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MANAGEMENT DISCUSSION AND
ANALYSIS

The board of directors (the “Board”) of National
Investments Fund Limited (the “Company”)
announces the unaudited condensed
consolidated interim results of the Company
and its subsidiaries (collectively, the “Group”) for
the six months ended 30 June 2014 (the “Review
Period”). The unaudited condensed consolidated
interim financial statements have not been
audited by the auditor of the Company but have
been reviewed by the audit committee of the
Company (the “Audit Committee”).

BUSINESS REVIEW

The principal activity of the Company is
investment in listed and unlisted companies.

For the Review Period, the Group’s revenue,
excluding the net gain (for the six months
ended 30 June 2013 (“Last Corresponding
Period”): loss) on financial assets at fair value
through profit or loss (“FVTPL"), decreased
by 63.24% to approximately HK$1,305,000
(Last Corresponding Period: approximately
HK$3,550,000) and recorded the net gain
on financial assets at FVTPL of approximately
HK$47,650,000 (Last Corresponding
Period: the net loss on financial assets at
FVTPL of approximately HK$63,158,000).
Included in the net loss (Last Corresponding
Period: loss) on financial assets at FVTPL,
the proceeds on sales were approximately
HK$82,884,000 (Last Corresponding Period:
approximately HK$55,695,000), and the cost

,ﬂgsales were approximately HK$96,635,000
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(Last Corresponding Period: approximately
HK$54,313,000), therefore, the net realised loss
on financial assets at FVTPL was approximately
HK$13,751,000 (Last Corresponding Period:
the net realised profit on financial assets at
FVTPL of approximately HK$1,382,000). Apart
from the net realised loss on financial assets at
FVTPL, the unrealised gain on financial assets
at FVTPL was approximately HK$61,401,000
(Last Corresponding Period: the unrealised loss
on financial assets at FVTPL of approximately
HK$64,540,000).

For the Review Period, the loss for the
period attributable to owners of the Company
was approximately HK$8,618,000 (Last
Corresponding Period: the loss for the period
attributable to owners of the Company
of approximately HK$77,965,000. The
loss was attributable to other operating
expenses of approximately HK$54,111,000
(Last Corresponding Period: approximately
HK$15,680,000), finance costs of approximately
HK$2,868,000 (Last Corresponding Period:
approximately HK$2,518,000) and share of result
of an associate of approximately HK$1,273,000
(Last Corresponding Period: approximately
HK$218,000).

During the Review Period, the Group received
dividend income from financial assets at FVTPL
of approximately HK$26,000 (Last Corresponding
Period: approximately HK$704,000).
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PROSPECT

As the positive outlook of Hong Kong stock
market supported by market forecasts form
various renowned financial institutions worldwide
for 2014, the Group will continue to implement
diversified investment strategy and to identify
suitable investment opportunities with potential
of asset appreciation to generate better return
for the Group and the shareholders. The Group
will also continue to adopt and maintain a
prudent but proactive investment approach
and will closely monitor the performance of the
investment portfolios. The Group is confident that
shareholders of the Company will be rewarded
with strong positive returns under our investment
portfolios.

INTERIM DIVIDEND

The Board of the Company did not recommend
the payment of an interim dividend for the Review
Period (Last Corresponding Period: Nil).

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group had cash and cash equivalents of
approximately HK$9,498,000 (31 December
2013: approximately HK$21,624,000) as at 30
June 2014.
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As at 30 June 2014, the Company had issued
promissory notes in the aggregate amount of
HK$110,000,000. Eleven promissory notes in
the denomination of HK$10,000,000 each were
issued to eleven independent third parties. Each
promissory note bears interest at a rate of 5%
per annum with a maturity period of 7 years from
the date of issue. The net proceeds were used
for investment in securities and/or as general
working capital of the Group.

The Group had net current assets of
approximately HK$212,528,000 (31 December
2013: approximately HK$155,370,000) as at
30 June 2014. Save as the above promissory
notes, the Group had not obtained any credit
facilities from financial institutions during the
Review Period. All the cash and cash equivalents
were placed in Hong Kong Dollars accounts with
the banks in Hong Kong, exposure to exchange
fluctuation is considered minimal. The gearing
ratio, calculated on the basis of 30 June 2014
was 0.541 (31 December 2013: 0.926).
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Capital Structure

As announced by the Company on 18
November 2013, the Company proposed to raise
approximately HK$99,500,000 (before expenses)
by way of the rights issue of 995,022,471 rights
shares of HK$0.01 each at a subscription price
of HK$0.10 per rights share on the basis of three
rights shares for every one then existing share
held. This rights issue of shares was approved by
the Company’s independent shareholders at the
extraordinary general meeting held on 13 January
2014. 995,022,471 rights shares were allotted on
20 February 2014.

As at 30 June 2014, the total number of
issued ordinary shares of the Company was
1,326,696,628 shares (31 December 2013:
331,674,157 shares).

EMPLOYEES

As at 30 June 2014, the Group had 33 (31
December 2013: 25) employees, including
executive directors, non-executive director and
independent non-executive directors. Total
employees costs for the Review Period were
approximately HK$10,143,000 (31 December
2013: approximately HK$5,675,000). The
Group's remuneration policies are in line with the
prevailing market practice and are determined on
the basis of the performance and experience of
individual employees.
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CAPITAL COMMITMENTS

As at 30 June 2014, the Group and the Company
did not have any material capital commitments
(31 December 2013: Nil).

CHARGES ON ASSETS AND CONTINGENT
LIABILITIES

As at 30 June 2014, there were no charges on
the Group’s assets or any significant contingent
liabilities (31 December 2013: Nil).

FUND RAISING

Save as disclosed below, the Company has not
conducted any fund raising activities from 1 June
2013 up to the date of this report:

(i) On 28 June 2013, the Company completed
the placing of 36,850,000 new ordinary
shares of HK$0.01 each through a placing
agent to not less than six independent
investors at a price of HK$0.285 per
placing share, representing a discount of
5% to the closing price of HK$0.30 per
share as quoted on the Stock Exchange on
the last trading day immediate preceding
the placing. The net proceeds of the
placing in the amount of approximately
HK$9,936,000, representing a net price of
HK$0.27 per placing share, were invested
in Mascotte Holdings Limited (Stock Code:
136). Details of which were disclosed in the
announcement of the Company dated 20
June 2013.
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(ii)

(iii)

On 3 September 2013, the Company
completed a rights issue and issued
110,558,052 new shares with par value
of HK$0.01 each at a subscription price
of HK$0.17 each. The net proceeds, after
deducting related costs and expenses, of
approximately HK$17,205,000 were used
for general working capital of the Group
and investment in listed securities. Details
of the rights issue were set out in the
Company's prospectus dated 13 August
2013.

On 20 February 2014, the Company
completed a rights issue and issued
331,674,157 new shares with par value
of HK$0.01 each at a subscription price
of HK$0.10 each. The net proceeds, after
deducting related costs and expenses, of
approximately HK$99,165,000 were used
for general working capital of the Group
and investment in listed securities. Details
of the rights issue were set out in the
Company's prospectus dated 28 January
2014.
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(iv) On 15 August 2014, the Company
completed the placing of 132,660,000
new ordinary shares of HK$0.01 each
through a placing agent to not less than
six independent investors at a price of
HK$0.60 per placing share, representing a
discount of 10.45% to the closing price of
HK$0.67 per share as quoted on the Stock
Exchange on the last trading day immediate
preceding the placing. The net proceeds of
the placing in the amount of approximately
HK$77,590,000, representing a net price
of HK$0.58 per placing share, were
intended to be used for future investments
pursuant to the investment objectives of
the Company. As at the date of this report,
approximately 40% of the net proceeds
of the placing were invested in listed
securities. Details of which were disclosed
in the announcement of the Company
dated 12 August 2014.

FOREIGN EXCHANGE EXPOSURE

During the Review Period, the investments of
the Group were mainly denominated in Hong
Kong dollars and RMB. The Group manages and
monitors foreign exchange exposures to ensure
appropriate measures are implemented on a
timely and effective manner.

11
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OTHER INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBT SECURITIES

Other than as disclosed under “Interests in
Share Options” below, at no time during the
Review Period was the Company a party to any
arrangement to enable the Directors or chief
executives of the Company (including their
spouses or children under 18 years of age) to
have any right to subscribe for securities of the
Company or any or its associated corporations as
defined in the Securities and Futures Ordinance
(the “SFQ”) or to acquire benefits by means of
acquisition of shares in, or debentures of, the
Company or any other corporate.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2014, the interests or short
positions of the directors and chief executive in
the shares, underlying shares and debentures of
the Company or any its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”), which were
notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
they are taken or deemed to have under such
provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were
required to be notified to the Company and the
Stock Exchange, pursuant to the Model Code
) for Securities Transactions by Directors of Listed
~ Issuers (“Model Code”) were as follows:
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Number of
ordinary Percentage of
shares and the Company’s
underlying issued
Name of Director Capacity shares held share capital
BARDTE
FREER BT
Espg 514 RABERGEE REBAL
Mr. Wong Danny F. Interest of controlled corporation 296,338,637
TRELE REHER R
Beneficial owner 463,143 @ 22.37%
EREAA
Mr. Wu Tse Wai, Frederick Beneficial owner 463,142 @ 0.03%
R¥ERE ExBEBA
Mr. Fong Chi Wah Beneficial owner 463,142 @ 0.03%
hEERE ERBABA
Ms. Yang XiaoFeng Beneficial owner 463,143 @ 0.03%
HRELT EREAA
Mr. Char Shik Ngor, Stephen Beneficial owner 463,142 @ 0.03%
EHREE ERBAA
Mr. Liu Jin Beneficial owner 463,142 @ 0.03%
BERE ERBABA

All of the above interests in the Company held by
the Directors were long positions.

Notes:

1)

(2)

These represent beneficial interests in Shares owned
by CCM Asia Investment Corporation, a company
incorporated in the British Virgin Islands with
limited liability and the entire issued share capital of
which is indirectly held by Mr. Wong Danny F., the
chairman and an executive Director of the Company.
These shares have been charged in favour of a
secured lender.

These represent the underlying shares in respect of
the share options granted to the Directors pursuant
to the Share Option Scheme of the Company
adopted on 27 August 2007. The details are set out
in the section headed “Interests in Share Options”
below.
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Save as disclosed above, none of the directors,
chief executive or their associates had any
interests and short positions in any shares,
underlying shares and debentures of the
Company or any of its associated corporations as
defined in Part XV of the SFO as recorded in the
register to be kept under section 352 of the SFO
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

INTERESTS IN SHARE OPTIONS

A share option scheme was adopted by the
Company on 27 August 2007 (the “Share Option
Scheme”) to enable the Company to grant share
options to eligible participants, including the
Directors and employees of the Company, as
incentive or rewards for their contribution to the
Company. On 28 March 2014, an extraordinary
general meeting of the Company was convened
and the Shareholders of the Company approved
to refresh the General Scheme Limit at the
extraordinary general meeting which allows
the Company to grant share options entitling
holders thereof to subscribe for a maximum of
132,669,662 shares, representing 10% of the
issued share capital of the Company as at the
date of the extraordinary general meeting.
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The following table discloses the movement in the
Company'’s share options under the Share Option
Scheme during the Review Period:
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—3-+%
NBZtAR
139200 250,560 389,760 158 056 18 Apr 201l 18 Apr 2011 o
26 Aug 2017
5% —F-%
mA+/\A mA+NRE
Tt
NBZtAR
Mr. Fong Chi Wah 26,208 - - - 47174 73382 1583 565 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
FEELE ZRELE ZRRLE
T-A=tNH +-A=t/N\BZ
2t
NBZtAR
139200 - - - 250,560 389,760 158 056 18 Apr 201l 18 Apr 2011 to
26 Aug 2017
£ 2—f
mA+/A At+/\BE
-tk
NA=tAR
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Number of share options
BRERE

Granted  Exercised Lapsed  Adjustment Exercise Exercise
Outstanding during during during during ~ Outstanding price price
attlan  theReview  theReview  theReview  theReview  at30Jun at1Jan at 30 Jun
2014 Period Period Period Period 2014 2014 2014 Date of grant Exercisable period
RZ%-DE R R ® ® R-2-BF R-F-DF H-F-BF
-f-8 EENR EENE OESE EES® ARStE -B-B ARZtA
HAGE Rl i d &N #8  MAAR  2ORE  2fEE REBEH ;2]
(HKS) (HKS) (Note )
(#1) (¥1) (#it1)
Ms. Yang XiaoFeng 26,208 - - - 4175 73383 158 565 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
FRERT kS 23 IRRE
T-AZt/\A T-AZ+N\B%
Z3-tf
NBZtAR
139,200 - = - 250,560 389,760 158 056 18 Apr 2011 18 Apr 2011 to
26 Aug 2007
3-f i 3
mA+AE mA+NAZ
ZT-tF
NEZtAR
Mr. Char Shik Ngor, Stephen 26,208 - - - 47,174 7338 1583 565 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
2 v Z2RE ZRRE
t-A=tAB T-A-ZtNBE
—3-t%
NAZF7B
139,200 - - - 250560 389,760 158 056 18 Apr 20l 18 Apr 2011 o
26 Aug 2017
F-F “E-f%
BA+NA ATNBE
-t
NAZtiB
Mr. Liu Jin 26,208 - = - 47174 73382 1583 565 28 Nov 2007 28 Nov 2007 to
26 Aug 2007
33 Z3RtE Z3RLE
t-AzthE +-AZtNBE
ZT-tF
NEZtAR
139200 - - - %0560 389,760 158 056 18 Apr 2011 18 Apr 2011 o
26 Aug 2017
-EF -EF
mA+/E At/NBE
Z5-tF
NBZtAR
992,448 - - - 1786406 2778854
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Number of share options
BREHA
Granted  Exercised Lapsed  Adjustment Exercise Exercise
Outstanding during during during during ~ Outstanding price price
attlan  theReview  theReview  theReview  theReview  at30Jun at1Jan at 30 Jun
2014 Period Period Period Period 2014 2014 2014 Date of grant Exercisable period
RZB-DE R ® ® ® RZ2-BE R-B-DF N-2-BE
-f-8 EENR EENE OESE EES® ARStE -B-B ARZtA
HAGE Rl i d b3 #8  MAAR  2ORE  2fEE REBEH ;2]
(HKS) (HKS) (Note 1)
(#1) (¥1) (#it1)
Employees 3992400 - - - 718320 1L178720 188 056 18 Apr 2011 18 Apr 2011 to
26 Aug 2017
] % 2——f
mA+/\E ATN\BE
It S
NBZtAR
Resigned directors 52416 - - - 94,349 146,765 1583 565 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
ERE: ZEELE ZERLE
t-A=t/A t-A=tNBZ
“F-tF
NEZtRR
218,400 - - - 501,120 719520 158 0.56 18 Apr 2011 18 Apr 2011 to
26 Aug 2017
% %
mA+AR mA+NAZ
—2-tF
NEZtAR
Other eligible participants 8,898,000 - - - 16016400 24914400 158 056 18 Apr 2011 18 Apr 2011 to
26 Aug 2017
EfaEhaaE 2—-f 2%
mA+NA mA+NBE
Z5-tfF
NAZF7R
Total 14213664 - - - 2558459 39,798,259
&t
Weighted average HK$1.79% 7T - - - - HKS0.64ETT
exercise price
METATEE
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Notes:

1. In accordance with the terms of the share-based
arrangement, (i) a maximum of 30% options are
exercisable from the date of grant; (ii) a maximum
of another 30% options, plus any options being
unexercised in (i), in aggregate not exceeding
60% of total options granted, are exercisable from
28 November 2008; and (iii) the remaining 40%
options, plus any options being unexercised in (i)
and (ii), are exercisable from 28 November 2009 to
26 August 2017.

2. Pursuant to the terms of the Share Option Scheme,
the exercise price and the number of new shares
to be allotted and issued upon full exercise of the
subscription rights attaching to the outstanding
share options were adjusted to reflect the Rights
Issue which came into effect on 20 February 2014.

3. On 11 July 2014, the Company granted share
options to the eligible participants to subscribe for up
to 132,640,000 ordinary shares of HK$0.01 each in
the capital of the Company under the Share Option
Scheme at an exercise price of HK$0.40 each
exercisable for the period from 11 July 2014 to 26
August 2017.

Save as disclosed above, none of the Company’s
directors and chief executive, or their spouses or
children under the age of 18, had any rights to
subscribe for the securities of the Company, or
had exercised any such rights during the Review
Period.
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SUBSTANTIAL SHAREHOLDERS AND FERRREMATRIZSFZ
OTHER PERSONS’ INTERESTS IN %
SECURITIES

As at 30 June 2014, so far as is known to the HR_Z—WFEA=1+H HESE
directors, the following shareholders (other — FTA0- IRIEE S M EAE IEFI2533615
than the Directors and chief executives of the MREFEBE ZERLMATH U TRE
Company) had interests or short positions in the  (BRARATEERTIEBITHAESN)
shares and underlying shares of the Company as AR &8 n KM AR R A% 15 7 1 8 4
recorded in the register required to be kept under — FHIA R

section 336 of the SFO:

Percentage of
the Company'’s
Number of issued share

Name of shareholder Capacity ordinary shares capital
HARAT
BRITKRAR
RERER 2 %) EBEREE Bok
CCM Asia Investment Corporation Beneficial owner 296,338,637 22.34%
(Note 1)
CCM Asia Investment Corporation ~ B#HEA A
(HtsE1)
CCM Financial Corporation (Note 1)  Corporate owner 296,338,637 22.34%
CCM Financial Corporation (#75£1) ABIEE A
Sino Portfolio International Limited  Security owner 296,338,637 22.34%
(Note 2)
Sino Portfolio International Limited &R %A A
(Hiit2)
Ms. Angela Chen (Note 3) Interest through controlled 296,338,637 22.34%
corporation
Angela ChenZ £ (#7:23) BRAXEEE 2 ER

All of the above interests in the Company held by it lR B AR QD B s 2 215
Shareholders were long positions. BIFRE -

19




National Investments Fund Limited

HEREEESHRAF

Notes:

Mr. Wong Danny F., an executive director and the
chairman of the Company, is the sole shareholder of
CCM Financial Corporation which in turn is the sole
shareholder of CCM Asia Investment Corporation,
CCM Financial Corporation and Mr. Wong Danny F.
are therefore deemed to be interested in the shares
and underlying shares of the Company held by CCM
Asia Investment Corporation under the SFO.

Sino Portfolio International Limited, a company
incorporated in the Republic of Seychelles (“Sino
Portfolio”), has a security interest in 296,338,637
shares of the Company.

Sino Portfolio is wholly-owned by Ms. Angela
Chen. Ms. Angela Chen is therefore deemed to be
interested in 296,338,637 shares of the Company
which Sino Portfolio has a security interest in under
the SFO.

Other than disclosed above, the Company has
not been notified of any other interests or short
positions in the shares and underlying shares
of the Company representing 5% or more of the
issued share capital of the Company as at 30
June 2014.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the Review Period, the Company has not
purchased, sold nor redeemed any of its listed
securities.

CONNECTED TRANSACTION

Subscription Agreement

On 14 October 2010, the Company and Premium
Castle Limited (“Premium Castle”), a company
incorporated under the laws of British Virgin
Islands, entered into an subscription agreement,
pursuant to which Premium Castle agreed to
issue and the Company agreed to subscribe the
convertible note at 2% in the principal amount
of HK$27,000,000 due on 13 October 2013 (the
“2010 Convertible Note”). In 2011, Premium
Castle repaid HK$10,000,000 of the outstanding
principal amount of 2010 Convertible Note to the
Company. Subsequently, the 2010 Convertible
Note was cancelled and Premium Castle issued
to the Company another convertible note in
replacement of the 2010 Convertible Note (the
“2011 Convertible Note”). The Company has not
exercised the conversion rights under the 2011
Convertible Note and the principal amount of
HK$17,000,000 was due on 13 October 2013.
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Upon expiry of the 2011 Convertible Note and
after negotiation between Premium Castle and
the Company, on 24 December 2013 (after
trading hours), the Company and Premium Castle
entered into a new subscription agreement (the
“New Subscription Agreement”), pursuant to
which the Company has conditionally agreed
to subscribe for and Premium Castle has
conditionally agreed to issue a convertible note
in the principal amount of HK$18,600,000,
being the outstanding principal amount of
HK$17,000,000 under the 2011 Convertible
Note and the outstanding interest in the sum
of approximately HK$1,600,000 under 2010
Convertible Note and 2011 Convertible Note
(“Debt”), with maturity period of 5 years and
coupon rate of 2% (the “Subscription”). The
New Subscription Agreement constitutes a
discloseable transaction for the Company under
Chapter 14 of the Listing Rules as the applicable
percentage ratios as defined under Rule 14.06
of the Listing Rules are more than 5% but less
than 25%. The New Subscription Agreement
also constitutes a connected transaction under
Chapter 14A of the Listing Rules as the major
shareholder of Premium Castle is Mr. Wong
Danny F., the chairman of the Company and an
executive Director, Premium Castle is therefore a
connected person of the Company. Accordingly,
the New Subscription Agreement is subject to
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the reporting, announcement and independent
Shareholders’ approval requirements under the
Listing Rules. Mr. Wong Danny F., who is the
chairman, an executive Director and a major
shareholder of Premium Castle, is regarded as
having a material interest in the New Subscription
Agreement and therefore he abstained from
voting at the meeting of the Board at which
the resolution approving the New Subscription
Agreement was passed and Mr. Wong Danny
F. and his associates are required to abstain
from voting on the resolution approving the New
Subscription Agreement to be passed at the
extraordinary general meeting of the Company
(the “EGM”). Details of the Subscription were
disclosed in the circular of the Company dated 7
February 2014. The New Subscription Agreement
has been approved at the EGM of the Company
held on 25 February 2014 and was completed on
the same day.

Upon completion of the Subscription on 25
February 2014, the obligation of Premium Castle
to pay the Debt has been released and the Debt,
which has been previously recorded as current
assets of the Company, has been reclassified as
financial asset in the Company’s consolidated
statement of financial position.
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CONTINUING CONNECTED
TRANSACTIONS

Investment Advising Service Agreement

On 16 May 2011, the Company and Beijing
Capital Partners Limited (“Beijing Capital”) had
mutually agreed to terminate the Investment
Management Agreement and there was no
penalty and/or compensation to any parties in
relation to the early termination of the agreement.
At the meantime, the Company and Beijing
Capital entered into an Investment Advising
Service Agreement (the “IAS Agreement”)
whereby Beijing Capital was appointed to act as
investment adviser of the Company and agreed to
provide investment advising services and present
suitable investment opportunities to the Company
commencing from 16 May 2011. Pursuant to
Rule 21.13 of the Listing Rules, an investment
adviser shall be regarded as a connected
person of the Company. Therefore, the entering
into of the IAS Agreement with Beijing Capital
constitutes a continuing connected transaction of
the Company under Chapter 14A of the Listing
Rules. According to the terms and condition of
the IAS Agreement, the Company shall pay to
Beijing Capital a monthly investment adviser fee
of HK$33,333. Therefore,
the reporting, announcement and independent
shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

it is exempted from
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Investment Management Agreement

The Investment Management Agreement dated
11 July 2013 entered into between the Company
and Enerchine Investment Management Limited
(“Enerchine Investment”) was expired on 15 May
2014. Accordingly, the Company entered into
a new investment management agreement (the
“New Investment Management Agreement”) on 9
May 2014 to renew the appointment of Enerchine
Investment as the investment manager of the
Company on the same terms with a management
fee of HK$100,000 per month. Under the
New Investment Management Agreement, the
investment manager agreed to provide investment
management services to the Company for a
period of one year from 16 May 2014. Pursuant
to Rule 21.13 of the Listing Rules, an investment
manager shall be regarded as a connected
person of the Company. Therefore, the entering
into of the New Investment Management
Agreement with Enerchine Investment constitutes
a continuing connected transaction for the
Company under Chapter 14A of the Listing Rules.
Details of which could be found in the Company’s
announcement date 9 May 2014.

The Directors (including the independent
non-executive Directors), who do not have
any material interest in the New Investment
Management Agreement, are of the view that the
New Investment Management Agreement was
entered into (1) on normal commercial terms; (2)
in the ordinary and usual course of business of
the Company; and (3) on terms that was fair and
reasonable and in the interest of the Company
and its independent shareholders as a whole.
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Custodian Agreement

Commencing from 11 March 2005, the Company
appointed the Bank of Communications Trustee
Limited as its custodian for the provision of
custody services. The Bank of Communications
Trustee Limited has agreed to provide the
Company with securities services including
the safe custody and physical settlement of
the securities in the investment portfolio of the
Company, and the collection of dividends and
other entitlements in respect of such securities.
The custodian agreement will continue in force
until terminated by either the Company or the
custodian by giving to the other not less than 90
days’ notice in writing at any time.

The Board, including the independent non-
executive directors, is of the view that the
continuing connected transaction has been
entered into (1) on normal commercial terms;
(2) on an arm’s length basis; and (3) in the
ordinary and usual course of business of the
Company, and that the terms of the above
connected transaction are fair and reasonable to
the shareholders and the Company as a whole.
According to the terms and conditions of the
custodian agreement, the Company shall pay to
the Bank of Communications Trustee Limited an
annual fee of HK$77,530. Therefore, the entering
into of the custodian agreement with the Bank
of Communications Trustee Limited is exempted
from the reporting, announcements and
independent shareholders’ approval requirements
under Chapter 14A of the Listing Rules.
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PUBLIC FLOAT

Based on the information that is publicly available
to the Company and within the knowledge of the
Directors at the date of this interim report, there
was a sufficient prescribed public float of the
issued shares of the Company under the Listing
Rules.

CORPORATE GOVERNANCE PRACTICES

The Board acknowledges the importance of
the highest standards of corporate governance
as the Board believes that effective corporate
governance practices are fundamental to
enhancing the shareholders’ value and
safeguarding interest of the shareholders.
Accordingly, the Company has adopted sound
corporate governance principles that emphasis
an effective internal control and accountability to
all shareholders.

The Company has applied the principles of and
complied with the applicable code provisions
of the Corporate Governance Code as set out in
Appendix 14 (the “CG Code”) to the Listing Rules
during the Review Period, save for the deviation
from code provisions E.1.2 and A.6.7 which are
explained in the below paragraph. The Company
periodically reviews its corporate governance
practices to ensure that these continue to meet
the requirements of the CG Code.
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According to code Provision E.1.2, the Chairman
of the Board should attend the annual general
meeting. In respect of the annual general
meeting held on 16 May 2014, the Chairman
of the Board, Mr. Wong Danny F., was engaged
in an important business meeting on that date,
therefore, he was not able to attend the annual
general meeting.

Under the code provision A.6.7, independent
non-executive Directors and non-executive
Director should attend general meetings of the
Company. Due to other business commitment,
Ms. Yang XiaoFeng, a non-executive Director
and Mr. Liu Jin, the independent non-executive
Directors could not attend the general meetings
of the Company held on 13 January 2014, 25
February 2014, 28 March 2014 and 16 May
2014; and furthermore, Mr. Char Shik Ngor,
Stephen, the independent non-executive director,
could not attend the general meeting of the
Company on 16 May 2014.

CHANGES REGARDING THE DIRECTORS
OR SUPERVISOR

The changes regarding the Directors or
supervisor as required to be disclosed pursuant
to Rules 13.51(2) and 13.51B(1) of the Listing
Rules are set out below:

(I) Mr. Wong Danny F. has resigned as
the Chairman and Executive Director of
Mascotte Holdings Limited with effect from
3 June 2014.
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(2)  Mr. Wu Tse Wai, Frederick has stepped
down from his position as the Chief
Executive Officer of the Company, but
remains as the Executive Director of the
Company, with effect from 19 May 2014.

(3) Mr. Chiu Shung Wai, Vincent has been
appointed as the Chief Executive Officer of
the Company on 19 May 2014.

(4) Ms. Yang XiaoFeng redesignated as an
Executive Director of the Company on 1
March 2014 and further redesigned as a
Non-executive Director of the Company on
11 March 2014.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Listing Rules as its own
code of conduct for dealing in securities by the
directors of the Company. Based on specific
enquiry with the directors, all the directors
confirmed that they have complied with the
required standards as set out in the Mode Code
throughout the Review Period.
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AUDIT COMMITTEE

The audit committee of the Company, comprising
three independent non-executive directors,
together with the management, has reviewed
the accounting principles and practices adopted
by the Group and discussed auditing, internal
control and financial reporting matters including a
review of the Group’s unaudited interim financial
statements for the Review Period.

EVENTS AFTER THE REPORTING PERIOD
Details of the events after the reporting period are

set out in Note 18 to the condensed consolidated
financial statements.

APPRECIATION

On behalf of the Board, | would like to express
my sincere gratitude to our shareholders and
business partners for their unfailing support. |
would also like to thank our management and
staff for their dedication and hard work.

On behalf of the Board
Wong Danny F.

Chairman

Hong Kong, 29 August 2014

30

EREES
ARRH=RBILIFRTEEERK
ZEREZEGEHEREHRAEN
REBPTIRMZ 25 RARIER -
W wmEEte - NERE R R i
£E EREHNAKEREBEDME
ZAREEZT R ERE -

ERPEREE
ERPREFBEFBHARERZREY
KR MGELS

LR
AANERREEGRBBRRER
BHIEEXH UREBRERS
BIZTH#E -

RREEE
TE
TR

BB ZE-NOFENAZ+NE



Interim Report 2014
—T-MFERBAERE

CONDENSED CONSOLIDATED B4R & B AR R &
STATEMENT OF FINANCIAL
POSITION
As at 30 June 2014 R-FE—FENA=Z+H
As at As at
30 June 31 December
2014 2013
i iy
“E-MF “T-zf
AA=tH  TZA=1+-H
(Unaudited) (Audited)
(RBER) (BEHR)
Note HK$'000 HK$'000
i3 TER TER
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment nE- BELRSE 3 29,750 31,166
Interest in an associate NN E 28,728 =
Available-for-sale financial assets AHEESREE 4 42,990 41,892
Conversion options embedded TARZENE
in convertible notes BiRiE 5 6,103 =
107,571 73,058
Current assets RBEE
Available-for-sale financial assets NfHESRHEE 4 12,942 =
Financial assets at fair value through RESREALEE
profit or loss Nz eREE 6 125,005 68,500
Prepayments, deposits and BERE 2R
other receivables e 71,517 68,608
Cash and bank balances ReRRITER 9,498 21624
218,962 158,732
Total assets BEH4E 326,533 231,790
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BRRAESERAR
As at As at
30 June 31 December
2014 2013
“E-MF —E-=F
~AA=tA f-A=t-H
(Unaudited) (Audited)
(REER) (BE%)
Note HK$'000 HK$'000
i3 T FAEr
EQUITY B
Capital and reserves attributable to KRAEBAEGERE
owners of the Company: kit
Share capital e 7 13,267 3317
Reserves @ 198,607 117,026
Total equity EREH 211,874 120,343
LIABILITIES 8%
Current liability nBaE
Accrued charges and other payables EREY R
EfbERFE 6,434 3,362
Non-current liahility FRB8E
Promissory notes AREE 108,225 108,085
Total liabilities Lt 114,659 111,447
Total equity and liabilities EnkEBELE 326,533 231,790
Net current assets RBEEFE 212,528 155,370
Total assets less current liability BELERGDARE 320,099 208,428

Approved by the Board of Directors on 29 August
2014 and signed on its behalf by:

KEZEN _T-—HFNA-TAL
BHERBUTALTRERESE:

Wu Tse Wai, Frederick
Director

e
BF

E
BE

Wong Danny F.
Director

BE P 2 B S A3 bt 5 R AR A7 B B 7
RZ—HBo e

The accompanying notes form an integral part
~ of these condensed consolidated financial

- statements.
(7
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CONDENSED CONSOLIDATED HEFEERRHEAM
STATEMENT OF PROFIT OR LOSS  ZHEWK &= &
AND OTHER COMPREHENSIVE
INCOME
For the six months ended 30 June 2014 Bz —F—mFNA=1FHIEANEA
Six months ended 30 June
BEAR=THLAER
2014 2013
—E-|mF —E-=
(Unaudited) (Unaudited)
(RBER) (REER)
Note HK$'000 HK$'000
i3 T FAR
Revenue 6= 8 48,955 (59,608)
Other income EA 55 1
Change in fair value of conversion options AT ZERE 2
embedded in convertible notes Bz AREEEE 5 (121) 58
Gain on recognition of available-for-sale BRIRHESRAE
financial assets ZLlﬁZ 745 =
Other operating expenses Hi & ERY (54,111) (15,680)
Finance costs BE WX 10 (2,868) (2,518)
Share of result of an assaciate BIEBENREE (1,213) (218)
Loss hefore income tax REESHAEE (8,618) (77,965)
Income tax expense GRS 1 = =
Loss for the period HAER 12 (8,618) (77,965)
Other comprehensive income/(loss), HE2EKE/
net of income tax (BR) NBRAEH
ltems that may be reclassified subsequently — R % @B 72/
to profit or loss: ZEH
Share of changes in other comprehensive /5 ﬁf“m AEM2E
income in an associate Gy -L | - 46
Net gain/(loss) on valuation of MELESHEEZ(HE
available-for-sale financial assets Wi/ (5E) 38 4 984 (14,308)
Other comprehensive income/(loss) for the i/ ﬁf&é@'&?ﬁ/
period, net of income tax (BR) NRFEHR 984 (14,262)
Total comprehensive loss for the period BR2EFBRAR (7,634) (92,227)
Loss for the period attributable to: EiESRER:
Owners of the Company KRRAHEA (8,618) (77,965)
Total comprehensive loss attriutable to: EhE2EARAR:
Owners of the Company KARERA (7,634) (92,227)
Loss per share: SRER: 14
Basic, in HK cents 2L (0.88) (12.55)
Diluted, in HK cents 255 (0.88)
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BHRAESARAA
CONDENSED CONSOLIDATED RS ERERER
STATEMENT OF CHANGES IN
EQUITY
For the six months ended 30 June 2014 B2 —F—mFE~NA=FHIEANEA
Available-
for-sale
Share financial
Share Share option ~ Warrants assets equity  Exchange Accumulated Total
capital premium Teserve reserve reserve Teserve losses equity
ARILE
2REE cHEE
BE  BREEE BRERE HE ERRE ENRE EREE  BRAE
HK$000  HKS000  HK$000  HKS000  HKS000  HK$000  HKS000  HK$000
Taér  FEr  FEr  TEr  FEr  TEr TER TEn
(Note)
(i)
Balance at 1 January 2013 W=%-=5-f-8
(Audited) &R (BFR) 183 301426 4558 498 (7912) 47 (90582 209878
Other comprehensive (loss)income BALH2E (BR)/
for the period ¢ - - - - (14308) 46 - (14202)
Loss for the period HAEE - - - - - - (77965)  (77,965)
Total comprehensive (loss)/income BR2E(FE)/
for the period Dt S = - - (14,308) 46 (77.965)  (92,227)
Placing REFE 368 10,134 - - - - - 10,502
Placing expenses RERR - (566) - - - - - (566)
Release upon expiry of warrants RRREZEREER - - - (409) - - 409 -
Balance at 30 June 2013 RZZ-Z§xA=1R
(Unaudited) BB (REER) 2211 310,994 4558 89 (22,220) 93 (168138) 127,587
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Available-

for-sale

Share financial
Share Share option  Warrants assets equity  Exchange Accumulated Total
capital  premium reserve reserve reserve reserve losses equity

AHEE

ARERE CHEE
BEx  ROEE BREEE BE BHER EXBFE ZRER  BRSE
HKS000  HKS000  HKFO000  HKS000  HKSO000  HKS000  HK$000  HK$000
TR TR TAL FAL TR FAL FAL TR

(Note)
(i)
At 1 January 2014 R=F-NmE-F-R
(Audited) (EE#) 3317 327,093 4558 89 (7,308) 648 (208054) 120343
Other comprehensive income BREBRERA
for the period - - - - 94 - - 984
Loss for the period BNER - - - - - - (8618 (8618)
Total comprehensive incomel(loss) Bh2ERS/ (FR)EE
for the period - - - - %84 - 8618) (7,634)
Release upon expiry of warrants RRREEE R R - - - (89) - - 89 -
Rights issue i3 9,950 89,552 - - - - - 99,502
Rights issue expenses frRFE R - (337) - - = - - (337)
Balance at 30 June 2014 RZB-BERAZTA
(Unaudited) (REEH) 13,267 416,308 4,558 - (6,324) 648 (216,583) 211,874
Note: st -

Warrants reserve relates to warrants issued in previous RREEREDRBTFERITIENR
years and which are reclassified to share capital and share R B EITEREND B ARA KRN
premium when the warrants were exercised, and released (B2 RARIEE AR - W RARIE R R K
to accumulated losses when the warrants were lapsed or o E MR B RIEEE -

expired.

During the six months ended 30 June 2014, all outstanding HET—NFA=FTHIANEA -

convertible note warrants issued on 22 April 2010 were RZE—EFHAFTHETZHME

expired. The amount of approximately HK$89,000 was i ARATE 2 AT AR AR PR AR R R FE o o

reclassified from warrants reserve to accumulated losses. © FEAI89,000% 7T B RIREF E B EH
DERBEEBE-

%
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BRI EESHRAR
CONDENSED CONSOLIDATED HHFEHRERER
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2014 BE—ZF—PENA=FHILNEA
For the six months ended 30 June
BZAB=tHILAMEA
2014 2013
“E-ME —E-=f
(Unaudited) (Unaudited)
(REERZ) (REER)
HK$'000 HK$'000
T TEL
Net cash inflow/(outflow) from Z«‘Miﬁﬁizfﬁémd\/ i)
operating activities 43,826 (187,507)
Net cash (outflow)/inflow from &é,ﬁbﬁﬁ% )/ mA
investing activities FE (155,118) 148979
Net cash inflow from financing activities BEERDELCHETRAGE 99,166 48,768
Net (decrease)/increase in cash and cash Iﬁi&fﬁ SEBE (RY)/EM
equivalents FE (12,126) 10,240
Cash and cash equivalents at ﬁ;ﬁ%ﬂzﬁﬁ&fﬁ?—rfﬁﬁﬁ
the beginning of the period 21,624 22,287
Cash and cash equivalents at M Re RASSEER
the end of the period 9,498 32527
Analysis of the balances of ReRFESEBEREH AN
cash and cash equivalents
Cash and bank balances ReRBTES 9,498 32,527
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2014

1.

CORPORATE INFORMATION

The Company was incorporated on 28 June
2002 as an exempted company with limited
liability in the Cayman Islands under the
Companies Law, Cap.22 (Law 3 of 1961, as
consolidated and revised) of the Cayman
Islands. The shares of the Company were
listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) with effect
from 27 September 2002.

The principal activity of the Group
is investment in listed and unlisted
companies.

These condensed consolidated interim
financial statements have not been audited.

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated
interim financial statements have been
prepared in accordance with the applicable
disclosure requirements of Appendix
16 to the Rules Governing the Listing
of Securities on the Stock Exchange
(the “Listing Rules”) and Hong Kong
Accounting Standard (the “HKAS”) 34
“Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

The unaudited condensed consolidated
interim financial statements are presented
in Hong Kong dollars, which is also the
functional currency of the Company. All
values are rounded to the nearest thousand
(HK$'000) except otherwise indicated.
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National Investments Fund Limited

HEREEESHRAF
2. BASIS OF PREPARATION AND

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

The unaudited condensed consolidated
interim financial statements have been
prepared under the historical cost basis
except for certain financial assets and
financial liabilities that are measured at fair
value.

The unaudited condensed consolidated
interim financial statements should be
read in conjunction with the consolidated
financial statements for the year ended 31
December 2013, which has been prepared
in accordance with Hong Kong Financial
Reporting Standards (the “HKFRSs”).

Except for the adoption of new and revised
HKFRSs issued by the HKICPA, which
are effective for the Group’s financial
year beginning on 1 January 2014,
the significant judgement in applying
accounting policies and the key sources
of accounting estimates used in the
unaudited condensed consolidated interim
financial statements are consistent with
those applied in the preparation of the
Group’s consolidated financial statements
for the year ended 31 December 2013.
The application of the new and revised
HKFRSs did not have any material impact
on how the results and financial positions
of the Group for the current or prior
accounting periods have been prepared
and presented. Accordingly, no prior period
adjustment has been required.
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES (Continued)

The Group has not early applied the new
and revised HKFRSs that have been issued
by the HKICPA but are not yet effective.
The Group is in the process of assessing
the potential impact of these new and
revised HKFRSs upon initial application
but is not yet in a position to state whether
these new and revised HKFRSs will have a
significant impact on the Group’s results of
operations and financial position.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June
2014, the Group acquired property,
plant and equipment at the amount
of approximately HK$1,292,000 (for
the six months ended 30 June 2013:
approximately HK$899,370) and no
disposal of property, plant and equipment
(for the six months ended 30 June 2013:
HK$2,001,000).
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National Investments Fund Limited

HEREEESHRAF

4.  AVAILABLE-FOR-SALE FINANCIAL
ASSETS

The following is a list of available-for-sale
financial assets as at 30 June 2014 and 31
December 2013:

4. TAHHESHEE

T AR -_ZET—MENA
—t+tHERZ=ZZE—Z=ZF+=A
Zt+—HZRAHEEEHE

EEE:
Net assets
Proportion of attributable to Fair value Fair value
share capital the Group as at asat
owned as at 30 June 31 December
asat 30 June Cost of 2014 2013
30 June 2014 2014 investment (Unaudited) (Audited)
3 4 RZZ-=%
R-B-DE R-3-BF R=%-m% TZA
ABZ+B  ABZTH ABZtBZ  =t-82
Name of equity/deht FERRE Eftz RAEE ArER
securities RA/BER52H ARl EERE RERA  (REBER) (B%8%)
(%) HK$'000 HK$'000 HK$'000 HK$'000
(%) TiEx TEn TiExn TEL
Equity securities issued by: WTRRAETZRAES
- HEC Capital Limited (*HEC") ~ —HEC Capital Limited
(THEC)) 0.92 51,119 49,283 42,990 41892
Debt securities issued by: ITRRARTZ ERES:
- Premium Castle Limited —Premium Castle Limited
(“Premium Castle”) (IPremium Castle ] ) NA RER NA FER 18,600 12,942 =
Total &3 55,932 41,892
Notes: Btaz -

(i) The unlisted equity securities and unlisted
debt securities are measured at fair value
and are classified as Level 3 fair value
measurement. The fair value of unlisted
equity securities is estimated by applying
price-to-book ratios for similar listed
companies and adjusted to reflect the
specific circumstance of the investments.
The fair value of debt element of the unlisted
debt securities is calculated based on the
present value of contractually determined
stream of future cash flows discounted at the
required vyield, which was determined with
reference to the credit rating of the issuers of
the unlisted debt securities and the maturity
terms. The effective interest rate is 10.33%
(31 December 2013: Nil).
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AVAILABLE-FOR-SALE FINANCIAL 4. THHESBEE(£)
ASSETS (Continued)

Notes: (Continued) Biat: (&)

(i)

(iii)

HEC is an exempted company incorporated
in Cayman Islands with limited liability on
11 April 2012. It is principally engaged in
investment holding. No dividend was entitled
to the Group for the investment in HEC
during the six months ended 30 June 2014
and 2013.

On 14 October 2010, the Group subscribed
a convertible note issued by Premium Castle
(“Premium Castle CN”) with a principal
amount of HK$27,000,000 with interest at
2% per annum with maturity of three years
from the date of subscription. Full conversion
of the Premium Castle CN will result in
conversion into 19.59% of ordinary shares of
the issued share capital of Premium Castle
as of the conversion date. Premium Castle
and its subsidiaries are principally engaged
in investment holding, securities brokerage
and financial advisory.

The fair value at initial recognition of the debt
element of the Premium Castle CN and the
conversion option element of the Premium
Castle CN, amounting to approximately
HK$25,675,000 and HK$1,325,000
respectively, are measured in accordance
with HKAS 39.
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National Investments Fund Limited

HEREEESHRAF
4.  AVAILABLE-FOR-SALE FINANCIAL

ASSETS (Continued)
Notes: (Continued)

(iii)

(Continued)

Premium Castle CN was expired on 13
October 2013 and the outstanding debt
element of approximately HK$18,208,000
was reclassified to other receivable (“Loan
Receivable”) with interest at 2% per annum.

On 24 December 2013, to settle the Loan
Receivable, Premium Castle agreed to issue
and the Group agreed to subscribe a new
convertible note (“New Premium Castle CN”")
with principal amount of HK$18,600,000,
which comprise principle amount and
outstanding interest of HK$17,000,000 and
approximately HK$1,600,000 respectively
from the outstanding Premium Castle CN.

On 25 February 2014, the Group completed
the subscription of the New Premium
Castle CN with a principal amount of
HK$18,600,000 with interest at 2% per
annum with five years from the date of
subscription. Full conversion of the New
Premium Castle CN will result in conversion
into 29.9% of ordinary shares of the issued
share capital of Premium Castle as of the
conversion date.
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(&

Premium CastleA] # A% Z #
ERZZE—=F+A+=
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DREEHE A EMGKRIE ([ 8
WER]) Wik FF 2=
HE=C
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—tHmB - ABEEREKE
X Premium CastleE! [F &
BTMASEBERER
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T AR ERE ([
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e
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AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

Notes: (Continued)

(iii)

(iv)

(Continued)

The fair value at initial recognition of the
debt element of the New Premium Castle
CN and the conversion option element of
the New Premium Castle CN, amounting
to approximately HK$12,729,000 and
HK$6,224,000 respectively, are measured in
accordance with HKAS 39.

As at 30 June 2014, the principal
amount of the New Premium Castle CN is
HK$18,600,000 (31 December 2013: Nil).
There was no disposal or redemption during
the six months ended 30 June 2014. No
dividend was entitled to the Group during the
six months ended 30 June 2014 and 2013.

On 17 and 18 April 2013, the Group
subscribed a convertible note issued by
Celebrate (“Celebrate CN") with an aggregate
principal amount of HK$25,000,000 with
zero interest with maturity of six years from
date of subscription. Full conversion of the
Celebrate CN will result in conversion into
0.33% of ordinary shares of the issued share
capital of Celebrate as of conversion date.
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ATHEETHMEE (&)

Hret: (%)

(iii)

(iv)

(#&

#Premium Castler] # % =
B2 EH5ER D K Premium
Castle A #2 Ik Z IR SRR HB
PRNTEREZRAAE
B 5 B4 512,729,000
7T %.6,224,0007% 7T T3 iR
BEB G ERIFE39R 5T

=

RZE—WEA=+H-
#rPremium Castle ] # % 22
% 2 78 & %8 518,600,000
BT (ZE—=F+=A
=t—HE) - REEZ
Z-—MFESA=Z+HIER
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BERREESBRAF
4.  AVAILABLE-FOR-SALE FINANCIAL 4. THLESHEE (&)

ASSETS (Continued)

Notes: (Continued) st (&)

(iv)  (Continued) (iv) (#&)
The fair value at initial recognition of the debt ERABREBCER
element of the Celebrate CN and conversion HokBRABRRKRER
option element of the Celebrate CN, amount EHREBOINRITHR
to approximately HK$17,144,000 and BZAARBEINNA
HK$12,000 respectively, are measured in 17,144,0007% 7t % 12,000
accordance with HKAS 39. Celebrate and BT IR EAGRTER
its subsidiaries are principally engaged in FEI05ETE o BIm R E B
trading of edible oil and mineral materials AEIEBERERAMRE
and provision of shrine for memorial ancestor IV R E 5 RIRE A
and paper offering business. TR RERMER -
On 28 August 2013, the Company disposed RZE—=FNA=Z+N
of the Celebrate CN at a consideration A AARBEEBRITR
of HK$10,000,000. The difference was & FE 4% - X8 A&10,000,000
recognised as loss on derecognition of BT o EZRBRAKILE
available-for-sale financial assets. No RAHEESRHEEZE
dividend was entitled to the Group during the B REE-_ZT—=4&x8
six months ended 30 June 2013. =+HILANEAR  AEEE

T ER LB, -
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AVAILABLE-FOR-SALE FINANCIAL 4.

ASSETS (Continued)

The following is the analysis of fair value
change of available-for-sale financial assets
for the six months ended 30 June 2014

and 2013:

Interim Report 2014
—T-MFERBAERE

THHESHEE (&)

MT%ﬁi_y mER—

7£'E/\H +E|ﬂ:/\1
ﬂTﬁﬁ TREEZRAR
BEZFH D

Change in fair value
for the six months ended

REZETHRBLEAERZ
DAEEED
30 June 30 June
2014 2013
Name of unlisted equity/deht —E-|mF “T-zf
securities FETRE /EERSEE AAZTH AA=tH
(Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
T FAT
Unlisted equity securities issued by: AT ARIE(T 2 ETRAE S
- HEC —HEC 1,098 (6,600)
Unlisted debt securities issued by: ~ M FARRETZIE L HERES:
- Premium Castle —Premium Castle (114) 903
- Celebrate — & - (8,611)
CONVERSION OPTIONS EMBEDDED 5. WHBRREBRASZBKRE
IN CONVERTIBLE NOTES
30 June 31 December
2014 2013
—E-MF “T-=F
~A=tH +TZA=1+-H
(Unaudited) (Audited)
(REER) (BE%)
HK$'000 HK$'000
T TAT
At date of subscription RAERH 6,224 12
Fair value change Aﬁfﬁﬁﬁﬁ (121) 58
Derecognition upon disposal RHERRIER - (70)
6,103 -
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BRI EESHRAR

5. CONVERSION OPTIONS EMBEDDED 5. ARREBERESZBERE
IN CONVERTIBLE NOTES (Continued) (&
Notes: Hiat -

0]

(iii)

Conversion options embedded in convertible
notes represented the conversion option
element of the convertible notes subscribed
by the Group and are measured at fair value
using the binomial option pricing model at
initial recognition and at the end of each
reporting period. The debt element of the
convertible notes is classified as available-for-
sale financial assets.

As explained in Note 4 to the condensed
consolidated financial statements, the Group
subscribed New Premium Castle CN during
the six months ended 30 June 2014 and
amounts of approximately HK$6,224,000
were recognised as conversion options
embedded in convertible notes which were
measured at fair value at initial recognition.

The Group subscribed Celebrate CN during
the year ended 31 December 2013 and
amount of approximately HK$12,000 was
recognised as conversion options embedded
in convertible note which was measured at
fair value at initial recognition.
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(iii)
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Castled] #2 & Zi% - M1 49
6,224,000/ 7T 2 & % E
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—E-NFERHRE

5. CONVERSION OPTIONS EMBEDDED 5. ARREBERESZBERE

IN CONVERTIBLE NOTES (Continued) (%)

Notes: (Continued) Bta - (&)

(iv)  The Group disposed Celebrate CN on 28 (v) AEERZ=_Z—=F)/1\A
August 2013 and the carrying amount of the ZHNBEEERITBRK
conversion option embedded in Celebrate FEE - mMEBRAURRKREE
CN was approximately HK$70,000 at that ANE 2 BRERZA 2R
date. At 30 June 2014 and 31 December T & 5849 470,0007 7T © 72
2013, the carrying amount of conversion ZE-EFEAA=THER
options in New Premium Castle CN and ZE—=F+ZA=+—
Celebrate CN are HK$6,103,000 and zero H » #Premium Castler] #
respectively. BEERERTBRREE

B FESEI AR
6,103,000 T K Z °
6. FINANCIAL ASSETS AT FAIR VALUE 6. REZREIAEBEIERZ
THROUGH PROFIT OR LOSS TRMEE
30 June 31 December
2014 2013
—E-mE —2-=F
~AA=tR FTZA=t-H
HK$'000 HK$'000
TEL T
Held-for-trading: BiFEE:
Equity securities, at fair value RAES BRAAER
- listed in Hong Kong -REELT 125,005 58318
Debt securities, at fair value BEER BANER
- listed in Singapore ~REIE LT - 10,150
Commodities futures contracts, AmBEaN BANEE
at fair value
- overseas =54 - 32
125,005 68,500
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BHRAESARAA
6. FINANCIAL ASSETS AT FAIR VALUE 6. REFRBAABEIKRZ
THROUGH PROFIT OR LOSS EREE (&)
(Continued)
The following is a list of the held-for-trading ULTRR=_ZT—MWMEARA
investments as at 30 June 2014: ZtHZRBEEERET
x®:
Equity securities listed in Hong Kong: REB LW ZBRAES:
Net
(liabilities)/
assets
Place of incorporation Number of attributable to Cost of Change in
Name of equity securities and kind of legal entity shares held Interest held  the Company investment ~ Fairvalue  fair value
AARERE
EMRLBHR (Bf)/ MMEE
RER%ER EEERER FERGBHE FERE  HERE RERE QAR 245
(%) '000 HK$'000 HK$'000 HK$'000
(%) T FiEn FiEn ThAL
Mascotte Holdings Limited Bermuda, 200,000,000 0.8253 HK$(872) 24,600 20,000 (4,600)
limited liability company ordinary shares
EHEEEARAA BRE ARAA 200,000,000/ 0.8253 ®7208T 24,600 20,000 (4,600)
Unity Investments Holdings Limited ~ Cayman Islands, 55,050,000 47285 HK$25,404 33,146 99,090 65,944
limited liability company ordinary shares
A-RAERERAR FeHs ARAA 55,050,000 47285 25404770 33,146 99,090 65,944
Eak
Tencent Holdings Limited Cayman lslands, 50,000 0.0005 RMB310 5,858 5915 57
limited liability company ordinary shares
EAERERAR FeHs ARAA 50,0008 00005 ARM¥310T 5858 5915 57
gl

The details of the held-for-trading
investments for the equity securities listed
in Hong Kong as at 31 December 2013,
please refer to the annual report 2013.
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FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(Continued)

A brief description of the business and
financial information of the above listed
equity securities, based on their latest
financial statements, are as follows:

(i) Mascotte Holdings Limited is
principally engaged in the business
of manufacture and sale of solar
grade polycrystalline silicon
in Taiwan, which has not yet
commenced business as at 31
March 2014 and disposed after
the reporting period, investment
and trading of securities, provision
of finance, property investment
and manufacturing and sale of
accessories for photographic
products.

The audited net loss attributable to
the owners of Mascotte Holdings
Limited for the year ended 31
March 2014 was approximately
HK$545,696,000.
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HEREEESHRAF

6. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(Continued)

(i) Unity Investments Holdings Limited
is principally engaged in the
investment in listed and unlisted
companies.

The audited net profit attributable
to the owners of Unity Investments
Holdings Limited for the year
ended 31 December 2013 was
approximately HK$105,220,000.

(iii)  Tencent Holdings Limited is
principally engaged in the provision
of Internet and mobile value-
added services (“VAS”), online
advertising services and eCommerce
transactions services to users in the
People’s Republic of China.

The audited net profit attributable
to the owners of Tencent Holdings
Limited for the year ended 31
December 2013 was approximately
RMB15,502,000,000.
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6. REZXBAIAEBEIEKZ
TREE (&)

(i)

(iii)

A REEBRER AR
FRRELTRIFLD
NERE

A—IREERBRAR
HE-_ZT—=F1+=-A
=+ —HIEFEZKE
B ANEEERNO R
105,220,000/ 7t ©

BRERBERARETE
feERPEARINME
RRAPRH®BE B
IBE RS B4R ES IR
BARETFEBZHIR
7o

BAIER AR A E
E-_ZT—ZF+_-H8
=t+—HALEFEZEE
A NGO R
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FINANCIAL ASSETS AT FAIR VALUE 6. REZREBEIAEBEIERZ
THROUGH PROFIT OR LOSS EREE (&)
(Continued)
The followings is the analysis of realised LKTAREZE-_ZE—NEX
(loss)/gain of each held-to-trading A=4+BIFNRBASEEE
investments for the six months ended 30 BELECOEE (ER),/
June 2014: i
Cost of Realised
Stock code  Selling price investment  (loss)/gain
5% -$:)
(FR)/
Name of equity securities RARS R BRARE £  RERXK W&

HK$'000 HK$000 HK$'000
TEL TEL TAL

China Merchants Bank Co., Ltd. ~ BERITEROER LA 3968 42,106 45,150 (3,044)
New Island Development THERERERAR
Holdings Limited 377 23,076 33,718 (10,642)
Tencent Holdings Limited EAERERAR 700 7,644 7615 29
Cost of
Selling price investment Realised loss
Name of deht securities BRESER £E BRERK BERER
HK$'000 HK$'000 HK$'000
TAL TAL TAL
Renhe Commercial Holdings ANEEERERAR
Company Limited 10,120 10,150 (30)
Cost of
Name of Selling price investment Realised loss
commodities futures contracts BEREESNER £f REMAE ERRER
HK$'000 HK$'000 HK$'000
FHT BT T
NIS/Silver NIS,/ B3 (62) (2) (64)

51




National Investments Fund Limited

On 20 February 2014, the Company completed
a rights issue of 331,674,157 ordinary shares
of HK$0.01 each at a subscription price of
HK$0.10 per share. Accordingly, the issued share
capital of the Company has been increased from
HK$331,674,157 to HK$1,326,696,628. The net
proceeds of approximately HK$99,165,000 are
intended to be used for future investments pursuant
to the investment objectives of the Company and
general working capital of the Company. Details
of the rights issue have been disclosed in the
announcement dated on 18 November 2013 and
prospectus dated on 28 January 2014 respectively.

."-All the shares issued during the period rank pari

passu with the existing shares in all respect.
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BRI EESHRAR
7. SHARE CAPITAL [N
Number of
shares Amount
RABE nE
'000 HK$'000
& FEL
Authorised ordinary shares: EEEBR:
At 1 January 2013 RZ_E-=%—-F-H 20,000,000 200,000
At 31 December 2013 (Audited), ~ R=Z—-Zf+-A=+-A
1 January 2014 and (BE%) —2—NEFE-F—A
30 June 2014 (Unaudited) kZZE-WE~A=TH
(REER) 20,000,000 200,000
Issued and fully paid ordinary BETRACEAK:
shares:
At 1 January 2013 RZZ-=%-F—H 184,266 1,843
Rights issue i 110,558 1,106
Placing [ 36,850 368
At 31 December 2013 (Audited) R-E-=#+-fA=+-A
and 1 January 2014 (BER)R-T-ME—F—H 331,674 3317
Rights issue (Vote) Rk (Ht) 995,023 9,950
At 30 June 2014 (Unaudited) RZZ-NE A=1H
(REE) 1,326,697 13,267
Note: et

RIE—ME_A=-+8 ARQ7
TR IERBESR0.10ETTIEIT
331,674,157/ & IR I {E0.01% 7T
LB 2R At AREIZE
E1TALAR B 331,674,157 T 1%
HNZE1,326,696,6287% 7T ° Fr 15 3%
TB;FEE4999,165,000/8 TT A VEAR
BARARZEEBZEETRKE
B ARAERAREz —REEE
R ZFBERASEH A
ZE-=F+—A+N\BEZE
—OE—A=Z+N\BZRERE
EAFEE-

HANERITZMAERDRMAET
HEREENEFERSEE -
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REVENUE 8. Y 25
The amount of significant category of REANETEERRRE S
revenue recognised during the period is as R
follow:
Six months ended 30 June
BEAAZTHLAMEA
2014 2013
“E-mE —E-ZE
(Unaudited) (Unaudited)
(REER) (KEER)
HK$'000 HK$'000
TEL FAL
Net gain/(loss) on financial assets ~ REBREREAAEBIIEZ

at fair value through profitor loss £ B&E 2/ (B#E)

("FVTPL") (Note) REMH) 47,650 (63,158)
Bank interest income RITFEHA - 1
Dividend income from financial RERREDREETIEL

assets at FVTPL TREEZRERA 2 704
Interest income from financial assets MEZREAABENEZ

at FVTPL CREELMEHRA 824 2,070
Interest income from MELESREEZFIBMA

available-for-sale financial assets 455 775

48,955 (59,608)
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8.  REVENUE (Continued) 8. Wz (&)
Note: st -
Net (gain)/loss on financial assets at FVTPL RIERREAAEBBYEZ SR
represented: BEr (=) BEFERE:
Equities and Commodities
debt securities futures contracts Total
RARESE S GEEECE @t
2014 2013 2014 2013 2014 2013
“E-mE -“T--F ZB-ME -T--Ff ZEB-ME —T-=F
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REER) (REER) (REBK) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx T THT T TEx FiEx
Proceeds on sales HERBNE 82,946 52,369 (62) 3,32 82,884 55,695
Less: Cost of sales - HERA (96,633) (54,234) ¢)] (79) (96,635) (54,313)

Net realised (lossligain ~ RERREAABE
on financial assets FIC ERMEEL

at FVTPL BER (FR)/
lenys (13,687) (1,865) (64) 3247 (13,751) 1,382
Unrealised gain/(loss) RESREALER
on financial assets S eREEL
at FVTPL KERNE/
(B#B) 61,401 (62,749) = (1,791) 61,401 (64,540)
Net gain/(loss) on RERFEANER
financial assets Sz eREEL
at FVTPL W&/ (B8)
k] 47,650 (63,158)
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SEGMENT INFORMATION

The Group manages its business by
both business lines and geography. In a
manner consistent with the way in which
information is reported internally to the
Board, being the chief operating decision
maker, for the purposes of resource
allocation and assessment of segment
performance, the Group has presented its
reportable segments under HKFRS 8 as
follows:

Business segment

The Group operates one segment for the
six months ended 30 June 2014 and 2013.
All of the Group’s revenue was derived
from investment income from investments
in listed securities, unlisted securities and
commodities futures contracts. Accordingly,
the Group does not have separately
reportable segment.
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HEREEESHRAF

9. SEGMENT INFORMATION (Continued) 9. DEER(£)

Geographical information 1th 2 E Y

The Group's operations are mainly located AEBZEBEEMREE
in Hong Kong and Singapore. The following KETN - RERB IR R T H
table provides an analysis of the Group’s B p 2 WamD T« :

revenue by geographical market:

Revenue by
geographical market
Six months ended 30 June
RHETHE 2 Wi
HERA=ZHHLARBA
2014 2013
“E-mE F-=fF
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
Thx T
Hong Kong BE 48,131 (61,678)
Singapore g 824 2,070
48,955 (59,608)
In addition, all the Group’s non-current N REBZ 2 EIEREE
assets (excluding available-for-sale financial E(TEEHEEeREE
assets and conversion options embedded LAl aREBEAN SRR E)
in convertible notes) are located in Hong R BH -
Kong.
No single customer of the Group AEERMESRMAHTES
contributed 10% or more to the Group's —RPZERMGAEE KE
revenue for both periods. 10%3K JA ko
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10. FINANCE COSTS 10. BERAKR
Six months ended 30 June
BERA=ZTHLARBA
2014 2013
—E-ME —2-=f
(Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
TERL TEL
Interest expenses BRERZFERAT
0n promissory notes 2,868 2,518
11. INCOME TAX EXPENSE 11. FIBHEiEX
Hong Kong profits tax is calculated at BRNGETIR G ERE
16.5% on the estimated assessable profit. A2 16.5%F E - HAAE
No provision of Hong Kong profits tax has B3 AR TR ) - i |
been made for the six months ended 30 BHE-Z—NEERZZT—=
June 2014 and 2013 as the Group had no FRNA=ZTHLENEARE
assessable profits. ER ST ELBE-
12. LOSS FOR THE PERIOD 12. HIRERA
Loss for the period has been arrived after HABEDENE 518
charging: ER:
Six months ended 30 June
BZAA=tHLARBA
2014 2013
“E-mE —2-=f
(Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
TEL TEL
Depreciation of property, nE BELRENE
plant and equipment 2,708 892
Directors' emoluments XM 1,200 1,200
Total staff costs, excluding directors #EBIRA (TREESHE)
emoluments 8,943 4,475
Operating lease rental in respectof T REF7ELHERSE
land and building 4,459 2,587
Legal and professional fee EEREXER 2,8% 684
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13. INTERIM DIVIDEND 13.

The directors do not recommend the
payment of interim dividend for the six
months ended 30 June 2014 (for the six
months ended 30 June 2013: Nil).

14. LOSS PER SHARE 14.
The calculation of basic and diluted loss
per share attributable to owners of the
Company is based on the following data:

hHERE
EETEIREBE_F
—HERA=1THIEREAR
ZHHBRES (HE-Z—=
NRA=+RHIEREA &) -

SRIHA
ARAFE N2 TRE
£33 2 1E M- TS
5

Six months ended 30 June
BEXAtALARA
2014 2013
“E-mE —E-=f
(Unaudited) (Unaudited)
(REER) (KEER)
HK$'000 HK$'000
FHT T
Loss 518
Loss for the purpose of basicand st E&MREA kB EEER
diluted loss per share REZEE (8,618) (77,965)
'000 '000
T T
Number of shares RABAE (Restated)
(BE5)
Weighted average number of FEBREARBEEEREAL
ordinary shares for the purpose of & @R INGE L9
basic and diluted loss per share 976,698 621,186
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14.

LOSS PER SHARE (Continued)

The weighted average of ordinary shares
for the purpose of calculating basic loss per
share for the six months ended 30 June
2014 have been adjusted for the effect
of rights issue completed on 20 February
2014. The rights issue has been reflected
retrospectively by restating the opening
weighted average number of ordinary
shares at 1 July 2013.

For the six months ended 30 June 2014,
the Company’s outstanding share options
were not included in the calculation of
diluted loss per share because the effects
of the Company'’s outstanding share options
were anti-dilutive.

For the six months ended 30 June 2013,
the Company’s outstanding share options
and warrants were not included in the
calculation of diluted loss per share
because the effects of the Company’s
outstanding share options and warrants
were anti-dilutive.

59

14.

Interim Report 2014
—E-NFPHRE

SRERE (&)
HE—Z2—NmNFEA=1+H
WEARMEA - T EBREREE
B IR A 2 3 R N 19 &
EpR=ZT—mFE-A=+
ez HiRz FEEL R
B-R-_TE—=F+tA—HZ
HyE@EBR ISR L
EH B R AR
2,

HE-_Z—NFA=1+H
IEREA  ARAR R ZEA
TEEREARBSYE I
STE SRS BRI S
RABZ M RITEBRE
BER-

HE_Z—=FHA=1H
WEREA - ARAR R ZHAR
TTEBBRERBBREZ AR
BERTE SSESREEE
BRI BB AR EZ AT
EERERBRERSERE
7 o




National Investments Fund Limited

HEREEESHRAF

15.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

Fair value measurements recognised in
the condensed consolidated statement
of financial position

The following table provides an analysis of
financial instruments that are measured
subsequent to initial recognition at fair
value, grouped into Levels 1 to 3 based
on the degree to which the fair value is
observable:

- Level 1 fair value measurements are
those derived from quoted prices
(unadjusted) in active markets for
identical assets or liabilities;

- Level 2 fair value measurements are
those derived from inputs, other than
quoted prices included within Level
1, that are observable for the asset or
liability, either directly (i.e. prices) or
indirectly (i.e. derived from prices);
and

- Level 3 fair value measurements
are those derived from valuation
techniques that include inputs for
the asset or liability that are not
based on observable market data
(unobservable inputs).
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15.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements recognised in
the condensed consolidated statement
of financial position (Continued)

30 June 2014 (Unaudited)

15.

Interim Report 2014
—E-NFPHRE

%@)IEZ’A;’T:EEE‘I‘%

R B E TR & ER
ZRAREBEE (&)

—ZE-mEXA=TH

(REEZ)
Level 1 Level 2 Level 3 Total
EF F F3I® B3t
HK$'000 HK$'000 HK$'000 HK$'000
TER TEx TER TER
Financial assets SREE
Financial assets at FVTPL REZREALER
Nz EREE 125,005 - - 125,005
Available-for-sale financial TR EESREE
assets
Unlisted debt securities 3 EEBES - - 12,942 12,942
Unlisted equity securities  3F F IR A% - - 42,990 42,990
Total A 125,005 - 55,923 180,937
31 December 2013 (Audited) —Z—=F+-A=+—H
(K 2#E%)
Level 1 Level 2 Level 3 Total
F15 EYER ERER =
HK$'000 HK$'000 HK$'000 HK$'000
FET TAR TAR TAR
Financial assets SREE
Financial assets at FVTPL REZREALER
SR EMEE 68,500 - - 68,500
Available-for-sale financial R HESHEE
assets
Unlisted equity securities  3F ETIRA &% - S 41,892 41,892
Total A3t 68,500 - 41892 110,392
There were no transfers between Levels 1 REBE_ZT—HWE~A=1+

and 2 for the six months ended 30 June
2014 (for the year ended 31 December

2013: Nil).
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ARRAZSBRAR
15. FAIR VALUE MEASUREMENT 15, €RITAZAAEENE
OF FINANCIAL INSTRUMENTS (#&)
(Continued)
Reconciliation of Level 3 fair value PHEEEIMRAABEEITE
measurements of financial assets ZHHR
Conversion
options
Unlisted Unlisted  embedded in
equity debt convertible
securities securities notes Total
ki FEH TRREE
RAES ERES mEzBRE &t
HK$'000 HK$'000 HK$'000 HK$'000
FAR FAR FAR FAR
At 1 January 2013 RZB-ZF
—-A—A 42 413 15,638 - 58,051
Gains or losses recognised in: A T3 B ¥R
W BE:
— profit or loss -8B - (6,142) (12) (6,154)
— other comprehensive -Et2ENE
income (521) (6,276) - (6,797)
Purchases BE - 24,988 12 25,000
Disposal e - (10,000) - (10,000)
Reclassification ENNE = (18,208) - (18,208)
At 31 December 2013 R_F-=F
(Audited) and +-A=t-8
1 January 2014 BEZ) R
—Z-MmF
—A—A 41892 - - 41892
Gains or losses recognised in: R T3 B #A2
W EE:
— profit or loss -8B - (5,152) (121) (5,273)
~ other comprehensive -EtzENE
income 1,098 (114) - 984
Purchases BE - = 6,224 6,204
h Reclassification ENNE = 18,208 = 18,208
F,#% At 30 June 2014 (Unaudited) % =Z—MF
\ ~A=1A
S (REEBH) 42,990 12,942 6,103 62,035
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15.

FAIR VALUE MEASUREMENT
OF FINANCIAL INSTRUMENTS
(Continued)

Reconciliation of Level 3 fair value
measurements of financial assets
(Continued)

The gains or losses include in the
condensed consolidated statement of profit
or loss and other comprehensive income
for the six months ended 30 June 2014
related to recognition of interest income,
reclassification of unlisted debt securities
and purchases of conversion options
embedded in convertible notes.

All of the above gains and losses included
in other comprehensive income for the
current period related to the fair value
change in unlisted equity securities and
unlisted debt securities held at the end
of the reporting period and are reported
as changes of “available-for-sale financial
assets equity reserve”.
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16. MATERIAL RELATED PARTY 16.
TRANSACTIONS

Save as disclosed elsewhere in the
condensed consolidated financial
statements, for the six months ended
30 June 2014 and 2013, the Group had
entered into transactions with related
parties, which, in the opinion of the
directors, were carried out on normal
commercial terms and in the ordinary
course of the Group’s business.

EXREALRS

B BRER A M IS IR E A0 &
MAEEEN RBEE-F
—HFEFRZZE-=FK<A
=+ BERER  AEE R
BALAIYR S EERA/AE
AR IINAKREZBEE
BBREP IR —RARRIE

7o

Six months ended 30 June
BZAA=tHILAMEA
2014 2013
“E-ME —E-=f
(Unaudited) (Unaudited)
(REBER) (REER)
HK$'000 HK$'000
FHET T
Consultancy expenses paid o INTEEAL ERE
arelated party (Vote (a)) (i) 167 199
Interest income from a REBEALZFBHA
related party (Note (b)) (W) 184 169
Commission expenses paid INTFEEALZELER
to a related party (ote () (Hi##) - 800
30 June 31 December
2014 2013
= Uk —F-cF
~B=tR Tf-A=1-EH
(Unaudited) (Audited)
(RBER) (BER)
HK$'000 HK$'000
FHT T
Available-for-sales financial assets ~ FIEIEA L1727
issued by a related party NHRLESREE (HH0)
(Note (b)) 12,942 -
Loan receivable from a related party EMEEEATER (H#0b))
) (Note (b)) - 18,208
7 \
| ‘j Interest receivable from a EWBEEALRE (M)
related party (Note (b)) 1,471 1,287
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16.

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

Notes:

(a)

Mr. Wu Tse Wai, Frederick is the director of
the Company and Beijing Capital Partners
Limited (“Beijing Capital”). Beijing Capital
has switched from providing investment
management services to consultancy
services since 27 May 2011. Please refer
to the paragraph headed “continuing
connected transactions” on pages 24, 25
and 26.

Mr. Wong Danny F. is the director of the
Company and the shareholder of Premium
Castle.

Mr. Wong Danny F. is the director of the
Company and the shareholder of Beijing
Securities Limited’s holding company. Please
refer to the paragraph headed “connected
transaction” on pages 21, 22 and 23.
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(a)

(b)

(c)

Interim Report 2014
—E-NFERHRE

16. EXRBEALIRES (&)

RFBEEREDB R
REXERAR (MHERE
KDNZEF-ERELRE
—E——FHA=-++tH
AR EEER%E
BIRHEER R - F2HE
248 - F25B RF26H 2
[FEAERS] — K-

AEELEEBRNRZE
%= M Premium CastleZ fi%
o

TAEEEEARRRZE
ERIEREFEHFBHRABZ
ERARZIRE - ERHE
218 - F22B RF23EZ
(AEx S —&-
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16. MATERIAL RELATED PARTY 16.

TRANSACTIONS (Continued)

Key management compensation

EXBAEALIRS (&)

TEEEEFH
Six months ended 30 June
BERAZTHLAEA
2014 2013
—E-mE e

(Unaudited) (Unaudited)
(REERZ) (REER)

HK$'000 HK$'000
TEL T
Salaries and other short-term e RHEMEHE IR
employee benefits 1,178 1,178
Employer's contribution to BIREFEZBEMT
pension scheme 22 2
1,200 1,200

The remuneration of directors and
other members of key management are
determined by the remuneration committee
having regard to the performance of
individuals and market trends.

1Y
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17.

COMMITMENTS 17.

Operating lease commitments

As lessee:

As at the end of each reporting period, the
total future minimum lease payments under
non-cancellable operating leases falling
due are as follows:

Interim Report 2014
—E-NFERHRE
i

BEHERE
EREMEA

RE2|IK - RIBT AR
REMENHEN 2 RKEK

BEHERBRENT :
At At
30 June 31 December
2014 2013

RZZ-[E R_Z-=%
AA=tH  fTZA=t-H

(Unaudited) (Audited)

(REER) (BEHR)

HK$'000 HK$'000

TER TEL

Within one year —ER 8,805 10,046
In the second to fifth years, inclusive F-ZERF (AEEEME) 5,173 8010
13,978 18,056

The Group leases office properties under
operating lease arrangement and the lease
payments are fixed and pre-determined.
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18.

1%

20.

EVENTS AFTER THE REPORTING
PERIOD

O]

(ii)

On 11 July 2014, the Company
granted share options to eligible
participants to subscribe for up
to 132,640,000 ordinary shares
of HK$0.01 each at an exercise
price of HK$0.40 each exercisable
for the period from 11 July 2014
to 26 August 2017. For details,
please refer to the Company’s
announcement dated 11 July 2014.

The Company entered into a placing
agreement with a related party,
Beijing Securities Limited to place
an aggregate of 132,660,000 placing
shares on a fully underwritten basis
to not less than six placees who
are independent third parties at the
placing price of HK$0.60 per placing
share. The placing of shares was
completed on 15 August 2014 and
representing approximately 9.09%
of the issued share capital of the
Company. For details, please refer to
the Company’s announcement dated
12 August 2014.

COMPARATIVE FIGURES

Certain comparative figures have been
reclassified to conform with the current
period’s presentation.

APPROVAL OF INTERIM REPORT

The interim financial statements were

approved by the Board of Directors on 29
August 2014.
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18.

19.

20.

EHRBAREER

() RZE—EFEA+-—
H ARRAEERS
BER D ERE TR
H-E—MOFLA+—
BE-_Z—+t& N\ A
ZHRBZITEEA
ZITEESR040% T
B &% %132,640,000
KZREME0.OLE T Z
LB -FBREAMA
AEIBAZZT—WF
tA+—BzR%-

(i AAEHEBAEATIL
RBEHFARRQAG L
BLEHiE AE2EE
HEERLEEEGR
MﬁhﬁowaﬁﬁW

PR RNBBREBYE
_EZ%MAME
+132,660,0004% At &
R ROBEEZRZ
T-—mWFENA+AHA
TR EEROEER
$Qﬁ5¥ﬁh$%
9.09% - B EREL
BARRASMAZE
—mOFENA+ZBZA

&
gy g

ETHRBEFEEHHHEIN
HEAHM 251775

m&¢%ﬁ¢

BEFEecRN_ZT-HFENA
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