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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to its 
accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

(Incorporated in Bermuda with limited liability)

(Stock Code: 661)

ANNOUNCEMENT OF UNAUDITED INTERIM FINANCIAL RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2014

The board (the “Board”) of directors (the “Directors”) of China Daye Non-Ferrous Metals 
Mining Limited (the “Company”) is pleased to announce that the unaudited condensed 
consolidated results of the Company and its subsidiaries (the “Group”) for the six months 
ended 30 June 2014 are as follows (together with the comparative figures for the 
corresponding period in the previous year):

HIGHLIGHTS

Six months ended 30 June
2014 2013

RMB million RMB million

Revenue 16,443.5 16,944.3
Gross profit 423.5 455.6
Impairment of goodwill and mining rights (57.1) (2,220.7)
Loss before tax (46.4) (2,169.7)
(Loss)/profit attributable to owners of the Company 
  excluding the impairment of goodwill and mining rights (2.3) 48.3
Loss attributable to owners of the Company (54.4) (2,066.3)
Loss per share RMB(0.31) fen RMB(11.92) fen

During the period, revenue decreased by 3.0% to RMB16,443.5 million, compared with 
RMB16,944.3 million in the same period of 2013. Gross profit decreased by 7.1% to 
RMB423.5 million, compared with RMB455.6 million in the same period of 2013.

Loss attributable to owners of the Company excluding the impairment of goodwill and mining 
rights was RMB2.3 million, compared with a profit attributable to owners of the Company of 
RMB48.3 million in the same period of 2013. When such impairment of goodwill and mining 
rights is taken into account, the Group recorded a loss attributable to owners of the Company 
of RMB54.4 million during the period, representing a significant decrease in such loss by 
97.4% from RMB2,066.3 million in the same period of 2013.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2014

Six months ended 30 June
2014 2013

Notes RMB’000 RMB’000
(Unaudited) (Unaudited)

Revenue 4, 5 16,443,523 16,944,254
Cost of sales/services (16,020,020) (16,488,664)

  

Gross profit 423,503 455,590
Other income 6 92,066 24,567
Selling expenses (32,166) (35,071)
Administrative expenses (184,963) (205,773)
Other operating expenses (20,174) (19,744)
Impairment of goodwill 13 – (1,961,656)
Other losses, net 7 (10,503) (188,474)
Finance costs 8 (281,467) (239,184)
Share of loss of joint ventures (32,723) –

  

Loss before tax (46,427) (2,169,745)
Income tax (expense) credit 9 (11,448) 36,362

  

Loss for the period 10 (57,875) (2,133,383)

Other comprehensive (expense) income 
  for the period:
Items that may be subsequently reclassified to 
  profit or loss:
Exchange differences arising on translation of 
  foreign operations (8,622) 2,045
Net fair value gain on available-for-sale 
  financial assets 67,491 –

  

Other comprehensive income for the period, 
  net of income tax 58,869 2,045

  

Total comprehensive income (expense) for 
  the period 994 (2,131,338)
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Six months ended 30 June
2014 2013

Notes RMB’000 RMB’000
(Unaudited) (Unaudited)

Loss for the period attributable to:
  Owners of the Company (54,412) (2,066,303)
  Non-controlling interests (3,463) (67,080)

  

(57,875) (2,133,383)
  

Total comprehensive income (expense) for  
  the period attributable to:
  Owners of the Company 4,817 (2,066,189)
  Non-controlling interests (3,823) (65,149)

  

994 (2,131,338)
  

Loss per share 12
  — Basic and diluted RMB(0.31) fen RMB(11.92) fen
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 30 JUNE 2014

At 30 June At 31 December
2014 2013

Notes RMB’000 RMB’000
(Unaudited) (Audited)

NON-CURRENT ASSETS
  Property, plant and equipment 6,871,404 6,640,509
  Exploration and evaluation assets 118,334 161,023
  Prepaid lease payments 733,751 718,894
  Intangible assets 896,125 916,267
  Interests in joint ventures 98,510 64,702
  Deferred tax assets 64,608 76,056
  Restricted bank deposits – 171,993
  Deposits for acquisition of intangible assets – 31,696
  Deposits for acquisition of property, 
    plant and equipment 196,798 114,731

  

8,979,530 8,895,871
  

CURRENT ASSETS
  Prepaid lease payments 21,264 20,299
  Inventories 5,804,702 5,354,078
  Trade, bills and notes receivables 14 1,240,935 643,273
  Prepayments and other receivables 1,321,491 1,141,164
  Derivative financial instruments 41,306 5,057
  Restricted deposits and bank balances 1,923,232 301,972
  Bank deposits, bank balances and cash 919,143 1,433,470

  

11,272,073 8,899,313
  

CURRENT LIABILITIES
  Trade payables 15 1,593,563 1,255,860
  Other payables and accrued expenses 842,116 1,492,513
  Derivative financial instruments 50,934 154,006
  Bank and other borrowings 
    — due within one year 8,596,266 5,901,963
  Provisions 30,720 30,720
  Cumulative redeemable preference shares 881 873
  Early retirement obligation 9,710 9,710

  

11,124,190 8,845,645
  

NET CURRENT ASSETS 147,883 53,668
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At 30 June At 31 December
2014 2013

Notes RMB’000 RMB’000
(Unaudited) (Audited)

TOTAL ASSETS LESS CURRENT LIABILITIES 9,127,413 8,949,539
  

CAPITAL AND RESERVES
  Issued equity 705,506 705,506
  Share premium and reserves 2,867,599 2,862,782

  

Equity attributable to owners of the Company 3,573,105 3,568,288
Non-controlling interests 400,489 404,312

  

TOTAL EQUITY 3,973,594 3,972,600
  

NON-CURRENT LIABILITIES
  Convertible note/bonds 16 1,343,782 1,354,274
  Bank and other borrowings 
    — due after one year 3,388,848 3,194,645
  Deferred income 215,232 217,023
  Provisions 39,756 39,169
  Early retirement obligation 24,167 30,153
  Deferred tax liabilities 142,034 141,675

  

5,153,819 4,976,939
  

9,127,413 8,949,539
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2014

1.	 GENERAL INFORMATION

China Daye Non-Ferrous Metals Mining Limited (the “Company”, together with its subsidiaries, 
collectively referred to as the “Group”) was incorporated in Bermuda as an exempted company with limited 
liability and its shares are listed on the Main Board of The Stock Exchange of Hong Kong Limited (the 
“Hong Kong Stock Exchange”).

The address of the registered office and principal place of business of the Company is Clarendon House, 2 
Church Street, Hamilton HM11, Bermuda and 18th Floor, 8 Queen’s Road Central, Central, Hong Kong, 
respectively.

The principal activity of the Company is investment holding. The Company’s subsidiaries are principally 
involved in mining and processing of mineral ores and selling/trading of metal products. In the opinion of 
the directors of the Company (the “Directors”), the ultimate holding company is China Nonferrous Metal 
Mining (Group) Co., Ltd., a company incorporated with limited liability under the laws of the PRC.

The functional currency of the companies comprising the Group is Renminbi (“RMB”), except for the 
Company’s functional currency in Hong Kong Dollar (“HK$”) and these condensed consolidated financial 
statements have been presented in RMB.

2.	 BASIS OF PREPARATION

On 7 March 2012, the Group acquired the entire issued share capital of Prosper Well Group Limited 
(“Prosper Well”, a company incorporated in British Virgin Islands (“BVI”) with limited liability) from 
China Times Development Limited (“China Times”), and China Cinda (HK) Asset Management Co., 
Limited (“Cinda HK”) by the allotment and issue of 10,799,762,092 and 936,953,542 ordinary shares of the 
Company with nominal value of HK$0.05 each (collectively referred to as the “Consideration Shares”) to 
China Times and Cinda HK, respectively, as well as the issue of HK$1,003,836,048 zero coupon convertible 
note to China Times (the “Transaction”).

The condensed consolidated financial statements have been prepared in accordance with Hong Kong 
Accounting Standard 34 (HKAS34) “Interim Financial Reporting” issued by the Hong Kong Institute of 
Certified Public Accountants as well as with the applicable disclosure requirements of Appendix 16 to the 
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

3.	 PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the historical cost basis except for 
the derivative financial instruments which are measured at fair value.

Except as described below, the accounting policies and methods of computation used in the condensed 
consolidated financial statements for the six months ended 30 June 2014 are the same as those followed in 
the preparation of the Group’s annual consolidated financial statements for the year ended 31 December 
2013.
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In the current interim period, the Group has applied, for the first time, the following new Interpretation and 
amendments to Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute 
of Certified Public Accountants (“HKICPA”) that are relevant for the preparation of the Group’s condensed 
consolidated financial statements.

Amendments to HKFRS 10, 
  HKFRS 12 and HKAS 27

Investment Entities

Amendments to HKAS 32 Offsetting Financial Assets and Financial Liabilities
Amendments to HKAS 36 Recoverable Amount Disclosures for Non-Financial Assets
Amendments to HKAS 39 Novation of Derivatives and Continuation of Hedge Accounting
HK(IFRIC)-Int 21 Levies

The application of the above new Interpretation and amendments to HKFRSs in the current interim period 
has had no material effect on the amounts reported in these condensed consolidated financial statements 
and/or disclosures set out in these condensed consolidated financial statements.

4.	 REVENUE

Revenue, which is also the Group’s turnover, represents the net invoiced value of goods sold and serviced 
rendered, after trade discounts and sales related tax, for the period.

An analysis of the Group’s revenue for the period is as follows:

Six months ended 30 June
2014 2013

RMB’000 RMB’000
(Unaudited) (Unaudited)

Revenue from sale of goods 16,416,993 16,921,433
Revenue from the rendering of services 26,530 22,821

  

16,443,523 16,944,254
  

5.	 SEGMENT INFORMATION

Information reported to the chief executive officer of the Company, being the chief operating decision 
maker, for the purposes of resource allocation and assessment of segment performance focuses on types of 
goods or services delivered or provided.

As the Group is mainly involved in exploration of mineral resources, the Group has one reportable operating 
segment, being production and sale of copper and other related products. No operating segment information 
is presented other than entity-wide disclosures. The chief executive officer of the Company reviewed the 
consolidated financial statements of the Group prepared in accordance with HKFRSs as a whole.
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The following is an analysis of the Group’s revenue by major product and service categories:

Six months ended 30 June
2014 2013

RMB’000 RMB’000
(Unaudited) (Unaudited)

Sales of goods
  — copper cathodes 11,864,870 11,240,594
  — other copper products 352,386 1,757,594
  — gold and other gold products 2,598,942 1,860,281
  — silver and other silver products 1,319,086 1,148,970
  — sulphuric and sulphuric concentrate 76,915 95,152
  — iron ores 97,449 116,809
  — others 107,345 702,033

  

16,416,993 16,921,433
  

Rendering of services
  — copper processing 21,073 11,651
  — others 5,457 11,170

  

26,530 22,821
  

Total revenue 16,443,523 16,944,254
  

Geographical information

The Group operates in three principal geographical areas — the PRC, Hong Kong and The Republic of 
Mongolia (“Mongolia”).

The Group’s revenue from external customers by location of operations and information about its non-
current assets (excluding deferred tax assets and restricted bank deposits) by location of assets is detailed 
below:

Revenue from
external customers Non-current assets

Six months ended 30 June 30 June 31 December
2014 2013 2014 2013

RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Audited)

PRC 15,118,940 13,943,744 8,326,490 7,996,564
Hong Kong 1,324,583 3,000,510 587,949 650,729
Mongolia – – 483 529

    

16,443,523 16,944,254 8,914,922 8,647,822
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6.	 OTHER INCOME

Six months ended 30 June
2014 2013

RMB’000 RMB’000
(Unaudited) (Unaudited)

Interest income on bank deposits 31,223 10,314
Value-added tax refund 50,397 638
Government grants received (Note) 3,496 10,037
Deferred income recognised 6,950 3,578

  

92,066 24,567
  

Note:	 The government grants mainly represented subsidies for imported copper ores and refunds of river 
mention maintenance fees.

7.	 OTHER GAINS AND LOSSES, NET

Six months ended 30 June
2014 2013

RMB’000 RMB’000
(Unaudited) (Unaudited)

Losses on disposal of property, plant and equipment, net 278 (6,932)

Impairment for mining rights (Note) (57,088) (259,000)

Fair value changes (transactions not qualified as fair value hedges) from:
  — Commodity derivatives contracts 24,040 (48,458)
  — Currency forward contracts 12,968 (6,640)
  — Gold loans designated as financial liabilities at fair value 
      through profit or loss (27,439) 49,944
  — Provisionally priced sales agreement (2,545) (14,805)

Fair value changes (transactions qualified as fair value hedges) from:
  — Inventory hedged by commodity futures contracts 19,044 63,506
  — Fair value losses of commodity futures contracts 
      designated as hedging instrument (19,044) (65,692)

Gain on derivative component on convertible notes/bonds (Note 16 (b)) 77,207 52,965

Exchange (losses) gains, net (44,372) 46,195

Allowance for impairment of:
  — trade receivables (128) (45)
  — other receivables 98 (1,108)

Others 6,478 1,596
  

(10,503) (188,474)
  

Note:	 The impairment for mining rights were made in relation to the Group’s copper mine in Xinjiang 
Uygur Autonomous Region in view of the unfavourable future prospect of the copper mine due to the 
forecasted fall of selling price of their copper products and expected decrease in profit margins as a 
result of the slowdown of the global economy.
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The impairment loss was provided based on value in use calculations, which use cash flow projections 
based on financial budgets, taken into account of the most recent copper price, approved by the Directors 
over the life of these copper mines and at a discount rate of 16% (2013: 18.18% (Unaudited)).

8.	 FINANCE COSTS

Six months ended 30 June
2014 2013

RMB’000 RMB’000
(Unaudited) (Unaudited)

Interest on bank and other borrowings:
  — wholly repayable within five years (201,111) (162,311)
  — wholly repayable beyond five years (27) (8,075)
  — interest on loans from an intermediate holding company (29,088) (29,088)
Interest on convertible note/bonds (Note 16) (63,215) (44,483)
Unwind interest of provisions (587) (3,210)
Unwind interest of early retirement obligation – (844)

  

Total borrowing costs (294,028) (248,011)
Less: Borrowing costs capitalised in construction in progress 12,561 8,827

  

(281,467) (239,184)
  

The weighted average capitalisation rate on funds borrowed, 
  generally (per annum) 5.28% 4.45%

  

9.	 INCOME TAX (EXPENSE) CREDIT

Six months ended 30 June
2014 2013

RMB’000 RMB’000
(Unaudited) (Unaudited)

PRC Enterprise Income Tax – (1,717)
Deferred income tax (11,448) 38,079

  

Income tax (expense) credit (11,448) 36,362
  

No provision for Hong Kong profits tax has been made as the Group has no assessable profit generated in 
Hong Kong for both periods. Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”) and 
Implementation Regulation of the EIT Law, the EIT rate of the Group was 25% for both periods.
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10.	 LOSS FOR THE PERIOD

Loss for the period has been arrived at after charging (crediting):

Six months ended 30 June
2014 2013

RMB’000 RMB’000
(Unaudited) (Unaudited)

Depreciation of property, plant and equipment 232,957 217,984
Amortisation of intangible assets (included in administrative expenses) 24,448 11,749
Amortisation of prepaid lease payments 10,063 11,497

Staff costs:
  Salaries, wages and welfare 317,823 328,494
  Retirement benefit schemes contributions 138,892 31,643

  

Total staff costs 456,715 360,137
  

Cost of inventories recognised as an expense 16,020,020 16,488,664
Research costs 1,055 5,272
Donations 180 128
Minimum lease payments in respect of land and buildings 8,530 7,182

  

11.	 DIVIDENDS

No dividend in respect of ordinary shares has been paid or declared by the Company for both periods.

During the period, the Company accrued dividends of approximately RMB2,000 (Six months ended 30 June 
2013: RMB2,000) on its 16,485 cumulative redeemable preference shares. Such accrued dividends are 
included in finance costs of the Group.

12.	 LOSS PER SHARE

The calculations of the basic and diluted loss per share attributable to the ordinary shareholders of the 
Company are based on the following data:

Six months ended 30 June
2014 2013

RMB’000 RMB’000
(Unaudited) (Unaudited)

Loss for the period attributable to owners of the Company 
  for the purpose of basic and diluted loss per share (54,412) (2,066,303)

  

’000 ’000
(Unaudited) (Unaudited)

Weighted average number of ordinary shares for the purpose of 
  basic and diluted loss per share 17,327,911 17,327,911

  

The computation of diluted loss per share for the six months ended 30 June 2013 does not assume the 
conversion of the Company’s outstanding HK$220,000,000 1% convertible notes, HK$1,003,836,048 zero 
coupon convertible note, cumulative redeemable preference shares and RMB820,000,000 0.5% convertible 
bonds since their exercise would result in a reduction in loss per share for the six months ended 30 June 
2013.
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The computation of diluted loss per share for the six months ended 30 June 2014 does not assume the 
conversion of the Company’s outstanding HK$1,003,836,048 zero coupon convertible note, cumulative 
redeemable preference shares and RMB820,000,000 0.5% convertible bonds since their exercise would 
result in a reduction in loss per share for the six months ended 30 June 2014.

The computation of diluted loss per share for the six months ended 30 June 2014 and 2013 does not assume 
the exercise of the Company’s options because the exercise price of those options was higher than the 
market prices of the Company’s ordinary shares for these periods.

13.	 GOODWILL

The Group’s goodwill arose from the Transaction as disclosed in note 2 and is allocated to one cash 
generating unit, being the Group after the completion of the Transaction, which also represents the single 
operating segment of the Group as disclosed in note 5.

In June 2013, the Directors decided that full impairment for the goodwill of RMB1,961,656,000 be charged 
to the condensed consolidated statement of profit or loss and other comprehensive income in the period 
ended 30 June 2013 due to the unfavourable future prospect of the business of the Group due to the 
forecasted fall of selling price of the Group’s products and expected decrease in profit margins as a result of 
the slowdown of the global economy.

The impairment loss was provided based on value in use calculation which uses cash flow projections based 
on financial budgets approved by the Directors covering a five-year period and a discount rate of 18.18%. 
Cash flow projections during the budget period are based on the same expected gross margins and raw 
materials price inflation throughout the budget period. The cash flows beyond that five-year period have 
been extrapolated using a steady 3% per annum growth rate which is the projected long-term average 
growth rate for the industry.

14.	 TRADE, BILLS AND NOTES RECEIVABLES

At 30 June At 31 December
2014 2013

RMB’000 RMB’000
(Unaudited) (Audited)

Trade receivables 480,379 55,246
Less: Allowance of doubtful debts (4,571) (4,443)

  

475,808 50,803
Bills receivable:
  — On hand 29,520 304,557
  — Discounted to banks 517,050 –
  — Endorsed to suppliers 168,557 267,913
Notes receivable discounted to banks 50,000 20,000

  

Total trade, bills and notes receivables 1,240,935 643,273
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The majority of sales are made under contractual arrangements whereby a significant portion of amount of 
each sale is received before delivery or promptly after delivery and the remainder is received within 6 
months after delivery. The following is an aged analysis of trade receivables, presented based on the date of 
delivery of goods which approximated the respective dates on which revenue was recognized, net of 
allowance for doubtful debts.

At 30 June At 31 December
2014 2013

RMB’000 RMB’000
(Unaudited) (Audited)

Trade receivables, net
  — Less than 1 year 474,022 50,670
  — 1–2 years 1,665 133
  — 2–3 years 121 –

  

475,808 50,803
  

The Group’s notes receivable represents the commercial acceptance notes issued by third parties. The 
maturity period of both bills and notes receivable are normally 6 months.

15.	 TRADE PAYABLES

The following is an aged analysis of trade payables, presented based on the invoice date:

At 30 June At 31 December
2014 2013

RMB’000 RMB’000
(Unaudited) (Audited)

Within 1 year 1,568,269 1,245,292
More than 1 year, but less than 2 years 17,404 3,371
More than 2 years, but less than 3 years 720 1,564
Over 3 years 7,170 5,633

  

1,593,563 1,255,860
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16.	 CONVERTIBLE NOTE/BONDS

At 30 June At 31 December
2014 2013

RMB’000 RMB’000
(Unaudited) (Audited)

Liability component:
  HK$1,003,836,048 zero coupon convertible note (Note (a)) 598,957 562,664
  RMB820,000,000 0.5% convertible bonds (Note (b)) 705,388 674,966

  

1,304,345 1,237,630
  

Derivative component:
  RMB820,000,000 0.5% convertible bonds (Note (b)) 39,437 116,644

  

39,437 116,644
  

1,343,782 1,354,274
  

Analysed as:
  Current – –
  Non-current 1,343,782 1,354,274

  

1,343,782 1,354,274
  

Notes:

(a)	 HK$1,003,836,048 zero coupon convertible note

Part of the consideration in respect of the Transaction was the issue of HK$1,003,836,048 zero coupon 
convertible note to China Times on 7 March 2012.

This zero coupon convertible note entitles the holders to convert to ordinary shares of the Company at 
an initial conversion price of HK$0.5 (subject to the anti-dilutive adjustments in accordance with the 
terms of the convertible note) at any time during the period commencing from the issue date of the 
convertible note.

Unless previous converted and cancelled by the Company, the Company shall redeem any outstanding 
convertible note at the principal amount on the maturity date which is the date falling five years after 
the issue date.

The Group determined the fair value of the liability component based on the valuations performed by 
Jones Lang LaSalle using discounted cash flow approach. The effective interest rate is 11.2%. The 
residual amount was assigned as the equity component for the conversion option and was included in 
the convertible notes equity reserve of the Group.

The liability component is carried as a non-current liability on an amortised cost basis until 
extinguished on conversion or redemption.
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The movements of the liability component and equity component of the convertible note for the 
current period are as follows:

Liability
component

Equity
component Total

RMB’000 RMB’000 RMB’000

At 1 January 2014 (Audited) 562,664 336,884 899,548
Interest expense 30,743 – 30,743
Exchange realignment 5,550 – 5,550

   

At 30 June 2014 (Unaudited) 598,957 336,884 935,841
   

(b)	 RMB820,000,000 0.5% convertible bonds (the “Bonds”)

The Bonds were issued by the Company on 30 May 2013 (the “Issue Date”) in the aggregate principal 
amount of RMB820,000,000 (in registered form in the denomination of RMB1,000,000 each or 
integral multiples thereof) and are listed on the Mainboard of the Stock Exchange.

The Bonds are convertible into ordinary shares of the Company (the “Shares”) at any time on or after 
10 July 2013 up to the close of business on the tenth day prior to 30 May 2018 (the “Maturity Date”) 
(both days inclusive), unless previously redeemed, converted, or purchased and cancelled. The 
conversion price (subject to adjustments according to the “Terms and Conditions” of the Bonds) (the 
“Conversion Price”) is initially HK$0.30 per Share at the fixed exchange rate of HK$1.00 = 
RMB0.79859.

The Bonds bear interest from and including the 30 May 2013 up to but excluding the Maturity Date at 
the rate of 0.50% per annum of the principal amount of the Bonds and payable in United States Dollar 
(“US$”) at the US$ equivalent semi-annually in arrears on 30 November and 30 May in each year 
subject to the Terms and Conditions. The first interest payment date was 30 November 2013. After the 
conversion rights of the Bonds have been exercised or where such Bond is redeemed or repaid 
pursuant to the Terms and Conditions, each Bond will not bear any interest.

Unless previously redeemed, converted or purchased and cancelled in the circumstances set out in the 
Terms and Conditions, the Company shall redeem each Bond at the US$ equivalent of 102.56% of the 
RMB principal amount on the Maturity Date.

The Company shall, at the option of the holders of the Bonds (the “Bondholders”), redeem all or some 
only of such Bondholders on 30 May 2016 at 101.52% of their RMB principal amount. The US$ 
equivalent of amount equal to 100% of the RMB principal amount of the Bond redeemed plus the 
applicable amount which will provide the Bondholder a gross compound yield of 1.00% per annum 
calculated on a semi-annual basis (the “Early Redemption Amount”) plus any accrued but unpaid 
interest.

A Bondholder shall have the right, at such Bondholder’s option, to require the Company to redeem all, 
but not some only, of such Bondholder’s Bonds at the US$ equivalent of the Early Redemption 
Amount on the date fixed for redemption upon (i) the Shares ceasing to be listed or admitted to trading 
or suspended for a period of more than 30 consecutive trading days on The Stock Exchange or, if 
applicable, the alternative stock exchange; or (ii) any person or persons (other than Daye Corporation 
and China Times) acting together acquires more than 50% of the voting rights of the issued share 
capital of the Company or the right to appoint and/or remove all or the majority of the members of the 
Board; or (iii) if Daye Corporation and/or China Times and/or their respective successors directly or 
indirectly, acting individually or together, ceases to hold at least 30% of the voting rights of the issued 
share capital of the Company; or (iv) the Company consolidates with or merges into or sells or 
transfers all or substantially all of its assets to any other person; or (v) one or more persons (other than 
such persons referred to in (ii) above) acquires the legal or beneficial ownership of all or substantially 
all of the issued share capital of the Company.
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The Bonds are subject to redemption at the option of the Company in whole but not in part at the US$ 
equivalent of the Early Redemption Amount on the date fixed for redemption plus accrued interest and 
unpaid interest to such date provided that (i) at any time after 30 May 2016, the closing price of the 
Shares for each of the 20 consecutive trading days, the last day of which occurs not more than three 
Hong Kong Stock Exchange business days immediately prior to the date upon which notice of such 
redemption, is at least 130% of the Early Redemption Amount divided by the “Conversion Ratio” 
(which is arrived at dividing the principal amount of each Bond by the Conversion Price then in effect 
immediate prior to the date of the aforesaid notice of such redemption; or (ii) at any time, at least 90% 
of the principal amount of Bonds originally issued have been converted, redeemed or purchased and 
cancelled; or (iii) as a result of changes relating to the tax laws in Bermuda or Hong Kong the 
Company becomes obligated to pay any additional tax amounts but subject to the non-redemption 
option of each Bondholder.

The Company will undertake that so long as any Bond remains outstanding (as defined in the trust 
deed), the Company will not, and will ensure that none of its Principal Subsidiaries (as defined in the 
Terms and Conditions) will, create or permit to subsist any mortgage, charge, pledge, lien or other 
form of encumbrance or security interest upon the whole or any part of its undertaking, assets or 
revenues present or future to secure the repayment or payment of principal, premium or interest of or 
on any relevant indebtedness, or any guarantee of or indemnity given in respect of the repayment or 
payment of principal, premium or interest of or on any relevant indebtedness unless, at the same time 
or prior thereto, the Company’s obligations under the Bonds (a) are secured equally and rateably 
therewith or benefit from a guarantee or indemnity in substantially identical terms thereto, as the case 
may be, or (b) have the benefit of such other security, guarantee, indemnity or other arrangement as 
the trustee in its absolute discretion shall deem to be not materially less beneficial to the interests of 
the Bondholders or as shall be approved by an extraordinary resolution of the Bondholders.

The Bonds have the benefit of the irrevocable standby letter of credit issued in favour of the trustee, 
on behalf of the Bondholders, by Bank of China Limited, Macau Branch (the “Letter of Credit”) until 
29 June 2016 or such earlier date as specified below. The Letter of Credit shall be drawable by the 
trustee as beneficiary under the Letter of Credit on behalf of itself and the Bondholders upon the 
presentation of a demand by authenticated SWIFT sent by the trustee to the effect that (i) the Company 
has failed to pay the pre-funding an amount that is payable under the Terms and Conditions; or (ii) an 
event of default has occurred and the trustee has given notice to the Company that the Bonds are 
immediately due and payable; or (iii) the Company has failed to pay the fees and expenses in 
connection with the Bonds or the trust deed when due and such failure continues for a period of 7 days 
from the date of the trustee delivering demand therefor to the Company; or (iv) the payment by Bank 
of China Limited, Macau Branch (the “SBLC Bank”) pursuant to a previous demand presented by the 
trustee in accordance the preceding sub-paragraph (iii) was when converted into US$ not sufficient to 
discharge in full the fees and expenses in connection with the Bonds; or the trust deed when due. 
Subject to the Terms and Conditions, the Letter of Credit shall expire on the date falling 3 years and 
30 days after the Issue Date.

The SBLC Bank’s liability under the Letter of Credit shall be expressed and payable in RMB and shall 
not exceed the sum representing RMB840,000,000 which will from time to time be reduced by (i) each 
amount drawn and paid under the Letter of Credit; and (ii) redemption, conversion or repurchase and 
cancellation of the Bonds and receipt by the SBLC Bank of a Reduction Notice (as defined in the 
Letter of Credit) in relation thereto.

Further details of the Bonds are set out in the Company’s announcements dated 9 May 2013 and 30 
May 2013.

The Company determined the fair value of the derivative component (conversion right of Bondholders) 
of the Bonds based on the valuations performed by Jones Lang LaSalle using the Binominal Model 
and such amounts are carried as derivative components until extinguished on conversion or 
redemption. Changes in fair value of derivative components are recognised in profit or loss.
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The liability component of the Bonds was initially measured at fair value and subsequently measured 
at amortised cost basis until extinguished on conversion or redemption. The effective interest rate is 
8.1% per annum.

The movements of the liability component and the derivative component of the Bonds for the current 
period are as below:

Liability
component

Derivative
component Total

RMB’000 RMB’000 RMB’000

At 1 January 2014 (Audited) 674,966 116,644 791,610
Interest expense 32,472 – 32,472
Fair value adjustment – (77,207) (77,207)
Interest paid (2,050) – (2,050)

   

At 30 June 2014 (Unaudited) 705,388 39,437 744,825
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BUSINESS REVIEW

In the first half of 2014, the Company’s scale of operation continued to grow. Due to the 
cross-year overhaul of the Ausmelt furnace, the efficiency and quality of the Company’s 
metallurgy and production unit gradually improved. The Company produced a total of: (1) 
194,600 tonnes of copper cathode, up by 6.28% from the corresponding period of the previous 
year; (2) 332.5 tonnes of precious metals (including approximately 6,495 kg of gold, 325 tonnes 
of silver, 0.5 kg of platinum, 139 kg of palladium and 0.76 tonnes of tellurium), up by 
approximately 41.1% from the corresponding period of the previous year; (3) approximately 
445,574 tonnes of chemical products (including 444,760 tonnes of sulfuric acid, 299 kg of 
ammonium perrhenate, 597 tonnes of copper sulphate, 153 tonnes of nickel sulphate and 64 
tonnes of crude selenium), decrease by approximately 11.7% from the corresponding period of 
the previous year; and (4) 147,100 tonnes of iron concentrate, up by approximately 21.8% 
from the corresponding period of the previous year.

In the first half of 2014, the macro-economy stabilized amid its slowdown, and the effect of 
the stimulus policy gradually emerged. The selling price of copper cathode, gold, silver and 
iron concentrate dropped 5.68%, 1.37%, 5% and 13.02%, respectively, compared with the 
corresponding period of the previous year, due to the low level of lean production in the 
economy. As a result, the profitability of the Company was affected to a certain degree.

INCREASINGLY STRENGTHENING OF COST CONTROL

The crude smelting cost of smelting plants and the sulfuric acid processing cost (including the 
processing cost of contaminated acid) was lower than both that of the corresponding period of 
last year and the expected targets. As for refining, starting from the benchmarking work, we 
made progress on the new 300,000 tonne electrolysis system. Systematic production was on 
track with improvements on cost and quality. Progress was made on the production of 
palladium and the recycling of selenium at the rare and precious metal plant. The Fengshan 
Mine continued to exert the functions of its 5S lean management, foundation management and 
technological improvement to achieve continuing profits. Despite the significant lagging in 
the progress of infrastructure projects, the Tonglvshan Mine withstood pressure to complete 
its planned mined copper output, fully exhibiting its spirit of undertaking. The Tongshankou 
Mine effectively achieved its goal in production and cost under the complex production 
environment. The Chimashan Mine did a large amount of work on personnel diffluence and 
the maintenance of production, It also actively undertook the management business of mine 
production and operation in Inner Mongolia.

The Company will commit to achieve the following objectives to ensure completion of annual 
production targets:

(1)	 Optimize production structure

Local mines of the Company shall ensure the completion of production tasks in 
accordance with the production targets set at the beginning of year. The Sareke Copper 
Mine shall conduct equipment commissioning work to create conditions for sustainable 
production. The technological innovation department shall accomplish the third class 
reserves management work at each mine of the Company to prevent mining disorder. 
Infrastructure planning and production arrangement for the in-depth exploitation in the 
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Tonglvshan Mine, the Tongshankou Mine and the Sareke Copper Mine for the coming 
three years shall be made as soon as possible to ensure the implementation of sustainable 
capacity. As to metallurgical production, first, we shall further optimize and improve the 
operation of converter as well as enhance the production capacity of the crude smelting 
system. Second, focusing on the benchmarking management work, we shall summarize 
the technological strategy of the refine system, striving to reduce by half the absolute 
difference of variable cost for copper per tonne with Zhangjiagang by means of further 
reducing cost while maintaining the quality assurance. Third, we will enhance the 
technological economic standard. Therefore, the recycling rate of purchased blister copper 
processed at the smelting plants should increase from 99.5% to 99.7%, while the recycling 
rate of purchased blister copper  should increase from 99.5% to 99.6%.

(2)	 Optimize marketing, trading and operation to improve efficiency standards

As for the marketing companies, we will further refine and perfect the working 
mechanism and the performance evaluation mechanism as well as strengthen the team 
building management. Also, we will further enhance our operating capability and the 
ability to seize market opportunities in the gold market. Moreover, we will further 
improve our market judging ability.

As for the investment and trading companies, we will further refine and perfect the 
working mechanism and the performance evaluation mechanism. Under the situation of 
inverse domestic and foreign markets of imported minerals and the actual loss of silver 
contents in imported minerals, we will strive to meet the goal of having over 60% of 
exported goods. We will further capitalize on the strengths from international trading 
resources after the integration of investment and trading companies. We will improve our 
innovation standards in trading and market sensitivity, make timely response to market 
operations by communicating with customers to obtain first-hand market information.

(3)	 Strengthen cost control and maximize cost efficiency

Strict control on cost and expenses and efforts on the cutting of non-productive expenses 
will be further strengthened. We will improve our procurement management and reduce 
procurement cost. Materials and equipment companies shall follow the trail of its peers to 
implement the disclosure of procurement cost within the plants and staff supervision. A 
technology management salon will be organized in accordance with the underground and 
surface processing cost analysis of domestic mines. Profit structure analysis on 
independent legal person units and auxiliary business units will be conducted. We will 
comprehensively review our existing business and further standardize remuneration 
management for good performance of management staff.

(4)	 Impose risk control measures and enhance the level of risk prevention and control

The Company has formulated the Administrative Measures on Risk Control (風險控制管
理辦法) to identify, analyze and evaluate the risks faced by the Company, so as to form 
an effective risk prevention and management system against economic policy risks, 
including spot and futures market risks, exchange rate risks and interest rate risks.
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From a macro point of view, global economic recovery is still subject to significant 
uncertainty and the downward pressure on the domestic economy remains formidable. 
However, economic growth for the year remains at around 7.5%. Despite the general 
slowdown in the non-ferrous metal industry at the moment, there are still development 
opportunities. Statistics reveal that China’s net imports of copper concentrates amounted to 
3.19 million tonnes in 2013 and showed an upward trend, which indicated that domestic 
smelting capacity was still unable to meet the demands of copper concentrates for domestic 
consumption. It also means that both market demand and development opportunities will exist 
in the copper industry in the coming period of time. The Company believes it is the right time 
for us to advance in spite of the adverse environment and to accelerate our development.

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

The Company operated amid the complicated and challenging environment in the first half of 
2014. The Group still operated its mines with stable productivity and recorded a slight 
decrease in revenue in the first half of 2014.

The Group’s revenue decreased by 3.0% to RMB16,443.5 million during the period over the 
same period last year of RMB16,944.3 million. The decrease in revenue was mainly 
attributable to the drop in the selling price of copper cathode during the period. Gross profit 
margin was maintained at about 2.6% for the period (six months ended 30 June 2013: 2.7%) 
and the slight decrease in gross profit margin was mainly due to the thin margin of trading of 
metals. The Group’s EBITDA (being the Group’s loss/profit for the period adding back the 
depreciation and amortization, finance costs, income tax credit/expense and impairment for 
goodwill and mining rights) for the period amounted to RMB559.6 million, representing an 
increase of RMB28.3 million from RMB531.3 million in the same period of last year.

The Group reported a loss attributable to owners of the Company of RMB54.4 million for the 
six months ended 30 June 2014, representing a significant decrease of 97.4% from the loss 
attributable to owners of the Company of RMB2,066.3 million reported for the corresponding 
period last year. This significant decrease was mainly attributable to the fact that no 
impairment of goodwill was recorded in the six months ended 30 June 2014, resulting in a 
significant decrease in the impairment of goodwill and mining rights, while for the 
corresponding period last year, impairment for goodwill and mining rights of RMB2,220.7 
million were made at that time in relation to the unfavorable future prospect of the Group’s 
business due to the forecasted fall of selling prices of the Group’s products and expected 
decrease in profit margin as a result of the slowdown of the global economy.

Without taking into account these impairment losses, the Group had a loss of RMB2.3 million 
attributable to the owners of the Company for the six months ended 30 June 2014 (six months 
ended 30 June 2013: profit attributable to the owners of the Company of RMB48.3 million), 
which was mainly due to the drop in the selling price of copper cathode during the period.
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Capital Structure, Liquidity and Financial Resources

As at 30 June 2014, the Group had bank deposits, bank balances and cash of approximately 
RMB2,603.9 million (31 December 2013: RMB1,612.9 million), with a current ratio of 1.01 
(31 December 2013: 1.01), based on the current assets of approximately RMB11,272.1 million 
(31 December 2013: RMB8,899.3 million) and current liabilit ies of approximately 
RMB11,124.2 million (31 December 2013: RMB8,845.6 million). The Group’s gearing ratio 
was 300.2% (31 December 2013: 247.7%) based on the net debts (which includes bank and 
other borrowings, convertible note/bonds and cumulative redeemable preference shares) of 
approximately RMB10,725.9 million (31 December 2013: RMB8,838.9 million) and equity 
attributable to owners of the Company of approximately RMB3,573.1 million (31 December 
2013: RMB3,568.3 million).

As at 30 June 2014, the Group had bank and other borrowings of approximately RMB8,596.3 
million (31 December 2013: RMB5,902.0 million) and RMB3,388.8 million (31 December 
2013: RMB3,194.6 million) which will be due within one year and after one year respectively. 
The Group had pledged its bank deposits of RMB1,673.2 million (31 December 2013: 
RMB172.0 million) to the banks for securing certain bank loans and facilities granted to the 
Group.

The Group believes its current assets, funds and future revenue will be sufficient to finance 
the future expansion and working capital requirements of the Group.

Employees and Remuneration Policy

As at 30 June 2014, the Group had a total of 9,390 employees (including Hong Kong and PRC 
offices) (30 June 2013: 9,269). The Group’s total staff costs for the six months ended 30 June 
2 0 1 4  w a s  a p p r o x i m a t e l y  R M B 4 5 6 , 7 1 5 , 0 0 0  ( s i x  m o n t h s  e n d e d  3 0  J u n e  2 0 1 3 : 
RMB360,137,000). The remuneration packages consist of basic salary, retirement benefits 
scheme contributions, medical insurance and other benefits considered as appropriate. 
Remuneration packages are generally structured with reference to market terms, individual 
qualification and performance of the employee. They are periodically reviewed based on 
individual merit and other market factors.

Foreign Exchange Exposure

The Group operates in the PRC with most of the transactions settled in RMB except for certain 
purchases from the international market that are conducted in United States dollars (US$) and 
Euros (Euro) and certain borrowings that are denominated in US$ and Euro.

Foreign exchange risk arises when future commercial transactions or recognised assets or 
liabilities are denominated in a currency that is not the entities’ functional currency. The 
Group is exposed to foreign exchange risk primarily with respect to US$ and Euro.

The Group manages its foreign exchange risk by performing regular reviews of the Group’s 
net foreign exchange exposures and may enter into currency forward contracts, when 
necessary, to manage its foreign exchange exposure. During the period, certain currency 
forward contracts had been entered into by the Group.
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Material Acquisition and Disposal of Subsidiaries and Associated Companies

The Group did not make any material acquisition or disposal of subsidiaries and associated 
companies during the six months period ended 30 June 2014.

Contingent Liabilities

As at 30 June 2014, the Group had no contingent liabilities.

Charges on Assets

As at 30 June 2014, secured bank borrowings of the Group amounting to RMB1,678.9 million  
(31 December 2013: RMB170.7 million) were secured by bank deposits of RMB1,673.2 
million (31 December 2013: RMB172.0 million).

CHANGE OF INDEPENDENT NON-EXECUTIVE DIRECTOR AND MEMBER OF 
AUDIT COMMITTEE, REMUNERATION COMMITTEE AND NOMINATION 
COMMITTEE

Subsequent to the end of the period, on 31 July 2014: (1) Mr. Qiu Guanzhou resigned as an 
independent non-executive Director and as a member of each of the audit committee (the 
“Audit Committee”), the remuneration committee (the “Remuneration Committee”) and the 
nomination committee (the “Nomination Committee”) of the Company; and (2) Mr. Liu 
Jishun was appointed to serve in the same positions. Please see the announcement of the 
Company dated 31 July 2014 for further details.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the six months ended 30 June 2014, neither the Company nor any of its subsidiaries 
had redeemed, purchased or sold any of the Company’s listed securities.

AUDIT COMMITTEE

The Company has established an Audit Committee with specific written terms of reference for 
the purpose of reviewing and providing supervision over the Group’s financial reporting 
process and internal controls. The Audit Committee currently comprises three independent 
non-executive Directors, namely, Mr. Wang Guoqi, Mr. Wang Qihong and Mr. Liu Jishun. 
The Audit Committee has reviewed the interim results of the Company for the six months 
ended 30 June 2014.

REMUNERATION COMMITTEE

The Company has established a Remuneration Committee with specific written terms of 
reference. The Remuneration Committee is responsible for making recommendations to the 
Board on, among other things, the Company’s policy and structure for the remuneration of all 
Directors and senior management of the Company and is delegated by the Board with the 
responsibility to determine on behalf of the Board the specific remuneration packages for all 
executive Directors and senior management of the Company.
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The Remuneration Committee currently comprises three independent non-executive Directors, 
namely, Mr. Wang Guoqi, Mr. Wang Qihong and Mr. Liu Jishun.

NOMINATION COMMITTEE

The Company has established a Nomination Committee with specific terms of reference.

The Nomination Committee is responsible for reviewing the structure, size and composition of 
the Board, identifying individuals suitable and qualified to become Board members and 
making recommendations to the Board (regarding the selection of individuals nominated for 
directorship, the appointment of the Directors and their succession planning, with due regard 
to the Nomination Committee’s board diversify policy) and assessing the independence of the 
independent non-executive Directors.

The Nomination Committee currently comprises one executive Director, namely Mr. Zhang 
Lin, and three independent non-executive Directors, namely, Mr. Wang Guoqi, Mr. Wang 
Qihong and Mr. Liu Jishun.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed 
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules Governing the Listing of 
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) as its own 
code of conduct regarding securities transactions by the directors of the Company. All 
Directors have confirmed, following specific enquiries made by the Company, that they had 
complied with the required standard set out in the Model Code during the six months ended 30 
June 2014.

CORPORATE GOVERNANCE CODE COMPLIANCE

The Company had complied with the code provisions set out in the Corporate Governance 
Code as set out in Appendix 14 to the Listing Rules (the “CG Code”) throughout the six 
months ended 30 June 2014, save for the deviation as summarized below:

Pursuant to code provision A.4.1 of the CG Code, non-executive directors of a listed issuer 
should be appointed for a specific term, subject to re-election. All independent non-executive 
directors of the Company were not appointed for a specific term in their letters of 
appointment. However, as was the case for the year ended 31 December 2013 and as disclosed 
in the Company’s Corporate Governance Report in its annual report for the same period, they 
are still subject to retirement by rotation and re-election at least once every three years at the 
annual general meetings of the Company pursuant to the relevant provisions of the Company’s 
bye-laws, which, in the opinion of the directors of the Company, accomplishes the same 
purpose as having the non-executive Directors being appointed for a specific term.
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PUBLICATION OF THIS RESULTS ANNOUNCEMENT AND INTERIM REPORT

This results announcement is published on the websites of The Stock Exchange of Hong Kong 
Limited at www.hkexnews.hk and the Company at www.hk661.com. An interim report for 
the six months ended 30 June 2014 will be despatched to shareholders of the Company and be 
available on the same websites in due course.

APPRECIATION

I would like to take this opportunity to thank my fellow Directors, as well as the management 
and all our employees for the contribution they have made towards the Group’s continued 
progress, and to our shareholders, suppliers, customers and business partners for their support.

By order of the Board
China Daye Non-Ferrous Metals Mining Limited

Zhang Lin
Chairman

Hong Kong, 31 August 2014

As at the date of this announcement, the Board comprises four executive Directors, namely 
Mr. Zhang Lin (Chairman of the Board), Mr. Long Zhong Sheng, Mr. Zhai Baojin and Mr. 
Tan Yaoyu; and three independent non-executive Directors, namely Mr. Wang Qihong, Mr. 
Wang Guoqi and Mr. Liu Jishun.


