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HEADQUARTERS OF BUSINESS IN THE PRC
Zhangjiaba Mine

Zhenjiang Village

Xiangshui County

Jiangyou City

Sichuan Province

The PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC
5/F, Nanfang Security Building

386 Shuiwanlu

Xiangzhou District

Zuhai City

Guangdong Province

The PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Unit 6812-13, 68/F

The Center

99 Queen’s Road Central

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
Royal Bank of Canada Trust Company (Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 17121716, 17th Floor

Hopewell Centre

183 Queen's Road East

Wanchai

Hong Kong
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Management Discussion and Analysis

TEERHEE S W

China Kingstone Mining Holdings Limited (the “Company”), together
with its subsidiaries (the “Group’), is the mining operator in China
which focuses on beige marble blocks and processing of marble
slabs, and owned the largest beige marble mine, namely
Zhangjiaba Mine, which is located in Zhenjiang Village, Xiangshui
County, Jiangyou City of Sichuan Province, China, in terms of
marble reserves, according to the cerfification issued by China
Stone Material Association in August 2010.

Production and Sales Volume

The production af Zhangjiaba mine was substantially suspended for
the period from January 2013 to July 2013. The production of the
Group has been resuming gradually commencing from August
2013. The summarized production and sales volume are sef out
below:

Production volume: EE:

Marble blocks mined (cubic meter) BREXREARE (2 5K)
Marble slabs processed (square meter)]  RIBARM ML (FFHK)

Marble slags produced ftonnes) BAEEREAEDS ()
Sales volume: HE

Marble blocks fcubic meter) REBARE(ZF5K)
Marble slabs (square meter) KB AWRM FHK)
Marble slags ftonnes) KIBAWEBE ()
Average selling prices: FHEE:

TEeABEERERAR (AR EREH
BRAARI(AEEDRPEFEINKEEREAR
MIRREARMWEXREER  BAULRT
B P11 & T m & K BB ET AT R SR R R L -
REBERBEAMIHER2010F8A B HMFER » K
FBBUREZBEREEABAREZANEL -

EEREE
RRGWLAE2013F 1 AE2013F7f—HEE -
AEBENEEH03FSALELME - EER
HEB IR -

Six months ended 30 June

Marble blocks (RMB per cubic meter)
Marble slabs (RMB per square meter)
Marble slags (RMB per tonnes)

RERTRM (AL T T5K)
RIBARY (A BB FIK)
REBABB(AEK W)

BZE6A30BLA<MEA

2014 2013 Change

2014% 20134 g
175 — N/A T@ A
- - NATEA
410,581 — NJA TE
3,847 171 +2,150%
39,089 195 +19.946%
410,581 — N/A T A
984 2,140 -54.0%
104 133 —21.8%
6 - N/A TEA
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Management Discussion and Analysis
EEEMNRR AW

Exploration, Development and Production Activities

There was no further exploration activity at the Zhangjiaba mine
during the period under review. The Zhangjiaba mine located in
Sichuan Province of China, contains 44.2 million cubic meter of
measured and indicated marble resources, which represents 16.8
million cubic metfer of proved and probable marble reserves based
on a block rate of 38%, according fo the independent competent
person’s report dafed on 7 March 2011 (as shown in the

Company's Prospectus).

The Zhangjiaba mine mainly divided info the east mining zone and
the west mining zone. The Group has substantially completed the
mining platform and went info production at the east mining zone.

ended 30 June 2014 ("HY14"), the

Zhangjiaba mine produced 175.4 cubic mefer of marble stone from

During the six months
the east mining zone and the Group has been carrying out the
stripping of overburden materials at the surface of the west mining
zone. The process of mining and stripping produced 410,580.7
tonnes of the mining slags.

During HY14, the aggregate expenditure of the mining operation of
the Group was approximately RMB2.6 million, which  mainly
property,
approximately RMB1.8 million, fuel consumption of approximately
RMBO.09 million, staff costs of approximately RMBO.1 million and
repair and mainfenance costs of approximately RMBO.07 million.

included depreciation on plant and equipment of

During HY14, the Group has not entered into any confracts and did
not have any commitment relating tfo infrastructure projects,
subcontracting arrangements and purchase of equipment.

During HY14, there was no production of marble slabs as the
inventory of marble slabs is sufficient to meet the existing sales
orders from customers.
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Revenue and Gross Profit

The Group's revenue increased by RMBQ9Q million or 2,475% to
RMB10.3 million for HY14 from RMBO.4 million for the six months
ended 30 June 2013 ("HY13"). The increase was primarily due fo
an increase in sales volume of marble blocks and slabs and an
increase in sales of marble slags. The sales of marble blocks and
slabs for HY14 were substantially generated from the existing
inventories, resulting in the lower selling price in average.

Gross profit increased by RMB6.6 million or 2,200% to RMB6.9
million for HY14 from RMBO.3 million for HY13 and the gross profit
margin decreased by 99 percentage points from 76.5% for HY13
to 66.6% for HY14. During HY14, provision for obsolescence stock
made in previous years of RMB2.4 million was written back as the
sales was recognised. The gross profit margin, not accounting for
such write-back, was 43.3%. The decrease in gross profit margin
was primarily due to a decrease in average selling price of the
marble blocks and slabs.

Selling and distribution expenses
Selling and distribution expenses increased from RMBO.2 million for
HY13 to RMB1.1 million for HY14. The increase was primarily due

fo an increase in exhibition and promoting expenses.

Administrative expenses

Administrative expenses decreased by RMB3.2 million from
RMB24.2 million for HY13 to RMB21.0 million for HY14. The
decrease was primarily due to a decrease by RMB3.2 million in
writlen-off of the expenditure of the mining operation during HY13,
resulting from the suspension of production, and a decrease by
RMB2.1 million in written off of property, plant and equipment
arising from the removal of Guangzhou office during HY13. During
HY14, the Company recognised a share option expenses of

RMB4.5 million.

Management Discussion and Analysis
EEENRR AW
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Management Discussion and Analysis
EEEMNRR AW

Loss for the period

The Group recorded a loss of RMB15.1 million for HY14 as
compared fo a loss of RMB196.2 million for HY13, as a result of a
combined effect of i) an improvement in sales performance for
HY14; (i) an impairment losses of RMB115.0 million arising from
certain frade receivables and prepayments, deposits and other
receivables were recognised during HY13, iii) an impairment loss of
RMB56.2 million arising from equity interest in an associate and
loan to the associate during HY13, (iv) an impairment loss of
RMB3.0 million on goodwill in HY13, (v) a gain of RMB2.6 million
on disposal of a subsidiary which owns Tujisi mine in HY13, and
[vi] a share option expenses of RMB4.5 million was recognised
during HY14.

Liquidity and Capital Resources

As at 30 June 2014, the Group's fofal equity interests was
RMB258.6 million (31 2013: RMB267.7 million),
representing a decrease of 3.4%. The decrease was mainly
aftributable to a loss of RMB15.1 million incurred for HY14.

December

As at 30 June 2014, the Group had cash and bank balances of
RMB14.2 million (31 December 2013: RMB30.3 million). Cash and
bank balances were mainly denominated in Hong Kong dollars and
Chinese Renminbi ("RMB”). The Group's working capital [or net
RMB56.4  million (31 2013:
RMB64.1 million). The current ratio, represented by current assefs

divided by current liabilities, was 3.0 (31 December 2013: 2.7).

current assets) was December

As at 30 June 2014, the Group's interest bearing loan, which was
denominated in Hong Kong dollar, was RMB199 million (31
December 2013: RMBI19.7 million) and at fixed interest rate. The
Group does not currently use any derivatives fo manage inferest rate
risk. Gearing ratio, representing fotal loan divided by fofal equity,
was 0.08 (31 December 2013: 0.07).

As at 30 June 2014, the Group had available working capital
facilities of RMB19.9 million (31 December 2013: RMBI19.7 million)
under a loan agreement with Kinwin Infernational Investment Limited,
all of which was used. The loan of RMB19.9 million was unsecured
and interestbearing at a fixed rate of 15% per annum. The loan
will mature in October 2015. With the level of its current facilities
and available cash and cash equivalents, the Group has adequate
financial future

liquidity

resources fo meet the anticipated
requirements and capital expenditure commitment.
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Capital Expenditure

The Group's capital expenditure was amounted to RMB3.1 million
during HY14, which was primarily reloted to additions to property,
plant and equipment.

Exposure to Fluctuations in Exchange Rates

The Group principally operates its businesses in the PRC. The
Group is not exposed fo significant foreign exchange risk as most
of the Group's business transactions, assets and liabilities are
principally denominated in Chinese Renminbi ("RMB”), which is the
functional and reporting currency of the Group, except cerfain
administrative expenses, denominated in Hong Kong dollar and
United States dollar, in the Hong Kong office. The Group has not
entered into any foreign exchange contract as hedging measures.

Human Resources

As at 30 June 2014, the Group had a total workforce of 70 (31
December 2013: 61). The total staff cost, including directors’
emoluments, share options benefit and pension scheme confribution,
was approximately RMB10.2 million (HY13: RMBZ.3 million) during
HY14.

The Group's emolument policies are formulated on the performance
of individual employee and on the basis of the salary trends in
Hong Kong and the PRC, and will be reviewed regularly. Subject
profitability,
discretionary bonus fo its employees as an incentive for their

to the Group's the Group may also distribute

contribution to the Group.

Material Acquisitions

On 29 July 2014, the Group entered into a sales and purchase
agreement in relafion fo an acquisition of enfire inferest of China
Forture Investment Holdings Limited, which indirectly wholly owned
three units of commercial properties located in Taihe Plaza, No.
333 Dongshang East Road, Zhenjiang, Jiangsu Province, the PRC
with total gross floor area of approximately 9,660.78 square meter.
The Group believes that the investment in the properties can
generate steady renfal income and diversify the businesses of the
Group. The Company will confinue to explore the opportunity in the
property investment market.

Management Discussion and Analysis
EEENRR AW
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Management Discussion and Analysis
EEEMNRR AW

The Group's business of marble products is closely associated with
the growth and prosperity of the real estate market in China. The
Group believes that the real estate market in China will remain
stable, amidst the slowdown of China economy, with mild increase
in average property price and demand of high quality housings,
which should drive the increase in the demand for stone materials
of the Group. looking ahead, the Group will confinue to
consolidate the production and operations and exfend the customer
base. The management of the Group is confident and able to
encounter the future challenges and changes in the market in which
the Group operates. On the other hand, the Group will continue to
explore new business opportunities so arising in order to maximise
shareholder’s value in the future, in marble mining business and its

related business.
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Other Information

EttBH

CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance Code
and Corporate Governance Report [the “CG Code”) as set out in
Appendix 14 of the Listing Rules for the six months ended 30 June
2014 except for a deviation from code provision A.2.1 of CG
Code.

Under code provision A.2.1 of CG Code, the roles of chairman
and chief execufive officer should be separate and should not be
performed by the same individual. The division of responsibilities
between the chairman and the chief executive officer should be
clearly established and set out in writing. During the six months
ended 30 June 2014, there is no officer carrying the title of chief
executive officer (the "CEQ"). The duties of the CEQ are undertaken
by all executive directors, including Mr. Lu Hongyu, Chairman. With
a clear division of labor and segregation of duties between the
executive directors, the deviation does not hinder the effectiveness
of checks and balances, given the nature and size of the
Company's business. The Board will review the current structure from
fime to time and shall make necessary arrangements when the
Board considers appropriate.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of listed Issuers (the "Model Code”) as set
out in Appendix 10 of the Listing Rules as its own code of conduct
regarding directors’ securities transactions by the Directors. The
Company confirms that, having made specific enquiries with all
Directors of the Company, all Direcfors confirmed that they have
complied with the required sfandards set out in the Model Code
and its own code of conduct regarding directors’ securities
transaction throughout the six months ended 30 June 2014.

AUDIT COMMITTEE

As at 30 June 2014, the audit committee of the Company
comprised three independent non-executive directors, namely Mr.
lam Tin Faat, Mr. Chung Wai Man and Mr. lu Zhiwei. The
primary duties of the audit committee of the Company are mainly to
make recommendations fo the Board on the appoiniment, re-
appointment and removal of external auditor, the review of the
financial statements and material advice in respect of financial
reporting and the oversight of internal control procedures of the

Group.
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Other Information
HtiE#

REVIEW OF INTERIM RESULTS
The audit committee has reviewed the unaudited interim results of the
Group for the six months ended 30 June 2014 and has

recommended their adoption to the Board.

In oddition, the Company's auditor, ZHONGHUI ANDA CPA
Limited, has

information.

also reviewed this unaudited interim financial

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Llisting Rules, the changes in
information of the Directors subsequent to the date of the 2013
Annual Report are set out below:

7 [ 0 2 A
BHEARCENAEEBE2014F6A30A L
NARMKEERTHES YEAESER
BEEZRM -

AN ARB 2 BA B PER ZE S EBKA
BERARNCEHNEREEZTHUBES -

HHEE R
184 EATARBIE13.518(1)f + 20134 4 AEA (4
Bt AR E B BT

Name of Directors Details of the change EEnA BEFE

Mr. Chung Wai Man The directors’ fee was HK$30,000 per #@E&HR%E4E  H2014F1A18 E2014F6A30
month from 1 January 2014 to 30 June HZF®eAE H30000%
2014. The directors’ fee decreased to 7T B2014%F7A1H#E EEW
HK$15,000 per month from 1 July 2014 R 2 A15000%8 €T °
onwards.

Mr. lam Tin Faat The directors’ fee was HK$30,000 per #MKREFELRE  H2014F1A1E 201456830
month from 1 January 2014 to 30 June H'EZE8e A5 H30000%
2014. The directors’ fee decreased to JC e B2014F/7A1HEE EFH
HK$15,000 per month from 1 July 2014 EWEFA150008 T -
onwards.

Mr. lu Zhiwei The directors’ fee was HK$12,000 per mEESE  H2014F1A18 £2014F6A30
month from 1 January 2014 to 30 June H ZEE#8&£ A8 A12000%
2014. The directors’ fee increased to JL e B2014F7RA1H#E EF®W
HK$15,000 per month from 1 July 2014 €12 E=HF H150008 7T °
onwards.

Other than those disclosed above, there is no other information B EFXFTIRBEEI  HMEEMERNBRE ™

required to be disclosed pursuant to Rule 13.51B(1) of the Llisting
Rules.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of ifs subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
six months ended 30 June 2014.

DIRECTORS" INTEREST IN SECURITIES

Details of the interests of the Directors in the share options of the
Company are separately disclosed under the section headed “Share
Options”.

As at 30 June 2014, none of Directors or the chief executive of the
Company or their respective associates had any interests or short
positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part
XV of the Securities of Futures Ordinance (the “SFO") which have
been nofified to the Company and the Stock Exchange of Hong
Kong Llimited (the “Stock Exchange’) pursuant to Division 7 and 8 of
Part XV of the SFO, including interests and short positions which the
Directors and the chief executive of the Company are taken and
deemed to have under such provisions of the SFO, or which are
required fo be and are recorded in the register required to be kept
under Section 352 of the SFO or as otherwise nofified to the
Company and the Stock Exchange pursuant to the Model Code.

At no time had the Company or any of ifs holding company or
subsidiaries been participated in any arrangements fo enable the
Directors or chief executive (including their spouse and children
under 18 years of age] to acquire any interests and short positions
of shares or underlying shares or debentures of the Company or
any of ifs associated corporation [within the meaning of Part XV of

the SFO).

Other Information
HtiE#

f - I B A A ] B R %R

RRFHEEFHB LR REE2014F6H30H
LEREANBERE HEXBEARFEM
FHES -

o H I AR
ARAE FHARAF AR 2 4 25 S I [ AR )
— 855 BIRE -

R2014F6A30H  ARRIEEFHHESITHRAER
IREEBZIHEARBERARB NE R

BERRESRBEGER(ESRBEE)
SEXVER) B - RO RESS - EEEM
BEBEZBHSRAEROEXNVBE/ RSB RAAE
ARRANBEBBMARIABRRR (B2
BmkE ETERARRESEESTH
ABREEFEZMMERL 2% FE W EER
BEHEA2EAEDZ AR HAZREIA
EF LB EIS2GRRAEARBFENER
AT AER LRBXEREFEETR ST
HMEARRA MR 2D MAR

ARBHEEAZERAFBEMBRAEARSZE
EAZH REEARSTRARBBEREN
FCAB MR 1858 T 2) A A A 3k EAT (] AE Bt
B(EEAFEFRHEHEOFBXVE) D - 48
RO EBFPBAEAERZ AR -
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Other Information
HtiE#

SUBSTANTIAL SHAREHOLDERS" INTERESTS IN

SECURITIES

As at 30 June 2014, substantial shareholders’ interests or short
position in the shares and underlying shares of the Company, being
interests of 5% or more, as recorded in the register of substantial
shareholders maintained by the Company pursuant to Section 336
of the SFO were as follows:

R R R 7 BB AR

R2014F6A308 » BRARFREZFLHE K
PIE3BOIEFEN TR REBMATRE - T2
RRARR D MEER Dz ERIOXR (B %
BS%TIA L) E AT

Percentage of the

Number of issued share
underlying capital of the
Name Capacity shares Long/Short position Company
EERRATERLT
HEEB 8 HERGHE ¥R %A KREBDE
Mr. Huang Xianyou Interest in controlled 1,226926,277 long position 62.65%
corporation [note 1)
BEELE R EE NS e
(B RED)
Wongs Investment Development  Beneficial owner 1,226,926,277 long Position 62.65%
Holdings Group Limited (note 1, 2)
(In liquidation)
Wong Investment Development BEHEERA e
Holdings Group Limited (MtE1 ~ 2)
(B&)
Notes: B 5

1. The entire share capital of Wongs Investment Development Holdings
Group Llimited (In liquidation), a company incorporated in the British
Virgin Islands with limited liability, was held by Mr. Huang Xianyou.

2. Mr. lam Hok Chung Rainer and Mr. Jong Yat Kit, both of Messrs.
PricewaterhouseCoopers had been appointed as the joint and several
liquidators of Wongs Investment Development Holdings Group Llimited
(In liquidation).

Save as disclosed above, none of the Directors is aware that any
person (not being Directors or chief executive of the Company) had
an inferest or short position in the shares and underlying shares of
the Company as recorded in the register of substantial shareholders
mainfained by the Company pursuant to Section 336 of the SFO.
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Pre-IPO share option scheme

The Company has adopted a pre-IPO share option scheme on 24
January 2011 (the “Pre-lPO Option Scheme”) for the purpose of
giving the its employees, advisers, consultants and business partners
an opportunity fo have a persono| stake in the Company and he|p
motivate them to optimize their future performance and efficiency to
the Company and/or to reward them for their past contributions, to
atfract and retain or otherwise maintain on-going relationships with
such employees, advisers, consultants and business partners who are
significant to and/or whose contributions are or will be beneficial to
the performance, growth or success of the Company.

The share options under the Pre-IPO share option scheme (the “Pre-
IPO Options’) to subscribe for an aggregate of 40,000,000 shares
of the Company were conditionally granted to two participants by
the Company on 24 January 2011. The exercise price was HK$0.6
per Pre-lPO Option, being a discount of 73.33% to the global
offering price of the share of the Company.

All - Pre-IPO  Options

commencing from the end of twelve months after the Llisting Date

may be exercised during the period
lie. 18 March 2012) to the date falling five years from the listing
Date [i.e. 17 March 2016).

No further Pre-IPO Options can be granted after the date of listing
of the Company's shares on the Main Board of The Stock
Exchange (the “Listing Date”).

Details of outstanding and movement of the Pre-IPO Options during
the six months ended 30 June 2014 are as follows:

Other Information
HtiE#

BR AR SR B R ERE
ARBIBER2011F1A24BRME R AR ER
BhEtE((BERAREEMBERES) B
MERAAREE  BEF #BAAREERH
RERARRHEABARENES A EBHRN
MBI RERBRAARRMHBRERE RAE -
R/RBREBENE B4 TRE) - ARSI R
BEINEMT AR ARANERR  BEK
KNTBEER RHBRE RSB FR
ARAERE BRIKVINZFEE - BERH -
FAAREBRBHERBENGFRR -

AR B8 & $£40,000,0008% A& 22 & I 17 89 B IR &
FREEMBREFSAETEBRE(ERARE
ERBREDR201NFIA24BEB KRG E TR
REIMELEE - TEERSNAERAREE
AR EC.OE T (AN ARA RN Z 2B EE
Pri&73.33%) o

PrEBRAFREERBRENRN LT B (B12012
FIABA) R T —EATERETE EHAEMK
HFEM A (BN201653A178) AT -

BARARARA RO ERZAER EHBEHT L
MEHDRE-FREERAFEERBIE -

REE2014F60HA30RIEARER - RITEHER

Exercised/lapsed

As at during the six months As at

Date of grant Exercise price 1 January 2014 ended 30 June 2014 30 June 2014

REBE201456HA30B 1 R2014%

R BH TEE R20145F181H NEARTRE KK 6H30R

24 January 2011 HK$0.60 40,000,000 - 40,000,000
20111 H24R 0.607% 7T
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Other Information
HtiE#

Note:

1. The share option grantees were the former director and employee of
the Company;

2. On 24 May 2012, the Board passed a resolution that these Pre-IPO
Options shall continue to be exercisable until the expiry of the option
period regardless of that the grantees ceased to be director or
employee of the Company.

2011 Share Option Scheme

Apart from Pre-lPO  Option Scheme, the Company has also
adopted a share optfion scheme on 24 January 2011 (the "2011
Option Scheme”) for the purpose of giving the eligible persons an
opportunity fo have a personal stake in the Company and help
motivate them to optimize their future performance and efficiency to
the Group and/or to reward them for their past contributions, to
atiract and retain or otherwise maintain on-going relationships with
such eligible persons who are significant to and/or whose
confributions are or will be beneficial to the performance, growth or
success of the Group, and addifionally in the case of executives, to
enable the Group fo atfract and retain individuals with experience
and ability and/or to reward them for their past contributions.

The 2011 Share Option Scheme will be valid and effective for a
period of 10 vyears from the date of adoption.
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Details of outstanding and movement of share options under 2011
Option Scheme (the “2011 Options”) during the six months ended

30 June 2014 are as follows:

Grantees
AR A

Directors

BEx

M. Lliv Hongyu
BIAREE

Ms. Zhang Cuiwei

REFHZL
Mr. Zhu Hongijun
RAFESRAE

Mr. Chung Wai Man

EHRLE

Mr. Llam Tin Faat
MR BT

Mr. Lu Zhiwei
AR EE A

Other employees
Hit g8

Former director and
employee (Note 1)
AIEERES (M

Date of grant

RAH

26 June 2014
2014 6A26H
26 June 2014
2014F6A26H
26 June 2014
2014F 6 A 26H
26 June 2014
2014 6A26H
26 June 2014
2014F 6A26H
26 June 2014
2014F 6A26H

Q@ June 2014
2014F6A9H

4 November 2011

201111 A4R

note 4
B x4
note 4
Bt 5E4
note 4
Bt 5E4
note 4
Bt 5E4
note 4
B x4
note 4

Y 54

note 3
B 3E3

note 2

B E2

BT ¢

Exercise price

TRE

HK$0.301
0.301%& T
HK$0.301
0.301& T
HK$0.301
0.301& T
HK$0.301
0.301%& 7T
HK$0.301
0.301% 7T
HK$0.301
0.301& T

HK$0.301
0.3013% 7T
HK$1.380

1.380/8 7T

Vested at end of period

KRB

TESEWEZRARAA

As at

Other Information

1 January Grant during

2014
R20145
1H1H

7,800,000

7,800,000

/7,800,000

the period

REBARE

10,000,000
10,000,000
5,000,000
1,800,000
1,800,000

1,800,000

30,400,000

32,000,000

62,400,000

62,400,000

Rt & #

MRBZE20145F6A30B8 1L~ E A - 2011 AR #E AT
B2 RTTEBRET20NFEREZEDRHEZ S

As at

30 June
2014
20144
6R30H

10,000,000

10,000,000

5,000,000

1,800,000

1,800,000

1,800,000

30,400,000

32,000,000

7,800,000

70,200,000

70,200,000
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Other Information
HtiE#

Note: B 2E -

On 24 May 2012, the Board passed a resolution that these options
shall continue to vest and be exercisable until the expiry of the option
period regardless of these grantees ceased to be director or
employee of the Company.

The options were divided into three tranches in proportion of 50%,
25% and 25% exercisable from 4 November 2011, 4 November
2012 and 4 November 2013 to 3 November 2021, respectively.

The options were exercisable from 9 June 2014 to 8 June 2024 (both
dates inclusive).

The options were exercisable from 26 June 2014 to 25 June 2024
[both dates inclusive).

The Company recorded the fair value of these share options as staff
cost in the income statement. The Company will record the nominal
value of the shares which is HK$0.10 per share issued pursuant to
the exercise price of the share options as additional share capital
and the Company will record the excess of the exercise price of the
share options over nominal value of the shares in its share premium
account. Any share opfions which has lapsed or been cancelled will
be deducted from the balance of the share options.
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Independent Review Report

ik EE
b ST

III" ZHONGHUI

TO THE BOARD OF DIRECTORS OF

CHINA KINGSTONE MINING HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on
pages 21 to 40 which comprises the condensed consolidated
statement of financial position of the Company as at 30 June 2014
and the related condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanafory notes. The
Rules Governing the listing of Securities on The Stock Exchange of
Hong Kong Llimited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” ["IAS  34") issued by the International Accounting
Standards Board. The directors are responsible for the preparation
and presentation of this inferim financial information in accordance
with 1AS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed ferms of engagement, and for no other purpose. We do not
assume responsibility fowards or accept liability to any other person
for the contents of this report.

We conducted our review in accordance with Hong Kong Standard
2410
Information Performed by the Independent Auditor of the Enfity”
issued by the Hong Kong Institute of Certified Public Accountants. A

on Review Engagements "Review of Interim Financial

review of inferim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on  Auditing and
consequently does not enable us fo obtain assurance that we would
become aware of all significant matters that might be identified in
an audit. Accordingly, we do nof express an audit opinion.

BHREAWEZRAERAF
(RESHEZMELZHRLE])
Exg

BPEEMENEFI0EMENT BT BEER -
BE BARMR2014F6A30BMERLE B
RREK - AREEZALENEARENHEEGS
RAEeBEalEit2ERER BREaRA
EPRLEAFRNERERRENGTHRE
BENEMBRENRZ REFTEBMERXSME
RAREFESFETRUNRE  FHMBEER RS
ARREBBGXALREREFEAEETER
B0 BB & 5T R S5 3455 [+ #1175 R 5 J(TER B
S ENFMRDGRE - EFAERREERS
FHERIEARERH N ERATHBBEN - &
Pz BAEE RN RIR RIS 2 1 7€ R X B AN 5
MBER - plltERER - WER BETIN2EE
HMAEEAEMRRZ RATHARSEZ
NEMEREMALEESE FEREE -

BAREEESAMAERN 2EERHERE
RERE24105% [ B B8 2 B X BB 1T h AR 75
BREMIETER - PHMBENZENER
AR(EEHERMBREAEHEZAL) UK
ERAMEEMERNREF - BHHBEELR
EEEERENETZEZBER/  BRM
BAERRMACATABBELHINZIABE
ZFH Al BATIREZTZER -
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Independent Review Report
BIERBRSE

BASIS FOR QUALIFIED CONCLUSION

Corresponding figures

Our audit opinion on the consolidated financial statements of the
GCroup for the year ended 31 December 2013 was qualified
because of the significance of the possible effect of the limitations
on the scope of our audit on the impairment loss of
RMB213,502,000 for the year ended 31 December 2013, details
of which are set out in our audit report dated 28 February 2014.
Accordingly, our opinion on the current period’s consolidated
financial statements is also qualified because of the possible effects
of this matter on the comparability of the current period's figures

and the corresponding figures.

QUALIFIED CONCLUSION

Based on our review, except for any adjustments that might have
been found to be necessary conceming the matter as set ouf in the
basis for qualified conclusion, nothing has come to our attention that
cause us fo believe that the interim financial information is not
prepared in accordance with IAS 34.

ZHONGHUI ANDA CPA Limited
Cerlified Public Accountants

Sze Lin Tang

Practising Certificate Number PO3614
Hong Kong, 22 August 2014

20 CHINA KINGSTONE MINING HOLDINGS LIMITED  INTERIM REPORT 2014

A DR B & i 2 B e
LEBREF
RMY BEEBE20BFE2ANBLEFEY

HRAVBRRBERERBZENFER  RAR
BMEBE2013F12A31BIEFEZ REEIE
A R#213,502,0007T 2 B 5t TV & B X R i Al
REEREAFE EEABHRBHR20145F
2R28B ZE|ATENERE - Bt - UL ERIRE S
AHEBFRLBHFIALEERTE &
PIEAMRGEMERRTEREREZELR

AR B A

RERMNERN  BUERBER I EEME
FEAREAFL ZEMARI  BEEAER
SIEEMAETHYBENLERBER S
HEAFIARZDRE -

PERESHMEHMBRDA
P E ST A

e E &

HE IR AEPO3614

EE - 20145 8H22H



Condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income

HHGERRRAMZEKRR

For the year ended 30 June 2014 & Z£20145F6A30H 1L /<@ A

REVENUE
Cost of sales

Gross profit

Other income and gains

Selling and distribution costs
Administrative expenses
Impairment loss on various assefs
Gain on disposal of a subsidiary

OPERATING LOSS

Finance costs
LOSS BEFORE TAX
Income tax credit/(expense)

LOSS FOR THE PERIOD

OTHER COMPREHENSIVE LOSS:

ltems that may be reclassified
subsequently to profit or loss:

Exchange differences on translation

of non-PRC operations

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD
ATTRIBUTABLE TO OWNERS
OF THE COMPANY

A

HER AR

EF

H b Yo A Rl &5
HERDHKA
TR X

ZIBEERMEEIS
HE B AR MRS
EEEER

B 75 kA

BB AEER
FriesiE e, (FAx)
HAER
Hih2HEE A
HEAEEF ES
BHEMIER :
FiEFPEEBELN

EHER

ERREEAERGEHAZE

loss per share affributable to ordinary &AL @ ERF B A BN

equity holders of the Company

(RMB cents):
— Basic and diluted

BERERARED)

— EXANEE

The notes on pages 25 to 40 are an integral part of these

condensed interim financial statements.

For the six months ended 30 June

BIZ6H30B L <A A
2014 2013
20144 20134
Notes RMB'000 RMB'000
Bt 5 AR®TR ARET T
(unaudited) (unaudited)
(REEZ) (REgEZ)
5 10,336 392
(3,456) 92)
6,880 300
6 131 116
(1,107) (166)
(21,009) (24,230)
7 = (174,188)
= 2,576
(15,105) (195,592)
8 (1,477) -
(16,582) (195,592)
Q 1,497 (581)
10 (15,085) 196,173]
(128) (605]
(15,213 196,778
1 (0.77) 10.07)

F2OEA0B M B AR MY HRRZ—

24 -
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Condensed Consolidated Statement of Financial Position

EHGEeMEKILR

As at 30 June 2014 #20149F6A30H

30 June 31 December
2014 2013
M20144 R2013F
6A30H 12A318
Notes RMB’'000 RMB'O00
B 5E AR Tx AR T
(unaudited) (audited)
(REER) (T
NON-CURRENT ASSETS kREBEE
Property, plant and equipment M- WERREE 13 169,998 172,796
Intangible assets mEE 13 54,074 54,076
Prepaid land lease payments Faf £+ 30 7 B RA 13 2,342 2,362
Deferred tax assets EERIAE E 1,676 179
228,090 229413
CURRENT ASSETS REBEE
Inventories FE 3,249 5,241
Trade receivables BRI KRIE 14 58,516 50,179
Prepayments, deposits and ENHE -REeRk
other receivables H b & Y 5k IR 8,571 16,377
Cash and cash equivalents BehIREEEY 14,210 30,315
84,546 102,112
CURRENT LIABILITIES REBAE
Trade payables 25 RN RIE 15 1,407 1,393
Other payables and accruals H fth e SR IA K =T B B 26,754 36,605
28,161 38,058
NET CURRENT ASSETS REBEEFHE 56,385 64,054
TOTAL ASSETS LESS CURRENT HEERRBAE
LIABILITIES 284,475 293,467
NON-CURRENT LIABILITIES EFRBEE
Other loan HEaE® 19,853 19,698
Provision for rehabilitation B 2,428 2,428
Deferred income iR FE WA 139 194
Deferred tax liability RIEFRIBEE 3,462 3,462
25,882 25,782
NET ASSETS EEFRE 258,593 267,685
EQUITY =
Equity attributable to KRB EAEAEGEER
owners of the Company
Issued capital B ITRR A 16 164,956 164,106
Reserves ki 93,637 103,579
Total equity B 258,593 267,685

FEA0BZM B AEATHB B HRER Z—

The nofes on pages 25 to 40 are an integral part of these

condensed interim financial statements. 21 o
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Condensed Consolidated Statement
of Changes in Equity
BHGCEREDR

For the six months ended 30 June 2014 &, Z=2014F6A308 1k 7518 A

At 1 January 2013

Equity-seffled share
option arrangements

Total comprehensive loss
for the period

At 30 June 2013

At T January 2014

Issue of shares

Equity-sefiled share
oplion arrangements

Total comprehensive loss
for the period

At 30 June 2014

The notes on pages 25 to 40 are an

R2013F1A18
EasERRERH

HRzEBRELHE

72013 6A30H
R2014F1R18
RN
BREFBRERH

HAzmEEER

#2014%6A308

condensed interim financial statements.

Foreign

Share currency
Issued Share  Contributed opfion  franslaion  Accumulated Tofal
capital premium reserve reserve reserve losses equity

2ET 0 A BRE  HMERE ES

&N iR f#E [ B B BiEs
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARETR ARBTT ARETRT ARBTRT AREKTE
(unaudited)  {unaudited) (unaudited)  (unaudited)  {unaudited) [unaudited)  [unaudited)

(REER) (REER) (REER) KEER KREER)  (REER) (REER)

164,106 841971 14,480 60,540 (4,781) (551,298 525,018
- - - 240 - - 240

- - - - (605) (196,173)  {196,778)
164,106 841971 14,480 60,780 (5,386) (747,471) 328,480
164,106 841971 14,480 60,540 [5,809) (807,603) 267,685
850 738 - - - - 1,588

- - - 4,533 - - 4,533

- - - - (128) (15,085) [15,213)
164956 842,709 14,480 65,073 [5937) (822,688) 258,593

FEA0EZMEBAMATHRBERK 2 —

#Bin e

integral part of these
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Condensed Consolidated Statement
of Cash Flows

ERGEaEeRE

For the six months ended 30 June 2014 & Z2014F6H30H 1E /<@ A

NET CASH USED IN OPERATING
ACTIVITIES

CASH FLOWS FROM INVESTING
ACTIVITIES
Purchase of property, plant and
equipment
Proceeds from disposal of property,
plant and equipment

Proceeds from disposal of a subsidiary

Other investing cash flows

NET CASH (USED IN)/GENERATED
FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING
ACTIVITIES

Interests paid

NET CASH USED IN FINANCING
ACTIVITIES

NET DECREASE IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF PERIOD

EFFECT OF FOREIGN EXCHANGE

CASH AND CASH EQUIVALENTS AT
END OF PERIOD

The notes on pages 25 to 40 are an integral part of these

condensed inferim financial statements.

CHINA KINGSTONE MINING HOLDINGS LIMITED

RETHMARE FHE

REZHMEBHRERE
BEME BMERKRE
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For the six months ended 30 June

B Z6H30B LKA
2014 2013
20144 20134
RMB'000 RMB'O00
AR¥ T ARE T T
(unaudited) (unaudited)
(REE®) (REEZ)
(11,708) (17,575)
(3,112) [407)
432 —
= 10,500
14 32
(2,666) 10,125
(1,232) -
(1,232) -
(15,600) (7,450)
30,315 28,159
(499) (553)
14,210 20,156

F25BA0B 2 EBAGATMY B RER 2 —



Notes to the Condensed Consolidated Interim

Financial Statements
BHGEPRIMEHRERME

For the six months ended 30 June 2014 &, Z=2014F6A308 1k 7518 A

China Kingstone Mining Holdings Limited (the “Company”) and
its subsidiaries (together the “Group’] were principally
engaged in the production and sale of marble and marble
related products mainly in China.

The Company was incorporated as an exempted company
with limited  liability in the Cayman Islands under the
Company law, Chapter 22 (law 3 of 1961, as consolidated
and revised) of the Cayman Islands. The registered office
address of the Company is Cricket Square, Hutchins Drive,
PO. Box 2681, Grand Cayman, KY1-1111, Cayman Islands.
The ultimate holding company of the Company is VWongs
Investment Development Holdings Group Limited (In liquidation),
which is incorporated in the British Virgin Islands.

The Company has its shares listing on The Stock Exchange of
Hong Kong Llimited (the “Stock Exchange’) since 18 March
2011

The condensed interim financial statements are presented in
Chinese Renminbi ["RMB”), unless otherwise stated.

These condensed inferim financial statements were approved
for issue by the board of Directors on 22 August 2014

These condensed interim financial statements have been
reviewed, not audited.

The unaudited condensed consolidated interim  financial
statements for the six months ended 30 June 2014 [(“Interim
Financial Statements’) have been prepared in accordance with
International Accounting Standard 34 ("IAS 34"} issued by
Infernational Accounting Standards Board and the applicable
disclosure requirements of Appendix 16 of the Rules
Goveming the Llisting of Securities on the Stock Exchange.

The Interim Financial Statements do not include all the
information and disclosures required in a full set of financial
statements, and should be read in conjunction with the
Group's annual consolidated financial statements for the year

ended 31 December 2013 (2013 Annual Report”).

FREABEBEERARIBD(ARAD R
HBE AR (BB AEE T EEHEK
EREAAMEREAHEBERNEER
HE -

ARRREBERSHEHESENF2ERFE
(1QOVEFEFEIFER - ARG RIEEFT)  IRF
EMREBEMKLAEHRELERAR - AR
A /) 7% i 3% = B 4k B Cricket  Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands °

R B R R AN R A B AWongs Investment
Development Holdings Group limited (/& #

R) BATREBR KBS MR -

KRaEl 2 B B2011E3H18H BB R & B
A’*%ﬁﬁﬁﬁﬁ T(rngxﬁﬁJ)iﬁ°

BRa BB - L FMA T AR HRR A
FERARETAREDZS -

< 5 B R B B 7% R E R20145F8 A22R
EERGHETIE -

AEGRHTFRP B REEEEN  ERER
¥ o

B ZE2014F6A30H 1IN A 2 R EEZ
BRSSPI BHRE(HHIFBHRED
EREBEEETENBEESEMNBEES
FHERIE3AR (THE B & A F345% ) &
BRETEAF MRSt N2 EAERE
HERR -

REIM B RR L T EER R T BB R
KA ZAMEEREIEE WEREAKE
BE2013F12A3BEFENFEGE Y
Bk ([2013F F 3, ) —HFBIE -
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Notes to the Condensed Consolidated Interim Financial Statements

BHRGESPAMERENE

For the six months ended 30 June 2014 & =2014F6H30H 1IE7~1@ A

ESTIMATES

The preparation of the Interim Financial Statements in
conformity with IAS 34 requires management fo make
judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a yearto-date basis. Actual
results may differ from these estimates.

In preparing these Interim Financial Statements, the significant
judgements made by management in applying the group's
accounting policies and the key sources of estimation
uncerfainty were the same as those that applied to the
consolidated  financial statements for the year ended 31
December 2013.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted in the preparation of the
Interim Financial Statements are consistent with those followed
in the preparation of 2013 Annual Report of the Company.

In the current period, the Group has adopted all the new and
revised IFRSs that are relevant to its operations and effective
for its accounting year beginning on 1 January 2014. IFRSs
comprise International Financial Reporting  Standards;
Infernational  Accounting  Standards and  Interpretations.  The
adoption of these new and revised IFRSs did not result in
significant changes to the Group's accounting policies,
presentation of the Group's financial statements and amounts
reported for the current and prior periods.

The Group has not applied the new and revised IFRSs that
have been issued but are not yet effective. The Group has
already commenced an assessment of the impact of these
new and revised IFRSs but is not yet in a position fo state
whether these revised IFRSs would have a material impact on
its results of operations and financial positions.
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Notes to the Condensed Consolidated Interim Financial Statements

ERGePRMERRNE

For the six months ended 30 June 2014 & =2014F6H30H 1IF /<@ A

Revenue represents the net invoiced value of goods sold, nef
of trade discounts and refurns.

The Group's revenue and contribution to profit were mainly
derived from its sale of marble and marble related products,
which is regarded as a single reportable segment in a
manner consistent with the way in which information is
reported infernally to the Group's senior management for
purposes of resource allocation and performance assessment.
In addition, the principal assefs employed by the Group are
located in Sichuan Province and Guangdong Province, the
PRC. Accordingly, no segment analysis is presented other than
entity wide disclosures.

Entity-wide disclosures

Information about products

The following table sefs forth the total revenue from external
customers by product and the percentage of total revenue
during the period:

WAKRCEEMNFRREE IKRESH
MRERE -

AEENRARHFBENERMERZRBX
BAOMAKEAHEBERNIEE  HKGME
BE—aHmEDE  EARRAKENSR
EEERSEMEERDERREFER
BET B WO AEBERNTE
BEAURTEIIERERSE - At
BEEZBEEIN KRB0 8o -

EEEREE

EHERGEN
TREFIANIRERES KA BEF
BURA RIGBIAMBE DL -

For the six months ended 30 June

2014

2014%

RM

B’000

ARBTR
(unaudited)

(RAE

RIEBR
A AFRE
R ARE

Marble slabs
Marble blocks
Marble slags

1

)
3,787
4,082
2,467

0,336

TESEWEZRARAA

B ZE6A30BLA<EA

2013

20134

RMB'O00
% AREFTT %

(unaudited)

(REgE %)
36.6% 26 6.6%
39.5% 366 93.4%
23.9% - 0.0%
100% 392 100%

2014 REI R &



Notes to the Condensed Consolidated Interim Financial Statements

BHRGESPAMERENE

For the six months ended 30 June 2014 #, E£2014F6A308 1t/ & A

6. OTHER INCOME AND GAINS

6. AW A KW s

For the six months ended 30 June

B Z6A30H1E~@EA
2014 2013
20145 20134
RMB'000 RMB'O00
AR TR ARBT T
(unaudited) (unaudited)
(REE®R) (REEEZ)
Bank interest income |ITH B A 14 32
Others H 117 84
131 116

7. IMPAIRMENTS OF VARIOUS ASSETS

7. ZIEE E WA

For the six months ended 30 June

B Z6HA30R 1L <A
2014 2013
2014%F 20134
RMB’'000 RMB'000
AR T ARBTFT
(unaudited) (unaudited)
(REER&) (REEZ)
Impairment on investment in REE QAR ERIE
an associate = 16,242
Impairment of loans to an associate BYBERNANETRE — 40,000
Impairment of trade receivables E 5 W TERE — 53,878
Impairment of prepayments, FERHE - - ReRk
deposits and other receivables E A fE Uk FRIE R E — 61,102
Impairment on goodwill [EEEAED = 2,966
= 174,188
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Notes to the Condensed Consolidated Interim Financial Statements
BRGERHMERRME

For the six months ended 30 June 2014 & =2014F6H30H 1IF /<@ A

For the six months ended 30 June

B ZE6A30BLAMEA
2014 2013
2014% 20134
RMB’'000 RMB'O00
AR TR AREET T
(unaudited) (unaudited)

(REFEXK) (CREEZ)

Interest expenses on other loan wholly ZERAFRNEEHEENH EMEK
repayable within five years B AE R X 1,477 -

For the six months ended 30 June

HZ6A30H1E<@EA
2014 2013
20145 20134
RMB’000 RMB'0O00
AR TR AR T
(unaudited) (unaudited)

(REERK) (REER)

Current — the PRC BIE —
— Charge for the year — FEMREW - -
— Underprovision in prior years - BEFERBEITR - 21
Deferred tax i 3E B IR (1,497) 370
Income tax (credit)/expenses FTigHi (%) Hx (1,497) 58l
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Notes to the Condensed Consolidated Interim Financial Statements

BHRGESPAMERENE

For the six months ended 30 June 2014 & =2014F6H30H 1IE7~1@ A

Under the law of the PRC on Enferprise Income Tax (the "EIT
law”) and Implementation Regulation of the EIT law, the tax
rate of subsidiaries of the Company in the PRC is 25% for the

six months ended 30 June 2014 and 2013.

The Group is subject fo income fax on an enfity basis on
profits arising in or derived from the jurisdiction in which

members of the Group are domiciled and operate.

The Company is a tax exempted company registered in
Cayman lIslands and has registered in Hong Kong as non-
Hong Kong company. The Company conducts substantially all

of its business through its PRC subsidiaries.

No provision for Hong Kong profits tax has been made as
the Group had no assessable profits derived from or eamed

in Hong Kong during the period.

Pursuant to the income tax rules and regulations of the PRC, a
10% withholding tox is levied on dividends declared fo
foreign invesfors from foreign investment enterprises established

in the PRC effective from 1 January 2008.

CHINA KINGSTONE MINING HOLDINGS LIMITED  INTERIM REPORT 2014
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Notes to the Condensed Consolidated Interim Financial Statements

ERGePRMERRNE

For the six months ended 30 June 2014 & =2014F6H30H 1IF /<@ A

The Group's loss for the period is arrived at after charging:

Depreciation of items of property,

plant and equipment

less: depreciation capitalised

Amortisation of infangible assets
Amortisation of prepaid land

B RENMOTE

lease payments

Impairment of various assets

(a)

(b)

BREEZRIE

Basic loss per share

The calculation of basic loss per share attributable to
owners of the Company is based on the loss for the six
months ended 30 June 2014 attributable to owners of
the Company of approximately RMB15,085,000 (six
months ended 30 June 2013: RMB196,173,000] and the
weighted average number of 1951,357000 (six months
ended 30 June 2013: 1947,812,000) ordinary shares in

issue during the period.

Diluted loss per share

The effects of all potential ordinary shares are anti-
dilutive for the six months ended 30 June 2014 and
2013.

WE BERXBHEBFE

B £ 3 7 & KR

AEEZHABBESHRATEIR:

(a)

(b)

TESEWEZRARAA

For the six months ended 30 June

B Z6H30HIL<E A
2014 2013
20144 20134
RMB'000 RMB'000
AR® TR ARET T
(unaudited) (unaudited)
(REEZ) (RgHEZR)
4,004 4,422
(1,724) -
2,280 4,422
2 —
20 14
= 174,188

BREXEE

ARBHEBAREERERNERIIR
BAREEEARIEEE201456A
BORENEABHEOARE
15,085,0007T (B Z=20135%F6H30H
IERE R - AR#196,173,0007T) K&
HARABBHTEBRRMNETH
1051,357,000% (& =2013%F6A30
HiE/]{E A 11947,812,0008%) st £ 15
H oo

BREFTER

B ZE20145F R 20135 6H30H IE /X @
A FREBEEERAEREREEY
%E o

2014 REI R &



Notes to the Condensed Consolidated Interim Financial Statements
ARG hAMER RN

For the six months ended 30 June 2014 & =2014F6H30H 1IE7~1@ A

EZW T EFEE E2014F R2013F6H
308 1E /<A A & 5 R HE IR -

The Directors do not recommend the payment of any dividend

for each of the six months ended 30 June 2014 and 2013.

Property, plant Intangible  Prepaid lease
and equipment Assets payments
/Y £y BANHEE
R&# BE IR
RMB'000 RMB'O00 RMB'0O00
ARET T ARET T ARETTT
(unaudited) (unaudited) (unaudited)
(REE®R) (REER) (REEZ)
Carrying amounts as at 20131 A1H
1 January 2013 ZEmE 180,145 69953 2,395
Exchange realignment HE 5, 58 B (51) - -
Additions NE 407 — —
Depreciation/amortization e/ HiH (4,422) — (14)
Disposal of a subsidiary HE—HHE QA (1,260) (8,474) —
Disposal & (2,133) — —
Carrying amount at 20135 6H30R
30 June 2013 ZFREE 172,686 01,479 2,381
Carrying amounts as at M20145F1/418
1 January 2014 Z BRHEE 172,796 54,076 2,362
Exchange realignment PE 3 38 B 16 - —
Additions NE 3,112 — —
Depreciation/amortization e (4,004) (2) (20)
Disposal HE (1,922) - -
Carrying amount at 720145 6H30H
30 June 2014 Z BREE 169,998 54,074 2,342

B = 2014F6A30R L/} A - EXR{LIT

The amount of depreciation capitalized during the six months
ended 30 June 2014 was RMB1,724,000 (six months ended
30 June 2013: RMB Nil).

ERIER AR 724,0007T (Bl £20134F
OA30RIEREA ARBEZT) -
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Trade receivables

less: Provision for impairment

An aged analysis of frade receivables, as at the end of the
reporting periods based on the goods delivery date, and net

Notes to the Condensed Consolidated Interim Financial Statements
BRGERHMERRME

For the six months ended 30 June 2014 & =2014F6H30H 1IF /<@ A

B 5 e R
OB R

of provision for impairments, is as follows:

Within 30 days
31 to Q0 days
Q1 to 180 days
181 to 270 days
Over 1 vear

30H A
31£90H
Q1ZE180H
1812270H
T £

TESEWEZRARAA

30 June
2014
20144
6A30H
RMB’000
AR¥ TR
(unaudited)
(REEZ)

112,394
(53,878)

58,516

31 December
2013
20134
12H318
RMB'0O00
AR T
(audited)

(K& E%)

104,057
(53,878)

50,179

REEHRR REERXGNEH  BHE

WoskiE (BB RE R ) B ER

30 June
2014
2014%
6H30H
RMB'000
AR® TR
(unaudited)
(REBE®)

4,808
829
2,700
3,216
46,963

58,516

BT

31 December
2013

20134
12A31H
RMB'O00
AREET T
(audited)
(EEz)

3,216

46,963

50,179

2014 REI R &



Notes to the Condensed Consolidated Interim Financial Statements

BHRGESPAMERENE

For the six months ended 30 June 2014 & =2014F6H30H 1IE7~1@ A

14.

15.

3l|' CHINA KINGSTONE MINING HOLDINGS LIMITED

TRADE RECEIVABLES (Continued)

The Group's trading terms with its customers are mainly on
credit. The credit period is generally one month. Except for
certain customers developed by the Group at the beginning of
its commercial operation were granted for a credit period of
18 months. In view of the fact that the Group sells most of its
products fo several major customers, there is a high level of
concentration of credit risk. The Group seeks to mainfain strict
control over its outstanding receivables to minimise credit risk.

The trade receivables include an amount of RMB46,963,000
[as at 31 December 2013: RMB46,963,000) was secured by
cerfain properties. The Group has been taking legal actions to
recover these frade receivables.

TRADE PAYABLES

Trade payables are normally seftled in 180 days. An aged
analysis of frade payables, based on the invoice date, is as

14.

15.

B 5 M WK T (i
AEBBEEXFNESBRAEIBERERER
A BRAKREREHBAXREERDER
METEFPERTISEAGEMSI  F8
H—RAe—EA dARAERERETEE
EFHEREABIERM  EERREKFK
FER - ARBROXH HEH K EE RBUK
BERBEEBEGNARERESERR -

BEoRUABEBRE —"FERBARE
46,963,0007T (2013512 A31H : AR
46963,000T) EHAE THWEER/ERD
I AEBE-BHERBUERTE - LAKRE
ZEBH RN FHIA -

B 5 A K
B 5 50H — 11808 AUE M - 1R K
BEAH - BREARENRES ST -

follows:

30 June 31 December
2014 2013
20144 20134
6H30H 12R31H
RMB'000 RMB'000
AR®TR ARBTT
(unaudited) (audited)
(REEZ) (& E %)

Outstanding balances with ages: BEBUTKRIRHARERE R
Within 180 days 180R A 14 71
Over 180 days 180H M £ 1,393 1,322
1,407 1,393
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16.

Notes to the Condensed Consolidated Interim Financial Statements

ERGePRMERRNE

For the six months ended 30 June 2014 & =2014F6H30H 1IF /<@ A

SHARE CAPITAL

Ordinary shares of HK$0.1

16, A

Number of shares

000 RMB'000
BREECIBTZEBR B1n 2 B

Tk ARBTT
Authorised: SETE
Ordinary shares of HK$0.1 (2013: HK$0.1) each & MRO.1AEIT(2013F : 0.1 T) 2 L@ R
At 1 January 2013 and 31 December 2013 R2013%F1A1H R2013F12A31H 5,000,000 420,875
Increase in authorised share capital Y% TE AR AR 38 0 10,000,000 794,400
At 30 June 2014 R2014%6A30H 15,000,000 1,215,275
Issued and fully paid: BETRER:
Ordinary shares of HK$0.1 (2013: HK$0.1) each &R0 IL(2013F : 0.1 L) 2 L@ R
At 1 January 2013 and 31 December 2013 20131 A1H %2013 12A318 1,947,812 164,106
Issue of shares BT 10,695 850
At 30 June 2014 R2014F6A30AH 1,958,507 164,956

By an ordinary resolution passed on 25 June 2014 the
authorised  ordinary share capital of the Company was
increased from HK$500,000,000 to HK$1,500,000,000 by
the creation of 10,000,000,000 shares of HK$O.1 each, such
new shares ranking pari passu in all respects with the existing
shares of the Company.

On 2 May 2014, the Company issued 10,695,187 ordinary
shares of HK$O.1 each at a issue price of HK$0.187 per
Shares”) to Yu Ming
Management limited ("Yu Ming"), the financial adviser of the

share (“Remuneration Investment
Company for rendering of services in relation to the
resumption of trading of the Company’s shares in the Stock
Exchange. Pursuant to the engagement letter with Yu Ming, Yu
Ming is entiled to a bonus of HK$2,000,000, either in
shares or in cash at the choice of the Company. The directors
consider the fair value of the services rendered by Yu Ming

approximate the value of the Resumption Shares issued.

RIBENR20145F6A25 R@ BN ERAZRSE
#3832 7%10,000,000,000 8 & #£0.178 T #Y
Bin (GZEHRMDEARTRBERNEST
EEBRFMA) - ARAHETE E @A
500,000,000/ 7T #& %=1,500,000,000
BT °

R201455R28 - KREREKR0.187H T
MBETERARARMBERRHIREEE
~NAE([& 8 ]) % 1710,095,187 & Ik E &
0BT ERKR(MERM])  tER/ETL
RRB R AR PR E B B 12 1 IRTS H0
B - RIBEBHERITNZERMN - &8
B REWHER2,000,000/8 TTHIEAL » ATAAR
AEBEUROKBEXN -EFAR B
AT ERBN AT EEDETIE KD
WEERE -
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Notes to the Condensed Consolidated Interim Financial Statements

BHRGESPAMERENE

For the six months ended 30 June 2014 & =2014F6H30H 1IE7~1@ A

Pre-IPO share option scheme and 2011 Option

Scheme

The Company has adopted the Pre-IPO share option scheme
(the “Pre-IPO Option Scheme’) and a share option scheme (the
"2011 Option Scheme”) on 24 January 2011 for the purpose
of giving its employees, directors, advisers, consultants and
business partners an opportunity to have a personal stake in
the Company and help motivate them to optimize their future
performance and efficiency and/or to reward them for their
past contributions, to attract and retain or otherwise maintain
on going relationships with such employees, advisers,
consultants and business partners who are significant to and/
or whose contributions are or will be beneficial to the

performance, growth or success of the Company.

The following share options were outstanding under the Pre-

IPO Option Scheme and the 2011 Option Scheme during the

reporfing period:

Pre-IPO Option Scheme

exercise price

FHTEE

At beginning and end of  R¥REET R EIR
reporting period

CHINA KINGSTONE MINING HOLDINGS LIMITED  INTERIM REPORT 2014

30 June 2014
2014 6A30H
Weighted

BRAMBEABRETEKX2011
FRRES
AARIR20NFIA24RRMERAHEE
RIS 8 (B R AR E SR B R ER
81 1) & — IR B B #E 5t &1 (120114 8 LA &1
gl BHEGTHERE EX  BEH - &
AMEBEHEEE  RARBEA B AE
@ WHBREFERAELRKRE REX
R/ BRRBEBENE B MRS F 2
B TRSIMBEZEEARRFEES
2RER/XEERMBMNIEERRER
AIMRE BRIAKDWESR - BH - &
AATIZETE R P S A Ho i 75 70 B IR 55 4 45
SERIE -

RBERA - REBEERARESABRE

SHBIR2011 4 B B HE 3B i R 1T (R O BB IR
AT

BXLHBENBRESS

31 December 2013

2013%12A31H
Weighted
average
Number of exercise price Number of
options per share options
B hn #E
BREHE THTEE BREXRSA
000 HK$ 000
) BT T
40,000 0.600 40,000



Notes to the Condensed Consolidated Interim Financial Statements

ERGePRMERRNE

For the six months ended 30 June 2014 & =2014F6H30H 1IF /<@ A

2011 Option Scheme 201NEEB R #EHE
30 June 2014 31 December 2013
20145 6H30H 2013512 A31H
Weighted Weighted
average average
exercise price  Number of exercise price Number of
per share options per share opfions
= & TR INFE
FHITEE BRERRE FHOTEE BRERE
HK$ 000 HK$ 000
BT TR BT TR
At beginning of reporting A ¥R & B 7]
period 1.380 7,800 1.380 7800
Share options granted during B /4F R % tH B8 AR 4
the period/year
— to directors —MES 0.301 30,400 - -
— to employees — mAEER 0.301 32,000 — —
At end of reporting period R #R & B K 70,200 7,800

The exercise price and exercise period of those share options
outstanding under the Pre-lPO Option Scheme and the 2011
Option Scheme as at 30 June 2014 and 31 December 2013

are as follows:

Pre-IPO Option Scheme

M2014F6H308 K20134F12A318 - %
EFRNBE R AR RSB BEL 8 R201F
BRERTE AT R ARTTEMBRENITRE
EBMITERMT :

BRARBENBRETS

Number Exercise price
of opfions per share  Exercise period
B EHRA BRITEE 1T
‘000 HK$
T BT
At 30 June 2014 and 40,000 0.600 From 18 March 2012 to

31 December 2013
R2014F 68308 &
2013412 A31H

17 March 2016
H2012% 38188 E
2016F3A178 1k

TESEWEZRARAA 2014 PHRE



Notes to the Condensed Consolidated Interim Financial Statements

BHRGESPAMERENE

For the six months ended 30 June 2014 & =2014F6H30H 1IE7~1@ A

2011 Option Scheme

Number of  Exercise price

20N B IRES 8

options per share  Exercise period
BREHE BlRITEE TS
‘000 HK$
TR BT
At 31 December 2013 7,800 1.380 Three tranches in proportion of 50%, 25% and 25%
exercisable from 4 November 2011, 4 November
2012 and 4 November 2013 to 3 November 2021,
respectively.
2013412 A31H &50% ~ 25% R 25% It BI D E=HE - 5 BB 2011411
A48 - 2012611 A48 k201311 A4 R £ 2021
FUNHAIB LA TITE -
At 30 June 2014 7,800 1.380 Three franches in proportion of 50%, 25% and 25%
exercisable from 4 November 2011, 4 November
2012 and 4 November 2013 to 3 November 2021,
respectively.
20145 6H30H 1250% ~ 25% K 25%8 Bl E =4t - 53 BIB2011 11
A48 - 2012F11 A48 k2013F 11 B4R = 2021
FUNAIB LA TFITE -
30,400 0.301  From 26 June 2014 to 25 June 2024
B20144 6 A 268 8 % 20244 6 A258 It
32,000 0.301  From @ June 2014 to 8 June 2024
E2014F 689 B 1 Z 20244 6A8H IF
The fair value of those share options under the 2011 Option R #E E2014F6H30R 1L <8 A W iR &
Scheme granted during the six months ended 30 June 2014 0N FRERETERENBREATER
was HK$5,706,400 (equivalent to approximately 5706400 T T X 8 A R %
RMB4,533,000]) of which the Group recognized a share 4,533,0007T) » EFRAEEERE =2014
option expense of HK$5,706,400 (equivalent to FO6H30R K20135F6HA30R 1L~ & A 5 5
approximately RMB4,533,000) and HK$Nil (equivalent to T R B IR #E 7 2. 5,700,400 7T (I F R4
RMB Nil) during the six months ended 30 June 2014 and 30 AR¥4,533,0000) REATT(HHERAR
June 2013 respectively. BTIT) o
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For the six months ended 30 June 2014 & =2014F6H30H 1IF /<@ A

2011 Option Scheme (Continved)

The fair value of equity-settled share options was determined
as at the date of grant, using a binomial model, taking into
account the terms and conditions upon which the options

201TEBERESTE @

fREEEEREAFTERAR DA RAS
HERAET PR ERERNGE
RN - TREHZIBXFTE AR & A

were granted. The following table lists the inpufs to the model

used:

Date of grant

Dividend yield (%)
Expected volatility (%)
Risk-free interest rate (%)
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T B 2 (%)
T8 BB 08 (%)
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Share options

Share options

granted to granted to
employees directors
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Q June 2014 26 June 2014
2014 6H98 2014 6H26H
3.12% 3.12%

40.29% 40.35%
2.06% 2.04%

During the six months ended 30 June 2014, the Group had

the following transaction with related parties:

() Key management compensation
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For the six months ended 30 June

Salaries, wages and other benefits

Pension costs-defined contribution
scheme

Share option expenses

HZ6A30H1E<@EA
2014 2013
20145 20134
RMB’000 RMB'000
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(unaudited) (unaudited)
(REER) (REHEZ)
Fe ITERHMEF 1,357 2,037
BRENAR — EREEKEE
— 1
FEAR B 2 2,258 —
3,615 2,038

TESEWEZRARAA

2014 REI R &



Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30 June 2014 & =2014F6H30H 1IE7~1@ A

On 29 July 2014, the Group entered into a sale and
purchase agreement with a director of the Company |(the
"Vendor’) to purchase the entire issued share capital of China
Fortune Investment Holdings Limited (the “Target Company’)
and all shareholders’ loan owed by the Target Company and
its subsidiaries (the “Target Group’) to the Vendor or its
affiliates which are outstanding as at completion of the
acquisition.

Consideration of the acquisition is RMB225,100,000, which
will be satisfied as follows: (i) as to RMB24,000,000
[equivalent to HK$30,000,000), payable in cash on
completion; (i) as to RMB63,000,000 (equivalent to
HK$78,800,000), to be safisfied by the issue of the
convertible bond by the Company; i} as to RMB39,100,000
[equivalent to HK$48900,000], to be satisfied by the
surrender of the Vendor Promissory Notes for cancellation; and
(iv] as to RMB99,000,000 [equivalent to HK$123,700,000,
payable in cash to be applied for the repayment of the loans
owed by the Target Group to financial institutions.

The principal business of the Target Group is property
investment, property management and property consultancy in
the PRC. The acquisition was not yet completed up to the
date of this report.
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