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BEAA=+THLEREAR

Six months ended 30 June

—=2-mF —EF-=F
2014 2013
AR®ET T AREEF T
RMB’000 RMB’000
(RBER) (REeEZ)
(Unaudited) (Unaudited)
BER Turnover 561,741 621,474
SHE AR Cost of sales (406,612) (445,757)
ER Gross profit 155,129 175,717
H A Other income 8,265 2,149
HEMX Selling expenses (18,157) (14,416)
THERAX Administrative expenses (21,747) (20,341)
B 75k AR Finance costs (289) (3,107)
TESRmIEAR Fair value loss on derivative
NEEE financial instruments (504) -
BiE—REaEQa Share of loss of a joint
B8 venture (1,812) (1,586)
BR BB A T Profit before income tax 120,885 138,416
Frisfifx Income tax expense (31,864) (38,624)
ZASHAEF Profit for the period 89,021 99,792
KNEHEEB AESL Profit for the period
AH % A attributable to owners of
the Company 89,021 99,792
BETEARATHESA  Earnings per share for
FEEAREREAME 2 profit attributable to
BRRAF owners of the Company
for the period
AK%0.105 AR#0.118
—ER RS - Basic and diluted RMB0.105 RMBO0.118
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Condensed Consolidated Statement of Comprehensive Income

BEAB=1tHLAKEA
Six months ended 30 June

—E-OF —E—=F
2014 2013
ARET T AREFIT
RMB’000 RMB'000
(REEER) (REgEZ)
(Unaudited) (Unaudited)
A ERRF Profit for the period 89,021 99,792
Hit2mE K= Other comprehensive income
HETWKEEHIBE Items that may be reclassified
WamFk2ER ! subsequent to the income
statement:
—HREBINETSBITETRER  — Exchange gains on translation
EEHE 2 BB N e of financial statements of
foreign operations 88 41
ZNHA L Ath 2 T U & Other comprehensive income
for the period 88 41
ERATEE AEMS Total comprehensive income
AEEENEAEE for the period attributable
to owners of the Company 89,109 99,833
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Condensed Consolidated Statement of Financial Position

—ZE—MF —E—=F
AA=tA +=A=t+—8
30 June 371 December

2014 2013
aF ARET T ARBT T
Notes RMB’000 RMB’000
(RBER) (sew|Zz)
(Unaudited) (Audited)
EEHABE ASSETS AND LIABILITIES
RBEE Non-current assets
Y - BB N RE Property, plant and
equipment 10 527,506 537,269
FE LA EE Prepaid land lease
payments 52,061 52,708
B Investment properties 14,200 14,200
BEYE BEXL Deposits paid for
By PARAE K acquisition of property,
plant and equipment 11,625 2,514
R—RAEEREZ Interests in a joint
Ea venture 44,008 45,824
EF—KELAAZ Loan to a joint venture
B3 354 -
FEUR B TS AR E SRR Finance lease receivable 15,658 16,085
BRI IEE EE Deferred tax assets = 1,488
665,412 670,088
RBEE Current assets
FE Inventories 96,100 82,477
B 5 R & IR Trade and bills receivable
B 11 287,173 280,379
B ZREREMEYW  Prepayments and other
FIE receivables 12 29,506 21,5694
Bl —REE QT Amount due from a joint
FIE venture 1,742 522
FEW B AR E IR Finance lease receivable 854 854
BEMRITIFR Pledged bank deposits 10,286 =
SRITHIIR S A8 Bank and cash balances 63,220 49,551

488,881 435,377
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Condensed Consolidated Statement of Financial Position

—ZE—MF —E—=F
NA=+H +t=-A=+—H
30 June 371 December
2014 2013
aF AR®ET T ARBT T
Notes RMB’000 RMB’000
(RBER) (sew|Zz)
(Unaudited) (Audited)
RBEE Current liabilities
Z 5 IR RS Trade and bills payable
374 13 19,357 25,072
JERARMERF M EM  Accruals and other
FERTFRIE payables 14 72,945 77,607
SRITIE Bank borrowings 30,571 33,297
MBBIEEE Current tax liabilities 17,356 13,352
140,229 149,328
REBEEEE Net current assets 348,652 286,049
BEERRBER Total assets less current
liabilities 1,014,064 956,137
kRBERE Non-current liabilities
PEFELA Deferred income 9,080 10,451
RERIBEE Deferred tax liabilities 3,035 3,008
PTEEMIA Derivative financial
instruments 13,100 12,596
25,215 26,055
EEFE Net assets 988,849 930,082
s EQUITY
AATEE AEGRER Equity attributable to the
Company’s owners
A& Share capital 15 7,786 7,786
fE1E Reserves 981,063 922,296
R Total equity 988,849 930,082
K= SEAIL
LIU HONGLIANG WANG ZIJIANG
EFE EF

Director Director
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Condensed Consolidated Statement of Cash Flows

BEAB=1tHLAKEA
Six months ended 30 June

—E—@mE .
2014 2013
AR®T T ARBTT
RMB’000 RMB'000
(REEER) (REgEZ)
(Unaudited) (Unaudited)
REEEELEZHSESFE Net cash generated from
operating activities 95,518 83,212
RELBELEZHERE Cash flows from investing
activities
EBEME  BENEE Purchases of property, plant
and equipment (40,626) (67,886)
BF—FKEERNRIZER Loan to a joint venture (354) -
HEYE - BEKL&#EZ  Proceeds on disposals of
FriS 18 property, plant and equipment 2,900 400
HeEME - ENBZ#E 2 Expenses for disposals of
53 property, plant and equipment (258) -
DI R ITFERIE N Increase in pledged bank
deposits (10,286) (13,456)
= U B Interest received 80 70
REEBFTAZHEFEE Net cash used in investing
activities (48,544) (80,872)
BMEEKELEZ2HERE Cash flows from financing
activities
EAARE Dividend paid (30,342) (25,750)
BRFLE Interest paid (329) (3,142)
EEIRITER Repayments of bank
borrowings (33,297) (16,000)
iR 1T New bank borrowings raised 30,571 38,640

BMEEKHTA2HETHE Net cash used in financing
activities (33,397) (6,252)
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Condensed Consolidated Statement of Cash Flows

BEAB=1tHLAKEA
Six months ended 30 June

—E-mF —E—=F
2014 2013
AR®T T AREFIT
RMB’000 RMB'000
(REEER) (REEEZ)
(Unaudited) (Unaudited)
HeRBRESEHEER Net increase/(decrease) in
8, G ) R 58 cash and cash equivalents 13,677 (3,912)
HUZHEERBESEE Cash and cash equivalents at
IHH the beginning of the period 49,551 49,962
NEEZSBHIHE Effect of foreign exchange
rate changes 92 41
HRZRERESEE Cash and cash equivalents at
i) =| the end of the period 63,220 46,091
BERELZEEERALE Analysis of balances of cash
BaK iy and cash equivalents
RITRBEER Bank and cash balances 63,220 46,091
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Condensed Consolidated Statement of Changes in Equity

HE_T—NFA=+HI~MEA
For the six months ended 30 June 2014

Tiande Chemical Holdings Limited Interim Report 2014 w

#EH
Unaudited
g b
Bh REEE GERE EMORE O EGER  QEE  EREE  REMR  EERR g
Foreign
Surplus  Property Public ~ currency
Share Share  Special  reseve revaluation  welfare tranlation  Retained  Proposed
capital  premium  reserve fnd ~ reserve fnd ~ reseve  profits dividend Total
ARETR ARRTR ARETR ARBTZ ARETR ARETR ARBTR ARETRL ARETR ARRR
RMBOOO  RMBOOO  RMB'OOD  RMB'000  RMBYOO0  RMBO0D  AMB'000  RMBOOD  RMBG00  RMB'0N
HoE-RE-A-RLK Balance as at 1 January 2014 M 10638 31 604 1653 633 47 638 0302 980082
2ike Dividend paid (note &) - - - - - - - - 0% (03w
EREARR Transactions with owners - - - - - - - k] K ]
KERA Profit for the period - - - - - E - -
Afe2ENE Other comprehensive income
-RESNERIRBREE. - Exchange gain on translation of
e financial statements of foreign
operations - - - - - - 8 - - 8
Bn2akaas Total comprehensive income for
the period - - - - - - L1 ] - K
RoE-BEARZTRER Balance s at 30 June 2014 6 10638 31 604 1653 6033 (2368 783409 - 989
(ZET—=FA=+HI AR
For the six months ended 30 June 2013
IR
Unaudited
| 9 i
RE RREE HURE BRARE ERBR  LEt  EXER REEN  EERS g
Foreign
Surplus~ Property Public ~ currency
Share Shere  Special  reserve revaluation  welfare translation  Retained  Proposed
capital  premium resenve fnd  reserve fnd  reseve profits  dividend Total
ARETT ARETT ARETR ARETT ARETT ARETR ARETR ARETR ARETR ARETR
RMBOOO  AMBOO0  RMB'000 RMBOO0  RMB'OOD  RMB'000 RMBO00  RMB'000  RMB'000  RMB'000
W-5-=5-F-Bgk Balance s at 1 January 2013 7786 106333 31182 4843 1663 833 (431 5843 /TR0 767791
Eftha s Dividend paid fnote 8 - - - - - - - - (BT (25750
HEEALS Transactions ith owners - - - - - - - - 50 (25750
AR Proft or the peiod - - - - - - - -
AfzEkE (ther comprefensive income
-REENEREREREL, - Bchange gain on translation of
Eiiha financial statements of foreign
operations - - - - - - [ - - 4]
IMRENRLE Tot comprehensive income for
the period - - - - - - 979 - 9983
HZZ-ERA=TAER  Balance as at 30 June 2013 7786 106333 31182 4843 1,653 833 (2390 648224 - BN
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Notes to the Condensed Consolidated Financial Statements

RELAIERBER 2RI AR
ADA—HEHRSHERERS
HERREaEMK L 2 E#REE
RG] o AR ElsEfitEE 2 it
i ACricket Square, Hutchins
Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman
Islands ° A A &2 BRI A B S HE
ERGBERAT(THRA]) £

o

M e

ARRTEEBRREER - A
REZMBRARCGER AR B4
WA AEEDNERER B
% BUERHERACTIER

REEBKERATAELER
LREEMRIZEEEBER

RA] e

AEEBE—Z-WFEA=+
BLIEREA 2 REBRZERES
iR R EE S <& AL R )
BAERDDEZEEBGMAE
(IBEEGMAG ) TNEZEE
SEIEA(THE ST LER])E34
Sl BB 75 R o | e BgE 52 P A8 55
EHRRNT EmRA ) HEE+oX
ZERBEREmMRE

General information and basis of
preparation

Tiande Chemical Holdings Limited (the
“Company”) was incorporated in the
Cayman Islands as an exempted company
with limited liability under the Companies
Law of the Cayman Islands. The address
of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The
Company’s shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activity of the Company is
investment holding. The principal activities
of the Company’s subsidiaries (together
with the Company referred to as the
“Group”) are research and development,
manufacture and sales of fine chemical
products.

The ultimate holding company of the Group
is Cheerhill Group Limited, a company
incorporated in the British Virgin Islands.

The unaudited condensed consolidated
interim financial statements for the six
months ended 30 June 2014 (the “Unaudited
Condensed Financial Information”) have
been prepared in accordance with Hong
Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") and
the applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”).
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Notes to the Condensed Consolidated Financial Statements

REBZEAMSER L RBIE
FEVBREMATEHOEER
RIFESE WEEAESEHE
TE—=F+ZA=1+—HLHF
EzFEVBERR(ZE—=F
B RERE ) —H5E -

BRI AT RSB AT BRI TS IR
SEATEETHREED D)
(BEmEmEEGIAET
BE A 2 @R BB B S 4
(T EBHMBIMEER D) - FE
B EARRE) I BEARL
ERERANBERRIRAZ S
ABERERH T -=FENK
WREIKEE % -

ARmmeEERET(E
TTl) o R AREEME BB
RREARKMBE(FRE]) - &
REZERVBERTDIUARE
(TARKEDZ? - =B HAE
S ECBEENEIAER
BOORTAL -

AEEZEAMBENER =F
—mOFENA T —HEARRE
=(EENERZESS((ES
2 DHETIEE -

General information and basis of
preparation (Continued)

The Unaudited Condensed Financial
Information does not include all the
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the Group's annual
financial statements for the year ended 31
December 2013 (the “2013 Annual Financial
Statements”).

The Unaudited Condensed Financial
Information has been prepared in
accordance with the same accounting
policies adopted in the 2013 Annual
Financial Statements, except for the
adoption of the new and revised Hong
Kong Financial Reporting Standards
("HKFRSs"), which collective term includes
all applicable individual Hong Kong Financial
Reporting Standards (“HKFRS"), Hong Kong
Accounting Standards and Interpretations
issued by the HKICPA.

The functional currency of the Company is
Hong Kong Dollars (“HK$"). The Unaudited
Condensed Financial Information is
presented in Renminbi (“RMB") because
the main operations of the Group are
located in the People’s Republic of China
(the “PRC"). All values are rounded to the
nearest thousands except when otherwise
stated.

The Unaudited Condensed Financial
Information has been approved for issue
by the board (the “Board”) of directors (the
“Directors”) of the Company on 22 August
2014.
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Notes to the Condensed Consolidated Financial Statements

2. RIS IERTBAEM
P& 2ER
RAR - AEEERERRE
BEHBOTTEZ LT HE
Bl BT RR  BTARS
B EERSEARRE =S
—P04F — A — AR 2 F R
2AEESEREA -

BRMIEHRE RETRE
ARIZE10
5% - BB
W EAER
FI2HRE
BEREER
E275
(&5TA)

BERGER HESREEK
$325% CRIBE
CCHEN)

BREGHER FeMBEEZ
£365% Al Bl &K
CCHEN) 5=

ERGRTAER fTETAZ
395k B RE
(UBETA) BREZEE

E5(ERHE BE
HERE
ZE®)
— e
$215%

BRATEERRE SN - SR EHTR]
R ARAE T &8 B 15 s 5 Y R
HEREERE_T—=FEH
BRI IR Z @ FHHUR ©

Adoption of new or amended
HKFRSs

In the current period, the Group has
applied for the first time the following
new and revised standards, amendments
and interpretations issued by the HKICPA,
which are relevant to and effective for the
Group's financial statements for the annual
period beginning on 1 January 2014
Amendments to Investment entities
HKFRS 10,

HKFRS 12 and

HKAS 27

Amendments to Offsetting financial

HKAS 32 assets and financial
liabilities
Amendments to Recoverable amount
HKAS 36 disclosures for
non-financial assets
Amendments to Novation of

HKAS 39 derivatives and
continuation of
hedge accounting

HK(IFRIC) 21 Levies

Other than as noted below, the adoption
of these new and revised HKFRSs did not
change the Group’s accounting policies
as followed in the preparation of the 2013
Annual Financial Statements.



»

Tiande Chemical Holdings Limited Interim Report 2014 w

RS MWK EE

Notes to the Condensed Consolidated Financial Statements

] SSIE R BB
B E AR (48)

EBMBHELAE 105 - BB
B EERE 12 REBET
ERIZE2757 (BRI A) ~REBR
ZEETRENARETERY
BHREENFI0HRNKREER
EENERARETHEAKRAMNE
Ko RAEBRAZBBRGEER
THEBLARMNATE - IERTH
REEVERUBEH LB
2 EARARATHEREER
EIRE °

BB G EREI2R(BFTA)
- EHEEREERSHMEE

BB G EREI29 2 ZFERT
BB T EEGIERIZEI2RAE
HEE o WERTH ARG EXEHA
UBERLBZE - ARUER]
R SEREPS 0] s

BB EREI6R (BT A)
—FERMEEZATRESERE

BFE G ERNEI6T 2 L FER]
ABRTRAREREN SREEN
WEHMIE © IERTRE P —IEH
ERBEAARESEEIIZAFE
WMHERAFTEND BEEER
REEEBEMNRERT © &
FTEIREE R B R AL &

B2 488
TE o

Adoption of new or amended

HKFRSs (Continued)
Amendments to HKFRS 10, HKFRS 12
and HKAS 27, Investment entities

The amendments provide consolidation
relief to those parents which qualify to
be an investment entity as defined in the
amended HKFRS 10. Investment entities
are required to measure their subsidiaries
at fair value through profit or loss. These
amendments do not have an impact on the
Unaudited Condensed Financial Information
as the Company does not qualify to be an
investment entity.

Amendments to HKAS 32, Offsetting
financial assets and financial liabilities
The amendments to HKAS 32 clarify
the offsetting criteria in HKAS 32. The
amendments do not have an impact on the
Unaudited Condensed Financial Information
as they are consistent with the policies
already adopted by the Group.

Amendments to HKAS 36, Recoverable
amount disclosures for non-financial
assets

The amendments to HKAS 36 modify
the disclosure requirements for impaired
non-financial assets. Among them, the
amendments expand the disclosures
required for an impaired assets or the cash-
generating unit whose recoverable amount
is based on fair value less costs of disposal.
These amendments do not have an impact
on the Unaudited Condensed Financial
Information.
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Notes to the Condensed Consolidated Financial Statements
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RERERERTANNTETA
MERFLEFREMFERT -
MEAMTEEL R GEENR
5 o LTS A A BRI B
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MEBRTE -

Adoption of new or amended
HKFRSs (Continued)

Amendments to HKAS 39, Novation of
derivatives and continuation of hedge
accounting

The amendments to HKAS 39 provide relief
from discontinuing hedge accounting when
novation of a derivative designated as a
hedging instrument meets certain criteria.
The amendments do not have an impact
on the Unaudited Condensed Financial
Information as the Group has not novated
any of its derivatives.

HK(IFRIC) 21, Levies

The interpretation provides guidance on
when a liability to pay a levy imposed by
a government should be recognised. The
amendments do not have an impact on the
Unaudited Condensed Financial Information
as the guidance is consistent with the
Group's existing accounting policies.

The Director anticipate that the application
of new and revised HKFRSs but not yet
effective will have no material impact on
the results and the financial position of the
Group.
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AEERERMREHEMNERER
¥K -BE_Z—NFEA=1+
HIEANEARA  REBEDBEEN
THEEMRREENALED

%

() BECEMERETHES:
Bz BUERHERENL
EYRETHER

(i) BEREM: 3 HER
S B R

(i) BLBERETHER:
HTHER:

(iv) RO TER: 3
HENMBEERAOALT
Em R

v HmEER: HELME
Edm o PImESR -

BEDH RIS HES WL EE
BB MRERERRIRF—
HEEH - FR2DHHNHE
- RERREES MRS ER
Ff 35 8O B R DA e T 45 1 B 05 2t
TR o A D B EHENER
Ty 2 R HRARFT B [ /) SRURER Y
BIRMEE -

RBE-Z—WFA=1THL
NEAR - REREELESBR
EE2HmOALENHBRZAET
VA BB EARE B SO o

Segment information

The Group manages its businesses by
product and service lines. For the six
months ended 30 June 2014, the Group
has identified the following five product and
service lines as its operating segments:

(i) Cyanide and its derivative products:
Research and development, manufacture
and sale of cyanide and its derivative
products;

(i) Alcohol products: Research and
development, manufacture and sale of
alcohol products;

(i)  Chloroacetic acid and its derivative
products: Research and development,
manufacture and sale of chloroacetic
acid and its derivative products;

(iv)  Fine petrochemical products: Research
and development, manufacture and
sale of fine petrochemical products;
and

(v)  Other by-products: Sale of other by-
products, e.g. steam.

These operating segments are monitored
and strategic decisions are made on the
basis of adjusted segment operating
results. Each of these operating segments
is managed separately as each of the
product and service lines requires different
resources as well as marketing approaches.
Inter-segment sales are priced with
reference to prices charged to external
parties for similar orders.

During the six months ended 30 June
2014, there have been no changes from
prior periods in the measurement methods
used to determine operating segments and
reported segment profit or loss.
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3. DEER#E) 3. Segment information (Continued)
HE-E-RMERAZTRLEAEA
Six months ended 30 June 2014
FELEUR HCER BARh
ETHER BEER  HTHER tIER  HftEER i
Cyanide Chloroacetic
and its acid and its Fine
derivative Alcohol ~ derivative petrochemical Other
products products products products  by-products Total
AEBTr  ARETn  ARETn  ARMTR AREfr  ARETz
RMBI000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
(R&8h)  (REER)  (REER)  (REER)  (RESR)  (REER)
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
Wi Revenue:
RESNREF External customers 500,135 33,126 16,775 - 11,705 561,741
AEUE Inter-segment revenue - 2,104 14,684 - 49 176,284
PES bl Reportable segment revenue 500,135 62,230 163,459 - 12201 738,025
T2RAF 28R Reportable segment profit 124473 9,092 75,148 - 6,123 214,83
ERIHEE Reportable segment assets 577,643 29,044 96,909 9,803 19,386 792,785
HECT-Z5/R=ALARA
Six months ended 30 June 2013
FElRIR SIER BARR
EThER BEEn  ETiEm Iz EttEER i
Chloroacetic
Cyanide and acid and its Fine
its derivative Alcohol derivative petrochemical Other
products products products products  by-products Total
ARETT  ARETT  ARETm  ARETn  ARETn  ARETR
RVB'000 RIMB'000 RMB'000 RMB'000 RMB'000 RIMB'000
(xezh)  (REEn)  (REER)  (REBR)  (REER)  (REED)
(Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
Y : Revenue:
PEN External customers 538,100 34,633 10,088 26,867 11,786 621,474
8RR Inter-seqment revenue - 45,351 145,941 - 19,667 210949
DEE wEN e Reportable segment revenue 538,100 79,984 196,029 26,867 31443 832,423
BE NS Reportable segment profit
(B8) floss) 156,825 983 nu 2073 4431 241,263
DESENE Reportable segment assets 554,704 18,764 107139 40,063 62,696 783,366
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3. DEfE)

MAREELDAMEY 2 EA
BEEAEENBIMKRP 2

Segment information (Continued)
The totals presented for the Group's
operating segments reconcile to the

FEMBHEZHEROT Group's key financial figures as presented
in the financial statements as follows:
BEAA=+HLEAREAR
Six months ended 30 June
—E-ImF —E—=F
2014 2013
ARET T ARBT T
RMB’000 RMB’'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
%iﬁ"*ﬁzqﬁl Reportable segment revenue 738,025 832,423
8 9 S0 2 e Elimination of inter-segment
revenue (176,284) (210,949)
e Consolidated revenue 561,741 621,474

BEAA=THLEAREA
Six months ended 30 June

—E-[mF =%
2014 2013
ARBTR AREFIT
RMB’000 RMB’000
(RBER) (REgEZ)
(Unaudited) (Unaudited)
A 235 62w Reportable segment profit 214,836 241,263
HelA Rental income 432 437
B A AR Finance costs (289) (3,107)
ETENEZWA  Corporate unallocated income 4,425 338
tETENE2FEZ  Corporate unallocated
expenses (23,628) (20,449)
PTES BT EAMAFE Fair value loss on derivative
&8 financial instruments (504) =
B —KA%AAEE  Share of loss of a joint
venture (1,812) (1,586)
885 EP 2 i A Elimination of inter-segment
profit (72,575) (78,480)
BFTER AL A% A Consolidated profit before

income tax

120,885

138,416
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4, EERBNEMUA 4. Turnover and other income
REELEBERARNEELTEER Turnover of the Group, which is the revenue
W MEEBREHREE from the Group's principal activities, and
RZEMP AT other income recognised during the period

are as follows:

BEAA=THIEAER

Six months ended 30 June

—2-mE —E=fF
2014 2013
AR¥TR AREFT
RMB’000 RMB'000
(REEX) (REEZ)
(Unaudited) (Unaudited)
S Turnover
HERE (LMK Sales of cyanide and its
HTEm derivative products 500,135 538,100
HEREER Sales of alcohol products 33,126 34,633
HERLBRHETH  Sales of chloroacetic acid and
Em its derivative products 16,775 10,088
HERMAM{LTER Sales of fine petrochemical
products - 26,867
HEHEMAIE Sales of other by-products 11,705 11,786
561,741 621,474
Hetl A Other income
BRI Bh Government grants 1,905 212
FEWA Interest income 685 70
FEIEI A FE O Release of deferred income 1,370 1,370
WA Rental income 432 437
BEWE BEK Gain on disposals of property,
Blien plant and equipment 1,998 17
RIE e Exchange gain, net 1,674 =
HERA Sundry income 201 43

8,265 2,149




Tiande Chemical Holdings Limited Interim Report 2014 @

RS MWK EE

Notes to the Condensed Consolidated Financial Statements

5. BATEAAR

5. Finance costs

BEAA=THIEAER

Six months ended 30 June

—2-mE —E=fF
2014 2013
AR¥TR AREFT
RMB’000 RMB'000
(REEX) (REEZ)
(Unaudited) (Unaudited)
IUTF&E2F SRS ¢ Interest charges on:
~-RNAFAREZHEE - Bank loans wholly
ZIRITER repayable within five
years 289 2,239
—BIREIE - Discounted bills = 868
289 3,107

6. BRFTSHANG A

6. Profit before income tax

BZEA~A=1+HIEAEA
Six months ended 30 June

—E-—mE —T—=4F
2014 2013
AR¥T T AREBFIT
RMB’000 RMB'000
(REBERZ) (CREEEZ)
(Unaudited) (Unaudited)

BRATSHATE N T

Profit before income tax is

B/ (GEA): arrived at after charging/
(crediting):
kS Directors’ remuneration
—#e - Fees 150 150
— %4 BIBIEA KR - Salaries, discretionary
HmER bonus and other
benefits 1,799 1,828
—RIKEAETEIF - Retirement benefit
scheme contributions 47 42
1,996 2,020
Hib 8 TRA Other staff costs 31,833 29,859
R FIFT Bl K Retirement benefit scheme
contributions 2,244 1,797

BETRA

Total staff costs 36,073 33,676
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6.

R PTS TR A () 6.

Profit before income tax (Continued)

BERA=THILEAEAR

Six months ended 30 June

—2-|mE T
2014 2013
AR¥T T ARBFIT
RMB’000 RMB'000
(REEX) (REEEZ)
(Unaudited) (Unaudited)
FENM A E B  Amortisation of prepaid land
lease payments 647 647
WERAEMT 21FESE  Cost of inventories
(Kisti) - B4F recognised as an expense
(note i), including 397,874 437,209
—WomZER#IRFE - Write-down of inventories
ZEE to net realisable value = 33
—WMURE#IEE - Reversal of write-down
ZIFEEEZE of inventories to net
Bem realisable value (33) (186)
ME - MEREHEZ  Depreciation on property,

e plant and equipment 31,469 26,520
SHIEN (Uess) /#8%  Exchange (gain)/loss, net (1,674) 1,337
ERHEELTMNET  Minimum lease payments

MEEHENRIE under operating leases in

HERE respect of leasehold land

and buildings 269 263
ikl N Rental income less outgoings (429) (434)
BRESWAZEE  Direct operating expenses
MEMELNERE arising from investment
e properties that generated
rental income 3 3
IR A(H 5tii) Research costs (note i) 8,398 1,065
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6.

7.

R P 15 55 gt A1«

HfaE -

(i)

(i)

ATt

FE2EFPBLEHDARE
30,239,0007C( M ZE =T — = F
ANA=Z+TBRLERBEA: ARK
25,251,0007T ) 2 HHREHT 8 5 % K 49
A R #26,507,0000(E# & =% —
ZSFEXNA=ZTHIEAEA : AR%
25,898,0007T) Z AR B THA © %
SeMNORELXEEBIRE
WBESEEN -

GEEEZHMASEHNARYE
33,000 L(BE-T—=F~A=1
HiEREA : AR¥186,0007T)E
B RERAEBEEHMTISER
FEHAET -

95 A AN B 48 49 A R #6169,0007T
(BE-T—=F"A=t+H1tXAE
A+ AR¥84,0007T) 2 FBEAHT &R
F RHAR2,929,000T(BE =
T—=FA=F+HIAEA: A
R#374,0007C) Z {ER 8 TR A ©
ZESENBEE ENEEB IR
BOESENA -

A 32

6.

7.

Tiande

Prof

Notes:

(i)

(ii)
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it before income tax (Continued)

Amount of inventories includes approximately
RMB30,239,000 (six months ended 30 June 2013:
RMB25,251,000) relating to depreciation expenses
and approximately RMB26,507,000 (six months
ended 30 June 2013: RMB25,898,000) relating to
staff costs. These amounts are also included in
the respective total amounts disclosed separately
above.

The write-down of inventories of approximately
RMB33,000 (six months ended 30 June 2013:
RMB186,000) was reversed as the market price of
these inventories was increased during the period.

Research costs include approximately RMB169,000
(six months ended 30 June 2013: RMB84,000)
relating to depreciation expenses and approximately
RMB2,929,000 (six months ended 30 June 2013:
RMB374,000) relating to staff costs. These
amounts are also included in the respective total
amounts disclosed separately above.

Income tax expense

BEASA=tHLXEA
Six months ended 30 June

—E—mF —F—=
2014 2013
ARET T ARBT T
RMB’000 RMB'000
(REER) (REEEZ)
(Unaudited) (Unaudited)

BNEARETE — R %  Current tax — PRC Enterprise

Fristt Income Tax 30,349 38,598
EERE Deferred tax 1,515 26
31,864 38,624
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7. FTSTRES (&)

BN AEEZ WAL FEEETBE
ERKEEE  MABELEE
FERBEBHEHE_Z—=FX
A=+RIXER &) -

HRZEICEFRAR - £EE
SMETAHBR AR - AL e
ERAR R KB ASABELE
BRAR([HHES])BRERZ
FECEMSHRE2L% (HEZ
T-=FEXNA=THINEAR :
25% ) BhHN R B S AT o

HYDRSIS TR - LURBA
REERRERTR BRTH
REZBmMER 2 AERREE
it R D R BTN FRE
REBBELBA - ANEZTIEE
EREAFF_A=T—AAK
LB - MRARRRERE
ERRERF RS RERARE
B - AERAREBEEREZ
FEATRM

8. WA
R - #z2-_Z2—=%1+=A
=t+—RALEFEZREREAS
BREBERASEIM(EE T —
=EXNA=1tBLEAEAR: &
B EAR3.8FEL) - HHARY
30,342,000(EHE=_T—=F
NAZTHLEANEAR: ARY
25,750,0007T ) 3 1+ 45 A~ & A) A%
%o

EETEREMBE T —MOFEX
A=+ H 1L/ fE A K B AE T o 5
BRE(BEZZ—=F1A=+
BLE/NEA : ) -

Income tax expense (Continued)

No provision for Hong Kong Profits Tax has
been made as the Group’s income neither
arises in nor derives from Hong Kong (six
months ended 30 June 2013: Nil).

Weifang Common Chem Co., Ltd.,
Shanghai Dehong Chemical Company
Limited, Weifang Parasia Chem Co., Ltd.
and Weifang Binhai Petro-Chem Co., Ltd.
("Weifang Binhai”) are subject to PRC
Enterprise Income Tax at the rate of 25%
for the period (six months ended 30 June
2013: 25%).

A government grant obtained by Weifang
Binhai for subsidising the construction of
the production lines and ancillary facilities
for manufacturing of high purity isobutylene,
polyisobuylene and chloroacetic acid which
was recognised as a deferred income
in 2006. As the construction has been
completed as at 31 December 2007, the
deferred income commenced to release to
profit or loss over the useful lives of the
relevant assets. Such income is taxable for
the year in which it is released to profit or
loss.

Dividends

During the period, a final dividend for the
year ended 31 December 2013 of 4.5
HKcents per ordinary share (six months
ended 30 June 2013: 3.8 HKcents per
ordinary share), amounting to approximately
RMB30,342,000 (six months ended 30 June
2013: RMB25,750,000) was paid to the
shareholders of the Company.

The Directors do not recommend the
payment of any interim dividend for the six
months ended 30 June 2014 (six months
ended 30 June 2013: Nil).
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9. EE&AEF 9. Earnings per share
ARREBEAREZEREARR The calculation of the basic and diluted
BERF IIRBA TEURETHE - earnings per share attributable to owners

of the Company is based on the following
data:

HEAA=tTRHIEAER

Six months ended 30 June

—E-mEF ZE—=F

2014 2013

AR®T T AREFT

RMB’000 RMB'000

(REER) (REEEZ)

(Unaudited) (Unaudited)

ARHERE Profit for the period 89,021 99,792
ZEREE

Number of ordinary shares
BEXA=t+HLXEA

Six months ended 30 June

—E-F —FT—=F
2014 2013
Fi T

‘000 shares '000 shares
(RBER) (RiEEZ)
(Unaudited) (Unaudited)

SAESREARLEE  Weighted average number
Bz &R e of ordinary shares for the

FHE purpose of basic and
diluted earnings per share 846,878 846,878
HE_ZT—NWERZT—=FX There were no dilutive potential ordinary
A=1+HIANEA W EEEEE shares for the six months ended 30 June

HiER o 2014 and 2013.
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10. ¥ JE&EE
REZE-—ZT-—WEXA=+AL
NEBR - $%l%AmAEM

22,300,000C(#HE=—T—=F
NA=+TBIEAEAR: AR
84,900,0007T) 2% « W= &
SE TEHEREFENAR
#644,000(HE-_ZT—=F
ANA=Z+THIERNEA: AR
383,000L) 2 ETHWE - BB &
HEEE -

10. Property, plant and equipment

During the six months ended 30 June
2014, the Group acquired property, plant
and equipment of approximately RMB22.3
million (six months ended 30 June 2013:
RMB84.9 million) and disposed of certain
items of property, plant and equipment
with net carrying amount of approximately
RMB644,000 (six months ended 30 June
2013: RMB383,000).

1. B RUGR K ERER 11. Trade and bills receivable
—2-mE ZT=F
AH=Z+H +=ZA=+-—H
30 June 31 December
2014 2013
ARBTR ARETFT
RMB’000 RMB'000
(REBER) (f8E%)
(Unaudited) (Audited)
E 2 EWER Trade receivables 133,660 111,179
FEWEE Bills receivable 153,513 169,200
287,173 280,379
$§E<@%A BHRPZIEEN— The Group allows a credit period normally
BN TF—EAEXRNBEATE(Z ranging from one month to six months to
g—:i‘f' A=+—8:N"F its trade customers (31 December 2013:
—EBAEREAR)  BUREEAR ranging from one month to six months).

Ter B2 RITEN TR - WHE
TR ME A AR - BEFH
BERSEERE - AEER N
Fr i AR AR SR A R AR BRGE 2
He BEEEE BRI BHR
=,

The bills receivable are non-interest bearing
bank acceptance bills and expired in six
months upon issuance. Each customer has
a maximum credit limit. The Group seeks to
maintain strict control over its outstanding
receivables. Overdue balances are reviewed
regularly by management.
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11. B S RIER & e =% 11. Trade and bills receivable (Continued)

R B - 5 R R
= T R M BRI

The ageing analysis of trade and bills
receivable at the reporting date, based on

m the invoice date, is as follows:

—E-NEF 2=
AA=tH +ZRA=+—H
30 June 31 December
2014 2013
AR®T R ARBTFT
RMB’000 RMB'000
(REER) (&E%)
(Unaudited) (Audited)
0%290H 0 to 90 days 219,433 206,678
91£180H 91 to 180 days 63,035 70,032
181£3656H 181 to 365 days 4,419 3,630
#83iB365H Over 365 days 286 39
287,173 280,379

B2 RWR K EURCRIRE % 0k
BTREENZFER  MKE
BT AR AL S » IRIBBEN
EREHEK - BEERE ARE
EHXIESREPMARDR
fERT 2 E - ABERZE
BREFERE - AEELE
BEEMAMNELEREZE SR
WeiRis A AR -

Trade and bills receivable related to a large
number of diversified customers for whom
there was no recent history of default.
Based on past credit policy, management
believes that no impairment allowance is
necessary in respect of these balances as
there has not been a significant change
in credit quality and the balances are still
considered to be fully recoverable. The
Group did not hold any collateral in respect
of trade receivables past due but not
impaired.

EERE BHRUBERERE The Directors considered that the fair
B AFEEERERE B & values of trade and bills receivable are

EXER  RERZS BN
HIHRERE -

not materially different from their carrying
amounts because these amounts have
short maturity periods.
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11. B S RIER & e =%

(g

R m A S R R
B RBE_T—=F+-A=
t—BIEE AREESR
RIBER NS LA 2 EEREN
IR - 4 (B AR OHER
T AREAMSRIEHS
REVHE - 2 BRIBIIE 2 3
BIEN F4.69%%E7.35% 2 F
IS ERI8 - HBIEBAZ
Bt - Bl - A% B 3BT
B AT AR AR LB
A -

ERAEBERZBRREREESE
BRSEMERE S ERNE
H MRARZGANTEEEGH
R A B R ILFER R
BENRE - R-_ZE—=F+
ZA=Z+—RB BEFEHARE
2,341,000t B R B E &)X
EETORERE  HDESER
SEMM MR TER - BER
ZEFERIBD A ARITER -
BEERWREI RS AEEEN
CREBBRINEMBLRBL -
R=F—=F+—A=+—8 "
SARZHI RSB IR BB S R
BRELC BEERITERAN
T8 U IR 49 %E A R #2,341,000
5T o

1.

Trade and bills receivable (Continued)

During the period, no bills receivable was
discounted to the financial institutions. For
the year ended 31 December 2013, the
Group discounted part of its bills receivable
with full recourse to financial institutions.
In the event of default by the debtors,
the Group is obliged to pay the financial
institutions the amount in default. Interest
was charged ranging from 4.69% to 7.35%
per annum on the proceeds received from
the financial institutions until the date
the debtors pay. The Group is therefore
exposed to the risks of credit losses and
late payment in respect of the discounted
bills receivable.

The discounting transactions do not meet
the requirements in HKAS 39 for de-
recognition of financial assets as the Group
retains substantially all of the risks and
rewards of ownership of the discounted
bills receivable. As at 31 December
2013, bills receivable of approximately
RMB2,341,000 continued to be recognised
in the Group's financial statements even
though they have been legally transferred
to the financial institutions. The proceeds
of the discounting transactions are included
in bank borrowings until the bills receivable
is expired or the Group settles any losses
suffered by the financial institutions. As at
31 December 2013, the advances obtained
from the financial institutions in respect of
the unexpired discounted bills receivables
included in bank borrowings amounted to
approximately RMB2,341,000.
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12, FENFIEN M EILEIE 12, Prepayments and other receivables

—Z-ImF —E—=F
AA=+H +ZA=+—AH
30 June 31 December

2014 2013
ARBTR AREFIT
RMB’000 RMB'000
(REER) (EF:%)
(Unaudited) (Audited)
TEfTHFER Advanced to the suppliers 23,153 17,687
TEfFRIA Prepayments 4,276 1,832
H A 5 AR 3R Other receivables 784 782
B T &R IE Prepaid land lease payments
—REE D — current portion 1,293 1,293
29,506 21,594
13. BZRENERLENER 13. Trade and bills payable

AEBEAHERGETHEER The Group was granted by its suppliers
N FI0EIHATEFE(ZTE—= credit periods ranging from 30 to 365 days
F+ZA=+—8: N F30&2 (31 December 2013: ranging from 30 to 365
365ANE) - RIEHE BH days). The ageing analysis of trade and bills
R RENERIZEZA MM payable at the reporting date, based on the

EZBREEDITANT - invoice date, is as follows:
—Z2-ImF —E-=F
AA=+H +=A=1+—8
30 June 31 December
2014 2013
ARBTR AREFIT
RMB’000 RMB'000
(REER) (EE%)
(Unaudited) (Audited)
0£90H 0 to 90 days 13,481 22,491
91£180H 91 to 180 days 3,609 1,503
181%365H 181 to 365 days 1,911 868
#B38365H Over 365 days 356 210

19,357 25,072
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13. B ENERENEE 13. Trade and bills payable (Continued)
BoRMNERENZEZRAMA The carrying amounts of trade and bills
BRARBRETFHE - FTAERE payable are denominated in RMB and
HERE B I ENERER United States Dollars. All amounts are
ERCERMESEANTERE T short term and hence the carrying amounts
RIEGE - of trade and bills payables are considered

to be a reasonable approximation of fair

values.

14, BN ANBEZFREMES 14, Accruals and other payables

sl
—Z-IF —T-=F
AA=+H +=-A=+-—H
30 June 31 December
2014 2013
ARBT T ARBFIT
RMB’000 RMB'000
(REER) (f&EZ)
(Unaudited) (Audited)
FERT%E - BiE KR Payables for property, plant
IE and equipment 26,019 34,938
BREFRIA Advanced from the
customers 9,535 6,616
FERT R BRFR Accrued expenses 7,855 6,709
ENTEREFFKE  Wages and welfare payables 3,304 6,319
e E MR IE Other tax payables 5,363 3,610
H At fE T RRIA Other payables 18,129 16,675
FEIEWA —REEPD  Deferred income — current
portion 2,740 2,740
72,945 77,607
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15. P& 15. Share capital
k2]
Amount
ERREA Thn AEETR
Number of
ordinary shares HK$'000 RMB'000
EE Authorised:
SREE0.0IETERR Ordinary shares of HK$0.01 each
RZE-Z8-A-A ZZ-Z%F Asat1January 2013, 31 December 2013,
FZAZT-B ZF-ME-F 1 January 2014 and 30 June 2014
—AR=E-BE~A=1H (Unaudited)
(7827) 100,000,000,000 1,000,000
BEARER: Issued and fully paid:
BREE0.0IATERR Ordinary shares of HK$0.01 each
RZE-ZF-A-A ZF-Z%F Asat1January 2013, 31 December 2013,
TZR=H-R ZE-ME-F 1 January 2014 and 30 June 2014
-AR=2-BE~A=1A (Unaudited)
(7E27) 846,878,000 8,468 7,786
16. BANEHE 16. Capital commitments
REERE  REB 2B ANFE The Group's capital commitments at the
T reporting date are as follows:
—EB-mE —T-=%

AA=+H +ZA=+—H
30 June 31 December

2014 2013
AR¥TR AREFIT
RMB’000 RMB'000
(RBER) (B&2)
(Unaudited) (Audited)
EEES) Contracted but not provided
BRE for
ME - BB REE Property, plant and
equipment 29,751 4,539
B Authorised but not contracted
BRET4 for
M - BE REE Property, plant and
equipment 134,621 115,759

164,372 120,298
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17. BT 5
REE-T-MEXA=+AL
ALRES 1 LUy Eed
TR

17. Related party transactions
During the six months ended 30 June
2014, the Group entered into the following
transactions with the related parties:

BEAA=tTHLEREAR
Six months ended 30 June

“E-mE —Z-=f%
2014 2013
ARET ARETFTL
RMB’000 RMB’'000
(REER) (REEERZ)
(Unaudited) (Unaudited)
M—FEB AR (FIERT  Sales of goods to a related
ESRAESRREY company in which all the
A{IEEATEN)HE executive Directors have
A beneficial interests and can
exercise significant influence - 301
NP—FREBAR(FEH  Rental expenses to a related
TEEOREERER company in which all the
WA ERTEN)E executive Directors have
HeAz beneficial interests and can
exercise significant influence 90 90
mALAFTUEETASUA  Rental income received from a joint
venture 100 100
m—FREH AR (AT Acquisition of the property,
ESBEERERT plant and equipment from a
ATEEATYEN)RE  related company in which all
mE - BEREE the executive Directors have
beneficial interests and can
exercise significant influence - 26,900
BEFBEEERN—KA%2 Interest income from finance lease
GGG N from a joint venture 603 =
M—RAEDARMGHERM Interest income from loan to a joint
YeErm A 2 venture 2 =
F—REB AR (FEHRTT Disposals of property, plant and
ETORAERRERT equipment to a related company
ATEEAYEN)LE in which all the executive
Mm% BERSME Directors have beneficial
interests and can exercise
significant influence 2,900 -
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18.

SRIANATEHE

AT IR BRA AR E R/
TEMERKF DM -

F—5  HRAEEXEBHER
BT H T e RE CREAR);

FHH BRERBIEENH
BN ZEELBENABRR
NE - A REE(EMER)HHEE
(AR EER)NBAE: &

FEZRH  WIEERATEETS
BENEERREGHAECTA
BIZBAE) -

»

Tiande Chemical Holdings Limited Interim Report 2014 @

18. Fair value measurement of

financial instruments

The following table provides an analysis of
financial instruments carried at fair value by
level of fair value hierarchy:

Level 1: Quoted prices (unadjusted) in
active markets for identical assets or
liabilities.

Level 2: Inputs other than quoted prices
included within Level 1 that are observable
for the asset and liability, either directly (i.e.
as prices) or indirectly (i.e. derived from
prices); and

Level 3: Inputs for the asset and liability
that are not based on observable market
data (unobservable inputs).

F-HB  F-HRE  E=HA /it
Level 1 Level 2 Level 3 Total
ARBTT ARETR ARMTRT ARETR
RMB'000 RMB'000  RMB’'000  RMB'000
—E-WEXA=TH 30 June 2014
a8f: Liabilities:
BAVEFABEHNER® Financial liabilities at fair
=L value through profit or
loss
-fTESRMIA - Derivative financial
instruments - - 13,100 13,100
—Z-=F 31 December 2013
+-A=1+-A
BfE: Liabilities:
RATE:T ABEAER  Financial liabilities at fair value
g8 through profit or loss
—fTEERTA - Derivative financial

instruments - - 12,596 12,596
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18. 2R T AN A FETE

FAESBT BMATETER =
B B A o

BEZNTABRBAR

18. Fair value measurement of

financial instruments (Continued)
The fair value of derivative financial
instruments is estimated using a binomial
lattice model.

Significant unobservable inputs
—2-JmE —T—=F

AA=tHE +ZA=1-H
30 June 31 December

2014 2013
(REER) (&%)
(Unaudited) (Audited)

mIR= Inflation rate 1.5%-2.5% 1.5%-2.5%

INEFHERKA( I Weighted average cost of

EFERKA]) capital (“"WACC") 17.4% 15.0%

TEHRK 18 Expected volatility 45.6% 45.5%

BRE A% 144/ T
AERFEBEBRIARE
546,000C( —FE— =%+ = A
=+ —H: AR ¥3,705000
JL)  MBIRETMRE% © $TE S
BT AR T EBEGEMARE
216,000c( —FE—=F+—-A=
+—H : AR%3,858,0007T) °

INHEFHE AR A EFE% 67
eI AN EEEBIZMNA
R #1,096,000c( = —=F+
—A=+—H: AR¥1,868,000
JC) o INIEFHE AR AT
5% pTESRMIEAFEER
#5E > AR #61,219,000T( =&
—=fF+-A=t+—H: AR
2,151,0007T) °

Increase inflation rate by 5% would
decrease the fair value loss of derivative
financial instruments by RMB546,000 (31
December 2013: RMB3,705,000) while
decreased inflation rate by 5% would
increase the fair value loss of derivative
financial instruments by RMB216,000 (31
December 2013: RMB3,858,000).

Increase WACC by 5% would increase
the fair value loss of derivative financial
instruments by RMB1,096,000 (31
December 2013: RMB1,868,000). Lower
WACC by 5% would decrease the fair value
loss of derivative financial instruments
by RMB1,219,000 (31 December 2013:
RMB2,151,000).
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18. Fair value measurement of

18. 2R T AN A FETE

TEHR IR £ A5% 0 $THE & &
TERAFEBEBEMARE
63,000 (—E—=F+_-A=
+—8: AR#62,0005T) ° 78
B IE T F45% - STE ST A
NFEBERIEINARKA49,000
T(ZE—=F+=-A=+—8:
PTESRITADNFERBERDA
R#52,0007C) °

A EERITREES -
HRPOL 4R 31 2 PR B -

DRRE=BHOEREEME
R R ERM TSAIEER AT B
MISRBENE R AERKE -
UL AR R 6 2 A T B H ) 45 B L
REBSRHIRINT

financial instruments (Continued)
Increase expected volatility by 5% would
increase the fair value loss of derivative
financial instruments by RMB63,000
(31 December 2013: RMB62,000).
Lower expected volatility by 5% would
increase the fair value loss of derivative
financial instruments by RMB49,000 (31
December 2013: decrease the fair value
loss of derivative financial instruments by
RMB52,000).

There were no changes in valuation
techniques during the period.

There were no transfers between levels
during the period.

The financial liabilities classified in Level
3 use valuation techniques based on
significant inputs that are not based on
observable market data. The financial
instruments within this level are reconciled
from opening to closing balances as
follows:
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18. 2R T AN A FETE

T

18. Fair value measurement of

financial instruments (Continued)

—2-mE —E=F
AA=+H +=A=+—8
30 June 31 December

2014 2013
AR®TR AREBFIT
RMB’000 RMB'000
(REER) (fe2t%)
(Unaudited) (Audited)

PTESRAE Derivative financial liabilities:
m—H—H At 1 January 12,596 6,990

TS TEMNATFE Fair value loss on derivative
i} financial instruments 504 5,606

R-ZT—MEA=+ At 30 June 2014/31 December

B/ ZZ—=F+= 2013
A=+—H

13,100 12,596

HR TEEMITENATE
&8 A R #504,000t( = F —
—E+_-_A=+—H8: AR%
5,606,0007T) B 4R & Wam &k

REEE B T B R R TS R B
MM EmIALETHE 215
F=ZMAWRAAEE MEE
RERABLE=HHEMDE
R BBOHETERDUNEES
MTANFHAKE  2BAF
EEENHEERTZNER -
BHEFERRNEEMADAR
REBRER - ARARBEREE
ehEERREEZNEA(H
REBERE BB -8 Jwm ik
EREMATFENES IR -

During the period, fair value loss on
derivative financial instruments of
RMB504,000 (31 December 2013:
RMB5,606,000) was recognised in the
consolidated income statement.

The Group's finance team performs
valuations of financial instruments for
financial reporting purposes, including
Level 3 fair values, in consultation with
independent third party valuer. Valuation
techniques are selected based the
characteristics of each instrument, with
the overall objective of maximising the use
of market-based information. The finance
team reports directly to the Directors and
to the audit committee of the Company.
Valuation processes and fair value changes
are discussed among the audit committee
of the Company and the valuation team at
least six months, in line with the Group's
reporting dates.
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Summary of operating results

Business Review

During the period under review, the PRC
government imposed a series of measures to
avoid overheating of the Chinese economy, thus
causing the contraction of PRC’s manufacturing
sector. Most customers were reluctant to keep
a high inventory level due to shrinkage of market
demand. Besides, the sluggish demand also
entailed decrease in the selling price which
reduced the gross profit margin of the Group.
These negative factors were of detriment to the
turnover of the Group. The turnover of the Group
derived from the domestic market was decreased
by 15.1% but the turnover of the Group derived
from the overseas market was increased by
23.0% as compared with the corresponding
period last year. The turnover arising from the
PRC accounted for 80.3% (2013: 85.5%) of the
total turnover of the Group. By virtue of the
Group's determination to implement, including,
the launching of new products and the raising
of its production effectiveness continuously,
the negative market environment did not
cause significant adverse impact to the overall
business of the Group. The Group has also taken
prudent cost control steps to withstand the
challenging business environment throughout the
period under review. Thus, the Group achieved
fair results albeit facing unfavorable market
conditions.
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Summary of operating results (Continued)
Business Review (Continued)

Despite facing a challenging business
environment, the Group continues to pursue
its sustainable business practices to invest
in product development and production
advancement. The Group has identified some
promising products and planned for the next
phase of productivity capacity expansion.
Besides, additional investment was allocated in
productivity enhancement and advancement, such
as upgrading production facilities to conserve
energy, recycle and reuse resources, reduce
wastes and polluted water etc., with an aim to
improve energy efficiency, mitigate emission,
save costs and provide sustainable initiatives to
meet the continuous growth of business. Apart
from these, the Group has also dedicated to the
product development. The Group has launched
new products to the market and received
encouraging market response during the period
under review. Expansions of production capacity
of these new products are being implemented
as at the reporting date. Besides, the design,
prototype and market research for another
new product has been completed. Commercial
production will be commenced soon after the
completion of production line construction in the
near future. More new product development will
be implemented in the remainder of the fiscal
year which will further enhance the product
portfolio of the Group and will be a catalyst for
the business growth of the Group. The Group
will strive to develop new products and expand
product range to secure continuous business
growth with new markets and customers in
foreseeable future.
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Summary of operating results (Continued)
Business Review (Continued)

Cyanide and its derivative products

Cyanide and its derivative products remains the
major revenue contributor and growth engine
of the Group. The decrease of turnover and
segment profit was mainly attributable to the
decline in selling price and a diminishing market
demand though the satisfactory performance
of new products had partially mitigated the
loss in turnover and profit from established
products during the period under review. The
new products introduced during the period
under review gained market foothold and are
expected to boost the growth in turnover of the
Group in the forthcoming periods. The capacity
expansion project of such new products is in the
construction stage as at the reporting date. Since
the potential business opportunity of this product
segment has not yet fully tapped, the Board
remains highly optimistic about its long term
prospects. Hence, the Group will keep devoting
additional effort and resources in product
development in order to create new revenue
streams and minimise the impacts of various
detrimental and uncertain factors in the future.
Through continuous improvement, advancement
and expansion of the production capacities
for potential products, the competitive edge
of this category of products will be enhanced
further. The Group is poised to capture emerging
business opportunities ahead.
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Summary of operating results (Continued)
Business Review (Continued)

Alcohol products

The turnover of alcohol products remained
steady as the selling price of this category of
products was flattened as compared with the
corresponding period last year. The dropped in
segment profit was mainly attributable to the
higher transportation costs. As there is limited
room for further development, the priority of this
category of products is to maintain a secured
internal supply, and external sales will only be for
excess production of products.

Chloroacetic acid and its derivative products
During the period under review, chloroacetic acid
and its derivative products recorded a growth
of turnover as the advancement of production
process and facilities allowed better utilisation of
resources and uplifting of productivity to meet
a broader market demand. This segment profit
has only increased marginally mainly due to the
increase of raw material costs which held the
profit margin. Based on the current estimation,
raw material costs are anticipated to stay flat in
the second half of this year, the performance
of this category of products would be able
to improve further. This category of products
still plays a pivotal supportive role of the
Group’s products chain as a whole. The Group
will continuously focus on enhancement of
productivity of this category of products to cope
with the boost in demand in the foreseeable
future.
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Summary of operating results (Continued)
Business Review (Continued)

Fine petrochemical products

Due to a persistent and a broader uncertainty
of the market conditions, the management has
strategically diverted the Group’s resources to
other product segments. Accordingly, no turnover
was generated from this category of products
during the period under review. The Group will
re-launch the business activity when the material
costs decline to a level enabling this category of
products to become profitable again. The future
development of this category of products heavily
relies on a stable cost effectiveness sourcing
to improve its future prospect. Having said that,
the future prospect of this category of products
remains bleak and fragile. The Group will closely
monitor the ever-changing market conditions and
seek a remedy for this category of products.

Joint venture company (the “JV Company”)
The pre-operating setup was under construction
in an orderly pace during the period under
review. The trial production is expected to be
commenced in the second half of this year and
the management of JV Company is gearing up
for the commercial operation and marketing
activities aggressively. The business operation
will not reach full capacity during the startup
phase, and the Group believes there will be no
significant economic benefits arising from the
JV Company during the fiscal year. However,
it is believes that the market potential of its
product is promising and will bring excitement
to the industry. The launching of JV Company’'s
commercial operation will add new dimensions to
the Group's growth path and bring new revenue
for the Group in the foreseeable future.
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Summary of operating results (Continued)
Business Review (Continued)

Outlook

Despite the tough business environment
dragging down the turnover and profit during
the period under review, the Group has
achieved strategic improvement in its business
platform, especially in product development
and production technology advancement. The
Group still adheres to its business development
strategies to extend its product chain to expand
business coverage and to consolidate its
business competitive ability so as to alleviate
market volatility risk and to intensify its risk
defensive ability. Continuous improvements in
productivity allow comprehensive utilisation of
the Group's resources. The Group will implement
further automotive manufacturing system to
enhance production efficiency and to mitigate
cost pressure in order to achieve continuous
improvement of productivity. The Group will also
take appropriate actions to withstand a volatile
business environment ahead in order to uphold
and retain the Group's sustainable competitive
business advantages.

Given that the PRC economy is relatively
stabilised recently and the momentum of the
manufacturing industry is forecasted to keep at
the current trend, the outlook of the Group is
neutral for the fiscal year. The Group experienced
stable growth in turnover and profit over the past
few years in spite of the slowdown in the PRC
economy currently. The Board remains optimistic
about the medium to long term prospects
of the Group on the back of its solid market
share, optimum productivity and strong product
development ability. The Group has laid a solid
foundation for comprehensive development
with the aim to achieve sustainable growth and
creating more value for the Shareholders.
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Summary of operating results (Continued)
Financial Review

Turnover and gross profit of the Group for the
six months ended 30 June 2014 amounted to
approximately RMB561.7 million and RMB155.1
million respectively, representing a decrease of
approximately RMB59.8 million and RMB20.6
million or 9.6% and 11.7% as compared with
approximately RMB621.5 million and RMB175.7
million recorded in the corresponding period
last year. The gross profit margin was slightly
decreased by 0.7 percentage points to 27.6%
(six months ended 30 June 2013: 28.3%). The
overall performance of the Group was fallen
behind the same period last year which is mainly
attributable to the subdued market conditions
have put pressure on the selling price that
negatively impacted the turnover and gross profit
of the Group although this shortfall has been
partially mitigated by the good performance of
newly launched products during the period under
review.

The selling expenses increased by approximately
RMB3.8 million from approximately RMB14.4
million in the corresponding period last year
to approximately RMB18.2 million. It was
mainly attributable to the increase in overseas
transportation costs as a result of the increase in
overseas sales during the period under review.
The selling expenses as a percentage of the
Group’s turnover was 3.2% (six months ended
30 June 2013: 2.3%).
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Summary of operating results (Continued)
Financial Review (Continued)

The administrative expenses amounted to
approximately RMB21.7 million, which was
increased by approximately RMB1.4 million
from approximately RMB20.3 million in the
corresponding period last year. Such increase
was principally due to the increase in research
and development expenses as the Group has
kept investing significantly in new products
development during the period under review. The
administrative expenses accounted for 3.9% of
the Group's turnover, which was higher than 3.3%
from the corresponding period last year.

The finance costs represented interest on
bank borrowings which were decreased by
approximately RMB2.8 million to approximately
RMBO0.3 million (six months ended 30 June 2013:
RMB3.1 million). The decrease was mainly due
to decrease in weighted average bank borrowing
amounts during the period under review.
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Summary of operating results (Continued)
Financial Review (Continued)

On 30 June 2011, the Company entered into a
joint venture agreement (the “JV Agreement”)
with Henkel Hong Kong Limited (“Henkel”)
to set up a joint venture company. Under the
JV Agreement, (i) the Company was granted
with a call option to require Henkel to sell or
cause the sale of all of the equities of the JV
Company held by Henkel and/or its affiliates to
the Company at the call option price; and (ii)
Henkel was granted with a put option to require
the Company to purchase or cause the purchase
of all of the equities of the JV Company held
by Henkel and/or its affiliates at the put option
price. Such options can only be exercised during
the option period which set on a specified future
dates (please refer to the announcement of the
Company dated 3 July 2011 for details.) Thus,
the JV Agreement deemed to contain derivatives
financial instruments which are required to be
carried at fair value under relevant Hong Kong
financial reporting standard. For the six months
ended 30 June 2014, the fair value loss on the
derivative financial instruments was, determined
by an independent valuer by adoption of a
binomial lattic model, approximately RMBO0.5
million.

In line with the decrease of turnover and gross
profit, the net profit amounted to approximately
RMB89.0 million, representing a decrease of
approximately RMB10.8 million or 10.8% as
compared with approximately RMB99.8 million
recorded in the corresponding period last year.
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Summary of operating results (Continued)
Financial Review (Continued)

Liquidity and financial resources

For the six months ended 30 June 2014, the
Group's primary source of funding included
the net cash inflow generated from operating
activities of approximately RMB95.5 million (six
months ended 30 June 2013: RMB83.2 million);
newly raised bank borrowings of approximately
RMB30.6 million (six months ended 30 June
2013: RMB38.6 million); net proceeds on
disposal of property, plant and equipment of
approximately RMB2.6 million (six months ended
30 June 2013: RMBO0.4 million) and interest
received of approximately RMBO0.1 million (six
months ended 30 June 2013: RMBO0.1 million).
With the financial resources obtained from
the Group's operations, the Group had spent
approximately RMB40.6 million (six months
ended 30 June 2013: RMB67.9 million) in the
acquisition of the property, plant and equipment,
bank borrowing repayments of approximately
RMB33.3 million (six months ended 30 June
2013: RMB16.0 million); loan to a joint venture
approximately RMBO0.4 million (six months ended
30 June 2013: Nil); interest paid of approximately
RMBO0.3 million (six months ended 30 June
2013: RMB3.1 million) and dividend paid of
approximately RMB30.3 million (six months
ended 30 June 2013: RMB25.8 million).
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Summary of operating results (Continued)
Financial Review (Continued)

Liquidity and financial resources (Continued)
As at 30 June 2014, the Group had pledged
bank deposits and bank and cash balances of
approximately RMB73.5 million (31 December
2013: RMB49.6 million). The total amount of
outstanding borrowings was approximately
RMB30.6 million (31 December 2013: RMB33.3
million). The Group maintained a sound financial
position, the net bank and cash balance of
approximately RMB42.9 million (31 December
2013: RMB16.3 million) (total cash and cash
equivalent net of total borrowings) as at 30
June 2014. The net current assets also further
increased to approximately RMB348.7 million (31
December 2013: RMB286.0 million) as a result of
the continuous positive operating results during
the period under review.

The Group will continue to invest in several
capital projects in the foreseeable future to
expand its business scale and improve its long
term operating results. By virtue of the Group's
healthy financial position with promising cash
inflow generated from the operating activities and
available banking facilities obtained from banks,
the Group is enabled to meet its foreseeable
commitments and working capital requirements.
Nevertheless, the Group will continue to manage
its working capital closely and cautiously, and
dedicate to keep a sound liquidity position to
optimise the equity return to its shareholders.

During the period under review, the Group did
not use any financial instruments for any hedging
purposes.
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Summary of operating results (Continued)
Financial Review (Continued)

Pledge of assets

As at 30 June 2014, bank deposits of
approximately RMB10.3 million (31 December
2013: Nil) were pledged for bank acceptance
bills facilities. No prepaid land lease payments
of the Group (31 December 2013: RMB29.6
million) were pledged to secure the Group’s bank
borrowings.

Contingent liabilities
As at 30 June 2014, the Group had no material
contingent liabilities.

Exposure to fluctuations in exchange rates
The Group’s operation is mainly in the PRC and
its assets, liabilities, revenues and transactions
are mainly denominated in RMB, Hong Kong
dollars and United States dollars.

The Group's foremost exposure to the foreign
exchange risk was caused by the fluctuation of
RMB during the period under review. Most of the
Group’s income and expenses are denominated
in RMB except for the Group's export sales
which were, in majority, denominated in
United States dollars. The Group has not
experienced any material difficulties or effects
on its operations or liquidity as a result of the
fluctuations in currency exchange rates during
the period under review. Besides, the Group will
consider cost-efficient hedging methods to cope
with future foreign currency transactions when
appropriate.
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Human resources

As at 30 June 2014, the Group has 957 full time
employees (31 December 2013: 997 full time
employees).

The Group has established its human resources
policies and scheme with a view to deploy
more motivated incentives and rewards of the
remuneration system which includes a wide
range of training and personal development
programs to the employees. The remuneration
package offered to the staff was in line with
their duties and the prevailing market trends.
Staff benefits, including medical coverage and
provident funds, have also been provided to the
employees of the Group.

Employees of the Group would receive
discretionary bonuses and monetary rewards
based on their ratings in annual performance
appraisals. The Group also offered rewards
or other incentives to the employees in order
to motivate their personal growth and career
development, such as ongoing training to
enhance their technical and product knowledge
as well as their knowledge of industry quality
standards. All new employees of the Group are
required to attend an introduction course and
there are also various types of training courses
available to all the Group's employees.

The Group has also adopted a share option
scheme for the purpose of providing incentives
and rewards to eligible participants who
contribute to the success of the Group's
operations. No share option of the Company has
been granted during the period under review.
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Directors’ and chief executive’s
Interests in securities

As at 30 June 2014, the interests and short
positions of the Directors, chief executive of
the Company and their associates in the shares
of the Company (the “Shares”), underlying
Shares and debentures of the Company and its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFO")) which were notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which any such
director or chief executive was taken or deemed
to have under such provisions of the SFO) and
were recorded in the register maintained by
the Company pursuant to section 352 of the
SFO, or which were notified to the Company
and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code"”) contained
in Appendix 10 to the Listing Rules, were as
follows:

REHz2FR Long position in the Shares
HEBITRAE
UNCIP ) iR BEBH
BHEnA EEEE Kooz 5S4 B L(%)
Name of Number of Approximate
company/ Shares held/ % in the total
Name of associated interest in the issued share
Director corporation Shares Capacity capital
2= A HEEEARAA 584,000,000 FEIEEBE 2R 69.00%
Mr. Liu Cheerhill Group (Kfi£2) Interest of
Hongliang Limited (Note 2)  controlled
(HiaE1) corporation

(Note 1)
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Directors’ and chief executive's
interests in securities (Continued)

Notes:

1. The 584,000,000 Shares were held by Cheerhill Group
Limited (“Cheerhill”), the entire issued share capital of
which is ultimately beneficially owned as to 38% by Mr.
Liu Hongliang, 26% by Mr. Wang Zijiang, 11.5% by Mr.
Guo Xitian, 11.5% by Ms. Zheng Hong, 6.5% by Mr. Guo
Yucheng and 6.5% by Mr. Fu Anxu. Except Ms. Zheng
Hong and Mr. Fu Anxu, all others are the executive
Directors.

2. Mr. Liu is deemed to be interested in 584,000,000 Shares
referred to in Note 1 above by virtue of his 38% interests
in Cheerhill.

Save as disclosed above, as at 30 June 2014,
none of the Directors and chief executive of
the Company, nor their associates had or was
deemed to have any interests or short positions
in the Shares, underlying Shares or debentures
of the Company and any of its associated
corporations (within the meaning of Part XV of
the SFO) which had been recorded in the register
maintained by the Company pursuant to section
352 of the SFO or which had been notified to the
Company and the Stock Exchange pursuant to
the Model Code as set out in the Listing Rules.

At no time during the period under review, was
the Company or any of its holding companies, its
subsidiaries or its fellow subsidiaries a party to
any arrangement that enables the Directors and
chief executive of the Company or their spouse
and children under 18 years of age to purchase
any shares or underlying shares in, or debentures
of, the Company or its associated corporation.
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Substantial shareholders

As at 30 June 2014, the following person who
held interests of 5% or more of the issued share
capital of the Company, other than the Directors,
was recorded in the register of members

T required to be kept by the Company pursuant to
Section 336 of the SFO:

RRB 2R Long position in the Shares
FEROEHE HERITRABH
REEH ROEZRERBE S04 BRBEDL(%)

Number of Shares

held/interest in Approximate %
Name of the Shares and in the total issued
shareholder aggregated interest Capacity share capital
Wl (fat) 584,000,000 Ez#EH A 69.00%

Cheerhill (Note)
Wit :

584,000,00008 A% 13 Ty R B #H » A2 25
BEEITRADRIBEIMRELE TFIEE - BF
AL Bt  FEREERBRBELERR
25 B38% 1 26% ~ 11.5% * 11.5% * 6.5% &
6.5%  MREBIT L T RBR B ESN - A EMA
THARRTESE -

B EXFREES  RZB—HFR
A=+R ARARLEEERALMN
SR HAERRN P EE EARE
BHEMHERPIBEMGARRE 2 #a
FKR  REAARAREZES R
B IGHIFE3361RFE 2 B Mz
HEIAR -

Beneficiary owner
Note:

The 584,000,000 Shares were held by Cheerhill, the entire issued
share capital of which is ultimately beneficially owned as to
38% by Mr. Liu Hongliang, 26% by Mr. Wang Zijiang, 11.5% by
Mr. Guo Xitian, 11.5% by Ms. Zheng Hong, 6.5% by Mr. Guo
Yucheng and 6.5% by Mr. Fu Anxu. Except Ms. Zheng Hong and
Mr. Fu Anxu, all others are the executive Directors.

Save as disclosed above, as at 30 June 2014, the
Company has not been notified by any persons
who had any interest or short position in the
Shares or underlying Shares which are required
to be notified to the Company under the SFO or
which are recorded in the register required to be
kept by the Company pursuant to section 336 of
the SFO.
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Share options

The Company has approved and adopted
a share option scheme (the “Share Option
Scheme”) on 4 October 2006 for the purpose
of providing incentives and rewards to directors,
eligible employees, suppliers, customers, any
shareholder of each member of the Group or
associated company or any of their respective
associates, and advisers or consultants of the
Group who contribute to the success of the
Group. The Share Option Scheme has become
effective for a period of 10 years commencing
on 4 October 2006 and up to 40,000,000 options
entitling the holders thereof to subscribe for up
to 40,000,000 Shares may be granted under the
Share Option Scheme.

During the period under review, no share options
were granted, exercised or cancelled by the
Company under the Share Option Scheme. There
were no outstanding share options under the
Share Option Scheme as at 1 January 2014 and
30 June 2014.

Model code for securities transactions
by directors of listed companies

The Company has adopted a code of conduct
with standards no less than those prescribed
under the Model Code as set out in Appendix 10
to the Listing Rules for securities transactions
by Directors. Upon enquiry by the Company,
all Directors have confirmed that they have
complied with the required standards as set out
in the Model Code and the Company's code
of conduct regarding securities transactions by
Directors throughout the six months ended 30
June 2014.

The senior management, who, because of
their office in the Company, are likely to be
in possession of unpublished price sensitive
information, have been requested to comply
with the provisions of the Model Code and the
Company's code of conduct regarding securities
transactions by Directors.
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Purchase, sale or redemption of the
Company’s listed securities

During the six months ended 30 June 2014,
neither the Company nor any of its subsidiaries
had redeemed, purchased or sold any of the
Company's listed shares.

Corporate governance practices

None of the Directors is aware of information
that would reasonably indicate that the Company
is not, or was not during the six months ended
30 June 2014, in compliance with the Corporate
Governance Code as set out in Appendix 14 to
the Listing Rules.

Nomination committee

The Nomination Committee currently comprises
an executive Director, namely Mr. Liu Hongliang
(chairman of the Nomination Committee) and the
two independent non-executive Directors, namely
Mr. Leung Kam Wan and Mr. Liu Chenguang.
During the period under review, the Nomination
Committee has (i) reviewed the structure, size
and composition (including the skills, knowledge
and experience) of the Board; (ii) reviewed the
diversity policy of the Company; (iii) assessed
the independence of independent non-executive
Directors; and (iv) approved and recommended a
revised Director succession plan for the Board to
approve.
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Remuneration committee

The Remuneration Committee currently
comprises three independent non-executive
Directors, namely Mr. Liu Chenguang (chairman
of the Remuneration Committee), Mr. Guo
Baoyu, Mr. Leung Kam Wan and an executive
Director Mr. Liu Hongliang. During the period
under review, the Remuneration Committee
has (i) reviewed the terms of services contract
with executive Director; and (ii) reviewed
and approved the remuneration package of
all Directors and senior management of the
Company by reference to the scope duties and
responsibilities of the Directors, corporate goals
and objectives of the Group, after taking into
account also the comparable market conditions.
No Director shall participate in any discussion
and decision about his own remuneration.
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Audit committee

The Audit Committee of the Company comprises
the three independent non-executive Directors,
namely Mr. Leung Kam Wan (chairman of the
Audit Committee), Mr. Guo Baoyu and Mr. Liu
Chenguang. During the period under review.
The Audit Committee has (i) reviewed the
accounting principles and practices adopted by
the Company; (i) reviewed the external auditor’s
independence and objectivity of the Company
and made recommendation to the Board for
reappointment of the independent auditor of the
Company; (iii) approved the continue connected
transactions of the Company; (iv) discussed
with the independent auditor of the Company
the nature and scope of the audit and reporting
obligations; and (v) reviewed the independent
auditor's management letter and made
recommendations to the Board for improvement.
Audit Committee has discussed internal control
and financial reporting matters with management
and the independent auditor of the Company
relating to the preparation of the unaudited
condensed consolidated financial statements
of the Group for the six months ended 30 June
2014. There is no disagreement raised by the
Audit Committee on the accounting treatment
adopted by the Company during the period under
review.

By order of the Board
Liu Hongliang
Chairman

Hong Kong, 22 August 2014
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