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Corporate Information

LFEH

BOARD OF DIRECTORS
Executive Directors

Mr. Lai Guanglin (Chairman)

Mr. Yu Ben Ansheng (Chief Executive Officer)

Mr. Lai Fulin

Non-executive Directors

Mr. U Kean Seng
Mr. Tsang Wai Yip

Independent Non-executive Directors

Mr. Wong Yee Shuen, Wilson
Mr. Chen Wei Wen
Ms. Yang Li

AUDIT COMMITTEE

Mr. Wong Yee Shuen, Wilson (Chairman)
Mr. U Kean Seng
Mr. Chen Wei Wen

REMUNERATION COMMITTEE

Ms. Yang Li (Chairman)
Mr. Lai Guanglin
Mr. Chen Wei Wen

NOMINATION COMMITTEE

Mr. Lai Guanglin (Chairman)
Mr. Chen Wei Wen
Ms. Yang Li

COMPANY SECRETARY

Mr. Cheng Siu Kwan

INDEPENDENT AUDITOR

PricewaterhouseCoopers
22/F, Prince’s Building
Central, Hong Kong
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Appleby Management (Bermuda) Ltd
Canon’s Court

22 Victoria Street

Hamilton HM 12

Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
Industrial and Commercial Bank of China (Asia) Limited
Shanghai Commercial Bank Limited
Australia and New Zealand Banking Group Limited
Citibank, N.A., Hong Kong Branch
DBS Bank (Hong Kong) Limited
The Hongkong and Shanghai Banking
Corporation Limited

REGISTERED OFFICE

Canon’s Court
22 Victoria Street
Hamilton HM 12
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS

12th Floor, Phase |, Austin Tower
22-26A Austin Avenue

Tsim Sha Tsui, Kowloon

Hong Kong

Tel: (852) 2728 7237

Fax: (852) 2387 2999
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OTHER PLACES OF BUSINESS
HONG KONG AND MACAU

Retail shops

G/F., 720 Shanghai Street, Mongkok
Kowloon, Hong Kong

Tel: (852) 2395 0181

Fax: (852) 2787 3421

Shop 8, G/F., Hing Nin Building

No. 30-36 Hop Yick Road, Yuen Long
New Territories, Hong Kong

Tel: (852) 2473 3660

Fax: (852) 2442 2766

Shop A, G/F., Wealthy Mansion
No. 7-11 Tai Wong Street East
Wanchai, Hong Kong

Tel: (852) 2866 6001

Fax: (852) 2866 6339

Rua Da Ribeira Do Patane No. 13, Macau
Tel: (853) 2855 3693
ax: (853) 2895 1020

Warehouse
Sections M and N of Lot 3719 in DD104
Yuen Long, New Territories, Hong Kong

Tel: (852) 2471 9048
ax: (852) 2482 1298

WEBSITE

http://www.chinapipegroup.com
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Unaudited Condensed Consolidated Income Statement

AEBEGHGEIRER

For the six months ended 30th June 2014

Revenue
Cost of sales

Gross profit

Other (loss)/gains, net

Selling and distribution costs
General and administrative expenses

Operating profit

Finance income
Finance costs

Finance costs, net

Profit before income tax
Tax expense

Profit for the period attributable to
equity holders of the Company

Earnings per share
Basic and diluted

Dividend

The notes on pages 12 to 26 are an integral part of

these financial statements.

Note
BiteE

WA 5
SHERA 7

EF

Hit (B518), ez 388

$HE K A
—REITHER

&gl

A 8
58 M 8

BT B RFRR 8

3 A% F
HIESE W 9

ARBIBEFEA
FEIEEAA 5

FREF 10
ERNEE

=
XA
[eilily

11

HE-_Z—MFA=1+H1EEA
Unaudited
FIEER
For the six months
ended 30th June
BENRA=1+HLKEA
2014 2013
—ZE—mF —E—=F
HK$’000 HK$'000
TET FAT
266,327 223,821
(199,290) (171,513)
67,037 52,308
(2,187) 1,614
(9,287) (6,660)
(44,553) (40,784)
11,010 6,478
575 353
(958) (864)
(383) (511)
10,627 5,967
(2,549) (1,738)
8,078 4,229
HK cent HK cent
41 AL
0.061 0.032
HK$’000 HK$'000
FET FAT

F12E 260 A ZMERIEHHEHRER 2 BEHD ©
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Unaudited Condensed Consolidated Statement of Comprehensive Income

FEECOHGESZELER

For the six months ended 30th June 2014
HE_ZT—NFA=+HILNEA

Unaudited
RIEFE
For the six months
ended 30th June
HENXA=+HILAKMER
2014 2013
—E—mE —T—=%
HK$’000 HK$'000
THT FHT
Profit for the period HRaE A 8,078 4,229
Other comprehensive income HEmemEmEs
ltem that have been reclassified B AR EE
or may be subsequently B A
reclassified to profit or loss: EIBZIER ¢
Currency translation differences BB E R (165) 138
Release of exchange reserve HEMBRRLZER
upon disposal of a subsidiary R 2 B (1,651) -
Other comprehensive income AEEE M E W
for the period, net of tax MR (1,816) 138
Total comprehensive income RARIREREA
for the period, net of tax JEIREANBR T 22T
attributable to equity holders sk gazE
of the Company 6,262 4,367
There was no tax impact relating to the components of BE_Z—MFER-_ZT—=F"A=THIXHEA -
other comprehensive income for the six months ended ﬁ{@;ﬁuﬁz Z%%ﬂﬁk*ﬁfﬂﬁ%ﬁ%ﬁi&%;
30th June 2014 and 2013.
The notes on pages 12 to 26 are an integral part of F122 26 B 2 ML AL FIHmE o BB -

these financial statements.

6 China Pipe Group Limited HEIEXEEERLT



Unaudited Condensed Consolidated Statement of Financial Position

AEBXHHESMBRAE

ASSETS

Non-current assets
Property, plant and equipment
Rental deposits and other assets

Current assets

Inventories

Trade receivables

Prepayments, deposits
and other receivables

Tax recoverable

Pledged bank deposits

Cash and cash equivalents

Total assets

BE

FRBEE
SUE NI E
HrIRS MEAD

mENRE

FE

B 5 MR

BN ke
HA e KRR
AR EITIE
EERITER

ReRREFE

HRE

The notes on pages 12 to 26 are an integral part of

these financial statements.

Note

=] 12
BE 13

13

13

)

As at 30th June 2014
R-T—WFERA=1TH
Unaudited Audited
REBEE KRz
30th June 31st December
2014 2013
—E=—@mE —T-=F
ANBE+H +=—A=+—H
HK$’000 HK$'000
FET FAT
2,736 5,782
5,893 5,776
8,629 11,558
162,942 157,563
112,570 117,886
33,934 28,668

40 40

77,720 69,196
96,803 107,039
484,009 480,392
492,638 491,950

F12E 260 A ZMERIEHHEHRE 2 BEHD ©
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Unaudited Condensed Consolidated Statement of Financial Position

FEFEZAAFESMBRAR

As at 30th June 2014
R-E—mFEA=1H

Unaudited Audited
RIEEI KRz
30th June 31st December
2014 2013
—E=—@mE —E—=F
NA=+H +=-A=+—H
Note HK$’000 HK$'000
B FET T
EQUITY a2
Equity holders BREIFEA
Share capital [N 14 26,665 26,665
Reserves {1 310,976 304,563
Total equity HER 337,641 331,228
LIABILITIES &R
Non-current liabilities ERBAMR
Deferred tax liabilities RIETIR A& 246 289
Other non-current liabilities EfIEREas 2,664 2,687
2,910 2,976
Current liabilities mEaR
Trade and other payables B 5 R HAER IR 16 56,391 59,656
Taxation payable FERTRIE 3,190 1,329
Borrowings BE 15 92,506 96,761
152,087 157,746
Total liabilities HaE 154,997 160,722
Total equity and liabilities HESRAR 492,638 491,950
Net current assets nEEERE 331,922 322,646
Total assets less current liabilities BEERTHAR 340,551 334,204

The notes on pages 12 to 26 are an integral part of F12226 B 2 ML AL EU K 2 BB -
these financial statements.
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Unaudited Condensed Consolidated Statement of Changes in Equity

At 1st January 2013

Profitfor the period
Qther comprehensive income:
Currency translation differences

Total comprehensive income
for the period

Transactions with owners:
Share-based payment

At 30th June 2013

el
Et2ide:
£HREEE
BMEENELE
EREARS:

IR AERAMG

R-F-=FRA=1H

AEBKGHESHEREDR

For the six months ended 30th June 2014
HE—ZT—NFNA=+HLEA

Unaudted
~AEN
Equity holders
REFEA
Share-
hased
Share Share Captdl  Merger legal  Exchange  payment  Retained
captal  premum  reseve  reseve  resenve  reseve  resene  eamings Total
WD
RERH
RE ROEE AREE AUEE  iREE  ENBR  RREE  REEA a3t
HKG000  HKSO00  HKF000  HKSO000  HKBOOD  HKS000  HKS000  HK$000  HK$000
Thn T TEn TR TAr TR TR TEn TEn
6005 126618 34115 3,700 ) 2,013 8026 111465 312626
- - - - - - - 4209 429
- - - - - 138 - - 138
- - - - - 138 - 429 4,367
- - - - - - 600 - 600
66065 126618 34115 3,700 i 2,151 8626 115694 317,598

The notes on pages 12 to 26 are an integral part of F12226 B 2 MIE R EU K 2 BB -
these financial statements.
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Unaudited Condensed Consolidated Statement of Changes in Equity

FEEECOHGESHIEBDR

For the six months ended 30th June 2014

(=T —MERA=1THIEREA

At 1st January 2014

Proft for the period

Other comprehensive Income:

Curency trandlafion diferences

Release of exchange reserve upon
disposal of a subsiolary

Total comprehensive income
for the period

Transactions with owners:
Share-Dased payment

At 30th June 2014

The notes on pages 12 to 26 are an integral part of

A-F-mE-A-H

B
Eig2Eng:
EWASEE
HERBATES
He OB

=

el

OV E
S RERAR

R-E-mERA=TH

these financial statements.

Unaudited
ARG
Equity holders
REsREA
Share-
hased
Share Share  Capital ~ Merger Legal Other  Exchange  payment  Retained
capital  premium  reserve  reserve  reseve  reserve  reseve  reserve  eamings Total
DL
BERt
Bd BRRAR EARE  AMER  iEEE  ARER  ERRR  ORRR  GEEN it
HKS000  HKS'000  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$'000
TEm TET 0 TEr  TEn 0 TR 0 T 0 TEmT 0 TET 0 TEn TEn
%665 126618 34,115 3,700 % 930 2,206 8784 128126 33128
- - - - - - - - 8,078 8,078
- - - - - - (165) - - (165)
- - - - - - (e - - (e
- - - - - - (1816) - 8,078 6,262
- - - - - - - 151 - 151
2%,665 126618 34,115 3,700 % 930 450 8935 136204 337,641
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Unaudited Condensed Consolidated Statement.of Cash Flows

AEBKEHHGESHERER

Cash flows from operating activities
Cash generated from operations
Income tax paid

Net cash flow generated from
operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from disposal of property,

plant and equipment
Disposal of a subsidiary

Net cash used in investing activities

Cash flows from financing activities
Drawdown of borrowings
Repayment of borrowings
(Increase)/decrease in pledged

bank deposits

Net cash (used in)/generated from
financing activities

Net (decrease)/increase in cash and
cash equivalents

Exchange differences

Cash and cash equivalents at
beginning of the period

Cash and cash equivalents at end
of the period

The notes on pages 12 to 26 are an integral part of

these financial statements.

EEXBZRGRE
REERE
B AEH

EEMGHASN

RARBZReRE
BAME - BEM&E

For the six months ended 30th June 2014

HEME - BB MREISFA

HE—RMEARF
RARBFRAZR®SH
MEETBHZRERE

RAEE
BREE

(&), R IEIRERITER

MEEE (FRA) EEZ
BePH

Re LR eEHED
OBl hni5e

PR

2 R RRESED

IR 2R RREEHED

HE-_Z—MFA=1+H1EEA
Unaudited
FIEER
For the six months
ended 30th June
BENA=1+HLNKEA

2014 2013
—Z=—msE —E—=F
HK$’000 HK$'000
F#ET FHT
4,548 29,988
(731) -
3,817 29,988
(491) (804)
- 20
(697) -
(1,188) (784)
183,249 132,908
(187,504) (120,890)
(8,524) 26,444
(12,779) 38,462
(10,150) 67,666
(86) 77
107,039 26,889
96,803 94,632

F12E 260 A ZMERIEHHEHRE 2 BEHD ©
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General information

China Pipe Group Limited (the “Company”)
and its subsidiaries (together the “Group”) are
principally engaged in trading of construction
materials, mainly pipes and fittings.

The Company is a limited liability company
incorporated in Bermuda. The address of its
registered office is Canon’s Court, 22 Victoria
Street, Hamilton HM 12, Bermuda. The Company
has its primary listing on the Main Board of The
Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

This condensed consolidated interim financial
information is presented in Hong Kong dollars,
unless otherwise stated. This condensed
consolidated interim financial information was
approved for issue on 22nd August 2014.

This condensed consolidated interim financial
information has not been audited.

Basis of preparation and accounting
policies

This condensed consolidated interim financial
information has been prepared in accordance
with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited
(“Listing Rules”) and compliance with Hong
Kong Accounting Standard (“HKAS”) 34,
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”).

China Pipe Group Limited HEIE%££EHERAT
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Notes to the Condensed Consolidated Interim Finaneial. Information

Basis of preparation and accounting
policies (cont’d)

This condensed consolidated interim financial
information should be read in conjunction with the
audited consolidated annual financial statements
for the year ended 31st December 2013, which
have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”).

Except for described below, the accounting
policies adopted are consistent with those used
in the audited consolidated annual financial
statements for the year ended 31st December
2013.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

Adoption of amendments to existing
standards and interpretation

The following amendments to standards and
interpretation are mandatory for the Group’s
financial year beginning 1st January 2014. The
adoption of these amendments to standards
and interpretation does not have any significant
impact to the results and financial position of the
Group.

HKAS 32 Offsetting Financial Assets
Amendment and Financial Liabilities
HKAS 36 Recoverable Amount
Amendment Disclosures for Non-
Financial Assets
HKAS 39 Novation of Derivatives
Amendment and Continuation of
Hedge Accounting
HK(IFRIC)-Int 21 Levies

2.

HE A & P M 55 W H e

REBERERIHEE)

AERGEET RV HENEERBE_FT—=F
TZA=T-RALFERBEBYHREER
([BEMBHRELEL ) REALECNGAFE
FATsR —HHRIE -

BT FFRAN S RERBE T
—=E+- A=t AL EENEEREA S
BT Rk RN E ARTS o

xat

SN R R 0 15 B4 T 4078 R A M 3 O
gt -

RMHRBER BT RRE

AEBEER =T —NFE—A— B2 RABNE
BERBREATINER] 2 ER MR - B8
HEEXRERMBGINBERTE -

BB GRTERIE 3255 HHTREEN
ERTAR TRAE
FRETEAIE 365 FEREELT
EHEN Yo o] & RE Y FR
FRGTERIE 395 ITETAEER MY
EHEN HERAZ TR
5 (BRBHBRE BE

RiezZEe) 28

2158
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Basis of preparation and accounting
policies (cont’d)

Adoption of amendments to existing
standards and interpretation (cont’d)
Amendments to Investment Entities
HKFRSs 10,12

and HKAS 27

(2011)

The Group has not applied any new standards,
amendments to standards and interpretation that
have been issued but are not effective for the
current accounting period.

Financial risk management

All aspects of the Group’s financial risk
management objectives and policies are
consistent with those disclosed in the audited
consolidated annual financial statements for the
year ended 31st December 2013.

Critical accounting estimates and
judgements

Estimates and judgements used are continually
evaluated and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under
the circumstances. The resulting accounting
estimates will, by definition, seldom equal to the
related actual results.

The estimates and assumptions that have a
significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities of the
Group applied in the preparation of the condensed
consolidated interim financial information are
consistent with those disclosed in the audited
consolidated annual financial statements for the
year ended 31st December 2013.

China Pipe Group Limited HEIE%££EHERAT
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Notes to the Condensed Consolidated Interim Finaneial. Information

Revenue and segment information

The Group determines its operating segments
based on the reports reviewed by the chief
operating decision-maker that are used to make
strategic decisions. The chief operating decision-
maker has been identified as the executive
directors of the Company. The chief operating
decision-maker assesses the performance of the
operating segments based on a measure of profit
attributable to equity holders of the Company.

During the period, the Group has only one
reportable segment, which is trading of pipes
and fittings. Trading of pipes and fittings includes
wholesale, retail and logistics operations
substantially in Hong Kong and Macau. Revenue
represents the sales of pipes and fittings to
customers.

Geographical information
The Group is domiciled in Hong Kong. Revenue

from external customers by geographical location
is detailed below:

Hong Kong BB
Mainland China FR A
Others Hith

HE A & P M 55 W H e

L ONCR g

ARER B B 7 SR K P B AL AE LA HOR B
MREETHEENE - ARKERRERAE
BRRBZPITES - BEKLERREREAR
RIS B AR FIATHZ EE D SRR

RER - AEERARENSHESEET 2
BOHH - BEREHBEIOELIBEE AR
PI TS  TERMRLES  WMABEELE
FHE RE -

REBRNES - & D IR BINEEEH
WA

Revenue
KA
Unaudited
RIEEX
For the six months
ended 30th June
BE/A=1+HILEA
2014 2013
—Z—QmF —T—=F
HK$’000 HK$’000
TR FHET
245,603 219,229
- 761
20,724 3,831
266,327 223,821

Interim Report 2014 HEARE 15



Notes to the Condensed Consolidated Interim Financial Information

MRS P ME R HME

5. Revenue and segment information

(cont’d)

Geographical information (cont’d)

The Group’s non-current assets (other than

financial instruments and deferred tax assets) by

geographical location are detailed below:

Hong Kong
Mainland China

6. Other (loss)/gains, net

Net exchange (loss)/gains

Net loss on disposal of property,
plant and equipment

Loss on disposal of a subsidiary

Sundry income

16 China Pipe Group Limited HEIEXEEERLT

BB
B A3t

B3 (B518), e B R

HEWE - BB KL&E
R

& — M E A B &

HAb WA

WA RS EEFE ()

tES BER ()

AEBERWEDHMHFERDEE (FREMT AR
EREFRREEIN T

Unaudited Audited
RIBER KEIZ
30th June 31st December
2014 2013
—Z—mE —T-=F
NB=E+H +=-A=+—H
HK$’000 HK$’000
FHET FHT
2,508 2,572
228 3,210
2,736 5,782
Hfth (B518) B2
Unaudited
REFE
For the six months
ended 30th June
BENA=1THLREA
Note 2014 2013
P 5T —E—QmE —E2—=F
HK$’000 HK$'000
FERT FAT
(1,314) 972
(&)) (56)
19 (871) -
1 698
(2,187) 1,614




Notes to the Condensed Consolidated Interim Finaneial. Information

HE A & P M 55 W H e

7. Expenses by nature 7. FAXHHE
Operating profit is arrived at after charging/ R THHIRG (BEA) THERBES ¢
(crediting):
Unaudited
RIEER
For the six months
ended 30th June
BE/A=1+HILKEAR
2014 2013
—E—mE —T—=%
HK$’000 HK$'000
FTHET FAET
Cost of inventories sold EHEZFERA 194,978 164,357
Auditor’s remuneration IZE AN & 518 475
Depreciation of property, ME - BEMEETE

plant and equipment 720 1,013
Employee benefit expenses BIRMAZ (BRESEHE)

(including directors’ emoluments) 31,456 28,103
Operating lease payments KERNER 8,718 8,892
(Write-back of provision)/provision 17 &5 18 ([E15) /B %58

for impairment of inventories, net (444) 2,118
Other expenses HR 17,184 13,999

253,130 218,957
Representing: (A
Cost of sales $HE R 199,290 171,513
Selling and distribution costs $HE M sEA AR 9,287 6,660
General and administrative —MRITHE R
expenses 44,553 40,784
253,130 218,957
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Notes to the Condensed Consolidated Interim Financial Information

AR S th R M 35 8 H B o

8. Finance costs, net 8. MEEBHBE®E
Unaudited
REE
For the six months
ended 30th June
BEANA=+HLREAR
2014 2013
—E—mE —T—=%
HK$’000 HK$'000
T#T FiEIT
Bank interest income SRITH B YA (575) (353)
Interest expense on bank AR —FNBEEE
borrowings wholly repayable ZIRITEEZFEEZ M
within one year 958 864
383 511
9. Tax expense 9. MIAEXH
Unaudited
RIEEX
For the six months
ended 30th June
HENXA=+AHILAREAR
2014 2013
—Z—mF —E-=fF
HK$’000 HK$'000
T T
Current taxation: BEARRIE
Hong Kong profits tax BENEH 2,461 1,729
Overseas tax YEINETE 131 16
Deferred taxation RIERIE (43) (7)
Tax expense MET 2,549 1,738

Hong Kong profits tax has been provided at the
rate of 16.5% (2013: 16.5%) on the estimated
assessable profit for the period. Taxation on
overseas profits has been calculated on the
estimated assessable profit for the period at the
rates of taxation prevailing in the countries in
which the Group operates.

China Pipe Group Limited HEIE%££EHERAT

5 11 BB POt 31 A SR B FIH B 16.5%
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Notes to the Condensed Consolidated Interim Finaneial. Information

HE A & P M 55 W H e

10. Earnings per share

11.

The calculation of the basic and diluted earnings
per share is based on the profit attributable to
equity holders of the Company and weighted
average number of shares with adjustments
where applicable as follows:

Profit attributable to equity holders

of the Company for the purpose RARIRERB A
of basic earnings per share FEAG 5 A
Number of shares e E
Weighted average number of STEORERRET
ordinary shares for the purpose 2 B 2 hnE
of basic earnings per share R E

Diluted earnings per share for the six months
ended 30th June 2013 and 2014 equal basic
earnings per share as the exercise of the
outstanding share options would be anti-dilutive.

Dividend

The Board does not declare interim dividend
for the six months ended 30th June 2014 (six
months ended 30th June 2013: Nil).

10. {ERF

AAEERERENZ

11.

TRIRAEGRERRF M ES B THREA
RERIER A AR R B BT B ik
FHRE(FERTUAHAE)

Unaudited
FEBEX
For the six months
ended 30th June
BEXNA=1+HILA<EA
2014 2013
—ZE—msE —EF—=F
HK$’000 HK$’000
FET FHT
8,078 4,229
Thousand Thousand
Th Fix
13,332,700 13,332,700

(2R =FR-E-NFENA=+THIEANE
A BEITERTTEEREEREESE  FtW
EE8E 2 B E R TS ISR EARREF) -

R
ﬁ%ATE/)—i@ifz lﬂli/\ﬂ +E1JJ:/\{.

AzhHRE(BE-_Z—=F"A=1THLRX
@A : &) -
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12. Capital expenditure

Net book value at 1st January 2013
Translation differences

Additions

Disposals

Depreciation

Net book value at 30th June 2013

Net book value at 1st January 2014
Translation differences

Additions

Disposals

Depreciation

Net book value at 30th June 2014

China Pipe Group Limited HEIE%££EHERAT

12. BEFAX

N

T—=F— A —HIREFE
2

N2

[ %
P 4

b

ShOEE
IR IR R oo

2

N\_E—=FRA=THEREHE

=

= —MF— A —HiREFE
BN ER

S

R-ZE—NFERA=+HIREHE

Notes to the.Condensed Consolidated Interim Financial Information

MRS P ME R HME

Unaudited
REBEX

Property, plant

and equipment
mE - BB
)44 ]
HK$’000
FHET

6,381
61
804
(76)
(1,013)

6,157

5,782
(79)
491
(2,738)
(720)

2,736




Notes to the Condensed Consolidated Interim Finaneial. Information
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13. Trade and other receivables

Trade receivables
Less: provision for impairment

Trade receivables — net

Prepayments
Other receivables,

deposits and other assets
Rental deposits

Less: non-current portion

13. BHREMBIRIT

SRR
B RERRE

B 5 MR -
SEANEN
HA YRR

meNAMBEE
B

W IEREN D

Unaudited Audited
KEBEX Rz
30th June 31st December
2014 2013
—ZE—mF —ET—=%F
ANBE+H +=—A=+—H
HK$’000 HK$'000
FERT FET
113,436 119,249
(866) (1,363)
112,570 117,886
25,224 27,428
10,438 2,961
4,165 4,055
39,827 34,444
152,397 152,330
(5,893) (5,776)
146,504 146,554
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Notes to the Condensed Consolidated Interim Financial Information

MRS P ME R HME

13. Trade and other receivables (cont’d)

The Group generally grants credit term of 60-120
days for its trading of pipes and fittings operation.
The ageing analysis of the trade receivables
based on the due date is as follows:

13. WHREMBUIRIE (&)

REE-RETREREHB LB EEHA
60Z 120 « B 5 MU IEIREIM B 2 Bk A1
T

Unaudited Audited
FEE [
30th June 31st December
2014 2013
—Z=—msE —EF—=F
~NB=+H +t=-—A=+—H
HK$’000 HK$’000
FET FHET
Within credit period EEER 80,636 92,747
110 30 days 1 XE30K 21,480 15,736
31 to 60 days 31 XREB0X 6,878 4,218
61 to 90 days 61 KXZ290K 635 792
91 to 120 days 91 RKE 120K 277 1,075
Over 120 days Hid 120K 3,530 4,681
113,436 119,249
14. Share capital 14. B&&F

Number of shares

& B
thousands HK$'000
T FET
At 1st January and 30th June 2013 RZZE—=F—H—BE~A=TH 13,332,700 26,665
At 1st January and 30th June 2014 RZE—NF—A—HKSNA=1H 13,332,700 26,665

The authorised share capital of the Company is
HK$500,000,000, comprising 250,000 million
shares (31st December 2013: 250,000 million
shares) with a par value of HK$0.002 per share
(31st December 2013: HK$0.002 per share). All
issued shares are fully paid.

China Pipe Group Limited HEIE%££EHERAT

AR R) 2 A TE B AN A 500,000,000 7T 0 &R
HBE0.0REBT(ZE—=F+=-A=1+—H:
Ji% T {8 0.002 % 7T ) #£250,000,000,000 f% ( — =
—=%+—-H=+—8 : 250,000,000,000 %) 42
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Notes to the Condensed Consolidated Interim Finaneial. Information
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15. Borrowings

Current

Trust receipt loans, secured
Short term bank loan, secured

15.

ME
BHEMEFRRIRER
BHEAEHRTEER

Movements in borrowings is analysed as follows:

At 1st January

Drawdown of borrowings
Repayment of borrowings

At 30th June

Be
Unaudited Audited
RBEX Tz
30th June 31st December
2014 2013
—ZE—mF —E—=F
ANBE+H +=—A=+—H
HK$’000 HK$'000
FERT FAT
89,244 94,916
3,262 1,845
92,506 96,761
BEZHHIMT :
Unaudited
FEBERX
For the six months
ended 30th June
BEXA=1+HILEA
2014 2013
—Z—mF —ET—=F
HK$’000 HK$'000
FET FAT
96,761 67,662
183,249 132,908
(187,504) (120,890)
92,506 79,680
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Notes to the Condensed Consolidated Interim Financial Information

MRS P ME R HME

16. Trade and other payables 16. HARHEMEFRIR
Unaudited Audited
KiEEE Tz
30th June 31st December
2014 2013
—E—pmE —E-=F
ANA=+H +=ZA=1+—H
HK$’000 HK$'000
T#T FBT
Trade payables g S e FRIE 30,647 22,483
Accrued expenses and TEIRE A M EM R RIE

other payables 25,744 37,173
56,391 59,656

The ageing analysis of the Group’s trade AEEE S ENFIBRERROITOT ¢

payables is as follows:

Unaudited Audited

KRBT REZ

30th June 31st December

2014 2013

—E—QmE —E—=F

AA=E+H +-A=t—H

HK$’000 HK$’000

THET FHT

Within 30 days 30 KA 24,609 18,842
31 to 60 days 31 RKEB0K 2,202 2,192
61 to 90 days 61 KE90 K 2,619 1,205
Over 90 days B0 X 1,217 244
30,647 22,483

24 China Pipe Group Limited HEIEXEEERLT



Notes to the Condensed Consolidated Interim Finaneial. Information

HE A & P M 55 W H e

17. Operating lease commitment

Land and buildings
Not later than one year
Later than one year and
not later than five years

Equipments and motor vehicle
Not later than one year
Later than one year and
not later than five years

The lease terms are between one to six years,

end of the lease period at market rate.

+ i RiEF
THEE—
BB — AT RBASE

B RAE
THEE—F
BB — AT RBASE

il
and the lease agreements are renewable at the -]

17. EEHEHRIE

Unaudited Audited
KEBEX Rz
30th June 31st December
2014 2013
—=—m§E —ET—=%F
AA=t+E +t-A=+-E
HK$’000 HK$'000
FERT FET
14,886 17,220
28,704 36,051
43,590 53,271
512 710

1,330 337
1,842 1,047
45,432 54,318
NE - MESHNHERRIHE

Interim Report 2014 FHEHRE

25



26

Notes to the.Condensed Consolidated Interim Financial Information

MRS P ME R HME

18.

19.

20.

Related party transactions

Key management compensation

Salaries and other short term
employee benefits

Pension costs — defined
contribution plans

Share-based payment

Disposal of a subsidiary

In April 2014, the Group disposed of its
subsidiary to an independent third party at a
consideration of approximately RMB5,860,000
(equivalent to approximately HK$7,360,000),
resulted in a loss of HK$871,000.

Approval of interim financial
information

The interim financial information was approved by
the board of directors of the Company on 22nd
August 2014.

China Pipe Group Limited HEIE%££EHERAT

18.

AR A7 AL 2 153K

19.

20.

e MEMEEREEERN

RIRE AR — E RS

REALEZS
FTEEE A SR
Unaudited
FIEER
For the six months
ended 30th June
BENXBA=1+HLNKEA
2014 2013
—F—lmF —T-=F
HK$’000 HK$'000
FERT FAT
9,620 6,483
54 74
132 494
9,806 7,051

HE—RHMELT

RZZE—NMFOA - AEEUNREHARE
5,860,000 7T (A8 %) 7,360,000 470) HEHE—
MWB AR T —(BLE=T  EAES71,0008
TLHEE ©

FitPAMEEH

AAFEFEN T —NFN\A -+ -_AFEHD
HARA TS B HY o



Management Discussion.and Analysis

FINANCIAL REVIEW

For the period ended 30th June 2014, the Group
recorded revenue of approximately HK$266.3 million
(2013: HK$223.8 million), representing an increase
of 19.0% as compared with the same period in
2013. The profit attributable to equity holders of the
Company for the six months ended 30th June 2014
was approximately HK$8.1 milion (2013: HK$4.2
million), representing an increase of 92.9% over the
same period in 2013 with the overall improvement
of gross margin. The basic earnings per share was
approximately HK0.061 cent (2013: HK0.032 cent).

BUSINESS REVIEW

As from last year’'s growth, revenue in the trading
of pipes and fittings including wholesale and retail
continue to record a steady growth.

The Group continued its focus on the trading of pipes
and fittings including wholesale, retail and logistics
operation, substantially in Hong Kong and Macau. The
Group provides a wide variety of pipes and fittings for
the market. The Group’s core business has benefited
from the HKSAR Government’s increased capital
expenditure on infrastructure projects and public
housing projects.

Driven by the construction booms in both private and
public sectors, overall result of trading of pipes and
fittings was very encouraging in the first half of 2014.
During the period under review, the Group was busy
delivering pipes and fittings to various sites in order
to keep pace with the progress of on-going large
projects. We are pleased to see that the infrastructure
projects are in full swing and the construction and/or
redevelopment of various hospitals are also in progress.
We are poised to benefit from these developments.

Operating expenses increased due to the higher sales
volume and higher volume of operational activities.
Selling and distribution costs grew 39.4% to HK$9.3
million (corresponding period of 2013: HK$6.7 million).
The increase was mainly attributable to additional
transportation expenses and cost of the salesman.
General and administrative expenses were HK$44.6
million (corresponding period of 2013: HK$40.8 million),
an increase of 9.2% over the corresponding period
in 2013. The increase was mainly due to an increase
of staff costs and related expenses of approximately
HK$3.3 million.

THRERRS N

FA 35 [0 BA

HE-Z-—NFENA=Z+HIHR  AEBSEEFIA
49 /266,300,000 7T ( ==& — =4 : 223,800,000 7%
L) M- = FRBEEEMNI00% - HEZZ
—FERNA=Z+THIENER - AREENTHEEE
WE - ADRIRAERFE AELRGEFI4 48,100,000 7T
ZE—=4 : 4,200,000/870) r RZE—=FRHE
F+92.9% o BIREAREFNLA0.061BIU(ZF—=4F :
0.03281l) »

E o) ]

BEEFOER  RARERENFESDEHERE
BEBHEBIORE -

AEFBESINGEREN  BREIEETENE
FIROHLEE - TERYRMER - ARER TS LRMH
EEEHEBRENREMHNER - ARENZLEHRE
REEFRBFNERZRBABNARAEERENE
RSB

HELEMAHABRBERZRNEDBEROED  RE R
EHESE_T—MF L¥FOEBRESARE -
REBEHA  REETREIEE REFE 6
P ABR EIEAEITRORAIE R & T2 E - T/
ReEMWED - RREFRAR DETHOAME - A
REZEBERNERR,AERIRIFEETEFR - &
PEEEREELERT S -

BN EEERER TSN KEBRNEHME
hne 855 & 8 AK AR 32 HN389.4 % = 9,300,0007% JT
(ZE—=FFH :6,700,000/8T)  TEEFRERE
HEBMEEAENERNEN  —RERITHER
/44,600,000/8 7t ( — & — =F [ : 40,800,000
TL) k=B =FREAEIEA9.2% c FHEEEARN
EE &R KB HEE N4 4 3,300,000 87T °
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Management Discussion and Analysis

THEBEFW RSN

PROSPECTS

With the growth momentum in the first half of 2014,
we expect a stable growth to continue in the second
half of the year. The Group has maintained a healthy
financial position which can enhance our competitive
advantages. The Group is positive about the prospects
of its core business in Hong Kong and Macau as it has
firmly established itself as the market leader. We will
strive to secure more orders and result achieve better
in the future.

LIQUIDITY AND CAPITAL RESOURCES
ANALYSIS

As at 30th June 2014, the cash and bank balances of
the Group were approximately HK$174.5 million (31st
December 2013: HK$176.2 million) including pledged
bank deposits amounted to approximately HK$77.7
million (81st December 2013: HK$69.2 million).
Basically the Group’s working capital requirement is
financed by its internal resources. The Group believes
that funds generated from operations and the available
banking facilities will enable the Group to meet its future
working capital requirements.

As at 30th June 2014, the Group had aggregate
banking facilities of trade finance of approximately
HK$198.5 million (31st December 2013: HK$168.5
million), approximately HK$101.6 million (31st
December 2013: HK$117.3 million) was utilised. The
Group’s total borrowings stood at approximately
HK$92.5 million (31st December 2013: HK$96.8
million), the entire amount of borrowings for both
periods end will mature within one year. The entire
amount of borrowings outstanding at 30th June 2014
of HK$92.5 million (31st December 2013: HK$96.8
million) was subject to fixed rates.

The gearing ratio as measured by total debt to total
equity was approximately 27% as at 30th June 2014
and approximately 29% as at 31st December 2013.

As at 31st December 2013 and 30th June 2014,
the entire amount of the Group’s borrowings was
denominated in Hong Kong dollars.

The Group conducts its business transactions mainly in
Hong Kong dollar, Renminbi, United States dollar and
Euro. In order to manage foreign exchange risk, the
Group has been closely monitoring its foreign currency
exposure and will arrange for any hedging facilities if
necessary.

China Pipe Group Limited HEIE%££EHERAT
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Management Discussion.and Analysis

CHARGE ON ASSETS

As at 30th June 2014, bank deposits of the Group
held by subsidiaries with an aggregate carrying value of
approximately HK$77.7 million (31st December 2013:
HK$69.2 million) were pledged to banks for banking
facilities obtained.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30th June 2014 (31st December 2013:
Nil).

STAFF AND REMUNERATION POLICY

As at 30th June 2014, the Group employed a total
of 162 employees (31st December 2013: 189). Total
employee benefit expenses for the period ended 30th
June 2014 was approximately HK$31.5 million (2013:
HK$28.1 million).

Remuneration policy is reviewed annually and certain
staff members are entitled to sales commission. In
addition to the basic salaries and contributions to
the mandatory provident fund, the Group also pays
discretionary bonus and provides staff with other
benefits including medical scheme for Hong Kong
employees. The Group contributes to an employee
pension scheme established by the PRC Government
which undertakes to assume the retirement benefit
obligations of all existing and future retired employees
of the Group in Mainland China. The Group operates
a share option scheme for the purpose of providing
incentives and rewards to eligible directors and
employees of the Group to recognise their contribution
to the result of the Group.

THRERRS N

WEPRL

R-ZZE-—NENA=1H AAEEBZHERQAE
ABEmMAELNAT77,700,0008 T(ZE—=41+_A
—-+—H :69,200,000/7T) 2RI TFHREEATIRIT
LABUSIRITRE o

BRAR

RZF-—MFENA=1TH AEELEEFREALA
BEMN_E—Z=Ft+-A=t—H:8&) -

B IR FHEE %

R-Z—MEANA=Z+H  ANEBHER162ZET
(ZZE—=F+-A=+—H:189%)  #E—-ZT—I
FARA=ZTHIEERE - B TRFIFMSZ 431,500,000
BT (ZZE—=4 : 28,100,000 7T) °

FHEREFRT X BHEIZFAHEEMATI
AN BEEBTIRTEEEAFHE RBBERHAIN > K
SEMEREBIEALRHEETBZHEMERN - K
SERA-BHTPEBAMRLNEERKEEH
R REREAEAERSANEERE AR STER
WERRARB TRERKEANNEL -  AEERE A
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Interim Report 2014 FHEHRE

29



Other Information

Htt&E#H

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES OR
DEBENTURES

The interests of the directors in the share options of
the Company are separately disclosed in the section
headed “SHARE OPTION SCHEME” below.

As at 30th June 2014, the interests and short positions
of the Directors and chief executive of the Company
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ”) as recorded in the
register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), were set out below:

Long positions in the shares and underlying shares
of the Company

Name of Directors Capacity
ERER af
Lai Guanglin Interest of controlled
corporation
REH AR
Yu Ben Ansheng Beneficial owner/Interest
aRE of controlled corporation

EafE A/ REs iR

China Pipe Group Limited HEIE%££EHERAT

EERRG - HRRMRREEZHE RS
-

EEAHAQ R BRENERN T (BT —
Bnh BITHIEE o

A=1THB ARAEZRERTHA
=Y N/NI | Jﬂﬁ@ﬂ’é?il(m%ﬁ &5 M HIE (GBI
[ REIE G D EXVER B - AR k&
EF - EAABELRARRIRIERE S NS 5RH5 352
FREZECMzERLRE  HARE EMHETA
ERETEFRZNEETA(RETR ) HEERR
AINEEBARZAAR AR ([BRAT]) 2 #Eam ok
BT

Q

m %
|

0

21
-

XF-H?

A~

Iz

\\ \U:H

RAEATROREBROZEE

Approximate
percentage
of shares
inissue
Personal Corporate {FERTT
Interests Interests Total BirEn
BAES EAES oy asl
- 7,705,521,207 7,705,521,207 57.79%

(Note 141:21)
30,000,000 1,460,000,000 1,490,000,000 11.18%

(Note 281:22)



Notes:

1. These shares are held by Singapore Zhongxin
Investment Company Limited, which is wholly and
beneficially owned by Mr. Lai Guanglin, an executive
Director and the Chairman of the Company.
Accordingly, Mr. Lai is deemed to be interested in such
shares under the SFO.

2. These shares are held by King Jade Holdings Limited,
which is wholly and beneficially owned by Mr. Yu Ben
Ansheng, an executive Director and the Chief Executive
Officer of the Company. Accordingly, Mr. Yu is deemed
to be interested in such shares under the SFO.

Save as disclosed above and in the section headed
“SHARE OPTION SCHEME” below, as at 30th June
2014, none of the Directors or chief executive or their
respective associates had any interests and short
positions in shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

At the annual general meeting of the Company held on
24th June 2004, a share option scheme (the “Scheme”)
of the Company was adopted by the shareholders of
the Company. Details of the share options granted,
exercised, lapsed and cancelled under the Scheme
during the period and outstanding as at 30th June
2014 are as follows:

Other Information

Ht&#H

Wi

1. ZZERD A Singapore Zhongxin Investment Company
Limited#5 4 + 3% /2 A/ Lai Guanglin %t 4 (AN A Al 2 #1717
EERIFE)2AERMA - Al - REZBFLBER
Bl - Lai e EWAR AR SR PR R -

2. %M 15 B King Jade Holdings Limited#54 * #% /A 81H
AREEE(RRBIZHTESRERNTE) 2EER
WA - Fitt - RIEFHFLAEED - a1t EWRARZ
EROPIHERER ©

B EX RN —&0H BT 8] PrIEES  R=F
—OFERNA=THE BEBEEEFIESTHRAEBRES
FEAZBEALNARRSEMTMRBEE(EER
EHF R AEERGIEXVER) R - BRI REEE
T BHEAETRARRIRERE S NS 5P 352 5
FEZELCMzERZLRR  HARBEEETANE
EA/NCIVSE o8 P 55950y e

MR iERtE

ARBRZTTMFANAZTHARITHREBEFK
G AR RBIRERA—BA R BB [
gD RN REAERT - 1768 REREHER
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—
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Other Information

Htt&E#H

Movement during the period

HREn
Held as at
Exercise Held as at 30th June
Price  1stJanuary 2014
fief® 2014  Granted and RZE-ME
Name of Directors Date of grant HK$ RIE-mE accepted Exercised Lapsed Cancelled ~NAZtH
EEig RHAY #T —F-BRKF CERHIER B B&Y [at:3: ] 2]
Lai Fulin 3/12/2009 0.071 50,000,000 - - - - 50,000,000
R
(Note 141£1)
U Kean Seng 3/12/2009 0.071 30,000,000 - - - - 30,000,000
(Note 1H1:£1)
Tsang Wai Yip 3/12/2009 0.071 100,000,000 - - - - 100,000,000
2Ex
(Note 141 1)
Wong Yee Shuen, Wilson 3/12/2009 0.071 10,000,000 - - - - 10,000,000
EDSH
(Note 1H1£1)
Chen Wei Wen 5/5/2010 0.083 10,000,000 - - - - 10,000,000
BRiEx
(Note 2/1i£2)
Yang Li 8/6/2011 0.0392 10,000,000 - - - - 10,000,000
ol
(Note 313
210,000,000 - - - - 210,000,000
Employees 3/12/2009 0.071 155,000,000 - - - - 155,000,000
&8
(Notes 18 41K 4)
Employee 5/5/2010 0.083 6,000,000 - - - - 6,000,000
&8
(Note 2/1i£2)
371,000,000 - - - - 371,000,000
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Notes:

1. The options granted to these grantees are vested in
stages and be exercised in the following manner:

Maximum percentage of options exercisable
AT R ERRE DL

Other Information

Ht&#H

GEX

1. BTREARANBRESHBEERE  WET75

1T -

Period for exercise of the relevant percentage of the options
TTEMRREBRER 52 HIR

20%
20%
20%
20%
20%

2. The options granted to these grantees are vested in
stages and be exercised in the following manner:

Maximum percentage of options exercisable
AT BRERRE DL

3/6/2010 - 2/12/2019
3/6/2011 - 2/12/2019

3/6/2012 - 2/12/2019

3/6/2013 - 2/12/2019

3/6/2014 - 2/12/2019

2. BTYZSARANBRESIBREE  WEATHRN
17

Period for exercise of the relevant percentage of the options
TTEMRREBRER 5 2 HR

20%
20%
20%
20%
20%

3. The options granted to this grantee are vested in stages
and be exercised in the following manner:

Maximum percentage of options exercisable
AT B RERRE DL

5/11/2010 - 4/5/2020
5/11/2011 - 4/5/2020
5/11/2012 - 4/5/2020
5/11/2013 - 4/5/2020
5/11/2014 - 4/5/2020

3. BTZABANBRESSBEREE  WETHAR
7T -

Period for exercise of the relevant percentage of the options
TTEMRREBRE R ot HAR

20%
20%
20%
20%
20%

4. Vesting of options granted to certain employees is
subject to achievement of profit target.

DIRECTORS’ RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Apart from the share option scheme of the Company,
at no time during the period was the Company or
any of its subsidiaries a party to any arrangements to
enable the Directors of the Company including their
spouses and minor children to acquire benefits by
means of the acquisition of shares or debentures of the
Company or any other body corporate.

8/12/2011 - 7/6/2021
8/12/2012 - 7/6/2021
8/12/2013 — 7/6/2021
8/12/2014 - 7/6/2021
8/12/2015 - 7/6/2021

4. RBTIETREZBREREIENBEEIAURETHRE

g8 -
EFNBERORASFHET
BRAD R Z B 8IS REIEAEMAER - A2
A AT MAMNEARMES ET I EM R BEAR

”‘ﬂ%%(@%?&%Z@E%E}Z*WE%ﬁ) AR
RA AT A E BB B o
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SUBSTANTIAL SHAREHOLDERS

As at 30th June 2014, the interests and short positions
of the following persons or corporations, other than
the Directors or chief executive of the Company, in
the shares and underlying shares of the Company
as recorded in the register required to be kept by
the Company under Section 336 of the SFO were as
follows:

Long position in shares and underlying shares of
the Company

Name of shareholders Capacity
BREE 54
Singapore Zhongxin Beneficial owner Bz G A

Investment Company Limited
(Note 141 1)

Li Juan =15 Interest of spouse BB &%
(Note 2#15£2)

King Jade Holdings Limited Bengficial owner EZHEB A
(Note 3412 3)

Zhang Lin Interest of spouse BBz
(Note 4/11i#4)

Notes:

1. Singapore Zhongxin Investment Company Limited is

wholly and beneficially owned by Mr. Lai Guanglin, an
executive Director and the Chairman of the Company.
Accordingly, Mr. Lai is deemed to be interested in such
shares under the SFO.

2. Ms. Li Juan, the spouse of Mr. Lai Guanglin, is also
deemed to be interested in Mr. Lai’s interest in the
Company under the SFO.

3. King Jade Holdings Limited is wholly and beneficially
owned by Mr. Yu Ben Ansheng, an executive Director
and the Chief Executive Officer of the Company.
Accordingly, Mr. Yu is deemed to be interested in such
shares under the SFO.

4. Ms. Zhang Lin, the spouse of Mr. Yu Ben Ansheng, is

also deemed to be interested in Mr. Yu’s interest in the
Company under the SFO.

China Pipe Group Limited HEIE%££EHERAT

ERBRE
RZF—MENA=+E  UTALHEE(RAFTE

5

B

o=

Eili

A

B =E

1.

SBTRA BRI RAA TR RSB S
SNAATREES RS EOIF 6 TR 2B
ZREERARWT -

DNERDREERG ZHFR
Approximate
Number of percentage
shares/underlying of shares in issue
shares held {HE BT
sk, HRRAKE @;nastt
7,705,521,207 57.79%
7,705,521,207 57.79%
1,460,000,000 10.95%
1,490,000,000 11.18%

Singapore Zhongxin Investment Company Limited J5 £
Lai GuanglnE4& (R AR ZHITEERERF) 2 EEH
A - it - RIFZHRIEED - Lai e ERE SR
FZERD TG E o

RIEFH RS - 2822+ (Lai Guanglin %64 2 Bid
18) MG R AEA Lal R E R AR B 2 #E2s o

King Jade Holdings Limited JYF g1 %4 % 4 (ANAR)Z
WITEFRERERITE) 2EEREHES - Bt - BIRE
FNEEIED) - 1R EWAR BN Z SR D P AR o

RIEE S LB GG Zhang Lin 2t (s1 & A58 £ 2 B
18) TR R A A1 R ENA R R 2 s o



Save as disclosed above, as at 30th June 2014, the
Company had not been notified by any persons or
corporations, other than the Directors or chief executive
of the Company, who had interests and short positions
in the shares or underlying shares of the Company
as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions
set out in the Corporate Governance Code as stated
in Appendix 14 of the Rules Governing the Listing of
Securities on Stock Exchange (the “Listing Rules”)
throughout the period.

REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial
information for the six months ended 30th June 2014
has not been audited nor reviewed by the Company’s
auditor, PricewaterhouseCoopers, but this report has
been reviewed by the audit committee of the Company.
The audit committee has reviewed with management
the accounting principles and practices adopted by
the Group and financial reporting matters including
the review of the unaudited condensed consolidated
financial information for the period. The audit committee
of the Company currently consists of Mr. Wong Yee
Shuen, Wilson and Mr. Chen Wei Wen as independent
non-executive Directors and Mr. U Kean Seng as non-
executive Director.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during
the period.

COMPLIANCE WITH MODEL CODE OF
LISTING RULES

The Company has adopted the Model Code contained
in Appendix 10 of the Listing Rules. Having made
specific enquiry with the Directors, all Directors
confirmed that they have fully complied with the
required standard as set out in the Model Code
throughout the six months ended 30th June 2014.

Other Information
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DISCLOSURE OF THE CHANGES IN THE
INFORMATION OF THE DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules,
changes in the information of the directors of the
Company required to be disclosed in this report are as
follows:

1. With effect from 1st April 2014, the director’'s
salary of Mr. Lai Guanglin, Mr. Yu Ben Ansheng
and Mr. Lai Fulin, the executive Directors of the
Company, were increased to HK$3,268,080,
HK$2,295,000 and HK$1,493,280 per annum
respectively.

2. On 4th July 2014, Mr. Wong Yee Shuen, Wilson,
an independent non-executive Director of the
Company, has resigned as independent non-
executive director of PanAsialum Holdings
Company Limited, a company listed on The
Stock Exchange of Hong Kong Limited.

BOARD OF DIRECTORS

As at the date of this report, the Board of the Company
consists of Mr. Lai Guanglin, Mr. Yu Ben Ansheng, and
Mr. Lai Fulin as executive Directors; Mr. U Kean Seng
and Mr. Tsang Wai Yip as non-executive Directors; and
Mr. Wong Yee Shuen, Wilson, Mr. Chen Wei Wen and
Ms. Yang Li as independent non-executive Directors.

By Order of the Board

Lai Guanglin

Chairman

Hong Kong, 22nd August 2014

China Pipe Group Limited HEIE%££EHERAT
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