 301,253 129,130
Over 1 year 1€ £ 39,806 36,712
617,298 546,431

Included in the trade and other receivables
under the non-current assets is a prepayment
of HK$373,385,000 (31 December 2013:
HK$63,595,000) for the property transfer right
granted by CEC Information Technology Research
Institute Co., Ltd (FEFERMARR AR QA
(* CEC Research Institute”) to Huada Electronics,
which Huada Electronics shall require CEC Research
Institute to transfer the legal title of a 6-storey building
in Beijing for its own office and a new research center
by January 2016.

RIERBEEE T2 E 5 REMBEMRTR
BREXN FHER SRR AR
ARI([PERERDIEARTEKRE
T E e R E 2 T8 ;R IE373,385,000
77T (2013512 A31H : 63,595,0007%
) B EREFRERFERR
Bt 2201651 A AT i — RO R IE R
NERMEZEITEREERTERSE
FERERTFERFMEHL -
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16 Unsecured corporate bonds

38

At 1 January M1A18
Addition 0
Interest expense FlE X

16 |EREXES

Unaudited
RIGEX
2014
20144
HK$’000
FER

3,394,262
83,506

At 30 June R6H30R

3,477,768

On 16 January 2014, the Company issued a 4.70%
unsecured bonds due 2017 in the principal amount of
RMB2,750,000,000. The issue price of the Bonds is
100% of the principal amount of the Bonds and the
Bonds will mature on 16 January 2017. The Bonds
bear interest at the rate of 4.70% per annum, payable
semi-annually in arrears. The Bonds are listed on the
Stock Exchange.

The initial fair value of the Bonds was determined
based on the residual amounts of the principal after
the deduction of issuance costs. The Bonds are
subsequently carried at amortised cost using an
effective interest rate of 5.44% per annum.

Interim Report 2014 /1 Hi5R &5

R2014F1A168 AR B EITAL A
% 5 AR #2,750,000,0007T 7220174
B4 7T0% B IRE H o EH 2 BT
BEAESH AL Z100%I H2017F
1A16H 2 Hf o (& 5 12 & 5 £4.70%5+
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INTERIM FINANCIAL INFORMATION

17 Trade and other payables

18

Included in trade and other payables are trade
payables of HK$290,106,000 (31 December 2013:
HK$285,092,000) and their ageing analysis is as

17 EZREMEMLRE

H 5 REMENFIREER 5 BN R
290,106,000/& 7T (20183412431 H
285,092,000/ 7T) * HEREW AT :

follows:

30 June 31 December
2014 2013
20146 H30H 20139 12H31H
(Unaudited) (Audited)
(REEZ) (fE2#=%)
HK$’000 HK$’000
TR FERT
(Restated)
(E51)
Current to 30 days 30 A 130,668 99,100
31-60 days 31HZE60H 74,372 66,410
Over 60 days 60H A £ 85,066 119,582
290,106 285,092

Contingent liabilities 18 HEAME

The Group did not have any material contingent
liability at 30 June 2014 (31 December 2013: nil).

MH2014F6A30H  AEBWE AR E
A BB E (2013F12A31H &) -

Interim Report 2014 5 # 3 & 39



China Electronics Corporation Holdings Company Limited
TEETFEEERERAR

NOTES TO THE CONDENSED CONSOLIDATED  f5ER%4R4& P H B 155 Bl st
INTERIM FINANCIAL INFORMATION

19 Related party transactions and balances 19 BEBALRZREH
The Group entered into the following material REANAEBRA B EBRBIEPERA
transactions in the ordinary course of business with BATHEITT TISTEEARS:

related parties during the period:

(a) Significant transactions with companies under (a) EEHEHEFEBRABEZEHZAT
common control of CEC ZEARS
Unaudited
RGEZX
Six months ended 30 June
HZ6A30B LLNEA
2014 2013
20145 20134
HK$’000 HK$’'000
FHET FET
(Restated)
(E3)
Sales of products HEE M 83,760 65,369
Purchase of goods RS MR RS
and services 306,237 239,201
Interest received LB RIS 984 1,135
Rental paid FANEEEA - 557
Interest expense paid SRFE 8,339 6,685
Borrowing from China China Electronics Corporation

Electronics Corporation (BVI) Holdings Company
(BVI) Holdings Company  Limitedft &

Limited - 10,000
Addition of borrowing iR BEETHEER

from China Electronics EERE ([REHK])

Financial Co., Ltd BE

(“CEC Finance”) 195,712 105,794
Repayment of borrowing ~ {EEHR EREIEE

to CEC Finance 107,326 18,670
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19 Related party transactions and balances 19 BBMALIRIRER (&)

(Continued)

(b) HFEEFEMUREFHETE
CESCEDERNC S PRE

(b) Significant balances with CEC and companies
under common control of CEC

30 June 31 December
2014 2013
2014%56H30R 20134 12H31H
(Unaudited) (Audited)
(REER) (')
HK$’000 HK$'000
Fax FHAT
(Restated)
(E3)
CEC FEIEZETE

Other payables H{th &~ 3B 816,379 61,051

Companies under ZHEEFEBEARFES

common control ZAF
of CEC

Trade receivables S EWRFIE 73,124 32,086
Other receivables E fth e Y K8 24,078 37,157
Deposits T 112,711 387,919
Trade payables B 5 ERIA 206,490 159,065
Other payables o < IR 1,919 1,861
Borrowings BE 454,803 370,121

Other than the deposits and the borrowings
which is interest bearing, the above balances with
related parties were unsecured, interest-free and
settled according to the contract terms.

BiF R RAER AW BN ik BER
ATRBRBEER 28X RES

R AE -
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19 Related party transactions and balances 19 BEBALIRZRES (&)
(Continued)
(c) Key management compensation (c) TEEBAEMS
Unaudited
RICEX
Six months ended 30 June
HZ6A30A LXEA
2014 2013
20144 2013%F
HK$’000 HK$’000
FET FET
Salaries, allowances and ¥ & 28 R EYEF
benefits in kind 2,872 2,644
Contributions to RIRET &I
retirement schemes 208 135
3,080 2,679
20 Subsequent event 20 HBEE
On 24 July 2014, CEC Technology, a subsidiary of R2014F7 248 AR 7R Z W B AR
the Company, entered into an entrustment agreement PERBEREVBKIILEZTER &
with CEC Finance in relation to the provision of an bt RERR A EBE QT B R
entrusted loan in the principal amount of RMB400 BHEREEREBRAR  RHEASHE
million by CEC Technology to Hainan Resort Software RARBI0EETZELERK

42

Community Investment and Development Co. Ltd, an

associate of CEC Technology.
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China Electronics Corporation Holdings Company Limited

REPORT ON REVIEW OF
CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

_E
pwec

TO THE BOARD OF DIRECTORS OF

CHINA ELECTRONICS CORPORATION
HOLDINGS COMPANY LIMITED

(incorporated in the Cayman Islands and continued
in Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated
interim financial information set out on pages
4 to 42, which comprises the consolidated
balance sheet of China Electronics Corporation
Holdings Company Limited (the “Company”)
and its subsidiaries (together, the “Group”) as
at 30 June 2014 and the related consolidated
income statement, consolidated statement of
comprehensive income, consolidated statement
of changes in equity and consolidated cash flow
statement for the six-month period then ended,
and a summary of significant accounting policies
and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of
a report on interim financial information to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The
directors of the Company are responsible for the
preparation and presentation of this condensed
consolidated interim financial information in
accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this condensed
consolidated interim financial information based
on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose.
We do not assume responsibility towards or accept
liability to any other person for the contents of this
report.
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PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to
our attention that causes us to believe that
the condensed consolidated interim financial
information is not prepared, in all material respects,
in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 20 August 2014
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

Integrated circuits design operation

The Group’s integrated circuits design operation
comprises the design of integrated circuits chips
and the development of application system.
Currently, our products are mainly used in smart
cards such as identity cards, social security cards,
telecommunication cards and electricity cards. Our
products are also applied in wireless local area
networks. For the six months ended 30 June 2014,
the Group has obtained 15 new patents.

Due to the further intensification of market price
competition in 2014, the average selling prices of
integrated circuits chip products were generally
lower when comparing with those of the 2013.
The Group has stepped up its effort in cost control
and expanded the market share of its products.
Through successfully boosting the sales of some
of our main products, the overall sales volume
recorded an increase during the six months ended
30 June 2014, which compensated some of the
impact of the decrease in the average selling prices
of integrated circuits chip products on the revenue
for the period. Revenue for the six months ended
30 June 2014 amounted to HK$700.8 million,
representing a slight decrease of 3.8% when
comparing with the corresponding period of last
year. During the period under review, wage level
within the industry and the overall operating costs
generally increased, and have exerted pressure
on the profitability of the integrated circuits design
operation.

HEEFEEIZERER DA

EEENRE DT

XK EmE
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AEEZERERLTEBEREEK
BREGH Z& +&ﬁ%%mﬁ% B
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gRER BBBEERRERREY
BEREAED HERRERBEA
4 B E2014F6 A30H IE/NH A &
B IR E F1518 o

EE IS EREFR20145FE— 5

ERERCFERZ FHEER
mw¢5 T Bk o 2N & B A0 98 A A 4
FIRBENREREERZMSHER.
BBRNREARNEBLNHNEEERZ
MBHEE - #@12014%)%3%&/—\

1Iﬂzi@§é B W8 B
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Research and development costs were HK$103.0
million in 2014 (2013: HK$83.0 million), which
represented 14.7% of the revenue for the six
months ended 30 June 2014 (2013: 11.4%).
Research and development during the period
primarily focused on the EMV card, mobile payment
card and RFID (“radio frequency identification”) chip
products.

Government grants recognised as income
increased by 111.5% to HK$27.5 million for the
six months ended 30 June 2014 resulted from
more government subsidies for research and
development costs incurred in the period.

For the six months ended 30 June 2014, profit
attributable to owners of the Company amounted
to HK$204.3 million, representing an increase of
22.0% when comparing with the corresponding
period of last year. The profit attributable to
owners of the Company for the six months ended
30 June 2014 included the income from reversal
of impairment provision for trade receivables
of HK$27.6 million during the period while the
corresponding period’s results included an
impairment provision for trade receivables of
HK$52.8 million.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Currently, the application of smart cards in
the PRC markets is mainly in the field of
telecommunications, social security, identity
identification, financial services, electricity,
transportation and Internet of Things, etc. In
the first half of 2014, enormous issuance of
smart cards for sectors like social security,
telecommunications and financial services, etc. has
continued to take place, driving an overall growth
in the domestic smart cards market. After many
years of development, the Group has established
a relatively leading position in its market share in
social security card chips and telecommunication
card chips, etc. At the same time, the Group has
also been actively expanding into new sectors like
financial services, transportation and Internet of
Things, etc., and developing new products and
exploring new customers.

Looking forward, on the one hand, the Group will
continue to adhere to its independent innovation
development strategy, increase its investments in
science and technology, and actively expand into
new smart card application business like financial
services and other chip design segments. While
on the other hand, it will grasp the development
opportunities arising from the integrated circuits
design sector and strive to maintain its leading
position in that sector.
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China Electronics Corporation Holdings Company Limited
FEEFEEZERER AR

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Electronic information technology industrial
parks operation

The Group’s electronic information technology
industrial parks operation comprises:

1. Hainan Resort Software Community (j&
A REE 4 E) (“Hainan RSC”), which is
wholly owned, developed and managed
by Hainan Resort Software Community
Investment and Development Co., Ltd (/&
EAEREMHBERKREZERERLDEF), an

associate company of the Group;

2. CEC Xi’an Industrial Park (FEIEFA%
EZE) (“Xi'an Industrial Park”), which is
wholly owned, developed and managed
by China Electronics Xi'an Industrial Park
Development Co., Ltd (B E TR LT E
¥FEERAMRAQA), a subsidiary of the
Group; and

3. CEC Beihai Industrial Park (F ®E T4t
BEZE) (“Beihai Industrial Park”), which
is wholly owned, developed and managed
by China Electronics Beihai Industrial Park
Development Co., Ltd (B E F18
EXEERERARAAF) (“CEC Behai"), a
subsidiary of the Group.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Hainan RSC

Hainan RSC is situated in Haikou, Hainan, with
a planned total site area of 3,000 Mu, of which
approximately 1,790 Mu of land has already been
acquired, and application to the government for the
remaining approximately 1,210 Mu is in progress.
The overall planning of the park includes four
functional zones: namely start-up zone, large-scale
enterprises zone, livelihood-supporting zone and
enterprise self-established zone. The start-up zone
consists of Plot A and Plot B with a total site area
of approximately 354 Mu, which now consists of
26 office buildings in Plot A, 29 office buildings
in Plot B, an incubation building, and Laocheng
Economic Development Zone Administration Affairs
Service Centre, etc. The large-scale enterprises
zone is located at Plot C, which is in the middle
of Hainan RSC. It is customized specifically for
enterprises with over 500 employees, occupying
a site area of approximately 497 Mu and will
be constructed along the river side with natural
landscape of water flowing beneath a small
bridge. The livelihood-supporting zone consists
of Plot D, Plot E and Plot G, which will include
five-star hotels, Meilun Tertiary Time Tropical
Style Commercial Street (3£ # 55 = I ] 20 55 &
E® %), and youth entrepreneurship blocks
zone, etc. It mainly offers high-quality leisure,
shopping, accommodation, conference, food
and beverages, and recreational services for the
park. The enterprise self-established zone will be
a self-built “park within park”, and catering for the
conglomerate’s need. With the land provided by
Hainan RSC, subject to complying with the overall
planning requirement of Hainan RSC, enterprises
can construct their own parks according to their
own needs.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

50

Mingyue Ju residential development project
is located at Plot B in the start-up zone
with a gross floor area of 33,000 square
metres. The construction of Mingyue Ju
has commenced in the second half of
2012 and is scheduled for completion in
the second half of 2014. Mingyue Ju is
intended to hold for sales and, of which
approximately 15,000 square metres were
pre-sold as at 30 June 2014.

The construction of Meilun Tertiary Time
Tropical Style Commercial Street in Plot
E has commenced in the first half of
2013. It occupies a site area of 90 Mu. Its
overall construction planning and design
covers 16 blocks of building with a total
gross floor area of 72,000 square metres.
The gross floor area of these buildings
ranges from 300 to 6,000 square metres.
It is scheduled to deliver for use in the
second half of 2014. Upon completion, the
commercial street is intended to hold for
rental purposes. Pre-marketing and pre-
leasing went well as at 30 June 2014.

The large-scale enterprises zone in Plot C
consists of four phases, and construction
has commenced in the first half of 2014.
Phase | consists of 13 office buildings with
a total gross floor area of 43,000 square
metres. The gross floor area of these
buildings ranges from 1,600 to 10,000
square metres. As at 30 June 2014, the
foundation work was in progress and the
construction is scheduled for completion in
the second half of 2015. Upon completion,
it is intended to hold for rental purposes.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

IV. Youth entrepreneurship blocks zone in Plot
G is planned to consist of three phases.
Phase | consists of 3 residential buildings
with a total gross floor area of 96,000
square metres, and construction has
commenced in the first half of 2014. As at
30 June 2014, the pillar foundation stage
was completed and the construction is
scheduled for completion in the second half
of 2015. Upon completion, it is intended to
hold for sales.

Xi’an Industrial Park

Xi'an Industrial Park occupies a site area of 470
Mu, of which 202 Mu of land has already been
acquired, and application to the government for
the remaining 268 Mu is in progress. Adjustments
to the overall planning of the industrial park is in
progress and is scheduled for completion in the
second half of 2014, and of which the planning of
Phase | and Il with a site area of approximately 100
Mu had already been determined.

Phase | consists of 5 office buildings. The gross
floor area of No. 1 to No. 4 office building ranges
from 2,000 to 4,000 square metres, and the
gross floor area of No. 5 office building is 17,000
square metres. The construction of Phase | has
commenced in the second half of 2013 and is
scheduled for completion in the second half of
2014. No. 1 to No. 4 building of Phase | are
intended to hold for sales. No. 1 and No. 2
building will be sold to Huada Electronics, and
No. 3 and No. 4 building are currently under the
pre-marketing stage. No. 5 building of Phase | is
intended to hold for rental purposes.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Phase Il consists of 9 buildings. No. 1 to No. 7
building are single block of office building with
gross floor area ranges from 2,000 to 6,000 square
metres, and No. 8 office building’s gross floor area
is 50,000 square metres. No. 9 building is a steel-
structured two-storey training centre with a gross
floor area of 7,000 square metres. The construction
of No. 9 building of Phase Il has commenced in the
first half of 2014 and is scheduled for completion in
the first half of 2015. Development for No. 1 to No.
8 building of Phase II will commence in the second
half of 2014 and is scheduled for completion in
2015. No. 1 to No. 7 building are intended to hold
for sales and are currently under the pre-marketing
stage. No. 9 building is intended to hold for rental
purposes and will be leased out for a term of 10
years upon completion. No. 8 building of Phase Il is
intended to hold for rental purposes.

Beihai Industrial Park

CEC Beihai has been actively negotiating with
the People’s Government of Beihai on the joint
development and construction of Beibu Gulf
Eco-Wisdom Electronics City (1t &f /& %28 &
EEE T4 ) . This project is built on the existing
Beihai Industrial Park, oriented by high and new
technology industries, and adopted the Wisdom
City and IOC construction concept as means
to excel a new generation of industrial-urban
integration demonstration zone. The objective is to
establish Beibu Gulf Eco-Wisdom Electronics City
as the engine for the industrial development and
urban construction of Beibu Gulf. Detailed planning
and core district urban design of this project
was completed in the first half of 2014 and CEC
Beihai is in discussion with the local government in
respect of the site selection for the start-up zone,
etc. of this 4,500 Mu project. In addition, Beihai
Industrial Park has also been actively exploring
various business operation service model and soft
environment for industrial development in the park
and under the existing common services platform,
has improved the software and hardware facilities
of cloud-service platform servicing the middle-
and small-sized enterprises, and expanded the
supporting services provided to these enterprises
in the park in the first half of 2014.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Electronic information technology industrial park
market in the PRC is still at its initial development
stage. Given the Group’s electronic information
technology industrial parks are all located at sites
which offer convenient transportation and affluent
economic resources, various favorable policies
such as “Policies regarding the support for the
development of the State’s information technology
bases and industrial parks”( (Z#HBEXRE T EE
XEMMEZEZREMNE TIE) ) promulgated
by the PRC government that are being rolled out to
support the industry, the comprehensive supporting
facilities within the industrial parks and the funding
obtained from the issue of the unsecured bonds
in 2014 will be catalysts for the sustainable
development of these industrial parks.

Looking forward, with the opportunities that
are presented and the strategies that are to be
adopted as well as the support from CEC, the
Group’s electronic information technology industrial
parks will eventually be transformed into fully-
functional eco-wisdom electronics cities, which will
ensure the Group’s sustainable growth.

Interim Dividend

The Board does not recommend the payment of
interim dividend for the six months ended 30 June
2014 (2013: nil).
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China Electronics Corporation Holdings Company Limited
FEEFEEERER AR

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

The Group generally finance its working capital
and funding requirements through internal
resources, bank and other borrowings, and
issuance of corporate bonds. At 30 June 2014,
the Group had cash and cash equivalents
amounted to HK$1,555.0 million, 99.3% of which
was denominated in Renminbi, 0.4% in United
States dollars and 0.3% in Hong Kong dollars (31
December 2013: HK$791.8 million, 99.1% of which
was denominated in Renminbi, 0.4% in United
States dollars and 0.5% in Hong Kong dollars).

At 30 June 2014, the Group had total bank
and other borrowings of HK$526.6 million, all
of which were denominated in Renminbi (31
December 2013: HK$508.5 million, all of which
were denominated in Renminbi). Among these
borrowings, (i) HK$178.9 million (31 December
2013: HK$91.6 million) borrowings was secured
by non-current fixed assets of the Group and
HK$347.7 million (31 December 2013: HK$416.9
million) were unsecured and guaranteed by CEC for
the Group, and (i) HK$461.1 million and HK$65.5
million (31 December 2013: HK$442.4 million
and HK$66.1 million respectively) were borrowed
at fixed and variable interest rates respectively.
At 30 June 2014, committed borrowing facilities
available to the Group but not drawn amounted to
HK$477.4 million.

At 30 June 2014, certain assets of the Group with
an aggregate carrying value of HK$417.4 million
(31 December 2013: HK$263.6 million) were
pledged as collateral for borrowings obtained by its
subsidiaries.
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China Electronics Corporation Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review (Continueqd)

On 16 January 2014, the Company issued a 4.70%
unsecured bonds due 2017 in the principal amount
of RMB2,750 million. The issue price of the Bonds
is 100% of the principal amount of the Bonds
and will mature on 16 January 2017. The Bonds
bear interest at the rate of 4.70% per annum and
are listed on the Stock Exchange. CEC assists
the Company in meeting its obligations under
the Bonds by entering into a keepwell deed and
a deed of equity interest purchase undertaking.
Pursuant to the keepwell deed, CEC, as the
ultimate controlling shareholder of the Company,
undertakes to, inter alia, directly or indirectly own
and hold more than 50% the outstanding shares of
the Company.

The Group’s revenue are mainly denominated
in Renminbi and payments are denominated in
Renminbi and Hong Kong dollars. The Group will
make use of hedging contracts, when appropriate,
to hedge the risk of foreign exchange fluctuation
arising from its operations.

At 30 June 2014, the Group had net current
assets of HK$3,073.4 million (31 December 2013:
HK$629.3 million). The overall gearing ratio, which
is calculated as the total liabilities over total assets
of the Group, was 91.7% (31 December 2013:
53.8%).

At 30 June 2014, the Group did not have any
material capital commitment (31 December 2013:
nil) for the acquisition of fixed assets and intangible
assets. The Group did not have any material
contingent liability at 30 June 2014 (31 December
2018: nil).
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FEEFEEZERER AR

MANAGEMENT DISCUSSION AND ANALYSIS

Employee and Remuneration Policies

At 30 June 2014, the Group had approximately
460 employees, the majority of whom were based
in the PRC. Employee benefit expenses during the
period were HK$98.8 million.

The Group recognises the importance of high
calibre and competent staff and has a strict
recruitment policy and performance appraisal
scheme. Remuneration policies are largely in line
with industry practices, and are formulated on
the basis of performance and experience and will
be reviewed regularly. Bonuses and other merit
payments are linked with the performance of
the Group and of the individuals as incentive to
optimise performance.
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China Electronics Corporation Holdings Company Limited

OTHER INFORMATION

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

At 30 June 2014, none of the directors nor
the chief executive of the Company and their
respective associates had any interests or
short positions in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFQO”), which were recorded in the register
maintained by the Company pursuant to Section
352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong
Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 of the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

Directors’ Rights to Acquire Shares
or Debentures

At no time during the six months ended 30 June
2014 was the Company, its holding company or
any of its subsidiaries or fellow subsidiaries a party
to any arrangements to enable the directors of the
Company or their respective associates (as defined
under the Listing Rules) to acquire benefits by
means of acquisition of shares in, or debentures of,
the Company or any other body corporate.
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PREFEEZRERAR

OTHER INFORMATION

Shareholders with Notifiable Interests

At 30 June 2014, the register maintained by the
Company pursuant to Section 336 of the SFO
showed that the following persons (other than the
director or chief executive of the Company) had
notified the Company that they had an interest
of 5% or more in the issued share capital of the
Company:

Name of interested party BEERESLR
China Electronics Corporation
(BVI) Holdings Company
Limited (“CEC (BVI)")
China Integrated Circuit Design
Corp., Ltd (“China Huada”)
China Electronics Corporation Limited
(“CEC”) (Note (1))
(Hiz(1))

Note:

1)  CEC holds 100% interest in CEC (BVI) and China
Huada and is deemed to be interested in the shares of
the Company held by CEC (BVI) and China Huada.

All the interests disclosed above represent long
position in the shares of the Company.

Save as disclosed above, at 30 June 2014, the
Company had not been notified of any other
interest or short position in the shares or underlying
shares of the Company which were required to be
recorded in the register required to be kept under
Section 336 of the SFO.
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China Electronics Corporation Holdings Company Limited

OTHER INFORMATION

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s
shares and the Company had not redeemed any
of its shares during the six months ended 30 June
2014.

Corporate Governance Code

The Company has complied with all the applicable
code provisions in the Corporate Governance Code
as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 June 2014.

Listing Rules Compliance

Following the retirement of Mr. Yin Yongli on 24
May 2014, the number of (i) independent non-
executive director of the Company, (i) independent
non-executive director with appropriate
professional qualifications or accounting or related
financial management expertise (the “Appropriate
Expertise”), (iii) the audit committee member
and (iv) the audit committee member whom
is an independent non-executive director with
Appropriate Expertise fell below the minimum
number required under the Listing Rules.

On 20 August 2014, the Board resolved to
propose that Mr. Chow Chan Lum to be appointed
as an independent non-executive director of
the Company, a member of the remuneration
and nomination committee of the Board, and a
member of the audit committee of the Board.
An ordinary resolution to consider and approve
the appointment of Mr. Chow as an independent
non-executive director of the Company will be
proposed at a general meeting of the Company.
Upon the appointment of Mr. Chow taking effect,
the Company will comply with the relevant
requirements under the Listing Rules.
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China Electronics Corporation Holdings Company Limited
FEEFEEZERER AR

OTHER INFORMATION

The Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code to
regulate the directors’ securities transactions. All
directors have confirmed, following specific enquiry
by the Company, that they have fully complied with
the Model Code throughout the six months ended
30 June 2014.

Audit Committee

The audit committee has reviewed the unaudited
condensed consolidated interim financial
information of the Group for the six months ended
30 June 2014.

Directors’ Particular

Changes in particular of the director of the
Company is set out as follows:

1. Mr. Liu Jinping ceased to be the general
manager of China Huada, the Company’s
substantial shareholder, and the chairman
of various subsidiaries of China Huada,
which include Nationz Technologies Inc.
(a company listed on the Shenzhen Stock
Exchange) and Beijing Huada Zhibao
Electronic System Co., Ltd in April 2014.

By Order of the Board

Rui Xiaowu
Chairman

Hong Kong, 20 August 2014
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Room 3403, 34th Floor,
China Resources Building,
26 Harbour Road,
Wanchai, Hong Kong
BB EEE265
FEMABE341E3403F

Tel BE: (852) 2598 9088
Fax {2E: (852) 2598 9018

www.cecholding.com
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