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MBEE F Bz ERERAR
Financial H Ig hi Ig hts Want Want ChinaHoldings Limited

Unaudited
RIBER
Six months ended 30 June Change
BZ6A30HLKEA 2
2014 2013
Us$’000 US$'000 %
FERT Ep
Key income statement items FEWHKIER
Revenue g 1,852,601 1,754,451 +5.6
Gross profit EF| 747,219 723,690 +3.3
Operating profit EERHE 394,743 397,281 -0.6
*Qperating profit *EERE
— excluding fire insurance — BIRR K SR B
claim income BEEUWA 394,743 *391,376 +0.9
EBITDA' KReTRIE - FTSH
MEREHAER 454,823 445,594 +2.1
*EBITDA' *RETFIE - FRIEH
TERBHEAIRT
— excluding fire insurance — BIBR N SR B
claim income BEERA 454,823 *439,689 +3.4
Profit attributable to equity RAGERFEA
holders of the Company FEAL RIS 318,450 307,610 +3.5
*Profit attributable to equity CANBERIFEA
holders of the Company FEAL TS
— excluding fire insurance — BIBRK SR
claim income BEEUWA 318,450 *303,181 +5.0
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Unaudited
KRISEZ
Six months ended 30 June Change
BZ6A30HLXKEA =)
2014 2013 % point
% % BEs R
Key financial ratios FTEHBLEE
Gross profit margin ER=E 40.3 41.2 -0.9
Operating profit margin EIEREER 21.3 22.6 -1.3
*Operating profit margin *EEREE
— excluding fire insurance — BIRR K KRB
claim income BB A 21.3 *22.3 -1.0
Margin of profit attributable to equity ~ ZARAF#ERIFE A
holders of the Company L= 17.2 17.5 0.3
*Margin of profit attributable to equity ~ *ZA THEXRIFH A
holders of the Company FE(LREZE
— excluding fire insurance — BIRAK SRR
claim income BEEBA 17.2 *17.3 -0.1
Six months ended Year ended
30 June 31 December
2014 2013
BZE20145F BZE2013F
6 HA30H 12A31H
1EAEA IEFE
Key operating ratios FEZERR
Inventory turnover days? FERAEXEY’® 101 81
Trade receivables turnover days® ECLALENEE PR 13 16
Trade payables turnover days® ECYIENELPS & 37 42

EBITDA refers to earnings before interest, income tax,

depreciation and amortisation. It is calculated by adding

back depreciation and amortisation expenses to the

operating profit for the period.

The calculation of inventory and trade payables turnover

days is based on the average of the opening and closing

balances divided by cost of sales and multiplied by number

of days in the relevant period.

The calculation of trade receivables turnover days is based

on the average of the opening and closing balances divided

by revenue and multiplied by number of days in the relevant

period.

REFFIE - FEH - FEREHEARARE
MERFIE -~ FES - TEMBHEAANEF -
BEHANEENBMETE R HAE -

FEREZENREAERHNAEZHNIR
MRS HIHBRAHERABRANE
RYEFE -

BERURBABRBNFAERBORBRE
BRAY P BBR LA 2 B SR A B R BT -
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Management Discussion and Analysis

SUMMARY

During the first half of 2014, the Chinese government implemented
deepening reforms and proactively lowered the country’s
economic growth expectation. Gross domestic product (GDP)
of China grew at a record low rate of 7.4% year-on-year and
consumption was generally weak. Nevertheless, the Group
achieved a total revenue of US$1,852.6 million for the first half
of 2014, representing a year-on-year increase of 5.6%, through
refined product management through splitting of product divisions,
timely introduction of new products and enrichment of product
offerings. Our three key product segments, namely, rice crackers,
dairy products and beverages, and snack foods accounted for
16.4%, 53.3% and 30.1%, respectively, of our total revenue.

Benefiting from our rich product variety, diversified product
portfolio and strong profitability management capability, the
Group managed to achieve a gross profit margin for the first half
of 2014 of 40.3% which is just 0.9 percentage point lower than
that of the corresponding period in the previous year through cost
control, introduction of new products with high gross margin and
optimization of product mix despite the surge in utility price of
whole milk powder.

In addition, advertising and promotion expenses have increased
due to the introduction of new products in the first half of the year.
However, the effectiveness of such expenses was enhanced
through the use of our Customer Relationship Management
(CRM) system. Overall, operating expenses (distribution costs and
administrative expenses) as a percentage of revenue increased
marginally by 0.2 percentage point.

As a result of the above, profit attributable to equity holders of
the Company was US$318.5 million, representing an increase of
3.5% as compared with that of the corresponding period in 2013.
Excluding the effect of fire insurance claim income in the first
half of 2013, profit attributable to equity holders of the Company
increased by 5.0% on a year-on-year basis.

3

2014 F ¥ EF  FEBFERRIERE -
FTHRABEKSERERES BREELE
(GDP)ELLE R 7.4% » BIT 1K - ZEEHE
BREFIR ELHEST  AEBEKITA
BiFD  HERBHALCER  WERESH
i 2EEMME 204 FL¥FER
18.526 RETMABIW SR » BEFREKE
5.6% ° ZABERGAEEZNREL D
BB KREEIE16.4% » ILm R EVRIEE(L
53.3% ' KEIR ML 30.1% °

SENEEHEENERMEMNZ TN
B &EQEJJ NEREZRED - 2014F £
FEEEBBRAEE  HESENRHN
o UREREASHEL EEFXRHR
RV EAERSKRMIZIIRE - BE
EEEFEHTR0IMER D EHEL0.3% °

SO0 SEELXFRFMOEL AT
BoEEEBANRA  ERFEFRARER
(CRM)ERBAEENER  £EANRKR
ABEFEERENE - RERE  €XEM
(7 SERAINATEE ) 15 Wi B 2 L E S
BLEFO2EEDE -

BL ARFAESEHEEARGABER
3.185{83% T » 2013 FRIMMKE3.5%
WMHIBR2013 5 ¥ F R KRB EBASE
g FARAESEHEAEABRGFBELEKRE
5.0% °



INTERIM

REPORT 2014

RS

EEENWR DM

REVENUE

Total revenue of our Group increased by 5.6% from US$1,754.5
million in the first half of 2013 to US$1,852.6 million in the first
half of 2014. Due to the good performance of new products and
the successful operation of the popsicles business, revenue
attributable to snack foods recorded a growth of 14.2% amid
a sluggish sales market. Sales of flavoured milk faced severe
challenge in the second quarter due to sales slowdown in the dairy
market. However, as other beverages recorded strong growth, our
overall revenue attributable to dairy products and beverages still
achieved a growth of 4.7%. Revenue attributable to rice crackers
decreased as compared with that of the corresponding period in
the previous year due mainly to the shorter period of sales leading
to the lunar new year in 2014 which affected the sales of gift packs.

Rice crackers

Revenue attributable to rice crackers amounted to US$304.3
million for the first half of 2014, representing a decrease of 4.9%
as compared with that of the corresponding period in 2013. As the
period of sales leading to the lunar new year in 2014 was shorter
than that of the previous year by 10 days, revenue attributable
to gift packs decreased from US$33.68 million in the first half of
2013 to US$23.59 million in the first half of 2014, representing a
decrease of 30.0%. Sales of core brand “Want Want” rice crackers,
which accounted for approximately 90% of the rice crackers
segment revenue, were also affected by the lunar new year factor
but were able to benefit from the introduction of new products such
as “soya flavored savoury crackers ({ill E#J5&)” and “Mini Snowy
Crisps (“NE##)” and recorded a revenue slightly higher than
that of the corresponding period in the previous year. Although
the upward price adjustment for the sub-brand rice crackers had
resulted in a significant decline in their sales volume, it had a
significant positive contribution to the overall profitability of the rice
crackers segment.

In the second half of the year, we will make an all-out effort to
continue to launch new products and lunar new year products,
strengthen sales management for weaker regions and enhance
the on-shelf visibility of certain products in order to drive for a
steady revenue growth and minimize the adverse impact of a
shorter sales period in the second half of 2014 leading to the
forthcoming lunar new year for rice crackers.

Management Discussion and Analysis

W &2

TEB20MU4FLEFHNRARFEHE
5.6% @ #2013 F ¥ FM17.545FET
EIME2014F ¥ FH18.526EETT °
R R0 R 73R IR R K& 9 A Th B 4E -
FRBRMEBEDHEZIENTIZRBETN
BEKERR14.2%; AmTBHEERSE
WHE  BRFPHEEEE _—_ZTESE
BRIAHRE > EERHEMERNRRRERY
T AmMREPERBREZNARSLT%
KREERPABEEIRTZ 2014 E5HH
EXHRENEE  KRERBSBREER
HRE -

KRR

2014 F EHFREBERHZAB3.043EE
7T B2013 FRIAIRE4.9% ° HR 2014
FHY¥FEERHFHEXRNE2013F210
X REGWRFEM2013F L¥FH 3,368
BEXATHRE2014FE L¥FERN23598
X BIE30.0%  HEBERKEREKREY
90% ZEMIEHE I KREANSTHH
&, BEERMLEYE] TS EH
L FRENEESHREFRE -
S BmEZRAESEHEUREAFR
HISEET R BHARKREERZFE
BB AR o

T¥F BME2HIUBREEN R FEH
EmBRAREL  BRECESREN
HEEE REABIERZLRER B
SRAZENVER > WRDPSETHER
RERRBFHHEERPBRLD 2T EE -
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Management Discussion and Analysis

REVENUE (continued)

Dairy products and beverages

Revenue attributable to dairy products and beverages grew by
4.7% from US$942.2 million in the first half of 2013 to US$986.8
million in the first half of 2014. Flavoured milk, which accounted for
approximately 88% of the dairy products and beverages segment
revenue, maintained a mid-teen growth in the first quarter.
However, market demand for dairy products in China slowed down
and was weak in the second quarter. Compounded with intensive
marketing activities for the various dairy products in the market, the
overall sales at the points-of-sales have slowed down. The Group
reduced shipments in the second quarter to ensure a healthy stock
age in the end market and launched different forms of marketing
activities to secure a normal channel inventory level. In these
circumstances, revenue attributable to “Hot-Kid milk” in the first
half of 2014 amounted to US$873.1 million, representing a growth
of 2.4% over the same period in 2013.

The performance of other beverages in the first half of 2014
was fairly good and recorded revenue of US$83.44 million,
representing a growth of 30.8% over the same period in last year.
Of these other beverages, “O Bubble fruit milk” and yogurt drinks
both achieved remarkable results and recorded a significant
revenue growth of 45.6% and 31.0%, respectively, over the same
period in 2013. In addition, newly launched PET bottled “O Bubble
fruit milk”, “Galaxy” flavoured yogurt drinks and sports drinks also
started to contribute to our revenue.

In the future, following the introduction of “O Bubble fruit milk”,
yogurt drinks and flavoured milk with various tastes in recent years,
the management planned to introduce more innovative products to
the market with the objectives of giving impetus to this segment’s
growth and mitigating the operational risk of high concentration on
the sales of “Hot-Kid milk”.

Wi (&)
Fom & 8RR R

AERBBEBERERR47%  £2013F
F¥FERN422BETIEME2014F L¥
FH9.868EET c hA MR B E &
L3 88% WRAKAG1I » E—F=EMREF
BUHERE BFE_ZFE > PEARTE
EREE MSEBEER > MEWEEE
AHBRETEIEE  ERERRIHEH
BE AREBEAGRTSERNER &8
METE-_ZENEE  YHRETTEE
REEETHURBREETFTKUESR £
WERT  [RF412014F E¥ F IR
wmHTINEERT B2013FRAHBHE
2.4% o

2014 F ¥ FHMECRHERBEE - K&
BEERBARR30.8% EF8344BE
T HPTOBRPIMABEIRELS
R > HEH2013F R E D B KIBR K
45.6% % 31.0% ° LLoh - FEEAPETHR
#ZTOMRY | [R5 RKBE A1 - EF
R EH R ERE R BER -

AR BEELRFHLHNTOBRT ] 7
BRESRHARTENERFPHFET - §
BEEBMAEZAFEREATS N
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FHPGIEESEED 2 ELRMR
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REVENUE (continued)
Snack foods

Benefiting from the successful launch of new popsicles products,
revenue of snack foods grew by 14.2% from US$488.2 million in
the first half of 2013 to US$557.7 million in the first half of 2014.
Revenue of popsicles and jellies subcategory achieved a growth
of 35.2%. In particular, the newly launched “Sip & Slurp (%
7K)” received strong market response and drove the revenue of
popsicles to grow significantly by 44.1%. Another snack foods
subcategory, beans, nuts and others recorded a remarkable year-
on-year revenue growth of 7.9% amid the weakening snack foods
market. In the second half of the year, we will continue to launch
products with new concepts and optimize the product mix for the
sustainable and steady revenue growth of this segment.

COST OF SALES

The cost of sales of our Group included mainly cost of primray raw
materials (such as milk powder, sugar, rice, palm oil and packaging
materials), direct labour and manufacturing cost such as utilities.
In view of the rising labour cost in China, the Group continued
to optimize the deployment of production staff and promote
automation, which enabled the highly labour-intensive production
lines such as the rice crackers line to achieve cost-effectiveness
in the first half of the year. In addition, the diversified product
structure has enabled the Group to partially mitigate the risk of
volatility of primary raw material prices. As a result of the above,
cost of sales only increased marginally from US$1,030.8 million in
the first half of 2013 to US$1,105.4 million in the first half of 2014.
In the future, the Group will continue to integrate production bases
and production lines and optimize cost structure to achieve the
highest degree of cost-effectiveness.

Management Discussion and Analysis

Wi (&)
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SERKSHFROADEL KBRS
HWEKR14.2% > H2013F L¥F W
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Management Discussion and Analysis

GROSS PROFIT

Despite more than 45% rise in the cost of the key raw material,
whole milk powder, the Group’s gross profit margin only decreased
by 0.9 percentage point from 41.2% in the first half of 2013 to
40.3% in the first half of 2014. Gross profit increased by 3.3%
from US$723.7 million in the first half of 2013 to US$747.2 million
in the first half of 2014. This is mainly attributable to the Group’s
strategies of product differentiation and diversification, which
has enabled the Group to lift the average unit selling price of
our products through different measures including product mix
optimization, introduction of new products with high gross profit
margin and adjustment of sales policies. Our track record of
relatively high gross profit margin once again demonstrates the
capability of our management in managing product profitability.

Rice crackers

The gross profit margin of rice crackers increased by 3.0
percentage points from 35.6% in the first half of 2013 to 38.6% in
the first half of 2014. This is mainly attributable to the adjustment of
sub-brand mix, the introduction of new products with higher gross
profit margin and the increase in selling price of certain products.
In addition, the fall in prices of primary raw materials such as sugar
and palm oil, the effect of optimized deployment of production line
staff and continued drive for automation also contributed to the
rise in gross profit margin. In the future, the Group will continue
to actively improve the overall layout of production lines, regularly
review the product mix and constantly launch distinctive rice
cracker items according to consumer preferences with high gross
profit margin to ensure steady growth in profitability.

E7

EXERYHZRDMRAREZFEEH L
IREBEAS%MIERT » AEE2014F ¥
FENZETHROOIEEIE  REER
I 41.2% T ZE40.3% ° EFEEH 2013
FLEFRT7237EETIEME2014F
F¥EFEWNTAT2EET  KRE3.3% & F
ERIRAEEERNEZELCLRZ TR
B FRMABBELCERARE - HEEHSE
FZEHNH M ARBERREZELRX
NAERFIHIHEEE  BEEFNRHNE
BEARNETEEEHRERERNNEE
PR

KRR

REREEREMNEHR2013FLHEEMN
35.6% L F3.08 B 2 B E20145F £ ¥
FM38.6% FESHNRBEIREEENA
B SEMNERFRNWELEUARRABSE
mEE . M B BEBERREY
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LR BB LISEREENRRARBRITE
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GROSS PROFIT (continued)
Dairy products and beverages

The gross profit margin of dairy products and beverages in the
first half of 2014 was 38.5%, representing a decrease of 4.0
percentage points as compared with that of the corresponding
period in 2013. This decrease was mainly due to the rise in the
utility price of whole milk powder by over 45% on a year-on-
year basis, albeit the impact was partially offset by the upward
adjustment of product price and the introduction of new products
with high gross profit margin. Currently, the market price of
milk powder has decreased, and if such decrease remains, it is
expected that this would contribute positively to the gross profit
margin of dairy products and beverages in the future.

Snack foods

Despite the increase in price of certain raw materials such as
gelatin in the first half of 2014, the gross profit margin of snack
foods increased by 2.5 percentage points from 42.7% in the first
half of 2013 to 45.2% in the first half of 2014. This increase was
mainly driven by a combination of factors such as the optimization
of product mix and successful launch of new products with high
gross profit margin. In the future, the Group will continue to adhere
to product differentiation to secure its leading position in each of
the niche markets to which its products belong, and at the same
time maintain high profitability through the enhancement of product
mix of high gross profit margin products.

Management Discussion and Analysis

R #E)
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Management Discussion and Analysis

DISTRIBUTION COSTS

Notwithstanding the increase in marketing expenses in the first
half of 2014 for the purpose of sucessfully launching new products,
distribution costs only increased by 8.4% from US$219.5 million
in the first half of 2013 to US$237.9 million in the first half of 2014.
Distribution costs as a percentage of revenue increased marginally
by 0.3 percentage point over the same period in last year to 12.8%
in the first half of 2014. Of which, labour costs as a percentage of
revenue increased by 0.2 percentage point over the same period
in last year to 4.0%.

Advertising and promotion expenses amounted to US$71.90
million in the first half of 2014, while corresponding expenses
to revenue ratio was 3.9%, representing a slight increase of 0.3
percentage point over the same period in last year. This was
mainly due to the increased deployment of information system,
which indicates that the Group has effectively managed the
marketing expenses, thereby making the allocation of resources
more precise and effective, and ensuring the corresponding
expenses to revenue ratio for new products are managed within
the expected level.

ADMINISTRATIVE EXPENSES

Administrative expenses of the Group increased from US$148.5
million in the first half of 2013 to US$155.3 million in the first
half of 2014 due primarily to the increase in labour costs. The
overall administrative expenses as a percentage of revenue was
8.4%, representing a decrease of 0.1 percentage point over the
corresponding period in the previous year.

J & 8 ERARAF
Want Want ChinaHoldings Limited
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BE2014F L ¥ FAREBEARINE LR
MMATRBEANERA » EDHERAE
EF8.4% - #£2013F F ¥ FH2.195(83%
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OPERATING PROFIT

Despite the slowing revenue growth and the use of high-priced
whole milk powder, our sound management of product profitability
and distribution costs has enabled the operating profit of the Group
to increase slightly from US$391.4 million in the first half of 2013
to US$394.7 million in the first half of 2014, representing a growth
of 0.9% (excluding the effect of fire insurance claim income in the
first half of 2013). In particular, despite the decrease in revenue
of 4.9%, operating profit of rice crackers increased by US$12.30
million or 33% over the same period in last year, to US$50.20
million as a result of the improvement in product mix and the
introduction of new products with high gross margin. Operating
profit of snack foods also increased by 18% year-on-year to
US$137.9 million, which essentially offset the weak performance
of flavoured milk and the adverse effect of high milk powder
price. This once again evidenced the effectiveness of the Group’s
strategy of having a diversified product mix.

INCOME TAX EXPENSE

Our income tax expense decreased from US$112.4 million in the
first half of 2013 to US$108.2 million in the first half of 2014, based
on an effective income tax rate of 25.4% which represented a
decrease of 1.4 percentage points over the tax rate of 26.8% for
the corresponding period in the previous year.

PROFIT ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

Profit attributable to equity holders of the Company increased by
3.5% from US$307.6 million in the first half of 2013 to US$318.5
million in the first half of 2014. The margin of profit attributable to
equity holders of the Company was 17.2%, representing a slight
decrease of 0.3 percentage point as compared with that of the
corresponding period in last year. After excluding the effect of fire
insurance claim income in the first half of 2013, profit attributable to
equity holders of the Company increased by 5.0% and the margin
of profit attributable to equity holders of the Company decreased
by 0.1 percentage point over the corresponding period in 2013.

Management Discussion and Analysis
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OUTLOOK OF THE SECOND HALF

Building on our strategy to split up various product divisions and to
divide our market into 2,811 segments in the beginning of the year,
we will continue to upgrade distribution channels and increase
on-shelf visibility of products through accelerated coverage and
diversified display. We will also continue to launch new products
and increase the number of points-of-sales covered by “Want
Want” products in order to drive the future growth of the Group.

. Reintroducing distribution service in respect of existing
products with low distribution rate

As we have a vast variety of products, the distribution rate
of many existing products is much lower than the expected
level. To enhance the distribution of various products in
tandem with the splitting of product divisions in the beginning
of the year, in the second half of the year, the Group will,
based on the existing division of market segments and
provided that the interest of existing exclusive distributors will
not be prejudiced, focus on developing distributors (which
will directly serve terminal stores with small floor area) for
selected items with low distribution rate, in an attempt to
expand the coverage of terminal stores. This strategy will
be implemented in phases, initially in pilot locations in the
Eastern China region and then gradually across the country.

. Actively allocating resources to prepare for the coming
lunar new year sales

Although the overall consumer sentiment in China is weak,
the lunar new year project has always been a key operation
project of the Group each year, which involves detailed
implementation of production and sales, organization
of nationwide distributor conferences and allocation of
resources to channels. Leveraging on our extensive
experience in operating in peak seasons, the Group will
properly allocate resources to the whole supply chain
and invest in points-of-sales promotion for diversified and
specialty product displays to this reap buoyant peak season
sales in a “weak year”.

J & 8 ERARAF
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OUTLOOK OF THE SECOND HALF (continued)

. Adhering to the objective of zero tolerance for
production and quality safety risks and fulfilling
corporate social responsibility

In view of a number of recent incidents concerning
production environment and food safety in China and in order
to maintain “Want Want” as a prime brand in the mind of the
consumers, the Group will, as always, not only manage and
monitor quality safety throughout the whole process from
the procurement of raw materials and packaging materials
to the production, processing, sales and transportation of
products, but will also carry out enhanced management in
areas such as production environment safety, energy saving
and emission reduction, and environmental protection, so
as to fulfil its corporate social responsibility and lay a sound
foundation for the Group’s sustainable development. In
addition, the Group will comprehensively upgrade or replace
factories and facilities that have been in production for a long
period, continue to implement Quality Control Circle (QCC)
and upgrade all production facilities and processes in order
to achieve the objective of zero tolerance for production and
quality safety risks.

LIQUIDITY AND CAPITAL RESOURCES
Cash and borrowings

We finance our operations and capital expenditure primarily
by internally generated cash flows as well as banking facilities
provided by our principal bankers.

As at 30 June 2014, our bank balances and deposits amounted
to US$1,575.7 million (31 December 2013: US$2,059.8 million),
representing a decrease of 23.5%. Over 97% of our cash was
denominated in Renminbi (“RMB”).

As at 30 June 2014, our total borrowings, including bank
borrowings and issued senior notes (“Notes”) amounted to
US$1,376.8 million (31 December 2013: US$1,257.8 million),
representing an increase of US$119.0 million. Bank borrowings
increased by US$118.7 million to US$779.2 million (31 December
2013: US$660.5 million). Over 99% of our borrowings were
denominated in US$.

Management Discussion and Analysis
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LIQUIDITY AND CAPITAL RESOURCES (continued)
Cash and borrowings (continued)

As the Group took advantage of the current low interest rate
environment to fix the medium and long term interest costs, we
issued US$600.0 million 5-year term Notes with an annual interest
rate of 1.875% in May 2013. As at 30 June 2014, the balance of
Notes payable amounted to US$597.6 million (31 December 2013:
US$597.3 million).

We were in a net cash position (cash and cash equivalents less
total borrowings) of US$198.9 million as at 30 June 2014 (31
December 2013: US$802.0 million). Cash and cash equivalents
less total borrowings balance decreased by US$603.1 million as
compared with that as at 31 December 2013. This was mainly
due to the abnormal level of sales of flavoured milk in the second
quarter which slowed down the turnover of working capital.
Therefore, going forward, as the price of milk powder decreases
and the sales resume to a steady level, net cash inflow will
increase.

Our net gearing ratio (total borrowings net of cash and cash
equivalents divided by total equity at the end of the period
(excluding non-controlling interests)) as at 30 June 2014 was
-10.5% (31 December 2013: -41.3%). We currently maintain
sufficient cash and available banking facilities for our working
capital requirements and for capitalizing on any potential
significant investment opportunities in the future. The management
will from time to time make prudent financial arrangements and
decisions to address changes in the domestic and international
financial environment.
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LIQUIDITY AND CAPITAL RESOURCES (continued)
Cash flow

In the first half of 2014, our net cash decreased by US$484.1
million. A total of US$80.20 million was spent in our operating
activities. We spent US$220.1 million on financing activities and
US$174.8 million on investment activities. The cash outflow for
financing activities was used mainly in paying our dividends of
US$299.9 million. There was a net borrowing inflow of US$118.7
million. The cash outflow for investment activities was used mainly
in the expansion of production facilities and the purchase of
property, plant and equipment.

Capital expenditure

To support the introduction of new products and to cater for
the medium and long term development, the Group’s capital
expenditure in 2014 is estimated to be approximately US$370
million, which will be used to expand the existing production
capacity and about half of the amount will be used to acquire
land for the purpose of building new factories to prepare for the
relocation of certain existing factories in the future.

In the first half of 2014, our total capital expenditure amounted
to US$174.9 million (in the first half of 2013: US$133.1 million).
We spent approximately US$25.70 million, US$117.0 million and
US$13.90 million on additions to factory buildings and facilities
for rice crackers, dairy products and beverages and snack foods,
respectively, so as to further enhance our production capacity
for these products. The remaining capital expenditure was
made mainly for the purpose of adding facilities for information
technology and packaging.

The above capital expenditure was financed mainly by our
internally generated cash flows and banking facilities.

Management Discussion and Analysis
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LIQUIDITY AND CAPITAL RESOURCES (continued)
Inventory analysis

Our inventory consists primarily of finished goods, goods in
transit and work in progress for rice crackers, dairy products
and beverages, snack foods and other products, as well as raw
materials and packaging materials.

The following table sets forth the number of our inventory turnover
days for the six months ended 30 June 2014 and the year ended
31 December 2013:

J & 8 ERARAF
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Six months ended Year ended

30 June 31 December

2014 2013

BZE2014F BZE2013F

6H30H 12A 318

@A ILFE

Inventory turnover days FERABXHY 101 81

Inventory turnover days increased by 20 days mainly due to the
discrepancy between the actual and expected sales of flavoured
milk and the shortage of milk powder supply last year, which led to
corresponding increase in the inventory level of raw materials.

Trade receivables

Our trade receivables represent the receivables from our
customers. The terms of credit granted to our customers are
usually 60 to 90 days. Our sales to most of the customers in the
PRC are conducted on a cash-on-delivery basis. We only grant
credit to customers in our modern distribution channels, which then
on-sell our products to end-consumers.
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LIQUIDITY AND CAPITAL RESOURCES (continued) MBMREXRH (F)
Trade receivables (continued) BRI (&)

The following table sets forth the number of our trade receivables TRIRTEHZE2014F6 A30R1EAEA
turnover days for the six months ended 30 June 2014 and the year HEZ2013F 12 A31 HILFEAREBEMH

ended 31 December 2013: EZRUARBEXRE
Six months ended Year ended
30 June 31 December
2014 2013
HZE2014F HZE2013F
6 H30H 12A31H
1E}1E A EEE
Trade receivables turnover days L AENEEPS - 13 16
Trade payables BEEMAR

Our trade payables mainly relate to the purchase of raw materials TEBNEZENREERRBREMBE

from our suppliers with credit terms generally between 30 days and £ BRIV HEREG THEERE—RS

60 days after receipt of goods and invoices. I0REGOKXR (RWEEYREZZN A H
Eie) o

The following table sets forth the number of our trade payables TRIITTEBZE201456 B30 L<EAR
turnover days for the six months ended 30 June 2014 and the year BEEZE2013F 12 A31 BLFEAREBMH

ended 31 December 2013: ESRNTEAEXRE
Six months ended Year ended
30 June 31 December
2014 2013
HZE20145 HZE2013F
63308 128318
1EXEA IEFE
Trade payables turnover days EZRNRBERE 37 42
Pledge of assets EEEKH
As at 30 June 2014, none of our assets was pledged. A2014F6 B30 » AEEIEEMEE
I o
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HUMAN RESOURCES AND REMUNERATION OF
EMPLOYEES

Our average number of employees decreased from approximately
52,000 in the first half of 2013 to approximately 50,000 in the
first half of 2014, representing a decrease of 3.4%, mainly as a
result of the optimization in production line staff deployment. Total
remuneration expenses for the first half of 2014 were US$258.9
million, representing an increase of 5.4% as compared with that of
the corresponding period in the previous year. The remuneration
package of our employees includes fixed salary, commissions
and allowances (where applicable), and performance-based year-
end rewards having regard to the Group’s and the individual’s
performance.

We invest significantly in the continuing education and training
programs of our employees to constantly improve their knowledge
and skills. Training programs, both external and internal, are also
provided to relevant staff as and when required.

FOREIGN EXCHANGE RISK

Our Company’s functional currency is US$ and majority of our
subsidiaries’ functional currency is RMB. Foreign exchange
risk arises from future procurements from overseas and certain
recognized assets or liabilities. The Group has not hedged against
its foreign exchange risk as the Group considers that its exposure
after netting off the assets and liabilities subject to foreign
exchange risk is not significant.
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Interim Financial Information

e
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TO THE BOARD OF DIRECTORS OF WANT WANT CHINA
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated interim financial
information set out on pages 24 to 56, which comprises the
interim condensed consolidated balance sheet of Want Want
China Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2014 and the related interim
condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on condensed consolidated
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this condensed
consolidated interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this condensed
consolidated interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Report on Review of Condensed Consolidated
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Report on Review of Condensed Consolidated

Interim Financial Information

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Condensed
Consolidated Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. A review of condensed
consolidated interim financial information consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated interim
financial information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2014
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As at 30 June 2014 7201456 A30H

FHfRGEEESER
Interim Condensed Consolidated Balance Sheet

Unaudited Audited
RIBER BB
30 June 31 December
2014 2013
2014 & 20134
6 H30H 12H31H
Note uUs$’000 US$'000
Kz FEx FEx
ASSETS BE
Non-current assets RBEE
Property, plant and equipment M - MR R ERE 8 1,296,176 1,235,564
Leasehold land and land use rights AE T iR 8 187,140 165,188
Investment properties REWMFE 8 6,332 6,396
Intangible assets mBREE 8 963 1,017
Investments in associates BN TIRE 7 9,384 9,599
Deferred income tax assets BIEFIERERE 16,041 11,884
Available-for-sale financial assets TEHESRERE 7,677 7,780
Total non-current assets ERBEELLE 1,523,713 1,437,428
Current assets REBEE
Inventories FE 9 700,802 534,025
Trade receivables = e 10 93,431 164,497
Prepayments, deposits and FENRIE - BER
other receivables HAb R 130,152 152,327
Cash and cash equivalents HEeRBESEEY 1,575,740 2,059,815
Total current assets REEERTE 2,500,125 2,910,664
Total assets HWEE 4,023,838 4,348,092
EQUITY R
Equity attributable to equity EAREEFEA
holders of the Company PE(L R
Share capital &N 11 263,921 264,475
Other reserves HAbfF 1 12 1,627,127 1,678,888
1,891,048 1,943,363
Non-controlling interests FEIEHIM A 8,335 8,865
Total equity HRES 1,899,383 1,952,228
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Interim Condensed Consolidated Balance Sheet

As at 30 June 2014 73201456 B30 H

J B BEnE ERARAR
Want Want China Holdings Limited

Unaudited Audited
RBEX EZ
30 June 31 December
2014 2013
2014 F 20136
6H30H 128318
Note Us$’000 UsS$'000
Kt FEx E
LIABILITIES aE
Non-current liabilities kRBERE
Borrowings EEA 14 747,620 847,325
Deferred income tax liabilities EEFSHREAs 13,100 13,106
Other non-current liabilities HtERBEE 20,893 20,717
Total non-current liabilities FRBEEEEE 781,613 881,148
Current liabilities REBEE
Trade payables B S REAR 13 171,293 281,379
Accruals and other payables FESTE AR H MBS 496,209 737,588
Current income tax liabilities EHFEHEsE 46,105 85,306
Borrowings (EEN 14 629,235 410,443
Total current liabilities REEEHREE 1,342,842 1,514,716
Total liabilities wWaE 2,124,455 2,395,864
Total equity and liabilities HERREE 4,023,838 4,348,092
Net current assets REBEEFE 1,157,283 1,395,948
Total assets less current liabilities #ZEERREERE 2,680,996 2,833,376

The notes on pages 31 to 56 form an integral part of this
condensed consolidated interim financial information.
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Interim Condensed Consolidated Statement of Income

For the six months ended 30 June 2014 & ZE 20146 830 AL EA

Unaudited
RSB
Six months ended 30 June
BZ6A30HILAEA

2014 2013

Note US$°000 US$'000

it TER EV

Revenue g 6 1,852,601 1,754,451
Cost of sales HEHA 17 (1,105,382) (1,030,761)

Gross profit ER 747,219 723,690

Other (losses)/gains — net Hit (B518) /W& —F4 15 (1,805) 8,141

Other income HgA 16 42,517 33,397
Distribution costs DB 17 (237,913) (219,472)
Administrative expenses THER 17 (155,275) (148,475)

Operating profit EEFE 394,743 397,281

Finance income BEUA 43,544 28,928
Finance costs MEHA (12,086) (6,984)

Finance income — net MEWA —F5 31,458 21,944

Share of (losses)/profits of associates ~ FE{L L& A (&512),/FE (29) 635

Profit before income tax BR PS8 A 8 426,172 419,860
Income tax expense FSBiEMR 18 (108,192) (112,409)

Profit for the period AR 7S 317,980 307,451

Profit attributable to: FEAEFIE

— Equity holders of the Company —RARERBFEA 318,450 307,610
— Non-controlling interests —FEFIERER (470) (159)

317,980 307,451
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Interim Condensed Consolidated Statement of Income

o Bl BB IR ARAF

For the six months ended 30 June 2014 & ZE 201456 A30 B LNAA

Unaudited
RRER
Six months ended 30 June
Note HZE6H30RLAEA
Y rz3 2014 2013
Earnings per share from profit RATRRERBFEA
attributable to equity holders PE{L R
of the Company BRER
Basic earnings per share BREREF 19 US2.41 cents US2.33 cents
2.41 EL 2.33 Al
Diluted earnings per share BREEEF 19 US2.41 cents US2.33 cents
2.41 EL 2.33 Al

The notes on pages 31 to 56 form an integral part of this condensed

consolidated interim financial information.
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Unaudited
RBERZ
Six months ended 30 June
HZ6H30RLAEAR

2014 2013

Note Us$’000 US$000

i FER TERT

Dividends RE 20 159,672 160,007

Want Want China Holdings Limited
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For the six months ended 30 June 2014 & ZE 20146 830 AL EA

Unaudited
RBER
Six months ended 30 June
BZEZ6 830 1L~EA
2014 2013
US$°000 US$'000
FER EP
Profit for the period HA R F 317,980 307,451
Other comprehensive income Hit2EWK &=
Items that may be reclassified RAENEEESHE
to profit or loss ZEm2IEA
Change in value of available-for-sale ~ A[{tHELREE
financial assets BEEZE (103) 576
Currency translation differences EXEHRER (31,999) 45,342
Total items that may be reclassified HEAESESE
subsequently to profit or loss ZERZEREEE (32,102) 45,918
Total comprehensive income
for the period HEZEW AR 285,878 353,369
Total comprehensive income for ERHBEEE
the period attributable to: a4 EE -
— Equity holders of the Company —ARNFEZEFEEA 286,408 353,412
— Non-controlling interests — JEEEGIMERER (530) (43)
285,878 353,369

E31EE6EZMERBRARE P

The notes on pages 31 to 56 form an integral part of this

ERz—87

condensed consolidated interim financial information.
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Interim Condensed Consolidated Statement of Want Wan China Holdings Limited
Changes in Equity

For the six months ended 30 June 2014 & ZE 201456 A30 B LNAA

Unaudited
AEEY
Attributable to equity holders of the Company
ARABEEE AR
Non-
Share Other ~ Retained controlling Total
capital reserves  earnings Total  interests equity

Bx ARk REEA G0 R
No USFO00  USS000  US§000  USS'000  USS'000  US§000
it e e e X1 TR xR

T

Balance at 1 January 2014 145171048 264475 (292,741) 1,971,629 1,943,363 8,865 1952228

Total comprehensive income for BZ201456R30AL

the period ended 30 June 2014 BHrALEAE - (32,042) 318,450 286,408 (530) 285,878
Transactions with owners, REEAZRS

recognised directly in equity EERERART
Shares repurchased and cancelled BREREHE RA 11,12 (954)  (38,252) = (38,806) o (38,806)
Dividends relating to 2013 paid in 2014~ 0U4ERRMN1IEERE 20 - - (200917)  (299917) - (299917)
Total transactions with owners, HERAZRSEE

recognised directly in equity EEMERRRED (554) (38,252  (299917)  (338,723) - (338723)
Balance at 30 June 2014 01456830 A&E 263,921 (363,035 1,990,162 1,891,048 8335 1,899,383
Balance at 1 January 2013 WI3E1510E8 264,555 (430446) 1,761,373 1595482 8,087 1,603,569

Total comprehensive income for BZ201356A30AL

the period ended 30 June 2013 BH2EURLEE - 45802 37810 353412 (43) 353,369
Transactions with owners, HEEAZRS

recognised directly in equity EERNERART
Shares repurchased and cancelled BREREHE RA 11,12 (40) (2551) - (2591) - (2591)
Dividends relating to 2012 paid in 2013~ 013ERAMA1EERE 20 - - (59264)  (259,264) - (259.264)
Total transactions with owners, REFACRAEE

recognised directly in equity BEWNERRRD (40) (2551)  (259.264)  (261,855) - (261,85)
Balance at 30 June 2013 01356 730 ALE 64515 (387195) 1809719 1,687,039 8044 1695083

The notes on pages 31 to 56 form an integral part of this HIMZHE56H ZMF ARBIPLRE P HME
condensed consolidated interim financial information. BRz—3D o
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For the six months ended 30 June 2014 & ZE 20146 830 AL EA

Unaudited
RSB
Six months ended 30 June
BZ6H30H.LAEA
2014 2013
Note Us$’000 US$'000
Kt TEn EYe
Cash flows from operating activities ’%E?ﬁiﬂl WEERE
Cash generated from operations EEEENRSE 39,530 473,423
Income tax paid S FTEH (151,502) (127,755)
Interest paid [SERE =N (11,792) (6,911)
Interest received EWFIE 43,544 28,928
Cash flows (used in)/generated from EEEE (TR BEN
operating activities — net FHE (80,220) 367,685
Cash flows from investing activities RETBNRERE
Purchases of property, plant and equipment B AYJ% - S K K15 (149,632) (116,451)
Purchases of leasehold land BAHETH
and land use rights R Lt fh FARE 8 (25,238) (16,557)
Purchases of intangible assets BARFEE 8 (52) (44)
New investment in an associate R—EEE D RANTRE = (2,400)
Proceeds from disposal of property, HEME - #ER
plant and equipment RS FIE 127 483
Cash flows used in investing RETEFAN
activities — net FHE (174,795) (134,969)
Cash flows from financing activities METBNRERE
Dividends paid to equity holders IAFERBFEAZRE 12 (299,917) (259,264)
Shares repurchased and cancelled EEEREHE RN 11 (38,806) (2,591)
Proceeds from borrowings BRATER 14 972,646 966,288
Repayments of borrowings BEER 14 (853,977) (786,373)
Cash flows used in financing BMEEEBAAN
activities — net FHe (220,054) (81,940)
Net (decrease)lincrease in cash ﬁ%&ﬁ%%ﬁ%
and cash equivalents W) /iR (475,069) 150,776
Cash and cash equivalents at Eﬁ%ﬂfﬁﬁ)}fﬁé
beginning of the period ZEM 2,059,815 1,499,208
Exchange (losses)/gains EX (&8) W@ (9,006) 25,148
Cash and cash equivalents
at end of the period BAEERBEEEY 1,575,740 1,675,132

The notes on pages 31 to 56 form an integral part of this

B EESH 2T ABPRSRE P
condensed consolidated interim financial information. BRz—ZD o
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fERR4R S P HABT IS E Rl aE
Notes to the Condensed Consolidated Interim
Financial Information

GENERAL INFORMATION

Want Want China Holdings Limited (“the Company”)
and its subsidiaries (together “the Group”) are principally
engaged in the manufacturing and distribution of food and
beverages. The Group’s activities are primarily conducted in
the People’s Republic of China (“the PRC”), Taiwan, Japan,
Hong Kong and Singapore, and its products are also sold to
the United States of America, Canada, countries in South-
East Asia and Europe.

The Company was incorporated in the Cayman Islands on 3
October 2007 as an exempted company with limited liability
under the Companies Law of the Cayman Islands. The
address of its registered office is M&C Corporate Services
Limited, P.O. Box 309GT, Ugland House, South Church
Street, George Town, Grand Cayman, Cayman Islands.

The Company has had its primary listing on the Main Board
of The Stock Exchange of Hong Kong Limited since 26
March 2008.

This condensed consolidated interim financial information is
presented in United States dollars (US$), unless otherwise
stated. This condensed consolidated interim financial
information was approved for issue on 26 August 2014.

This condensed consolidated interim financial information
has been reviewed, not audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2014 has been prepared in
accordance with HKAS 34, ‘Interim financial reporting’. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 31 December 2013, which have been
prepared in accordance with HKFRS.

—REH
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AN AR A2007F10 B3 H R 15 B
ERBRNRAEEHRENSTMA
SAEHRRBERALR c AQTMNE
MRt A M&C Corporate
Services Limited, P.O. Box 309GT,
Ugland House, South Church
Street, George Town, Grand
Cayman, Cayman Islands °
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Financial Information

3. ACCOUNTING POLICIES 3. BIBEFE
Except as described below, the accounting policies applied FRUAT At fRE AR RER S H
are consistent with those of the annual financial statements RERNMREACETHRRESZE
for the year ended 31 December 2013, as described in those 2013F12A31 B L FEZ FEM
annual financial statements. RERAMERANSTEE -2 -
Taxes on income in the interim periods are accrued using AP ENAEHRIEBIEREE
the tax rate that would be applicable to expected total annual BERNBAZBRETFUGRE -
earnings.
(@) New and amended standards adopted by the Group (a) AEBEEMZHFTFNEIEET
]|
The following new standards and amendments to LU #E R R ZEBIMERT 4B
standards are mandatory for the first time for the 201451 81 B BB MBI
financial year beginning 1 January 2014. FEBEREMN -

32

. Amendment to HKAS 32 ‘Financial instruments:
Presentation — Offsetting financial assets and
financial liabilities’ is effective for annual periods
beginning on or after 1 January 2014. It clarifies
some of the requirements for offsetting financial
assets and financial liabilities on the balance
sheet. It is not expected to have any significant
impact on the Group’s financial statements.

. Amendments to HKFRS 10, 12 and HKAS
27 ‘Consolidation for investment entities’ are
effective for annual periods beginning on or after
1 January 2014. These amendments mean that
many funds and similar entities will be exempt
from consolidating most of their subsidiaries.
Instead, they will measure them at fair value
through profit or loss. The amendments give an
exception to entities that meet an ‘investment
entity’ definition and which display particular
characteristics. Changes have also been
made HKFRS 12 to introduce disclosures that
an investment entity needs to make. It is not
expected to have any significant impact on the
Group’s financial statements.

EBSTEAE 325 (18
)R IE: 23—
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AR MMz EEM
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ANGIRESE TR
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fERR4R S P HABT IS E Rl aE
Notes to the Condensed Consolidated Interim
Financial Information

3. ACCOUNTING POLICIES (continued) 3. EHB¥E)
(@) New and amended standards adopted by the Group (a) AEBCEMZHFFTFEIEET
(continued) 8| (&

Amendment to HKAS 36 ‘Impairment of assets
on recoverable amount disclosures’ is effective
for annual periods beginning on or after 1
January 2014. It addresses the disclosure of
information about the recoverable amount of
impaired assets if that amount is based on fair
value less costs of disposal. It is not expected
to have any significant impact on the Group’s
financial statements.

HK(IFRIC) Interpretation 21 ‘Levies’ is effective
for annual periods beginning on or after 1
January 2014. It is an interpretation of HKAS
37 ‘Provisions, contingent liabilities and
contingent assets’. HKAS 37 sets out criteria
for the recognition of a liability, one of which is
the requirement for the entity to have a present
obligation as a result of a past event (known as
an obligating event). The interpretation clarifies
that the obligating event that gives rise to a
liability to pay a levy is the activity described
in the relevant legislation that triggers the
payment of the levy. It is not expected to have
any significant impact on the Group’s financial
statements.

EBETHERE 365 (18
I EEREEBETWRE
SEMEE] R2014F
11z &MB2E
EHIRIR AR o ST 8
HEBCREBEEE  £H
AlRESEERELAFE
WEERARTTERE > &
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3. ACCOUNTING POLICIES (continued) 3. EHBR(E)

LUT R B 8740 By #7 T 2RI A2
AR REAEE] - BTE2014 F
1A 1 HRBENMBEENRE
X BIEEIE R ERAR

(b) The following new standards and amendments to (b)
standards and interpretations have been issued but are
not effective for the financial year beginning 1 January
2014 and have not been early adopted

34

Amendment to HKAS 19 regarding defined
benefit plans, effective for annual periods
beginning on or after 1 July 2014.

Annual improvements 2012 that affect following
standards: HKFRS 2 ‘Share-based payment’,
HKFRS 3 ‘Business combinations’, HKFRS 9
‘Financial instruments’, HKAS 37 ‘Provisions,
contingent liabilities and contingent assets’,
HKAS 39 ‘Financial instruments — Recognition
and measurement’, HKFRS 8 ‘Operating
segments’, HKAS 16 ‘Property, plant and
equipment’, HKAS 38 ‘Intangible assets’ and
HKAS 24 ‘Related Party Disclosures’, effective
for annual periods beginning on or after 1 July
2014.

Annual improvements 2013 that affect following
standards: HKFRS 3 ‘Business combinations’,
HKFRS 13 ‘Fair value measurement’ and
HKAS 40 ‘Investment property’, effective for
annual periods beginning on or after 1 July 2014.

HKFRS 14 ‘Regulatory Deferral Accounts’,
effective for annual periods beginning on or after
1 January 2016.
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Notes to the Condensed Consolidated Interim

Financial Information

3. ACCOUNTING POLICIES (continued)

(b) The following new standards and amendments to
standards and interpretations have been issued but are
not effective for the financial year beginning 1 January
2014 and have not been early adopted (continued)

. Amendment to HKFRS 11 on accounting for
acquisitions of interests in joint operations,
effective for annual periods beginning on or after
1 January 2016.

. Amendments to HKAS 16 and HKAS 38
on clarification of acceptable methods of
depreciation and amortisation, effective for
annual periods beginning on or after 1 January
2016.

. HKFRS 15 ‘Revenue from Contracts with
Customers’, effective for annual periods
beginning on or after 1 January 2017.

. HKFRS 9 ‘Financial Instruments’.

There are no other HKFRSs or HK (IFRIC)

interpretations that are not yet effective that would be

expected to have a material impact on the Group.
4. ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 December 2013.

3.
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Want Want ChinaHoldings Limited
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5.

R4S P HAT S E R M EE
Notes to the Condensed Consolidated Interim
Financial Information

FINANCIAL RISK MANAGEMENT

5.1

52

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information do not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements as at 31 December 2013.

There have been no changes in the risk management
department since year end or in any risk management
policies.

Liquidity risk
Compared to year end, there was no material change
in the contractual undiscounted cash outflows for

financial liabilities.

As at 30 June 2014, the contractual maturities of
financial liabilities were as follows:

5.

MERBEER

51 BiigEMREZE
AEBNESAZESEHE
Ak mEER(EBEEER
B AFEMNERR  BER
ENRERKEKRR)  F8
BB KR BN R o
BRSSP HTEERLRE
REEVBRRATEZME Y
KEMEEEENEE BE
BEAREEZ2013F 128318
HtFENFEMBRE—HH
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5.2 SRENEREBSR

REER ERMEBENEHR
BRBEERHILES KL -

A2014F6 8300 » ¢mARE
HEHNBIEERNT :



J B BEnE ERARAR
Want Want China Holdings Limited

fERR4R S P HABT IS E Rl aE
Notes to the Condensed Consolidated Interim
Financial Information

5. FINANCIAL RISK MANAGEMENT (continued) 5. BMERBRERE(E)
5.2 Liquidity risk (continued) 52 RENVERRR(E)
Between  Between Total
Less than 1and 2 2and5 Over contractual
1 year years years 5years cash flows
&8
PMME 1EZ26F  28E5F  5ENLE RERAH
Us$'000 Us$’000 Us$’000 Us$’000 Us$’000
FEn FER S S TR
At 30 June 2014 R201456F30 A
The Group XEE
Trade payables (Note 13) EAREAR(ME13) 171,293 = = - 171,293
Borrowings (Note 14) B3R (K15t 14) 629,235 - 750,000 - 1,379,235
Interests payable FEAFIE 16,296 12,921 22,189 - 51,406
Accruals and other payables and ~ JESTE AR EIENR
other non-current liabilities REMFRBEE 221,461 1,003 3,010 18,619 244,093
1,038,285 13,924 775,199 18,619 1,846,027
The Company b NG|
Financial guarantee contracts BREREY 627,952 - 750,000 - 1,377,952
At 31 December 2013 R20135125 310
The Group b1
Trade payables (Note 13) BAREAR(ME13) 281,379 - - - 281,379
Borrowings (Note 14) B3R (K15t 14) 410,443 250,000 600,000 - 1,260,443
Interests payable FEFIE 15,945 12,423 26,719 - 55,087
Accruals and other payables and ~ JESTE R R EIENR
other non-current liabilities REMERBDEE 212,479 927 2,782 19,114 295,302
980,246 263,350 629,501 19,114 1,892,211
The Company KRF
Financial guarantee contracts BIBEREN 409,490 250,000 600,000 - 1,259,490

BBERENTIEHARRAR/K
SEMBRARMER -

The financial guarantee contracts were signed by the
Company for the Group’s subsidiaries.
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Financial Information

5. FINANCIAL RISK MANAGEMENT (continued)

Notes to the Condensed Consolidated Interim

5. MERREHE#E)

5.3 Fair value estimation 5.3 NFEEME

The table below analyses financial instruments carried THRFBEHEEEEDMIEATF

at fair value, by valuation method. The different levels BEABRNESHIE - FRAER

have been defined as follows: EEWNT :

. Quoted prices (unadjusted) in active markets for . HESEREBE TR,
identical assets or liabilities (level 1). S HIRE (REFE) (5B

158) -

. Inputs other than quoted prices included within . BTE1BFREENRE
level 1 that are observable for the asset or N ZEERBEBWT
liability, either directly (that is, as prices) or BN EmEm AT A
indirectly (that is, derived from prices) (level 2). (ENpan{E 4% ) sk R4 (B

FREER) (E28) °

. Inputs for the asset or liability that are not based . EESEEYIEKIETE
on observable market data (that is, unobservable EWISEE N A (BN
inputs) (level 3). AW A) (E3E) -

The following table presents the Group’s financial THRERANEBIR20145F6 B

assets that are measured at fair value at 30 June 2014. 30 AFEIESSREE -

Level 1 Level 2 Level 3 Total
5 L p B EH
US$000  US$000  US$000  US$000
R R TEn FEn
Assets 8
Available-for-sale financial assets AftHESRERE
- Equity securities -ERES 7,475 = = 7,475
Total @t 7,475 - - 7,475

The following table presents the Group’s financial T?@?E/T_\ZK%?EZM_SiQH

assets that are measured at fair value at 31 December BTARFEMNEZEHEE -

2013.

Level 1 Level 2 Level 3 Total
= F-E £ EH)
US$'000 US$'000 US$'000 US$'000
ES EI EI EI
Assets 8

Available-for-sale financial assets AftHESRERE
- Equity securities —-ERES 7,578 - - 7,578
Total @t 7,578 - — 7,578

In 2014, there were no significant changes in the
business or economic circumstances that affect the fair
value of the Group’s financial assets.

In 2014, there were no reclassifications of financial
assets.

R2014F » EBRLEREN
EIMEASHUETHERE
BrzeMEENLAFE -

R20145F » SREETFESH

Pkl
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Notes to the Condensed Consolidated Interim

Financial Information

5. FINANCIAL RISK MANAGEMENT (continued)

5.4 Fair value of financial assets and liabilities measured at
amortised cost

The fair value of the following financial assets and
liabilities approximate their carrying amount as at the
balance sheet date:

. Trade receivables
. Deposits and other receivables
. Cash and cash equivalents
. Trade payables
. Accruals and other payables
. Borrowings
6. SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the executive Directors. The executive Directors review the
Group’s internal reports in order to assess performance
and allocate resources. Management has determined the
operating segments based on their reports.

The executive Directors consider the business from a
product perspective and assess the performance of the
operating segments based on a measure of segment profit
or loss. Management assesses the performance of rice
crackers, dairy products and beverages, snack foods and
other products.

The Group’s operations are mainly organized under four
business segments, including manufacturing and sale of:

- Rice crackers, including sugar coated crackers,
savoury crackers and fried crackers;

- Dairy products and beverages, including flavoured
milk, yogurt drinks, ready-to-drink coffee, juice drinks,
herbal tea and milk powder;

- Snack foods, including candies, popsicles and jellies,
ball cakes and beans, nuts and others; and

o Bl BB IR ARAF

MERRER (F)

5.4 fi CLMEGH OAS BRI xRl
LA A E

REER TIHEMEEREA
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6. SEGMENT INFORMATION (continued) 6. SEBRE (7
—  Other products, including mainly wine and other food - HttER TEABERHEM
products. B e

Over 90% of the Group’s revenue and business activities are AREEBBI% Wz R EKE 2
conducted in the PRC. TERBEELT ©

The executive Directors assess the performance of the HOTESRERASHATFE (TE
business segments based on profit before income tax HREWA - FHEREMLBEE DA
without allocation of finance income-net and share of (BB) FEzom) FhEEDH
(losses)/profits of associates, which is consistent with that in ZFRIE > HEBEIRER B o

the financial statements.

The segment information for the six months ended 30 June BZE201456 B30 LAEASDH
2014 is as follows: ERNT :

Six months ended 30 June 2014

BE201456A30 B LA{ER
Dairy
Rice products and Snack Other
crackers  beverages foods products  Unallocated Group

AR ARREE  #ARE  RftEm AR 1]
US§000  USY000  USS000  US§000  US§000  US§000
TER TER TER TER TER TER

Segment results PH%E
Revenue W 304,317 986,806 557,718 3,760 - 1,852,601
Segment proft(loss) SRR/ (58 50158 242641 137,89 (3317) (32635 394743
Finance income - net vﬂﬁl&}\ F8 31,458
Share of losses of associates EELNTEE (29)
Profit before income tax BATSBAIRE 426,172
Income tax expense FrERER (108,192)
Profit for the period B 317,980
Other segment items included HAbERZ

in the income statement At A HER
Depreciation of property, plant NE HER

and equipment RENE 16,352 22,081 17,467 402 1,814 58,116
Amortisation of leasehold land HETHRIH

and land use rights fERERE 332 836 504 74 16 1,762
Depreciation of investment properties  REYEHE - - - 100 - 100
Amortisation of intangible assets B EEEY - = = = 102 102
Capital expenditure BREY 25,678 117,018 13,905 1,512 16,809 174,922
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6. SEGMENT INFORMATION (continued) 6. EEHEE)
The segment assets and liabilities as at 30 June 2014 are as MR201456 A30HMABEERE
follows: BT
30 June 2014
201456730 A
Dairy
Rice products and Snack Other
crackers  beverages foods products  Unallocated Group
k& LRREE  AERR RfbER AOE £8
Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000
Tin Tin TR Tin Tin Tin
Segment assets and liabilities IBEEREE
Segment assets PHEE 801,439 2,142,803 872,925 157,705 39492 4,014,454
Investments in associates BeNTRE 9,384
Total assets mEE 4,023,838
Total liabilities BeE 252,038 280,468 170,449 30178 1,391,322 2,124,455

BZE201356 A30ALANEADE
BRI :

The segment information for the six months ended 30 June
2013 is as follows:

Six months ended 30 June 2013

BZ201356 A 30ALAER
Dairy
Rice  products and Snack Other
crackers  beverages foods products  Unallocated Group
k& AaREE  HERE EfER ESA &5
US§'000 US§000 US§000 US§000 US$'000 US$'000
in e 0 EY E in
Segment results PHEE
Revenue Wi 320,075 942,170 488,217 3,989 - 1,754,451
Segment profit(loss) SHHE/ (58 WeW I 168N 585 (30794) 307281
Finance income - net BERA-FE 21,944
Share of post-tax profit of associates  JEfGHEE A RRB LRI 635
Profit before income tax BRATERAIRE 419,860
Income tax expense FrEHER (112,409)
Profit for the period HEFE 307,451
Other segment items included in ST AlE%Z
the income statement AftEER
Depreciation of property, plant NE - BER
and equipment REBNE 13,011 17,407 13,828 258 2,189 46,693
Amortisation of leasehold land RETHR L
and land use rights fERERE 303 650 470 73 14 1510
Depreciation of investment properties  REYI%HE - - - 29 - 2
Amortisation of intangible assets Bl EEEE - - - - 81 81
Capital expenditure EXREX 23,665 65,393 26,728 16,307 959 133,052
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6. SEGMENT INFORMATION (continued) 6. DWEAEHF)

The segment assets and liabilities as at 31 December 2013 M2013F12A31 AN A BEERE
are as follows: BT :

31 December 2013
2013128318

Dairy
Rice  products and Snack Other
crackers  beverages foods products  Unallocated Group
*R AmREE  AERR  HAitES AAR &8
US§000 US$000 US$000 US§000 US$'000 US§000

EY EYy EYD Ey EY EY
Segment assets and liabilities PHEEREE
Segment assets PHEE 930,157 2,212,590 987 584 168,793 39369 4,338493
Investments in associates BeENARE 9,599
Total assets mEE 4,348,092
Total liabilities mag 384,164 438,953 261,928 40,305 1,270,514 2,395,864
7. INVESTMENT IN ASSOCIATES 7. BELATRE

Six months ended
30 June 2014
BZ2014F6H30A
1EREA

USs$°000

FER

Beginning of the period HA %] 9,599
Share of losses of associates LS A TEE (29)
Exchange differences ERZELE (186)

End of the period iR 9,384
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8. PROPERTY, PLANT AND EQUIPMENT, 8.
LEASEHOLD LAND AND LAND USE RIGHTS,
INVESTMENT PROPERTIES AND INTANGIBLE

Wk BEREMG HELHMEL:
MERE REMRLURERLEE

ASSETS
Property, Leasehold
plantand land and land  Investment Intangible
equipment use rights properties assets
WE - #ER  HELHR
®E  THERE REME BREE
US$'000 US$'000 US$000 US$'000
FERT TR TERn SV

Six months ended BZ2014F

30 June 2014 630 HERMEAR
Opening net book amount R2014%F1 510

at 1 January 2014 HIREFE 1,235,564 165,188 6,396 1,017
Additions 25 140,511 25,238 - 52
Transfer from property, plant and B BBRRRE

equipment B - - 66 =
Disposals RE (536) - - -
Transfer to investment properties BRZRENE (66) - - -
Depreciation and amortisation ER#H (58,116) (1,762) (100) (102)
Exchange differences EHZER (21,181) (1,524) (30) (4)
Closing net book amount R201456A30A

at 30 June 2014 MR RE R E 1,296,176 187,140 6,332 963
Six months ended BE2013%

30 June 2013 630 HERMEA
Opening net book amount R2013F151H

at 1 January 2013 BOREFE 1,045,742 130,366 3,173 1,010
Additions R 118,126 16,557 - 44
Transfer from property, plant and BE - BERRE

equipment B - - 3,559 -
Disposals RE (1,007) - - -
Transfer to investment properties BRERENE (3,559) - - -
Depreciation and amortisation WEREH (46,693) (1,510) (29) (81)
Exchange differences EHEE 17,452 2,360 (81) (8)
Closing net book amount at R201356 8308

30 June 2013 BAREFE 1,130,061 147,773 6,622 965
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9. INVENTORIES 9. #E
30 June 31 December
2014 2013
2014 4 2013 5
6 H30H 12A31H
Us$’000 US$'000
FER FERT
Raw materials and RAR R
packaging materials sEYR 354,573 238,740
Work in progress EHm 48,170 41,512
Finished goods SR 97,066 173,836
Goods in transit BEERPEY 200,993 79,937
Total st 700,802 534,025
10. TRADE RECEIVABLES 10. BHEKE
30 June 31 December
2014 2013
2014 4 2013 5
6 H30H 12A31H
Us$’000 US$'000
FER FERT
Trade receivables B 5 B
— from third parties -ERE=FH 95,992 167,923
— from related parties (Note 21(b)) — FEUREEEE 5 (F¥EE 21(b)) 2,271 1,846
98,263 169,769
Less: provision for impairment & : R{EZE (4,832) (5,272)
Trade receivables, net BR R - 5 93,431 164,497

AEBATDTHNHEEURBBEN
FRET BRERIERENE
BEF—REZFG0BEE0HME
EH(2013F : 60HZEQ90R) °

Most of the Group’s sales are on cash-on-delivery basis
whereas those made through modern distribution channels
are normally on credit terms ranging from 60 to 90 days
(2013: 60 to 90 days).
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10. TRADE RECEIVABLES (continued) 10. WA (&)
As at 30 June 2014 and 31 December 2013, the ageing 7201456 H30 H X 2013%F 12 A 31
analysis of trade receivables, before provision for BARMBRBEREANE S ERR
impairment, is as follows: ERER DTN T -

30 June 31 December

2014 2013
2014 5 2013 %
6 H30H 12A31H
US$°000 US$'000
FEx Ey
Within 60 days 60 HA 72,925 150,396
61-90 days 61290 H 11,428 8,134
91-180 days 91£180H 11,964 8,480
181-365 days 181 £ 365H 865 1,822
Over 365 days 365 HEL E 1,081 937
Total et 98,263 169,769
11. SHARE CAPITAL 11. IB&E
Number of shares Registered capital
R &R
us$’000
TERn
Authorized: EE
Shares of US$0.02 each BRMEE0.02E T 2R A
As at 1 January 2013 till R20135181HZ
30 June 2014 201456 A30H 30,000,000,000 600,000
Number of shares Share capital
RE [N
us$’000
TEn
Issued and fully paid: ERTRAR :
Shares of US$0.02 each FRMEE0.02E T 2R A
As at 1 January 2014 R2014F1H1H 13,223,739,385 264,475
Shares repurchased and cancelled T BBEI K 8E 2 15 (27,713,250) (554)
As at 30 June 2014 M201456 A30 A 13,196,026,135 263,921
As at 1 January 2013 R2013F1H1H 13,227,739,385 264,555
Shares repurchased and cancelled T BBEI K sE 2 1D (2,000,000) (40)
As at 30 June 2013 M201356 A30 A 13,225,739,385 264,515
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SHARE CAPITAL (continued)

The movements in issued share capital of the Company
during the six months ended 30 June 2014 were as follows:

The Company acquired 27,149,000 of its own shares
(2013: 2,000,000 shares) through purchases on the Stock
Exchange of Hong Kong Limited in January and May 2014,
and the shares have been cancelled in January and June
2014. In relation to the voluntary withdrawal of listing of
the Company’s Taiwan Depositary Receipts (“TDRs”) from
the Taiwan Stock Exchange Corporation, the 564,250
underlying shares represented by repurchased TDRs (2013:
nil) were cancelled in January 2014.

The total amount paid to acquire the above shares through
purchases on the Stock Exchange of Hong Kong Limited
and TDRs from the Taiwan Stock Exchange Corporation
was US$38,806,000 (2013: US$2,591,000) and has
been deducted from share capital of US$554,000 (2013:
US$40,000) and share premium of US$38,252,000 (2013:
US$2,551,000), respectively.

Notes to the Condensed Consolidated Interim

11. B&& (&)

AATREZ2014FE6 B30 LN
BRZ2EBITRAESENT !

AARR2014F1 AR5 B EEBHE
XEFERAIBEHLRSE
27,149,000 8% B {2 (2013 & :
2,000,000 B pz17) > MABREBRHER
2014 F1 ARG AT - BN
RABEERELFIBFRODAERLD
—.lEF' HZ'K/_\TI:II%T? ’5% rcl/e
FABRE ) HELLLET 2O
2ZBEFEREMGE2564,250 %
(2013 % : |)HEERME MR 2014 F
1B o

RERBERS FERATUIBH
BRAMML BB E RS R ER
NCIC Ty e Ll

48 %8 #,38,806,000 % Jt (2013 £F -
2,591,000 7t) » ¥ DB RBRAR

B% 1% 7% (B 30 Br 554,000 3= 7‘5(2013
£ : 40,0003 7)K% 38,252,000
(20134 : 2,551,000 % 7T) ©
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12. OTHER RESERVES 12. HfhGEdR
Available-
forsale  Currency
Share Captal ~~ financial  realignment  Stafutory Retained
premium  reserves assefs  reseves  reserves  Subfotl  eamings Total

L 4
Ly R L LT ELI N REEA it
USUD USSUOD  USSOM  USSOO0  USSOO0  USEOO0  USEOID  Ussu
B’ o R Ot R B R TR

Note Nofe (g — Note(h) Note c)
Hi iy K3 B

As at 1 January 2014 HAUEIA1R B85 (971554 4823 U523 20940 (292741) 1911629 1,676,888
Profitfor the period B - - - - - L I Y]
Other comprehensive losses: EfATEER:
Fairvlue loses on avalableorsele. TR E4RER

fnancel asets HATEEE - - (103 = = (103) = (103
Currgncy ransation iferences SHENZE - - - () - -
Total comprehensiv losses E ik

forthe prod 8% - Sy e ) - )
Sharesrepurchasedandcanceled  BEEREHERA (38,25 - - - - (B - (B
Dividends relating o 2013 padn 2014~ DMERAH201IEERE 0 - - - - - - (9 (299)
As at 30 June 2014 HAMECENA 5563 (971554) 4120 33,29 20940 (363035 1990162 6212
As at 1 January 2013 RA1BE1A1R 4892 (9126%) 3 25697 W60 (4046 7613 13309
Profitfo the period gEHE - - - - - S 1 1]
Other comprehensive income: EfAERE
Farvalie gans navaleblefrsde ~ THHESREE

financial asses WATENE - - 576 - - 576 - 576
Curency ranslaon iferences SHENZE - - Y - b - B
Total comprehensive income e

forthe period ] - - 576 45206 - 45802 7610 33412
Sharesrepurchasedandcanceled  BEEREHERG (255) - - - - (2551 - (2.551)
Diidends elaing o 2012padin 2013~ WIBERFNN1ERRE 0 - - - - - - (%)
As at 30 June 2013 HA1BEGANA 6401 (97269%) 3783 302199 W60 (71%) 1809719 14225U
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12. OTHER RESERVES (continued)

(@)

Share premium

Pursuant to Section 34 of the Cayman Companies Law
(2003 Revision) and the Articles of Association of the
Company, share premium of the Company is available
for distribution to shareholders subject to a solvency
test on the Company and the provision of the Articles
of Association of the Company.

Capital reserves

This represents principally capital reserves arising
from the share swap transactions during the Group
reorganisation in 2007.

Statutory reserves

The PRC laws and regulations require companies
registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the net
profit (after offsetting accumulated losses from prior
years) as reported in their respective statutory financial
statements, before profit distributions to equity holders.
All statutory reserves are created for specific purposes.
PRC companies are required to appropriate 10% of
statutory net profits to statutory surplus reserves, upon
distribution of their post-tax profits of the current year.
A company may discontinue the contribution when the
aggregate sum of the statutory surplus reserve is more
than 50% of its registered capital. The statutory surplus
reserves shall only be used to make up losses of the
companies, to expand the companies’ production
operations, or to increase the capital of the companies.
In addition, a company may make further contribution
to the discretionary surplus reserve using its post-tax
profits in accordance with resolutions of the Board of
Directors.

The Taiwan Company Law requires a company to
appropriate 10% of its annual net income to a legal
reserve before it declares any part of such net income
as dividends and/or bonuses, until the accumulated
legal reserve equals the total registered capital. This
reserve can only be used to cover losses, or, if the
balance of the reserve exceeds 50% of the registered
capital, to increase the registered capital by an amount
not exceeding 50% of the legal reserve.

12. HthGEw (&)

(a)

(b)

(c)

R 1D R1E

RIEHEEHE QT L (2003 F
1BET) E3AERAD TN QA
BERMB - KRTHRMDEE
AEPRFRE  HEAZIEAQ
FMEEEIARRARQTN
AT ER AR TFTBR ©

B

HFEAR 2007 EAREBEEA
BETROAOEBRRIELENE
N

EERE

FEEEERERERE M
WARKES BEEMBERER
ERMWFANHOAREUTEERN
ZBEZ) P RoRFET
ERIFEE AR BIEEMNE
BETLIERES - FTEREE
RESHABIREMRIL -
FEARRDIKE FENRE
BFEE BRLERGKREB
ZIESEREM10% - QTR
ERBHENANBBETM
BEARPS50%E > AE]lA{EIEE
Bt EBRBREBRURAER
BATIMNEE - BAARMNE
EEERIEMATMNER o It
o RBESENRER A

AHFEAERBEABERED
B fAEELE—DHR -

BEQAZERAEQXATAREIRME
AR NFEFRAERRE
R RAFF - BEFEFKR
AM10% BB B EERE BE
ERNEERBENRIME
KA - ZRERTAERHE
BE IREZRENESRE
B EARMN50% - BIA A4E
i‘bﬂ?ﬂ%ﬁzﬁ HEHBETEE
BEEREN50% °
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13.

14.

TRADE PAYABLES

As at 30 June 2014 and 31 December 2013, the ageing

analysis of the trade payables is as follows:

13. BHEFAR

20146 A30H K 20135F12 B 31

F B BEnE ERARAR
Want Want China Holdings Limited

A BEZEMROREINAOT :

30 June 31 December

2014 2013

2014 5 20134

6 H30H 12A31H

US$’000 US$'000

FEx FEx

Within 60 days 60 HA 140,131 247,844

61 to 180 days 612180 H 24,533 26,489

181 to 365 days 181 £ 365H 4,558 5,545

Over 365 days 365 B E 2,071 1,501

Total et 171,293 281,379
BORROWINGS 14. &

30 June 31 December

2014 2013

2014 5 20134

6 H30H 12A31H

US$’000 US$'000

FEx FEx

Non-current JERED 747,620 847,325

Current RE 629,235 410,443

Total st 1,376,855 1,257,768
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14. BORROWINGS (continued)

14. &R (&)

Movements in borrowings are analysed as follows: EREBHOFAT -
US$’000
FER

Six months ended 30 June 2014 BZE201456 A30HLLXEA
Opening amount as at 1 January 2014 201451 A1 BEI¥{E 1,257,768
Additions IR 972,940
Repayments of borrowings BEER (853,977)
Exchange differences = 124
Closing amount as at 30 June 2014 420144 6 B 30 B §iK{E 1,376,855
Six months ended 30 June 2013 BZE2013F6 A30HLLXEA
Opening amount as at 1 January 2013 /201341 A1 BEI¥{E 1,003,000
Additions AR 966,361
Repayments of borrowings BEMER (786,373)
Exchange differences ERER (504)
Closing amount as at 30 June 2013 420134 6 A 30 B §ik{E 1,182,484

In 2013, the Group issued US$600,000,000 guaranteed
unsecured senior notes (“Notes”) which will be repayable
in whole on 14 May 2018. The Notes were issued with a
principle amount of US$600,000,000, bearing interest at
a fixed rate of 1.875% per annum and listed on the Stock
Exchange of Hong Kong Limited. The offering price for
the Notes is 99.896% of its principle amount. The value of
the liability, taking into account of the transaction costs of
US$2,415,000, was determined upon issuance of the Notes.

Interest expense on borrowings for the six months
ended 30 June 2014 is US$12,086,000 (30 June 2013:
US$6,984,000).

The Group had the following undrawn bank borrowing
facilities:

R2013F  AEBBRTEERRE
KRB ZERE ([ E$5]) 600,000,000
X7 WHR2018FE5 814 BBH
&2 - 7~ % %8 £ 600,000,000 T
ZEBERT XIR1.875% 2BEE
FREGERREBHERENE
RAR LM  EEZHEBAHELX
£ %50299.896% ° LR X H KA
2,415,000 t% > ABEZEEER
EEBITHREE °

HZE2014F6 A30 8 LLA<EAKIE
A EFXE12,086,000%E 7T (2013
#£6H30H :6,984,000%7T)

REBBE T HARERARITEE

30 June 31 December

2014 2013
20145 2013 %
6 H30H 12A31H
US$°000 UsS$000
FERT FErx
Floating rate: FEFE
— expiring within one year ——FREFH 974,955 839,913
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15. OTHER (LOSSES)/GAINS - NET

16.

15. Hfth(BR) i

F B BEBE ERARAR
Want Want China Holdings Limited

- B8

Six months ended 30 June

HBZ6H30H1LAEA
2014 2013
US$’000 US$'000
FER Ey
Net foreign exchange (losses)/gains [E X%, % (E518) Ik (1,059) 2,218
Losses on disposal of property, HEME - HEER
plant and equipment, net R TR (409) (524)
Donation expenses BB X (2,492) (1,048)
Gains on the financial assets at BRATEERBHTIR
fair value through profit or loss MEREEWR 14 30
Insurance claim income REGESEUA - 5,905
Others HAth 2,141 1,560
Total mst (1,805) 8,141

The Group received and recognised the insurance claim
income of US$5,905,000 during the six months ended 30
June 2013 for the losses in connection with a fire accident

occurred at a warehouse in 2012.

OTHER INCOME

AREBEZE20135F6 B30 B IEA1E
BEWR #2012 F 284 X K
MTEARENEESERERKNE

%2 REEEEE UL A 5,905,000 E 5T ©

16. Hfhlx A

Six months ended 30 June

HZ6A30HLAEA
2014 2013
Us$’000 US$'000
FEx Ep
Government grants BB 36,859 27,042
Sale of scraps HEREEYE 5,063 5,896
Rental income, net HEWA - FE58 216 171
Others Hith 379 288
Total st 42,517 33,397
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17. EXPENSES BY NATURE

Notes to the Condensed Consolidated Interim

17. HEHESEHRA

Six months ended 30 June

HZ6A30H1LAEA
2014 2013
USs$°000 US$’000
FEx FErx
Raw materials used and changes 2 ARMER
in inventory FEEE 885,711 815,519
Promotion and advertising expenses EERESH X 71,922 62,915
Employee benefit expenses including € EERIBI X
directors’ emoluments (BREE#MS) 258,907 245,554
Transportation expenses ERB 69,088 68,900
Water, electricity and energy KERBER
expenses B 61,689 65,267
Depreciation and amortisation EREHE 59,980 48,284
Operating lease in respect of ERHETHRETFH
leasehold land and buildings REHE 13,482 12,726
Losses on obsolete and write-down [REREFESE
of inventories Mo Es 18 2,909 2,537
(Reversal of)/provision for impairment & 5 FEWFURE
of trade receivables (EE), B (355) 429
Others HAth 75,237 76,577
Total of cost of sales, distribution costs $5& A7 2 855 A
and administrative expenses RITH B R 1,498,570 1,398,708
18. INCOME TAX EXPENSE 18. FisiREBH
Six months ended 30 June
HZ6A30H1AEA
2014 2013
USs$°000 US$'000
FEx FErx
Current income tax EHEH
— Mainland China — FERth 100,410 99,490
— Taiwan =) 688 346
— Hong Kong and overseas - BBREH - -
101,098 99,836
Deferred income tax IEIEFTEH 7,094 12,573
Total Bt 108,192 112,409

Income tax expense is recognised based on management’s
estimate of the weighted average annual income tax rate
expected for the full financial year.
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19. EARNINGS PER SHARE 19. SREF
(a) Basic (a) EXR
Basic earnings per share is calculated by dividing the BREXRBAREADAERE
profit attributable to equity holders of the Company by BAEMTER BB 21T
the weighted average number of ordinary shares in BERZIMETFIHEEE -

issue during the period.

Six months ended 30 June

BZ6A30HLXKEA
2014 2013
Profit attributable to equity RATFEEFEA
holders of the Company FE A F
(US$'000) (F=) 318,450 307,610
Weighted average number 2RITERERME
of ordinary shares in issue F9E
(thousands) (FR) 13,211,571 13,227,706
Basic earnings per share ERERZF US2.41 cents  US2.33 cents
2.41 E4 2.33 A
(b) Diluted (b) #8
Diluted earnings per share are the same as the basic HRRAQF I EEERG - i)
earnings per share since the Company does not have BREEBFESRERER
diluted shares. iEE
20. DIVIDENDS 20. B2
Final dividend of US$299,917,000 for the year ended BZ2013F12A31 HIEFEMKRE
31 December 2013 was paid in May 2014 (2013: B £.299,917,000 3 T B 14 2014 F
US$259,264,000). 58 % 4 (2013 : 259,264,000 %
JT) e
An interim dividend of US1.21 cents per share (2013: EESE2C R2014F8H26H 5K
US1.21 cents) was declared by the Board of Directors on FH1.21F40 (2013 F : 1.21 EA4L)
26 August 2014. It is payable on or about 10 October 2014 FHERE . W5 MR2014%F10A8
to shareholders who are on the register of members of the 108 Al & @2014F 981780 & %l
Company on 17 September 2014. This interim dividend, ANABRREMOBRES T o 1B
amounting to US$159,672,000 (2013: US$160,007,000), B #159,672,000% It (2013 %F :
has not been recognised as a liability in this condensed 160,007,000 % 7t ) By HA iR B30 R
consolidated interim financial information. It will be RAERAFEPHMBEENERS
recognised in shareholders’ equity in the year ending 31 BE WKEIRBEBE20145F12A
December 2014. BMMHLEFENRRESR °
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21. RELATED PARTY TRANSACTIONS 21. EBRAEXS

REBZERENTRAEEEE
RITHBBRETARERARIK -

The ultimate controlling parties of the Group are Mr. Tsai
Eng-Meng, the Chairman and Chief Executive Officer of the
Group, and his families.

HEBLNXS

(a) Transactions with related parties (a)

Six months ended 30 June

54

HE6HA30ALEAMEA
2014 2013
US$°000 US$'000
FER Ey
Sales of goods HEER
— a minority of shareholder of - AEEHREDE
a subsidiary of the Group ZOERR 2,138 1,914
Purchases of goods and services BER M RRE
—acompany which a Director of ~ —ZAEE—ZEEHH
the Group has beneficial interest ~ BRER 2 —E D7 154 158
Rental of buildings BFHESE
— a subsidiary of Hot-Kid - FREEFEEREEZ
Holdings Limited which is Hot-Kid Holdings
beneficially owned by the Limited 2 — &
Chairman of the Group NG 2,760 2,402
Rental income of buildings BFHEHSBA
— companies jointly controlled by ~—AEBEEFEHEFHE
the Chairman of the Group EHIE2 DT 146 109
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Notes to the Condensed Consolidated Interim
Financial Information

21. RELATED PARTY TRANSACTIONS (continued) 21. MBAERH (&)

(b) Balances with related parties (b) BRI R4 ER
30 June 31 December
2014 2013
20145 20135
6A30H 12A31H
us$’000 Us$000
=R ESH
Trade receivables (Note 10) B 2 R (MiEE10)
— a minority shareholder of - AEEHREAE
a subsidiary of the Group ZLEBRE 2,271 1,846
Other receivables Hitn ek
— subsidiaries of a company -AEEXFER
which is beneficially owned BRZ LR
by the Chairman of the Group ~ F{B L F 565 527
Other non-current liabilities HitnFRneas
—a company jointly controlled by —A&EETEHEALE
the Chairman of the Group Bz —EAF 2,430 2,564
Other payables HibpESTR
—a company jointly controlled by —AEEEEHEALE
the Chairman of the Group il A NG| 149 151

The receivables are unsecured, bear no interest and
without fixed repayment terms. There is no provision
held against receivables from related parties (2013:
nil).

In March 2013, a subsidiary of the Group entered
into a building lease arrangement with Beijing Want-
Yang Foods Ltd. (“Beijing Want-Yang”), a company
jointly controlled by the Chairman of the Group, with a
contract amount of US$4,130,000 and a rental period
of 20 years. Beijing Want-Yang prepaid US$2,827,000
to the Group in 2013. During the period ended 30
June 2014, the Group recognized rental income of
US$110,000 (2013: US$109,000) in “other income”
in the condensed consolidated interim financial
information. The remaining balance of US$2,430,000
(2013: US$2,564,000) and US$149,000 (2013:
US$151,000) is recognized as “other non-current
liabilities” and “other payables”, respectively.

BUHRHEER 22 RLE
Bl EEEIRNK - AR FRILARFL
FE W BB R 75 TR AE 4 (2013
FE) -

H2013F3 A » AEEKHEB AT
HFEFRERERAT (I
REFE | HAXEEXERE
HEESE AT T LEFHE
B2 54£% 54,130,000
Ex HEAB20F bR
AT ¥R 2013 6 &) 74~ & E & 14
2,827,000% Jt o B £2014%F
6830HIEHME  NEBNE
BRiRE RHAMER 2 [ Efulk
Al HERASUWA 110,000 3=
7T (20134 : 109,000 JT ) ©
4 %82,430,000 % JT (20134 :
2,564,000 % 7t) & 149,000 =T
(20134 : 151,000% 7T ) Bl 5 3Bl
RIEMIERBEE R HiFE
IR HHERR o
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21. RELATED PARTY TRANSACTIONS (continued) 21. MBERS (&)
(c) Key management compensation (c) FEEBAEME
Key management includes Directors (executive FTEEBABEREEE (PTE
and non-executive) and senior management. The EHIHTES)NSREEA
compensation paid or payable to key management for B -RFEEBAEXfFES
employee services is shown below: EERBHE[NHESEE W
T
Six months ended 30 June
BZ6H30HIE<EAR
2014 2013
US$°000 UsS$000
FER FERT
Fees B 160 160
Salaries e 436 437
Other benefits HEF 256 253
Employer’s contribution EEEHRIKEETE
to pension scheme HI LR 6 7
Total st 858 857
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INTERIM DIVIDEND

The Board declared an interim dividend of the Company of US1.21
cents per ordinary share of the Company for the six months ended
30 June 2014. The interim dividend is expected to be paid on or
about 10 October 2014 to shareholders whose names appear on
the register of members of the Company on 17 September 2014.
Shareholders registered under the principal register of members
in the Cayman Islands will automatically receive their dividends
in United States dollars while shareholders registered under the
Hong Kong branch register of members will automatically receive
their dividends in Hong Kong dollars. The Hong Kong dollar interim
dividend will be calculated with reference to the exchange rate of
United States dollars against Hong Kong dollars on 17 September
2014.

In order to qualify for the entittement to the above mentioned
interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong
branch share registrar and transfer office, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17th floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong,
not later than 4:30 pm on 12 September 2014. The register of
members of the Company will be closed from 15 September 2014
to 17 September 2014 (both dates inclusive).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION

As at 30 June 2014, the interests and short positions of the
directors of the Company in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong Kong (“SFQ”)) as recorded in
the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “HK Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the HK Stock Exchange (the
“Listing Rules”) are as follows:

J & 8 ERARAF
Want Want ChinaHoldings Limited

iR
EEEREE2014F6 8308 L ERH
BMERAQAFHRE  SRZER1.21
EQL o FEFTHPERE N 20145F 108 10
HAIEIRN FR2014E9 817 B BFI A&
ARRREMOBR - RHEEREETER
REMEBLRZRRGE B 5L E TR EH
Z2HRERE  MREBRREMOME
RZBRREBBUBTURESEZESR
B o BUBTRM 2R HIR A 1RM 2014 F
IR1THREER A BT ZEERE -

ARENEEBRLLMPEHREER B
EENHERERIREAN2014F9A
128 TF4 B0 AZELART ZEER
DBFERIEBTBIRESERLERD
B AEBEFERARBER18IKE
MPD1TEITI2E1716 BHE P ER DB
FRRFE -~ FKHA20145F9A158
Z2014F9A17TH(BEEEMR) EEH
ERMBFETFE -

EERFLAFIRAMEBERZRG
AR RRAGZHERIKE

MR2014F6 8300 » "ATESBHRAAT
R EEAEEEE (ERREBEGIZE 571
ERFSRBERG(BEREAEHM ] %E
XVE) 2B - HERDRESIRIEFES
REERFIEIS2HRABAFER BT TMAR
RIEBEBHERZABERAT ([ EFBH
Frl) s EmAR( EmRAND K10
BETMAREBETESRZ WZEETE
(MZEFA D) BNERA T RE BN
ZREERREWNT -
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POSITIONS IN SHARES, UNDERLYING SHARES

AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

(i) Interests in the Company (long position) (i) REQTEHERZ(HFE)
Number of securities
EHHE
Interests in Approximate %
Beneficial Family controlled of interests
Name of Directors interests interests corporations Total in the Company
2 BRDE
EsnA oy o RikER ARER By EROHENEIL
Tsai Eng-Meng 200,000,000 6,143,843,100©  6,343,843,100 48.0739%
20198
Liao Ching-Tsun 90,200 90,200 0.0007%
BEYI
Tsai Wang-Chia 42,000 100,000,000® 100,042,000 0.7581%
EHX
Chu Chi-Wen 157,200 157,200 0.0012%
KA
Tsai Shao-Chung 100,000,000 100,000,000 0.7578%
E Sl
Maki Haruo 1,000,000 1,000,000 0.0076%
BEX
Cheng Wen-Hsien 76,600 458,058,040¢ 458,134,640 3.4718%
BIE
(i) Interests in an associated corporation of the Company (i) MAQXTRBEENER
(long position) (=)
Approximate
% of total issued
Name of the Number share capital of the
Name of Director associated corporation Nature of interests of securities ~ associated corporation
HEBHEEEEERT
EEng HEEE AR BRME E5HA RAZEHAED L
Tsai Shao-Chung Want Want Holdings Ltd. Beneficial interests 9,680 0.0008%
B8 HHRERERAF BEnfEs
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

Notes:

Q)

@)

(3)

4)

(%)

These shares are beneficially owned by Mr. Tsai Eng-Meng’s
children under the age of 18.

These shares are directly held by Hot-Kid Holdings Limited
(“HKHL”) and Norwares Overseas Inc. (“NOI”) as to
4,020,063,100 shares and 2,123,780,000 shares respectively.
Both HKHL and NOI are beneficially owned by Mr. Tsai Eng-
Meng.

These shares are directly held by ThemePark Dome Limited, a
company beneficially owned by Mr. Tsai Wang-Chia.

These shares are directly held by Twitcher Limited, a company
beneficially owned by Mr. Tsai Shao-Chung.

These shares are directly held by Mr Big Capital Limited and Mr
Big Limited as to 158,568,040 shares and 299,490,000 shares
respectively. Mr Big Capital Limited is beneficially owned by Mr.
Cheng Wen-Hsien. Mr. Cheng is also the controlling shareholder
of Mr Big Limited and his children under the age of 18 also have
interests in the company.

Save as disclosed above, none of the directors or the chief executive

of the Company or their spouses and children under the age of 18
had any right to subscribe for the securities of the Company, or had
exercised any such right.

J & 8 ERARAF
Want Want ChinaHoldings Limited

EERFLFREMEBEEZRG -
HERORESCHERKE (&

G

Q)

(2)

3)

4)

(5)

HERPEBETHEERBIBRNT L
E A -

ZERM A2 BIHHoOt-Kid Holdings
Limited (THKHL J) % Norwares Overseas
Inc. (TNOIJ) E#:355E 1 4,020,063,100
B R 2,123,780,000 8 A% 13 e HKHL
NOIYIHRESTHEEERESR °

ZZ k19 A ThemePark Dome Limited &
EEE MZATHERRLLEESE
ﬁ o

ZZ R0 A Twitcher Limited B335 5H -
MEZATBEBPLLEERES -

Z%E R M A2 B BMr Big Capital
Limited ® Mr Big Limited H5EH
158,568,040 B% K& 299,490,000 B A% 15
Mr Big Capital Limited A X B A E B
A o BR5% 4 2 Mr Big Limited FYI2 AR A%
R MthR I8N F LN EZ D AE
e o

BrEMFTIREES  BIEAQATDESIR
BITBRAEREEBIRB18HTFLER
EMEFARBARR 2B S HITEEM
LLZEHER] o
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS DISCLOSABLE
UNDER THE SFO

As at 30 June 2014, insofar as the directors are aware, the
interests and short positions of any person, other than any
director or the chief executive of the Company, in the shares and
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO are as follows:

Interests in the Company (long position)

BEESRURGHEZRRATHR
BZEGRXE

M2014%6 A30E - HEFHE  RIEE
SRMERAEIREFRRART 2
BEMT UTAL (AADESABHB
ARABRIN) BHRR TR REER
B2MBRAR -

RARBNES (FR)

Approximate

Number % of interests

Name of shareholders Nature of interests of Shares in the Company

HA A BRI

IR A EEHE R EE BHOBEDE

HKHL Beneficial interests 4,020,063,100 30.4642%
BEnEs

NOI Beneficial interests 2,123,780,000 16.0941%
BEnEs

Notes: MiEE -

The shares held by HKHL and NOI were beneficially owned by Mr.
Tsai Eng-Meng and are the same shares as disclosed as Mr. Tsai
Eng-Meng’s interests in controlled corporations as set out under
the heading “Directors’ interests and short positions in shares,
underlying shares and debentures of the Company and its associated
corporation” above.

Save as disclosed above, as at 30 June 2014, the Company has
not been notified by any persons (other than directors and chief
executive of the Company) who had interests or short positions in
the shares or underlying shares of the Company which requires
disclosure to the Company under the provisions of Part XV of the
SFO, or which were recorded in the register required to be kept
under section 336 of the SFO.

FHMHKHLE NOIFTF B IRt 19 BT B &
BREE  MESROBLXTESRARFTR
HEBEE 2R?D - HERORES 2EER
KRR | —BRELTALREMKRE 2 ZES A RA#ER
FrEz RS -

MREXFTIEEEIN  R20145F6 8308 -
BREREAALT(RARNEERESTHA
ERMN BHNEERAQATARERIEZSFRE
BERBIEXVEBER A A TR ESRIRIEES
REERGIEI(HREFENRATZE
RPN AQ T RO NEERD ZERS

S A
RIE °
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SHARE OPTIONS

The Company adopted a pre-IPO share option scheme (the “Pre-
IPO Share Option Scheme”) and a share option scheme (the
“Share Option Scheme”) on 4 February 2008.

Pre-IPO Share Option Scheme

Options to subscribe for an aggregate of 50,362,400 shares were
granted to 1,637 participants by the Company on 4 February 2008
at a consideration of HK$1.00 payable by each grantee under the
Pre-IPO Share Option Scheme. No further options have been or
will be granted under the Pre-IPO Share Option Scheme. There
were no outstanding share options granted under the Pre-IPO
Share Option Scheme as at 30 June 2014 or at any time during the
six months ended 30 June 2014.

Share Option Scheme

The purpose of the Share Option Scheme is to provide the
Company with a means of incentivising and retaining employees,
and to encourage employees to work towards enhancing the
value of the Company and promoting the long term growth of the
Company.

As at 30 June 2014, no options had been granted under the Share
Option Scheme.

J & 8 ERARAF
Want Want ChinaHoldings Limited

R B e
ARRNFIR2008F2 4 HERM—BER
NERERNBRETE ((BRRMAEER
BRERE ) R —REBRESE ((BRE
&) -

BRAMBERBRESTE
RATRBERAHBENERETER
2008 F2 A4 AEEARAZF1.008T
WRER1,637 B2 HER B UIRBEEH
50,362,400 IRIR 1D 2 BB IR HE - BIME—
RESHEREREBAAERENBR
T8I 2 BBRAE - R2014F6 B30 B HE
2201446 A 30 B LA A REATEER -
BEZER A AHBEANBRETEREM
RITEZBIRHE o

B
BRESAEESTAQA—BAETRD
MREBREES  URBBEERREAARLDF
MEEMIFENESFIARARERE -

201466 A30H @ MEBEREREBRER
Tl -
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CHANGE OF DIRECTOR’S INFORMATION

The change of director’s and chief executive’s information as
required to be disclosed pursuant to Rule 13.51B of the Listing
Rules is set out below:

The Company has renewed the service contract with Mr. Tsai Eng-
Meng for a term of three years commencing 26 August 2014 under
the same terms and conditions.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2014, the Company
repurchased 27,149,000 shares on the HK Stock Exchange for
an aggregate amount (excluding expenses) of 294,691,916 Hong
Kong dollars (HK$). Such repurchased shares were cancelled
during the period.

Details of the above mentioned share repurchases are as follows:

EEEHSE
RIS TIRBIS135BETMRESESER
ARBREHSENT

RATHEELTRLE ZREES LN 2014 5F
8H26 BiBBENIF » EHNHEARIKIT
@ (o]

BE  HEXBEOFLAFRZ LEHES
B ZE2014F6R8308 <@ RB XA
AETEBXFUAE(TEBRER)

294,691,91658 7t ([ 7Bt 1) 8B 27,149,000
B - ZECBE 2 RPN EIREESE -

EHRRHEEBZFHEOT ¢

Aggregate
amount
Total number of Highest Lowest paid
shares price paid price paid (excluding
Month of repurchases repurchased per share per share expenses)
XHER XHER XHBE
Bm A5 B 10 AR 4 A E&E BEE (TEEEH)
(HK$) (HK$) (HK$)
(ET) (ET) (BT)

January 2014
2014%1A 10,984,000 10.82 10.46 118,275,500

May 2014

2014%5A 16,165,000 10.98 10.82 176,416,416
27,149,000 294,691,916

The directors of the Company believe that the above share
repurchases are in the best interests of the Company and
its shareholders and that such repurchases would lead to an
enhancement of the earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities (including the Notes) of the Company during the six
months ended 30 June 2014 and up to the date of this interim
report.

AABESHELARDEBIFSEAD
AREBRRz&END  WARSAQF
ZEBREF

BZE201456 A30A L RBAREZELRH
B|EAH - BRULKESN  AAFHIE
EAMEBARGERE  HESLELEEM
RRBlzEtmRES (BREER) -
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MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules regarding directors’ securities transactions.
Having made specific enquiries with our directors, all directors
confirmed that they have complied with the required standard set
out in the Model Code throughout the six months ended 30 June
2014.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 June 2014, the Company has
complied with the code provisions set out in the Corporate
Governance Code (the “CG Code”) as stated in Appendix 14 to the
Listing Rules, except for the deviations from the code provisions
A.2.1 and A.4.1. The reasons for these deviations are explained
below.

Code provision A.2.1

Code provision A.2.1 provides that the roles of chairman and
chief executive should be separate and should not be performed
by the same person. The Company deviates from this provision
because Mr. Tsai Eng-Meng performs both the roles of chairman
and chief executive. Mr. Tsai is the founder of the Group and has
over 35 years of experience in the food and beverages industry.
Given the current stage of development of the Group, the Board
believes that vesting the two roles in the same person provides the
Company with strong and consistent leadership and facilitates the
implementation and execution of the Group’s business strategies.
The Group shall nevertheless review the structure from time to
time in light of the prevailing circumstances.

J & 8 ERARAF
Want Want ChinaHoldings Limited

EFETESFXHZRETR

AAT M EHRAMER 10 MESET
BHERGZIZESE - RATEBMBNE
EEH WESHEESHER  HERE
£201456 A30 B LA B EIR B FE
ZE<FRIFRR] 2122 -

EEETIER
HZE2014%6 A30H LA BHB A
AR B EHR B O EEE TR
(Te¥ERFE ) 8z FAHMRSURE -
WERTFAMEIEA2AEREALIIEES
FrimBE RSN - ZEREE 2 RE MR T 3UE
—HHE o

SFRRSCEE AL2.1 R
RIETAMESCEA 21K EFEETHA
HNABETED  TERBE-ABRR
- ARETHEEEREETERTHAR
BB - AR R RBEILARI - 284
RAEEEZAPA  REARKE T EE
BRSFER - ZRIAEBEA 2 BR
RER > EEERR A—ARBREER
BITHAR  EERIATREBNES
KEgl > IRAAFRBEAMEM2E
B A ARESREESERL SRR
RIRITHREE -
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CORPORATE GOVERNANCE PRACTICES (continued)
Code provision A.4.1

Code provision A.4.1 provides that non-executive directors
should be appointed for a specific term, subject to re-election.
The Company deviates from this provision because the non-
executive directors and independent non-executive directors of
the Company do not currently have specific terms of appointment.
However, the articles of association of the Company provide that
all the directors are subject to retirement by rotation at least once
every three years and at each annual general meeting, one-third
of the directors for the time being or, if the number is not a multiple
of three, then, the number nearest to but not less than one-
third, shall retire from office by rotation and offer themselves for
re-election. As such, the Board considers that sufficient measures
have been put in place to ensure the Company’s corporate
governance practice in this aspect provides sufficient protection for
the interests of shareholders to a standard commensurate with that
of the CG Code.

The Company will periodically review and improve its corporate
governance practices with reference to the latest corporate
governance developments.

AUDIT COMMITTEE

The Audit Committee comprises four independent non-executive
directors, namely Mr. Toh David Ka Hock (chairman), Dr. Pei
Kerwei, Mr. Chien Wen-Guey and Mr. Lee Kwang-Chou.

The unaudited interim results of the Group for the six months
ended 30 June 2014 have been reviewed by the Audit Committee
and PricewaterhouseCoopers, the external auditor of the
Company, in accordance with Hong Kong Standard on Review
Engagement 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

On behalf of the Board

Tsai Eng-Meng
Chairman and Chief Executive Officer

Hong Kong, 26 August 2014

LREBER (H)

<FAMRSCEE A4.1 15

RIBF AR EA 4K - FFAITESEU
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HREAHCRERER o
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