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Win Hanverky Holdings Limited and its subsidiaries are an
integrated sportswear manufacturer, distributor and retailer for
international sports brands and have recently diversified into
high-end fashion retail business. We have two broad lines of
businesses, namely Manufacturing Business and Distribution and
Retail Business, with geographical markets spanning over Europe,
North America, Mainland China and Hong Kong.

The Shares of the Company have been listed on the Main Board
of the Stock Exchange since 6 September 2006.
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AXEEEERERDAESEMREN AL
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FRMBEARILE

The Board of Directors of Win Hanverky Holdings
Limited is pleased to present the unaudited interim
results of the Company and its subsidiaries for the six
months ended 30 June 2014, together with the
comparative amounts for the corresponding period of
2013. The interim results and condensed consolidated
interim financial information have not been audited but
have been reviewed by the Company’s audit committee
(“Audit Committee”) and the independent auditor.

Key Financial Information and Ratios

(REEZ) (Unaudited)
BESA=+BHL-<HEA
Six months ended 30 June
—F-mE —E-=
2014 2013
Iy & Revenue FTHERT
HK$’000 1,780,275 1,323,718
ER Gross Profit FER
HK$’000 526,214 313,644
ERNE Gross profit margin % 29.5 23.7
BERER Operating profit FET
HK$’000 28,178 63,658
BERF Operating profit FER
(MBRERRER &t (excluding impact of factory closures ~HK$’000
pd- % ] and land disposal*) 72,793 73,031
BRESEAELEF Profit attributable to equity holders ~ T8 T
HK$’000 18,158 57,516
BEFEABEEF Profit attributable to equity holders  FT# 7t
(MEREEARI R E R & it (excluding impact of factory closures  HK$’000
A2 ) and land disposal*) 62,773 66,889
BREXEF Basic EPS EAL
HK cents 1.4 4.5
BRAERE Interim dividend per Share Al
HK cents 3.0 3.0

* RAHBERLEHE —FRREREEMNOE
ER-FRTEAEEINRESR@EH - A
It A& B 1E & B B B R 15 8 2 544,600,000
BRk21,700,00058 7T o W4 LHREREEEE
AE A BE £ b fF A RE Uk 212,300,00058 7T ©
AUBYEZEEZSERE -

*

During the current and last period, one factory in Hui Zhou,
Mainland China, and one factory in Yun Fu, Mainland China,
were closed respectively. As such, provisions for factory
closures amounting to HK$44.6 million and HK$21.7 million
were made respectively. In addition, there was a gain on
disposal of land use rights in Mainland China of HK$12.3
million during the last period, whereas none took place in the
current period.

KEEBEZERERAT Win Hanverky Holdings Limited
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As at
31 December
2013
BEEELZE Gearing ratio’ % 7.3

MENE = Current ratio &
times 2.4

BURESEF2BEY  Trade receivable sales period A
days 42

FEZRER Inventory sales period =
days 86

Mt Notes:

1. BEEELRNEERERNAESR - 1. Gearing ratio represents the ratio between total

2. BURZHEARRBE_2-—=F1_A1
=St -RALEEZEFRPAFEAEMRE -
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borrowings and total equity.

n

The formula used for the calculation of ratios is consistent
with that applied in the annual report for the year ended
31 December 2013.
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BREOE

BEZZ-NUEAA=ZTHLEARER "EE
BB RBFELEEKHIKE,780,300,000
BrT(ZE—=F,xA=1+H:1,323,700,000
B) EMN34.5% - WHEEMWEZERRZ
MWRZE-—NFL¥F —Z-NFARE
it REGREETE » R(2)Shine Gold&
NSRS HERTELESHARK-

BFEREERNERERLAZE29.5% (ZF—
=ERNA=1TH:23.7%) NEERARAER
MEHEBESH X Shine GoldEBH=-ZE—=§
+—B—HESHAR -BARBBERERNE
HEREA  WEFIELMN212,600,0008TE
526,200,000 Tt (ZE—=F~A=+H:
313,600,000/ 7t) - & 18 £67.8% °

SEREEENBEERIERAEM
146,700,0003% T £204,800,00058 T (=&
— =52 A=1+H:58,100,000/8 ) - $H&
RAOEAAREMNEERRERRZEHE T Shine
GoldEBIEENRA - —RRITHMAZIE
1160,400,0003% 7T £251,500,0008 T (=&
—=FxA=1+H:191,100,0008 ) - — R
RITHAZEMNETERERFERENK
AR EFRU R EE TShine Gold&E B fi &
EHRA o

H 1 B 5 42 5014,200,0008 % TEREE
BRTEAE-FTREEENERBRER
B ik &=, (F B)H 226,800,000
T EIERREAPEAARERTERE
BEELEREE12,300,00087T  UREF
FAHELEREAENS T Lt EHEMmE
B 12,300,000 T - F It - RAF KR
PGB A 2 £18,200,0008 T (ZE—=F
AN AZ=1H:57,500,0005 7t) o fit il Bk B B
BEEENBEUARBEL HERENKS

OVERALL REVIEW

For the six months ended 30 June 2014, the Group has
recorded revenue of HK$1,780.3 million (30 June 2013:
HK$1,323.7 million) from continuing operations,
representing an increment of 34.5%. The increment was
mainly due to (1) sales orders brought about by the FIFA
World Cup 2014 in the first half of 2014, and (2)
consolidation of the retail business in high-end fashion
products operated by the Shine Gold Group.

Gross profit margin of continuing operations increased
to 29.5% (30 June 2013: 23.7%) mainly resulting from
the consolidation of the Shine Gold Group, the Group’s
new retail arm, starting from 1 November 2013. As a
result of the higher revenue and gross profit margin,
gross profit increased by HK$212.6 million to HK$526.2
million (30 June 2013: HK$313.6 million), representing an
increase of 67.8%.

Selling and distribution costs of continuing operations
increased by HK$146.7 million to HK$204.8 million (30
June 2013: HK$58.1 million). The increase in selling and
distribution costs was mainly attributable to inclusion of
the costs incurred by the Shine Gold Group. General and
administrative expenses increased by HK$60.4 million to
HK$251.5 million (30 June 2013: HK$191.1 million). The
increase in general and administrative expenses was
mainly resulted from rising operating costs in Mainland
China and inclusion of costs incurred by the Shine Gold
Group.

Other expenses increased by HK$14.2 million mainly due
to the provision for redundancy costs rising from the
closure of a factory in Mainland China. Other gains/
(losses) decreased by HK$26.8 million mainly due to
exchange losses of HK$12.3 million, which was mainly
arisen from the devaluation of RMB bank deposits
during the current period, and a gain on disposal of land
use rights in Mainland China of HK$12.3 million during
the corresponding period of last year. As a result, profit
attributable to the shareholders of the Company

KEEBEERBER2LE Win Hanverky Holdings Limited
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A0 7R R PB4 5 A FE £ 62,800,00058 7T (=
T—-=FXHA=1+H:66,900,0008 ) ' &
LZERBRD6.1% o

ERBEeMRER EEGRBRTEEZ
E-MEXA=ZTRELEANEANTHREER
3.08IW(ZE—=FE~A=10:3.081) -

EBEBR
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EEE
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decreased to HK$18.2 million (30 June 2013: HK$57.5
million). Excluding the provision for the closure of
factories and the gain on disposal of land use rights,
profit attributable to the shareholders of the Company
would have been HK$62.8 million (30 June 2013:
HK$66.9 million), representing a decrease of 6.1%
compared to the corresponding period in last year.

In consideration of the healthy cash position, the Board
proposed the payment of an interim dividend of HK3.0
cents per share for the six months ended 30 June 2014
(30 June 2013: HK3.0 cents).

BUSINESS REVIEW

The Group is an integrated manufacturer, distributor and
retailer for renowned sports and fashion brands. The
financial performances of the two business segments,
namely the “Manufacturing Business” and the
“Distribution and Retail Business” are summarised
below.

Manufacturing Business

The Group’s Manufacturing Business operates mainly
through OEM arrangements for a number of renowned
sports brands. Most of the Group’s products are
exported and sold to Europe, Mainland China and other
countries around the world. The Group has a long
history and a distinctive position in the sportswear
garment manufacturing sector, and has established long
term business relationships with its key customers.

In the first half of 2014, overall Manufacturing Business
recorded an increase in revenue by 12.9% to HK$1,413.3
million (30 June 2013: 1,251.9 million), accounting for
79.3% of the Group’s total revenue as compared with
94.3% for the corresponding period in 2013. The
increase was mainly due to the sales order brought
about by the FIFA World Cup 2014.
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AREAEENEFEBREREINRE
—FNuNRTEAEEREEMNNBEERA
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T(ZE—-Z=ZF X A=+ H:21,700,0008
) BERERERE EEEEBERHEM
X e

SASEERRERYELELHFE AR
WEFE REEELENELEEARIE
51,400,000 t(ZE—=ZFXA=1H:
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DHREEERH

R-ZE-ZFET¥E AEEALKE
Diadoram M E @M 2 #H R EE L RUmbro
REERNZEXR(CRLEEEER) -
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In line with the Group’s strategy to shift the production
capacity to Southeast Asia, a factory located in Hui
Zhou, Guangdong province of Mainland China, was
closed down during the current period. A provision for
factory closure amounting to HK$44.6 million (30 June
2013: HK$21.7 million), including redundancy cost,
provision for fixed assets and other expenses, was
made.

Due to the impact of closure of factories and no gain on
disposal of land use rights in the current period,
operating profit from the Manufacturing Business
decreased to HK$51.4 million (30 June 2013: HK$69.9
million). Excluding the provision for the closure of
factories and the gain on disposal of land use rights,
operating profit from the Manufacturing Business would
have been HK$96.0 million (30 June 2013: HK$79.3
million), representing an increase of 21.0% compared to
the corresponding period last year.

During the current period, the Group continued to
gradually expand its production capacities in Vietnam
and Cambodia, where labour costs are relatively lower
and labour supply is relatively stable, in order to mitigate
the rising labour costs in Mainland China and meet the
demand of new orders from customers.

Distribution and Retail Business

In the second half of 2013, the Group had discontinued
the distribution and retail of Diadora branded products
and retail of Umbro branded products (the
“discontinued operations”). On the other hand, the
Group has converted the convertible bonds of Shine
Gold Limited into shares on 1 November 2013 and
started to consolidate its results upon the conversion.
The Shine Gold Group is principally engaged in retail of
high-end fashion products in Hong Kong, Macau,
Mainland China, Taiwan and Singapore. Since then, this
segment includes the retail business of sportswear
products and high-end fashion products (the
“continuing operations”).

KEEBEERBER2LE Win Hanverky Holdings Limited
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In the first half of 2014, revenue of continuing operations
increased significantly by HK$293.1 million to HK$369.1
million (2013: HK$76.0 million), accounting for 20.7% of
the Group’s total revenue as compared with 5.7% for the
corresponding period in 2013. The significant increase
was mainly due to the new retail business of high-end
fashion products since 1 November 2013.

Operating loss of continuing operations was HK$23.2
million (30 June 2013: HK$6.3 million) for the six months
ended 30 June 2014. Further discussion of the
performance in each stream of this segment is set out
below.

Continuing Operations
Retail of Sportswear Products

The retail of sportswear products is operated under the
Win Sports Group. As at 30 June 2014, the Group has
23 self-managed sportswear retail shops in Hong Kong,
of which three were under the name of “Futbol Trend”,
eleven were under the name of “Sports Corner” or
“Little Corner” and the remaining nine shops were
bearing the names of several international sports
brands.

Revenue from the sportswear retail business in Hong
Kong for the six months ended 30 June 2014 increased
to HK$111.6 million (30 June 2013: HK$76.0 million) as a
result of the increase in number of shops to 23 as at 30
June 2014 (30 June 2013: 16 shops).

Due to scale-up of the retail network, improved profit
margin and control of operating expenses, the Win
Sports Group succeeded in turning around the business
to an operating profit of HK$1.0 million (30 June 2013:
operating loss of HK$7.0 million).
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Retail of High-end Fashion Products

The retail of high-end fashion products is operated
under the Shine Gold Group. It has a self-managed retail
network for several self-owned brands “D-mop,” “Blues
Heroes,” “Loveis,” “Queen 11, etc, in Hong Kong,
Macau, Mainland China and Taiwan. In addition, it has
exclusive distribution rights for brands including “Y-3” in
Hong Kong, Mainland China (excluding Beijing), Taiwan
and Singapore, and certain Japanese brands in Hong
Kong.

As at 30 June 2014, the Group had 75 (31 December
2013: 75) self-managed high-end fashion retail shops, of
which 27 were in Hong Kong and Macau, 37 were in
Mainland China, 10 were in Taiwan and one was in
Singapore.

Revenue from the high-end fashion retail business for
the six months ended 30 June 2014 was HK$253.5
million. The Shine Gold Group incurred an operating loss
of HK$23.7 million for the period ended 30 June 2014
mainly resulting from amortisation of license rights and
trademarks arising from the acquisition of the Shine
Gold Group. Excluding the amortisation expenses of
HK$22.3 million, the Shine Gold Group would have
incurred a smaller operating loss of HK$1.4 million.

Discontinued Operations

In the past few years, China’s sportswear industry has
been facing challenges stemming from excessive
inventory and over-expansion. In this tough business
environment, the performance of our distribution and
retail business of Diadora and Umbro branded products
was unsatisfactory. Despite the mitigating actions taken
by the Group, there was still little improvement.
the Group had
discontinued the distribution and retail of Diadora
branded products and retail of Umbro branded products
in the second half of 2013.

Therefore, to cut further losses,

KEEBEERBER2LE Win Hanverky Holdings Limited
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PROSPECTS
Manufacturing Business

Looking ahead, the recent global political unrest will
continue in the second half of 2014 though we can
foresee a continue rebound of US and European
economies. The business environment is still challenging
and we will maintain our efforts to fulfill the orders from
our existing customers and develop new customers.

With rising production costs in Mainland China and
customs duty concerns, the Group will continue its
planned shift of production capacities outside Mainland
China and it is expected that half of production capacity
will be relocated to Vietnam and Cambodia by the end
of 2014. The higher proportion of production in
Southeast Asia will offer the Group a more cost-
effective position.

Distribution and Retail Business

The retail market in Hong Kong will remain tough as the
rentals remain high and staff costs continue to rise. Our
strategy for the retail business in Hong Kong will be
conservative with the focus on improving efficiency of
our existing shops.

In Mainland China’s retail market, there is an increasing
number of foreign and local brands expanding their
operation, which has intensified competition and
prolonged extensive discounting. Although we expect the
demand of high-end fashions in Mainland China to
continue as a result of the ongoing increase in
disposable income of Mainland China consumers, we will
maintain a cautious approach to expansion of physical
stores with a focus on products with higher margins. On
the other hand, online shopping is a tremendous market
in Mainland China and we will launch our e-commerce
business in Mainland China.
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Besides, the Group’s merchandising team will continue
to source fashion products of international renowned
brands in order to better align with market trends. The
Group will strive to cater for the Asian market’s demand
for quality branded products through a diversity of
licensed brands and the Group’s own brands through
our retail network.

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with
internally generated cash flow and bank facilities. The
Group has maintained an outstanding financial position
during the period. As at 30 June 2014, it had cash and
cash equivalents and bank deposits with initial terms of
over three months amounting to HK$731.5 million (31
December 2013: HK$877.0 million). The decrease was
mainly attributable to the cash generated from operating
activities of HK$60.5 million, net with cash used in
capital expenditure of HK$98.1 million, repayment of
bank borrowings of HK$47.9 million and payment of final
dividend for 2013 of HK$50.7 million.

As at 30 June 2014, the Group had bank borrowings
amounting to HK$106.8 million (31 December 2013:
HK$154.7 million) and unutilised banking facilities
amounting to HK$285.4 million (31 December 2013:
HK$250.6 million).
borrowings divided by total equity, as at 30 June 2014,
was 5.3% (31 December 2013: 7.3%).

The gearing ratio, being total

EMPLOYEE AND REMUNERATION
POLICIES

As at 30 June 2014, the Group had approximately
16,000 employees (31 December 2013: approximately
14,500 employees). The Group remunerates employees
based on their performance, working experience and
prevailing market conditions. Other employee benefits
include retirement benefits, insurance, medical coverage
and a share option scheme.

KEEBEERBER2LE Win Hanverky Holdings Limited
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FOREIGN CURRENCY EXPOSURE

The Group’s sales and purchases were mostly
denominated in US Dollars, RMB and Hong Kong
Dollars. During the period, approximately 72.4%, 14.9%
and 10.9% of sales were denominated in US Dollars,
Hong Kong Dollars and RMB, respectively, whereas
approximately 75.6%, 19.4% and 4.3% of purchases
were denominated in US Dollars, Hong Kong Dollars and
RMB, respectively. Further, as at 30 June 2014,
approximately 64.8%, 29.4% and 4.4% of cash and cash
equivalents and bank deposits with initial terms of over
three months were denominated in RMB, US Dollars and
Hong Kong Dollars, respectively.

The Group considered that the foreign currency
exchange exposure arising from the above transactions
and cash balances was minimal during the period on the
ground that Hong Kong dollars were pegged against US
dollars and the recent devaluation RMB was short-term
and manageable during the period. Accordingly, the
Group considered the use of any derivative instruments
to hedge against foreign currency exposure arising from
the above transactions and cash balances was not
critical during the period under review.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2014, a bank deposit of HK$9.2 million (31
December 2013: HK$4.3 million) was pledged to secure
banking facilities for the Group.

CONTINGENT LIABILITIES

The Group has no significant contingent liabilities,
litigation or arbitration of material importance as at 30
June 2014.
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TO THE BOARD OF DIRECTORS OF

WIN HANVERKY HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 17 to 67, which comprises the interim
condensed consolidated balance sheet of Win Hanverky
Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2014 and the
related interim condensed consolidated statements of
income, comprehensive income, changes in equity and
cash flows for the six-month period then ended, and a
summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting”. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information
based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

KEEBEERBER2LE Win Hanverky Holdings Limited
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become
aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 August 2014
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R=ZZ—MFEXB=1tH As at 30 June 2014

REER BEZ
Unaudited Audited
—F-0F —2—=

~A=+H +ZA=+—H
30 June 31 December

2014 2013
ik FET FET
Note HK$’000 HK$°000
ERBEE Non-current assets
I it fF Land use rights 7 108,670 114,037
M BERSEE Property, plant and equipment 7 670,139 674,212
B EE Intangible assets 7 197,122 219,428
REENFMNRE Investments in associates 38,898 40,585
& BRAFEKREM Deposits, prepayments and
& LT B 5K other receivables 9 98,435 82,006
BEFMEBHREE Deferred income tax assets 7,040 10,160
1,120,304 1,140,428
REEE Current assets
BE Inventories 557,927 587,032
EUWEZIRAREE Trade and bills receivable 8 421,967 359,015
AT U =1 BN R B B B Current income tax
recoverable 677 536
B BAFBEREM Deposits, prepayments and
JE Uk bR 3K other receivables 9 75,795 74,175
2R FRITIER Pledged bank deposits 9,248 4,281
EEHREB=MAKN Bank deposits with initial
RITER terms of over three months 83,846 5,000
BeRE2ZEEY Cash and cash equivalents 647,665 871,998
1,797,125 1,902,037
CRIEEEEKEER Assets of discontinued
HABELEEBR operations and other
HthkERBEE non-current assets
classified as held for sale 21 3,625 7,392
REBEELR Total current assets 1,800,750 1,909,429
HEE Total assets 2,921,054 3,049,857

E2BETENMEAXREBEHFRUKE The notes on pages 26 to 67 form an integral part of
RHEVAE BB o this condensed consolidated interim financial
information.

KEEBEERBER2LE Win Hanverky Holdings Limited



BHEHIHEERER
CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

R=ZZ-—HMFERXB=1tH As at 30 June 2014

REBE BERZ
Unaudited Audited
—¥-mE —E2-=F%
~A=+H =A=—H
30 June 31 December
2014 2013
ez FHETT FET
Note HK$°000 HK$°000
HEEE Current liabilities
ERESHRARERE Trade and bills payable 10 314,483 335,208
st R HMEIESR Accruals and other payables 11 237,522 236,333
MEIfEHER Current income tax liabilities 60,164 41,509
B8 Borrowings 12 106,809 154,710
MEBARFZERB/EN Loans from non-controlling
N shareholders of subsidiaries 7,779 7,775
726,757 775,535
ERIEREEKEE Liabilities of discontinued
operations 21 - 7,355
REBEEEHE Total current liabilities 726,757 782,890
RBEEFH Net current assets 1,073,993 1,126,539
MEERKHER Total assets less current
liabilities 2,194,297 2,266,967
kREBER Non-current liabilities
REFMSHEE Deferred income tax liabilities 26,722 35,222
HBEE Total liabilities 753,479 818,112
FEE Net assets 2,167,575 2,231,745

Fo6Z6THNMEALRBASH AU KE
BEA R o

The notes on pages 26 to 67 form an integral part of
this condensed consolidated interim financial
information.

ZE-EFRBHHRSE  Interim Report 2014
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

R=ZZ—MFEXB=1tH As at 30 June 2014

REER REZ
Unaudited Audited
—E—-mE —E-=F
~BA=+H +=-B=+-H
30 June 31 December
2014 2013
ik FETT FET
Note HK$’000 HK$’000
o Equity
AAEIREHFEAEE Capital and reserves
BEXREE attributable to equity
holders of the Company
R A% Share capital 126,840 126,840
& Reserves 13 1,000,176 1,017,543
REEF Retained earnings
— BRRERE — Proposed final dividends - 50,736
— BRFEHRE — Proposed interim dividends 38,052 -
— Htth — Others 1,033,390 1,052,775
2,198,458 2,247,894
FERED Non-controlling interests (30,883) (16,149)
R Total equity 2,167,575 2,231,745

F26Z67TENMEAAEASHTRUBE The notes on pages 26 to 67 form an integral part of
BHEVAE B EB 1D o this condensed consolidated interim financial
information.

XEEEZERERAT Win Hanverky Holdings Limited



HEZE-Z-NEAA=THILASMEA For the six months ended 30 June 2014

REBH
Unaudited
BEX A=+HBLE*<EA

Six months ended 30 June

—E-ME —E-=F
2014 2013
izt FETT FET
Note HK$’000 HK$°000
FECEER Continuing operations
i 25 Revenue 6 1,780,275 1,323,718
HERE Cost of sales (1,254,061) (1,010,074)
£ Gross profit 526,214 313,644
HERDHKK Selling and distribution costs (204,814) (58,096)
—RETBEX General and administrative
expenses (251,458) (191,136)
Hip X Other expenses 15 (29,479) (15,240)
Hh(&8), /W Other (losses)/gains — net
— FE 16 (12,285) 14,486
BB F Operating profit 14 28,178 63,658
AE WA Finance income 17 6,713 7,909
ME MK Finance costs 17 (2,720) (751)
BEBA - F8 Finance income —net 3993 7158
(b= 0T (EE), Share of (losses)/profits of
L associates (1636) 1,354
B PR 1% i By itk 1 Profit before income tax 30,535 72,170
Fri8Rifix Income tax expense 18 (26,584) (11,591)
BRECELBEYHABF Profit for the period from
continuing operations 3,951 60,579
CRIEEEER Discontinued operations
ERIEREEKEE Loss from discontinued
operations 21 - (30,175)
B it Profit for the period 3,951 30,404

Eo6E6TEMMEAARERESHPHMEE The notes on pages 26 to 67 form an integral part of
PHAERIBH © this condensed consolidated interim financial
information.

ZE-EFRBHHRSE  Interim Report 2014
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

HEZ-Z-NEAA=THIL A For the six months ended 30 June 2014

KREBH
Unaudited
g§EZX~A=t+HIL*<EA

Six months ended 30 June

—EF-—NE —E-Z=F
2014 2013
izt FETT FET
Note HK$’000 HK$°000
UTALRE: Attributable to:
AAFREFEA Equity holders of the
Company 18,158 57,516
FERRER Non-controlling interests (14,207) (27,112)
3,951 30,404
EATIREREA Earnings/(loss) per share
BEHEELEER  from continuing
BRLEGEEBZ operations and
BREF (BE) discontinued operations
(AR B attributable to equity
holders of the Company
(expressed in HK cents per
share) 19
EX Basic
— REFBERLEEE  — from continuing
operations 1.4 5.5
— REBALEKE — from discontinued
x5 operations - (1.0)
1.4 4.5
HE Diluted
— REHELEXK  — from continuing
operations 1.4 5.5
— RECRILERLE — from discontinued
#£7% operations - (1.0)
1.4 4.5
ka2 Dividends 20 38,052 38,052

EBZGTEMMFANERAE BT KL The notes on pages 26 to 67 form an integral part of
RV R EBD o this condensed consolidated interim financial
information.

XEEEZERERAT Win Hanverky Holdings Limited
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

HZ-Z-mFEANA=1THILEARMEB For the six months ended 30 June 2014

REBH
Unaudited
BEZ~A=+HBL*<EA

Six months ended 30 June

—E—-ME —E-=F
2014 2013
FHET FHET
HK$’000 HK$°000
2 i it 7 Profit for the period 3,951 30,404
Hih2M(E518) W& Other comprehensive (loss)/
income
HWHEEH 7 B2 EFH®  Items that may be reclassified to
ERYER profit or loss
EHBREER Currency translation differences (18,318) 10,218
HM2EYis (B5#8) Total comprehensive income/(loss)
k] for the period (14,367) 40,622
UTALTEEYHAEZE Total comprehensive income/(loss)
Wrgs /(B518) 4% - for the period attributable to:
AR REFEA Equity holders of the Company 367 67,252
JE 12 IR RE & Non-controlling interests (14,734) (26,630)
(14,367) 40,622
AATREHFEAEIE Total comprehensive income/(loss)
2E% (§51E)@E  attributable to equity holders of
EXEH: the Company arising from:
BEEEER Continuing operations 367 81,880
BARIEEEER Discontinued operations - (14,628)
367 67,252

ZE-EFRBHHRSE  Interim Report 2014
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

HEZ-Z-NEAA=THIL A For the six months ended 30 June 2014

REEH
Unaudited

BE2FHX

FARRESFARS

Attributable to equity holders
of the Company

L1 EERED
K%  Reserves Non- @igEn
Share (F&13) @3t controlling Total
capital (Note 13) Total interests equity
FET FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE-T-MEXA=+ALAER For the six months ended 30 June 2014
R-B-NE-A-AM&H Balance at 1 January 2014 126,840 2,121,054 2,247,894 (16,149) 2,231,745
2EKE Comprehensive income
BAER/(58E) Profit/(loss) for the period - 18,158 18,158 (14,207) 3,951
Eh2mEKE Other comprehensive income
EWBREER Currency translation differences - (17,740) (17,740) (527) (18,267)
REBEAANERREES Currency translation differences from
associates - (51) (51) - (51)
BECT-MEAASTHLENMY Total other comprehensive loss for the
Ath2EEREH period ended 30 June 2014 - (17,791) (17,791) (527) (18,318)
BE-T-MEAA=+ALYEY Total comprehensive (loss)/income for the
2E(BR)/ WBEE period ended 30 June 2014 - 367 367 (14,734) (14,367)
BRHEARS: Transactions with owners:
EERMHMEE Employee share option scheme
- RHRGEE — grant of share options - 933 933 - 933
- RABEAR — lapse of share options - - - - -
BEN-E-=ZFEXHRE 2013 final dividends paid - (50,736) (50,736) - (50,736)
BREARSEE Total transactions with owners - (49,803) (49,803) - (49,803)
R-ZB-MEAAZTANER Balance at 30 June 2014 126,840 2,071,618 2,198,458 (30,883) 2,167,575

XEEEZERERAT Win Hanverky Holdings Limited
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BHREHIHERER R
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

HZ-Z-mEANA=1THILERMEAB For the six months ended 30 June 2014

REEH
Unaudited

FARRESFARS

Attributable to equity holders
of the Company

L1 EERED
K%  Reserves Non- @igEn
Share (F&13) @3t controlling Total
capital (Note 13) Total interests equity
FAET FAET FAET FAET FAET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HE-F-=#XA=+HL~EAR For the six months ended 30 June 2013
R-Z-=F-A-ANEH Balance at 1 January 2013 126,840 2,029,561 2,156,401 43,193 2,199,594
2EKE Comprehensive income
g/ (58) Profit/(loss) for the period - 57,516 57,516 (27,112) 30,404
Hth2ml Other comprehensive income
EWREER Currency translation differences - 8,267 8,267 482 8,749
REBERANEUREESR Currency translation differences from
associates - 1,469 1,469 - 1,469
HE-F-=EXAS+HLHHEN Total other comprehensive income for the
Hp2EWZAE period ended 30 June 2013 - 9,736 9,736 482 10,218
BE-S-=§/A=+HLHHEY Total comprehensive income/(loss) for the
2EME(HR)EHE period ended 30 June 2013 - 67,252 67,252 (26,630) 40,622
HHEARS: Transactions with owners:
BNBARFERBELARS Dividends paid to non-controlling interests of
subsidiaries - - - (2,447) (2,447)
BERZE-ZFRERE 2012 final dividends paid - (50,736) (50,736) - (50,736)
HBEAARSAE Total transactions with owners - (50,736) (50,736) (2,447) (53,183)
R-B-ZEXA=THNER Balance at 30 June 2013 126,840 2,046,077 2,172,917 14,116 2,187,033

“E-EFERHEE

Interim Report 2014



HEZ-Z-NEAA=THIL A For the six months ended 30 June 2014

KREBE
Unaudited
B#EZXNA=+HL*<HEA
Six months ended 30 June
—F-mE —E-—=
2014 2013
FET FET
HK$’000 HK$’000
CERERBEHEE Cash flows from operating
activities
REEKRE/(Ff) Cash generated from/(used in)

Be operating activities 70,447 (25,083)
ENEH Income tax paid (9,926) (19,933)
REERE/(F3E) Net cash generated from/(used in)
 REFH operating activities 60,521 (45,016)
BREEHHERE Cash flows from investing

activities
SR BN Interest received 6,713 6,497
EARX Capital expenditure (98,110) (54,024)
HEWME  HERZH Proceeds from disposal of

Fri8 | property, plant and equipment 575 340
2K R 1T 7F ARG N Increase in pledged bank deposits (5,002) (127)
BEEHREB=(HAMNBRIT (Increase)/decrease in bank

FROEEM), 5w D deposits with initial terms of over

three months (78,846) 17,550
RETHMERS EH Net cash used in investing
77777777777 activities (174,670) (29,764)
RMEFHHERE Cash flows from financing

activities
SEWEEDORITERML Decrease in trust receipt import

— BE bank loan, net (27,992) (9,242)
BEEE Repayment of borrowings (19,909) —
ENRE Dividends paid (50,736) (53,183)
METHMERSEER Net cash used in financing

activities (98,637) (62,425)
HeRELEBYMRLEHE Net decrease in cash and cash

equivalents (212,786) (137,205)
HORERELEEY Cash and cash equivalents at

beginning of the period 871,998 946,565
BeRBESEEYE L ZE Exchange differences on cash and

cash equivalents (11,547) 6,890
HAHSRELEED Cash and cash equivalents at

end of period 647,665 816,250

KEEBEZERERA

7] Win Hanverky

Holdings Limited
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General information

Win Hanverky Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) are
engaged in the manufacturing and selling of
garment products, including sportswear, golf and
high-end fashion apparel, and related accessories.
Sales are primarily under Original Equipment
Manufacturing (“OEM”) arrangements to customers
in Europe, North America and Mainland China, and
under distribution and retail modes in Mainland
China, Hong Kong, Taiwan and Singapore. lts
production bases are primarily located in Mainland
China, Vietnam and Cambodia.

The Company is an exempted company with
limited liability under the Companies Law, Cap. 22,
(Law 3 of 1961, as combined and revised) of the
Cayman Islands. The address of the Company’s
registered office is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands.

The Company has its primary listing on The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial
information is presented in Hong Kong dollars
(“HK$”), unless otherwise stated, and has been
approved for issue by the Company’s board of
directors on 21 August 2014.

This condensed consolidated interim financial
information has not been audited but has been
reviewed by the Company’s Audit Committee and
the independent auditor.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30 June
2014 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34, ‘Interim
financial reporting’ issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”). It should be read in conjunction with
the annual financial statements for the year ended
31 December 2013, prepared in accordance with
Hong Kong Financial Reporting Standards
(“HKFRS”). Certain comparative figures have been
reclassified to conform to the current period’s
presentation.

Principal accounting policies

Except as described below, the accounting policies
applied are consistent with those of the annual
financial statements for the year ended 31
December 2013, as described in those annual
financial statements.

Taxes on income in the interim periods are

accrued using the tax rate that would be
applicable to expected total annual earnings.

XEEEEZERBEMRAE Win Hanverky Holdings Limited
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Principal accounting policies (Continued)

The following new HKFRSs are mandatory for the
first time for the financial year beginning 1
January 2014, but have no material effect on the
Group’s results and financial position for the
current and prior periods.

. HKFRS 10, 12 and HKAS 27 (Amendments),
Consolidation for Investment Entities

o HKAS 32 (Amendment), Financial
Instruments: Presentation — Offsetting
Financial Assets and Financial Liabilities

. HKAS 36 (Amendment), Impairment of Assets
— Recoverable Amount Disclosures for Non-
Financial Assets

. HKAS 39 (Amendment), Financial
Instruments: Recognition and Measurement
— Novation of Derivatives and Continuation
of Hedge Accounting

3 HK(IFRIC) — Int 21, Levies
The Group has not adopted any new HKFRSs that

are not yet effective for the current accounting
period.
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Estimates

The preparation of interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty are the same as those that
applied to the consolidated financial statements for
the year ended 31 December 2013, with the
exception of changes in estimates that are
required in determining the provision for income
taxes.

XEEEZERERAT Win Hanverky Holdings Limited
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5 Financial risk management

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety
of financial risks: foreign exchange risk,
credit risk, liquidity risk and cash flow and
fair value interest rate risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group’s annual financial statements as at 31
December 2013. There have been no
significant changes in the risk management
policies since the year end.

Fair value estimation

The fair values of the trade, bills and other
receivables, cash and cash equivalents,
trade, bills and other payables, borrowings
and loans from non-controlling shareholders
of subsidiaries as at 30 June 2014
approximate their carrying amounts.
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Segment information

The chief operating decision-maker has been
identified collectively as the Executive Committee
comprising the executive directors of the
Company’s Board of Directors. The Executive
Committee reviews the Group’s internal reporting
in order to assess performance and allocate
resources and report segment performance based
on internal reporting.

The Executive Committee reviews the performance
of the Group’s continuing operations mainly from a
business operation perspective. The Group is
organised into two main business segments,
namely (i) Manufacturing, and (ii) Distribution and
Retail. The Manufacturing segment mainly
represents manufacturing of sportswear and golf
and high-end fashion apparel, primarily under OEM
arrangements to customers mainly in Europe,
North America and Mainland China. The
Distribution and Retail segment represents the
distribution and retail of sportswear, footwear,
accessories, sports equipment and high-end
fashion wears and accessories in Mainland China,
Hong Kong, Taiwan and Singapore.

The Executive Committee assesses the
performance of the operating segments based on
a measure of operating results of each segment,
which excludes the effects of non-recurring
earnings and expenditures and finance income and
finance costs in the result for each operating
segment. Other information provided to the
Executive Committee is measured in a manner
consistent with that in the condensed consolidated
interim financial information. The prior period
comparative segment information has been re-
presented to align with the presentation of the
latest segment information as a result of the
distinguishments of discontinued operations from
continuing operations (Note 21(b)).

KEEBEERBER2LE Win Hanverky Holdings Limited
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6 PBER @ 6 Segment information (Continued)
BZE-Z-—NF~A=THLEARERN The segment results for the six months ended 30
DWEEWNT: June 2014 are as follows:

BECE

EXCE L

PHREE Total

4E  Distribution continuing

Manufacturing and retail operations

FAET FAET FHET

HK$°000 HK$’000 HK$’000

2 2B 48 = Total segment revenue 1,413,291 369,111 1,782,402

2 5B Uk = Inter-segment revenue (2,127) - (2,127)

[ §+3 Revenue 1,411,164 369,111 1,780,275
BERF (EE),/ Operating profit (loss)/

PEBEE segment results 51,363 (23,185) 28,178
RBEKRA Finance income 6,713
MEME Finance costs (2,720)
EiBENEER Share of losses of associates (1,636) - (1,636)
B BT 4% %% mi it #1 Profit before income tax 30,535
FSHMAx Income tax expense (26,584)
iR i F Profit for the period 3,951
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6 PBER @ 6 Segment information (Continued)
STABHE R BHFERNE D Other segment items included in the condensed
BHEMT: consolidated interim income statement are as

follows:
BEGE
EX0EoL
PHREE Total
EE Distribution continuing
Manufacturing and retail operations
FAET FHET FHET
HK$°000 HK$’000 HK$’000
i fF A A 8K Amortisation of land use rights 1,473 - 1,473
ME BERRERE Depreciation of property, plant
and equipment 56,566 9,630 66,196
¥ BERRERE Impairment of property, plant
and equipment 11,168 - 11,168
B EE#E Amortisation of intangible
assets 26 22,280 22,306
FE(E)/FHE — FHE (Reversal of)/impairment of
inventories, net (10,391) 4,163 (6,228)
FEWE 5k FORERE Reversal of impairment of trade

— 38 receivables, net - (2,730) (2,730)
HEWE  HERRE Loss on disposal of property,

E#E plant and equipment 1 - 1
REZZE-—NFSA=+HANI HEER The segment assets and liabilities as at 30 June
BEMT: 2014 are as follows:

SHREE &EEE

EE Distribution KO E Total

Manufacturing and retail Unallocated Group

FAET FHET FHET FAET

HK$’000 HK$’000 HK$°000 HK$°000

BE Assets 2,085,714 490,150 306,292 2,882,156
BE QT Associates 38,898 - - 38,898
WEE Total assets 2,124,612 490,150 306,292 2,921,054
BERK Total liabilities 511,186 155,407 86,886 753,479
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6 PBER @ 6 Segment information (Continued)
HE-_Z-—=F-A=1tHLEAEAH The segment results for the six months ended 30
DEEEMT : June 2013 are as follows:

RELE

ES 3t

PEREE Total

£E Distribution continuing

Manufacturing and retail operations

FHET FET FET

HK$°000 HK$°000 HK$°000

7 A = Total segment revenue 1,251,943 75,966 1,327,909

2 5B W & Inter-segment revenue (4,191) = (4,191)

W 2% Revenue 1,247,752 75,966 1,323,718
TERA(ER),/ Operating profit (loss)/

DEEE segment results 69,932 (6,274) 63,658
RMEKRA Finance income 7,909
BME KA Finance costs (751)
FEE B & N E R A Share of profits of associates 1,354 — 1,354
B BT 4% %% B i F1 Profit before income tax 72,170
FrEBimEx Income tax expense (11,591)
iR s F Profit for the period 60,579
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6 HHBER@ 6 Segment information (Continued)
STABHE R BHFERNE D Other segment items included in the condensed
BHEMT: consolidated interim income statement are as

follows:
FEKE
EFE
APEREE Total
£E Distribution continuing
Manufacturing and retail operations
FET FET FET
HK$°000 HK$’000 HK$’000
+ 5 AR 8 Amortisation of land use rights 285 — 285
ME - BERREBEITE Depreciation of property, plant
and equipment 40,683 1,255 41,938
M¥ -  BERZERE Impairment of property, plant
and equipment 2,595 201 2,796
GFERE — 38 Impairment of inventories, net 3,000 5,581 8,581
EWRZRE — FHE Impairment of receivables, net 484 - 484
HEYE #ERREWKE Gain on disposal of property,
plant and equipment (260) - (260)
HEFELERREBEE  Gain on disposal of non-current
iy &= assets held for sale (12,290) - (12,290)
RZEB-—Z=F+=-H=+—HMoHE The segment assets and liabilities as at 31
EREEAOT: December 2013 are as follows:
Bt 4 BRLEE
E3 8 ES: 8
FHREE Total Total L F L
£&  Distribution  continuing discontinued AP E Total
Manufacturing and retail  operations operations Unallocated Group
FET FET FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$°000 HK$°000 HK$'000
BE Assets 2,036,460 529,936 2,566,396 7,392 435,484 3,009,272
BELR Associates 40,585 = 40,585 = = 40,585
BEE Total assets 2,077,045 529,936 2,606,981 7,392 435,484 3,049,857
BERE Total liabilities 547,007 186,729 734,026 7,355 76,731 818,112
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Segment information (Continued)

Segment assets consist primarily of land use
rights, property, plant and equipment, intangible
assets, investments in associates, deposits and
prepayments, inventories, trade, bills and other
receivables, cash and cash equivalents, pledged
bank deposits and bank deposits with initial terms
of over three months. Unallocated assets mainly
comprise cash and cash equivalents held for
corporate uses, tax recoverable and deferred
income tax assets.

Segment liabilities comprise mainly operating
liabilities. Unallocated liabilities mainly comprise
deferred income tax liabilities and current income
tax liabilities.

The Group’s revenue from external customers by
geographical location is as follows:

BHEAA=THIL<EAR

For the six months ended 30 June

—E-mE —E-=
2014 2013
FET FET
HK$’000 HK$°000
BOM Europe 689,437 558,781
BB Hong Kong 284,798 111,149
ESE] United States of America 232,962 156,911
B K B Mainland China 203,428 146,828
H fth 55 M Bl X Other Asian countries 213,063 178,186
mEX Canada 33,845 27,377
Hth Others 122,742 144,486
1,780,275 1,323,718

AEBRBUEEINUEDREER
BRNEENILERTE
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The Group’s revenue by geographical location is
determined by the final destination of delivery of
the products.
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6 PBER @ 6 Segment information (Continued)
BEHMBEEINERBHEECEEMEH The total of non-current assets other than deferred
EERIMNBENT: income tax assets by geographical location is as

follows:
S
As at

—E-ME —E-=F

~A=+H +=-B=+—-H

30 June 31 December

2014 2013

FETT FET

HK$’000 HK$°000

AR K R Mainland China 528,561 590,852

B8 Hong Kong 249,878 275,913

H fth B R Other countries 334,825 263,503

1,113,264 1,130,268
BZE-Z-—NMEXB=1+HLAEA For the six months ended 30 June 2014, revenues
I ##91,258,930,0008 T (ZE—=F of approximately HK$1,258,930,000 (30 June 2013:
A~NBZ=+H:1,051,012,000 Tt) 3 3R HK$1,051,012,000) were derived from a single
BE-@ABNIREE - LEWR IR group of external customers. These revenues are

BEEEK - attributable to the Manufacturing Business.

XEEEZERERAT Win Hanverky Holdings Limited
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7

BEXMX 7 Capital expenditure
(@) LIERE - ¥ BERRB (@ Movements of land use rights, property, plant
UREBLEENE S : and equipment and intangible assets:
L/E RN 1]
TiERE LET BREE
Land use Property, plant Intangible
rights and equipment assets
FEIT FETT FETT
HK$’000 HK$’000 HK$’000
BE-T-—MF For the six months ended
~A=+HILEREAR 30 June 2014
R=ZZ—MWE—-H—H Opening net book amount
#Y 5 41 0k T F B at 1 January 2014 114,037 674,212 219,428
ERZH Exchange differences (181) (8,540) -
wE Additions 123 82,196 -
HE Disposals (211) (365) -
WEREH Depreciation and
amortisation (1,473) (66,196) (22,306)
HE Impairment - (11,168) -
PEABELERER Land use rights classified
EENLHERE as non-current assets
(BtiE21(a) held for sale (Note 21(a)) (3,625) - -
R=ZZE—MWEXA=1H Closing net book amount
HY A 4 0k TR 8B at 30 June 2014 108,670 670,139 197,122
BE-T-—=% For the six months ended
RB=E+BHLEREA 30 June 2013
R-Z—=%—A—H Opening net book amount
Y 5 41 0% T R 2 at 1 January 2013 19,226 628,914 60,538
EHEH Exchange differences 111 4,743 -
wE Additions - 63,912 -
HE Disposals — (80) —
WEREH Depreciation and
amortisation (285) (46,133) (704)
HE Impairment — (2,796) —
PEABELEFERS Trademarks classified as
EENERZ non-current assets held
for sale = = (26,084)
R=ZZ—=FX"A=1H Closing net book amount
Y H R IR TR AR at 30 June 2013 19,052 648,560 33,750
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7 BXHIZ@ 7 Capital expenditure (Continued)
b) EEEEBEUTEE: (b) Intangible assets comprise the following:
®
As at

—T-WmE —E-=F

~A=+H +=A=+-8

30 June 31 December

2014 2013

FETT FET

HK$’000 HK$°000

BE Goodwill 124,385 124,385

HEE Licence rights 59,235 81,193

g Trademarks 13,502 18,850

R % 58 Net book amount 197,122 219,428

(c) MBMEREANR: ()  Impairment test for goodwill:
BE-Z-—HNEAA=1THLER There was no impairment recognised in
BR  TEFRSEAERESHE respect of the golf and high-end fashion
HMERMHEEEBUARS REE apparel manufacturing business and high-
EEEBEBIABABCE—=F end fashion retail business during the six
ANA=TH:E). months ended 30 June 2014 (30 June 2013:
Nil).
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8 REKESKRARER 8 Trade and bills receivable
”
As at
—E-mE —E-=F
~A=+H +=A=+-H
30 June 31 December
2014 2013
FHET FET
HK$’000 HK$°000
iA=L N Trade receivables
— REE=A — from third parties 402,668 343,624
— REBRER — from related parties
(Ht #23(a)) (Note 23(d)) 2,485 1,703
EkRZEE Bills receivable 17,298 14,172
422,451 359,499
HWoEWE ZRAEME  Less: Provision for impairment
B of trade receivables (484) (484)
421,967 359,015
ERESEARZERESEEEAD The carrying amounts of trade and bills receivable
FEMEE - approximate their fair values.
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Trade and bills receivable (Continued)

The majority of the trade receivables are with
customers having an appropriate credit history and
at credit terms ranging from 30 to 90 days. Most
of the Group’s sales are on open account, while
sales made to a small number of customers are

BHE - ERESRARZEIRENT covered by letters of credit issued by banks or
settled by documents against payment issued by
banks. Trade and bills receivable are aged as
follows:

S

As at
—g-mE —z-=%
AA=+B  t=A=t+-H
30 June 31 December
2014 2013
FET FHE T
HK$’000 HK$°000

0Z230Xk 0-30 days 296,057 294,904

31£60X 31-60 days 102,645 50,234

61290XK 61-90 days 18,737 12,707

91£120K 91-120 days 2,677 388

121£180K 121-180 days 86 199

181£365Xk 181-365 days 1,182 422

365K £ Over 365 days 1,067 645

422,451 359,499

R-ZE-NEXA=1A " —E—%E
EE(ZE-—=F+=A=+—8:
—SE) B KRBHE E%iﬁmzwilﬂz
BEE=AHNEKEZRARZEAE
10% - ERZEFSBM AR 2% A
EAREEREE=ZFHEKE ZIRK
ZEMABEN80% (ZE—=FE+=4
=+—HB:75%) RUEEFEE > I
BEEEKEZRAREENEME
REFEERR -

As at 30 June 2014, there was a single group of
customers (31 December 2013: a single group)
with an aggregated outstanding balance which
exceeded 10% of the Group’s total trade and bills
receivable from third parties. The aggregated
balances due from this group of customer
accounted for approximately 80% (31 December
2013: 75%) of the Group’s total trade and bills
receivable from third parties. Other than this group
of customers, there was no other significant
concentration of credit risk with respect to trade
and bills receivable.

KEEBEERBER2LE Win Hanverky Holdings Limited
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9

BRe HEARERAMGEK 9

Deposits, prepayments and other

N receivables
IS
As at
—E-mE —E-=
~AZ=+H +=A=+—H
30 June 31 December
2014 2013
FEITT FET
HK$’000 HK$°000
B A Current
He kEBAK Rental, utility and other
Hiniz & deposits 15,426 15,746
EWEFHNRE Claims receivable from
customers 6,156 3,451
EERTNENRE Prepayments for operating
expenses 15,709 17,100
FENESRE Prepayments for inventories 10,021 9,522
aJ U [e] 3 B B Value-added tax recoverable 12,049 7,408
H fth FE WUIR FX Other receivables 16,434 20,948
75,795 74175
FEENHA Non-current
FRBES Non-current deposits 60,335 44,880
HEeRIMWENLRE Prepayment for rental
expenses 38,100 26,596
HL th BE I 1R FX Other receivables - 10,530
98,435 82,006
174,230 156,181
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10 BERESRRARER 10 Trade and bills payable

1

As at
—E-mE —E-—=F
~A=+AH +=A=1+-H
30 June 31 December
2014 2013
FETT FET
HK$’000 HK$°000
B 2R Trade payables
— F¥E=5 — to third parties 236,608 238,068
— FRER — to related parties
(B &£23(d)) (Note 23(d)) 70,896 90,544
EARE Bills payable 6,979 6,596
314,483 335,208

ENESERARFBERENT

Trade and bills payable are aged as follows:

1

As at
—¥-mEF —E-=F%
~A=+H +=A=+-8H
30 June 31 December
2014 2013
FET FHE T
HK$°000 HK$’000
0Z£30K 0-30 days 116,546 130,694
31£60X 31-60 days 92,961 99,820
61290K 61-90 days 59,794 69,854
91E120K 91-120 days 40,582 30,298
121£180K 121-180 days 2,334 1,332
1812365k 181-365 days 1,399 2,859
365K £ Over 365 days 867 351
314,483 335,208

XEEEZERERAT Win Hanverky Holdings Limited



Ll REA & OF o 5 B 15 B BB 5
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

11 FEEHIR AR R H fth FE R =X 11 Accruals and other payables
IS
As at
—EF-0F —E-=F

~A=+AH +=A=1+-H
30 June 31 December

2014 2013
FETT FET
HK$’000 HK$°000
EERAMMAESIRE  Accrual for employment benefit
costs 137,314 123,693
FE AT 12 E B Value added tax payable 9,273 8,061
BEREFES Deposits received from
customers 2,617 2,537
Hih & ER X E5TIEX  Accrual for other operating
expenses 48,154 55,137
BEYE  HERRE  Payable for purchases of
H9 JE 1 B8 3K property, plant and
equipment 20,923 29,738
BathsHERE - BE Accrued marketing, advertising
REBRAX and promotion expenses 797 1,258
H ft FE 13 1R X Other payables 18,444 15,909
237,522 236,333
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12 g 12 Borrowings
®»
As at
—EF-0F —E-=F
~A=+H +=A=+-H
30 June 31 December
2014 2013
FET FiEx
HK$’000 HK$°000
SFEWIBENRITER  Trust receipts import bank
loans 40,494 68,486
BHRTEE Short-term bank borrowings 66,315 86,224
106,809 154,710
BEEHIWUNT: Movements in borrowings are analysed as follows:
FET
HK$’000
BE_T-—NF For the six months ended 30 June 2014
AAE+HL<EAR
—E2-MFE-H—H Opening amount as at 1 January 2014
R 154,710
HRTEE New bank borrowings 53,836
B Repayments (101,737)
—E-MEARA=1H Closing amount as at 30 June 2014
B 106,809
BEE-%—-=% For the six months ended 30 June 2013
~AE+HL<EAR
—E-=%—-HF—-H Opening amount as at 1 January 2013
A& 12,396
HRTEE New bank borrowings 10,576
87 Repayments (19,817)
—E-—=fXH=tH Closing amount as at 30 June 2013
R &R 3,155
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12 #H&m@m 12 Borrowings (Continued)
RZE-MERA=TH  ~EEMHX As at 30 June 2014, the Group has the following
BARTEENT: undrawn banking facilities:
—F-NFE —E-=F
~A=+H tT=BA=+-—8H
30 June 31 December
2014 2013
FET FET
HK$’000 HK$’000
FEAE Floating rates
- R—FREH — expiring within one year 285,452 250,620
R—FRIBNEELEEREE & The facilities expiring within one year are annual
R-ZE—NELZFERBREBRE - facilities subject to review at various dates during
2014.
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13 Reserves

PLUGEY SERE
Rf#E  Share-based EEHE Foreign Rbfh RERH
Share payment Statutory currency Other Retained @
premium reserve reserve translation reserves earnings Total
FET FE% Tz FET FE% Tz FET
HK$'000 HK$ 000 HK$'000 HK$000 HK$ 000 HK$'000 HK$000
HEZF-MEXAZTHL Forthe six months ended 30 June 2014
#~fER
R-§-mE-R-8 At 1 January 2014 666,939 9,282 11,509 131,568 198,245 1,103,511 2,121,054
EHREEE Currency translation differences - - - (17,791) - - (17,791)
EERHBETE Employee share option scheme
- RERGEHRE — grant of share options - 933 - - - - 933
- RABELN — lapse of share options - (509) - - - 509 -
BR-E-ZERERE 2013 final dividends paid - - - - - (50,736) (50,736)
ARARRHEAREEN Profit attributable to equity holders of the
Company - - - - - 18,158 18,158
R-®-mEXA=TA At 30 June 2014 666,939 9,706 11,509 13,777 198,245 1,071,442 2,071,618
K Representing:
BE-E-MEREKE Proposed 2014 interim dividends 38,052
£t Others 1,033,390
1,071,442
BE-F-ZEXASTAL  For the six months ended 30 June 2013
~fER
R-%-z%-f-8 At 1 January 2013 666,939 9,282 10,394 115,870 184,867 1,042,209 2,029,561
ERBEEE Currency translation differences = = - 9,736 - - 9,736
BRZZ-ZFRERE 2012 final dividends paid = = = = - (50,736) (50,736)
ARAREREARGEN Profit attributable to equity holders of the
Company - - - - - 57,516 57,516
RZ§-Z£xA=1H At 30 June 2013 666,939 9,282 10,394 125,606 184,867 1,048,989 2,046,077
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

14 KERH 14 Operating profit
THEEERBALEEZF PR The following items have been charged/(credited)
(FtA) : to the operating profit during the period:

BEAA=THLRMER

For the six months ended 30 June

—F-mE —E-Z=F
2014 2013
FHET FET
HK$°000 HK$’000
L3t fE R 8 Amortisation of land use rights 1,473 285
Y% HMERRMEITE  Depreciation of property, plant
and equipment 66,196 41,938
M HERRERE Impairment of property, plant
and equipment 11,168 2,796
BREEHE Amortisation of intangible
assets 22,306 —
FEE)/RE (Reversal of)/impairment of
— FH inventories, net (6,228) 8,581
IR (B E) FE  (Reversal of)/impairment of
— F¥ receivables, net (2,730) 484
HEYE HERRE Loss/(gain) on disposal of
BE () property, plant and
equipment 1 (260)
HEREHERREBEE Gain on disposal of non-
i & current asset held for sale - (12,290)
EREE, (W) F4HE Net exchange losses/(gains) 12,284 (1,936)
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15 HpX 15 Other expenses

BEE,A=+tHLR{EA
For the six months ended 30 June
—E-mE —E-=F
2014 2013
FET FET
HK$°000 HK$’000

EHERE Provision for redundancy costs

(Hfat) (Note) 31,190 18,065
HE2BA Rental income (696) (646)
Hth Others (1,015) (2,179)
29,479 15,240

M. BE-E-NENA=THILHH
7N 5 [ B8 B 1A P B K BE Y — FT R
B WHERLEHNEN31,190,000
Br(ZE-—=Z£xA=1+8:
18,065,000 JT) °

Hib(BB518) Wiz — %8

Note: During the period ended 30 June 2014, the Group
closed down a factory located in Mainland China
and recognised total redundancy costs of
approximately HK$31,190,000 (30 June 2013:
HK$18,065,000).

16 16 Other (losses)/gains — net

BEAA=THLERER

For the six months ended 30 June

—E-mE —E-=F
2014 2013
FET FET
HK$’000 HK$°000
HERSEHEFREEE Gain on disposal of non-

I 2= current assets held for sale - 12,290
ER(EE)WEFEHE Net exchange (losses)/gains (12,284) 1,936
HEWE  #ERHRME (Loss)/gain on disposal of

(BB)/h#E— F8 property, plant and

equipment, net 1) 260
(12,285) 14,486
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17 BRBEWRARBAE 17 Finance income and costs
HEZA=1+HLES<EA

For the six months ended 30 June

—EF-0F —E—=5
2014 2013
F#EIT FAET
HK$’000 HK$°000
A B A Interest income from
— BITEX — Bank deposits 6,713 6,435
— RRES — Convertible bonds - 1,465
— BFEREGESH — Customers for extended
credit terms - 9
& KA Finance income 6,713 7,909
& & B A Finance cost
— RITEE — Bank borrowings (2,720) (751)
MEBAN — FHE Finance income — net 3,993 7,158
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EENSHERHE16.5% (ZE—=
F:16.5%) TR BB o

ERBEAERIREENHRBRER
& NRAR25% (2B —=F : 25%)
MR RBAPRAREREMRSEH -

BB BRPBARERI) BRI BB AR
ERAMBETERRENEFRE
REFEERNRTEARKRTE -

REAEGHBRBRIE G 8
R TiE:
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B & OF o 5 B 15 BRI A
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Income tax expense

Hong Kong profits tax has been provided at the
rate of 16.5% (2013: 16.5%).

Subsidiaries and associates established and
operated in Mainland China are subject to
Mainland China Corporate Income Tax at the rate
of 25% (2013: 25%).

Taxation on overseas (other than Hong Kong and
Mainland China) profits has been calculated on the
estimated assessable profits for the period at the
applicable rates of taxation prevailing in the
countries in which the Group operates.

The amounts of income tax expense charged/
(credited) to the condensed consolidated interim
income statement represent:

BEAA=THLERER

For the six months ended 30 June

—g-mE —EB-Z=f%
2014 2013
FET FET
HK$’000 HK$’000
BIVER AT 45 B4 Current income tax

— BEANSBSH — Hong Kong profits tax 25,856 9,216

— FRAELEFEH — Mainland China corporate
income tax 2,810 3,560
— BHBIE — Overseas taxation 3,299 —
EEFE Deferred income tax (5,381) (1,185)
26,584 11,591
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19 BREF 19 Earnings per share
(a) EZX (a) Basic
BREAXBEFDRIEARARRE The calculation of basic earnings per share is
BEAEGGERFIRBAS R based on the consolidated profit attributable
TROMWMELIETE - to equity holders of the Company and on the

weighted average number of shares in issue
during the period.

BEAA=THLEREAR

For the six months ended 30 June

—E-MmF —T-=f%
2014 2013
RAEREZEAENE  Profit from continuing
BFESEEKRF operations attributable to
(F#&7) equity holders of the
Company (HK$’000) 18,158 70,571
ROFREZEAEN  Loss from discontinued
EREREEKER operations attributable to
(F#&) equity holders of the
Company (HK$'000) - (13,055)
18,158 57,516
BT MEFIIE Weighted average number of
(FR&) shares in issue (°000) 1,268,400 1,268,400
SREREF (FE) Basic earnings/(loss) per share
(B 1) (HK cents)
— REREER — from continuing operations 1.4 5.5
— BALREER — from discontinued operations - 1.0)
1.4 4.5
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

19 BEREH# @

19 Earnings per share (Continued)

(b) &3 (b) Diluted

BREFBRENDBRABHAA
ABHEBEYENERBR &
BRBOBRTEBERME TS
Bt - RERO ARSI TR
THROAE-BEEHESE
VEBER - ARRARBARITER
DHEFRMABENEREE
FHFAELABETRREATE
(DARARGHEEFEHE)
WEERRODBE - AT ER
ROBEERRTERDHEM
BITHRODBEFEHLESR -

Diluted earnings per share is calculated
adjusting the weighted average number of
ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares.
option schemes are the only dilutive potential
ordinary shares. A calculation is made in
order to determine the number of shares that
could have been acquired at fair value
(determined as the daily average market
share price of the Company’s shares) based
on the monetary value of the subscription
rights attached to outstanding share options.
The number of shares calculated as above is
compared with the number of shares that
would have been issued assuming the
exercise of the share options.

Shares issuable under the share
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19 BEREH# @ 19 Earnings per share (Continued)

(b) #H & (b) Diluted (Continued)
BE~A=1tBHILEAEA

For the six months ended 30 June

—g-mE —T-=f%
2014 2013
RAEREZEAENE  Profit from continuing
BFESEEKRF operations attributable to
(F#&7) equity holders of the
Company (HK$’000) 18,158 70,571
ROFREZEAEN  Loss from discontinued
EREREEKER operations attributable to
(F#&) equity holders of the
Company (HK$’000) - (13,055)
18,158 57,516
BREERANHMEFYY Weighted average number of
R&(FR) shares for diluted earnings
per share (°000) 1,268,400 1,268,400
EREERF (FE) Diluted earnings/(loss) per share
(B 1l) (HK cents)
— BEKEEYR — from continuing operations 1.4 5.5
— BRIEEEEK — from discontinued operations - (1.0)
1.4 4.5
HREZ-ZE-—NFER-Z—= The diluted earnings per share is the same
FRA=ZTHEABRARGHRE as the basic earnings per share because the
VTEBEZE HERBER share options have no dilutive effects for the
FESKRERRBFER - six months ended 30 June 2014 and 2013.
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EBEE-E-—=F+-A=1+—-HL
FERNRLYRE50,736,0008 T E R
“E-NESATM e

R-ZE-—NENA+-HETHNES
eeF L ARAEEEERTIHER
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B & OF o 5 B 15 BRI A
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 Dividends

A final dividend of HK$50,736,000 relating to the
year ended 31 December 2013 was paid in June
2014.

At the Board meeting held on 21 August 2014, the
Company’s Board of Directors declared an interim
dividend of HK3.0 cents (2013: interim dividend of
HKB3.0 cents) per share. The interim dividend
amounting to HK$38,052,000 (2013: interim
dividend amounting to HK$38,052,000) has not
been recognised as a liability in this interim
financial information. It will be recognised in
shareholders’ equity in the year ending 31
December 2014.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

21 BEHENERDEER

ERIEEXH
(a) HELmERE

REBEZ-Z-NEAA=TAHL
W EEEBCAEHEMRS
B A F R E {8 5 3,625,000 T
METFLERE S BE
HR—FRTH > AL ZEL
tERER-F-—NF A=
RIS ELEBEENEREE
E - RABEERE  R=Z—
MELtANE REBE-FE
S FHRUREARE
25,000,000 (# % R
31,175,000 7o) & & B K p£
METLHFERETLEE R
B RZE-DODFLtA=+=
A AEEEWRRREHARYE
5,000,000t (@ % R
6,235,00078 JT) °

ZE-EFRBHHRSE  Interim Report 2014

21 Non-current assets held for sale and
discontinued operations

(a)

Disposal of land use rights

During the period ended 30 June 2014, the
management has committed a plan to sell
certain land use rights located in Mainland
China with carrying value of HK$3,625,000;
and the disposal is expected to be
completed within one year. In this
connection, the land use rights were
classified as non-current assets held for sale
as at 30 June 2014. Subsequent to the
period end, on 8 July 2014, the Group
entered into a sales and purchase
agreement with a third party in relation to the
disposal of certain land use rights in
Mainland China for a consideration of
RMB25,000,000 (equivalent to
HK$31,175,000). On 23 July 2014, the Group
received a deposit of approximately
RMB5,000,000 (equivalent to HK$6,235,000).



9]

21 FELHENERTHEER 21 Non-current assets held for sale and
EXRILEZEEE @ discontinued operations (Continued)
(b) BRILEEER (b) Discontinued operations
KEEBHERILEEER Discontinued operations of Winor
R i &[Diadora | 1Z Group and disposal of ‘Diadora’
Trademarks
R=ZZE—=FtA+H8 A5H On 10 July 2013, the Group entered into a
EdDiadora Sport SRLE HEZ master deed with Diadora Sport SRL and
EKfE LR Wincina S.R.L.ZT3L Wincina S.R.L., a wholly-owned subsidiary of
MIE BREZEAZE K& Diadora Sport SRL. Pursuant to the master
B [z Z [0 Diadora Sport SRL deed, the Group agreed to assign, among
B (Hh 8 Diadora A ¥ others, the ‘Diadora’ trademarks and domain
BAKE - BEEREMNEERSE names in Mainland China, Hong Kong and
% KBS 5 59,200,000% T Macau to Diadora Sport SRL at a
(8 % R 871,760,000 7T) & consideration of US$9,200,000 (equivalent to
1,000% 7t (H £ % #47,800% approximately HK$71,760,000) and US$1,000
gt) e b4 - Wincina S.R.L.[E (equivalent to approximately HK$7,800),
ER1BETOAEEN2ENRE respectively. In addition, Wincina S.R.L.
DRAKEERERAREERE agreed to transfer its 40% equity
B % 560% & @ 0 [T B 2 7 X shareholding in Winor International Company
& B B B PR X R40% B #E o B2 Limited, a 60% owned subsidiary of the
Lt E B - Diadora Sport SRL Group, to Windia Holdings Limited, a wholly
EHEZEARRE)AEEER owned subsidiary of the Group at HK$1. At
[Diadora |EmZ FIEHN ~ & the same time, Diadora Sport SRL granted
BERBER/BAEELEMA the right to use of the ‘Diadora’ trademarks
[Diadora |\ B@FE N T HALL to the Group in Mainland China, Hong Kong
FRESENBMURFTERERE and Macau during a transitional period from
HEMAER  S(i)=FE—HF— the date of the master deed to (i) the date
B=+t-HBUUABRRERE)ILH that all the Group’s leases, licences and the
BEHER mEAEEEH agreements relating to ‘Diadora’ products
[Diadora | EHE KK - BEK and/or arrangements to manufacture any
BEANBEENERE  BEER ‘Diadora’ related stock having been
200,000% x(H 5 B # terminated or ceased or expired and all
1,560,000/ 7t)° §%200,000 related shops having been closed, or (i) 31
ERREENGREHLALE January 2015, whichever is earlier at a
REESH - license fee of US$200,000 (equivalent to

approximately HK$1,560,000). The payment
of such license fee of US$200,000 was set
off against the above disposal consideration.
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(b)

“E-EFERHEE

IFEEBEE @
BERIEEER @

R-ZE-MNEXB=1H A&
B W 2l7,650,000% T (HBER
#)59,670,0005% Jt) B9 X fE -
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ZEBAXTERELIF&T
1,350,000% (il & B &
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21 Non-current assets held for sale and
discontinued operations (Continued)

(b)

Discontinued operations (Continued)

As at 30 June 2014, the Group has received
US$7,650,000
(equivalent to approximately HK$59,670,000).
The remaining
US$1,350,000 (equivalent to approximately
HK$10,530,000) has been paid to an escrow
agent by Diadora Sport SRL in accordance
with the master deed and will be released to
the Group under certain conditions. Pursuant

the consideration of

consideration of

to the master deed, the distribution business
of the ‘Diadora’ products was wholly ceased
in the second half of 2013. Therefore its
results were presented as a discontinued
operation and its assets and liabilities were
classified as assets/liabilities of discontinued
operations in the condensed consolidated
interim financial information.

Discontinued operations of Umbro
retail business in Mainland China

The Group’s retail business of the ‘Umbro’
products in Mainland China was wholly
ceased in the second half of 2013. Therefore
its results are presented as a discontinued
operation and its assets and liabilities are
classified as assets/liabilities of discontinued
operations in the condensed consolidated
interim financial information.



B & OF o 5 B 15 BRI A
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

21 FEHENERHEER 21 Non-current assets held for sale and

ERIEEZEH@ discontinued operations (Continued)

(b) BRILEEEEE@ (b) Discontinued operations (Continued)
ERIEREEBRNEERARBN The major classes of assets and liabilities of
TEHBWT: the discontinued operations are as follows:

7

As at
—T—-WmEF —E-=F
~A=+H +t=A=+—H
30 June 31 December
2014 2013
FAET FET
HK$’000 HK$’000

BHPRIEEZLIEE Assets directly associated
EERENEE: with the discontinued

operations:
— ERESIRZ — trade receivables - 1,498
— %% FERNFHER — deposits, prepayments
H 1 F& I 1R X and other receivables - 5,894

CRIELEEKNEE Total assets of the
MR discontinued operations - 7,392

HERIFEEEEE Liabilities directly
EEREMNAR: associated with the

discontinued

operations:
— BNE SR — trade payables - 1,873
— EEtRA R EM  — accruals and other
FE 13 R 3R payables - 5,482

BERIEREERNEE Total liabilities of the
k] discontinued operations - 7,355

EREEEEEY  Net assets of the
FEE discontinued operations - 37
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21 FEHENERHEER 21 Non-current assets held for sale and

ERIEEZEH@ discontinued operations (Continued)

(b) BRILEEEEE@ (b) Discontinued operations (Continued)
TXHIMAETRE KL RE X Financial information relating to the
BHBMKER o HHEHPEHF discontinued operations for the period is set
BMRECALEEERREE out below. The condensed consolidated
BEERIFET - LBEEFE interim income statement distinguishes
BEHEN discontinued operations from continuing

operations. Comparative figures have been
re-presented.

BEAA=THLERER

For the six months ended 30 June

—F-mF —2-=
2014 2013
FEIT FEx
HK$’000 HK$°000

I 25 Revenue - 52,151
HEM A Costs of sales - (49,609)
£7 Gross profit - 2,542
HER D HEAE Selling and distribution costs - (29,715)
—RRTEEX General and administrative

expenses - (21,017)
Ht g A (ft2E) Other income (Note) — 18,310
Hiplhzz — B4 Other gains — net - 1,152
HEBE Operating loss - (28,728)
& R A Finance income - 53
BB HATEE Loss before income tax - (28,675)
FEHExX Income tax expense - (1,500)
BRIEEZLKEBE Loss from discontinued

operations - (30,175)
Mt - Note:
HE-T-=FXA=1+HILHH, During the period ended 30 June 2013, the Group
# # E Umbro Hong Kong recognised retail support income of approximately
Limited R=Z——FMmA=+—H HK$18,166,000 pursuant to the agreement signed
ZINHE  AEEARIATEXE with Umbro Hong Kong Limited dated 21 April 2011.

WA #18,166,0005% Tt °
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21

RIELHENERDEER 21 Non-current assets held for sale and
ERIEEEEE @ discontinued operations (Continued)
(b) BRILEEER@E (b) Discontinued operations (Continued)

BEAA=THLERER

For the six months ended 30 June

—T-WmE —E-=
2014 2013
F#ETT FET
HK$’000 HK$°000
UTATREEERIE Loss from discontinued
EEEREE: operations attributable
to:
— BQATIRE — Equity holders of the
BFEA Company - (13,055)
— kERER — Non-controlling
interests - (17,120)
- (30,175)
KRERERE Operating cash flows 2,612 34,925
RERSRE Investing cash flows - 54
MERERE Financing cash flows (2,612) (78,818)
BeREHLE Total cash flows - (43,839)

XEEEZERERAT Win Hanverky Holdings Limited
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Y. REA & OF o 5 B 15 B BB 5
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

22 RkiE 22 Commitments
(a) BXKIE (a) Capital commitments
REER  BETHNERBENE Capital expenditure contracted for at the
REXMT: balance sheet date but not yet provided for
is as follows:
®»
As at
—EF-0F —E-=F
~A=+H +=A=+-H
30 June 31 December
2014 2013
FET FET
HK$’000 HK$°000
M BBEREE Property, plant and
equipment 24,963 4,767
REZE-—NEAA=1H A& As at 30 June 2014, the Group had
BAEmE TRAB AR RERE commitments to inject additional capital into
BB AREABEIER certain subsidiaries established in Mainland
7 & # %8 4913,267,00078 7T (= China and Vietnam, totalling approximately
E-—=%+=-H=+—8: HK$13,267,000 (31 December 2013:
117,511,000 Jt) ° HK$117,511,000).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

22 EiEE) 22 Commitments (Continued)

(b) HEHERIE (b) Operating lease commitments
AEERRBTIAHHELCERS The Group leases various retail shops,
HREESEEEES  WOAE offices, warehouses and office equipment
EERBRAERE HESET under non-cancellable operating lease
BEHR - KBITGRRREERE - agreements. The leases have varying terms,
FEERBETTHELEHEE escalation clauses and renewal rights. The
MARZEESBLBENT: future aggregate minimum lease payments

under non-cancellable operating leases are
as follows:
®»
As at
—F-0Nf =%

~A=+H +=A=+-H
30 June 31 December

2014 2013
FET FET
HK$’000 HK$°000
—FR Within one year 165,907 156,322
—EZREF Later than one year
and not later than
five years 180,948 186,176
EER Later than five years 51,496 41,536
398,351 384,034
23 FHEFRXS 23 Related party transactions
AEERERBERE LB EMA LY The Group is controlled by Quinta Asia Limited (the
A B Quinta Asia Limited (B 2 & immediate holding company), a company
DNE)EE ZATR=ZZE-—NEAA incorporated in the British Virgins Islands, which
STREEARDEN58.64% KM o & owns approximately 58.64% of the Company’s
ARAE S AQuinta Asia Limited & shares as at 30 June 2014. The Company’s
RAERAF directors regard Quinta Asia Limited as being the

ultimate holding company.
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23 FHEFRD @

23 Related party transactions (Continued)

REBESHPHTEEN LMD Apart from those disclosed elsewhere in the
BEEN AEEHBEHZETU condensed consolidated interim financial
TEXRS information, the following significant transactions

were carried out with related parties

BEAA=THLAER

For the six months ended 30 June

—E-mE —Z-=%
2014 2013
FET FET
HK$’000 HK$’000
(a) HESH: (a) Sales of goods:
il PNGIE 22 Entities controlled by
REREFHNER non-controlling
shareholder of a
subsidiary 3,364 3,038
(b) BEES: (b)  Purchases of goods:
AEBMNEE QT Associates of the Group 100,846 107,893
BENRNTERR Major shareholder of an
associate 11,284 30,755
112,130 138,648

ERRELHENERHLE BE -

(0 HEBKA: (c)
AEENHELAR
— Shine Gold Limited
(EEZ=Z—=§
t+—A—R)#k
&%

Goods are sold/ purchased at prices mutually
agreed by both parties.

Interest income:
Associate of the Group
— Shine Gold Limited
(up to 1 November 2013)
Convertible bonds
- 1,465
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23 FEFXS@E 23 Related party transactions (Continued)
i
As at
—F-mE —Z-=F
~A=+H +=A=+-H
30 June 31 December
2014 2013
FET FET
HK$’000 HK$’000
(d) HEEHHER (d) Balances with related
parties
el & SRR Trade receivable:
WEBAREERRE Entities controlled by
EHnER non-controlling
shareholder of a
subsidiary 2,475 1,703
EHESRR: Trade payable:
AEENHELAR Associates of the
Group 63,296 61,414
BENFANETERR Major shareholder of
an associate 7,600 29,130
70,896 90,544
FE &1 iR 3% & 5t FE £ Accruals and other
R payables:
WEARFEERRE A non-controlling
shareholder of a
subsidiary 1,242 1,242
R P A5 S 2 B0 3 12 IR AR SR A9 K All amounts except for amounts payable to
B REREREEE - %8 a non-controlling shareholder of a subsidiary
RER-REZEEHAZM - are unsecured, interest-free and payable

within normal trade credit terms.

FE A5 B /B8 /3 B) Y I 42 IR AR SR AV 45 The balance due to a non-controlling
HARER REREREXE shareholder of a subsidiary is unsecured,
2o interest-free and payable on demand.
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23 FEFXS@E 23 Related party transactions (Continued)
?
As at
“T-mE —E-=F
~A=+H +=A=+-8
30 June 31 December
2014 2013
FET FET
HK$'000 HK$'000

(d) HEEFHSE@E (d) Balances with related
parties (Continued)

HR: Loans:
WEBAREERRE Non-controlling
shareholders of
subsidiaries 7,779 7,775
REMBARIFERRRNEN The loan from a non-controlling shareholder
AEEAR SEREARZHE of a subsidiary is unsecured, interest-free
ERBRREAEE -HERME and is only repayable on the unanimous
B RNEEREMERRESEMN demand of the non-controlling shareholder
REERRERMO LA FUE and the Group, which is to be repaid to both
2o shareholders in their respective proportions
of outstanding shareholders’ loans at the
time of repayment.
REMBLARS —FERBREN The loan from another non-controlling
ERABEE RENEARE shareholder of a subsidiary is unsecured,
REE interest free and only repayable on demand.
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23 HAEHIXS @

€ EEEZAEBME (o)

e TARZR

23 Related party transactions (Continued)

BEAA=THLERER

For the six months ended 30 June

—E-ME —E-=F
2014 2013
FET FHET
HK$°000 HK$°000

Key management
compensation
Salaries, bonus and
allowances 12,451 9,687

BIREF Retirement benefits
— REMK — defined contribution
HE: scheme 58 68
12,509 9,755

XEEEZERERAT Win Hanverky Holdings Limited
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Dividends

The Board has declared an interim dividend of HK3.0
cents (2013: interim dividend of HK3.0 cents) per Share
for the six months ended 30 June 2014 payable to the
shareholders of the Company whose names appear on
the register of members of the Company at the close of
business on Wednesday, 24 September 2014. The
dividends will be paid on or about Friday, 10 October
2014.

Closure of Register of Members

The register of members of the Company will be closed
from Monday, 22 September 2014 to Wednesday, 24
September 2014 (both days inclusive), during which
period no transfer of Shares will be registered. In order
to qualify for entitlement to the interim dividend for the
six months ended 30 June 2014, all transfers of Shares
accompanied by the relevant share certificates must be
lodged with the Hong Kong share registrar and transfer
office of the Company, Tricor Investor Services Limited
of Level 22, Hopewell Centre, 183 Queen’s Road East,
Hong Kong for registration not later than 4:30 p.m. on
Friday, 19 September 2014.
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Directors’ Disclosure of Interests

As at 30 June 2014, the interests and short positions of
the Directors and chief executive(s) of the Company (if
any) in the shares, underlying shares and debentures of
the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short
positions which any such director or chief executive has
taken or deemed to have under such provisions of the
SFO) and were recorded in the register maintained by
the Company pursuant to section 352 of the SFO, or
which were notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model
Code”) contained in Appendix 10 of the Listing Rules,
were as follows:
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ESHEEHRE@® Directors’ Disclosure of Interests
(Continued)
(@) FATRHBIFE (a) Long positions in the Shares of the
Company
Ik EARAT
BREGTETIRAHE EaaEnttr
Number of Percentage of

EEns 5 & Shares/equity  interest in the

Name of Directors Capacity derivatives held Company*

FEREE ZEREEEE S 743,769,967 58.64%

Mr. LI Kwok Tung Roy Interests in a controlled (Hrat1)

corporation (Note 1)

REREE BEREEA 4,186,000 0.33%

Mr. LAI Ching Ping Beneficial owner

BAEEEL BERERA 36,908,000 2.91%

Dr. CHOW Chi Wai Beneficial owner (Btit2)

(Note 2)

* BALDREBZE_Z-—NESA= * The calculation of percentages is based on
+BE%171,268,400,0008% Ik 7 5t 1,268,400,000 Shares in issue as at 30 June 2014.
g o

Kt Notes:

1. Z B & % £ & B Quinta Asia 1. Mr. LI Kwok Tung Roy holds 70% of the issued
Limited ([Quintal) E % 17 I8 & share capital of Quinta Asia Limited (“Quinta”). Mr.
70% c REFFRBERG AR LI Kwok Tung Roy has a controlling interest in
% B R % £ % A Quinta i 2 4 1 Quinta and is therefore deemed to be interested in
m ERZTEREEHRAES Quinta’s interest in the Company for the purposes
Quinta TR A DB K % © of the SFO.

2. A& &L A PT#17,908,0008 2. Dr. CHOW Chi Wai is interested in 17,908,000
BRONER  TUAARBASBES Shares held and is also interested as a grantee of
HEERZ UHRRBEERAHEE options to subscribe for 9,000,000 Shares and
MR ATRR 10 ERRE T &I % AR 4D ER AE 5T B 10,000,000 Shares under the Pre-IPO Share
# 89,000,000 %10,000,0004% Option Scheme and the Share Option Scheme,
B4 o respectively.
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(b) FATHEBEB(ERREHR
HERGBBROTR
HEEE
EETEZ Associated

Name of Directors corporation

TEREE Quinta
Mr. LI Kwok Tung Roy

REFEE Quinta
Mr. LAl Ching Ping

BREXFIREEN R-F-MFXA
=tH E5 BETRAERHKESR
ENBBEAYEESAFESHETS
ARAREME LB (ERREFRAE
REEXVER) R G - HERORES
MEMBESRIAR -

Hit & ¥
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Directors’ Disclosure of Interests (Continued)

(b)

Long positions in the shares of
Associated Corporations of the
Company (as defined in the SFO)

16 B E
BRESH
Percentage of

5 EE interest in

54 Number of associated
Capacity shares corporation
BERERAA 7 70%

Beneficial owner

EEEBA 3 30%

Beneficial owner

Save as disclosed above, as at 30 June 2014,
none of the Directors, chief executive(s) or any of
their respective associates had any interest or
short position, whether beneficial or non-
beneficial, in the shares, the underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
SFO).

XEEEZERERAT Win Hanverky Holdings Limited
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R-E-—MEARB=TH  SEEHMA - UT
AT (RRAEERRSTHRAERMNES
BEBEESRBEROIEXVEE2R3D FHI 5
XAOARRARBEIARBESR PERH
WBeHECREEFETEMNRDHAE
ROWEERKA -

Substantial Shareholders’ Interests in the
Shares of the Company

As at 30 June 2014, as far as the Directors were aware,
the following persons (other than the Directors or chief
executive(s) of the Company) had interests or short
positions in the Shares or underlying Shares which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or
were recorded in the register required to be kept under
Section 336 of the SFO.

AATIRBTE Long positions in the Shares of the Company
EARATF
BREstr
IRHBEE  Percentage of
&% 51 Number of interest in the
Name Capacity Shares Company*
Quinta ERBEBA 743,769,967 58.64%

Beneficial owner

Templeton Asset Management Limited #&R&EKE 177,386,332 13.99%

Investment manager

* BALTDRER-_Z-—NEAA=THEH * The calculation of percentages is based on 1,268,400,000

171,268,400,0008% & 12 5T & ©

BREXFEKEEN R-B-NEAA=ZT
B ARRYEZEEAAL(RRRAEER
BRETHRAERMBEL  KRREERAAR
DRAERONESIARMARBEERESR
HAERBIEXVERE 2R 37 F B 15 L@ AR A ]
REIARBEZLZRAEMHHFE3B6HEETR
ARREENETEMRA -
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Shares in issue as at 30 June 2014.

Save as disclosed above, as at 30 June 2014, the
Company had not been notified by any person (other
than the Directors or chief executive(s) of the Company)
who had interests or short position in the Shares and
underlying Shares of the Company which were required
to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO or which were
recorded in the register kept by the Company under
section 336 of the SFO.
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AETAEEEER—(NEMYAEERRE
ERUNER  ARRAR=ZZEEAERATA
BETFEEREEBERRLEERAMERA
BROBE MzEEERERCEMREES
RARERABROIE (ZEEABRATEZS
B% 17 5 4 & L 7] % 244,400,000 B 13) -

BE-Z-NEAA=THLEAEANERD
MERAMRODABSHNT

Pre-IPO Share Options

In recognition of the contributions made by employees

and a consultant of the Group towards its growth and
success, on 10 May 2006, Pre-IPO Share Options (the
exercise of which would entitle these grantees to an
aggregate of 44,400,000 Shares) have been granted by
the Company to, and accepted by, certain employees

and the relevant consultant.

Movements of the Pre-IPO Share Options for the six
months ended 30 June 2014 are as follows:

BRARERMRHHESE

Number of Pre-IPO Share Options

BRITER
Exercise
price R-F-NE RERTE REMKYE R-FT-0F
per Share TESHE —H—H Exercised Lapsed #“HA=tH
REA BT REEY Exercise As at during the during the As at
Grantee HK$ Vesting date period 01/01/2014 period period 30/06/2014
ZEBREE 2.28 06/09/2006  06/09/2006— 404,000 = (404,000) =
HiTEE 09/05/2016
Mr. LEE Kwok Leung 30/06/2007  30/06/2007— 804,000 = (804,000) =
Executive Director 09/05/2016
30/06/2008  30/06/2008— 792,000 = (792,000) =
09/05/2016
2,000,000 —  (2,000,000) =
BAEEEL 1.14 30/06/2008  30/06/2008- 9,000,000 - — 9,000,000
HITEE 09/05/2016
Dr. CHOW Chi Wai
Executive Director
9,000,000 = — 9,000,000
RE K g W 1.596 06/09/2006  06/09/2006— 1,960,000 = = 1,960,000
Mr. CHEUNG Chi ™ete 09/05/2016
30/06/2007  30/06/2007- 3,960,000 = — 3,960,000
09/05/2016
30/06/2008  30/06/2008- 4,080,000 = — 4,080,000
09/05/2016
10,000,000 = — 10,000,000
@gt
Total 21,000,000 —  (2,000,000) 19,000,000

Wi REEEER-ZE-NEXAFEARGEES
—B o

Note: Mr. CHEUNG Chi has resigned
from 5 June 2014.

as a Director with effect

KEEBEERBER2LE Win Hanverky Holdings Limited
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Share Option Scheme

Pursuant to the written resolutions of the Shareholders
of the Company passed on 8 August 2006, the Company
has established a share option scheme (the “Scheme”)
whereby the Board may, at their discretion, invite any
directors, employees, consultants, professionals,
customers, suppliers, agents, partners or advisers of or
contractors to the Group (subject to the eligibility
requirements as set out therein) to take up options
which entitle them to subscribe for Shares representing
up to a maximum in nominal value of 30% of the issued
share capital of the Company from time to time.

The purpose of the Scheme is to recognise and
acknowledge the contributions that eligible participants
have made or may make to the Group.
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B 1 #A #E 5t &l (90 Share Option Scheme (Continued)
BE-Z-MEAA=+TALEAEANFTET Movements of the share options under the Scheme for
ROBESENT: the six months ended 30 June 2014 are as follows:
HETRBEERE
Number of Share Options under the Scheme
BRITHE REATE/
Exercise 63
price R-ZF-mE REARE Exercised/ R=F—MNF
per Share THEYE —-fA—-H Granted Lapsed #“AZ=tH
REA T BEEY Exercise As at during the during the As at
Grantee HK$ Vesting date period 01/01/2014 period period 30/06/2014
AEEEL 1.01 09/01/2015 09/01/2015- - 2,000,000 - 2,000,000
HITEE 08/01/2024
Dr. CHOW Chi Wai 09/01/2016  09/01/2016- — 2,000,000 — 2,000,000
Executive Director 08/01/2024
09/01/2017 09/01/2017- - 2,000,000 - 2,000,000
08/01/2024
09/01/2018 09/01/2018- - 2,000,000 - 2,000,000
08/01/2024
09/01/2019 09/01/2019- - 2,000,000 - 2,000,000
08/01/2024
— 10,000,000 — 10,000,000
An employee 1.01 09/01/2015 09/01/2015- - 1,000,000 - 1,000,000
—fifE8 08/01/2024
09/01/2016 09/01/2016- - 1,000,000 - 1,000,000
08/01/2024
09/01/2017 09/01/2017- - 1,000,000 - 1,000,000
08/01/2024
09/01/2018 09/01/2018- - 1,000,000 - 1,000,000
08/01/2024
09/01/2019 09/01/2019- - 1,000,000 - 1,000,000
08/01/2024
- 5,000,000 - 5,000,000
Total
@ct — 15,000,000 — 15,000,000

XEEEZERERAT Win Hanverky Holdings Limited
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Model Code for Securities Transactions
by Directors

The Company has adopted the code of conduct
regarding securities transactions by directors as set out
in the Model Code. All Directors have confirmed that
they have complied with the required standards as set
out in the Model Code throughout the accounting period
covered by this interim report.

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June
2014.

Corporate Governance

The Company has applied the principles and complied
with the code provisions in the Corporate Governance
Code and Corporate Governance Report as set out in
Appendix 14 of the Listing Rules throughout the
accounting period covered by this interim report.

Audit Committee

The Company established the Audit Committee on 18
April 2006 with written terms of reference in compliance
with the Listing Rules. The primary duties of the Audit
Committee include reviewing, overseeing and supervision
of the effectiveness of our financial reporting processes,
internal control systems and risk management. The Audit
Committee is also responsible for developing and
reviewing the Company’s policies and practices on
corporate governance and reviewing the Company’s
compliance with the CG Code as required under the
Listing Rules. The Audit Committee shall comprise at
least three members with the majority being
independent non-executive Directors.
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Audit Committee (Continued)

Currently, Mr. KWAN Kai Cheong, Dr. CHAN Kwong Fai
and Mr. MA Ka Chun, all being independent non-
executive Directors, are members of the Audit
Committee with Mr. KWAN Kai Cheong acting as the
chairman.

Remuneration Committee

The Company established the Remuneration Committee
on 18 April 2006 with written terms of reference. The
primary duties of the Remuneration Committee include
making recommendations to the Board on the policy and
structure of all remuneration of the Directors and senior
management and on the establishment of a formal and
transparent procedure for developing policy on such
remuneration.

The Remuneration Committee has three members
comprising Mr. LI Kwok Tung Roy, Mr. KWAN Kai
Cheong and Dr. CHAN Kwong Fai, two of whom are
independent non-executive Directors. The chairman of
the Remuneration Committee is Dr. CHAN Kwong Fai.

Nomination Committee

The Company established the Nomination Committee on
18 April 2006 with written terms of reference. The
Nomination Committee is mainly responsible for making
recommendations to the Board on the appointment of
Directors and the management of the Board succession.
It carries out the process of selecting and
recommending candidates for directorship with reference
to the selection guidelines which include appropriate
professional knowledge and industry experience,
personal ethics, integrity and personal skills. The
Nomination Committee also considers referrals and
engagement of external recruitment professionals when
necessary and makes recommendations to the Board for
selection and approval.

KEEBEERBER2LE Win Hanverky Holdings Limited
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Nomination Committee (Continued)

The Nomination Committee has three members
comprising Mr. LI Kwok Tung Roy and our independent
non-executive Directors, Mr. MA Ka Chun and Dr. CHAN
Kwong Fai. The chairman of the Nomination Committee
is Mr. MA Ka Chun.

Audit Committee Review

The Audit Committee has discussed with the
management of the Company the internal control and
financial reporting matters related to the preparation of
the unaudited condensed consolidated interim financial
information for the six months ended 30 June 2014. It
has also reviewed the unaudited condensed
consolidated interim financial information for the six
months end 30 June 2014 with the management and the
auditor of the Company and recommended them to the
Board for approval.
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In this interim

report, unless the context states

otherwise, the following expression have the following

meanings:

“Board”

“Company”

“Director(s)”

“Groupﬂ OI' “We”
or “our” or “us”

“Hong Kong”

“Listing Rules”

“Mainland
China”

“OEM"

“Pre-IPO Share
Options”

“RMB”

“Share(s)”

the board of Directors of the
Company

Win Hanverky Holdings Limited, an
exempted company incorporated in the
Cayman Islands with limited liability on
13 December 2005

the director(s) of the Company

the Company and its subsidiaries

the Hong Kong Special Administrative
Region in Mainland China

the Rules Governing the Listing of
Securities on The Stock Exchange of
Hong Kong Limited

the People’s Republic of China,
excluding Hong Kong,
Taiwan

Macau and

original equipment manufacturing

the options granted by the Company
to certain employees and a consultant
of the Group prior to the listing of the
Company

Renminbi, the lawful

Mainland China

currency of

the ordinary share(s) of HK$0.10 each
in the share capital of the Company
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“Shine Gold”

“Shine Gold
Group”

“Stock
Exchange

“Win Sports

“Win Sports
Group”

“Winor”

“Winor Group”

Shine Gold Limited, a company
incorporated in the British Virgin
Islands

Shine Gold and its subsidiaries

The Stock Exchange of Hong Kong
Limited, a wholly owned subsidiary of
Hong Kong Exchanges and Clearing
Limited

Win Sports Limited, an indirect
75%-owned subsidiary of the
Company

Win Sports and its subsidiaries

Winor International Company Limited, a
company incorporated in Hong Kong
and an indirect 60%-owned subsidiary
of the Company

Winor and its subsidiaries
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