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FINANCIAL REVIEW

In 2014, the speed up of adjustment on fleet structure by
PRC shipowners drove the demand for relevant shipping
services. The overall profit of COSCO International Holdings
Limited (the “Company” or “COSCO International”) and its
subsidiaries (collectively called the “Group”) for the first half of
2014 has therefore remarkably rebounded as compared to the
same period of 2013. Profit attributable to equity holders of
the Company for the period was HK$190,300,000 (2013:
HK$130,924,000), representing an increase of 45% as
compared to the same period of 2013. Basic earnings per
share was 12.57 HK cents (2013: 8.65 HK cents), increased
by 45% as compared to the same period of 2013.

Revenue

For the six months ended 30th June 2014, the Group’s
revenue increased by 6% to HK$4,740,304,000 (2013:
HK$4,461,412,000) as compared with the same period of
2013. Except for coatings, all core shipping services
segments recorded revenue increases of varying degrees.
Segment revenues of ship trading agency, marine equipment
and spare parts, and other products and
insurance brokerage increased by 103%, 35%, 11% and 3%
respectively over the same period of 2013. Accordingly,
revenue from the core shipping services businesses grew by
12% to HK$4,391,009,000 (2013: HK$3,933,850,000) and
accounted for 93% (2013: 88%) of the Group’s revenue.
Revenue of general trading segment decreased by 34% to
HK$349,295,000 (2013: HK$527,562,000) and accounted for
7% (2013: 12%) of the Group’s revenue.

marine fuel

Gross Profit and Gross Profit Margin

The Group’s gross profit for the period increased by 29% to
HK$423,805,000 (2013: HK$328,436,000) while overall
average gross profit margin rose to 9% (2013: 7%). The
increase in overall average gross profit margin was mainly
attributable to the increase in margins of container coatings
and asphalt products as well as increase in ship trading
agency commission income.

PEBBRIERARAR 2014 HRE 5



MANAGEMENT
DISCUSSION AND ANALYSIS

EEEBSWRD M

H b i 25 R F 1%

W HEM K s & F $817,340,000% T
(—Z— =% 30,849,000/ 7T) = E & 4& # [l
B 5 JE WO B 5 5 (30 B £ #8) 11,930,000
B (ZE—=F : BHRIFREEEGNR
#181)7,549,0008 L) e —F—=F A HAM EAMb
Iz BRI 1G E EBIEE X F)155%818,679,000
BT °

Re&R

HAY o 44 8 18 IN19% %= 264,216,00058 7T
(T — =4 :222,323,000/87T) - &&E & HH
EMFEHREEERLA  HPXTERRE
ERNEPHHEER HEABTMW A2
ER RNNERAERERES - HEERAL
ANMETHRIEMMESREEKEARIER
IHRE UARTFAREEABHH -

HwERBREE

AEE &S EME R K E1E25977,000% 7T
(ZZ—=%:7616,000/87T) - Hth & A K &
BEXERE—RESEK D I H b fE KK
BB B 1518,960,0008 T (ZE—=F : B) &
P& 3, /85 18/ 585,267,000 T (T — =4 : [E
H F 15 % 5818,679,000/8 7T) °

B 75 i &=

s (EEARNEERRITFERAF B
%5 ) 1% J168% £67,813,000F L (— T — =
40,312,000 7T) R B RN BB F RN E L7 -
ARARABIK NS REF R E -

B R A
MBERA(EZRBITERFEERREME
% 8) B 249% %£1,398,0008 T (T — =
F 27170008 L) BB BN THREER
HRBAESESERER T —=FRHAT
R EAEENM R -

6 COSCO International Holdings Limited Interim Report 2014

_'l-

Other Income and Gains

Other income and gains of HK$17,340,000 (2013:
HK$30,849,000) for the period primarily included reversal of
provision for impairment of trade receivables (net of provision)
of HK$11,930,000 (2013: provision for impairment of trade
receivables (net of reversal) of HK$7,549,000). Other income
and gains for the same period of 2013 primarily included net
exchange gains of HK$18,679,000.

Operating Expenses

During the period, operating expenses increased by 19% to
HK$264,216,000 (2013: HK$222,323,000). Increase in
operating expenses was mainly attributable to increase in
selling expenses which mainly included selling expenses
payable to customers, sales staff remuneration, commission
expenses, technology usage fees and transportation costs.
Increase in selling expenses was also due to the requirement
to support the speedy growth of ship trading agency
business and the increment of sales staff remuneration.

Other Expenses and Losses

The Group recorded other expenses and losses of
HK$25,977,000 (2013: HK$7,616,000). Other expenses and
losses primarily included provision for impairment of other
receivables of the general trading segment of HK$18,960,000
(2013: nil) and net exchange losses of HK$5,267,000 (2013:
net exchange gains of HK$18,679,000).

Finance Income

Finance income, which represented primarily interest income
on the Group’s bank deposits, increased by 68% to
HK$67,813,000 (2013: HK$40,312,000) as a result of increase
in general level of deposit interest rates and the Company’s
success to secure higher deposit rates.

Finance Costs

Finance costs, which mainly represented interest expenses on
bank loans and other finance charges, decreased by 49% to
HK$1,398,000 (2013: HK$2,717,000). The decrease was mainly
attributable to the decline of asphalt trading volume during the
period as compared to the same period of 2013 which
reduced the use of related financial services.
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Share of Profits of Joint Ventures

The Group’s share of profits of joint ventures increased by
402% to HK$23,928,000 (2013: HK$4,770,000). This item
primarily represented the share of profit of Jotun COSCO
Marine Coatings (HK) Limited (“Jotun COSCQO”) of
HK$24,421,000 (2013: HK$5,157,000) which was included in
the coatings segment. The sharp increase in profit
contribution from Jotun COSCO was attributable to the
improvement of operating results and the share of exchange
gain realised by Jotun COSCO upon liquidation of its
subsidiary of HK$14,345,000.

Share of Profits of Associates

The Group’s share of profits of associates decreased by 14%
to HK$7,839,000 (2013: HK$9,088,000). This item primarily
comprised the share of profit of Double Rich Limited (“Double
Rich”) of HK$7,541,000 (2013: HK$9,498,000) which was
included in the marine fuel and other products segment.

Profit Attributable to Equity Holders

Profit attributable to equity holders of the Company during the
period increased by 45% to HK$190,300,000 (2013:
HK$130,924,000).

FINANCIAL RESOURCES AND LIQUIDITY

As at 30th June 2014, equity holders’ funds of the Company
slightly increased by 1.6% to HK$7,592,954,000 (31st
December 2013: HK$7,475,168,000). As at 30th June 2014,
total cash and bank balances (including non-current deposits
of HK$25,194,000 and restricted bank deposits of
HK$42,572,000) of the Group was HK$6,037,672,000 (31st
December 2013: HK$6,327,816,000). The Group had a net
repayment of loans in the amount of HK$35,522,000 (2013:
net drawdown of HK$21,434,000) during the period. As at
30th June 2014, total banking facilities available to the Group
amounted to HK$2,314,610,000 (31st December 2013:
HK$2,320,392,000), of which HK$367,223,000 (31st
December 2013: HK$552,662,000) had been utilised. The
gearing ratio, which represented total borrowings over total
assets, slightly fell to 0.2% (31st December 2013: 0.6%) since
the end of 2013. Both the bank loans and the gearing ratio
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remained at low level since the end of 2013. As at 30th June
2014, the Group had net cash of HK®6,013,590,000
(31st December 2013: HK$6,268,030,000). Due to the
provision of funds from the corporate headquarters to the
operating units, the use of more costly bank borrowings to
support working capital requirement was reduced. To
enhance the Group’s revenue and to ensure availability of
cash at appropriate times to meet the Group’s commitments
and needs, the Group, on the basis of balancing risk, return
and liquidity, invested in a mix of financial products, including
overnight deposits, term deposits and offshore fixed deposits.
Cash and deposits of the Group were placed with highly
reputable financial institutions both in Hong Kong and China
Mainland. During the period, the Group strengthened funds
management, actively negotiated with bankers to strive for
higher deposit yields for the huge sum of liquid funds on
hand. The Group achieved 2.19% return on the Group’s cash
during the period, represented 196 basis points above
3-month US Dollar London Interbank Offered Rate (“LIBOR”)
as at the end of June 2014.

As at 30th June 2014, borrowings of the Group were
denominated in United States dollars and carried interest at
rates calculated with reference to the LIBOR. The Group had
no financial instruments for interest rate hedging purposes.

FINANCIAL RISK MANAGEMENT

The Group operates principally in Hong Kong, Singapore and
the PRC, and is exposed to foreign exchange risk arising from
currency exposures, primarily with respect to United States
dollars and Renminbi. Foreign exchange risk arises from
commercial transactions and recognised assets and liabilities.
The Group manages
regularly reviewing the currency exposure of its operating
subsidiaries and will consider hedging exposure by foreign
exchange forward contracts when the need arises. The
Group’s marine fuel business is subject to fluctuation in oil
price. The Group exercises stringent control over the use of
derivative financial instrument for hedging against the price
risks of marine fuel and other products. In addition, the
conversion of Renminbi into foreign currencies is subject to
the rules and regulations of the foreign exchange controls
promulgated by the Government of the PRC.

its foreign exchange exposure by
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EMPLOYEES

As at 30th June 2014, excluding joint ventures and
associates, the Group had 835 (31st December 2013: 804)
employees, of which 112 (31st December 2013: 112) are
Hong Kong employees. During the period, total employee
benefit expenses, including directors’ emoluments and
provident funds, HK$126,223,000 (2013:
HK$115,589,000). Employees were remunerated on the basis
of their performance and experience. Remuneration packages
include salary and a year-end discretionary bonus, which are
determined with reference to market conditions and individual
performance. During the period, all of the Hong Kong
employees have participated in the Mandatory Provident Fund
Scheme or recognised occupational retirement scheme.

was

On 2nd December 2004, the directors of the Company
(excluding independent non-executive directors) and certain
employees of the Group were granted share options to
subscribe for a total of 32,650,000 shares of the Company at
a price of HK$1.37 per share. These share options are
exercisable at any time from 29th December 2004 to 28th
December 2014. On 10th May 2005, certain employees of a
subsidiary of the Company were granted share options to
subscribe for a total of 2,400,000 shares of the Company at
a price of HK$1.21 per share. These share options are
exercisable at any time from 6th June 2005 to 5th June
2015. On 9th March 2007, the directors of the Company
(excluding independent non-executive directors) and certain
employees of the Group and its joint venture were granted
share options to subscribe for a total of 25,930,000 shares of
the Company at a price of HK$3.666 per share. These share
options are exercisable from 9th March 2009 to 8th March
2015 in the stipulated proportion at any time namely: (i) no
share options shall be exercisable by the grantees within the
first two years from 9th March 2007; (i) up to a maximum of
30% of the share options can be exercised by the grantees
from 9th March 2009 onwards; (i) up to a maximum of 70%
of the share options can be exercised by the grantees from
9th March 2010 onwards and (iv) all share options can be
exercised by the grantees from 9th March 2011 onwards.

hEEBERER AR 2014F RS 9
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DIVIDEND

The Board has declared an interim dividend of 3 HK cents
(2013: 2 HK cents) per share for the six months ended 30th
June 2014 which will be payable on or before 25th
September 2014 to the shareholders of the Company (the
“Shareholders”) whose name appear on the register of
members of the Company (the “Register of Members”) on
11th September 2014.

For the purpose of ascertaining shareholders’ entitlement to
the interim dividend, the Register of Members will be closed
from 8th September 2014 to 11th September 2014, both
days inclusive, during which no transfer of shares of the
Company will be registered. In order to qualify for the interim
dividend for the six months ended 30th June 2014, all
transfer documents accompanied by the relevant share
certificate(s) must be lodged with the Company’s branch
share registrar and transfer office in Hong Kong, Tricor
Abacus Limited at Level 22, Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration not later than
4:30 p.m. on 5th September 2014.

BUSINESS REVIEW

In the first half of 2014, the global economy showed a
gradual stronger recovery signal despite limited momentum
and uneven distribution. The United States realised economic
growth of higher quality while the euro zone’s economic
recovery was still fragile. Emerging economies, including
China, generally witnessed slower economic growth. Affected
by various uncertainties such as intensifying geopolitical
conflicts, weaker demand for commodities and lower-than-
expected world trade growth, clear signs of recovery are yet
to be seen in the global shipping market. Coupled with
depressed freights due to the overhang of shipping capacity,
the operating condition of shipping and shipbuilding-related
enterprises has not improved much. Shipowners continued to
adopt stringent cost control measures, putting various
segments of shipping services, COSCO International’s core
business, under considerable operating pressure.
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Nevertheless, PRC shipowners speeded up the adjustment on
fleet structure. As a result, new build vessel orders and the
number of old vessels scrapped increased significantly that
boosted the Group’s ship trading agency business which was
closely related to the trading of new and second-hand
vessels and provided development opportunities for other
shipping services business. Benefited from the above, the
Group spared no effort in developing its existing business
operation, and sought for further extension and expansion of
business segments during the period. It also strived to
maintain its existing customer base by focusing on its
marketing services, undertaking transformation and upgrading
and enhancing service consciousness, and actively explored
the markets outside COSCO Group. In addition, the Group
proactively studied and moved forward relevant projects in
order to further enhance the shipping services business in
accordance with its established development strategy.

1. Core Business — Shipping Services
The Group’s shipping services mainly include ship
trading agency services, marine insurance brokerage
services, supply of marine equipment and spare parts,
production and sale of coatings, and trading and supply
of marine fuel and related products.

During the period, revenue from the Group’s shipping
services was HK$4,391,009,000 (2013:
HK$3,933,850,000), representing an increase of 12% as
compared to the same period of 2013. The increase
was mainly due to the respective segment revenue of
ship trading agency, insurance brokerage, marine
equipment and spare parts and marine fuel and other
products increased as compared to the same period of
2013. Profit before income tax from shipping services
was HK$220,546,000 (2013: HK$150,113,000),
representing an increase of 47% as compared to the
same period of 2013. The increase in profit before
income tax was mainly attributable to substantial
increases in profits before income tax from ship trading
agency, coatings and marine equipment and spare parts
segments as compared to the same period of 2013.

hEEBERER AR 2014F RS 11
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1.1 HHE S RER® 1.1 Ship Trading Agency Services
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COSCO International Ship Trading Company
Limited, a wholly-owned subsidiary of the
Company (“COSCO Ship Trading”), is principally
engaged in the provision of agency services
relating to ship building, ship trading and
chartering for the fleets of Bl i&= ¥ i& &) (5% &) 42
AA] (China Ocean Shipping (Group) Company*)
(*COSCQO”) and its subsidiaries and associates
(collectively “COSCO Group”), and is the sole
platform for the ship trading of COSCO Group.
COSCO Ship Trading also provides similar services
for shipowners and shipping enterprises outside
COSCO Group. COSCO Ship Trading mainly
derives its revenue from agency services. In the
case of new build vessels, commissions are paid
by shipbuilders according to the work progresses
specified in the relevant contracts. For the trading
of second-hand vessels, commissions are paid to
COSCO Ship Trading according to the contracts
after the vendors have delivered the vessels to the
buyers.

During the period, shipping companies within
COSCO Group speeded up adjustment of the fleet
structure and proactively scrapped the old vessels
and ordered new ones. As a result, there was a
surge in the trading of second-hand vessels,
especially scrap vessels and a significant increase
in new build vessel orders through COSCO Ship
Trading. Furthermore, due to the delayed delivery
of some new build vessel orders of COSCO Group
in 2013, the delivery of new build vessels ordered
through COSCO Ship Trading increased
significantly during the period as compared to the
same period of 2013, aggregating 1,470,000 dead
weight tonnages (2013: 745,600 dead weight
tonnages). For second-hand vessels, completed
transactions for the sale and purchase of 43
(2013: 9) second-hand vessels through COSCO
Ship Trading were recorded, aggregating
2,000,000 dead weight tonnages (2013: 379,000
dead weight tonnages).

* for identification purpose only
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SEAN - BRI AR AR e B AER A T A In addition, a total of 32 (2013: nil) new build
RIEHRE(ZE—=F:8\) & vessels ordered through COSCO Ship Trading
512,520,000 EME(— T — =4 : were recorded during the period, aggregating
B RZTE—MFARA=+H " & 2,520,000 dead weight tonnages (2013: nil). As at
EMEBERENFRARIMNIEMS 30th June 2014, the amount of new build vessels
58 37,089,000%k 5 Wi - & Hi 5 & ordered through COSCO Ship Trading and pending
FEMBRARRME"FEER delivery reached 7,089,000 dead weight tonnages,
F e which were scheduled for delivery in the coming

two to three years.

HA - REMHEZRES IR During the period, revenue from ship trading
ARZZE —=F A B 1103% £ agency segment increased by 103% to
90,796,000/ T(=— & — = F: HK$90,796,000 (2013: HK$44,628,000) as
44,628,000/ 7T) 79 B TS T A& compared to the same period of 2013. Segment
H 569,432,000 L (ZE—=%F: profit before income tax was HK$69,432,000
29,860,000/ JT) * B —_E—=4F[A (2013: HK$29,860,000), representing an increase
HA 3% 11133% © 9 ZB T 15 B Al & F of 133% as compared to the same period of
ENEEERNPRFTERBS - 2013. The increase in segment profit before
“FMAE AR EME SRR income tax was mainly due to the significant
ZE-—=FREKREEM - increase in new build vessel commission, second-

hand vessel commission and other commission
income during the period as compared to the
same period of 2013.

1.2 4 A 1R Bz BB 2T AR 7% 1.2 Marine Insurance Brokerage Services
AARNEENBRARIFER(EHR) COSCO (Hong Kong) Insurance Brokers Limited, a
REBEBABRARRARABINIESR wholly-owned subsidiary of the Company, and
BB RARIRYIFRRBECLBR AN PRRBRELEBER QA (Shenzhen COSCO
AEl(mBIPERRBRELDEER Insurance Brokers Limited*), a non-wholly owned
RN 45 AR B A P I 5 KB M AR 3R subsidiary of the Company (collectively “COSCO
MR - MERRAR - B Insurance Brokers”), are primarily engaged in the
KIRFE TE2PHERRGEES provision of insurance intermediate services
REFATRYE - RMEERES - including risk assessment, designing insurance

programmes, placing insurance cover, loss
prevention and claims handling to various vessels
insured worldwide for commissions.

HIA - RRRERELHEZEPEMK During the period, COSCO Insurance Brokers,
s ba s —BROER  BEZE leveraging the renewal of the hull and machinery
MEFESBEZAMMEBEAR insurance of COSCO Group’s fleets, continued to
FREE R A AEREARBRER - I consolidate and expand the ship repairer’s liability
nsg)qE - BFTIRRERENE and ship builder's risks insurance businesses

*for identification purpose only
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1.3

within  COSCO Group and strengthened the
development of motor vehicle insurance, offshore
units builders’ risk insurance and port and terminal
comprehensive insurance. In terms of marketing
service, a team of consulting experts specialising
in claim settlement services was formed with a
legal firm specialising in maritime laws engaged as
service consultant to provide customers with
value-added and featured services. COSCO
Insurance Brokers achieved stable commission
income growth from marine insurance brokerage
services through consolidating its existing customer
base and exploring new customers and new
businesses from more shipping companies of large
state-owned enterprises.

During the period, revenue from insurance
brokerage segment was HK$45,070,000 (2013:
HK$43,755,000), increased by 3% as compared to
the same period of 2013. Segment profit before
income tax was HK$32,296,000 (2013:
HK$31,316,000), representing an increase of 3% as
compared to the same period of 2013.

Supply of Marine Equipment and Spare Parts
Yuantong Marine Service Co. Limited, a wholly-
owned subsidiary of the Company (“Yuantong”),
and its subsidiaries (including FTHF &k &4t
(Shin Chung Lin Corporation®), Xing Yuan
(Singapore) Pte. Ltd., Hanyuan Technical Service
Center GmBH (“Hanyuan”), =@ /8% 5 (88
R A& (Yuantong Marine Trade (Shanghai) Co.,
Ltd*) and FR(AXR)ELEEFERBEER QA
(COSCO (Beijing) Marine Electronic Equipment
Limited®)) (collectively “COSCO Yuantong Operation
Headquarters”) are principally engaged in the sale
and installation of marine equipment and spare
parts for existing and new build vessels, as well as
equipment of radio communication systems,
satellite communication and navigation systems for
ships, offshore facilities, coastal station and land

*for identification purpose only
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MIEHER - BRTEXBRKREESR users, marine materials supply and voyage repair.
BB dbR - B FinER lts existing business network covers Hong Kong,
=E - Shanghai, Beijing, Japan, Singapore and Germany.
A BHEmSHFHIUNEE During the period, facing the fierce market
PREBLEEERANES R competition, COSCO Yuantong Operation
BB SEHORRILTHERE Headquarters continued to deepen its marketing
SERIINTISFETIEAR - BR6H services by setting up a non-COSCO Group
MM BT ERRES market development team at each network
% PREBRIINEFPHERKK company respectively to vigorously develop marine
BE WESHEMIENSFT equipment, spare parts and new build vessel
EREREEBEE  EHEBR equipment businesses, which achieved remarkable
AT ERESEE R results in the expansion of non-COSCO Group

customers. It was also awarded orders in new
build vessel equipment and offshore units builders’
equipment agency businesses, representing a
substantial breakthrough in new business

expansion.
HIA - REMMREREES I H During the period, revenue from marine equipment
W A E524,989,0008 T (—F—= and spare parts segment was HK$524,989,000
1 389,729,000/ L) - M_Z E (2013: HK$389,729,000), an increase of 35% as
T [7] HR 3% hN35% : 2 BB T 15 7 Al & compared to the same period of 2013. Segment
H] %25,447,000% 7T (=& — —$ profit before income tax was HK$25,447,000 (2013:
14,932,000 7T) - W_F— =4[ HK$14,932,000), representing an increase of 70%
BRI I070% - T ERHARNEMHER as compared to the same period of 2013. This
BEFET  MEREMEQAREP M was mainly attributable to the increase in volume of
BAAIES NE - B R MM E marine spare parts replacement resulting from
HHEE NEARFEEERINE loosening of cost control measures by shipowners
PEUS AR - B {5 i AR a5 1 e 1 and shipping companies given the improved
BN - RRREHEEMAR market condition and remarkable result in
—E-—FWENZERATNER exploration of non-COSCO Group business,
ﬁfrﬁ leading to an increase in the sales of marine

equipment and spare parts as well as the inclusion
of contribution from Hanyuan, which was acquired
in 2013, during the period.

1.4 BHEEFHFE 1.4 Production and Sale of Coatings
ARRBET2ZREBRIEZRREER The coating business of the Company primarily
MZEH - TEREHBZRAMMA includes the production and sale of container
ZREEMIFEE - B9 R coatings, industrial heavy-duty anti-corrosion
AZRHE T(RB)BRAR((FE coatings and marine coatings. COSCO Kansai

BAPR(CRAR)])  FREABEEMET

hEEBERER AR 2014F RS 15
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Paint & Chemicals (Tianjin) Co., Ltd. (*COSCO
Kansai (Tianjin)"), FEBAZMME (LB BRA
Al (COSCO Kansai Paint & Chemicals (Shanghai)
Co., Ltd*) and COSCO Kansai Paint & Chemicals
(Zhuhai) Co. Ltd., all being non-wholly owned
subsidiaries of the Company (collectively “COSCO
Kansai Companies”), are principally engaged in the
production and sale of container coatings and
industrial heavy-duty anti-corrosion coatings. Jotun
COSCO, a 50/50 joint venture formed by the
Company and the international coating
manufacturer Jotun A/S, Norway, is principally
engaged in the production and sale of marine
coatings.

For container coatings, COSCO Kansai Companies
seized opportunities and successfully explored new
customers while further consolidating the core
customers. They carried out strategic marketing
tailored to the needs of different markets and
customers and provided differential services so as
to maintain their leading position in China’s
container coating market. For marine coatings,
Jotun COSCO put greater efforts into marketing
and customer care, and therefore maintained its
leading position in China’s marine coating market.
In addition, in order to meet the future
development needs of the coating business unit
and maintain a sound market position in China
Mainland, the Group pushed forward the
construction of new plants of two joint ventures.
During the period, the construction of a new
coating plant in Qingdao by Jotun COSCO’s
wholly-owned subsidiary, Jotun COSCO Marine
Coatings (Qingdao) Co., Ltd. (“Jotun COSCO
(Qingdao)”) was substantially completed and was in
the trial production stage, while the plant of A&
Az E(LE8)BR AR (COSCO Kansai Paint
(Shanghai) Co., Ltd.") (“COSCO Kansai Paint
(Shanghai)”) in Shanghai was officially under
construction in the first half of 2014 and was
expected to commence production in 2015.

*for identification purpose only
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During the period, revenue from coatings segment
was HK$661,222,000 (2013: HK$684,640,000), a
decrease of 3% as compared to the same period
of 2013. This was mainly attributable to decrease
in sales volume of container coatings as compared
to the same period of 2013. Segment profit before
income tax was HK$82,457,000 (2013:
HK$61,364,000), representing an increase of 34%
as compared to the same period of 2013. This
was mainly attributable to the reversal of provision
for impairment of receivables (net of provision) of
HK$11,930,000 by COSCO Kansai Companies
upon its successful collection of outstanding
receivables during the period, as well as the
significant increase in the Group’s share of profit
from Jotun COSCO.

141 Container Coatings and Industrial Heavy-duty
Anti-corrosion Coatings
COSCO Kansai Companies have coating
plants in Zhuhai, Shanghai and Tianjin. These
three coating plants are respectively located
in the Pearl River Delta, the Yangtze River
Delta and the Pan-Bohai Rim Area, the three
most economically developed regions of
China, with annual production capacity of
100,000 tonnes.

During the period, COSCO Kansai
Companies succeeded in gaining orders from
new customers by continuously conducting
effective  communication and exchange of
ideas with container manufacturing
enterprises and container owners, and
strengthening the promotion of enterprise
brands and cooperation with container
owners. It also offered quality services to
major container manufacturers and container
owners through on-site technical services
enhancement, which gained the support and
trust of key customers, allowing it to obtain
key orders as well as consolidate its leading

hEEBERER AR 2014F RS 17
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£ EEBRERTENRE position in China’s container coating market.
FECHREEAZEMS However, affected by the decrease in
RSB R X container demand in the first quarter of 2014,
—ENEE-FTEEERM sales volume of container coatings during the
Ffﬁﬁz—l—ﬁnrﬂ’]%; IR period was 24,071 tonnes, representing a
ﬁﬂ% 2 524,071 - 8 decrease of 12% as compared with 27,234
T ——FRIHM27,2348 T tonnes recorded in the same period of 2013.
#k12% o AN - FIEREATE AR In addition, COSCO Kansai Companies
BERNNERIXBAENRR continued to vigorously develop the business
BRER BRI ESES of industrial heavy-duty anti-corrosion
RIBEI TS R EIHER - & coatings, proactively formulated their sales
YEEtHERER  HH and marketing strategies for different
B =8 TEEWEREK business segments, carried out specialised
THEETHEELLERE  RK management for special industries such as
MAHEKREENRE - 8§ bridge, nuclear power and construction
A PR AR R BIRR machinery by establishing a regional
ABEEEAFBEHERE - management model, as well as further
I%Fﬁiﬁﬁ)ﬁﬁﬂAEFﬁf developed major projects. During the period,
RIHERA650TH(ZE—= COSCO Kansai Companies continuously
4 1 5,370M8) - /\_‘?‘—E$ supplied goods to the Hong Kong-Zhuhai-
B HA bb 838 hn21% - Macao Bridge project, sales volume of

industrial heavy-duty anti-corrosion coatings
together with workshop primer amounted to
6,507 tonnes (2013: 5,370 tonnes),
representing an increase of 21% as
compared to the same period of 2013.

HR - PEBACKE BB During the period, COSCO Kansai (Tianjin)
REMBZERAERE - was permitted by Tianjin Municipal
FRINES R ET AT & & Government to prepare for the establishment
BIEREIXPEENEMNE of “Key Laboratory of Special Industrial
BE]- Anti-corrosion Coatings” (‘451 T 25 /& 2 k!

FEEZHER E") with the approval of the expert
group under the science and technology
commission (B Z HZK 4H) of Tianjin

18 COSCO International Holdings Limited Interim Report 2014
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1.4.2 Marine Coatings

Jotun COSCO is principally engaged in
the production and sale of marine coatings in
the region of China including China Mainland,
Hong Kong and Macau Special Administrative
Regions.

Given the significant decline in new build
vessel orders after the financial tsunami,
completion of new build vessels in China
during the period continued to decrease on a
year-on-year basis, resulting in a decrease in
the delivery volume of relevant new build
vessel coatings as compared to the same
period of 2013. Sales volume of new build
vessel coatings amounted to 19,077,000
litres, down by 11% as compared to the
same period of 2013. Facing the fierce
market competition, Jotun COSCO on the
one hand seized market opportunities and
spared no effort in sales and marketing and
customer care so as to raise the number of
orders and seek more coatings projects on
repairing vessels whilst strictly controlling
risks. Sales volume of coatings for repair and
maintenance was 7,625,000 litres, up by 20%
as compared to the same period of 2013. I,
on the other hand, stepped up efforts in
promoting products with energy saving and
emission reducing features in order to adapt
to the market needs, and therefore
maintained its leading position in China’s
marine coating market. During the period,
sales volume of Jotun COSCO’s marine
coatings amounted to 26,702,000 litres
(equivalent to approximately 36,048 tonnes)
(2013: 27,794,000 litres (equivalent to
approximately 37,522 tonnes)), representing a
slight decrease of 4% as compared to the
same period of 2013. During the period, the
Group’s share of profit from Jotun COSCO
was HK$24,421,000 (2013: HK$5,157,000), up

hEEBERER AR 2014F RS 19
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markedly by 374% as compared to the same
period of 2013. The increase was mainly
attributable to the significant improvement in
the gross profit margin of Jotun COSCO due
to the decrease in raw material prices during
the period as compared to the same period
of 2013 as well as share of exchange gain
realised by Jotun COSCO upon liquidation of
its subsidiary of HK$14,345,000.

In addition, as at 30th June 2014, Jotun
COSCO had coating contracts in hand for
new build vessels amounting to 26,450,000
dead weight tonnages. These coatings were
scheduled to be delivered in the coming two
to three years, which guaranteed the stable
development of Jotun COSCOQO’s future
business.

1.5 Trading and Supply of Marine Fuel and Related

Products

Sinfeng Marine Services Pte. Ltd., a wholly-owned
subsidiary of the Company (“Sinfeng”), is primarily
engaged in the provision of marine fuel supply,
trading and brokerage services of marine fuel and
related products. Sinfeng has maintained extensive
and good business cooperation relationship with
major international fuel oil suppliers and traders.
Currently, its business network primarily covers
Singapore, Malaysia and other major oil ports all
over the world.

During the period, Sinfeng objectively analysed the
market and adopted prudent business strategies in
response to the depressed shipping market. As for
maintaining the existing customer base, Sinfeng
established stable and long-term business
cooperation with reputable customers through the
implementation of its key customer marketing
strategy. As for exploring new customers, Sinfeng
strictly controlled its operation risks by
preferentially selecting shipping enterprises and
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HA #9562,323 18 1 1N13% - HA A - trading companies with leading positions in the
PR A fa AR R EoAth 2 R D BB A UL market. Total sales volume of marine fuel products
A£3,068,932,000/87T - B _ZF— for the period was 635,365 tonnes, up by 13% as
= FRHR2,771,098,0005 T - F+ compared with 562,323 tonnes in the same period
1% - of 2013. During the period, revenue from marine

fuel and other products segment was
HK$3,068,932,000, up by 11% as compared with
HK$2,771,098,000 in the same period of 2013.

AN - AN EE B4 B 18% I HE B SE 1R In addition, Double Rich, in which the Group owns
naEc EEER BN BRRAH 18% equity interest, is principally engaged in the
EmE5 - DA K MR E IR trading of fuel and oil products and the provision
% [ B 1 5 B R B L0 K MR R of bunker oil supply services in Hong Kong, and at
ZEM HFERFPAMERMM the same time in sourcing products such as light
ZiEE o A AEEREGENR diesels and fuel oil. Its major customers are
A W & Fl A7541,0008 T shipowners and ship operators. During the period,
—E—=1%:9,498,000/& JT) * B the Group’s share of profit from Double Rich was
TE—=FRBPTH21% TERE HK$7,541,000 (2013: HK$9,498,000), down by 21%
RN HRIRE W &= R D FT B - as compared to the same period of 2013, which

was mainly attributable to the decrease in
investment gains during the period.

i AR R S EoAth 22 dn 0 BB TS B AT Profit before income tax from marine fuel and other
i A £10,914,0008 T(Z & — = products segment was HK$10,914,000 (2013:
112,641,000 L) |W_T—= HK$12,641,000), representing a decrease of 14%
F[FH T FE14% o as compared to the same period of 2013.

2, —RES 2. General Trading
ARRWNEEMBRARITEEBRESE FIRBBZESER DA (COSCO International Trading
RARI(HRERENTENRERETES - Company Limited*), a wholly-owned subsidiary of the
—MMARENRARES - AREME Company (“CITC”), is principally engaged in the trading
AHED  HEREABPRE MG RIE of asphalt, general marine equipment and marine
B BEENEREZKER  BREW supplies, as well as other comprehensive trading. CITC
HEFEMISHAEE  EHEREER is familiar with the China market and its operations, has
MERBEELEHRNE  BAREER abundant experience in international trade and has
RARAMEBHNEETS o stable suppliers and market share, which will generate

synergies with the Group’s shipping services
businesses, serving as an important platform for the
Group to tap into the China Mainland market.

*for identification purpose only
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During the period,
in the

facing the vigorous competitive
environment industry, CITC, leveraging its
marketing services, continued to deepen the
transformation and upgrading of asphalt business. For
asphalt business, CITC currently had in hand not only
highway project orders, but also projects of various
modes related to urban infrastructure and retailing,
which marked the evolvement from adopting traditional
pure tendering and bidding model to adopting both
tendering and bidding and non-bidding models. This
allowed CITC to achieve moderate diversification and
proactively explore new markets. In addition to
continuous consolidation of highway market shares, CITC
vigorously expanded and gradually entered into areas
such as urban infrastructure and retailing in order to
increase its profit margins through changes in business
model. During the period, sales volume of asphalt by
CITC was 56,628 tonnes, down by 7% as compared
with 60,773 tonnes in the same period of 2013.

Revenue from general trading segment was
HK$349,295,000 (2013: HK$527,562,000), down by 34%
as compared to the same period of 2013 due to the
cessation of commodity trading business (including,
among other things, steel and chemicals) for the sake of
risk control during the period. Segment loss before
income tax was HK$4,862,000 (2013: profit of
HK$14,053,000). The segment loss before income tax
was mainly attributable to the provision for impairment
of other receivables of HK$18,960,000 by CITC.

Acquisition of 51% Equity Interest of Yuan Hua

On 6th August 2014, Yuantong, a wholly-owned subsidiary of
the Company, and China Ocean Shipping Company
Americas, Inc. (“COSCO Americas”) entered into a share
purchase agreement (the “Share Purchase Agreement”),
whereby Yuantong agreed to acquire 51% of the issued share
capital of Yuan Hua Technical & Supply Corporation (“Yuan
Hua”) from COSCO Americas for a consideration of
US$472,800 (equivalent to approximately HK$3,664,000) (the
“Acquisition”). Completion of the Acquisition took place on the
date of signing the Share Purchase Agreement. Upon
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completion of the Acquisition, Yuan Hua becomes a
subsidiary of the Company. Details of the Acquisition were
disclosed in the announcement of the Company dated 6th
August 2014.

PROSPECTS

In the second half of 2014, although uncertainties, in
particular the unstable factors arising from geopolitical crisis,
are expected to persist in the recovery of the global
economy, the whole picture is still promising. For the shipping
market, it is expected that recovery momentum will still be
limited while the imbalance between demand and supply will
remain severe, and the operation condition of shipping
enterprises will continue to be challenging. It is anticipated
that shipowners will continue to control costs strictly and the
business prospect of the shipping service industry will still be
under pressure.

Nevertheless, shipowners in the PRC will continue to scrap
old vessels and build new ones. Active trading in new and
second-hand vessel markets is expected to maintain in the
second half of 2014, which will continue to boost the demand
for shipping services which is closely related to new build
vessels and provide favourable conditions for the
development of shipping services of COSCO International in
the medium-to-long run.

Looking ahead, COSCO International will be exposed to
opportunities and challenges in the second half of 2014. The
Group will position itself as a global leading one-stop
shipping services provider as corporate vision by means of
further promoting the transformation and upgrading of
shipping services business segments and providing
customers with one-stop services through its global network,
by offering high quality services and products with core
competitiveness. The Group will enhance the steady
development of existing businesses and new businesses and
improve the profitability of its core business in accordance
with its established strategic plans while strictly controlling
various operational risks.

hEEBERER AR 2014F RS 23
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In respect of the uncertain market situation, the Group will
use its best endeavour to encounter the difficulties. For the
ship trading agency, COSCO Ship Trading will actively cater
for the needs of shipowners and facilitate the implementation
of new build vessel projects. It will coordinate with shipyards
and shipowners to ensure smooth delivery of new build
vessels. Meanwhile, it will also seize market opportunities
and, in response to the change and demand of the market
situation, develop other businesses, to lay a foundation for the
sustainable development of the ship trading agency business
in the future. For the marine insurance brokerage services,
leveraging the implementation of centralised procurement of
COSCO Group as for marine-related insurance, COSCO
Insurance Brokers, in addition to the existing hull and
machinery insurance, will conduct ship repairer’s liability
insurance, ship builder’'s risk insurance and offshore units
builders’ risk insurance businesses in full swing. Business
channels and scope will be further expanded to step up
efforts in developing business outside COSCO Group with a
focus on reinsurance business. For the supply of marine
equipment and spare parts, COSCO Yuantong Operation
Headquarters will continue to deepen its marketing services,
move forward transformation and upgrading and organise
pricing negotiations with spare parts manufacturers or
suppliers for more preferential prices. In addition, COSCO
Yuantong Operation Headquarters will further optimise
network establishment, enhance the exchange of ideas and
communication among network companies and enforce the
regional and functional roles of each network company. It will
fully utilise its existing network, operate its business wisely,
explore customers outside COSCO Group vigorously as well
as focus on developing manufacturers and suppliers for
domestic-made marine spare parts for the purpose of
improving the manufacturer and supplier system.

For container coatings, the demand for new build containers
throughout 2014 is expected to remain stable. COSCO
Kansai Companies will, by seizing opportunities, enhance
all-rounded and multi-level strategic cooperation with
container manufacturing enterprises and container owners,
proactively develop new markets and new customers, step up
marketing efforts towards small container manufacturers and
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widen channels and room for value-added marketing services
in order to maintain their leading position in terms of market
share in the container coating market. For industrial heavy-
duty anti-corrosion coatings, COSCO Kansai Companies will
actively formulate market strategies for each business
segment, deploy sales networks as well as establish and
improve its marketing system that combines regional
marketing and industrial marketing for industrial heavy-duty
anti-corrosion coatings. They will make full use of local
agency resources and industrial resources, expand distributor
and agency businesses and put more efforts into the
development and follow-up works of key projects in order to
achieve a higher success rate in respect of projects. In
addition, COSCO Kansai Paint (Shanghai) will also proactively
push forward the construction of its new plant in Shanghai.
Construction of the new plant has officially started, and it is
expected to commence production in 2015. Its maximum total
annual production capacity of 75,000 tonnes will strengthen
the leading position of COSCO Kansai Companies in the
container coating market in China. For marine coatings, the
demand throughout 2014 is expected to be slightly higher
than that in 2013. Jotun COSCO will capture market
opportunities, implement marketing and customer care to
increase the volume of orders. On the other hand, more
efforts will be invested in promoting products with energy
saving and emission reducing features in order to cater for
the market needs, which allow Jotun COSCO to maintain its
leading position in China’s marine coating market. Meanwhile,
Jotun COSCO (Qingdao) will have a total annual production
capacity of 50,000,000 litres after the commissioning of its
new plant in Qingdao, which will firmly secure the leading
position of Jotun COSCO in the marine coating market in
China.

For the trading and supply of marine fuel and related
products, in response to the operating pressure and risks
faced by shipping enterprises, Sinfeng will continue to control
risk and adopt prudent operating strategy, and gradually
minimise businesses of higher risk while retaining its existing
quality customers.

hEEBERER AR 2014F RS 25
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For general trading, in the face of intensifying competition in
the highway tendering and bidding market in respect of
asphalt business, CITC will focus its efforts on asphalt supply
and market development and, with the aim of consolidating
its market share in the highway market, vigorously expand
and gradually step into areas such as urban infrastructure
and retailing. The above marks the transformation of CITC
from adopting traditional single tendering and bidding model
to embracing a combination of tendering and bidding model
and non-bidding model, which will act as a significant driver
of the balanced development of asphalt business and rapid
expansion on its business scale.

For new business development, the Group will continue to
proactively seize opportunities to push forward the
establishment of global sales and services network and
explore new business relating to shipping services in
accordance with its established strategic development plan. In
the past few years, COSCO International had undertaken
research on exploring the bunker oil supplies business,
including related acquisitions inside and outside COSCO
Group. However, the research results did not meet the
Company’s expectation and relevant project studies were
suspended. From now on, with the full support of COSCO
and COSCO (Hong Kong) Group Limited (“COSCO Hong
Kong”), COSCO International will continue to study the
opportunities in other shipping services-related areas, as well
as actively explore the development of upstream and
downstream businesses along the value chain of existing
businesses, aiming to develop itself as a global leading one-
stop shipping services provider and create value for the
Shareholders.
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TO THE BOARD OF DIRECTORS OF
COSCO INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 29 to 74, which comprises the condensed
consolidated balance sheet of COSCO International Holdings
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30th June 2014 and the related condensed
consolidated statements of income, comprehensive income,
changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
BRI B I F BT » B P BK PR 4 4 : +852 2289 8888 » . : +852 2810 9888 » www.pwchk.com
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 19th August 2014
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CONDENSED CONSOLIDATED INCOME STATEMENT
ELEGE &
For the six months ended 30th June 2014
HE-Z—WNFA=1TAHILEXEA
Unaudited
R ER
Six months ended 30th June

BESAZ=+HLERER

2014 2013
—F—m# —F—=
Note HK$’000 HK$'000
B3 T#ET FAETT
WA Revenue 5 4,740,304 4,461,412
85 & A A Cost of sales (4,316,499) (4,132,976)
EF Gross profit 423,805 328,436
Hh I 25 & )45 Other income and gains 6 17,340 30,849
HE  THRER—RER Selling, administrative
and general expenses (264,216) (222,323)
HEMERALEE Other expenses and losses 7 (25,977) (7,616)
5 Operating profit 8 150,952 129,346
B 75 W 2= Finance income 9 67,813 40,312
B 75 B AR Finance costs 9 (1,398) (2,717)
s — R Finance income — net 9 66,415 37,595
15 & & 1% & 7 Share of profits of joint ventures 23,928 4,770
JE A B 2 R R v A Share of profits of associates 7,839 9,088
EF 15 %% 8 it5 F1 Profit before income tax 249,134 180,799
Fristi & A Income tax expenses 10 (40,215) (32,173)
HA A i Profit for the period 208,919 148,626
JE 1 g5 7 - Profit attributable to:
RARE=IFBA Equity holders of the Company 190,300 130,924
FE ¥ ) 15 A 2 Non-controlling interests 18,619 17,702
208,919 148,626
BN E S Earnings per share attributable to
BEANER equity holders of the Company
ERAERN during the period
— B AL — basic, HK cents 11(a) 12.57 8.65
— &8 B — diluted, HK cents 11(b) 12.45 8.56
i\ Dividend 12 45,416 30,275

FIHEMAMM I ARKEEREAL S The notes on pages 36 to 74 form an integral part of this
FHIMEERMEAKIS - unaudited condensed consolidated interim financial
information.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BHSRE2AKER
For the six months ended 30th June 2014
HE-Z—WNFA=1TRHLEXEA

Unaudited

REEF
Six months ended 30th June
BEZAA=+HLAEAR

2014 2013
—F—mE —T—=F
HK$°000 HK$’000
FER FHET
A i A Profit for the period 208,919 148,626
Hivemug s (E18) Other comprehensive income/(losses)
ARENREBEFHPEEEFE Iltems that may be reclassified
RIER : subsequently to profit or loss:
BEEmEER Currency translation differences (12,469) 19,590
JEEHIRN—RAEEM%¥E  Share of currency translation differences of
MinE =R a joint venture arising during the period 4,282 5,878
BFTABTZHFISHES  Reclassification adjustment for a gain
DR included in profit or loss (14,345) =
(10,063) 5,878
AIHHEMBEEENFE Fair value losses on available-for-sale
BROEER) financial assets, net (194) (14,044)
WEmEEH P Cash flow hedges,
(FOBRTEIE) net of tax - (365)
HNHEM2E(EE) W E Other comprehensive (losses)/income
for the period (22,726) 11,059
s mEkE Total comprehensive income for the
period 186,193 159,685
FE AL 4B = HEUR AR Total comprehensive income
attributable to:
ZAN/NEIE - E PSP Equity holders of the Company 170,661 137,255
FE 4% 1) 1 A 2 Non-controlling interests 15,532 22,430
186,193 159,685

FIEEHENM T D AKRKLETEHAL S  The notes on pages 36 to 74 form an integral part of this
REIEI I E R AR B D o unaudited condensed consolidated interim financial
information.
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CONDENSED CONSOLIDATED BALANCE SHEET
BHAREERREX

As at 30th June 2014

RZZE—NFEA=1+H

Unaudited Audited
REE KER
30th June 31st December
2014 2013
—FE—mE —E—=F
~A=+H +-—A=+—8H
Note HK$’000 HK$’000
B 5 FET FHET
BE ASSETS
ERBEE Non-current assets
BEEE Intangible assets 13 102,275 103,127
I Y Property, plant and equipment 13 212,841 145,892
ENTHEEER Prepaid premium for land leases 13 35,428 36,315
"EY Investment properties 13 41,915 41,924
REETENKRE Investments in joint ventures 446,157 432,465
REEZERNRINIRE Investments in associates 99,691 91,969
AHEENBEE Available-for-sale financial assets 14 52,559 49,048
BEMEMEE Deferred income tax assets 68,682 65,520
IEMENF K Non-current deposits 15 25,194 38,153
1,084,742 1,004,413
MENEE Current assets
BEEHLEE T YE Completed properties held for sale 190 192
B Inventories 452,228 446,800
B 5 & H Ath & U5k Trade and other receivables 16 2,125,470 1,672,431
A EMEEE Available-for-sale financial assets 14 31,249 34,954
EAFEEBERER Financial assets at fair value
B & E through profit or loss 909 1,109
] B & H AT 1S A Current income tax recoverable 3,679 401
ZREIRITHER Restricted bank deposits 42,572 62,782
METFRARIE S Current deposits and cash and
REEEED cash equivalents 5,969,906 6,226,881
8,626,203 8,445,550
mEE Total assets 9,710,945 9,449,963

hEEBERERAA 014 BHESs 3
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CONDENSED CONSOLIDATED BALANCE SHEET (Continued)
EHAREERER ()

As at 30th June 2014
R=ZE—W&FxA=+AH

Unaudited Audited
X R E & AT
30th June 31st December
2014 2013
—EFE—MmE —E—=F
~A=+H +=-—A=+—H
Note HK$’000 HK$’'000
B 5 TExT T TT
& EQUITY
ARBEZHEAER Capital and reserves attributable
BARE to the Company’s equity
holders
N Share capital 17 151,386 151,378
EgiE] Reserves 7,396,152 7,270,808
R AR B Proposed dividend - 52,982
B 5K P EHR B Interim dividend declared 12 45,416 =
7,592,954 7,475,168
IE 422 1% R & Non-controlling interests 351,151 313,925
AR = Total equity 7,944,105 7,789,093
afE LIABILITIES
ERBEE Non-current liability
RIEFTIGSHAE Deferred income tax liabilities 35,449 32,497
mEAE Current liabilities
B 5 & E A FEA R Trade and other payables 18 1,666,836 1,546,465
EHMERARE Current income tax liabilities 40,473 22122
HHEER Short-term borrowings 19 24,082 59,786
1,731,391 1,628,373
mafs Total liabilities 1,766,840 1,660,870
HESRAR Total equity and liabilities 9,710,945 9,449,963
MENEEFE Net current assets 6,894,812 6,817,177
BEERRDER Total assets less current
liabilities 7,979,554 7,821,590

FIEETAEMM E I ARG ELFBRHL S The notes on pages 36 to 74 form an integral part of this
REIR S E R E D o unaudited condensed consolidated interim financial
information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HRGEREZED X

For the six months ended 30th June 2014
HE_T—WEA=+HIAEA

Unaudited
REBE
Attributable to equity holders of the Company
APRARERBAER
Non-

Share Other  Retained controlling Total
capital reserves profits Total interests equity
Bx  HtfEs REBEF BE EEBtESZ 0 AER

HK$000 HK$'000 HK$000 HK$’000 HK$'000 HK$’000
TER TER Tan FEL TEx TEx

RZE-—NE-F—H&® Balance at 1st January 2014 151,378 1,213,263 6,110,527 7,475,168 313,925 7,789,093
R H Profit for the period - - 190,300 190,300 18,619 208,919
HEih2@ER Other comprehensive losses
E¥HREZR Currency translation differences - (9,382) - (9,382) (3,087)  (12,469)
EE—RAEPEEMIHBEEZR  Share of currency translation differences
of a joint venture - (10,063) - (10,063) - (10,063)
AL ENEEERTFEER Fair value losses on available-for-sale
(F8) financial assets, net - (194) - (194) - (194)
BE-Z-NMEAZTHILEHA Total comprehensive (losses)/income for
BEEER), M the period ended 30th June 2014 - (19,639) 190,300 170,661 15,532 186,193
BEABANKS Transactions with owners
TEBRERETRG Shares issued upon exercise of share
options 8 102 - 110 - 110
REEEE Transfer between reserves - (20,037) 20,037 - - -
FEHIMESTE Capital contribution by non-controlling
interests - - - - 21,694 21,694
BRRE Dividend paid - - (52,985)  (52,985) - (52,985)
BEREAANRHHEE Total transactions with owners 8 (19,935)  (32,948)  (52,875) 21,694  (31,181)
RIF-NERAZ+HER Balance at 30th June 2014 151,386 1,173,689 6,267,879 7,592,954 351,151 7,944,105
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
BREeRER2D X (H)

For the six months ended 30th June 2014
HE-Z—WNFA=1TAHLXEA
Unaudited
*EE
Attributable to equity holders of the Company
ARAERFBARS

Non-
Share Other Retained controlling Total
capital reserves profits Total interests equity

BA HEbEE  RBEAN BE FEGIMER RS
HK$'000  HK$000  HK$'000  HK$'000 HK$'000  HK$'000
TAT THET THET THAT TAT TAR

RZT—=5—-A—H&H Balance at 1st January 2013 151,363 1,191,376 5,991,382 7,334,121 246,023 7,580,144
R F Profit for the period - - 130,924 130,924 17,702 148,626
Hitr 2w/ (B18) Other comprehensive income/
(losses)
ERmEER Currency translation differences - 14,862 = 14,862 4,728 19,590
EE—RAECEEBBEER  Share of currency translation differences
of a joint venture — 5,878 — 5,878 — 5,878
AHHENBEEEATEER Fair value losses on available-for-sale
(F8) financial assets, net - (14,044) = (14,044) — (14,049
BeREWTOGIBRKE) Cash flow hedges, net of tax - (365) - (365) - (365)
BE-Z-=F,F=1HI#A4 Total comprehensive income for the
L€ period ended 30th June 2013 = 6,331 130,924 137,255 22430 159,685
HEFANLZS Transactions with owners
IEBRERBEITRG Shares issued upon exercise of share
options 10 132 - 142 - 142
FEEmE R Transfer between reserves — (702) 702 — - =
BRRE Dividend paid - - (90,824) (90,824) —  (90,824)
HEFANRHBE Total transactions with owners 10 (570) (90,122) (90,682) — (90,682
RZE—=F A=tH&# Balance at 30th June 2013 151,373 1,197,137 6,032,184 7,380,694 268,453 7,649,147

FIHETAEMM DA KRKEETEAHLE  The notes on pages 36 to 74 form an integral part of this
RHEII S E R R AR B D o unaudited condensed consolidated interim financial
information.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

T e 3 =
HHESEEERER
For the six months ended 30th June 2014
HE-Z—WNFA=1TAHILEXEA

Unaudited
REE

Six months ended 30th June
BERNAZ=+ALAEA

2014 2013
ZE-mf —T—=4
HK$'000 HK$'000
FTHET FET
FEREFIMHRERE Cash flows from operating activities
BEMANT S Cash used in operations (229,510) (151,289)
BERATEH Income tax paid (25,538) (13,309)
KRETBAMANERS Net cash used in operating activities (255,048) (164,598)
FEREEFHNHEERE Cash flows from investing activities
IEHBBA=EANELERE Decrease/(increase) in cash investments with maturity
A,/ (i) over three months 375,816 (2,796,713)
ZRARITFEZR D,/ (Em) Decrease/(increase) in restricted bank deposits 19,681 (33,940)
B F 8 Interest received 67,813 40,312
—REELEEEERN Loan repayment by a joint venture 54,295 143,532
R E WA RS Dividends received from investments 2,344 2,340
BE-REELERDMRE Dividend received from a joint venture 28 =
B—REE RARKEBA RS Dividend received from an associate - 509
HEME  BERDERERFE Net proceeds from sale of property, plant and equipment 261 33
BAEBFAE Purchase of intangible assets - 42)
BAME BERE Purchase of property, plant and equipment (79,745) (3,473)
BARELH Purchase of leasehold land - (28,478)
WE—XHMBRAIMEENFRE Net cash generated from acquisition of a subsidiary - 3,621
REEBMES /(RN FRS Net cash generated from/(used in) investing activities 440,493 (2,672,299)
FERMEFDNRERE Cash flows from financing activities
REBITER Drawdown of bank loans 24,100 68,011
EEBRTER Repayment of bank loans (59,622) (46,577)
TEERERBITRNDMMERE Proceeds from shares issued upon exercise of share options 110 142
FEIEHIMERTE Capital contribution by non-controlling interests 21,694 =
BB A Finance costs paid (1,398) (2,717
AANAIERFEAZNRE Dividend paid to the Company’s equity holders (52,985) (90,824)
MEFDAANTERSE Net cash used in financing activities (68,101) (71,965)
ReERFEEEMEM GHLD)BE Net increase/(decrease) in cash and cash equivalents 117,344 (2,908,862)
HUNReRRCEEY Cash and cash equivalents at the beginning of the period 1,698,679 4,079,100
BeRBREEBYMER (BB)/FIE Exchange (losses)/gains on cash and cash equivalents (6,352) 12,095
HARERREEEY Cash and cash equivalents at the end of the period 1,809,671 1,182,333
RekReEEWHT Analysis of cash and cash equivalents
BEZUARRERASEEY Total deposits and cash and cash equivalents 6,037,672 5,809,188
W ZRERITER Less: restricted bank deposits 42,572 76,606
IEBEFERERRTBB=EAN cash investments with maturity more than three months from
ReRE date of placement 4,185,429 4,550,249
HARRERBEEEY Cash and cash equivalents at the end of the period 1,809,671 1,182,333

FBREAAMMEDNAREEABAKA
RIS E R AR o

The notes on pages 36 to 74 form an integral part of this
unaudited condensed consolidated interim financial
information.
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COSCO International Holdings Limited Interim Report 2014

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

1

GENERAL INFORMATION

COSCO |International Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) are principally
engaged in the provision of shipping services and
general trading.

The Company is a limited liability company incorporated
in Bermuda and its shares are listed on The Stock
Exchange of Hong Kong Limited. The address of its
principal place of business is 47th Floor, COSCO Tower,
183 Queen’s Road Central, Hong Kong.

The ultimate holding company of the Company is China
Ocean Shipping (Group) Company (“COSCQO”), a state-
owned enterprise established in the People’s Republic of
China (the “PRC”).

This unaudited condensed consolidated interim financial
information for the six months ended 30th June 2014

(the “Unaudited Condensed Consolidated Interim
Financial Information”) is presented in Hong Kong
dollars, unless otherwise stated.

This Unaudited Condensed Consolidated Interim

Financial Information was approved by the board of
directors for issue on 19th August 2014.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This Unaudited Condensed Consolidated Interim
Financial Information has been prepared in accordance
with  Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the
disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited.
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

This Unaudited Condensed Consolidated Interim
Financial Information should be read in conjunction with
the annual financial statements for the year ended 31st
December 2013, which were prepared in accordance
with  Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA.

The accounting policies and methods used in the
preparation of the Unaudited Condensed Consolidated
Interim Financial Information are consistent with those
set out in the annual financial statements for the year
ended 31st December 2013 except that the Group has
adopted the following amendments to published
standards and interpretation issued by the HKICPA,

o which are relevant to its operations and are effective for
accounting periods beginning on or after 1st January

2014.

Effective for
accounting periods
beginning on or
after

BTY HAS %M
MEHBER

1st January 2014

Amendment to HKAS 32 Financial Instruments: Presentation —
Offsetting Financial Assets and
Financial Liabilities

eI A:2% — BHIBEERMBEAR —ZT—NF—H—H

Recoverable Amount Disclosures for 1st January 2014
Non-financial Assets

EMBEEMNA KO SRR

Novation of Derivatives and Continuation
of Hedge Accounting

METAEEBRRE P ENTES

Investment Entities

BB YT EAFEI2RMIER]
Amendment to HKAS 36

—ZE-HWHF—-HA—H
1st January 2014

BB T EAFEIRMIER]
Amendment to HKAS 39

—F-—M&—HA—H
1st January 2014

BB G ERIFEI9RAEET

HKFRSs 10, 12 and HKAS 27
(2011) amendments

BBV B REERF105% REEH
B2 BB G LR
FTHR(ZZE——F)NEFT

i
0l

—T-mMFE—-H—H

il

i

HK (IFRIC) Int 21 Levies 1st January 2014
EE(BERVKREREELZES) BE —E-ME—A—H
B EE215
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The adoption of the above amendments and
interpretation did not result in any substantial changes
to the Group’s accounting policies and had no material
financial impact on the Unaudited Condensed
Consolidated Interim Financial Information.

The following new standards and amendments to
existing standards have been published by the HKICPA
and are relevant to the Group’s operations. They are not
yet effective for accounting periods beginning on 1st
January 2014 and have not been early adopted by the

Group.

Effective for
accounting periods
beginning on or after

BT RS ZERER
BRHEEN

Amendment to HKAS 16
and HKAS 38

BB QR BIRRE B

Rl 385 M B R]

Amendment to HKAS 19 (2011)

20 LR LECE |
(—F——%)
HKFRS 9

&M WS ERIFE95R
HKFRS 15

MRS ERIFE155R
HKFRSs (Amendment)

BAETBREEIHEE])
HKFRSs (Amendment)

EREWHHREEMNUER)

* HMAERBMEERAS  BAUHRERER *

M o

Clarification of Acceptable Methods of
Depreciation and Amortisation

FTERBENAIRIIENES

Employee Benefits

B T 18 A

Financial Instruments — Hedge Accounting
and Amendments

TRITE — HAhgsARER

Revenue from Contracts with Customers

KEZEFELHHKA

Annual Improvements to
HKFRSs 2010-2012 Cycle

R THEE T _FHEPEBUERSE
HERFENE

Annual Improvements to HKFRSs
2011-2013 Cycle

TR FET-=FRBBEAVERE
R F 2 U

early adoption.
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1st January 2016

—E—-XRF—H—H

1st July 2014
—E-NFEHA—AH

not yet determined*

CEX
1st January 2017
—T—+tF—-H—H

1st July 2014

—E-mELA—A

1st July 2014

—F-mELA—H

No mandatory effective date is determined but is available for
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MBETER - TRAFINERMT

s MHREEXBRENERMS
HRECREAEBENE—R) -

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The Group has already commenced an assessment of
the related impact of adopting the above new standards
and amendments to published standards, but it is not
yet in a position to state whether they will have a
significant impact on its result of operations and
financial position.

FINANCIAL RISK MANAGEMENT

(@) Financial risk factors
The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
currency risk, interest rate risk and price risk),
credit risk and liquidity risk.

The Unaudited Condensed Consolidated Interim
Financial Information does not include all financial
risk management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements for the year ended
31st December 2013.

There have been no material changes in the risk
management personnel or in any risk management
policies since the year end.

(b) Liquidity risk
Compared to the year end, there was no material
change in the contractual undiscounted cash
outflows for financial liabilities.

(c) Fair value estimation
The table below analyses financial instruments
carried at fair value, by valuation method. The
different levels have been defined as follows:

. Quoted prices (unadjusted) in active markets
for identical assets or liabilities (Level 1).

hEERZERERAE 014hBERE 39



FINANCIAL
INFORMATION

MBEEH [
A

3 HMHERKREEGE) 3 FINANCIAL RISK MANAGEMENT (continued)
(c) 2TEMHE(E) (c) Fair value estimation (continued)

e BRE—LMBEHRMEAIN - e Inputs other than quoted prices included
FHEEXNEBBENBAEBR within Level 1 that are observable for the
B & (B E ) sk fE & (B e asset or liability, either directly (that is, as
B1& R 5| fi) B a] B 52 i A (B prices) or indirectly (that is, derived from
(BZ&) - prices) (Level 2).

s EHEESEBEMNHAEL e Inputs for the asset or liability that are not
IEMKIB R BB T 5 BUR (BT based on observable market data (that is,
AERGAB)(E=ZR) - unobservable inputs) (Level 3).

TREJINAEER-_Z—HF A The following table presents the Group’s financial

=THURAFEFENVBEE - assets that are measured at fair value at 30th

June 2014.
Level 1 Level 2 Level 3 Total
E—® EH ] R

HK$000 HK$'000 HK$000 HK$’000
T#xT T#RT T#ET T#xT

BE Assets
AHENBEE Available-for-sale financial assets

— R S — equity securities 82,049 - 1,759 83,808
BRAFEBBEZRGCE Financial assets at fair value

MBEE through profit or loss

— RHEH — trading securities 909 - - 909
REE Total assets 82,958 - 1,759 84,717

40 COSCO International Holdings Limited Interim Report 2014



FINANCIAL
INFORMATION

B E R

3 MHEREEGE)

(c)

» a5 ()

TREINAEER-_FT—=F+—

A=t —BURAFEFENHBEE
E o

FINANCIAL RISK MANAGEMENT (continued)
(c) Fair value estimation (continued)
The following table presents the Group’s financial
assets that are measured at fair value at 31st
December 2013.

Level 1 Level 2 Level 3 Total
E— FE-H FE=H =
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHETT FET FHET

=93 Assets
AHEEMBEE Available-for-sale financial assets

— RARE S — equity securities 82,243 — 1,759 84,002
BAFEF BB Financial assets at fair value

MEEE through profit or loss

— RE5FEH — trading securities 1,109 — — 1,109
HmEE Total assets 83,352 — 1,759 85,111

(d)

HRNE—FK - F_MEAE=H 2 M
I R o

HAGETELEZS -

RBUEEREZRATFEMNEESE

E_RTEMBTABRBLIERE
BMSEENMRAES - WEITE
MHETENRFEDENRSBERE
MMEAE  MREREDEAR
REENRBERERE -

There were no transfers among Levels 1, 2 and 3
during the period.

There were no changes in valuation techniques
during the period.

(d) Valuation techniques used to derive Level 2

fair values

Level 2 derivative financial instruments comprise
fuel oil swaps which are not traded in an active
market. The fair values of these derivative financial
instruments are based on prices quoted by
financial institutions, which are determined using
forward prices at the balance sheet date.

hEERERERAA 014 BHESs 4]
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(9)

ERAEENTABREZEGNEMNRAFE
Bt E(EZH)

fid —IE KA B 28 AE I IELAR]
BRNMSEEAER  RIZITA
AAE=R - EBEEZ2EREN
BEFE UBEER-Z—NF
NA=THHRFE -

GEERF

7 55 1B B 75 B P B 3 o B A5 B e B
MBENYBEER Y BRERE
(BRERF=GAFE) ABFF=2
SIEEAR T EEEAEERN R
e o B RPN B E R AT — AR
RE=ZRRTVEZ WERQF
BEEPRABETEERE -

EHERAAENMBEERM
BaBEMRTE
NMIHBEERVHRENRAFE
HEHERAEEMES:

e JERBEMX

o EBHRHEMEWR

o  RRBIEVITER

s RIEFFUEBRELHAEF
B

o HIZREMEMNR

e KHEE
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3 FINANCIAL RISK MANAGEMENT (continued)

(e)

(f)

(9)

Fair value measurements using significant
unobservable inputs (Level 3)

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in Level 3. Management has taken
reference to the net asset value of the investment
to determine its fair value as at 30th June 2014.

Valuation process

The Group’s finance department manages the
valuations of financial assets and financial liabilities
required for financial reporting purposes, including
Level 3 fair values and presents the results of
valuations to the management for review and
approval on half-yearly basis. Changes in Levels 2
and 3 fair values are analysed when appropriate
and reported with reasons for the fair value
movements to the management.

Fair values of financial assets and financial
liabilities measured at amortised cost

The fair values of the following financial assets and
financial liabilities approximate their carrying
amounts:

. Non-current deposits

o Trade and other receivables

. Restricted bank deposits

. Current deposits and cash and cash
equivalents

o Trade and other payables

o Short-term borrowings
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim financial statements requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing the Unaudited Condensed Consolidated
Interim Financial Information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
annual financial statements for the year ended 31st
December 2013.

REVENUE AND SEGMENT INFORMATION
Turnover, representing revenue, recognised during the
period is as follows:

Six months ended 30th June
BHEANA=ZT+HLAHEAR

2014 2013
—T—mEF —ET—=F
HK$’000 HK$’000
FERT FHET
BREE Sale of coatings 661,222 684,640
MG R EGEE Sale of marine equipment and spare parts 524,989 389,729

mHEZIREBEAS KRS Commission income from ship trading
agency 90,796 44,628

R ERE AR S Commission income from insurance

brokerage 45,070 43,755
MEMAR KL H A EE @E8 % Sale of marine fuel and other products 3,068,932 2,771,098
BEREMEREE Sale of asphalt and other products 349,295 527,562
4,740,304 4,461,412
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5 PN R5yEE R (8) 5 REVENUE AND SEGMENT INFORMATION
(continued)
BRECERREWERBITES - T The chief operating decision-maker has been identified
EEEFRASENRNEBRR - ABSED as the executive directors. The executive directors
RESHONERIELREANFEHER review the Group’s internal reporting in order to make
R BEERERAREEGRER  HD decisions about resources to be allocated to the
BZEMEELEHR T AT wE » 6 : segment and assess its performance. The management

considers the business from a product perspective and
has identified the following reportable segments on the
basis of these reports:

Reportable segments Business activities

] & 5 &R EBED

Coatings production and sale of coatings, and holding of investment in a joint
venture, Jotun COSCO Marine Coatings (HK) Limited (“Jotun
COSCO”)

2 HEERHEZE URFAR —RELCETEEIMMEH (FE)
BERAR(HEEHDNKRE

Marine equipment and spare parts trading of marine equipment and spare parts, and holding of
investments in joint ventures

fa AR 1 St 1 MMBERENHES URBEREGELENKRE

Ship trading agency provision of agency services relating to shipbuilding, ship trading and

bareboat charter business, and holding of investments in a joint
venture and an associate

MmMEZRE REFEMMEE MMEERAEMEBHRERS  UARFER
—KefrEN—RBERRNKE
Insurance brokerage provision of insurance brokerage services
1R iz 1 R B A AR 7%
Marine fuel and other products trading of marine fuel and other related products, and holding of
investment in an associate, Double Rich Limited (“Double Rich”)
e AR PR R Re B A 2E MMAREMAERERES  URBAR —REEARERERA
AI(TEHRFDOKRE
General trading trading of asphalt and other products, and holding of investments in
associates
—REZ BEREMERES  URKERBEARNKE
FFEEMD HETEREASEN LM All other segments mainly comprise the Group’s listed
HEENBKEERKEAFEEREBERD available-for-sale financial assets and financial assets at
RMBEE - fair value through profit or loss.
EREURMEHANRMNOGTEEAER The management assesses the performance of the
R EED BRI o operating segments based on a measure of profit before
income tax.
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5 WANRESTEHER(E) 5 REVENUE AND SEGMENT INFORMATION
(continued)
Shipping services
i B R 7
Marine Marine
equipment Ship fuel and Inter-
and spare trading Insurance other General All other  segment
Coatings parts agency brokerage products Total trading segments elimination Total
MAREE MANES AR R R ] HHE

2H R KE RREHR HtEs it —-HmEgs5 Htoi H @
HK$'000  HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000  HK$'000 HK$'000
T#R Tz T#x Tz Tz FEx TEx  TEx T#x T#x
Six months ended and as at 30th June 2014
HE_S-MEAA=+HLABEARRZA

BHER: Profit and loss items:
AHBA Segment revenue 661,222 524,989 90,796 45,190 3,259,972 4,582,169 349,205 - (191,160) 4,740,304
A EHEBA Inter-segment revenue - - - (120) (191,040 (191,160) - - 191,160 -
NEBEEHBA Revenue from external customers 661,222 524,989 90,796 45,070 3,068,932 4,391,009 349,295 - — 4,740,304
AHHLEEF|/(BE)  Segment operating profit/(loss) 52,903 26,059 65,946 31,696 6,035 182,639  (2,867) 2,144 - 181,916
B e Finance income 5,303 921 3,338 686 134 10,382 1,398 - - 11,780
BT AK AR Finance costs (170) (891) (13) (86)  (2,796)  (3,956)  (3,679) - - (7,635)
EEagtERET Share of profits of joint ventures 24,421 (642) 149 - - 23,928 - - - 23,928
Eﬁfﬂéﬁ%"mﬂ Share of profits of associates - - 12 - 7,541 7,553 286 - - 7,839
DG A ET Segment profit/(loss) before
/(B#8) income tax 82,457 25447 69,432 32,296 10,914 220,546  (4,862) 2,144 - 217,828
FEH(BR)/He Income tax (expenses)/credit (12,655) (5,410) (15,134) (5,674) (573)  (39,446) 1,287 - - (38,159)
DEEETE R Segment profit/(loss) after
/(B#) income tax 69,802 20,037 54,298 26,622  10,3¢1 181,100 (3,575 2,144 - 179,669
EEEBRER: Balance sheet items:
BANEE Total segment assets 1,978,489 836,451 431,176 303,261 781,958 4,331,335 894,508 82,957  (234,941) 5,073,859
"ﬁ PEERE: Total segment assets include:
- AELE — Joint ventures 431,360 1,779 3,018 - — 446,157 - - — 446,157
- — Associates - - 2,089 - 00,668 92,757 6,934 - — 99,601
ANHEE Total segment liabilities 625453 476,494 113,581 172,226 576,600 1,964,354 676,177 - (234,941) 2,405,590
HiER: Other items:
FEREH Depreciation and amortisation, net of
(MBEEERLEHE) amount capitalised 10,355 719 142 31 - 1,247 568 - - 11,815
BFERERBGIREE)  Provision for impairment of inventories,
net of reversal 1,519 - - - - 1,519 - - - 1,519
REESEYFAERRE Reversal of provision for impairment of
(M) trade receivables, net of provision 11,930 - - - - 11,930 - - - 11,930
Hit R ER R Provision for impairment of other
receivables - - - - - - 18,960 - - 18,960

FERBEEMRE (WHH Additions to non-current assets (other
ERBEERELHNS  than avallable-for-sale financial

MEERN assets and deferred income tax
assets) 78,904 151 39 128 - 79,222 47 - - 79,269
Year ended and as at 31st December 2013
HE-T-=F+-A=t-HALFERR%ZA
BANEE Total segment assets 1,981,203 755,354 384,132 186,932 581,939 3,889,560 1,004,723 83,352 (169,409) 4,808,226
BYPEERE: Total segment assets include:
- RERE% — Joint ventures 417,003 12,565 2,897 = = 432,465 — — — 432,465
— BERA — Associates — — 2,007 — 83,159 85,256 6,713 — — 91,969
BHHEE Total segment liabilities 738,637 413,632 116,917 80,333 386,839 1,736,268 780,701 — (169,409) 2,347,550

FRBEENFE (HH Additions to non-current assets (other
EHBEERELFNE  than available-for-sale financial

ﬁﬁéﬁ%?\‘) assets and deferred income tax
assets) 37,722 8,489 81 76 - 46,368 536 — — 46,904
* WEERERETREREREEENBAR * This amount includes share of exchange gain realised by Jotun
1% IR E ¥, 515 /914,345,000 7T » ZE H COSCO upon liquidation of its subsidiary of HK$14,345,000,
MENRERREBEENHHE - which was reclassified from exchange reserve.
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5 WARSEHER(E) 5 REVENUE AND SEGMENT INFORMATION
(continued)
Shipping services
mERS
Marine Marine
equipment Ship fuel and Inter-
and spare  frading  Insurance other General Al other segment
Coatings parts agency brokerage products Total  trading segments  elimination Total
MMRE HHES FERIRELR gz AHE
EH Rt KRB RRER HEtER axt —%E5 HinH $3H @t
HK$'000  HK$'000 HK$'000  HK$'000 HK$000 HK$'000 HK$000  HK$'000 HK$'000  HK$'000
FHEL Thr Thx ThT ThAx Thr Thx THT FHEL THT
Six months ended and as at 30th June 2013
HE-T-=FRA=TRIL~EARRZA
HEEA: Profit and loss items:
RN Segment revenue 684,640 389,729 44,628 43879 2,823,142 3986,018 527,562 - (62,168) 4,461,412
DEHEKA Inter-segment revenue - - - (124)  (52,044)  (52,168) - - 52,168 -
MR P A Revenue from external customers 684,640 389,720 44,628 43,755 2,771,098 3,933,850 527,562 - — 4,461,412
DEEEEF Segment operating profit 49,624 15,584 27,104 30,853 5,887 129,052 18,487 2,872 = 150,411
FBlE Finance income 7,049 631 2,644 529 61 10,914 816 - - 11,730
SRR Finance costs (466) (784) (10) 66)  (2,805) @131) (4,830 = = (8,961)
EEEECERT Share of profits of joint ventures 5,157 (499) 112 = = 4770 = = = 4770
FEAR B & 1N R F Share of profits of associates = = 10 = 9,498 9,508 (420) = = 9,088
DG A ET Segment profit before income tax 61,364 14,932 29,860 31,316 12,641 150,118 14,053 2,872 — 167,038
MEHER Income tax expenses (12,728) (2,630) (4,752 (5,583) (538)  (26,231)  (3,037) - — (29,269
DB AT B RF Segment profit after income tax 48,636 12,302 25108 25733 12103 123882 11016 2,872 — 137,770
BEAERER Balance sheet items:
BLREE Total segment assets 1,878,653 719,050 354,069 274554 538,784 3765110 835,895 82,083 (97,808) 4,585,280
BANEERE: Total segment assets include:
RELE — Joint ventures 411,857 13,313 2,653 - - 427823 - - - 427823
- BEARR — Associates = = 2,126 = 78,845 80,971 6,834 — — 87,805
BAHNERE Total segment liabilities 766,413 389,848 86,654 147,301 349,315 1,739,631 607,707 - (97,808) 2,249,430
HiEE: Other items:
NEREH Depreciation and amortisation, net of
(NBEERLER) amount capitalised 10,004 569 347 45 - 10965 1,271 - - 12,236
BEFERERE Reversal of provision for impairment of
(kB E) inventories, net of provision 4150 - - - = 4150 = = = 4150
ZHRNTRBEEE Provision for impairment of trade
(k% m=) receivables, net of reversal 8,045 (496) - = = 7,549 = = = 7,549
FERBEENTE(E  Additions to non-current assets
HEHBEERELR  (other than available-for-sale
BREERN financial assets and deferred
income tax assets) 30,647 7,896 18 76 - 38,637 - - - 38,637
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5 WARSEHER (B 5 REVENUE AND SEGMENT INFORMATION
(continued)
NI RAIHRE 5 BPE) AT IS B A A e A R A reconciliation of the total of the reportable segments’
AEEMAESHEE RN HEERR: profit before income tax to the Group’s profit after

income tax is as follows:

Six months ended 30th June
HEANA=Z+HLAHEAR

2014 2013
—E—mE —E—=F
HK$’000 HK$’000
FERT FHET
AR & D EBFTSFL A E A Profit before income tax for reportable
segments 215,684 164,166
Fre H > ZBFT 1S 7 A& A Profit before income tax for all other
segments 2,144 2,872
FT & 5 6 P15 8 Al & A Profit before income tax for all segments 217,828 167,038
REBRRIAE R D Elimination of segment income from
U 2 ¥ 84 corporate headquarters (58) (51)
2 EBF AR 22 E BF F5 AL K Elimination of segment finance costs to
Eaic| corporate headquarters 6,248 6,254
NG p Al Corporate finance income 56,033 28,582
NGIE P Y5 Corporate finance costs (11) (10)
NGIE=-HEIE I &) Corporate expenses, net of income (30,906) (21,014)
A E B A5 AT @ A Profit before income tax for the Group 249,134 180,799
FIBEDEMETER Income tax expenses for all segments (38,159) (29,268)
REFTEHE A Corporate income tax expenses (2,056) (2,905)
AEBEFEHEGF Profit after income tax for the Group 208,919 148,626
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5 WARSTEHEN(E) 5 REVENUE AND SEGMENT INFORMATION
(continued)
THRAHREDMNEEERRNERE A reconciliation of the total of the reportable segments’
BEMYEKREK: assets to the Group’s total assets is as follows:

30th June 31st December 30th June

2014 2013 2013
—E—mE = —ZT—=F
~A=+H +—A=+—H ~HA=+H
HK$’000 HK$'000 HK$'000
TERT FABT FABT
ARG D EBEE Total assets for reportable
segments 5,225,843 4,894,283 4,601,005
FrEHEM D HBEE Total assets for all other
segments 82,957 83,352 82,083
53 50 [ JE WK i 8 Elimination of inter-segment
receivables (234,941) (169,400) (97,808)
5,073,859 4,808,226 4,585,280
NEIEBE(XTEATFFIAK Corporate assets
ReERREEED) (mainly deposits and cash
and cash equivalents) 5,306,319 5,362,088 5,342,327
NRMBESEW S EEFRE$E  Elimination of corporate
headquarters’ receivables from
segments (669,233) (720,351) (772,107)
REBREE Total assets for the Group 9,710,945 9,449,963 9,155,500
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5 WARSHER(E)

THREHREDE

PrRBEEANRER

5 REVENUE AND SEGMENT INFORMATION
(continued)
A reconciliation of the total of the reportable segments’

BEMHRRK: liabilities to the Group’s total liabilities is as follows:
30th June 31st December 30th June
2014 2013 2013
—F—mf —E-=F CZZE—=%F
~A=+H +t—A=+—H NA=TH
HK$’000 HK$’000 HK$’000
FER FHET FHET
AREDBBREE Total liabilities for reportable
segments 2,640,531 2,516,959 2,347,238
7> 50 i P A< 3K 4 8 Elimination of inter-segment
payables (234,941) (169,409) (97,808)
2,405,590 2,347,550 2,249,430
NCIR=KI Corporate liabilities 30,483 33,671 29,030
DEBEN AT A EE R §4  Elimination of segment payables
to corporate headquarters (669,233) (720,351) (772,107)
AEEBLERE Total liabilities for the Group 1,766,840 1,660,870 1,506,353
6 Hith iy 25 & 5 17 6 OTHER INCOME AND GAINS

Six months ended 30th June

BEAA=tHLAEA

2014 2013
—E—NF —E-=F
HK$°000 HK$'000
FHET TAET
HEYE  HWERREFNS Gan on disposal of property, plant and
equipment 132 31
Githeal Rental income 821 743
B E1F R ERE Reversal of provision for impairment of
(FOBr%EER) inventories, net of provision - 4,150
BEOZESEKFTREREE  Reversal of provision for impairment of
(B E®E) trade receivables, net of provision 11,930 =
EWRIEEMEERBEWZE Dividend income from listed and
unlisted investments 2,344 2,340
BEAFEEBEZLIEEM Fair value gains on financial assets at
BERAFENE fair value through profit or loss - 532
b 5 K15 % 58 Net exchange gains - 18,679
Hth Others 2,113 4,374
17,340 30,849
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OTHER EXPENSES AND LOSSES

Six months ended 30th June

BE/RA=+HLENER

2014 2013
—E—ME —E—=F
HK$’000 HK$'000
FET FHET
EXHeWREZMEZLEE Direct operating expenses for generating
2R rental income 31 67
FERMMEREGIBRERD)  Provision for impairment of inventories, net of
reversal 1,519 —
B RWFORERE Provision for impairment of trade
(FBREE) receivables, net of reversal - 7,549
H b JE WSO (B B Provision for impairment of other receivables 18,960 —
AT EFAEBFCIEME Fair value losses on financial assets at fair
BEEANTEEE value through profit or loss 200 —
M X 518 F R Net exchange losses 5,267 —
25,977 7,616
8 KR&E&ZH 8 OPERATING PROFIT

REHENDHBRTHIER

Operating profit is stated after charging the following:

Six months ended 30th June

BE/AZ=+HLENER

2014 2013
—FE—mE —F—=

HK$’000 HK$'000

F#ET FHET
WEKEH  BHKREFE Depreciation and amortisation,
EAR(LH & 58 H£976,000  net of amount capitalised in

BL(ZE2—=F: inventories totalling HK$976,000
580,000 7t (2013: HK$580,000) 11,956 12,372
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9 HMBWE — FHE 9 FINANCE INCOME — NET
Six months ended 30th June
BEA~NA=+tHLEAREAR
2014 2013
—F-mE —T-=F
HK$’000 HK$’000
FET TFHET
FEWZ=ERE : Interest income from:
— —REARKBAA — a fellow subsidiary 5,679 3,510
— —RXEEDE — a joint venture 234 246
— IRITTFEH — bank deposits 61,900 36,556
B 7% W % 4B RE Total finance income 67,813 40,312
ARAFANBRHEZEMNIEIT Interest expenses on bank loans wholly
EXHFEER repayable within five years (193) (1,444)
H b Bt 7% 2 8K Other finance charges (1,205) (1,273)
BE T8 X 2N 48 58 Total finance costs (1,398) 2,717)
Bgkes — FE Finance income — net 66,415 37,595

10 FiGHEHR

BB ST D A G & R BOE AR
B *E16.5% (ZF — =4 : 16.5%) 7t 12
-

FREMSEHEERAANERERHL
&R E & ET R R BRI #225%
(ZE—=F:25%) 518 - HIREBEEIEH
MGHBAENE M TRAESHERK
KM B A AR LR E15%
(ZE—=F 15%) B H -

H At 51 T8 B 1 1 AT R RR B O A
BRAKBEEMERRKNRITH RS
A & F R R BT 2425%
(ZE—=F 7% E425%) T % -

10

INCOME TAX EXPENSES

Hong Kong profits tax has been provided at the rate of
16.5% (2013: 16.5%) on the estimated assessable profit
for the period.

The PRC income tax has been calculated on the
estimated assessable profit derived from the Group’s
operations in the PRC for the period at 25% (2013:
25%) except for a subsidiary, which was taxed at a
reduced rate of 15% (2013: 15%) based on different
local preferential policies on income tax and approval by
relevant tax authorities.

Other overseas taxation has been calculated on the
estimated assessable profit for the period at the rates of
taxation prevailing in the countries in which the Group
operates. These rates range from 17% to 42.5% (2013:
17% to 42.5%) during the period.
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10 FREHERGE 10 INCOME TAX EXPENSES (continued)
EEESRIIBEAEEIMNEREZER Deferred income tax is calculated in full on temporary
ARGEEACEBMAEREMRORES differences under the liability method using tax rates
HEE o enacted or substantively enacted by the balance sheet

date.
HAEMRESRARNBOFRENRS The amount of income tax charged for the period to the
LER NS condensed consolidated income statement is as follows:
Six months ended 30th June
BEANA=+HIEAEAR
2014 2013
—_E—Mmf —E—=F
HK$°000 HK$’000
FET FHET
EHREN Current income tax
— BAEMNEH — Hong Kong profits tax 11,587 10,060
— PEPEREHR — the PRC enterprise income tax 25,730 16,531
H A g INEE 1B — other overseas taxation 3,407 1,591
— A1 HA R P B R TR — under/(over)-provision for the PRC
BrR,/(BEEEE) taxation in prior period 21 (792)
— BEHBEMEINE  — under-provision for other overseas
HEBTZ taxation in prior period - 108
EEFTBI(E%), 8 Deferred income tax
(%) (credit)/charge, net (530) 4,675
Frigti & A Income tax expenses 40,215 32,173
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11 BERER 11 EARNINGS PER SHARE
@ EREXBFEZARGERFTEA (@) Basic earnings per share is calculated by dividing
FEAG & M BR AR A B 3 17 E B AR N the profit attributable to equity holders of the
EEHEETE - Company by the weighted average number of

ordinary shares in issue during the period.

Six months ended 30th June
BEANA=+HLE<EAR

2014 2013
—E-mE —E—=F
ARRESEHAARIERF  Profit attributable to equity holders of the
Company HK$190,300,000i& 5t HK$130,924,0007% 7T
EETL AR NEFISE Weighted average number of ordinary
shares in issue 1,513,815,462 1,513,723,319
BREXRZR Basic earnings per share 12.57 HK cents i 1l 8.65 HK cents/&1ll
b) ERBERFNIZARITEERED (o) Diluted earnings per share is calculated based on
B S B &E’JE?&TT i) the weighted average number of ordinary shares in
ijJlJ B HHEE issue after adjusting for the potential dilutive effect

in respect of outstanding share options.

Six months ended 30th June
BENAZ+HIEAEA

2014 2013
—E-MmE —T—=F
RNRIRERFAARIERF  Profit attributable to equity holders of the
Company HK$190,300,000i& 5t  HK$130,924,000/% 7T
RERBHITE AR INE Adjusted weighted average number of
FHE ordinary shares in issue 1,528,418,797 1,528,957,475
BREERF Diluted earnings per share 12.45 HK centsi# il 8.56 HK centsj& 1l
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12 BE 12 DIVIDEND

Six months ended 30th June
BHEANB=1+HLAEA

2014 2013
—F—mE —E—=%F
HK$’000 HK$'000
FHET FHET
EERFEKRESKEAEB Interim dividend, declared, of

0.03B L (ZE—=%F: HK$0.03 (2013: HK$0.02)

0.02% 1) per ordinary share 45,416 30,275
RZZE-—MNFNATNBARTNESE At the board meeting held on 19th August 2014, the
ERL ARAEFERBEE_ZT N directors of the Company declared an interim dividend
FRNA=THIEARBEANFEHRKREGFR of HK$0.03 per ordinary share for the six months ended

AAR0.03B T - ZREMAKERKLE 30th June 2014. This dividend has not been recognised
quFﬁEﬂ,m/\qﬂﬁﬁﬁﬁ%ﬁﬂﬁﬂﬁwﬁﬁﬁ as a liability in the Unaudited Condensed Consolidated
HEEBZE-_T—NF&F+=-_A=+—8 Interim Financial Information, but will be recognised in
IEFENRREERARER - shareholders’ equity in the year ending 31st December

2014,
BREZ-_FT—=F+-_A=+—H1E A dividend of HK$52,985,000 relating to the year ended
FE /IR 852,985,000 T (— T —— 31st December 2013 (2012: HK$90,824,000) was paid in
F : 90,824,000 L) ER T — M F R June 2014.
AXfT o
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13 EAXRX 13 CAPITAL EXPENDITURE
Prepaid
Property, premium
Intangible  plant and for land Investment
assets equipment leases properties Total
WE - #E BEHLAE
BRERE R##E § - &l BEYE st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THET TET THET THET

RZF-—NE—A—HW

Opening net book value as at

WREEE 1st January 2014 103,127 145,892 36,315 41,924 327,258
RE Additions - 79,745 - - 79,745
ERnEER Currency translation differences (205) (925) (344) 9) (1,483)
WEREH Depreciation and amortisation (647) (11,742) (543) - (12,932)
HE Disposals - (129) - - (129)
RZE—MEAA=Z+AB Closing net book value as at

WRIREEE 30th June 2014 102,275 212,841 35,428 41,915 392,459
R-ZT—=F—A—HH Opening net book value as at

H ) AR EDF B 1st January 2013 97,071 156,718 7,064 38,447 299,300
RE Additions 42 3,473 28,478 — 31,993
Uy i — X BT /B R A Acquisition of a subsidiary 6,432 248 = = 6,680
E¥HmEZR Currency translation differences 344 1,041 412 17 1,814
ViE-D%: 3! Depreciation and amortisation (747) (12,005) (200) = (12,952)
HE Disposals = @ — — @)
RZT—=FXA=1+AHK Closing net book value as at

HRREFE 30th June 2013 103,142 149,473 35,754 38,464 326,833

RZFB—=FXF AKEKRE KK
BRrAkaB R EE THERDYE

In June 2013, the Group acquired a subsidiary and
recognised goodwill of HK$6,281,000 under intangible

6,281,000 7t (Fff 7£23) °

R-ZE—Z=ZFRA AEERLHER
R E T T A R#22910,0007T
(494855 1228,478,00078 7T ) T X T H4ERET ©
Wz ERRIDAREFRRHR LR
KR E ©

AEEZRAFEFEERENE -1
—E-=E+A=+-HHKREYHE
HBYAERGLEMBERITARLAR
BEHEE ZARBAERATNHERE
XER -REVER-_T—WF A=
TEER-_T—=FXA=+tHNKEE
HEENFERE -

assets (note 23).

In May 2013, the Group paid a sum of RMB22,910,000
(equivalent to approximately HK$28,478,000) to a
government authority for the transfer of a land use right
which was acquired for the establishment of a coating
plant in the PRC.

The Group measures its investment properties at fair
value. The investment properties at 31st December
2013 were revalued by DTZ Debenham Tie Leung
Limited, an independent qualified valuer, who holds a
recognised relevant professional qualification. The
carrying amounts of the investment properties at 30th
June 2014 and 30th June 2013 approximate their fair
values.
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13 EXREZ(E) 13
HEAE
EHEZm B A Er) 2 FE
nfi

REWENRFE-RAFELBOER
B EERENDERBEGBEZYNE
HRTBRARFHZEMAIE L B ENSE
BERLE - AT ARFEHEMEZR
L BEFRUURFENEEDE
AEHNERNEMERTENERE

CAPITAL EXPENDITURE (continued)
Valuation techniques

Fair value measurements using significant unobservable
inputs

Fair values of investment properties are generally
derived using the direct comparison method. This
valuation method is based on comparing the property to
be valued directly with other comparable properties,
which have recently transacted. However, given the
heterogeneous nature of real estate properties,
appropriate adjustments are usually required to allow for
any qualitative differences that may affect the price likely
to be achieved by the property under consideration.

14 EHEMBFEE 14 AVAILABLE-FOR-SALE FINANCIAL ASSETS

HK$’000

FET

R-E—N&E—HA—H At 1st January 2014 84,002
E’\\,Jﬁi\ﬁﬂﬂlﬁ?&mﬁﬁiﬂﬂ’\] Fair value losses recognised in

ATFEBBECER) other comprehensive income, net (194)

RZE—MESA=1+H At 30th June 2014 83,808

BB Less: current portion 31,249

e B EB > Non-current portion 52,559

AHBEMBEERRE TSR

Available-for-sale financial assets include the following:

30th June 31st December

2014 2013
—E-MmE —F—=
~NA=+H +ZA=+—H
HK$’000 HK$’000
T#ERT FHET
JE LR & Unlisted securities 1,759 1,759
REBLTMHREZESOTE Market value of listed equity
securities in Hong Kong 82,049 82,243
83,808 84,002
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15 ERFBEX
HEERSR —KARMB AR (—RF
BB ) TR - UARBETERIA
BITMGAEEFTE -

16 E 5 & H it B Y 5K

15 NON-CURRENT DEPOSITS
These deposits, which were denominated in Renminbi
and interest-bearing at prevailing market rates, were
placed with a fellow subsidiary, which is a financial
institution in the PRC.

16 TRADE AND OTHER RECEIVABLES

30th June 31st December

2014 2013
—F-mE —ZF—=
~A=+H +=-A=1+—H
HK$’000 HK$’000
FET FHET
2 5 K Trade receivables, net of provision
(F0FR R E B ) for impairment 1,422,150 960,354
JEURZEYE - FBRIFR - ¥4 -+ Bills receivables, prepayments, deposits,
H b EUT K EURREEE A other receivables and amounts due from
TN EREE) related parties, net of provision for
impairment 703,320 712,077
2,125,470 1,672,431

REZARFLBEREBERNEZEK
R ERRRZHMEEMNEUKEEEALHR)

The ageing analysis of trade receivables (including
amounts due from related parties which are trading in

RIBRBR DATAN T - nature) based on invoice date and after provision for
impairment is as follows:
30th June 31st December
2014 2013
—F-mE —T—=F
~A=+H +TZHA=+—H
HK$’000 HK$'000
FER FAT
& HI-90K Current-90 days 1,180,497 712,965
91180k 91-180 days 159,327 148,194
i A180K Over 180 days 82,326 99,195
1,422,150 960,354

2R MMRE - B MARRE
EEREMEMBEENE  ABOHHEE
HAR IR RB0REI0K  FRER R
MBERI FERRHARRERN

=+
R o

For sale of coatings, marine equipment, spare parts,
marine fuel, asphalt and other products, the majority of
sales are on credit terms from 30 days to 90 days.
Other than those with credit terms, all invoices are
payable upon presentation.

FEEBZERAERAT 014FHEE O/
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17 B & 17 SHARE CAPITAL
30th June 2014 31st December 2013
—¥—m&EAXA=+H —E-—=F+ZA=+—H
Number of Number of
shares HK$’000 shares HK$’000
BHEE TER B& 17 8B FAT
JERE Authorised:
SREECAB TG Shares of HK$0.1 each 3,000,000,000 300,000 3,000,000,000 300,000
BETRER: Issued and fully paid:
REE ) At the beginning of
the period/year 1,513,781,429 151,378 1,513,627,429 151,363
TEEREEETRD Shares issued
upon exercise of
share options 80,000 8 154,000 15
RE R At the end of
the period/year 1,513,861,429 151,386 1,513,781,429 151,378
B8 Bz fE Share options

58

RZZET-_FEAATEH > ARFARE
RBFRSHERBRES - Bt K
RAEFARNBEEFERETRRAS
BME=MEEBRTE(RE)RAR - H
BB o m] Bk AR (BRAS E SN (S
[FREEE DO EEBRBEARRNKN

R-_ZEENE+-_A-H AEEES
X (& 8 # $%32,650,00017 i B i - 17 fF
BRERIITAIT - i PEEEZ
& 8 Jn & $%23,250,00017 B8 A& 7 - 1tk
EREASHEASERE2HEE - XA
R_EZENF+-_A-thHE-ZT—NQN
F+-AZTN\RHMERERTE - R
80,000 (B Z=E—=F/"A=+H1
7~ ME A £ 104,00017) B X HEE 1T E R W
mEREFEZ-_Z—=FA=1+HIt
7~ME A : 2,400,00017) #EFF S KK o

COSCO International Holdings Limited Interim Report 2014

On 17th May 2002, a share option scheme was
approved at the annual general meeting of the Company
under which the directors of the Company may, at their
discretion, invite, but not limited to, the directors and
employees of the Group, and employees of COSCO, its
subsidiaries and associates (other than the Group)
(collectively “COSCO Group”) to subscribe for shares of
the Company.

On 2nd December 2004, the directors and employees
of the Group were granted 32,650,000 share options at
an exercise price of HK$1.37 per share. In addition,
23,250,000 share options were granted to employees of
COSCO Group. These share options were all vested
upon the date of grant and are exercisable at any time
from 29th December 2004 to 28th December 2014.
During the period, 80,000 (six months to 30th June
2013: 104,000) share options were exercised and no (six
months to 30th June 2013: 2,400,000) share options
were cancelled or lapsed.
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Bz 7= (48)
R A v (48)
R-ZEZRFAATH AEEEER
%2,400,00017 B e - TEERS TR

1m%n HEBEREXRRELAREE
BEmJ% WAIR-ZZEZRFNANRA
ﬁ—ﬂﬁ/\ﬁﬁﬁ,ﬂﬁfﬁﬁiﬁﬁ%ﬁﬁ°
Ek:l: —OFER_FE—=FNA=T
EIJJ:deHEE?%E%Hx%?%ﬁ@ - FEgHEk
KRB o

RZZEZLF=ZANAB AQRKRHE
BE#E - A LATT (B B 1% 3.666/%5 ;T R BE
43,850,000 8 N AR BE 19 o 1t F M8 A &
AR-_ZETAF=ZANAE_T—AF
= ANBHIREEFIZEE LT - B
(BEZZEE+F=-ANHRBFTEMFERN
T EBAIEBERE: BTN FE=A
AR AIITE T ZHA30% i A% # ; (i) B
—E—EF= ANARAITETRZRTI0%
ERE RiVVEZZE——F=ANBR
ATEEHERE BHE-T-—HFR
= XNA=ZtTBHILEANEATERE
f% # % 17 £ - H "580,0001n (B =
—E-—=ZFXXA=Z+81LNEA:
800,00017) & AR #E & T SH B R R ©

HE-_T—NFEA=+HIL AR &
NERMDARBIRERITEE A MNET
HRHEARIBETL(HEZT—=F
A=+HIEARMEA:3.55%7T) °

R-B-—mEXA=tE  HATRHE

62,214,0000% (= iﬁ—_¢+—ﬂf+—
B : 62,874,000/%) 2~ A &) B% 17 B B8 % 4
REITHE -

17

4

SHARE CAPITAL (continued)

Share options (continued)

On 10th May 2005, the employees of the Group were
granted 2,400,000 share options at an exercise price of
HK$1.21 per share. These share options were all vested
upon the date of grant and are exercisable at any time
from 6th June 2005 to 5th June 2015. No share options
were exercised, cancelled or lapsed during the six
months ended 30th June 2014 and 2013.

On 9th March 2007, the Company granted share
options to subscribe for 43,850,000 shares of the
Company at an exercise price of HK$3.666 per share.
These share options are exercisable at any time from
9th March 2009 to 8th March 2015 in the stipulated
proportion namely: () no share options shall be
exercisable within the first two years from 9th March
2007; (i) up to a maximum of 30% of the share options
can be exercised from 9th March 2009 onwards; (i) up
to a maximum of 70% of the share options can be
exercised from 9th March 2010 onwards and (iv) all
share options can be exercised from 9th March 2011
onwards. No share options were exercised during the six
months ended 30th June 2014 and 2013. During the
period, 580,000 (six months to 30th June 2013:
800,000) share options were cancelled or lapsed.

The weighted average closing price of the Company’s
shares on the dates when the share options were
exercised for the six months to 30th June 2014 was
HK$3.25 (six months to 30th June 2013: HK$3.55).

At 30th June 2014, share options to subscribe for

62,214,000 (81st December 2013: 62,874,000) shares of
the Company were still outstanding.

hEERZERERAE 014hBEEE 59
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18 TRADE AND OTHER PAYABLES

30th June 31st December

2014 2013
—_FE—ME —F—=
~BA=+H +=-—A=+—H
HK$’000 HK$'000
F#ET FHET
B RN K Trade payables 715,768 485,910
JENZE AR EF - B Bils payables, advances from customers,
sHalE - EMEMAZNEE  accrued liabilities, other payables and
FRIEALR amounts due to related parties 951,068 1,060,555
1,666,836 1,546,465
REZANBZIERNREBREARSME The ageing analysis of trade payables (including

MENBEEALTF)MRESTNT

amounts due to related parties which are trading in
nature) based on invoice date is as follows:

30th June 31st December

2014 2013

—FE-mE —F—=
~NA=+H +tZA=+—H
HK$’000 HK$'000
T#ET FHET
& HI-90K Current-90 days 672,150 427,033
91-180K 91-180 days 27,859 52,438
B 3B180K Over 180 days 15,759 6,439
715,768 485,910

19 EHEE 19 SHORT-TERM BORROWINGS

30th June 31st December

2014 2013

—F—mF —F—=
~A=+H +=-—A=+—H
HK$’000 HK$’000
FHET FHET

AN —FERNEERNIEITER Bank loans, repayable within one year

— AR — secured - 28,615
— EEA — unsecured 24,082 31,171
24,082 59,786
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20 FINANCIAL GUARANTEE CONTRACTS

As at 30th June 2014, the Group had financial
guarantees issued in favour of banks as security for
general banking facilities granted to an associate and a
joint venture, and financial guarantee issued in favour of
the shareholder of a joint venture as counter guarantee
in relation to general banking facilities granted to the
joint venture.

20 MHBEEKEH
RZEBE-—WERNA=+HE AEERE
RRETFT—RXBERRR—REEREN
—RIRITRENEM - [RTHEMB
ER ERUERART —RAELEN—
RIBITRENRER  AZEEEEN
PR AR BIER -

FiEREENEHREEDT

Terms and face values of the liabilities guaranteed were

as follows:
Year of 30th June 31st December
maturity 2014 2013
—F-mE —F—=

B EH ~NA=+H +ZA=+—H
HK$’000 HK$’000
FTER FAT

LR ARIE)—A%ER7T  General banking facilities of:

Ak

— —RXeEHE — a joint venture —Z—7F 2015 38,753 38,769
— —RKEBERA] — an associate —F—H 2015 205,391 205,477
= ¥ R Counter guarantee —ZF—T 2015 22,477 22,486
266,621 266,732

RZTE—MFEA=1+RH @R Lt
BER AL E SRR KR8 1% & R
BRIE -

ZEEREBHNAFELTIEKN B
BRI MRIER ©

As at 30th June 2014, the credit risk and liquidity risk

exposure relating to the above financial

contracts are considered as low.

guarantee

The fair value of these guarantee contracts is not
material and has not been recognised in the financial

statements.

FEEBERAERAT 014FHRE O
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21 ERKH 21 CAPITAL COMMITMENTS
@ AEEREARIMEAREAREN (@ The Group had capital commitments for capital
T expenditure as follows:

30th June 31st December
2014 2013

—FE—mf —F—=
A~NA=+H tZA=1+—H
HK$°000 HK$’000
T#T FET
EHLEMERETA Authorised but not contracted for 100,019 298,828
B ET AU M R IR B Contracted but not provided 116,110 9,018
216,129 307,846

b)) AEEREE—ZReELEEBET (o) The Group’s share of capital commitments of a joint
BEREMNERNAFENT : venture in respect of fixed assets investment is as
follows:
30th June 31st December
2014 2013
—F—mEF —F—=

~NA=+H +tZA=+—H

HK$’000 HK$'000

T#ET FHET

ERTAME R IR B Contracted but not provided 21,851 17,466
© R-ZTE—=F+=-—A=+—8"# (©) As at 31st December 2013, the Company had

AREEE—FRIEZEHNBREIHN
MARABR » KRR HENEE
37,064,000 7T (Bt 3E24()) °

capital commitments of HK$37,064,000 relating to
the share of outstanding capital contribution to a
non-wholly owned subsidiary (note 24(j)).
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EFHE R
BETAEEO L RS CLRE -
REBERS T HBKMT :

22 OPERATING LEASE COMMITMENTS

The aggregate future minimum lease payments under
non-cancellable operating leases in respect of land and
buildings are as follows:

30th June 31st December

2014 2013

—E—MmE —T—=4F

AA=+H T=A=t-A

HK$’000 HK$'000

FT#ET FHET

—F A Within one year 24,587 17,936
EFE_FEFRF In the second to fifth years inclusive 35,931 32,334
60,518 50,270

23

EHEH

RZZTE—=F~A+N B xEEBAH
COSCO Europe GmbH (—KRIEZHB A
a)) Y & Hanyuan Technical Service
Center GmbH ([(ZE& AR )M 2 EE %
TR A - 3 & B %1,180,000BK 7T © &
BRAAR KR EEGEMKIZIH AT -
FTERAMMBHEBRMZERHE - B1F
WHEEREENES MR ERE
HHEE T8 FARAREEBRRE A
Ko i A 4 15 O 12900 K 78 75 76 7R SR 4B BB R
%o MBRRAKEEBNEHRRKRR
Flge - ERBME - MEFMERYE
TEE AR THR °

23 BUSINESS COMBINATION

On 18th June 2013, the Group acquired the entire
issued share capital of Hanyuan Technical Service
Center GmbH (“Hanyuan”) at a cash consideration of
EUR1,180,000 from COSCO Europe GmbH, a fellow
subsidiary. Hanyuan is a company incorporated in
Germany and is primarily engaged in the provision of
technical support and assistance for ships, including
trading of marine equipment and spare parts;
maintenance, installation, testing and after sales services
of marine equipment and spare parts; and technical and
commercial consultancy and related services for ship
maintenance. Goodwill is attributable to the expected
future profitability of the acquired business. None of the
goodwill recognised is expected to be deductible for tax
purposes.

FEEBZERAERAT 4R HEE 63
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BB ERBRBEENEE

r
A

23 BUSINESS COMBINATION (continued)

Consideration paid for, and goodwill arising from, the

U acquisition are as follows:
HK$’000
FHET
WREeIHHEENRE Purchase consideration paid in cash 11,859
FrU MR B % EE AFE —  Fair values of identifiable net assets acquired —
ER )N shown as below (5,578)
72 & (P 5213) Goodwill (note 13) 6,281

P U B B B] 38 Rl B BE DA K P AR FE ) MR

MERRBZRENT:

Recognised amounts of identifiable assets acquired and
liabilities assumed are as follows:

Fair values

AFE
HK$'000
THET

BVEE — EREMt
1 25 & % 4 (P 5E13)

B 5 R R

WE -~ TR E A FE WK
AehkBREEEY

B 5 & 5K

B R P AR R Ho A e A 3R
EEtAE
EHIERAE
RSB B
EIEFBHAR

Intangible assets — computer software
Plant and equipment (note 13)

Trade receivables

Deposits, prepayments and other receivables
Cash and cash equivalents

Trade payables

Advances from customers and other payables
Accrued liabilities

Current income tax liabilities

Dividend payable

Deferred income tax liabilities

151

QRIS ¥-3 55

Total identifiable net assets
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23 EXHEHE) 23 BUSINESS COMBINATION (continued)
HK$'000
FAT
WHEFEENREKRBREE Net inflow of cash and cash equivalents on
BWFERA: acquisition:
ReBENKE Purchase consideration in cash 11,859
Fri BB AR S MRS EEY Cash and cash equivalents in subsidiary acquired (15,480)
WE—RHBARFTEALR FIHE Net cash generated from acquisition of a subsidiary (3,621)

Bt 5 Notes:

(i) L ON &L= (i) Revenue and profit contribution
HRKRBR-_ZE—=FA+/\BxK ' #® As the acquisition was completed on 18th June 2013, the
KEEBREARTERERARERS - revenue and results of the acquiree since the date of
WRBERZZTE—=F—A—8%4£ - 8K acquisition are not significant. If the acquisition had occurred
SEHNRARKRAAERFE ARG RT on 1st January 2013, the Group’s revenue and profit
1 5 Bl £4,491,188,0007% 7T % 132,254,000 attributable to equity holders of the Company would have been
BT © HK$4,491,188,000 and HK$132,254,000 respectively.

(ii) Fit s B8 BB WK (ii) Acquired receivables
B 5 K Hofth e YRR B A F {H 431,436,000 The fair value of trade and other receivables is HK$31,436,000.
7T o BRI E & #4858 /230,566,000 The gross contractual amount for trade receivables is
T IR RBREYGRESR AR M - HK$30,566,000 all of which is expected to be collectible.
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AEBHPEEE)BRRHES - P&
(RE) B RRRETEKINEBELE
HAEBTEABOEEEENTREERM
26 o RBEF B GETERF 2458 (BIERT)
(EERRE PEBAE RS EERE
w - HEIEHISEE AR R TE
RERBLEMNBARRAE SN EERA
BAL - Bt BEALBRETE(ER)
mam) -~ EE QR (B2 & B 5N K B
LRF - ARBERTE R ERES
HEALCXREMBEAR  ARAR
AIAERHRTTEEAZENNEME
BREERARARPE(EE)BQF
MEREBEABREZRTHNREKE -

BHE_ZE-—MER-_T—=HF A=+
BIEAER  NEEEBPBEBATZES -
HRAZEHSEEBEEATENEENSE
ARG FERRERASERITHRTT
REEEF B WS - A REHE@DNMR
BREEREE -ZEXFMNERRE
ERBERREZEXZHHE Tk H
EFHRE -

BRTLAEBFHBEENRZ KRR
REAGRESTRBBENSITHI
MBEALTERS AT AHARNEE
ELRXEGEFETEETEABEAL
RPIHE:
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24 MATERIAL RELATED PARTY TRANSACTIONS

The Group is controlled by COSCO. COSCO itself is a
state-owned enterprise established in the PRC and is
controlled by the PRC government, which also owns a
significant portion of the productive assets in the PRC.
In accordance with HKAS 24 (Revised) “Related Party
Disclosures”, government-related entities and their
subsidiaries, directly or indirectly controlled, jointly
controlled or significantly influenced by the PRC
government are defined as related parties of the Group.
On that basis, related parties include COSCO, its
subsidiaries (other than the Group) and associates, other
state-owned enterprises and their subsidiaries directly or
indirectly controlled by the PRC government, and other
entities and corporations in which the Company is able
to control or exercise significant influence and key
management personnel of the Company and COSCO as
well as their close family members.

During the six months ended 30th June 2014 and
2013, the Group’s significant transactions with entities
that are controlled, jointly controlled or significantly
influenced by the PRC government mainly include most
of its bank deposits and the corresponding interest
income and part of sales and purchases of goods and
services. The price and other terms of such
transactions are set out in the agreements governing
these transactions or as mutually agreed.

Apart from the above-mentioned transactions with the
government-related entities and the related party
information shown elsewhere in the Unaudited
Condensed Consolidated Interim Financial Information,
the following is a summary of the significant related
party transactions carried out in the normal course of
the Group’s business during the period:
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24 EXBHAEANTZSZ(E 24 MATERIAL RELATED PARTY TRANSACTIONS
(continued)
(a) EEZEMBAR > FE(EE) &L (a) Sale of goods and provision of services to
FAINHEEARREMBAEALHE fellow subsidiaries, associated companies of
EmEiR SRS COSCO and other related parties

Six months ended 30th June
H#ENA=+HILEAMEA

2014 2013
—F-mE —T-=F
Note HK$’000 HK$'000
B & FERT THET
HEZRHT - Sale of coatings to: (i
— ARKBAT — fellow subsidiaries 7,588 4,679
— FR(EE)BRFMIEM~AR  — associated companies of COSCO 253,004 211,160
— RIS — non-controlling interests 1,416 1,611
HERMIBEREGT: Sale of marine equipment and spare
parts to: (ii)
— RAEMBAF — fellow subsidiaries 440,927 331,606
— FR(EE)BRRIMIEM~AR  — associated companies of COSCO 1,283 1,136
— BEBE — joint ventures 855 443
AT RRIREMAME SR ERBH Commission income in relation to the
ek provision of ship trading agency
services to: (iii)
— RAEMBAF — fellow subsidiaries 75,622 45,983
- —XEEDE — ajoint venture 17,345 =
AT ABREREEBREAMAE Commission income in relation to the
&k provision of insurance brokerage
services to: (iv)
— RAEMBAF — fellow subsidiaries 26,782 30,289
— FR(EE)BRFMIEM~AR  — associated companies of COSCO 527 564
— ERRQA — holding companies 121 119
- —XEEDE — ajoint venture 11 =
A A Bl 8H B MR KL : Sale of marine fuel to: (v)
— RREMEAR — fellow subsidiaries 1,703,127 1,271,067
— FR(EE)BARINEE QR — associated companies of COSCO 12 =
ML TREHEERMEEY R Sale of ship supplies and other
Hpth 2 m products to: (vi)
— RAZRKBAT — fellow subsidiaries 2,923 2,030
— FER(EE)BQAMIEEAR  — associated companies of COSCO 101 —
BE—RAZXMBLRMF S Interest income from a fellow subsidiary  (vii) 5,679 3,510
BE—REEEENHE K= Interest income from a joint venture 234 246
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() BMERRMBAR - PE(KE)
AMHEFAARREMEAEALHE

HamREMERE (E)
B &

(i) MRRMBAR - FEGEE)EAT

(if)

(il

(vi)

(vii)

MAEAR KRS EREER
K BIRBRE I E RS0 AT #
R FRAETT ©

MRRMEBAR - FEGE) EAF
MEBARRAEEXEHEMMR
BREN  AREBERELERZNH
PR A R B TT

AARMETHEBARHEDEE
EREARKENBRRME@EEN
MEZFME: ) EEMEBEROF
EMBEENMARBEENREA -
REBBOER AR AER
AEEREAXIAER  WERK
RELEREDRESKE - Bk
BRARE UL 5 325 80 15 o T 8D R 3K
FHE o

MRRMEBAR - PEGEE) LR
WEBRR ERATAER—REER
ERFERBEBREAEROMS
Wi - RBREWERHH W T
B GEREE -

ARREKBARRTEEER) BLF
BB AR HE MM RE  9ER
E LR 5 0 % T B R FOETT o

MRRMEARRPEGEE)BAT
MABEAREEMMEED KAt
Em o BERELER S0 0
IR FRETT ©

MEWRBREFRR —REARKE
RAIWBE ST R ARITH S R 5
& .
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24 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(a)

Sale of goods and provision of services to
fellow subsidiaries, associated companies of

COSCO and other related parties (continued)
Notes:

(i) Sale of coatings to fellow subsidiaries, associated

(if)

(i)

(vi)

(vii)

companies of COSCO and non-controlling interests was
conducted on terms as set out in the agreements
governing these transactions.

Sale of marine equipment and spare parts to fellow
subsidiaries, associated companies of COSCO and joint
ventures was conducted on terms as set out in the
agreements governing these transactions.

Certain subsidiaries of the Company acted as agent of
COSCO and its subsidiaries relating to (a) sale and
purchase of new and second hand vessels, (b) bareboat
charter businesses, and (c) sale and purchase of marine
equipment for new shipbuilding projects. According to
the terms of the relevant engagement/commission
agreements, the Group received commission income
from vendors, ship-owners and equipment makers with
respect to the transactions mentioned above. The
commissions were charged based on terms as set out in
the agreements governing these transactions.

Commission income in relation to the provision of
insurance brokerage services to fellow subsidiaries,
associated companies of COSCO, holding companies
and a joint venture was calculated on terms as set out
in the agreements governing these transactions.

Sale of marine fuel to fellow subsidiaries and associated
companies of COSCO was conducted on terms as set
out in the agreements governing these transactions.

Sale of ship supplies and other products to fellow
subsidiaries and associated companies of COSCO was
conducted on terms as set out in the agreements
governing these transactions.

Interest income was received from cash deposits placed
with a fellow subsidiary and was calculated at prevailing
market rates.
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(b) ERRMBAR - PE(EE) AL
AMERARREMAEALREE

EmER®

MATERIAL RELATED PARTY TRANSACTIONS

(continued)

(b) Purchase of goods and services from fellow
subsidiaries, associated companies of

COSCO and other related parties

Six months ended 30th June

BEAA=tHLREA

2014 2013
—E—MmF 2=
Note HK$’000 HK$'000
B 2 F#HxT FET
MERWBARZGES Rental expenses paid to fellow
EH subsidiaries 0] 13,102 12,452
RIHERB I NAELERT : Commission expenses in relation to
the sale of coatings paid to: (if)
— AR B QA — fellow subsidiaries 4,083 2,555
— RER(EE) R AAK — associated companies of
HE R COSCO 90 590
— FEPES S — non-controlling interests 748 304
MIEHMMEBESRIERE  Commission expenses in relation to
TR ERT: the provision of ship trading agency
services paid to: (i)
— RARWBAF — fellow subsidiaries 152 149
— —REEDLRE — a joint venture 5,894 =
— —RKEE QA — an associate 173 =
FIHEMMBREIMALE Commission expenses in relation to the
B¥—XPix(EE)E 2 8  sale of marine equipment paid to an
R ElEA NG associated company of COSCO (iv) 756 856
B—RPE(EE)#EAAFAK  Purchase of marine equipment from an
HE QR EE MM associated company of COSCO (iv) 10,382 11,561
BIEEEHIE B E RMA Purchase of raw materials from
non-controlling interests (v) 760 721
M—XBERMB QR X Transportation costs paid to a fellow
EHER subsidiary (vi) 14,112 5,384
MY ARIEEMAMME :  Purchase of marine fuel from: (vii)
— RARME AT — fellow subsidiaries 1,032,099 1,134,831
— RER(EE)RAFN — associated companies of
HEA R A] COSCO - 20,312
— —REE QA — an associate - 84,114
MIEFE SR s SIS F T Technology usage fee paid to non-
FAE controlling interests (viii) 2,661 3,094
M—RKER AR RRRXHE Management service fees paid to a
NAZNEREREE holding company and fellow
subsidiaries (ix) 7,362 5,359
WEEBZERERAR 0UFHERE 69
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(b)

ERERAMBAR - PE(EE) AL
AMHEFAARREMEAEALEER

1€ o
Hnan

it

(i)

(i

(i)

(iv)

(vii)

R BR %5 (48)

B - A E AT A7H1,681,0007%
TRREREBEEERAR(FE
EEDMNEZEWNBARBRE TES
WRE - AEETRBERELZRS
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24 MATERIAL RELATED PARTY TRANSACTIONS

(continued)

(b)

Purchase of goods and services from fellow
subsidiaries, associated companies of

COSCO and other related parties (continued)
Notes:

(i) During the period, the Group leased certain office
premises in Hong Kong from the wholly-owned
subsidiaries of COSCO (Hong Kong) Group Limited
(“*COSCO Hong Kong”) at an average monthly rent of
HK$1,631,000. The Group also leased other properties in
the PRC and other overseas countries from fellow
subsidiaries on terms as set out in the agreements
governing these transactions.

(if) Commission paid was based on a certain percentage of
sales amounts in accordance with terms as set out in
the agreements governing these transactions.

(iii) Commission expenses paid to fellow subsidiaries, a joint
venture and an associate were based on terms as set
out in the agreements governing these transactions.

(iv) An associated company of COSCO was appointed as
agent to provide agency services in relation to the sale
of marine equipment in the PRC and to purchase marine
equipment from suppliers. Commission paid was based
on a certain percentage of sales procured by the
associated company of COSCO.

(v) Purchase of raw materials from non-controlling interests
was conducted on terms as set out in the agreements
governing these transactions.

(vi) Transportation costs paid to a fellow subsidiary was
based on terms as set out in the agreements governing
these transactions.

(vii) Purchase of marine fuel from fellow subsidiaries,
associated companies of COSCO and an associate was
conducted on terms as set out in the agreements
governing these transactions.
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24 EXHAEALTXRG(E 24 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(b) RMEZEMBAR - FE(EE)BL (b) Purchase of goods and services from fellow
AHERAARAREMBAEALEER subsidiaries, associated companies of
ERmE R (&) COSCO and other related parties (continued)
Miax: (&) Notes: (continued)

(vii)  AIFEEHIE RS I RERE - Ty (viii)  Technology usage fee paid to non-controlling interests
RRABTHER IO WHETE NG was made based on a certain percentage of the net
R TEHEEFENE TED LA sales amount in accordance with terms as set out in the
Eo agreements governing these transactions.

ix) MHAPEREERRAREMNBARZNNE (ix)  Management service fees were paid to COSCO Hong
EREE DREMRAEBRMHT Kong and fellow subsidiaries in relation to their provision
BRTE - ANEIR - BT8R EM of administrative services, manpower resources,
HOZEREREESZRAE technical support and other ancillary support to the
W WIRBABEUER SO mHEER Group and sharing of office premises by the Group and
BRSO AT - were conducted on terms as set out in the agreements

governing these transactions.

c) FEEEBEAEME (c) Key management personnel compensation

Six months ended 30th June
BEANA=+HLEAEAR

2014 2013
—F-mE —_F—=
HK$’000 HK$’000
FHET FET
ek E M2 R Salaries and other short-term benefits 8,647 7,751

FEEBERAERAT 014FHRSE (]
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24 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(d)

Outstanding balances with fellow subsidiaries,
associated companies of COSCO and other

B A TR KRBT & R

activities

related parties arising from sale and
purchase of goods and services, and other

30th June 31st December
2014 2013
—F—mEF —E—=

~NA=+H +TZA=+—H

HK$’000 HK$'000

FET FHET

FEUW R XM B R R Receivables from fellow subsidiaries 385,874 171,601
B HE(EE) B AT Receivables from associated companies of

EN NG COSCO 246,132 206,074

JEULE & 1K Receivables from joint ventures 15,133 1,186

JiE WA I 28 ) 1 A S X Receivables from non-controlling interests 1,224 1,153

ERT—REEDLE Loan to a joint venture - 54,277

RIS MAGIEN Payables to fellow subsidiaries (218,139) (222,006)
JEMFIR(E@)# A FH Payables to associated companies of

NG COSCO (60,802) (66,030)

EREERHER Payables to joint ventures (6,717) 419

RN BN Payables to associates (173) (6,068)

R —RIERRARR Payables to a holding company (145) (147)

JE 1<F FE 428 i) 14 # 2 X Payables to non-controlling interests (2,838) (3,250)

FEA FE 45 I 1 R 25 AR B Dividend payable to non-controlling interests (29,037) (58,519)

L B A TR SRR R IR
%E&E.EEM%’
EERFMEENHEBEESEHK
B ENEBARR T —=F
TZA=T—HBEXRT
¥UAmBRITEEFRMGE
1.5%ET B RABARZE—
—=F+=-A=+—
BENESE WK

B)ARR=E

A AR R
34,933,000/ TTER Hb

HEREER

—REED
F = 41
PO pY A (8

secure short-term borrowings.
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The above balances with related parties were
unsecured, interest-free and had no fixed terms of
repayment except for trade related balances and
bills receivables/payables which were repayable
according to the respective credit terms, loan to a
joint venture as at 31st December 2013 which was
interest bearing at 1.5% above London Interbank
Offered Rate and repayable in April 2014 and trade
receivables of HK$34,933,000 as at 31st
December 2013 which were collateralised to
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24 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(e)

Deposits placed with a fellow subsidiary

30th June 31st December

2014 2013

—EF-mE —E—=F

~NA=+H +=ZA=+—H

HK$°000 HK$'000

F#ERT FHET

ERB Non-current 25,194 38,153
& Current 600,375 451,197

U]

(9)

FRR-—RXBARMBRAR(RHE
R & B E) TR ARITH IS A

K8 o

R-_EBETAFENA-_THhB £&
#1 — 5% 4 17 57 375,000,000 J©
(%9 %8 % 1238,783,000/% 7T) B A A
BR (ERZBRITRPRETED
5000,000% (& B £ B
38,783,000/ 7T) — R R 1T 15 &Y
i - ZERAEBR-_Z—=F=
AZ+ZH{{&  BERZ=E—WF
NAZTRMRER -

R-E——F+A-+H X&EE
HAREHBRREBTEEBT L
2,900,000% (¥ B F R©
22,494,000% 7T) B R Al IR © E
ARFHRREBT—MBROIBEEHR
ER -ZERR-_Z—NFEXA
=+ BMARER -

U]

(9)

Deposits placed with a fellow subsidiary, which is
a financial institution in the PRC, bear interest at
prevailing market rates.

On 29th June 2009, the Group executed corporate
guarantee of US$5,000,000 (equivalent to
approximately HK$38,783,000) in favour of a bank
as security for general banking facilities of
US$5,000,000 (equivalent to approximately
HK$38,783,000) granted by the bank to Jotun
COSCO. This guarantee was subsequently
amended on 22nd March 2013 and remains
effective as at 30th June 2014.

On 20th October 2011, the Group executed
corporate guarantee of US$2,900,000 (equivalent
to approximately HK$22,494,000) in favour of Jotun
A/S, the shareholder of Jotun COSCO, as counter
guarantee in relation to general banking facilities
granted to Jotun COSCO. This guarantee remains
effective as at 30th June 2014.

hEERZERERAE 014 BEEEs /3
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(h)

(i)

)]

R-E——FWNA=1+H A&EH
AR R #R 1T 9 Bl 5T 3221,500,0003%
7T (%) 18 & 7166,766,0007% L) &
5,000,000% 7(# B F B
38,783,000/ L) M) A R E R  1E
RZERITHRIMER AT T
108,000,000 7t(# # % R
837,711,0007% 7T ) 241,000,000 7T
(#9 48 % $2318,020,000/%8 jT) — &
BOREHNER - ZEERR
—E-EXNA=ZTHNRER -

R_ZE——FRA_H A&EEHE
AAZR(FR)EBEEER AR (R
ANER B A FE 1R FIl 1A 2 A PR R R
AeH(BRERDNEZEHRBA
ADRTM e ABMEFRBELE R
BEBKLI—REAPERBAAZE
(EB)BRARIMIAR - ZHA
A K 5E fit & & A&25,600,000% T
(#9¥8257198,568,000/8 7T) * #
ANEE(H63.07% 84 K& B E AR A
1536.93% /% - BAA - BZANFAF A
FAREE 21,694,000 T (—T—=
F:8|) o

BHE-Z—=F A=1TH1E/ HE
AR AEBZT—REARXHEA
AR 3 B2 & A+ §8108,437,000%8
TLHVBOBIBER A 40 - DA Rl (E
BEEBER - EHE—T—NFENA
=tALEABEAY &L il |
E °
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24 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(h)

(i)

)]

On 30th April 2012, the Group executed corporate
guarantees of US$21,500,000 (equivalent to
approximately HK$166,766,000) and US$5,000,000
(equivalent to approximately HK$38,783,000)
respectively in favour of two banks as security for
general banking facilities of US$108,000,000
(equivalent to approximately HK$837,711,000) and
US$41,000,000 (equivalent to approximately
HK$318,020,000) respectively granted by the banks
to Double Rich. These guarantees remain effective
as at 30th June 2014.

On 2nd May 2012, the Group and Kansai Paint
(China) Investment Co., Ltd., a wholly-owned
subsidiary of the Group’s non-controlling interest,
Kansai Paint Co., Ltd. ("Japan Kansai”) entered into
an agreement whereby a new company known as
COSCO Kansai Paint (Shanghai) Co., Ltd. will be
established for the purpose of operating coating
business in the PRC. The new company with a
registered capital of US$25,600,000 (equivalent to
approximately HK$198,568,000) will be owned as
to 63.07% equity interest by the Group and
36.93% equity interest by Japan Kansai. During
the period, Japan Kansai contributed capital of
HK$21,694,000 (2013: nil) to the new company.

During the six months ended 30th June 2013, the
Group appointed a fellow subsidiary to enter into
fuel oil swap contracts with total notional principal
amounts of HK$$108,437,000 to hedge against the
risk of fuel oil price fluctuation. No such item was
noted for the six months ended 30th June 2014.
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B Bz HE SHARE OPTIONS

RN EREFENR ST _FAA++HE The Company’s share option scheme approved and adopted
RERBALEEM EEFTHRNR_Z=ZHSE by the Shareholders on 17th May 2002 and with amendment
AARHBITHARABREZR ASERE approved by the Shareholders at the special general meeting
HETER#ETSD TER-_F —_F of the Company held on 5th May 2005 (the “Share Option
RA+BEM RERETEZIEMAEE  Scheme”) expired on 16th May 2012. Share Options granted
EREAZSEREMNERE  SEEAMIT  under the Share Option Scheme prior to its expiry shall
AR B B AR M 5T SR R T LATT 8 - continue to be valid and exercisable pursuant to the
provisions of the Share Option Scheme.

BEEREFIEREOERE NV E E Details of the movements of the share options granted under
“E—NFEAAZTHIEANEARNESFIE  the Share Option Scheme during the six months ended
NN 30th June 2014 are set out below:

Approximate
percentage of
Outstanding Granted Category Exercised Lapsed Outstanding total issued

Exercise as at during changed during during as at share capital
price 1st January the during the the the 30th June of the
Category (HK$) 2014 period period period period 2014 Company Notes
x|
R-BE—ME RIF—WE BRITHRA
TIEE —A—H A i 0g A A ~A=+H BB
=l (#x) R ATE B2 EHAEH iTiE P34 R AT E B B 5
Director
B
Mr. Sun Jiakang 1.37 800,000 — - — — 800,000 0.053% (1),4)
Continuous contract employees of 1.37 6,006,000 — — (80,000) — 5,926,000 0.391% (1),(4)
the Group and joint venture(s) 1.21 600,000 - - - - 600,000 0.040% 2,4
E OB A 48 B 4k
* i& SELRNBAEH 3.666 13,860,000 — — — (580,000) 13,280,000 0.877% (3),4)
Other participants 1.37 17,668,000 — — — — 17,668,000 1167% (1),4)
Hit2R/AL 1.21 550,000 - - - - 550,000 0.036% 2),4)
3.666 23,390,000 - — — - 23,390,000 1.545% (3),4)

RBEEIBRIERAER AR 2014 B E 75
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Notes:

ZEBRER_TTNFT+_A_BREERE (1)
HEFEY  YAR-—EEZNE+-_A-+thBEE
ZE-ME+ZAZ+/\A BHMERAFR.37E
TCITHE ©

ZEBBERN_ZZRERATARBEREST
EEY YAAR-_ZETRAFAAANAE-ZT—HF
NARBEEBERNER121E TTITE -

ZEBLER-_ZTTELF=ANAREERET O
BRL AR -_ZEZAF=ANAE_ZFT—RF

= A\ B H3 4% BE 5 &9 Lt 91 BE B LA 4 1% 3.666 8 7T

7 B

(i) EEATBRZZETLF=ANBEHEM
Emﬂﬁ%%%'

(i) HZZTTHAF=ZAAAR  RBEAZRZAT
{8 L 1% 89 30% B A% 4

(i) WHZT—TF=ZANARL EEBEAZRZAT

=
fFEERMT0%EIXIE : &

vy H=ZT——F=ZAhAR EBAATEL

EER 2 AR

ZEBEEEAHE2HE
BEE AR -

ITUNERFEBEAFOE @)

BEXBEEN BE-_T-NF A= +E¢ (5)
ﬁ@ﬂﬁ*ﬁﬁ%h%ﬂ%%h%ﬁ%&ﬁ
B~ KA -

HEZZ—NFAA=+tHLEASNEAR  RAFEK  (6)

MREZBRETERDRANMETFHRTES
3.28% T °
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These share options were granted on 2nd December 2004 pursuant to
the Share Option Scheme and are exercisable at HK$1.37 per share at
any time between 29th December 2004 and 28th December 2014.

These share options were granted on 10th May 2005 pursuant to the
Share Option Scheme and are exercisable at HK$1.21 per share at any
time between 6th June 2005 and 5th June 2015.

These share options were granted on 9th March 2007 pursuant to the
Share Option Scheme and are exercisable at HK$3.666 per share
from 9th March 2009 to 8th March 2015 in the stipulated proportion
at any time namely:

(i) no share options shall be exercisable by the grantees within the
first two years from 9th March 2007;

(i) up to a maximum of 30% of the share options can be exercised
by the grantees from 9th March 2009 onwards;

(ifi) up to a maximum of 70% of the share options can be exercised
by the grantees from 9th March 2010 onwards; and

(iv) all share options can be exercised by the grantees from
9th March 2011 onwards.

These share options represent personal interest held by the relevant
participant as beneficial owner.

Save as disclosed above, no share options were granted, exercised,
lapsed or cancelled under the Share Option Scheme during the six
months ended 30th June 2014.

During the six months ended 30th June 2014, the weighted average
closing price of the share of the Company immediately before the
dates on which the share options were exercised was HK$3.28.
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IR 5 R BB G 0] B 352{5 BB R N IR P i
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BAMEARNR NN ER KRBT

1. RAEQPIABRFGEIEARBRGIFS

ABEN EXERE]— -

2. WNHEBEEROIFR

DIRECTORS’ INTERESTS IN SECURITIES

As at 30th June 2014, the interests and short positions of
each Director and chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of the
Securities and Futures Ordinance (“SFO”)) which (a) were
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Director was
taken or deemed to have under such provisions of the SFO);
or (b) were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (c) were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) to be
notified to the Company and the Stock Exchange were as
follows:

1. Long positions in the underlying shares of equity
derivatives of the Company
Details are set out in the section headed
OPTIONS” above.

“SHARE

2. Long positions in the shares of associated
corporation(s)

Approximate
percentage of total

Total number of issued share

ordinary shares of capital of
Name of associated Nature of associated associated
Name of Director corporation Capacity interest corporation held corporation
1 18 B 3%
FHHEBEE BRBTHREIAHD
EEnA HEEEAE & % g LTEREH A E b
Mr. Wu Shuxiong COSCO Pacific Limited Beneficial owner Personal 6,000 0.0002%
R kA (“COSCO Pacific”) BEmEEA A
FERATFFARRAA
(MhE XFFD
Mr. Xu Zhengjun COSCO Pacific Interest of spouse Family 16,000 0.0005%
RHRELE iR KTF Fic 18 7 2 EN3
PEEBRERER AR 201450 HHRE 77
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3. MHEBEZEBRATEIEMBEBEO®D 3. Long positions in the underlying shares of equity
s derivatives of associated corporation(s)
(a) BRE (a) Share options
Approximate
percentage of
Outstanding Outstanding total issued
Name of as at Granted Exercised Lapsed as at share capital of
Name of associated 1st January during during during 30th June iated Exercisabl
Director corporation 2014 the period the period the period 2014 corporation period Notes
R-F—ME RIFE—OE 16 1R B %
—RA—H Ll A #HA SNAZ+H ERITRAGHN
EENE EB AR i K T B fTiE b3 K T BWHBES TESR W
Mr. Sun Jiakang COSCO Pacific 700,000 - - - 700,000 0.024% 1.12.2004-  (1),(2)
BRERELELE PIEAFF 30.11.2014
Bt E Notes:

Pursuant to the share option scheme of COSCO Pacific, an associated
corporation of the Company, adopted on 23rd May 2003, these share
options were granted during the period from 25th November 2004 to
16th December 2004 and are exercisable at HK$13.75 per share at
any time within ten years from the date on which an offer is accepted

or deemed to be accepted.

These share options represent personal interest held by the relevant

participant as beneficial owner.
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(b) RELEE (b)

Share appreciation rights

Approximate
percentage of
total issued

Outstanding Units Units Units Outstanding share capital
Exercise as at granted exercised lapsed as at H share of
Name of associated price 1st January during the during the during the 30th June associated
Name of Director corporation (HK$) 2014 period period period 2014 corporation  Notes
RZF—MmE RIF—NE GHEBEESHRT
T —RA—H i N iR WA NA=Z+H HEBRFEHY
EEEE HBEEEE (#&7) EMATE BHBEM O TEBEMN O KAYEM CEXeREd BAIE B &
Mr. Sun Jiakang ~ China COSCO Holdings 3195 375,000 — — — 375,000 0.015%  (1),(4)
BRBEEE Company Limited 3.588 500,000 - - - 500,000 0.019%  (2,(4)
(*China COSCO") 9.540 480,000 - - - 480,000 0019%  (3)()
PEEFERROBERIA
(MhEEAD
Mr. Zhang Liang China COSCO 9.540 580,000 — — — 580,000 0.022% (3),(4)
KRR EHE RELE ¥
Mr. Wang Wei China COSCO 3.195 75,000 - - - 75,000 0.003% (1),(4)
THEEE FEEF 3.588 65,000 - - - 65,000 0.003%  (2),(4)
9.540 60,000 — — — 60,000 0.002%  (3),(4)
Mr. Wu Shuxiong ~ China COSCO 3.195 375,000 — — — 375,000 0.015% (1),4)
REHERE FEEF 3.588 500,000 - - - 500,000 0.019%  (2),4)
9.540 480,000 — — — 480,000 0.019%  (3),(4)
Mr. He Jiale China COSCO 3.195 375,000 - - - 375,000 0.015% (1),(4)
ARETE FEEF 3.588 500,000 - - - 500,000 0.019%  (2),4)
9.540 480,000 — — — 480,000 0.019%  (3),(4)
Mr. Xu Zhengjun China COSCO 3.195 225,000 - - - 225,000 0.009% (1),4)
HREELE FEEF 3.588 280,000 - - - 280,000 0.011%  (2).,4)
9.540 260,000 - - - 260,000 0.010%  (3),(4)
B 5 Notes:

R-ZZETERE+ A+ B ZERZHEERE
((REREE)APHAEREFRBRREFRAD
g ERTE((ZAEDRBEMRER RSP
BRFHR R o IRIEZATE - B ASBITRG -
ZERZEERIBRBEKAR-_ZZLF+=
A+ABE_Z—AE+_A+HBHE  kEE
131958 JLITIE °

RZZEAE+TARA - ZERZHERTIIRIEZ
FTEIRESENRER —BRPEERFHREL - RIR
ZEtE BT EBRTRM  c ZERELERAR
BEEZFRR-_ZEZNF+ARBE_ZT—X~F1+A
WEHM - S E(3.588% TLITIE -

(1)

These share appreciation rights were granted by China COSCO (“Share
Appreciation Rights”) in units with each unit representing one H share
of China COSCO on 16th December 2005 pursuant to the share
appreciation rights plan adopted by China COSCO (the “Plan”). Under
the Plan, no share will be issued. These Share Appreciation Rights
can be exercised at HK$3.195 per unit according to its terms
between 16th December 2007 and 15th December 2015.

These Share Appreciation Rights were granted in units with each unit
representing one H share of China COSCO on 5th October 2006
pursuant to the Plan. Under the Plan, no share will be issued. These
Share Appreciation Rights can be exercised at HK$3.588 per unit
according to its terms between 5th October 2008 and 4th October
2016.

BB A R AR 2014 HI SR & 79
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(3) These Share Appreciation Rights were granted in units with each unit
representing one H share of China COSCO on 4th June 2007
pursuant to the Plan. Under the Plan, no share will be issued. These
Share Appreciation Rights can be exercised at HK$9.540 per unit
according to its terms between 4th June 2009 and 3rd June 2017.

4) These Share Appreciation Rights represent personal interest held by
the relevant participants as beneficial owner. The beneficial owners of
these Share Appreciation Rights are entitled to the premium of the
price of the issued shares of China COSCO over the exercise price of
the Share Appreciation Rights.

Save as disclosed above and in the section headed “SHARE
OPTIONS”, none of the Directors and chief executives of the
Company had any interests and short positions in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of the SFO)
which (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which the
Director was taken or deemed to have under such provisions
of the SFO); or (b) were required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or
(c) were required, pursuant to the Model Code to be notified
to the Company and the Stock Exchange as at 30th June
2014,
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SUBSTANTIAL SHAREHOLDERS
As at 30th June 2014, the following persons and entities,
other than Directors or chief executives of the Company, had
interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to
be kept under Section 336 of the SFO.

Approximate

percentage of

Total number of total issued
ordinary shares of share capital

the Company held of the
Name of Shareholder Capacity Nature of interest (Long positions) Company
TS NN mALAE
LTERAH CBRITRAEH
BREZE 5 % EEEE (3FR) BEAES
COSCO Interest of controlled Corporate interest 984,314,286 65.02%
FiR(EE)BRTF] corporation NGRS
gz NI
COSCO Hong Kong Interest of controlled Corporate interest 984,314,286 65.02%
FEREE corporation NGRS
bz NCIE
True Smart International  Beneficial Owner Beneficial interest 984,314,286 65.02%

Limited (“True Smart”) Ez#HEE A

MEE:  True Smart?984,314,286 R AR R D R HEE B
S o AR True Smart B ERBFE BN ENE
AR MPEREEAPR(EEB)EQARNEE
MEBAR - At BEFHFRBEEKM-
True Smartf) R W RIEPFERBEBOER - MP
RESNERNEREPR(ER)LATIME

Tm o°

BREXEEEIN R-T—WOFA=1+H"
REBEE SN HEGGIEIB6EFENSLMAT
RLER  ARRA B BEFMALREERRA
RE M MR R R B E RS AR o

EmfEs

Note: True Smart has beneficial interest in 984,314,286 shares of the
Company. Since True Smart is a wholly-owned subsidiary of COSCO
Hong Kong which is in turn a wholly-owned subsidiary of COSCO, the
interests of True Smart are deemed to be the interests of COSCO
Hong Kong and in turn the interests of COSCO Hong Kong are
deemed to be the interests of COSCO under the SFO.

Save as disclosed above, as at 30th June 2014, the
Company has not been notified by any person or entity who
had interests and short positions in the shares and underlying
shares of the Company as recorded in the register required to
be kept under Section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30th June 2014.

DISCLOSURE OF INFORMATION ON DIRECTORS

Changes in the Director’s information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out
below:

Mr. Tsui Yiu Wa, Alec, the
Director, was appointed as independent non-executive
director of Kangda International Environmental Company
Limited (a company listed in Hong Kong since July 2014) in
October 2013. Mr. Jiang, Simon X., the Independent
Non-executive Director, retired as independent non-executive
director of Greenland Hong Kong Holdings Limited (listed in
Hong Kong) in June 2014.

Independent Non-executive

The Shareholders authorised the Board to determine the
Directors’ remuneration at the annual general meeting of the
Company held on 30th May 2014. The Director’'s emoluments
for the year 2014 for each of Mr. Tsui Yiu Wa, Alec, Mr. Jiang,
Simon X. and Mr. Alexander Reid Hamilton, the Independent
Non-executive Directors, would be the director’'s fee of
HK$260,000.

Each of Mr. Zhang Liang, Mr. He Jiale and Mr. Xu Zhengjun
being the Executive Directors, entered into a letter of
appointment with the Company on 30th May 2014 for a term
commencing from 30th May 2014 to the conclusion of the
2016 annual general meeting of the Company. Each of
Mr. Wang Wei and Mr. Wu Shuxiong, being the
Non-executive Directors, entered into a letter of appointment
with the Company on 30th May 2014 for a term commencing
from 30th May 2014 to the conclusion of the 2016 annual
general meeting of the Company. Each of Mr. Tsui Yiu Wa,
Alec, Mr. Jiang, Simon X. and Mr. Alexander Reid Hamilton,
being the Independent Non-executive Directors, entered into a
letter appointment with the Company on 30th May 2014 for a
term commencing from 30th May 2014 to the conclusion of



OTHER
INFORMATION

Htt&EH

=TERBEARAZZE-—RERRBFARE
BRBLE - ERAEZRERBRERNRER T4
T-EAEmBENKENTRENEEHHER
FEIE ©

ExER
MRERKFERERE/ANRRNERME
Brz— ZREFSRAVEREEERER R
BEETREEBRTE KA ERUA
1R ARRKHEEBEETZIRER  E— IR
TREALRERBRARERE -

EEgHE ARARBE-_T-WFH
=t+tBIEANEAR—BEEST MRS+
Pt R B8 5T A (TR X B8 57 Al ) /9 57 A
ffx - HIFATEFRE B EREMARK
ZHMABHEARBAR-_T-—NFAA=T
ARETHBRRBFAREG HAXEATN
SRR XAB TR E B IFNTTE S R HAt
R TEFRLREARNBRRASEMIREE -

ARRIBEZZER((ERERES)H =2
FHMTERAR EXFH—RSFREE -
ERZEENIEREEERASTERER
EEARBNMBERER  ERABRINE
ZEENE TERIR B0 N AT 7% E @iz
Fr B A BB ¥ BB AR - MR B T8 DA E & AT
RERMWRE ERMBOINKE URE
FEHENARRARERF  -BREZEE

BYNEZBMEENASRERE_F 0

4

the 2016 annual general meeting of the Company. Each of the
above letters of appointment is subject to termination by
either party giving one month’s prior notice in writing or such
other shorter notice period as may be agreed by both
parties.

CORPORATE GOVERNANCE

Maintaining high standards of corporate governance has
always been one of the Company’s priorities. This is achieved
through an effective, timely disclosure of information by the
Board and a proactive investor relations programme. The
Company will continue to implement measures in order to
further strengthen its corporate governance and overall risk
management.

The Board believed that the Company has complied with the
code provisions of Corporate Governance Code (the “CG
Code”) contained in Appendix 14 to the Listing Rules during
the six months ended 30th June 2014 except that Mr. Wu
Shuxiong, the Non-executive Director, was unable to attend
the annual general meeting of the Company held on 30th
May 2014 due to other business engagement, a deviation
from the code provision A.6.7 of the CG Code which
provides that independent non-executive directors and other
non-executive directors should attend general meetings of the
company.

The audit committee of the Company (the “Audit Committee”)
consists of three Independent Non-executive Directors and the
chairman of which is a certified public accountant. The main
duties of Audit Committee include reviewing the accounting
policies and supervising the Company’s financial reporting
process; monitoring the performance of both the internal and
external auditors; reviewing and examining the effectiveness
of the financial reporting procedures and internal controls;
ensuring compliance with applicable statutory accounting and
reporting requirements, legal and regulatory requirements, and
internal rules and procedures approved by the Board. The
Audit Committee and the independent external auditor have
reviewed the Unaudited Condensed Consolidated Interim
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Financial Information of the Group for the six months ended
30th June 2014. The interim report 2014 of the Company has
been reviewed by the Audit Committee.

The Company has adopted a code of conduct regarding
securities transactions of Directors and employees (the
“Securities Code”) no less exacting than the required
standard set out in the Model Code. In order to ensure the
Directors’ dealings in the securities of the Company are
conducted in accordance with the Model Code and the
Securities Code, a committee comprising the Chairman, the
Vice Chairman, the Managing Director and a Director was set
up to deal with such transactions. The Company has made
specific enquiry of all Directors regarding any non-compliance
with the Model Code and the Securities Code during the six
months ended 30th June 2014, all Directors confirmed that
they had complied with the required standards set out in the
Model Code and the Securities Code during the period.

On behalf of the Board
XU Zhengjun
Managing Director

Hong Kong, 19th August 2014
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