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Closure of Register of Members
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Interim Dividend, payable

HK$0.025 per share, payable on or about 23 September 2014

2 HERBIZE (EAR) BRA T

FHR LT (ZE)

RREME AL

FRAXLE

BREELE (RZT—UF=ANBEE)

RER K

EEMTE
SR ELE

BREE(R-_T-OF=ANAREL)
BRELE(R-_E-OF=ANAKEE)

KBTI BT
HIXEFEN - BB

B (F 258 388 ST
301 3001-02 =

Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

BERHESERAR]
BB BT 2R AEHR183FHAMA L2218

TEnEROBFER
—E-mOFAANR(RE ) E-_Z-NEAATA
(EH=) (BEMRBEEN)

RHEIRR S (15K E)
BREE0025T AN E—WMFELAZ-+=H
I3



The board (the “Board”) of directors (the “Directors”) of Dawnrays
Pharmaceutical (Holdings) Limited (the “Company”) is pleased to announce
the unaudited consolidated interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30 June
2014 (the “period”). These interim results have been reviewed by the audit
committee of the Company.

Unaudited

KREER

Revenue (RMB’000) WAARETT)
Gross Profit (RMB’000) EMARET T
Gross Profit Margin SRS

Profit before tax (RMB’000) BRI ADEA (ARETFIT)

Profit for the period attributable to owners & /A &% A A JE (5 2N 2S5 )

of the parent (RMB’000) (ANREEFIT)
Net Profit Margin P pE
Earnings per share — basic (RMB) BRARN — EXRN(ARE)
Interim dividend per share (HK$) FRRPHRE (BE)

RimEa (FER)ARAR(ARA D 2EE(TEE])
S((EFE DEMREARFANEMB AR (FREI AR
SEDBE_Z-NFAA=THEREA (RS
B 2 RBBEZIEATHES - ILFHMEECK
HMARRIMBERZESEN

For the six months

ended 30 June

BEANA=THLAER
2014 2013 Change
—E-NF —TTE—=4F e
409,884 446,911 -8.3%
235,323 188,304 +25.0%
57.4% 421% +15.3
percentage
points
+15.31EB DB
130,094 97,896 +32.9%
101,784 78,223 +30.1%
24.8% 17.5% +7.3
percentage
points
+7. 3B DB
0.1266 0.0976 +29.7%
0.025 0.020 +25.0%
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The Group has recorded revenue of approximately RMB409,884,000 for
the six months ended 30 June 2014 (2013: RMB446,911,000),
representing a decrease of 8.3% as compared to the same period of
2018. Profit attributable to owners of the parent was approximately
RMB101,784,000 (2013: RMB78,223,000), representing an increase of
30.1% over the same period of 2013. The increase in profit was mainly
because sales of the Group’s system specific medicines recorded more
satisfactory growth than that for the same period of 2013.

In the first half of 2014, as affected by the pressure from the restructuring
and reform of China’s economy, the economic fundamentals remained
favourable despite the slowed overall operating activities. In comparison
with other industries, the medical and pharmaceutical industry that closely
connects with social benefits maintained its growth momentum under the
guidance of governmental policies. However, as the overall base of the
industry has been shifted upward significantly for years after the
implementation of medical and pharmaceutical reform, and the
pharmaceuticals purchase through bidding process in part of provinces
and cities has not yet comprehensively carried out, the overall income and
profits of China’s pharmaceuticals industry showed signs of slowed year-
on-year growth during the period.

Under the dual pressures of intense market competition and internal
adjustment of the enterprise, the Group concentrated various resources
and endeavored to implement the business expansion plan of each system
specific medicine during the period, so as to break through the market
bottleneck and to comprehensively achieve the sales target of each
product. In particular, like anti-hypertensive drug in “An” (%) series of
medicines which maintained good sales performance, the sales of “Leiyide”
(& 513 (Entecavir Dispersible tablets) for anti-hepatitis B virus also recorded
more satisfactory growth.

In terms of the business of cephalosporin antibiotics, the national overall
production capacity in excess of the actual demand has still led to fierce
competition among enterprises. Relatively speaking, those enterprises with
superior product quality, prominent brand advantages and sufficient
financial resources could maintain their capacity of continuous operation
amid the existing market environment. During the period, as there were
delays in the construction of workshops and the progress of the new
version of GMP adaptive reformation for the Group’s cephalosporin
antibiotics, the overall production capacity and efficiency of products in
this series were affected to a certain extent, resulting in income of the
Group from sales of cephalosporin antibiotics products reduced as
compared to that for the same period of last year. The Group expects that
when the new GMP certification for all cephalosporin antibiotic workshops
completed, production and sales of the series of products will be back to
normal repaidly. As a result of foregoing, in the first half of 2014, products
in each series of our system specific medicines have been serving as an
important support for the Group to maintain profitable.
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From the perspective of the proportion of the pharmaceutical
manufacturing industry of gross domestic products (GDP), there is still
enormous room for the development of the medical and pharmaceutical
market in China. The Group expects that in the second half of 2014, under
the premise of solid macro-economy and supported by favorable social
factors and governmental policies, the levels of overall revenue and profits
of the pharmaceutical manufacturing industry in China will keep sound
growth momentum. The Group will continue to receive its prudent and
pragmatic business practice, stringently perform planning, implementation
and supervision on the corporate management, product research and
development, technological optimization, sales construction, personnel
training and other aspects in order to improve the operating quality and
capital utilization efficiency to their full potential, so as to build a stronger
foundation for the sustainable development of the Group.

The Board has resolved to declare an interim dividend of HK$0.025 per
share for the year ending 31 December 2014, approximately amounting to
a total sum of HK$20,154,000 (approximately equivalent to
RMB16,002,000).

Meanwhile, | would also like to take this opportunity to express my
appreciation for the understanding, coordination and support from the
Company’s shareholders, business partners, directors, management
personnel and all staff for my work.

Li Kei Ling
Chairman

Hong Kong, 15 August 2014
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In the first half of 2014, as affected by the domestic macro-economy, the
growth rate of the pharmaceutical sector slowed down. According to
statistics, from January to April of 2014, increase in revenue and total
profits from the principal operations of the pharmaceutical manufacturing
industry was lower as compared to that of the same period of last year.
Against this backdrop, the Group faced difficulties and made
breakthroughs in results as compared to those of the interim periods over
the years. In the first half of 2014, the Group focused on developing its
specific medicine product groups with cardiovascular drugs and anti-HBV
drugs as dominants, cemented and expanded the market share of system
specific medicines, and carried out academic promotion for newly-
launched product. Meanwhile, the Group also accelerated the research
and development process of new products, adjusted and optimized the
production scale and varieties of antibiotic products, and continued to
develop their business in a precise and superior way. The production
process of existing products was optimized and the product quality was
enhanced. The Group increased sales volume by developing the domestic
and also the international markets. The new GMP certification advanced
well to ensure that our core competitiveness would improve constantly.

PRODUCTION AND SALES

For the six months ended 30 June 2014, the Group’s production and sales
volume of bulk medicines decreased by 55.0% and 54.2% respectively, in
comparison to the corresponding period of last year; the production and
sales volume of the powder for injection decreased by 92.8% and 31.2%
respectively over the same period of last year. The decrease in production
and sales volume was mainly due to the insufficient production capacity
arose from the reformation of workshops that was required by the new
GMP and also the restructuring of product mix, which will be changed after
the new workshops are to be put into production in the second half of the
year; the production and sales volume of the solid-dosage-forms increased
by 45.1% and 25.4% respectively over the corresponding period of last
year. In terms of sales of specific medicines, the Group strengthened
academic promotion and developed untapped markets while maintaining
its original market share, continued to facilitate doctor-patient education
for newly-launched product, and built its unique marketing model. In
particular, the production and sales volume of “An” (%) series of varieties
increased by 64.3% and 32.9% respectively over the same period of last
year, while the production and sales volume of “Leiyide” (& %15) (Entecavir
Dispersible tablets) increased by 103.4% and 62.5% respectively over the
same period of last year. As for the international business, the Group kept
expanding its overseas markets and proactively sought international
business, which impelled significantly the internationalization process of the
Group.
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NEW PRODUCTS AND PATENT LICENSING

In the first half of 2014, a total of thirteen declarations for registration were
filed with the State and/or Provincial Food and Drug Administration;
fourteen supplemental production permits were obtained.

Authorization for one invention patent was obtained:

On 21 May 2014, “A pharmaceutical composition containing telmisartan
and amlodipine and the preparation method thereof” was granted
authorization with the authorization number of ZL 201110135473.9.

HONORS AWARDED IN THE FIRST HALF OF 2014

In February 2014, Entecavir Dispersible Tablet under the brand of “Leiyide”
was credited by Suzhou Municipal Famous Brands Accreditation
Committee (&% JI T % H& = S 3R 7E & 8 €) as Suzhou’s famous-brand
product.

In February 2014, the Jiangsu (Dawnrays) Engineering Research Centre for
Anti-hypertensive and Antibiotic Medicines (JT & & (ER ) 15 M B & 1
A E B EY) TR RMTATZE A 0) was recognized by the Joint Meeting for
Promoting the Construction of the Research and Development Institutions
of Enterprises in Jiangsu Province (JT &k i (> 20T 35 18 12 3% T 10
&%) as a key research and development institution of enterprise in Jiangsu
Province.

CONSTRUCTION PROJECT OF PRODUCTION FACILITIES

The new GMP certification of the preparation workshops and the bulk
medicines workshops of Suzhou Dawnrays Pharmaceutical Co., Ltd. in
Hedong Industrial Park was completed. The powder for injection
workshops of Suzhou Dawnrays Pharmaceutical Co., Ltd. obtained the
certificate of new GMP, and other relevant workshop reformation adapted
to the new GMP is almost finalized.

OUTLOOK

In the second half of the year, the relevant workshop reformation of the
Group adapted to the new GMP will be accelerated as scheduled to
ensure that all antibiotics and bulk medicines workshops will pass the new
GMP certification by the end of the year, which will enhance and regulate
the production management, and optimize the process technological level
s0 as to offer high-quality products to the markets. The Group will continue
to consolidate and expand its sales team, perfect the multi-level sales
network of its system specific medicines, strengthen its overall
competitiveness, optimize human resources, solidify the management of
enterprise and carry forward enterprise culture in order to cement the base
for the Group to develop on a sustainable basis.
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SALES AND GROSS PROFIT

For the six months ended 30 June 2014, the Group recorded a turnover of
approximately RMB409,884,000, representing a decrease of
RMB37,027,000, or 8.3%, compared with the corresponding period of last
year. The decrease in turnover, was primarily attributable to new GMP
adaptive renovation in the first half of 2014 that caused substantial
deduction in the production and sales of cephalosporin antibiotics bulk
medicines and powder for injection. However the continued rapid growth
in the sales of system specific medicines offset the decline of revenue from
bulk medicines and powder for injection.

During the first half of 2014, sales of system specific medicines increased
by approximately RMB65,270,000, representing an increase of 34.6%
compared with the corresponding period of last year. Sales of the
cephalosporin antibiotics product line decreased by approximately
RMB102,690,000, representing a decrease of 40.8% compared with the
corresponding period of last year.

Sales amount of finished drugs, comprising system specific medicines,
powder for injection and tablets of cephalosporin and other oral solid-
dosage-forms of antibiotics, reached approximately RMB308,959,000. Of
which, sales amount of the “An” (%) series for treating hypertension
accounted for approximately 49.8% of sales of finished drugs which was
increased by 3.4 percentage points compared with the corresponding
period of last year. Sales amount of “Leiyide” (& 515 ) for treating hepatitis
B virus accounted for approximately 24.9% of sales of finished drugs
which was increased by 7.3 percentage points compared with the
corresponding period of last year. Sales amount of “Xikewei” (757 &) and
“Xikexin” (78 7] ¥7) for treating allergies accounted for approximately 5.4%
of sales of finished drugs which was decreased by 1.2 percentage points
compared with the corresponding period of last year.

Among the cephalosporin antibiotics product line, sales amount of
intermediates and bulk medicines decreased by 46.1% compared with the
corresponding period of last year. As for finished drugs, sales amount of
cephalosporin powder for injection declined by 33.3% compared with the
corresponding period of last year, and sales amount of oral cephalosporin
increased by 43.4% compared with the corresponding period of last year.

Export sales amount accounted for approximately 11.8% of the total
turnover. The export destinations mainly included more than ten countries
and regions such as Switzerland, Hong Kong, South Korea and Russia.

Gross profit was approximately RMB235,323,000 which was increased by
RMB47,019,000 compared with the corresponding period of last year.
Gross profit margin was 57.4% which was increased by 15.3 percentage
points compared with 42.1% as in the corresponding period of last year.
The main reason for the increase in gross profit margin was attributable to
the further increase in the proportion of sales of system specific medicines
in total turnover, which was increased from 42.2% in the corresponding
period of last year to 61.9% and so the product portfolio was further
optimized.
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TABLE OF TURNOVER ANALYSIS

BEEIN — RERENED

Turnover (RMB’000) Sales Breakdown (%)
BXE(AR¥TT) SHELLBI (%)
For the six months For the six months
ended 30 June ended 30 June
BEAAZ=TH HEAAZTH
ER1EA IER1EA
Percentage
Points
Product 2014 2013 Changes 2014 2013 Changes
Em —2-mE -—ZT-=F 28 —EB-NFE —T--F ZREIY)
Intermediates and Bulk Medicines rhiE 8 Rt 4 100,925 187,228 -86,303 24.6 419 -17.3
Finished Drugs P % 308,959 259,683 49,276 75.4 58.1 17.3
Overall et 409,884 446,911 -37,027 100.0 100.0 0.0
EXPENSES EH

During the period, the total expenses incurred were approximately
RMB114,065,000, equivalent to 27.8% of turnover (2013: 22.1%). The
total expenses increased by approximately RMB15,476,000 compared
with the corresponding period of last year. Of the increased amount, it
included increase of expenses from research and development and
marketing promotion etc.

SEGMENT PROFIT

For the six months ended 30 June 2014, segment results of intermediates
and bulk medicines segment recorded losses of approximately
RMB17,929,000 representing an increase of loss of RMB14,715,000
compared with loss of RMB3,214,000 as in the corresponding period of
2013. The segment profit of finished drugs segment was approximately
RMB185,187,000, which was increased by approximately
RMB51,321,000 when compared with the segment profit of
RMB133,866,000 as in the first half of 2013.

PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT

For the six months ended 30 June 2014, profit attributable to owners of
the parent amounted to approximately RMB101,784,000, equivalent to an
increase of RMB23,561,000 or 30.1% compared with the corresponding
period of last year. Such increase was mainly because additional profits
arose from the relatively fast growth in sales of system specific medicines.

REAE - BRAXEHELH AR 114,065,0007T © (5
XA A27.8% (ZE—=F :221%) - BR#
SEEREF RGN AR 15,476,000 7T + 140
SET - BEWENTSHEESSAEM -

2T
BEZZ—NFAA=1+HIEAEAHME  FHEE
MERES BN DBEE RFIBHARE 17,929,000
T BRIE-ZFLL¥FHEFEEBEOARE
3,214,000 7T [Fl tL 38 N fEs 18 A R ¥ 14,715,000 7T ¢ A
BB EMNOHARE 185,187,0007T ' =
—=F F¥EF ST AR 133,866,000 7t [F b 1
RHARE51,321,0007C °

BRATHEE AEEER
BEZZ—NFAAA=1THILEAEAHB F27
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ANALYSIS ON THE RETURN ON ASSETS

As at 30 June 2014, net assets attributable to owners of the parent were
approximately RMB1,156,183,000. The return on net assets, which is
defined as the profit attributable to owners of the parent divided by net
assets attributable to owners of the parent, was 8.8% (2013: 7.6%). The
current ratio and quick ratio was 2.01 and 1.78 respectively. Turnover days
for trade receivables were approximately 52 days. Turnover days for
inventories were approximately 136 days.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2014, the Group held cash and cash equivalents of
approximately RMB349,413,000 (as at 31 December 2013:
RMB205,771,000). During the period, the net cash flows from operating
activities was approximately RMB205,401,000 (2013: RMB103,338,000).
Net cash flows used in investing activities was approximately
RMB34,597,000 (2013: RMB34,746,000). Net cash flows used in financing
activities was approximately RMB30,497,000 (2013: RMB28,598,000).

As at 30 June 2014, the Group had aggregate bank facilities of
approximately RMB892,375,000 (as at 31 December 2013:
RMB913,073,000), of which, bank facilities of HK$109,632,000 were
secured by corporate guarantee of the Company or its subsidiaries. Of the
aggregate bank facilities, including a mortgage loan of HK$12,882,000
and short term bank loans of HK$278,750,000 in total, which were subject
to the arrangement of floating interest rate. The loan interest rate ranged
from HIBOR plus 0.9% to 1.5%. The time deposits of approximately
RMB229,700,000 were pledged to bank to secure captioned short term
bank loans. As at 30 June 2014, the debt ratio (defined as sum of interest-
bearing bank loans over total assets) of the Group was 14.0% (as at 31
December 2013: 14.4%).

As at 30 June 2014, the Group had the inventory balance of
RMB108,420,000 (as at 31 December 2013: RMB155,887,000).

As at 30 June 2014, the Group’s capital commitments amounted to
approximately RMB94,918,000 (as at 31 December 2013:
RMB91,355,000), which mainly derived from the construction for the new
GMP reconstruction works for cephalosporin powder for injection
workshop and cephalosporin bulk medicines workshop and the workshops
for non-cephalosporin bulk medicines and solid-dosage-forms preparation
in Hedong Industrial Park of Suzhou Dawnrays Pharmaceutical Co., Ltd.
The Group has sufficient financial and internal resources to bear the capital
expenditure.

Save as aforesaid disclosure, the Group had no significant external
investments or material acquisitions or disposal of subsidiaries and
associated companies during the period.
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FOREIGN EXCHANGE AND TREASURY POLICIES

As the Group’s substantial business activities, assets and liabilities are
denominated in Renminbi, the risk derived from the foreign exchange to
the Group is not high. The treasury policy of the Group is to manage any
risk of foreign exchange or interest rate, if any, only if it will potentially
impose a significant impact on the Group. The Group continues to observe
the foreign exchange and interest rate market, and may hedge against
foreign currency risk with foreign exchange forward contracts and interest
rate risk with interest rate swap contracts if necessary.

STAFF AND REMUNERATION POLICY

As at 30 June 2014, the Group employed approximately 957 employees
and the total remuneration was approximately RMB43,481,000 (2013:
RMB46,024,000). The Group regards human resources as the most
valuable assets and truly understands the importance of attracting and
retaining high-performance employees. The remuneration policy is
generally based on the references of market salary index and individual
qualifications. The Group provides its employees with other fringe benefits,
including defined contribution retirement schemes, share option scheme
and medical coverage. The Group also offers some of its employees
stationed in the PRC with dormitory accommodation.

CHARGES ON ASSETS

As at 30 June 2014 the Group’s assets with net book value of
approximately RMB258,538,000 were pledged to banks to secure credit
facilities granted to its subsidiaries (as at 31 December 2013:
RMB285,320,000).

CONTINGENT LIABILITIES

As disclosed in the Company’s 2013 annual report, a subsidiary of the
Group was officially served for two litigation cases of disputes over the
balance payment for a construction project in 2012. The court-appointed
auditors had audited the final accounting for the completion of the project
in accordance with the data confirmed by both sides of the plaintiff and
defendant, including the relative completed final drawings and works
contact records. On 17 February 2014, the Group’s subsidiary received
auditors’ verification report of completion of the project. As at 30 June
2014, as there still have arguments in the report which will be determined
by the court, the Group is currently unable to make reliable estimation with
reasonable accuracy regarding the outcome of such litigations.

Save as aforesaid disclosure, the Group had no material contingent
liabilities.

PLANS FOR SIGNIFICANT INVESTMENTS AND EXPECTED
SOURCE OF FUNDING

Save for those disclosed above in connection with capital commitments
under the section “Liquidity and Financial Resources”, the Group does not
have any plan for material investments or acquisition of capital assets.

An analysis of the Group’s segment information for the six months ended
30 June 2014 is set out in note 2 to the interim financial information.
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As at 30 June 2014, to the best knowledge, information and belief of the
Company after making reasonable enquiry, the interests and short
positions of the Directors and Chief Executive Officer of the Company in
the shares or underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)), as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of the Company:

RZF—MFERA=1TH EAQEHEL V&8
BRI SERKAE  ARREERAEIR
Anw S EAEMBBEE(ERRE 7 KRR R
([ xR HE G ) EXVED) B - B R E
FH O BERENARRRIEE S R B RIS 352
FEENELM  HBRELTAREFETESR
SHBRETHAMGEARARBEHARIMAR
NEN (B2 P ) RO ROR B EHIAT

REAREERTHEFR

Number of ordinary shares held,

capacity and nature of interest

FEZBERNEE SO RERME

Directly

Percentage of

Name

=L

Directors

E=x

Ms. Li Kei Ling
FHR L+

Mr. Hung Yung Lai

FRRMS

Mr. Li Tung Ming

FRALE

Mr. Leung Hong Man

RERIE

Chief Executive Officer

B

Ms. Huang Dongmei

BRELL

12

Notes

=
=)
P

beneficially

owned

EERESHESR

48,000,000

10,612,000

200,000

RimEdy (1) ER QA

Share option
granted

EERH
R

3,464,000

Through the Company’s
controlled issued share
corporation Total capital
RN

S2RITREN

BRESAR By Aot
294,072,000 342,072,000 42.46
294,072,000 294,072,000 36.50
56,000,000 66,612,000 8.27
50,000,000 50,000,000 6.21
- 3,664,000 0.45



Long positions in shares and underlying shares of associated

corporation:

Name of
associated Relationship with
Name of Director corporation the Company
E=El LB RE B A R BAR
Ms. Li Kei Ling Fortune United the Company’s
Group Limited holding company
FHR T+ RRAEEER AT

Mr. Hung Yung Lai

Fortune United the Company’s

Group Limited holding company
REEIIZ A ARRAIRERR A E]
Notes:
(a) 294,072,000 shares of the Company are held by Fortune United Group

Limited, a company incorporated in the British Virgin Islands. Keysmart
Enterprises Limited, which is wholly-owned by Ms. Li Kei Ling, and Hunwick
International Limited, which is wholly-owned by Mr. Hung Yung Lai, are each
beneficially interested in 50% of the share capital of Fortune United Group
Limited.

56,000,000 shares of the Company are held by Time Lead Investments
Limited, a company incorporated in the British Virgin Islands. The entire
issued share capital of Time Lead Investments Limited is beneficially owned
by Mr. Li Tung Ming.

50,000,000 shares of the Company are held by Toyo International Investment
Limited, a company incorporated in Hong Kong. Mr. Leung Hong Man and
Mr. Leung Yiu Sing are each beneficially interested in 50% of the share capital
of Toyo International Investment Limited.

200,000 shares of the Company are directly beneficially owned by Ms. Huang
Dongmei and 3,464,000 underlying shares are the share options granted to
her under the share option scheme of the Company. Details of Ms. Huang
Dongmei’s interests in the share options of the Company are disclosed in
note 15 to the interim financial information.

REBSEEROREERDTHER

Percentage of
the associated

Number of corporation’s
ordinary Capacity and issued share
shares held nature of interest capital
HFEEBR LA EEE &7
HEA B RESETE BRAHBED L
2 Through a controlled 50
corporation
ekl P2 2 VNS
2 Through a controlled 50

izt -

corporation

BB — I AR

294,072,000 E AR AR R — RN EBEB RS
#E fif BX 37 89 22 &) Fortune United Group Limited FT 3%
A ° Fortune United Group Limited #9R% 78 R 2= H 35 4
+ % &% A H) Keysmart Enterprises Limited & g1 f& &t
& 55 & 2 & A By Hunwick International Limited & B
B A 50% s o

56,000,000 A AR A — RN EEA B AR BE
AR SZEY 2 Al Time Lead Investments Limited i A -
Time Lead Investments Limited &) 2 B & 3 17 i% 4 &
TRALEESHES ©

50,000,000 B8 A A %15 B & AL A B RE
RINEBRARMES - REBEBREEGRAFN
EMEBETRARRERLERZREEESAER
B 50% HERS -

200,000 EAR R BB M ELIBL T EREGHES
3,464,000 B AH BA R 00 My R a5 AR IR AR 1 Rl BE B T
BETROBRE  BHEESERIBEENFER
SRR BAEA TS AR FE 15
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Save as disclosed above, as at 30 June 2014, none of the Directors or
Chief Executive Officer of the Company had any interest or short position
in the shares or underlying shares or debentures of the Company or any of
its associated corporations as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as otherwise
required to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed

Issuers.

Save as disclosed under the heading “Directors’ and Chief Executive
Officer’s interests and short positions in shares and underlying shares”
above and in the share option scheme disclosures in Note 15 to the interim
financial information, at no time during the period were rights to acquire
benefits by means of the acquisition of shares in or debentures of the
Company granted to any Director or their respective spouse or minor
children, or were any such rights exercised by them; or was the Company,
its holding company, or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body corporate.

The detailed disclosures relating to the Company’s share option scheme
and valuation of options are set out in Note 15 to the interim financial
information.
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As at 30 June 2014, to the best knowledge, information and belief of the
Company after making reasonable enquiry, the interests or short positions
of the following persons, other than persons who were Directors or Chief
Executive Officer of the Company, in the shares and underlying shares of
the Company as recorded in the register required to be kept by the

Company pursuant to Section 336 of the SFO were as follows:

Long positions:

Name

29

Fortune United Group Limited
Keysmart Enterprises Limited
Hunwick International Limited
Mdm. lu Pun

sk e+

Time Lead Investments Limited

Toyo International Investment Limited
RIGERIEEBR AR

Mdm. Lo Mei Sai
BERLTLT

Mr. Leung Yiu Sing
RIBRK S

Mdm. Chu Shuet Fong
TELT

S
=

wR:

Number of ordinary shares held,
capacity and nature of interest
BFESERNEE - SO RERNE

Directly
beneficially
owned
ERERER
294,072,000

56,000,000

50,000,000

Family
interest

FEER

294,072,000

50,000,000

50,000,000

Through
controlled
corporation

BBEHAR

294,072,000
294,072,000

50,000,000

Total

Y

294,072,000
294,072,000
294,072,000
294,072,000

56,000,000

50,000,000

50,000,000

50,000,000

50,000,000

—E-WERNA=ZTH £AQAREH AR
AR FISEREFAE
EIBHRANARRFENEEECM L - AT
AT (RRREERBEKRIN RARR R RAEEE
et ERSORREIIAT

 RIBE S M E RD

Percentage of
the Company’s
issued

share capital
EARDFE BT
BRENE S

36.50
36.50
36.50
36.50

6.95

6.21

6.21

6.21

6.21
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Notes:

(@  The issued share capital of Fortune United Group Limited is equally
beneficially owned by Keysmart Enterprises Limited and Hunwick International
Limited which are in tumn, respectively, wholly-owned by Ms. Li Kei Ling and
Mr. Hung Yung Lai, Executive Directors of the Company.

(b)  Mdm. lu Pun is the wife of Mr. Hung Yung Lai and is deemed to be interested
in the shares of the Company held by Mr. Hung Yung Lai.

(c) The entire issued share capital of Time Lead Investments Limited is
beneficially owned by Mr. Li Tung Ming, an Executive Director of the
Company.

(d)  The issued share capital of Toyo International Investment Limited is equally
beneficially owned by Mr. Leung Hong Man, the Non-executive Director of
the Company and his father Mr. Leung Yiu Sing.

(e)  Mdm. Lo Mei Sai is the wife of Mr. Leung Hong Man and is deemed to be
interested in the shares of the Company held by Mr. Leung Hong Man.

(f) Mdm. Chu Shuet Fong is the wife of Mr. Leung Yiu Sing and is deemed to be
interested in the shares of the Company held by Mr. Leung Yiu Sing.

Save as disclosed above, as at 30 June 2014, the Company had not been
notified of any other persons (other than persons who were Directors or
Chief Executive Officer of the Company, whose interests are set out under
the heading “Directors’ and Chief Executive Officer’s interests and short
positions in shares and underlying shares” above) who had an interest or
short position in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company pursuant to
Section 336 of the SFO .

For the six months period ended 30 June 2014, neither the Company nor
any of its subsidiaries had purchased, redeemed or sold any of the
Company'’s listed securities.

To the best knowledge, information and belief of the Directors, the
Company has complied with the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong
Ltd. (the “Listing Rules”) during the six months period ended 30 June
2014.
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The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 of
the Listing Rules as the Company’s code of conduct for dealings in
securities of the Company by the Directors. Based on specific enquiry of
all Directors, the Directors have complied with the required standard set
out in the Model Code, throughout the six months period ended 30 June
2014.

For the six months ended 30 June 2014, the Company had an audit
committee which was established in compliance with Rule 3.21 of the
Listing Rules for the purpose of reviewing and providing supervision over
the Group’s financial reporting process and internal controls. The audit
committee comprises of three independent non-executive directors of the
Company as at the date of report.

The unaudited interim condensed consolidated financial statements of the
Company for the six months ended 30 June 2014 have been reviewed by
the audit committee before recommending it to the Board for approval.

The register of members of the Company will be closed from Monday, 8
September 2014 to Wednesday, 10 September 2014 (both days inclusive),
for the purposes of ascertaining entitlements to the Company’s interim

dividend, during which period no transfer of shares will be registered.

Dividend warrants will be despatched to shareholders on or about
Tuesday, 23 September 2014. In order to qualify for the interim dividend,
all properly completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s Registrars in Hong Kong,
Tricor Abacus Limited, at Level 22, Hopewell Centre, 183 Queen’s Road
East, Hong Kong not later than 4:30 p.m. on Friday, 5 September 2014.

On behalf of the Board
Li Kei Ling

Chairman

Hong Kong, 15 August 2014

ARBDHEMER TR TR ETEITAZE
FETESRINFETAU(RETADIERES
BEEARAREFNTATA - RIBHANRAREEF
HOREEA®R  HE-_T—NFRA=TRHIER
EAME  EF - BEETRETRIFAFENER -

BEZZ-—MFXA=+HIREAHE - ARF
R EWRAEI211& - REHMEEAEBUE
RARRAMEERNLEZREZES - RARER
H BRZEemM =B IFERTESER

ARBBE-F—MFERNA=1H 7 EA#HE
AEELZEREAT R BRRNEZESSIE
RIREZZBEEEMN -

RETERARRTHRENER  ARANR_-ZF
—HEAANBER 2T -WFAA+REH
“(EEMREBREAN)  BEMERNDBFELT

i o

BREBEHON_Z—NFNA-+=-HEH _F&
TR - BREERERFHRE - LARBFPZRENA
EREZHRZEEEE  N_T—NFHLARAE
R T FORFA] - RERARFRNDBEPELE &
BEARERISBHEAMPL2ESERHAYER
DA PEBPERFE -

REREFS
FHR
E

FE —T-mFENA+RE

—z—mErmas 17



REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other expenses
Finance costs

Profit before tax

Income tax expense

PROFIT FOR THE PERIOD

Attributable to:

Owners of the parent

EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

— basic, for profit for the period

— diluted, for profit for the period

E7

H A YA Ko ez
HENDIHER
TR E A

Hm&EH
F75E B

BBt A1 3 A

N5 R a

AT & BN
SYNCIE/Z SN

BAREERERS
BFREARGERER

— BEAX - UAHREAFE

— Bd - AR E

The notes from pages 26 to 52 form an integral part of these interim condensed

consolidated financial statements.

18

Rimis (1) AR QA

For the six months ended 30 June

BEAA=THIEAEA

2014 2013

—E-mEF —T=F
(Unaudited) (Unaudited)

(REER) (REgE®Z)

Notes RMB’000 RMB’000
B aE AR® TR AREET T
S 409,884 446,911
(174,561) (258,607)

235,323 188,304

8 8,836 8,181
(55,242) (54,627)
(28,828) (27,742)
(28,336) (14,355)
4 (1,659) (1,865)
5 130,094 97,896
6 (28,310) (19,673)
101,784 78,223

101,784 78,223

8

RMBO0.1266 RMBO0.0976
RMBO0.1262 RMBO0.0975

F26 £ 52 AWM BRI FEALRE M BEHRE

HIBRLD



For the six months ended 30 June

BEAA=THIEAEA

2014 2013
—EF-NF —F-=F
(Unaudited) (Unaudited)
(REEX) (REEERZ)
RMB’000 RMB’000
ARETR ARBT T
PROFIT FOR THE PERIOD 7 HA 2R 101,784 78,223
Other comprehensive income to be reclassified to LA iR ED A EIBR X
profit or loss in subsequent periods: A E b 2 T
Exchange differences P& =58 (2,093) 1,304
OTHER COMPREHENSIVE (LOSS)/INCOME  AHREKRBEHEME2E (FE)
FOR THE PERIOD, NET OF TAX Wz (2,093) 1,304
TOTAL COMPREHENSIVE INCOME A ERBAEEREEE
FOR THE PERIOD, NET OF TAX 99,691 79,527
Attributable to: LA B IEES ¢
Owners of the parent [SYNCIEZEWN 99,691 79,527
The notes from pages 26 to 52 form an integral part of these interim condensed Fo6E 52 B MM I EBA I S B RA A P HIE Rk
consolidated financial statements. e
vye
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NON-CURRENT ASSETS
Property, plant and equipment
Land use rights

Construction in progress
Intangible assets

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, deposits and
other receivables

Equity investments at fair value
through profit or loss

Pledged bank deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade and notes payables
Other payables and accruals
Interest-bearing bank loans
Income tax payable

Total current liabilities

Net current assets

Total assets less current liabilities

NON-CURRENT LIABILITIES
Government grants
Deferred tax liabilities

Total non-current liabilities

Net assets

20

FRBEE
W% -~ BB MR
T PR

fEETEE
B EE

EEHIAEE

B E E MR

REBEE
FE

R E 5 R R IB IR
BN e REA

JE W kIR

BBBRARAEIIR

ZBHERE
B RITER
ReMReFEY

MEBNEEARER

REBEE

]

FEN B 5 MEEFIR

Hip e LB 8 A

FTERITER

PR PSR

mEB B EARE

FREEE

EERBERABAE

FRBEE

BT R R

EXERIARE

FFRBE AR

FEE

Rimis (1) AR QA

30 June

31 December

2014 2013

—ZT-{mF —T—=F

ANB=+H +ZA=+—H
(Unaudited) (Audited)

(REER) (B&#EZ)

Notes RMB’000 RMB’000
P5E AR® TR AREET T
9 507,020 536,832
42,775 43,298

130,244 102,232

21,998 16,758

3,814 2,843

705,851 701,963

10 108,420 155,887
11 256,186 381,203
13,195 13,307

5,984 5,896

229,710 257,121

349,413 205,771

962,908 1,019,185

12 146,421 245,139
87,909 95,859

13 233,772 248,176
11,106 777

479,208 596,351

483,700 422,834

1,189,551 1,124,797

3,884 3,884

29,484 29,176

33,368 33,060

1,156,183 1,091,737




30 June 31 December

2014 2013
—E-mEF =
AA=tH +Z-HA=+—H
(Unaudited) (Audited)
(REEZ) (B &%)
Notes RMB’000 RMB’000
Liks3 AR®TR ARBTFT
EQUITY =
Equity attributable to owners BAREE ABEER
of the parent
Issued capital BEITR G, 14 85,274 84,973
Reserves i 1,070,909 963,399
Proposed final dividend R R AR B - 43,365
Total equity e 1,156,183 1,091,737
The notes from pages 26 to 52 form an integral part of these interim condensed FE o652 B s Ak It F S RR4R S P HIB SRR
consolidated financial statements. HIERE o
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For the six months ended 30 June 2014

BE-Z2-—NFEARA=+THLAER

At 1 January 2013

Profit for the period

Other comprehensive income
for the period:
Exchange differences

Total comprehensive income for the period
Exercise of share options
Final 2012 dividend declared
Dividend on shares issued for
employee share options exercised
after 31 December 2012
Equity-settled share option arrangements

At 30 June 2013

At 1 January 2014

Profit for the period

Other comprehensive loss for the period:
Exchange differences

Total comprehensive income for the period
Exercise of share options
Final 2013 dividend declared
Dividend on shares issued for
employee share options exercised
after 31 December 2013
Equity-settled share option arrangements

At30June 2014

W-E-=£-f-H
i
REEEL

2EME

EiZH
rEeEkELS
iEERE
BR-E-—EXERE
Z5-ZffZA=1-H

‘iTRHRRERERST
L)
BER e RiER

RZZ-=%/3A=tH

RZZE-mE-F—A

IR

TEMARAEE
EiEE

rHEEENELEE
TiPmRE
ER-E-ZERERS
—5-=f+-f=1-H
BboESBREMES
LD

AR (T R B

R-E2-mERA=TA

(Unaudited)
(REER)
Attributable to owners of the parent
BARERARLER
Issued Share Capital Share Statutory  Exchange Proposed
share  premium redemption option  Contributed surplus  fluctuation  Retained final Total
capital  account reserve reserve surplus reserve reserve profits  dividend Total equity
2R - BRE EERH EX b3t

B RGEE BERE R BARK MEE  RBRE REEN  KERS &5 ERiE
RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETR ARETT ARETR ARETT ARETR ARETT ARETR ARETT ARETR
84,838 70,172 2,715 5,508 100,175 132,987 (9,121) 559,430 35408 982112 982,112
- - - - - - - 78,223 - 78,223 78,223
- - - - - - 1,304 - - 1,304 1,304
- - - - - - 1,304 78,203 - 79,527 79,527
135 1,076 - (207) - - - - - 1,004 1,004
- - - - - - - - (35,408) (35,408) (35,408)
- - - - - - - (57) - (57) (57)
- - - 47 - - - - - 747 747
84,973 71,248 2,715 6,048 100,175 132,987 (7817) 637,596 - 1,027,925 1,027,925
84,973 71,245 2,715 6,713 100,175 150,354 (6,881) 639,078 43365 1,091,737 1,091,737
- - - - - - - 101,784 - 101,784 101,784
- - - - - - (2,093) - - (2,093) (2,093)
- - - - - - (2,093) 101,784 - 99,691 99,691
301 9,855 - (2,420) - - - - - 7,736 7,736
- - - - - - - - (43,365) (43,365) (43,365)
- - - - - - - 47) - 47) 47)
- - - 431 - - - - - 431 431
85,274 81,100 2,115 4724 100,175 150,354 (8974) 740815 - 1,156,183 1,156,183
£ 26 %52 BRI A L S REA4R & R B S 3R &

The notes from pages 26 to 52 form an integral part of these interim

condensed consolidated financial statements.
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CASH FLOWS FROM OPERATING
ACTIVITIES
Profit before tax
Adjustments for:
Finance costs
Interest income
Dividend income from equity
investments at fair value through
profit or loss
Loss/(gain) on disposal of items of
property, plant and equipment
Impairment of property, plant and
equipment
Depreciation
Amortisation of intangible assets
Recognition of land use rights
Gain on disposal of equity investments
at fair value through profit or loss
Fair value losses, net:
Equity investments at fair value
through profit or loss
Equity-settled share option expense
Write-down of inventories to net
realisable value

Decrease in inventories

Decrease/(increase) in trade and
notes receivables

Decrease/(increase) in prepayments

Increase in deposits and other receivables
(Decrease)/increase in trade and notes
payables
Increase/(decrease) in other payables
and accruals
Income tax paid

Net cash flows from operating activities

RETHNRERE

B A5 B i )
BN FIFEEE
R %8 A
A SUA
BRBHEURREIRZ
PR B RS WA

HEYE - BFELERERE
HER(Jas)

ME - BB - RERE

e

ot b i PR AR

HEEBBBEARAEINERZ
Pt & 1t s

N EEEFE
BRBRARREINRLZ

R E
LA P 8 A1 o) 8 s M el S
FEMOR = A 23R FE

FER D
B E 5 K EEFIRR D,/ (45h0)

BRI A/ (3B 0)

B M A R IRIE DN
e B 5 MRIEFIRA
O A),/ 38
HAib BN R R BRRE
g, Orid)
BEAREH

Qe EDEENRERETE

Notes

B

For the six months ended 30 June
BEXA=+THLAEA

2014 2013
—E-—MEF —_E—=

(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000
ARBT T ARETT
130,094 97,896
1,659 1,865
(6,473) (4,206)
(46) (40)
326 (376)

1,196 -
22,747 17,467

467 518

521 521
- (76)

382 554

431 747

9,908 3,927
161,212 118,792
37,559 2,217
125,017 (17,547)
119 (1,481)
(172) (2,879)
(98,718) 28,070
5,490 (9,452)
(25,106) (14,382)
205,401 103,338
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CASH FLOWS FROM INVESTING

ACTIVITIES
Interest received

Dividend income from equity investments
at fair value through profit or loss

Proceeds from disposal of items of
property, plant and equipment

Proceeds from disposal of equity
investments at fair value through profit

or loss

Purchases of items of property, plant and
equipment and construction in progress

Purchases of intangible assets

Purchases of equity investments at fair

value through profit or loss

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING

ACTIVITIES

Proceeds from exercise of share options

Proceeds from bank loans
Repayment of bank loans
Interest paid

Dividends paid

Release of bank deposits pledged for

bank loans

Increase in pledged bank deposits for

bank loans

Net cash flows used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January
Effect of foreign exchange rate changes,

net

Cash and cash equivalents at 30 June
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Rimis (1) AR QA

For the six months ended 30 June
BEXA=+THLAEA

2014 2013

= —F=F
(Unaudited) (Unaudited)

(REER) (REER)

Notes RMB’000 RMB’000
k3 ARBT T ARETT
6,638 4,139

3 46 40
87 1,208

- 552
(35,339) (37,710)
(5,706) (2,117)
(323) (858)
(34,597) (34,746)

7,736 1,004

60,120 35,617

(80,770) (596)

(1,582) (1,705)

(43,412) (35,465)

48,411 70,220

(21,000) (97,673)

(30,497) (28,598)

140,307 39,994

205,771 155,694

3,335 (1,304)

349,413 194,384




For the six months ended 30 June
BEXA=+THLAEA

2014 2013

—E-—MEF —_E—=
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes RMB’000 RMB’000
k3 ARBT T ARETT

ANALYSIS OF BALANCES OF CASH HRERBREZEWELIN
AND CASH EQUIVALENTS

Cash and bank balances R NIBITETF 153,595 86,469
Short term deposits RHIRTTERK 195,818 107,915
349,413 194,384
The notes from pages 26 to 52 form an integral part of these interim condensed FE o652 B s Ak It F SRS P HIB SRR

consolidated financial statements.
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1.1

1.2

26

Corporate Information

Dawnrays Pharmaceutical (Holdings) Limited (the “Company”) was
incorporated as an exempted company with limited liability in the
Cayman lIslands on 20 September 2002 under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. The registered office of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands and the principal place of business is Units 3001-02, 30/F,
CNT Tower, 338 Hennessy Road, Wanchai, Hong Kong.

The Group is principally engaged in the development, manufacture
and sale of non-patented pharmaceutical medicines including
intermediate pharmaceutical, bulk medicines and finished drugs. In
the opinion of the Directors, Fortune United Group Limited, a
company incorporated in the British Virgin Islands, is the ultimate
holding company of the Company.

The shares of the Company were listed on the Main Board of the
Stock Exchange on 11 July 2008.

Basis of preparation

The unaudited interim condensed consolidated financial statements
for the six-month period ended 30 June 2014 (collectively defined as
the “interim financial information”) have been prepared in accordance
with International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting Standards Board
(the “IASB”) and applicable disclosure provisions of Appendix 16 of
the Listing Rules of The Stock Exchange of Hong Kong Limited. They
have been prepared under the historical cost convention, except for
financial assets at fair value through profit or loss which have been
measured at fair value.
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1.2

1.3

Basis of preparation (Cont’d)

The interim condensed consolidated financial statements are
presented in Renminbi (“RMB”) and all values are rounded to the
nearest thousand except when otherwise indicated. These interim
condensed consolidated financial statements have not been audited.
These interim condensed consolidated financial statements were
approved and authorized for issue by the Board on 15 August 2014.

The preparation of the interim financial information in conformity with
IAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses on a year to date

basis. Actual results may differ from these estimates.

The interim financial information does not include all the information
and disclosures required in the financial statements, and should be
read in conjunction with the Group’s audited financial statements for
the year ended 31 December 2013.

Significant Accounting Policies

The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2013, except
for the adoption of new standards and interpretations effective as of
1 January 2014.

Taxes on income in the interim period are accrued using the tax rate

that would be applicable to expected total annual earnings.

1.2
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1.3 Significant Accounting Policies (Cont’d) 1.3 TEEFEE (&)

(a  New and amended standards adopted by the Group @@ AEEFRIN I RAENEET 2 ER)
The following new standards and amendments to standards AR RESERTHERIRN — T — U4
are mandatory for the first time for the financial year beginning — A —HFREMNEEREE & RS 8T o

1 January 2014.

IFRS 10, IFRS 12 and Amendments to IFRS 10, IFRS 12 BRI BREED  ERMBREER
IAS 27 (Revised) and IAS 27 (Revised) £10%  BREME  £10%  ERHMBRE
Amendments — Investment Entities WEREAE 1258 HBIFE 125 BB
REIR @A SEERIE 27
%275 (18153T) (1B3T) 2 B3]
(1B3TK) - REERE
IAS 32 Amendments Amendments to IAS 32 Financial BReTERFERS BEReENERT
Instruments: Presentation (fB3TA) EII2@IA 25
— Offsetting Financial Assets — HHIBEER
and Financial Liabilities HIBEE
IAS 36 Amendments Amendments to IAS 36 Impairment BReTERF 0% HEReENE®R
of Assets — Recoverable Amount (B3TA) EITEENRE — FHEK
Disclosures for Non-Financial BEZ KB ERE
Assets
IAS 39 Amendments Amendments to IAS 39 Financial BEe T ERF 0% BEEeENENR
Instruments: Recognition and (B3TA) ETEBIA - #RR
Measurement — Novation of iTE —{TATREER
Derivatives and Continuation of et g
Hedge Accounting
IFRIC 21 Levies BRMBRERE AN
FE6

The adoption of these new and revised IFRSs had no significant RMNZ ST REETTHRER T SHRE
financial effect on these financial statements. HRH N EPBRRIBEEATBZE -

28 HERBIZE (EAR) HRA A



1.3 Significant Accounting Policies (Cont’d)

(®)

The following new standards and amendments to standards

have been issued but are not effective for the financial year

beginning on or after 1 January 2014 and have not been early

adopted:

IFRS 9

IFRS 9, IFRS 7 and IAS 39

Amendments

IFRS 11 Amendments

IFRS 14

IFRS 15

IAS 16 and IAS18

Amendments

IAS 19 Amendments

Annual Improvements

2010-2012 Cycle

Annual Improvements
2011-2013 Cycle

Financial Instruments*

Hedge Accounting and amendments
to IFRS 9, IFRS 7 and IAS 39*

Amendments to IFRS 11 —
Accounting for Acquisitions of
Interests in Joint Operations?®

Regulatory Deferral Accounts?®

Revenue from Contracts with
Customers®

Amendments to IAS 16 and IAS 18
— Clarification of Acceptable
Methods of Depreciation and
Amortisation®

Amendments to IAS 19 Employee
Benefits — Defined Benefit Plans:
Employee Contributions'

Amendments to a number of IFRSs
issued in December 2013!

Amendments to a number of IFRSs
issued in December 2013"

! Effective for annual periods beginning on or after 1 July 2014

2 Effective for annual periods beginning on or after 1 January
2016

g Effective for annual periods beginning on or after 1 January
2017

& No mandatory effective date yet determined but is available for
adoption
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1.3

30

Significant Accounting Policies (Cont’d)
The Group is in the process of making an assessment of the
impact of these new and revised IFRSs upon initial application.
So far, the Group considers that these new and revised IFRSs
are unlikely to have a significant impact on the Group’s results
of operations and financial position.

For management purposes, the Group is organized into business
units based on their products and has two reportable segments as

follows:

(@)  Manufacture and sale of intermediates and bulk medicines (the

“intermediates and bulk medicines” segment)

(b) Manufacture and sale of finished drugs (including antibiotics
finished drugs and non-antibiotics finished drugs) (the “finished

drugs” segment)

Management monitors the operating results of these operating
segments for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure of
adjusted profit before tax. The adjusted profit before tax is measured
consistently with the Group’s profit before tax except that interest
income, finance costs, government grants, dividend income, fair
value gains/(losses) from the Group’s financial instruments as well as
head office and corporate expenses are excluded from such

measurement.

Segment assets exclude deferred tax assets, pledged bank deposits,
cash and cash equivalents, equity investments at fair value through
profit or loss and other unallocated head office and corporate assets

as these assets are managed on a group basis.

Rimis (1) AR QA
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Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then

prevailing market prices.

The following is an analysis of the Group’s revenue and results by
operating segment for the period:

Six months ended
30 June 2014 (unaudited)

Segment Revenue:
Sales to external customers
Intersegment sales

Segment Results
Reconciliation:
Unallocated gains
Corporate and other
unallocated expenses
Finance costs

Profit before tax

Six months ended
30 June 2013 (unaudited)

Segment Revenue:
Sales to external customers
Intersegment sales

Segment Results
Reconciliation:
Unallocated gains
Corporate and other
unallocated expenses
Finance costs

Profit before tax

BE-2-MmF
AAZTRIE(REER)

DERA
HINEE
DEREE
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RARMA
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RA=THIE(REEZ)
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DEREEE
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INTAREERETHBNEE D EED Z A

REEDHT
Intermediates Elimination of
and bulk Finished intersegment
medicines drugs sales Total
THER i
RRE 5% SEEHEE e
RMB’000 RMB’000 RMB’000 RMB’000
AR®T R ARBT R ARET R ARBTR
100,925 308,959 - 409,884
18,334 - (18,334) -
119,259 308,959 (18,334) 409,884
(17,929) 185,187 - 167,258
8,213
(43,718)
(1,659)
130,094
Intermediates Elimination of
and bulk Finished intersegment
medicines drugs sales Total
g & i
JR¥ P % DERHE mE
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT ARETFT ARETT ARETTT
187,228 259,683 - 446,911
34,752 - (34,752) -
221,980 259,683 (34,752) 446,911
(3,214) 133,866 - 130,652
7,602
(38,493)
(1,865)

97,896
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The following is an analysis of the Group’s assets by operating

segment:

As at 30 June 2014
(unaudited)

Segment Assets:
Reconciliation:

Corporate and other unallocated assets

Total assets

As at 31 December 2013
(audited)

Segment Assets:
Reconciliation:

Corporate and other unallocated assets

Total assets

R-E-MFXA=TH
(REER)

AEEE -
g
CEREMKSREE

PEEE:
S
TEREMARIEEE

BEE

Rimis (1) AR QA

INTRAEBEENE S BRI D 20

Intermediates
and bulk
medicines
TREER
RMB’000
AR¥EF T

439,284

Intermediates
and bulk
medicines
g
R 5
RMB’000
AREFT

580,223

Finished
drugs

PR
RMB’000
AR®BTR

480,189

Finished
drugs

PR
RMB'000
ARBTT

480,709

Total

By
RMB’000

ARETR

919,473

749,286

1,668,759

Total

B
RMB’000
ARBTT

1,060,932

660,216

1,721,148



Revenue, which is also the Group’s turnover, represents the net
invoiced value of goods sold, after allowances for returns and trade

discounts.

An analysis of the Group’s revenue, other income and gains is as

follows:

Revenue

Sale of goods

Other income

Bank interest income

Dividend income from equity investments at
fair value through profit or loss

Government grants

Foreign exchange differences

Others

Gains

Gain on disposal of equity investments at
fair value through profit or loss

Interest on bank loans wholly repayable
within five years
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For the six months ended 30 June
BEAA=THILEAEAR

2014 2013
—EF-NF —F=F
(Unaudited) (Unaudited)
(REBEX) (REER)
RMB’000 RMB’000
AR®T R ARBTT
409,884 446,911
6,473 4,206

46 40

1,553 1,160

- 1,137

764 1,562

8,836 8,105

- 76

8,836 8,181

For the six months ended 30 June
BEXA=1tHIEAAEA

2014
—E-IF
(Unaudited)
(REEZX)
RMB’000
AR® TR

1,659

2013
-
(Unaudited)
(REER)

RMB’000
ARETTT

1,865
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34

The Group’s profit before tax is arrived at after charging/(crediting):

Cost of inventories sold *

Depreciation

Recognition of land use rights **

Research and development costs:
Amortisation of intangible assets
Current period expenditure

*kk

Minimum lease payments under
operating leases:
Buildings

Employee benefit expense (including directors’
and chief executive officer’s remuneration):
Wages and salaries
Retirement benefits
Accommodation benefits
Other benefits
Equity-settled share option expense

Foreign exchange differences, net
Impairment of property, plant and equipment
Write-down of inventories to
net realisable value
Fair value losses, net:
Equity investments at fair value through
profit or loss
Bank interest income
Loss/(gain) on disposal of items of property,
plant and equipment
Gain on disposal of equity investments at
fair value through profit or loss
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Rimis (1) AR QA

AEBSBRB AR LG/ GEA) TolE

TRIRERE ¢

For the six months ended 30 June
BEAA=THILEAEAR

2014 2013
—E—mF —E—=F
(Unaudited) (Unaudited)
(REBEX) CREgE&EZ)
RMB’000 RMB’000
ARETR AR®ET T
174,561 258,607
22,747 17,467

521 521

355 369
12,819 8,809
13,174 9,178

417 457
32,515 34,325
3,409 3,559
1,486 1,544
5,640 5,849

431 747

43,481 46,024
3,207 (1,137)
1,196 -
9,908 3,927

382 554
(6,473) (4,206)

326 (876)

- (76)




* The depreciation of RMB 17,751,000 for the period is included in “Cost
of inventories sold”.

** The recognition of land use rights for the period is included in
“Administrative expenses” on the face of the condensed consolidated
statement of profit or loss.

***  The amortisation of intangible assets for the period is included in “Other
expenses” on the face of the condensed consolidated statement of
profit or loss.

Current income tax B RS
Current income tax charge RS RY ﬁ
Adjustments in respect of current EHBEFEEH
income tax in previous years FriS i 8 &
Deferred income tax EREFIR
Total tax charge for the period RNEARIIE S H AR 2R

No provision for Hong Kong profits tax has been made as the Group
had no assessable profits arising in Hong Kong during the period.
Taxation for the subsidiaries in Mainland China is calculated on the
estimated assessable profits for the period at the rates of tax
prevailing in the locations in which the Group’s subsidiaries operate,
based on existing legislation, interpretations and practices in respect

thereof.

. AHREFEEFR AR 17,751,000 T2 5 A
[BEFRERA] -

* AHRE L AR AR BER
B [TECER ]

o AERMETEESHEG AGREAIBERY
[EmER] -

For the six months ended 30 June

BEAA=tTHLEAEA

2014 2013
—E-F —E—=F
(Unaudited) (Unaudited)
(REBEX) (REEER)
RMB’000 RMB’000
AR®T R ARETT
22,746 15,662
1,030 77

4,534 3,934
28,310 19,673

BN AR B R AR E S B M E & ERPUR
M- B EAFBNSRELBE - RPEAX
BE 2 BYE R A) E B IR T AR IR AN AR (A 5t B AR AR
A - AR S BB A B A P 2 R
TR BERED - UM ZERREm

= o
=AF
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Dividend pertaining to the prior year declared #HZE/XA=1+HB I/ NEA SR

in the six months ended 30 June
Interim — HK$0.025 (2013: HK$0.020)

per ordinary share

EFERER

On 15 August 2014, the Company declared an interim dividend for
the year ending 31 December 2014, at HK$0.025 per share,
amounting to a total sum of approximately HK$20,154,000
(approximately equivalent to RMB16,002,000).

The calculation of basic earnings per share for the six months ended
30 June 2014 is based on the profit for the period attributable to
ordinary equity holders of the parent of RMB101,784,000 (2013:
RMB78,223,000) and the weighted average number of 804,204,696
ordinary shares (2013: 801,807,713 ordinary shares) in issue during
the period.

The calculation of diluted earnings per share for the period is based
on the profit for the period attributable to ordinary equity holders of
the parent of RMB101,784,000 (2013: RMB78,223,000) and the
weighted average number of 806,746,491 ordinary shares (2013:
802,383,394 ordinary shares) in issue during the period after
adjusting for the effect of dilutive options.

Rimis (1) AR QA

RHEL SRR AR S 0.025 T
—T—=%F : #¥0.0207T)

For the six months ended 30 June

BEAA=+THLEAER

2014 2013
—EF-mF —F=F
(Unaudited) (Unaudited)
(REEEX) (REER)
RMB’000 RMB’000
ARBT R ARETT
43,412 35,465
16,002 12,658

AARRZE—NENA+TRASREEZE=Z
—ME+ZA=+—RHILFENTHREER
7E#50.025 7T + & HAYHEME 20,154,000 7T (4948
ER AR 16,002,0007T) °

HE_ZT—WNFNA=Z+HIEANEANERE
RBFTIZE AR T BRERRTE ABGARE
s A A REE101,784,000 T (ZZT—=4F : A
R#78,223,00070) A KRR AHEBETLE R
A% A% 1 2 A4 3 15 A% £804,204,696 f% ( = =
—=4F : 801,807,713 %) Mzt & »

RNEAREEE R BRAF THIRET R E) T B
FA AR EERE R A K% 101,784,000 7T
(Z=2—=%F : AR¥78,223,0007T) A & A& H
MEZTEZTRBRKG 2 MEFEHYRE
806,746,491 % (== — =4 : 802,383,394 %)
E Wt AR ER 2 BERE T AR -



During the period, additions of property, plant and equipment AHR - REZYE  BERREBEHNAA

amounted to approximately RMB447,000 (2013: approximately R¥44700(ZZE—=ZF: HEARK
RMB1,722,000). During the period, items of property, plant and 1,722,0007T) ° AEME - HEZWE - BE K
equipment with net book value of approximately RMB241,000 (2013: REEBRIFENASARE 241,000 T (=F

approximately RMB832,000) were disposed of. —=%F : HHEARKES32,0007T) °
At 30 June 2014, certain of the Group’s leasehold land and building RZZE—NFERA=+H AEEETEEH
in Hong Kong with a net carrying amount of approximately B+ REFREFEL A AR 28,828,000
RMB28,828,000 (as at 31 December 2013: RMB28,213,000) were T(RZE—=FF+=-A=+—H: AR
mortgaged to secure a bank loan (note 13). 28,213,000 ) EE M ER —FERITER

(BIZE13) ©
30 June 31 December
2014 2013
—E-F —E—=F
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REBEZX) (B&ER)
RMB’000 RMB’000
AR®TR ARETT
At cost or net realisable value: VARK 7 sk AT 4 33 ) 5B 5T B -

Raw materials B 24,824 30,945
Work in progress ERS 34,350 76,032
Finished goods 2IRK T 49,246 48,910
108,420 155,887

—z—pmERgRs 37
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An aged analysis of the trade receivables and notes receivable as at

30 June 2014, net of provisions, is as follows:

Trade receivables
Outstanding balances with ages:
Within 90 days
Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days
Over one year

Notes receivable

J& W 5 5K IR

AR B0 B 1) R R -

90 HR
912180 H
1812270 H
2712360 H
—FLE

AESE $/L

The Group’s trading terms with its customers are mainly on credit,

except for new customers, where payment in advance is normally

required. Invoices are normally payable within one month of issue,

except for major customers, where the terms are extended to three

months.

Rimis (1) AR QA

HEEEE  RE-HFNA=THENER
B5 NRFIEFIARE OO

30 June 31 December
2014 2013
—EF-mF —F—=F
AB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (B&#EZ)
RMB’000 RMB’000
ARETT AREET T
78,952 102,845
13,304 29,404
10,818 2,146
1,003 -

78 80

104,155 134,475
152,031 246,728
256,186 381,203
BRITEF —RBEEHFEN  AEEFERE

ERAETFRS - FEM—RAH—EA -
MEEFFPRIMERE=EA -



An aged analysis of the trade payables and notes payable as at 30

June 2014 is as follows:

Outstanding balances with ages:

Within 90 days

Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days
Over one year

RARER B B M R ERER ¢
90HA

91Z180H
181E270H
271%E360H
—FULE

The trade payables are non-interest-bearing and are normally settled

on 90-day terms. The carrying amounts of the trade payables and

notes payable approximate to their fair values.

RIZ-—MOERA=TENENES REER

HERE DTN -
30 June 31 December
2014 2013
—E-F ==
AA=+H +ZA=t—H
(Unaudited) (Audited)
(REEZ) (B&E%)
RMB’000 RMB’000
ARETR AREFT
115,418 155,385
28,319 87,380
568 1,425
626 132
1,490 817
146,421 245,139

ENESFBETTEANER—RIENA+HRE
HgN - BENESREBRFRAZRAERAR

SERE -
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Effective
interest
rate (%)

BRFIZE (%)

Current ySh I
Bank loan — secured EEANBRITER HIBOR* + 1.50%
Bank loan — secured BIEANRITER HIBOR* + 0.90%
to £ +1.20%
Bank loan — unsecured EXHRIRITER HIBOR* + 1.50%
Effective
interest rate (%)
BB (%)

Current yh:l]
Bank loan — secured BIEAENRITER HIBOR* + 1.50%
Bank loan — secured E%ﬁ?ﬁamﬁf‘{ﬁ%ﬁk HIBOR* + 1.50%
Bank loan — secured EEANBRITER HIBOR* + 1.00%

to 2 1.25%

As at 30 June 2014, the Group had aggregate bank facilities of
approximately RMB892,375,000 (as at 31 December 2013:
RMB913,073,000), of which, bank facilities of HK$109,632,000 were
secured by corporate guarantee of the Company or its subsidiaries.

* Hong Kong Inter-Bank Offered Rate

Rimis (1) AR QA

30 June 2014
—E-mEXA=TH

(Unaudited)

(RBERK)
Maturity Original Equivalent
ZHA R HER
HK$’000 RMB’000

BETT ARBTR

2014 12,882 (a) 10,326
2014 272,750 (c) 218,636
2014 6,000 4,810

291,632 233,772

31 December 2013

—=F+ZA=+—H
(Audited)
(B8%)
Maturity Original Equivalent
28R R HER
HK$'000 RMB’000

BRI ARBTT

2014 13,643 (a) 10,668
2014 41,000 () 32,059
2014 262,750 () 205,449

317,393 248,176

R-ZZB—NFENA=1+H KEENFETEE
MR AR 892,375,000 (R T —=
+ZA=+—H: AR¥0913,073,0007T) -
EP%@;‘%ﬁ%109,632,000%%&%?%%%&@L‘AK
Ak T A RIfER AHER o

] ‘tﬂt il \Uﬂ}

* BERITRZERE



(@ The bank loan is secured by the mortgage of the Group’s

leasehold land and building in Hong Kong with a net carrying

amount of approximately RMB28,828,000 (as at 31 December
2013: RMB28,213,000) (Note 9).

(b) The bank loans are secured by the pledge of certain of the

Group’s pledged bank deposits amounting to

RMB33,200,000.

(c) The bank loans are secured by the pledge of certain of the

Group’s pledged bank deposits amounting to
RMB229,700,000 (as at 31 December 2013:

RMB223,907,000).

Ordinary shares of HK$0.1 each

Authorised:

Issued and fully paid:
At the beginning of the period/year
Shares issued upon exercise of
share options

At end of the period/year

Equivalent to RMB’000

SREESE01 T2 LBk
ERIRE

ERTRARED :
KA/ F4]
TR R R

RER/FHE

ZEARBTT

(@) HREBRITEFBAAKEAREFEOA
F % 28,828,000 T ) BB & 3 18

FHIPER (

R-ZF—=F+-A=1—

B AR¥28,213,0007T)(H:E9) o

b) ZERTEFHAEEDEBETER
H A R# 33,200,000 ST RER o

€ ZERTEFHAEEDEBETER
H AR 229,700,000C(R-_FE—=4%
+=—A=+—8: ARK#¥223907,000

TO) AR o
Number of shares Amount
R EE Kt}

30 June 31 December 30 June 31 December
2014 2013 2014 2013
—E-NF —T-=F —E-mE —T—=F
AB=Z+tHE +-A=t—H ~B=tH FTZA=1—H
HK$'000 HK$'000
BETT BT
10,000,000,000  10,000,000,000 1,000,000 1,000,000
801,884,000 800,192,000 80,188 80,019
3,812,000 1,692,000 381 169
805,696,000 801,884,000 80,569 80,188
85,274 84,973

During the period, 3,812,000 share options under the Company’s

share option scheme were exercised. Accordingly, 3,812,000

ordinary shares of HK$0.1 each were issued as a result of the

exercise of share options.

RN AR » 3,812,000 BAR IR AN 23 =) 8 A 4 =t
BB TR - Ft - 3,812,000 &
BREEEBOA T2 EBREAXEBREE

TIEMEETT °
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The Company adopted a share option scheme in 2003 (the “2003
Share Option Scheme”) for the purpose of providing incentives and
rewards to eligible persons (including the Company’s directors,
independent non-executive directors, employees of the Group and
other eligible participants as defined under the 2003 Share Option
Scheme) who contribute to the success of the Group’s operations.
The 2003 Share Option Scheme was expired on 20 June 2013. All
other respects of the provisions of the 2003 Share Option Scheme
shall remain in full force and holders of all options granted under the
20083 Share Option Scheme prior to such expiry shall be entitled to
exercise the outstanding options pursuant to the terms of the 2003
Share Option Scheme until expiry of the said options. As a result, a
new share option scheme, which was approved by the shareholders
at the annual general meeting on 24 May 2013, was effective on 21
June 2013 (the “2013 Share Option Scheme”) which was after the
expiry of the 2003 Share Option Scheme and will remain in force for
10 years until 20 June 2023. The principal terms of the 2013 Share
Option Scheme and the 2003 Share Option Scheme are similar and
are collectively referred to as the “Scheme”.

Rimis (1) AR QA

RARRZZEZ=FRANEREE ([ =
TEERESEDE Eﬁﬁﬂgﬁl%ﬁ‘%liﬁ'ﬂ’ﬁ
HEERNEER2EE(BFERAAAMNES
BYEMTES  AEENEERBE_ZZ
“HEREGEMATENEME ERBEE) K
HE N R —TE=EREFEER_-F
—=FRAZtTHER IBE-ZT=ERE
StEMRX z B M EBEEZEAR - B
T -ERESTEIERAT  BIE_TT =
B ENEH B 2 A ERBRIEZFHEA - #&
BEEBRTERETE CERE  EZAIiE
AeiERER - E it - —IBFIEBRETEER=Z
—=FRAZTMHHZRRBFAEG LERE
HE(TZZ-—=ERETE])  TR_T—=
FRAZT—RAZZZE=FERESEER
B)ENER  WERTFEAREERE_Z
Z=FRNAZTH  ZZT—ZEREEZE
ZIFRE T =B ZAEHAL - W



Movements of Company’s share options under the Scheme during
the period were as follows:

Number of share options
BREHE
At Granted  Exercised Lapsed At
Name or category SE#%E  1January during during  during the 30 June
of participant HER 2014  theperiod  theperiod  period (d) 2014

R-ZE-RE AHE FHE AHE R-2-RE
-A-H BRH B BXX®( AA=tH

Director (¢) EZ(o)
Mr. Gao Vi BRKs 800,000 - (320000  (480,000) -
800,000 - (320000  (480,000) -
Chief Executive
Officer (¢) B3
Ms. HuangDongmel  E&45%+ 800,000 - (136000) - 664,000
1,000,000 = (200,000) = 800,000
- 2,000,000 - - 2,000,000
1,800,000 2,000,000 (336,000) - 3,464,000
Other employees ~ EfifE8
In aggregate &z 800,000 - (800,000) = -
7,500,000 - (2,356,0000  (1,240,000) 3,904,000
- 1,000,000 - - 1,000,000

8,300,000 1,000,000  (3,156,000) (1,240,000 4,904,000

10,900,000 3,000,000 (3,812,000 (1,720,000 8,368,000

(@ The vesting period of the share options is from the date of the

grant until the commencement of the exercise period.

(b)  The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes

in the Company’s share capital.

(c) The price of the Company’s shares disclosed as at immediate
date before the grant of the share options is the Stock
Exchange closing price on the trading day immediately prior to
the date of grant of the options.

AHRE - ZEEIPARBBREZESMNT

Date of grant
of share
options (a)
RitERE

B (a)
(dd/mm/yy)
(B/ A/ %)

25/03/11

25/03/11
28/03/13
15/01/14

09/12/08
26/03/11
12/06/14

Closing price

of the

Company’s

shares

at immediate

date before

Exercise  the grant ()

Exercise period of price of share R BRE
share options options (b) Bi—%

BRE BRE  ALAARHG

hd fEEbL)  WHER(K)
(dd/mmyy) HKS HK$

(B/ R/ &) Vit 3 B
25/03/12-24/03/17 3.13 3.14
25/03/12-24/03/17 3.13 3.14
28/03/14-27/03/19 2.08 2.00
15/01/45-14/01/20 5.76 5.60
09/12/09-08/12/14 0.70 0.71
25/03/12-24/03/17 3.13 3.14
12/06/15-11/06/20 5.72 B8

BhENEBIMARE BHETEHM
BB -

TR R BITARE AR R BRA
WEAMBEEE - ABRENTTEER
TLAGHEE

RETREBREN — R REN AR

MERSEZR TERES A —EX
5 BHB SR (E o
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(d) Options lapsed in accordance with the terms of the Scheme
due to resignation of employees.

(e) Mr. Gao Yi was resigned on 9 March 2014 and Ms. Huang
Dongmei was appointed as chief executive officer of the
Company on 9 March 2014.

The price of the Company’s shares disclosed immediately before the
exercise date of the share options is the weighted average of the
Stock Exchange closing prices immediately before the dates on
which the options were exercised over all of the exercise of options
within the disclosure line. The weighted average closing price of
Company’s shares immediately before the dates on which the
options were exercised by the Director and chief executive officer
was HK$5.80 and HK$5.69 respectively. The weighted average
closing price of Company’s shares immediately before the dates on

which the options were exercised by other employees was HK$5.55.

For the six months ended 30 June 2014, no share option was
cancelled. As at 30 June 2014, the Company had 8,368,000 share
options outstanding under the Scheme, which represented
approximately 1.04% of the Company’s shares in issue as at that
date. The exercise in full of the remaining share options would, under
the present capital structure of the Company, result in the issue
8,368,000 additional ordinary shares of the Company, additional
share capital of HK$836,800 and share premium of HK$32,365,000

(before share issue expenses).

The fair value of equity-settled share options granted was estimated
as at the date of grant, using the Black-Scholes-Merton valuation
model, taking into account the terms and conditions upon which the
options were granted. This value is inherently subjective and
uncertain due to the assumptions made and the limitation of the
valuation model used. The following table lists the inputs to the

model:

Date of Grant R B H 09/12/2008
Dividend yield (%) IREE (%) 6.27
Expected volatility (%) T8 HA M 1R (%) 39
Historical volatility (%) BAEREE (%) 39
Risk-free interest rate (%) 3 [ TR E (%) 1.63
Expected life of option (year) IR T 8 (F) 6

Rimis (1) AR QA

25/03/2011

() ZENEEBRERY BREREZS
O AERTR T T AR R ©

© BREER-_Z-OF=ANHER"
BEEABLXIN_FT-—OF=ANAKE
ERRRRMEE -

REEBRETE R B REN SRR R RNE
RARRNRERBEROREBRETER
HART — B BBk 52 BT A 0 W T B O A 35 8K
EENEHETENBRERZRTEAN—
Bz it m il mED Bl RE8 AT\ A
RABBATA AN  HEECITENBEK
BEREEITEAR — B2 g aRmnkmE
REEATHARYD -

BHE_Z—NFA=+tHIEAEAR  AQ7A
WEFHEERBERE RZT—mEA=+
H - RNARRIRZET &1 A 8,368,000 17 & Ak
REMARITEE - HBEERARARRZAB BB &7
B&1D B9 1.04% ° IRIEAABIIRNAERRE - &
AT T 00 B IR 7S B SR R R B ANEE AT
8,368,000 % & 38 A% A K = A4 75 5 836,800 L 58
A% 75 17 32,365,000 JT A% 17 5 1B (R 5HER
DEATHRE) ©

BTURAEENBRENIABIRETE
iR B AR AT — SR ERA G
I B EEE T BN RN R R - ERER
BREMERNGERAFERS - BHERE
AESEBKD R EERR - TRIIHZE
X ABUE ¢

28/03/2013  15/01/2014  12/06/2014

1.97 2.78 1.03 1.10
40 42 42 42
40 42 42 42
1.97 0.63 1.64 1.49
6 6 6 6



The expected life of the options is based on the historical data over

the past five years and is not necessarily indicative of the exercise

patterns that may occur. The expected volatility reflects the

assumption that the historical volatility is indicative of future trends,

which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into the

measurement of fair value.

The amounts of the Group’s reserves and the movements therein for

the six months periods are presented in the condensed consolidated

statement of changes in equity on page 22 of the interim report.

(i)

(ii)

(iii)

Contributed surplus

The contributed surplus of the Group represents the difference
between the then consolidated net assets of the subsidiaries
acquired pursuant to the group reorganisation, over the
nominal value of the Company’s shares issued in exchange
thereof.

Statutory surplus reserve (the “SSR”)

In accordance with the Company Law of the PRC and the
articles of association of the Mainland China subsidiaries, the
Mainland China subsidiaries are each required to allocate 10%
of their profit after tax, as determined in accordance with the
PRC generally accepted accounting principles, to the SSR until
this reserve reaches 50% of the registered capital of the
Mainland China subsidiaries. Part of the SSR may be converted
to increase the paid-up capital, provided that the remaining
balance after the capitalisation is not less than 25% of the

registered capital.

Exchange fluctuation reserve

The exchange fluctuation reserve is used to record exchange
differences arising from the translation of the financial
statements of foreign subsidiaries.

BRERGFHNIRBEEEAFNELENE
T OARLEBRTERREN TN - BHKIE
RBRE R IE AT R AR KB BRI RER - HEARK
BERBEERER

W EE MR TREEENRRIIARAENGTE
B

RAEARENAEEFESELESHDEHR
FHIREE 22 ARG A REEHRA

i) HBARE
REBERNBARBERIESE@ S AN
BARERNGAEEFERELARRR
BEABREEMEITHARRRGEE
BZERE o

(i) ZEEBHLEE
REPEDIBDERPEMB QBN A
B2 FEMBARSBAKTERR
SRR BEBRENE10% D EE
EERBAES  BAREEAETERLES
ZEF P EMEQEEMEARR50% ° 78
DIEERBATED AR BUR A AL
M - B AR AR N AER E
HEARE25% °

(i) EXRBHE
VE 3R B e Y FRAE RC 8RR SN B /B
RNAE I TSR FTE L HIRE S ZE -

—z—mERERs 45



46

Financial assets

Trade and notes receivables

Financial assets included in
prepayments, deposits and
other receivables

Equity investments at fair value
through profit or loss

Cash and cash equivalents,
and pledged bank deposits

BHE S RREFR
ATABAE - ke R
AR B EE

BRRRULAEIR
L ERE
ReLAEEENL
BERMBRTHEH

MBEE

30 June 2014 31 December 2013
“B-MEXA=TH ZZ-=£+-A=1—H
(Unaudited) (Audited)
(REER) (&%)
Equity Equity
investments investments
at fair value at fair value
through Loans and through Loans and
profitorloss  receivables Total  profit or loss receivables Total
EBEEN F BRI
DAESIR £ AR B Rk
ZRERE FEWE aE RERE A k]
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®BTT AR®TRT ARSTT ARBTT AR%Tn
- 256,186 256,186 - 381,208 381,203
- 6,043 6,043 - 6,274 6,274
5,984 - 5,984 5,896 - 5,896
- 579,123 579,123 - 462,892 462,892
5,984 841,352 847,336 5,896 850,369 856,265

Rimis (1) AR QA



Financial liabilities

Trade and notes payables

Financial liabilities included in other payables
and accruals

Interest-bearing bank loans

MBRE

30 June

2014
—E-mE
AA=+H
(Unaudited)
(REEEX)
Financial
liabilities at
amortised cost

31 December
2013
—ET—=F
+=A=+—8
(Audited)
(B&EZ)
Financial
liabilities at
amortised cost

R R AN R SH A AN

TECHBERE FEUKEaE

RMB’000 RMB’000

AR®T AREFIT

B S R EEFIE 146,421 245,139
SFAEMEMARRIBIRER 2

BiEaE 61,703 73,945

FHBRITER 233,772 248,176

441,896 567,260
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The Group uses the following hierarchy for determining and
disclosing the fair values of financial instruments:

Level 1: fair values measured based on quoted prices
(unadjusted) in active markets for identical assets or
liabilities

Level 2: fair values measured based on valuation techniques for
which all inputs which have a significant effect on the
recorded fair value are observable, either directly or
indirectly

Level 3: fair values measured based on valuation techniques for
which any inputs which have a significant effect on the
recorded fair value are not based on observable market

data (unobservable inputs)

As at 30 June 2014, the Group held the following financial
instruments measured at fair value, which was based on quoted

market prices:

REBRAUTERRBINETE MK E

HEM R E

ST

£—E: ARERAIRNEEXRENE
BMiSmRE CRERE)HE
FE: ARERBERAYTHENAAE
BEABENEATE (BRI
B)NEEBBENGEETE
E=RE - A@*ETFT%%E\@FﬁfEAEI&*ﬁg
LHEMURENARERE
K%%E’Mﬂﬁjﬁﬂg(#ﬂgﬂ%%{
B WGEEAE
R-ZF-—MERNA=TB  AKEFKERAN
BERMESRE)HENTIERTA

Assets measured at fair value as at 30 June 2014: REZFE—WFNA=ZF+AEIALEFTENE
V-3
Level 1 Level 2 Level 3 Total
£ B E=F &t
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARBTR AR¥Tr AR¥TR
Equity investments at fair value ZEiBEZRIA AR ESIEZ
through profit or loss PR IEFR & 5,984 - - 5,984
During the period ended 30 June 2014, there were no transfers of HEZZ—NFAA=+HLHPH F—EH
fair value measurements between Level 1 and Level 2 and no F_EBRETEAABETEER Wﬁﬁiﬁ%)\iﬂy
transfers into or out of Level 3. HEZE -
The carrying amounts of cash and cash equivalents, pledged bank RekREeEFEY  BWMRITER - BWE
deposits, trade and notes receivables, trade and notes payables, SREBRIE BNESREENIE 5T AE
financial assets included in prepayments, deposits and other N e REMEWRZMBEE « T AR
receivables, financial liabilities included in other payables and fhEMNRNTEIRER 2 VHEEE  UNETER
accruals, and interest-bearing bank loans approximate to their fair TERMEREEEARERE -
values.
RIGEA (2IR) BRAR]



(@) Operating lease commitments

At 30 June 2014, the Group had total future minimum lease

rentals payable under non-cancellable operating leases falling

due as follows:

Within one year
After one year but no more than five years

(b) Capital commitments

Contracted, but not provided for:
Plant and machinery

Authorised, but not contracted for:

Plant and machinery

—FR
—FRETEZNAF

BET4Y - BERVERE -

TR B5 e HE 2R

B - BRFTH
RS B 2R

(a) HEEBEERE

BE_Z-—NMFA=1H AEEHR
BRI EAORN BRI EN &

EEEFIRERENT

30 June 31 December
2014 2013
—Z-{mF —T—=F
AB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (B&#EZ)
RMB’000 RMB’000
ARET T ARBFIT
822 836
44 447
866 1,283

(b) EAEE
30 June 31 December
2014 2013
—ZE-NEF —E—=4F
ANB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (B&#EZ)
RMB’000 RMB’000
ARETT AREFIT
34,130 16,951
60,788 74,404
94,918 91,355
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During the period, the Group had the following material related party

transactions:

Compensation of key management personnel of the Group:

Salaries, allowances and benefits in kind
Employee share option benefits
Pension scheme contributions

Total compensation paid to

key management personnel

e o ERREYEN
B TR EREF
RIS EIHR

ZEEABMEEE

The Group has various other financial assets and liabilities such as

trade receivables and trade payables, which arise directly from its

operations.

The main risks arising from the Group’s financial instruments are

foreign currency risk, credit risk, liquidity risk and interest rate risk.

The board of directors reviews and agrees policies for managing

each of these risks and they are summarised below.
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TEE - AEEBEUATEAFETRS :

AEETEEREABHNE :

For the six months ended 30 June
BZA~A=1+HIEAEAR

2014 2013
—E-OF —ET—=fF
(Unaudited) (Unaudited)
(REEX) (REEER)
RMB’000 RMB’000
ARBTR ARBTT
2,111 1,934

832 63

40 38

2,983 2,035
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MEBYBEERAE  WIHIRAEKEERE
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AEBE BT AMY A E 2 E R SINER
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THREFSRIYRZEER LR SEERNEK
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Foreign currency risk

Except the office premises in Hong Kong, the Group does not have
significant investment outside of Mainland China. However, the
Group has transactional currency exposures. These exposures arise
from sales of the Group’s subsidiaries denominated in currencies
other than the Group’s Mainland China subsidiaries’ functional
currency. Approximately 11.8% of the Group’s sales for the six
months ended 30 June 2014 (2013: 8%) were denominated in
currencies other than the functional currency of the Mainland China
subsidiaries. Upon receipt of currencies other than the functional
currency, the Mainland China subsidiaries sell them to the banks

immediately in order to convert them into functional currency.

Credit risk

The Group trades only with recognised and creditworthy third
parties. It is the Group’s policy that all customers who wish to trade
on credit terms are subject to credit verification procedures. In
addition, receivables and balances are monitored on an ongoing
basis and the Group’s exposure to bad debt is not significant.

With respect to credit risk arising from the other financial assets of
the Group, which comprise cash and short-term deposits, other
receivables and equity investments at fair value through profit or loss,
the Group’s exposure to credit risk arises from default of the
counterparty, with a maximum exposure equal to the carrying
amounts of these instruments.

Since the Group trades only with recognised and creditworthy third
parties, there is no requirement for collateral. Concentrations of
credit risk are managed by customer/counterparty. There are no
significant concentrations of credit risk within the Group.

Liquidity risk

The Group monitors its risk to a shortage of funds using a recurring
liquidity planning tool. This tool considers the maturity of both its
financial instruments and financial assets (e.g. trade receivables) and
projected cash flows from operations.
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AEHEEZEEERASNE=FETIS
BRASENDBR  MARREREHETRS
MEF BDARBEERZERKFR A%
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Interest rate risk

The Group’s interest rate risk arises primarily from borrowings.
Borrowings subject to variable rates expose the Group to cash flow
interest rate risk. Borrowings subject to fixed rates economically
expose the Group to fair value interest rate risk.

This risk is managed by considering the portfolio of interest bearing
assets and liabilities. The net desired position is then managed by
fixed rate borrowing or through the use of interest rate swaps, which
have the economic effect of converting floating rate borrowings into
fixed rate borrowings. The appropriate ratio of fixed/floating risk for
the Group is reviewed periodically. The level of fixed rate debt is
decided after taking into consideration the potential impact of higher
interest rates on profit, interest cover and cash flow cycles of the
Group’s business and investments. If the current low interest rate
environment is unlikely to persist due to inflationary concerns, the
Group will consider to lock in fixed rate borrowings to reduce the
impact of interest rate fluctuations.

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to
it, in light of changes in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No
changes were made in the objectives, policies or processes for
managing capital for the six months ended 30 June 2014.

The interim report was approved and authorised for issue by the
board of directors on 15 August 2014.
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Units 3001-02, 30/F, CNT Tower, 338 Hennessy Road, Wanchai, Hong Kong

& & E 783385t 1L /8H 0,:30183001-02%

22 Tianling Road, Wuzhong Economic Development District, Suzhou, Jiangsu, PRC.
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www.dawnrays.com
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