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BOARD OF DIRECTORS

Executive Directors

Ng Qing Hai, Managing Director

Li Chi Kong (Date of resignation: 15 March 2014)
Yu Zhong (Date of resignation: 15 March 2014)
Huang Yu (Date of appointment: 15 March 2014)
Deng Jin Guang (Date of appointment: 15 March 2014)

Independent Non-Executive Directors
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Doris Yang Yan Tung
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(Date of resignation: 24 July 2014)
(Date of resignation: 24 July 2014)
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Ng Qing Hai, Chairman

(Date of resignation: 24 July 2014)
(Date of resignation: 15 March 2014)
(Date of resignation: 15 March 2014)

Li Chi Kong
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(Date of appointment: 24 July 2014)
(Date of appointment: 24 July 2014)

(Date of appointment: 15 March 2014)

Ng Qing Hai,
Deng Jin Guang
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Cheng Kin Chung, Chairman

(Date of resignation: 24 July 2014)
Doris Yang Yan Tung (Date of resignation: 24 July 2014)
Chan Sze Chung, Chairman
(Date of appointment: 24 July 2014)
(Date of appointment: 24 July 2014)

(Date of appointment: 24 July 2014)

Li Shujie
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REMUNERATION COMMITTEE

Cheng Kin Chung, Chairman
(Date of resignation: 24 July 2014)
Doris Yang Yan Tung (Date of resignation: 24 July 2014)
Chan Sze Chung
Zhang Ruibin, Chairman
(Date of appointment: 24 July 2014)

Li Shujie (Date of appointment: 24 July 2014)
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REEEE NOMINATION COMMITTEE
B F/E Cheng Kin Chung, Chairman
(BB —E—mFtA=-+mWMAR) (Date of resignation: 24 July 2014)
B (BHFRE: —E—mNE+A-+mMA) Doris Yang Yan Tung (Date of resignation: 24 July 2014)
B IE Chan Sze Chung
=858 Ng Qing Hai
=aFE Huang Yu, Chairman
(ZERAR: ZE—WF+AZ+lEA) (Date of appointment: 24 July 2014)
RIZN (ZEERH: —2—mWFE+A-_+mAE) Li Shuijie (Date of appointment: 24 July 2014)
KW (ZERH: —_2—OF+A=-+WMA) Zhang Ruibin (Date of appointment: 24 July 2014)
FRBIT BANKERS
T8 Hong Kong
PERT (B BRAF China CITIC Bank International Limited
BITIHRT (BH)BR AR Standard Chartered Bank (Hong Kong) Limited
FRE A b Mainland China
Rp#RT (FB)BRAA The Bank of East Asia (China) Limited
FEIEZIRITRHDBRAF] China Construction Bank Corporation
E—RTT First Sino Bank
R TEIRITIRAOERAF] Industrial and Commercial Bank of China Limited
FRRITRDER QA Ping An Bank Co., Ltd.
TMRERER REGISTERED OFFICE
Clifton House Clifton House
75 Fort Street 75 Fort Street
P.O. Box 1350 P.O. Box 1350
Grand Cayman KY1-1108 Grand Cayman KY1-1108
Cayman Islands Cayman Islands
BIREERTEEEMY HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS
BB BT ELTITE1885% 9th Floor, Allied Kajima Building
e BRERENE 138 Gloucester Road, Wanchai, Hong Kong
BE ¢ 21119686 Tel. : 2111 9686
EE : 21111276 Fax : 21111276
BH : info@aliedcement.com.hk E-mail . info@alliedcement.com.hk
RpiBFEETEARE PRINCIPAL SHARE REGISTRAR
Appleby Trust (Cayman) Ltd. Appleby Trust (Cayman) Ltd.
Clifton House Clifton House
75 Fort Street 75 Fort Street
P.O. Box 1350 P.O. Box 1350
Grand Cayman KY1-1108 Grand Cayman KY1-1108
Cayman Islands Cayman Islands
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BRANCH SHARE REGISTRAR

Tricor Secretaries Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong
COMPANY SECRETARY
Li Chun Fung
AUDITOR

Deloitte Touche Tohmatsu
SOLICITORS

P. C. Woo & Co.
ZhonglLun W&D Law Firm
Appleby

STOCK CODE
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WEBSITES
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B AR AR AR
4 ALLIED CEMENT HOLDINGS LIMITED



T -mERHEERS  INTERIM REPORT 2014

FHHGEERRAEAMEZE KR X
Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

(BEZZ-—MFERA=+ALEXEAR)

(for the six months ended 30th June, 2014)

BEKEERABRAR([KAAF)EREE  The board of directors (“Board”) of Allied Cement Holdings Limited
(B2 ) EMARRMENBRR ([AE (“Company”) announces that the unaudited consolidated results
BHEzZz-_ZTZ—NF~A=+tHIE~NEARZ of the Company and its subsidiaries (“‘Group”) for the six months
AEERFEEEERN _T-=FRHP2L  ended 30th June, 2014 with the comparative figures for the
BHFTHOT corresponding period in 2013 are as follows:
BZEXA=+tRHLXEA
Six months ended 30th June,
—F-nmF —F=F
2014 2013
RBER REEEZ
Unaudited Unaudited
F&T FET
HK$’000 HK$’000
WA Revenue 364,067 306,669
$H & K AR Cost of sales (320,384) (282,427)
EH Gross profit 43,683 24,242
HA Other income 2,094 4,350
FER (B8 ) et Net foreign exchange (loss) gain (1,298) 789
HEEBBBERLAFEE Fair value gains on financial assets
BEZEHMEEZ designated as at fair value through
NFEERD profit or loss 4,515 8,093
HMRAT TR Interest income on other principal
A B A protected deposits 7,831 4,827
DEREEER Distribution and selling expenses (3,108) (2,196)
THEM Administrative expenses (20,996) (19,287)
R IR AR ) Reversal of bad and doubtful debts - 21
B & KA Finance costs (2,870) (2,476)
BR % Al A Profit before taxation 29,851 18,363
I8 Taxation (9,106) (2,756)
2 A F e A Profit for the period 20,745 15,607
Hofth 2 s Other comprehensive income:
pErteEma s ltem that will not be reclassified
Bk 2 AR ¢ subsequently to profit or loss:
HBREVEBEEZ Exchange difference arising on
PE 7 Z=RA translation to presentation currency - 14,797
AHMEEK LR Total comprehensive income for the period 20,745 30,404
7N HA i A Ak 5 Profit for the period attributable to:
7NN ) Owners of the Company 15,214 10,043
FE 1 AR A o Non-controlling interests 5,531 5,564
20,745 15,607
AEEEE =S REE Total comprehensive income for the period
FEAETT - attributable to:
VNN ) Owners of the Company 15,214 19,678
I 12 AR A 2 Non-controlling interests 5,531 10,726
20,745 30,404
AL ol
HK cents HK cents
BRAEF Earnings per share
BN Basic 2.31 1.52

B & KRR AR A R)
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Condensed Consolidated Statement of Financial Position

(R=ZE—mFA=+H)
(at 30th June, 2014)
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RITEHRRRE

REBAE

e E 5 ARENER
H A RE R E Wins
R EL A B B 7 BR

BIEBE
—FRNFHPZRITR
HpEE

RBEERS
REERRBAES

Non-current assets
Property, plant and equipment
Deposits for equipment and machineries
Prepaid lease payments on
land use rights
Mining right

Current assets
Properties held for sale
Inventories
Trade and bills receivables
Other receivables, deposits and
prepayments
Loans receivable
Financial assets designated as at
fair value through profit or loss
Other principal protected deposits
Prepaid lease payments on
land use rights
Amounts due from other related parties
Pledged short-term bank deposits
Time deposits
Bank balances and cash

Current liabilities

Trade and bills payables

Other payables and deposits received

Amounts due to other related parties

Tax liabilities

Bank and other borrowings due
within one year

Net current assets

Total assets less current liabilities

R=Z—MNF RZE—=
V=R =l -— A=+—H
At At
30th June, 31st December,
2014 2013
RBEZ KEZ
Unaudited Audited
Bt 5 FERT FHET
Notes HK$’000 HK$’ 000
10 422,937 414,669
86,418 86,418
7,379 7,477
7,598 7,694
524,332 516,258
2,448 2,448
47,947 51,506
11 337,395 339,271
62,214 51,983
12 106,419 34,208
13 39,706 252,838
14 292,360 325,326
198 198
21 68,449 -
17,595 12,446
- 1,899
270,130 37,615
1,244,861 1,109,738
15 86,390 138,719
44,226 43,403
21 920 8,967
96,715 99,502
16 114,454 28,741
341,875 319,332
902,986 790,406
1,427,318 1,306,664
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BHESHERRRK
Condensed Consolidated Statement of Financial Position

(RZZF—lNFEA=+H)
(at 30th June, 2014)
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FRBEE
—EFRIMZERITR
HipEE
EFER IR

Capital and reserves
Share capital
Share premium and reserves

Equity attributable to owners
of the Company
Non-controlling interests

Total equity

Non-current liabilities
Bank and other borrowings

due after one year
Deferred taxation

B =t

Notes

17

16

R=F—D%F
AAZTH |t

RZE—=

At At

30th June, 31st December,

2014 2013
RIEER '

Unaudited Audited

FTER THBT
HK$’000 HK$'000

6,600 6,600
788,753 773,539
795,353 780,139
425,345 430,169

1,220,698 1,210,308
185,000 65,750
21,620 30,606
206,620 96,356
1,427,318 1,306,664
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Condensed Consolidated Statement of Changes in Equity
(HEZZ—WFRA=THIEANER)
(for the six months ended 30th June, 2014)

RZE-=F-f-H
(B%k)

AR ER
RARZIIEHELZ
EHER

RZB-ZERA=1H
(RE2H)

KHREH
RERZIIEBELYZ
EXEE

TR ARELER
PRTHERER 2
BRE

RZE2-ZE+ZA=+-8
(F%%)

TEREEAR
rENEEE

BRESAGES

PETHERER
&

RZE-WFAA=TA
(REER)

At 1st January, 2013
(audited)

Profit for the period
Exchange difference arising on
translation to presentation currency

Total comprehensive income for the period
Dividend recognised as distribution
Dividend distribution to

non-controlling interests

At 30th June, 2013
(unaudited)

Profit for the period
Exchange difference arising on
translation to presentation currency

Total comprehensive income for the period
Dividend distribution to
non-controlling interests

At 31st December, 2013
(audited)

Profit and total comprehensive income
for the period

Transfer to other reserves

Dividend distribution to
non-controlling interests

At 30th June, 2014
(unaudited)

ARARRER
Attributable to owners of the Company
FERER
B BRHEE EXRE  BARE  E1EBG EfRE  REEA Non-  EREE
Share Share Translation Special Capital Other  Retained B85  controlling Total
capital  premium reserve reserve reserve  reserves profits Total interests equity
TEL TEL TEL TEL TEL TEL TEL TEL TEL TEL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
6,600 731,062 21,729 (392,735) 824 15,125 353,038 741,633 419,431 1,161,064
- - - - - - 10,043 10,043 5,564 15,607
- - 9,635 - - - - 9,635 5,162 14,797
- - 9,635 - - - 10,043 19,678 10,726 30,404
- - - - - - (13,200) (13,200) - (13,200)
_ _ _ - - - - - (4,200) (4,200)
6,600 781,052 37,364 (392,735) 824 15,125 349,881 748,111 425,957 1,174,068
- - - - - - 22,521 22,521 8,094 30,615
- - 9,507 - - - - 9,507 4,995 14,502
- - 9,507 - - - 22,521 32,028 13,089 45117
_ _ - - - - - - (8,877) (8,877)
6,600 781,062 46,871 (392,735) 824 15,125 372,402 780,139 430,169 1,210,308
- - - - - - 15,214 15,214 5,531 20,745
- - - - - 17,689 (17,689) - - -
- - - - - - - - (10,355) (10,355)
6,600 731,052 46871 (392,735) 824 32,814 369,927 795,353 425,345 1,220,698

s A KRR BR AR
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Condensed Consolidated Statement of Cash Flows

(BEZZ-—MFERA=+ALEXEAR)

(for the six months ended 30th June, 2014)
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HBRe Rk

ReEEY
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ReEEY B
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E’Z

(AR FE

Net cash used in operating activities

Net cash from investing activities

Proceeds from disposal of property,
plant and equipment

Purchase of property, plant and equipment

Advance of loans receivable

Purchase of financial assets designated
as at fair value through profit or loss

Placement of other principal protected
deposits

Proceeds from redemption of loans receivable

Proceeds from redemption of
financial assets designated
as at fair value through profit or loss

Withdrawal of other principal protected
deposits

Placement of pledged short-term bank
deposits

Withdrawal of pledged short-term bank
deposits

Placement of time deposits

Withdrawal of time deposits

Interest received from loans receivable

Interest received from other
principal protected deposits

Other interest received

Net cash from (used in) financing activities
Interest paid
New bank and other borrowings raised
Repayments of bank and other borrowings
Dividends paid to equity shareholders
Dividends paid to non-controlling interests
Advance to a non-controlling interest
Repayment to non-controlling interests

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning
of the period

Effect of foreign exchange rate changes

Cash and cash equivalents at the end
of the period, represented by
bank balances and cash

BZAA=1+HILLAHEA
Six months ended 30th June,

—2-mF —T=F
2014 2013
RIEER RS TEZ
Unaudited Unaudited
FERT AT
HK$’000 HK$'000
(47,627) (40,146)
- 93
(19,080) (10,807)
(536,709) -
(307,595) (125,000)
(522,532) (375,000)
462,025 -
525,242 249,481
547,215 212,500
(15,864) -
10,715 74,518
(63,291) (226,250)
65,190 288,750
3,477 3,188
16,113 7,267
527 12,492
165,433 111,232
(2,668) (2,475)
251,800 378
(46,837) (4,595)
- (13,200)
(19,232) (1,150)
(68,354) -
- (720)
114,709 (21,762)
232,515 49,324
37,615 30,162
- (271)
270,130 79,215

B & KRR AR A R)
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Notes to the Condensed Consolidated Financial Statements
(HE-Z—WFEA=+HINEAR)
(for the six months ended 30th June, 2014)
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. BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
and with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

Following the completion of the sale and purchase agreement
entered into between Autobest Holdings Limited (“Autobest”)
as vendor and China Health Management Investment Limited
(“China Health”) as purchaser on 7th December, 2013,
China Health has become the controlling shareholder of the
Company, holding 56.06% of the entire issued share capital of
the Company, since 4th February, 2014. Details of which were
set out in the joint announcements dated 16th December, 2013
and 4th February, 2014 issued jointly by the Company and
China Health.

. SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30th June,
2014 are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31st
December, 2013.

In the current period, the Group has applied, for the first time,
the following new Interpretation and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA.

Amendments to HKFRS 10, Investment Entities
HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Amendments to HKAS 36 Recoverable Amount Disclosures
for Non-Financial Assets

Amendments to HKAS 39 Novation of Derivatives and
Continuation of Hedge
Accounting

HK(IFRIC) — Int 21 Levies

The application of the above new Interpretation and
amendments to HKFRSs in the current period has had no
material effect on the amounts reported and/or disclosures set
out in these condensed consolidated financial statements.

10
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Notes to the Condensed Consolidated Financial Statements

(BE-Z—MFRA=+THIRERA)
(for the six months ended 30th June, 2014)

3. 7HEH

3. SEGMENT INFORMATION

BERAA=+HLAMER
Six months ended 30th June,

—E—NF —E—=F
2014 2013
RIEE K RIEEZ
Unaudited Unaudited
FER FAT
HK$’000 HK$'000
FENMBEERESE: Manufacture and sales and trading of:

K Cement 357,234 306,669
2R Clinker 6,833 -
364,067 306,669
BB %R 5 %R ‘J%Sﬁﬁ [ n ] 2 HKFRS 8 “Operating Segments” requires operating segments
o ERLE D BUBEEREREEZ D to be identified on the basis of internal reports about
Z N2 mIERELE W*Biiﬁmﬁﬂﬂﬂi components of the Group that are regularly reviewed by the
EEREBRRERN UEHESH»BETER chief operating decision maker in order to allocate resources to

DR FEERTS - the segment and to assess its performance.

ﬁi_ﬂafi ZRER BAR IR H A o M RAF AL

E-EXBBL ULEE —ELED
*B KR BB REM EEMEE KR
BEEUNMEHREMRSE (nE) TEZ
ERREBRIEAEHERS - AR
ERAEEEEREEREERAEKE
fEWA %28 BERBE ERBA/A
SEzAHEBEERDHEBEDHEER
BRSEVMBRARMBIINMEEE
BB WRBAREE 2 53 HHA K H#
KEDHEREHGEBE A2 E
Ui &5 2R P 8L EA A P B MR B A o

For management purpose, the Group operates in one business
unit based on its products and service, and has one operating
segment: manufacture and sales of cement, clinker and slag,
trading of cement and provision of technical services, if any.
The chief operating decision maker monitors the revenue,
results, assets and liabilities of its business unit as a whole
based on the monthly sales reports, monthly delivery reports
and monthly management accounts, and considers the
segment assets and segment liabilities of the Group have
included all assets and liabilities as stated in the condensed
consolidated statement of financial position respectively, and
considers the segment revenue and segment results of the
Group have represented all revenue and profit for the period
as stated in the condensed consolidated statement of profit or
loss and other comprehensive income respectively.

B AKEERAR AR
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4. Hi A

KB RITZH B WA

& U & SR A B U

KEASEMBRRZ
—RIFEBBR 2 F B WA

FEEUWA

5. BMERAE

NTRARTFATBEEZ
fEEONE:

RITER

HiEE

4. OTHER INCOME

Interest income from banks

Interest income from loans receivable

Interest income from a non-controlling
shareholder of the Group’s subsidiary

Sundry income

5. FINANCE COSTS

Interests on following borrowings wholly
repayable within five years:

Bank loans

Other borrowing

BERAA=+HLAMER
Six months ended 30th June,

—E-NmEF —E-=F
2014 2013
RAEBE X REEEZ
Unaudited Unaudited
FER FAT
HK$’000 HK$’000
216 2,101

1,005 1,744

342 -

531 505

2,094 4,350

BEXA=+HBLXMEAR
Six months ended 30th June,

—B-pmF —F-=
2014 2013
REBE X RICEZ
Unaudited Unaudited
FERT FAT
HK$’000 HK$’'000
2,668 2,476
202 -
2,870 2,476

B AR AR AR
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. AH R A

AN EARE g A TY

6. Bi1E 6. TAXATION
BZXA=1+HILAEA
Six months ended 30th June,
—E-NE —E—=F
2014 2013
REEEX K EX
Unaudited Unaudited
FER FET
HK$’000 HK$’000
HE(ZH)EeeE: The (charge) credit comprises:
BV HA R 18 Current tax
—HEARLMEA ([HE]) — The People’s Republic of China (‘PRC”)
ERER Enterprise Income Tax (19,219) (6,995)
BEFEZBEEE Overprovision in prior years
—H TSN - PRC Enterprise Income Tax 1,127 2,799
REFH I Deferred tax 8,986 1,440
(9,106) (2,756)

7. PROFIT FOR THE PERIOD

BZEAA=1+HILLAHEA
Six months ended 30th June,
—E-mF —E—=F
2014 2013
RAQEX RIEEEZ
Unaudited Unaudited
TExT FAT
HK$’000 HK$’000

Profit for the period has been arrived

BB (5T A) at after charging (crediting):
PR RE 2 5H Amortisation of mining right

(BERTEREZERAA) (included in administrative expenses) 96 94
ME - BE X Depreciation of property,

REITE plant and equipment 10,814 10,684
B RITEESE Total amortisation and depreciation 10,910 10,778
BERAEIZHMEFEERAE Cost of inventories recognised as expenses 320,384 282,427
THFEFRECENEE Release of prepaid lease payments on

TRIARE land use rights 98 98
& R EEY R - BE & Net gain on disposal and write-off of

Rz W FE property, plant and equipment - (20)
MEKERE Operating lease rentals in respect of

e premises 457 449

BRI B RAE
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(BE-Z—MFRA=+TRIRER)
(for the six months ended 30th June, 2014)

8. BRARF

AR AR 2 6 B A BRI YIRS
AT BB

8. EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to
owners of the Company is based on the following data:

BZEXA=1+HLLAHEA
Six months ended 30th June,

—EF-HmE —E =%
2014 2013
RBERX KRG EZ
Unaudited Unaudited
TR F#&IT
HK$’000 HK$’000
2R Earnings
R EZ& Earnings for the purpose of basic
%$737ﬂ27§5ﬂ earnings per share (profit for the period
(AR RBR R B BB F) attributable to owners of the Company) 15,214 10,043
BERNA=1+HLEAMEAR
Six months ended 30th June,
—E—NF =%
2014 2013
RIBER REEZ
Unaudited Unaudited
B2 A%
Shares Shares
&g S Q=] Number of shares
RN ESK Weighted average number of ordinary
EXRRBF 2 LB shares for the purpose of basic
IN#E 15 85 earnings per share 660,000,000 660,000,000

A 7 P M A ] B 3R 5 AR I S 31T 7
ShEETE R B M E B R AR 25
FREERTN -

9. KR

Exe kNP HERE (ZF—=
FE) -

AN T NN TIE*,JE%)EHH“E °
B/:\i*ﬁHFEIEJ ’ 1 f/ff'{ /}L’EH'HXQ
13,200,000/ 7T Eﬂ:%—:iZﬂE/ﬁﬂﬁﬁ
BER2E -

No diluted earnings per share has been presented for both
periods as there was no outstanding potential ordinary share
during both periods and at the end of the reporting periods.

9. DIVIDEND

The Board does not recommend the payment of an interim
dividend (2013: Nil).

No dividend was declared or paid by the Company during the
current period. The Company declared and paid dividends of
HK$13,200,000, representing HK2 cents per share being the
final dividend of 2012, during the prior period.

B AORERAR AR
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(BE-Z—mFRA=+THIRER)
(for the six months ended 30th June, 2014)

10.5% -BERSKE

REBEE-_ZE—NWFA=+HIEANEAR
RNEELARE19,080,0008 7T (ZE—=
FH+-_A=+—HIFE :17,010,000/8
T)BAYE -BER&E-

MEKWESZREREREE

TEEBCBRABLETHESIERE—KBN
F120BE1FAEZEEH - ARERR
RIERXZAHEN 2 EWE S RENLE
WEE (B REBREE) 2RO T
T

10.PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30th June, 2014, the Group
acquired property, plant and equipment at a consideration
of HK$19,080,000 (year ended 31st December, 2013:
HK$17,010,000).

11.TRADE AND BILLS RECEIVABLES

The Group has a policy of allowing its trade customers credit
periods normally ranging from 120 days to 1 year. The aged
analysis of trade and bills receivables, net of allowance for bad
and doubtful debts, is presented based on the invoice date at
the end of the reporting period as follows:

R-ZE—MNF RZE—=4%F

VR =N - — A=+ —H

At At

<{ULEIER 31st December,

2014 2013

RBER wE

Unaudited Audited

TET FHEIT

HK$’000 HK$'000

0&90H 0 to 90 days 195,578 267,495
912180H 91 to 180 days 84,473 56,954
181%2365H 181 to 365 days 51,276 10,451
HBiE1F Over 1 year 6,068 4,371
337,395 339,271

FBUREEBELEAEBEZEZEPMK
BERITALIER BEALERNHER-

R-ZE—NENA=Z+H AEBEER
/59,241,000 L (—E—=+_A
=+—H:11,392,000i 70 ) 7 FEW =&
EEBREEHEBREEEMRITIMIRE
ETVRT-ARAEETEEREZEE
WEEFSENEARBRNMOR HefE
EHEREW B REE  WERBAN
HRENNBTIEABEPIRITER

Bills receivables included bankers’ acceptances, commercial
acceptances and post-dated cheques from the Group’s trade
customers.

As at 30th June, 2014, the Group’s bills receivables with
carrying amount of HK$9,241,000 (31st December, 2013:
HK$11,392,000) were transferred to banks by discounting the
bills receivables on a full recourse basis. As the Group has not
transferred the significant risks and rewards relating to the bills
receivables, it continues to recognise the full carrying amount
of the receivables and has recognised the advances obtained
on the transfer as secured bank loans.

B &R A RAE
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12.EINE R 12.LOANS RECEIVABLE
R-ZE-—MNE W_T—=4
ANA=TH Ryl l=!
At At
<[RS 31st December,
2014 2013
REEXK LR
Unaudited Audited
FHET FHET
HK$’000 HK$’000
EWREX Loans receivable

¥EEAR Reverse repurchase agreements 106,419 -
ZLEX Trust loan - 34,208
106,419 34,208

EEEEE Reverse repurchase agreements

REBEE-_Z—NFA=1+TBIL~EA -
AEEEAYRBHIEBLELEESLRRS
el AARBEE Ae@BEAARE
424,000,000 ( /8 & 7 536,709,000/8
) HEBBEANTF—EFNAKR FRE
N F ™ 1.81%FE10.21% 2 1& % & # =[O
BRXP -2EPRBERAMSEAERK
JE UR SR IE N d i SH AR AR DI BR o

REZE-Z—WNENA=THILNEAR -
R4 4% A AR 340,000,000 (HHE
7430,380,000/8 L) 2 B E AR E 2
HrEEDN - R_E-mNEAA=+A2
EHEIHPEA T —NFELAZYO
EAR -

During the six months ended 30th June, 2014, the Group,
as the reverse repo party, entered into pledge-style bond
repo transactions that were denominated in RMB with the
aggregate principal amount of RMB424,000,000 (equivalent to
HK$536,709,000) through the Shanghai Stock Exchange with
maturity periods from 1 day to 28 days and carried interest
ranged from 1.81% to 10.21% per annum. Such reverse
repurchase agreements are classified as loans and receivables
and stated at amortised cost.

During the six months ended 30th June, 2014, reverse
repurchase agreements with aggregate principal amount
of RMB340,000,000 (equivalent to HK$430,380,000) had
matured and been redeemed. The balance as at 30th June,
2014 represented reverse repurchase agreements with maturity
date in July 2014.

B AR AR AR
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1B.EEEBRBEBRRIZAFEMEE 13.FINANCIAL ASSETS DESIGNATED AS AT

HretmEE

FAIR VALUE THROUGH PROFIT OR LOSS

R-ZE—NE R-Z—=4%
VRN -+~ =+
At At
<[RS 31st December,
2014 2013
RIBER '
Unaudited Audited
THT FAT
HK$’000 HK$’000
EEZERBERERIRATEE Financial assets designated
BEECSREE as at fair value through profit or loss
B REMAEB TR Exchange rate linked structured deposits 39,706 252,838

REBEE-_Z—NFA=+HIEXEAR"
REEE—EIRITRI L AARETE K
& % 5 AR #243,000,0007T (HEE R
307,595,000 70) B BB N T — &
Emﬂ Z R ARTIE R RSB TE

e
N

REZE-Z—NEA=+THIEANEAR -
N4 4% A A R #410,000,0007T (M E
518,987,000/ 7T ) 2 &7 3K E 5
BB ER ARBAL414,941,0007T (1
B 525,242,000 L) BEL#EHZE —
E—NENA=TRHIEANELEEER
BRERATFBEREZAREEZA
FEEWKEARE2731,000T (HHE R
3,457,000870) e R —ZE—WMEXA=1+
B {EcEBBEIAERATEEREZS
BMEEESHEIHAEA T —NFL A
Z—TBEBETR

ZEEBIEF RN B A EE TR T
HETTERTTHE R EEMEE) - NE X
ERE ZFEBEFTRIEERERE
RERATEEREBEZERMEE-

RZE-—NERA=+H B ERETE
BBBRREAFEEREZSREE
ZHRBUEERZATFEEDRELHE
BREFE AR AR (—fE E AL B RS
2R R ABRBRGER)NZBFEH
AHEZEEGFE BEABE T4
NA=ZTBUERNEAEEEBEGRKRR
RFEEREZEHEEZ N FEEK
ﬁT%/i/\)EWJSSG,OOOT_E (18 & 71,058,000
BIL) e

During the six months ended 30th June, 2014, the Group
entered into new principal protected exchange rate linked
structured deposits that were denominated in RMB with the
aggregate principal amount of RMB243,000,000 (equivalent to
HK$307,595,000) with a bank with maturity periods ranging
from one month to two months.

Structured deposits with aggregate principal amount of
RMB410,000,000 (equivalent to HK$518,987,000) had
matured and been redeemed at RMB414,941,000 (equivalent
to HK$525,242,000) during the six months ended 30th
June, 2014 and resulted in fair value gains on financial
assets designated as at fair value through profit or loss of
RMB2,731,000 (equivalent to HK$3,457,000) for the six
months ended 30th June, 2014. The balance of financial assets
designated as at fair value through profit or loss as at 30th
June, 2014 represented a structured deposit with maturity date
in July 2014.

Interest rates of these structured deposits vary depending on
the movement of exchange rate between the United States
Dollars and Euro or the United States Dollars and the Australian
Dollars. Such structured deposits are designated as financial
assets at fair value through profit or loss on initial recognition.

The fair value of structured deposit classified as financial
assets designated as at fair value through profit or loss as at
30th June, 2014 has been arrived at the basis on the valuation
carried out at that date by Norton Appraisals Limited, a firm of
independent and qualified professional valuers not connected
with the Group, and resulted in fair value gain on financial
assets designated as at fair value through profit or loss of
RMB836,000 (equivalent to HK$1,058,000) for the six months
ended 30th June, 2014.

B & KRR AR A R)
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14 HMREABEFER 14.0THER PRINCIPAL PROTECTED DEPOSITS
R-ZE—MF RZE—=4F
ANA=TH [yl l=!
At At
<[RS 31st December,
2014 2013
RCERZ KEZ
Unaudited Audited
FExT FET
HK$’000 HK$’000
HRABEER Other principal protected deposits

F R B SR 5 1 TF X Interest rate linked structured deposits 292,360 221,386
H A 77 3% Other deposit - 103,940
292,360 325,326

FEBABEBETR Interest rate linked structured deposits

REE-ZET—NEXA=1THIENEAAR -
AREBFE-BRTIZUARESE K
& E B AR ¥412,800,0007T (FEE R
522,532,000 70)  BIBFHARI N T —=
E A - F BN F4.70%25.00% 2 (&
AARF R BEB TR

REBEE-_Z—NEXA=+H1NER
N 4858 A A R #352,300,0007C (M E
445,949,000/ T ) 2 &£ 1B EF R E B
HEEER - N E—NENA=+THZ
EREIBMENF - E—NELAZE
T—F+ Az EBETER-

&SRB 2R S LR IRTT ]

RPN REEMF B - LT EBIETT

ji\?%ﬁiﬁRE%&&%H&%&E&E%%&
51 B -

During the six months ended 30th June, 2014, the Group
entered into principal protected interest rate linked structured
deposits that were denominated in RMB with the aggregate
principal amount of RMB412,800,000 (equivalent to
HK$522,532,000) with a bank with maturity periods ranging
from one month to four months and carried interest ranged
from 4.70% to 5.00% per annum.

During the six months ended 30th June, 2014, structured
deposits with aggregate principal amount of RMB352,300,000
(equivalent to HK$445,949,000) had matured and been
redeemed. The balance as at 30th June, 2014 represented
structured deposits with maturity dates ranging from July 2014
to October 2014.

Interest rates of these structured deposits vary depending on
the movement of the Shanghai Interbank Offered Rate. Such
structured deposits are classified as loans and receivables and
stated at amortised cost.

B AIRERAR AR
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B.ENESREREMNRE

RBERR  AEBRNE S
SEREER

FRIB K e
= AHEZS| 2R

15.TRADE AND BILLS PAYABLES

An aged analysis of the Group’s trade and bills payables,
presented based on the invoice date, at the end of the
reporting period is as follows:

Ros-—me s
~A=tn [ + g
At At
<[ 31st December,
2014 2013
R BB REY
Unaudited Audited
Tt T
HK$’000 HK$’000
0290H 0 to 90 days 62,733 64,644
912180H 91 to 180 days 18,825 68,641
181%£365H 181 to 365 days 976 1,419
BiE1F Over 1 year 3,856 4,015
86,390 138,719

16. 8B 1TREMEE 16.BANK AND OTHER BORROWINGS

REBEE-_ZT—NWNFESNA=THINRE
A AREBESHERTERREAM
B251,800,0008 T (ZE —=F X
=+8: 378,000%73)&1;@%&6%%
46,837,000 L (ZFE—=F A=+
H : 4,595,000/ 7T ) ° # &R FATS B A
RAEBZ BEKE -
AEEZRITREMEES E
BEREMSETESZE ﬂﬁﬁ%'ﬁ%%
RITREMEEREFHN

ok

During the six months ended 30th June, 2014, the
Group obtained new bank loans and other borrowing of
HK$251,800,000 (30th June, 2013: HK$378,000) and
repaid bank loans of HK$46,837,000 (30th June, 2013:
HK$4,595,000). Proceeds from new borrowings were used to
finance the general operating activities of the Group.

The bank and other borrowings of the Group are repayable
within 2 years and bear interest at fixed or floating market rates
which on average range from 3.06 to 8.00% per annum.

£8.00% °

17. R &

FREE.OTVE L TR

JETE

W-ZE—=F—H—8"
—E-—=F+Z-A=+—BK
—E—mFARA=1H

%h&ﬁ%i
—E-=F+= ﬁ + =53
—E-NNFAA=1H

17.SHARE CAPITAL

Ordinary shares of HK$0.01 each

Authorised:
At 1st January, 2013,
31st December, 2013 and
30th June, 2014

Issued and fully paid:
At 1st January, 2013,
31st December, 2013 and
30th June, 2014

BB E
Number of EBE
shares Value
AT
HK$’000
20,000,000,000 200,000
660,000,000 6,600

B A KEERAR AR
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18. & AR IE

18.CAPITAL COMMITMENTS

REB B AT EZAFIE The Group had the following capital commitments:
R-ZE—MmF RZT—=4F
VRN =N - — A =+ —H
At At
<[ IR 31st December,
2014 2013
REEX LB
Unaudited Audited
FExT FAT
HK$’000 HK$’000
B ET 4918 R 7 5 AP Capital commitments contracted for but not
AV BHmREBE provided in the condensed consolidated
B AR EHE financial statements:
—FEAREAT—HEEERT - capital contribution to a joint venture 506,329 506,329
—-BEYE -BEI — acquisition of property, plant and
B4 equipment 1,484 2,249
507,813 508,578

HUOARARRN —_E—=—F_A+HBEL
B E——F-A+=HLBHBAK
EABRAR (LB L) ERGNE
WREENME (£E) @R ([ EEEEN
BDFY KR ERTARBER ] AE
W) ([A1EmE]) R BERERIZA]
~EI(REDHHY ([EERABE])
PRIEE @i E 2GR IEHRIAER
RI([EERRA]) - BESEHRE L&
BEMAREEEBRENIREMN L
BHRAEBZHKELAERMEREE
B(TAREBEE]) 2BEBBUTH &=
BAR ZEERAUMBEZERTRIEE
NE UKL R EIRAEBIELR T AR
KF—BEELERRZEEREAERNA
fift A% 2N 2 50% 8% 19 A R #400,000,0007C
(88 RN 4506,329,0008 T (Z & —=
F+=- A=+—H :506,329,000/% 7T ) )
BHAEERE - XSHFBHNALQFH
AT —F-_A+HREEZ=ZZF—NH
F—A=ZtHZAHARBHA=-ZT—=
FZA+NBZHEEHA-

As announced by the Company on 15th February, 2012,
Shanghai Allied Cement Co., Ltd. (“Shanghai SAC”) entered
into the (EREXIOEABEE] A&1EWE) (Balonggang
Project Construction Cooperation Agreement) (“Cooperation
Agreement”) and the (BRFIZEERA (RA)HZHE)
(Principle Agreement for the Establishment of the Joint Venture
Company) (“JV Principle Agreement”) with _E/& 25 E (£8)
42 7] (Shanghai Building Material (Group) General Company)
(“Shanghai Building Material”), a state-owned enterprise, for the
purpose of setting up a joint venture company (“JV Company”)
pursuant to the terms and conditions therein on 13th February,
2012. Pursuant to the Cooperation Agreement, Shanghai
Building Material and Shanghai SAC agreed to establish the
JV Company to operate and manage the development of
new cement production facilities at Bailonggang, Pudong,
Shanghai (“Bailonggang Project”) under the terms of the JV
Principle Agreement within three months after the relevant
government approvals for the Bailonggang Project being
obtained. The commitment on capital contribution to a joint
venture represents the 50% share of registered capital of the
JV Company by the Group amounting to RMB400,000,000
(equivalent to approximately HK$506,329,000 (31st December,
2013: HK$506,329,000)). Details of the transaction were set
out in the announcement of the Company dated 15th February,
2012 and 30th January, 2014, and circular of the Company
dated 16th March, 2012.

20
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18. EAREIE (#) 18.CAPITAL COMMITMENTS (CONTINUED)

B rHMER —_E——F L A=-_+/\H
SN CTEEE R UWEEE TRELK
22 @B A ARE380,000,0007T (18
BN 4481,013,0008 T (Z &2 —=
+=—HB=+—H:481,013,00087T) ) °
RZZBE—WENA=1TH EELHEX
NZEEEmEBE TAREZSa S
WA ARMB8,270,0007T (ZE—=4F
+=-A=+—8: AR¥68,270,0007T)
(HHE N #86,418,0008 T (ZE—=4F
+-A=+—H:86,418,000{67T) ) - =
EHRERZETBE REKET

HERARARBER  AEERAQTT
STEEZEREREEBIEAR -NEE
NEIK % B8 BRI EE
BRIEG ARAER BB HE R HE M
NEEREEERETEE Z2EE s
MABKESRERRE N 2EFRE
EFEERR K AAR P EERERIED
HE AU AERAEYEE S A ES
ZEEE UFAERAERRGEMER
LBl Zz HE - R SHFBDREHRARR B
AT ——HF+A=ZAEKR_ZE—Z=F
+—A+HBZABRBEHA -

MR ZEBEERZBTITEE 2 RELK
REEHZARAREEEE A£ERA
EABEAZRAAE (BE-_HEBEHZ
52 E¥E) & A ARE400,000,000
7T (& R 4506,329,0008 ¢ (=&
— =%+ = A =+—H :506,329,000/&
) ) HEEREABRAKN T —EEE R A
2R

On 28th September, 2012, Shanghai SAC entered into
three purchase agreements for the purchases of certain
equipment and machineries at the aggregate consideration
of RMB380,000,000 (equivalent to approximately
HK$481,013,000 (31st December, 2013: HK$481,013,000)).
As at 30th June, 2014, Shanghai SAC has settled the
respective first payments of the total consideration in an
aggregate amount of RMB68,270,000 (31st December, 2013:
RMB68,270,000) (equivalent to approximately HK$86,418,000
(31st December, 2013: HK$86,418,000)) under the three
purchase agreements. The equipment and machineries under
the three purchase agreements were purchased for future use
in the Bailonggang Project and the Group and the Company
does not intend to retain such equipment and machineries for
their own use. After the JV Company is established, Shanghai
SAC may transfer, by way of disposal or otherwise, the
equipment and machineries purchased at cost or novate the
rights and obligations of the purchase agreements at cost to
the JV Company in accordance with the relevant PRC rules
and regulations, or subject to the relevant PRC rules and
regulations, may transfer such equipment and machineries
at cost by way of contribution in kind to satisfy its proportion
of the registered capital of the JV Company. Details of the
transaction were set out in the announcement and circular of
the Company dated 3rd October, 2012 and 15th November,
2012 respectively.

Since the equipment and machineries under the three
purchase agreements were purchased for future use in the
Bailonggang Project, the total commitment of the Group to the
Bailonggang Project, including the commitment under the three
purchase agreements, would be limited to RMB400,000,000
(equivalent to approximately HK$506,329,000 (31st December,
2013: HK$506,329,000)) being the commitment on capital
contribution to a joint venture.

B & KRR AR A R)
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19.PLEDGE OF ASSETS

19. EEEF
AREHR AEBETDEAS KA
143,839,000/%7E(_”—E¢+:ﬂ
EJF*EI 95,629,000 L) 2 & T1&
FREEVUALBER#ZE BRAEE
7,%6,564,000/37E(ff—5¢+:)5l
=+ —H :6,647,000/ jt) 2 t i {F A

M2 A E A - BRI B 59,241,000
/%TE(—;:__¢+ A= +_E|
15,696,000/ L) 2 & T EWEE - BRME
515,620,000t (ZE—=F+ =
A=+—8: 74908000}%%)5@%3F
HEMRARGFTRARKMEBEFFEN
F0.00%%E3.08% (ZZE—=F+=A
=+—H:0.00%%E3.08% ) 1) 52 AR 17
F317,595,0008 0 (—FE—=F+—H
=+—8: 12446000/’&75) BEAER

FAREEZRITERT6,479,00058 T (=
T—=F+-A=+—H:82,592,000/8
70 ) Mo ra) 4k e v A AL e 24546,234,000
BRT(ZE—ZF+=-_A=+—H:
105,756,000/8 /) HA M R HI R 1T Rb &
Z AR

20.EMITAAFEETE

AEEsETERAERREATEERE

BreRMEERSHRERREQATFEE

2. TRANEBEBUNAETAFEED

ER(LERHBEREMZEER) @ U

FREBEATFEEAZMALHZAEHE

L—IZ@;‘* IZ AT EESEFNER (F—
2=

o F—HNTFEBEMNEREEREES
BENERHENDRE (REFHE)

n-‘—i

o FE_RNTFEEEERRBIARS
—BAZREAIN BEEXBENE
& (ANER) mE (aERITE)
AER2UGFE R

o FE=-MNFEEEERKRIALIR
BEEXRBEZABEMSRE (T
AERZ2B)WEEL AR

At the end of the reporting period, certain of the Group's
buildings and structures and plant and machinery with
aggregate carrying amount of HK$143,839,000 (31st
December, 2013: HK$95,629,000), prepaid lease payments on
land use rights with carrying amount of HK$6,564,000 (31st
December, 2013: HK$6,647,000), certain bills receivables with
carrying amount of HK$9,241,000 (31st December, 2013:
HK$15,696,000), certain other principal protected deposits
with carrying value of HK$15,620,000 (31st December, 2013:
HK$74,908,000) together with short-term bank deposits,
carrying fixed interest rate ranging from 0.00% to 3.08%
(31st December, 2013: 0.00% to 3.08%) per annum, of
HK$17,595,000 (31st December, 2013: HK$12,446,000) were
pledged to secure bank loans to the extent of HK$76,479,000
(31st December, 2013: HK$82,592,000) granted to the Group
and short-term bank facilities in respect of the issuance of
bills payable to suppliers amounting to HK$46,234,000 (31st
December, 2013: HK$105,756,000).

20.FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

The Group’s financial assets designated as at fair value through
profit or loss are measured at fair value at the end of each
reporting period. The following table gives information about
how the fair values are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

e |evel 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

e Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices); and

e Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

B AR AR AR
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(for the six months ended 30th June, 2014)

20.¢MITAEZAFEEFTE &) 20.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (coNTINUED)

AFEE
£
tHEE ATEE Fair value REFERTEZH
Financial assets Fair value hierarchy Valuation technique and key inputs
R-Z-NF R_E—=%F
AA=TH [ERaads
At At
30th June, 31st December,
2014 2013
AREY BEZ
Unaudited Audited
THT FHT
HK$'000 HK$'000
ETABBERENATEE E_H HREENE - BRERREXZY 2 HE (RERRS
REZCREE- Level 2 HI R HNE HRAE T 05 RS 40 5O 1B (B 48 R 4R
EXHBEBUEER RENFERERKRERE VHEEURBRAS
Financial assets EysRX58F (WER)NEERR 2BREE
designated as B
at fair value through Discounted cash flow. Future cash flows are
profit or loss — estimated based on the probabilities of future
Exchange rate linked exchange rate movements (which are modelled
structured deposits 39,706 252,838 using the implied volatility prices at the end of the
reporting period from the foreign exchange options
market) and contracted interest rates, discounted
at a rate that reflects the credit risk of the Group or
the counterparties, as appropriate.
RABE 22— F-REF=H2H There were no transfers among Levels 1, 2 and 3 during the
I fEsER% - current period.
EERRAEEEHARSTBEREA The Directors consider that the carrying amount of the Group’s
REEXTIENSREERSREE financial assets and financial liabilities recorded at amortised
ZHEAEREQNFEEAES- cost in the condensed consolidated financial statements

approximate their fair values.
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NBHRAIRZRER

REBE_Z—WFAA=+HLXEAR"
AEB RS R P REHRNT

(a) RZ B4

BAHME (FB)AR
AF([HEHER
HWBARR
HEAERLR
e MEEER

THE A
TRER
EERBE R

ARAERAE
TBRER

AEEHBAR 2R
FERBRR
FEHA

ADRZARKER
DA ZHHTES
REBAN
BRLE
ERNRBEER

21.RELATED PARTY TRANSACTIONS AND

BALANCES

During the six months ended 30th June, 2014, the Group had
transactions and balances with related parties as follows:

(a) Summary of transactions

Allied Properties (H.K.) Limited
(“APL”) and its subsidiaries

and its ultimate
holding company

Rent, property management and

air-conditioning fees
Administrative expenses
Management service fee

The former ultimate holding company

Administrative expenses

A non-controlling shareholder of the

Group’s subsidiary
Interest income

A partnership of which a non-
executive director of the former
ultimate holding company of
the Company is a partner
Legal and professional fees

(KA) /&R
(Income)/Expense
BERA=tHL<EA
Six months ended 30th June,

—E-mF —T—=F
2014 2013
REERZ REERZ
Unaudited Unaudited
i3 TET FAT
Notes HK$’000 HK$'000
(i
41 246
3 69
122 733
(i)
327 128
(342) -
(i
- 76

24
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(for the six months ended 30th June, 2014)

NBEBERZNES #2)

21.RELATED PARTY TRANSACTIONS AND

(b) TEEEEBAEMHE

BALANCES (conTINUED)

(b) Key management personnel compensation

BEASNA=1THLXEAR
Six months ended 30th June,

—ZE—MNF —E—=F

2014 2013

RIEER KREEZ

Unaudited Unaudited

FTHET FHET

HK$’000 HK$’000

e hEMmEEET Salaries and other short-term benefits 3,300 2,851
RIKEFE A Post-employment costs 177 176
3,477 3,027

AEFEETHETEEEEBABKR —H
RAEEE_E—NFE_AMNA%
BEARRBERNESER Z RAIHZEA
RIZ BB RAIWERME - 2R &
MALEBIREEERSE  WRAESR
MEZEABREMTIFEAEB Z2FE
EEBAEFMRERBEURER &
ERERZOCN -_Z—NFENA=+
BEam MEBAETHBALREE Y
DEEEBAB-

M EBRBERAINIZAEERE A
ENEAEESHE2BMTE ST
DEEFTAETEEBEAS -
S B4 560,000 70 (T — =4
213,000 ) EBIEE LM EEE
HEAEMER-

A

Certain former key management personnel of the Group
received remuneration from a company, or a wholly-
owned subsidiary of such company, which has significant
beneficial interests in the Company during the current
period until 4th February, 2014. Such company provided
management services to the Group and charged the Group
a fee for services provided by those personnel as well as
others who were not key management personnel of the
Group. The management services agreement is expired
on 30th April, 2014 and such personnel cease to be key
management personnel of the Group.

The above-mentioned management service fee is
calculated by reference to the time devoted by the former
management personnel on the affairs of the Group and
can be apportioned to the above former key management
personnel. The total of such apportioned amounts, which
has been included in the key management personnel
compensation above, is HK$60,000 (2013: HK$213,000).
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NBEBERZNES #7)

(c) FERid A

21.RELATED PARTY TRANSACTIONS AND

BALANCES (conTINUED)

(c) Summary of balances

REZS-—MF [y
V==l - — A =+—H
At At
<[RS 31st December,
2014 20183
RBER BB
Unaudited Audited
BT +E FRET FHET
Notes HK$°000 HK$’000
RBEE Current assets
EFAEENBEARZ Loanto
—RFEBBRZ a non-controlling shareholder of
BEX the Group’s subsidiary (i) 68,354 -
JEWAEEHBRABZ  Interest receivable from
—BFERBRRZ a non-controlling shareholder of
FLE the Group’s subsidiary 95 -
H A0 IR 5 R Amounts due from other related parties 68,449 -
nEBaE Current liabilities
feffREEK B AR Z  Dividend payable to a non-controlling
—ZIFERARER 2 8 shareholder of the Group’s subsidiary (iv) - 8,877
REEERBRARZ Amount due to
—HIERRREZ a non-controlling shareholder of
MIB the Group’s subsidiary (iv) 90 90
R H At BB 7 OB Amounts due to other related parties 90 8,967

MzE:

() BIZT—NF=AMAR  BAutobesti
BRI 2 EE W TkiE  AReHhBRES
BRAR ([REZDKABEARATZIE T
JE AR D HA20% 2 IR o sZ BB IEN ZZE—1
FE-AMBRIZR G-

i) RZZT—NF-_AMNBER=ZT—=F1+=A
=t+—B BAMEARLTZBEEATE
FERR -ZAHEREN T —NF-ANA
B2 5 e

(i) AEERIEBEB—FRITIRM T AEEKE QA
2 —BIERERZ ZRER - ERA2RE
F5.0%:1E REERTAR_F-HF0A

g -

(v) AEERREIEIR BB NRAENEREEE-

Notes:

)  Since 4th February, 2014, following the completion of the sale and purchase
agreement entered into between Autobest and China Health, Tian An China
Investments Company Limited (“TACI") become shareholder holds less than
20% of the entire issued share capital of the Company. The amounts included
transactions before 4th February, 2014.

(i) As at 4th February, 2014 and 31st December, 2013, APL is a substantial
shareholder with significant influence over TACI. The amounts included
transactions before 4th February, 2014.

(i) The balance represents the provision of an entrusted loan through a bank to a
non-controlling shareholder of the Group’s subsidiary. The principal of the loan
bears interest at 5.0% per annum, is unsecured and repayable in May 2015.

(iv) The balances are unsecured, non-interest bearing and are repayable on
demand.
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(for the six months ended 30th June, 2014)

2. HEHWKREEER 22.EVENT AFTER THE END OF THE
REPORTING PERIOD

RZZE—NF+tA-H BB EBKEEE On 2nd July, 2014, Shanghai SAC entered into the loan
BEMEIIIEREGR B EFRE agreement with Shanghai Building Material, pursuant to which
HE—fRITEI L EXE AR B L the parties entered into the entrusted loan agreement on the
LB (ERERAN)BRZRT (ERE same date with a bank for the provision by Shanghai SAC (as
RRE)® EBZEME (ERERA) lender) of the second entrusted loan in the principal amount of
A S5 A ARMT8,000,0007T (48 RMB78,000,000 (equivalent to approximately HK$98,734,000)
H R 4998,734,0008 ) 2 E = H & E to Shanghai Building Material (as borrower) through the bank
Ko RGHFBHRARBAPAE T Y (as lending agent). Details of the transaction were set out in the
FHtAZHZRMA- announcement of the Company dated 2nd July, 2014.

B & KRR AR A R)
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TO THE BOARD OF DIRECTORS OF ALLIED CEMENT HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Allied Cement Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 5 to 27, which comprise the condensed consolidated
statement of financial position as of 30th June, 2014 and the
related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 25th August, 2014

B AR AR AR
28 ALLIED CEMENT HOLDINGS LIMITED



T -mERHEERS  INTERIM REPORT 2014

FHRE
Interim Dividend

2ARARRBEEKRKF2ES UERD
BzEBERES  HEEZE B
BERFHRE (ZE—=F &) -

B FEER

The Board considers that it is prudent to retain an appropriate level
of funds to take advantage of business opportunities as and when
they arise, and therefore does not intend to declare an interim
dividend (2013: Nil).

Non-Competition Confirmation

REBEE-FT-—=F+_A=1+—HILFE"
$@TEL#% RF IR - AEE T BN E
HEMBEURE N EBTEEEEMBE
Kﬁ~%ﬂ&%ﬁ~§§*ﬁu&ﬁﬁ&ﬁ%
BER MALZFEKREBRRARA (X&)
H Ay B 32 pr =4k £ 7 (AR (5% - 28)
¥ BARR 7*%2?&&%)1%%%%%?
REREXRH -MEFQ@U AL REE—
T—=F+_A=1T-HLEMBFE X%
RARBBEEMBOITR-

ARRADAYTHBFRE ARAEE
BAESEETRRAREL IR 2
CES R

Fﬁz T-—FILMBEFE  WEHFEHRF

RIBAERAEIER] Bﬂﬂ%ﬁ&ﬁ%%%/\i(i)
R-_ZE-—NMF_AHBEIABRHEEAR i
EEITIRAN30%3k LA £ - &wﬁ&iﬂEﬂ%
NEFARBZEES Fit FRFRIED
R-ZE—MF - ANBARBEEGRL L K
REIZHERRRPEREEEREERA
GEZ NGRS RVASCIEE 3T -8

The Company has complied with the Non-competition Deed during
the year ended 31st December, 2013. The Group is principally
engaged in the manufacture and sales of cement, clinker and
slag, trading of cement and provision of technical services with
operations in Shandong province and Shanghai in the People’s
Republic of China whereas Tian An China Investments Company
Limited (“Tian An”, the shares of which are listed on the Main Board
of the Stock Exchange (Stock Code: 28) and the then controlling
shareholder of the Company) is principally engaged in property
development and investment. The previous board of directors was
not aware of any breach done by Tian An and the Company during
the financial year ended 31st December, 2013.

To ensure the compliance with the Non-competition Deed by the
Company, the management of the Company was not authorized
to do any business which deviates from the Group’s principal
activities.

There is no amendment made to the Non-competition Deed during
the financial year ended 2013. As Tian An and its associates (i)
ceased to hold 30% or more of the entire issued share capital of
the Company on 4th February, 2014 and (ii) do not have any power
to control the board of directors of the Company thereafter, the
Non-competition Deed was therefore terminated in accordance
with its terms on 4th February, 2014. China Health Management
Investment Limited, the new controlling shareholders of the
Company, and the Company have not entered into any new non-
competition deed.

B AKEERAR AR
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FINANCIAL RESULTS

The revenue of the Group for the six months ended 30th June,
2014 was HK$364.1 million (2013: HK$306.7 million), representing
an increase of 18.7% as compared to the same period of last year.
The profit attributable to owners of the Company for the period was
HK$15.2 million (2013: HK$10.0 million). The basic earnings per
share amounted to HK2.31 cents (2013: HK1.52 cents).

The gross profit and profits of the Group for the six months ended
30th June, 2014 showed a significant increase as compared
to the same period of last year. This was mainly attributable to
the significant improvement in the results of Shandong Allied
Wangchao Cement Limited (“Allied Wangchao”) for the period. The
average selling prices of cement products of Allied Wangchao for
the period increased as compared to that of the first half of 2013,
while the average cost of production decreased.

Administrative expenses for the six months ended 30th June, 2014
amounted to HK$21.0 million (2013: HK$19.3 million), which was
mainly due to an increase in staff costs.

The taxation of the Group for the six months ended 30th June,
2014 was approximately HK$9.1 million (2013: approximately
HK$2.8 million), increased by approximately 2.3 times over the
same period of last year. It was mainly attributable to the increase
in profit before taxation of Allied Wangchao.

BUSINESS REVIEW

The Group is engaged principally in the manufacture and sales
of cement, clinker and slag, trading of cement and provision of
technical services with operations in Shandong province and
Shanghai in the People’s Republic of China (“PRC”).

The Group’s cement and clinker sales amounted to 1,110,000 tons
(2013: cement sales of 1,080,000 tons) for the six months ended
30th June, 2014, increased by 2.8% as compared to the same
period of last year.

1. Shan?hal Allied Cement Co., Ltd. (“Shanghai

For the six months ended 30th June, 2014, cement distributed
by Shanghai SAC amounted to 461,000 tons (2013: 407,000
tons), representing an increase of 13.3% over the same period
of last year. Gross profit earned amounted to HK$10.8 million
(2013: HK$10.6 million), representing a slight increase of
1.9% over the same period of last year. Gross profit margin
decreased to 5.8% for the period from 7.6% of the same
period of last year. This was mainly attributable to the impact
of cement prices fluctuation in Eastern China and Yangtze
River Delta region. During the period, Shanghai SAC continued
to invest part of its net proceeds from the compensation of
relocation into wealth management products launched by
banks. Through such treasury management, Shanghai SAC
recorded fair value gains and interest income on financial
assets of HK$12.7 million (2013: HK$12.3 million), increased
by 3.3% over the same period of last year.
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2. BEER

BUSINESS REVIEW (conTINUED)
2. Allied Wangchao
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For the six months ended 30th June, 2014, Allied Wangchao’s
sales of cement amounted to 617,000 tons (2013: 673,000
tons), decreased by 8.3% as compared to the same period
of last year. Gross profit amounted to HK$34.1 million (2013:
HK$12.6 million), representing an increase of 170.6% over the
same period of last year. Clinker production reached 444,000
tons (20183: 440,000 tons), representing a 0.9% increase over
the same period of last year. Cement production was 638,000
tons (2013: 686,000 tons), down by 7.0% from the same
period of last year.

It is worth noticed that Allied Wangchao achieved a significant
growth in profit before taxation in the first half of 2014,
increased by approximately 3.9 times over the same period of
last year. This was mainly attributable to three factors, firstly,
production costs decreased, among which grade 32.5 and
42.5 cement average production costs per ton represented
drops of 7.0% and 4.2% respectively from the same period
of last year, and clinker average production costs per ton
represented a decrease of 5.2% as compared to the same
period of last year. Secondly, cement selling prices recovered
in the first half of 2014, among which grade 32.5 and 42.5
cement average selling prices per ton represented increases
of 11.83% and 9.5% respectively over the same period of last
year. Thirdly, Allied Wangchao reinforced its internal control
management and effectively controlled its expenses.

Shandong Shanghai Allied Cement Co., Ltd.
(“Shandong SAC”)

The slag production of Shandong SAC during the period
reached 29,000 tons, which was mainly used as additives in
cement for Allied Wangchao.

The development of new cement production
facilities at Bailonggang, Pudong, Shanghai
(“Bailonggang Project”)

Bailonggang Project is located at Heging Town, Pudong New
Area, Shanghai. Major construction included the construction
of two new dry process cement production lines, each with
a capacity of 4,000 ton per day is for the synergetic handling
of urban sludge and wastes, ancillary construction of two
pure low-temperature waste heat power stations, each with
a capacity of 7.5MW, and a dock with annual throughput
of approximately 8 million tons. By aiming at treating urban
wastes, the project would adopt the new dry process cement
technology, dealing with and absorbing various wastage
through cement rotary kiln to enable them to become harmless,
reduced volume and resource-oriented. This project is a
resource-saving and environment-friendly green environmental
project.
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BUSINESS REVIEW (conTINUED)

4. The development of new cement production

facilities at Bailonggang, Pudong, Shanghai
(“Bailonggang Project”) (continued)

Bailonggang Project was commenced since the end of 2008
and project feasibility report and project application report
were prepared. In 2012, Bailonggang Project was granted the
approval on the regulatory plan by Shanghai Municipal People’s
Government, the “Approval and Reply for Environmental Impact
Statement on the Demonstrative Base for Comprehensive
Utilisation of Resources in Shanghai” was approved by the
Ministry of Environmental Protection of the PRC, and the
approval and reply on the “land use permit” for the land
retention in the early phase development of the land used for
the project was issued by Pudong New Area Planning and
Land Authority. In November 2013, the reply on the preliminary
review of the land used for construction of the project was
issued by the Ministry of Land and Resources of the PRC. In
respect of the dock, Bailonggang Project has passed the dock
project feasibility report review, with six special reports being
approved, and obtained the “Shanghai Port Coastline Use
Permit”. On 26th January, 2014, Bailonggang Project obtained
the approval letter issued by Shanghai Municipal Development
& Reform Commission.

The Group will form a joint venture company for the
Bailonggang Project. Shanghai Administration for Industry
& Commerce has approved “Shanghai Wanhua Allied Eco
Materials Co., Ltd.” as the name for the joint venture company.
The establishment of the joint venture company is currently in
progress.

Moreover, as an important demonstrative project in energy-
saving key engineering, recycling economy and resources-
saving of National Development and Reform Commission,
Bailonggang Project has obtained the 2014 central budgeted
investment of RMB10 million.
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FINANCIAL REVIEW

Liquidity and Financing

The Group’s capital expenditure, daily operations and investments
are mainly funded by cash generated from its operations, issuance
of loan notes and loans from principal bankers and financial
institutions.

During the six months ended 30th June, 2014, the Group issued
Hong Kong dollars (“HK$”) denominated unsecured loan notes to
third parties with aggregate principal amount of HK$185.0 million.

As at 30th June, 2014, the Group maintained bank balances and
cash reserves of approximately HK$287.7 million (31st December,
2013: HK$52.0 million), including pledged short-term bank deposits
of approximately HK$17.6 million (31st December, 2013: including
pledged short-term bank deposits of approximately HK$12.4
million and time deposits of approximately HK$1.9 million). Total
borrowings amounted to approximately HK$299.5 million (31st
December, 2013: HK$94.5 million). As at 30th June, 2014, the
equity attributable to owners of the Company amounted to
HK$795.4 million (31st December, 2013: HK$780.1 million).

The gearing ratio (net borrowings over equity attributable to owners
of the Company) of the Group was 2% (31st December, 2013: 5%).

As at 30th June, 2014, the Group’s outstanding borrowings
HK$114.5 million were repayable within one year and HK$185.0
million were repayable after one year (31st December, 2013:
HK$28.7 million and HK$65.8 million respectively). Approximately
84.2% of the Group’s outstanding borrowings were denominated in
HK$ and the remainder were in Renminbi (“RMB”). Around 64.9%
of the Group’s interest bearing borrowings bore interest at fixed
rates while the remainder were at floating rates.

As at 30th June, 2014, the amounts due from other related
parties were HK$68.4 million (31st December, 2013: Nil), which
represent the provision of an entrusted loan through a bank to E
RSN E (£E)4# 25T (Shanghai Building Material (Group)
General Company) (“Shanghai Building Material”) and the related
interest receivable. Details of the transaction were set out in the
announcement of the Company dated 23rd May, 2014.

Financial Management and Policy

The Group’s financial policy aims at minimising the Group’s
financial risk exposure. Our policy is not to engage in speculative
derivative financial transactions and not to invest the current capital
in financial products with significant risk.
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FINANCIAL REVIEW (cONTINUED)

Risk of Foreign Exchange Fluctuation

The Group’s operations are mainly located in Mainland China
and its transactions, related working capital and borrowings
are primarily denominated in RMB and HK$. The Group closely
monitors such foreign exchange exposure and will consider
hedging significant currency exposure should the need arise.
However, since the Group’s consolidated financial statements are
presented in HK$ which is different from its functional currency,
being RMB, it is inevitable that the Group would face foreign
exchange exposure in this respect, whether positive or negative,
from translating the accounts to its presentation currency.

Pledge of Assets

Details regarding the pledge of assets are set out in note 19 to the
condensed consolidated financial statements on page 22.

Material Capital Commitments and Investments

As announced by the Company on 15th February, 2012, Shan%hai
SAC entered into the (BIRERIBEEBBEB]EEBR)
(Bailonggang Project Construction Cooperation Agreement)
(“Cooperation Agreement”) and the (R R AE QAR (FEI)
%) (Principle Agreement for the Establishment of the Joint
Venture Company) (“‘JV Principle Agreement”) with Shanghai
Building Material, a state-owned enterprise, for the purpose of
setting up a joint venture company (“‘JV Company”) pursuant to
the terms and conditions therein on 13th February, 2012. Pursuant
to the Cooperation Agreement, Shanghai Building Material and
Shanghai SAC agreed to establish the JV Company to operate
and manage the Bailonggang Project under the terms of the
JV Principle Agreement within three months after the relevant
government approvals for the Bailonggang Project being obtained.
Upon establishment, the JV Company will be held as to 50%
by Shanghai Building Material and 50% by Shanghai SAC of
the Group respectively. The 50% share of registered capital of
the JV Company amounting to RMB400 million (equivalent to
approximately HK$506.3 million (31st December, 2013: HK$506.3
million)) will be contributed and funded by internal resources of the
Group. Details of the transaction were set out in the announcement
of the Company dated 15th February, 2012 and 30th January,
2014, and circular of the Company dated 16th March, 2012.

As announced by the Company on 3rd October, 2012, Shanghai
SAC entered into three purchase agreements on 28th September,
2012 for the purchases of certain equipment and machineries
at the aggregate consideration of RMB380 million (equivalent to
approximately HK$481.0 million (31st December, 2013: HK$481.0
million)). The equipment and machineries under the three purchase
agreements were purchased for future use in the Bailonggang
Project and the Company does not intend to retain such equipment
and machineries for its own use. As at 30th June, 2014, Shanghai
SAC has settled the respective first payments of the total
consideration in an aggregate amount of RMB68.3 million (31st
December, 2013: RMB68.3 million) (equivalent to approximately
HK$86.5 million (31st December, 2013: HK$86.5 million)) under
the three purchase agreements. Details of the transaction were set
out in the announcement and circular of the Company dated 3rd
October, 2012 and 15th November, 2012 respectively.

B AR AR AR
34 ALLIED CEMENT HOLDINGS LIMITED



T -mERHEERS  INTERIM REPORT 2014

EERBNWEDMN

Management Discussion and Analysis

B B B8 (&)

BREHWREER

BRSREHREERZFHBTHRF27AEH
A mRME22 -

ITEEH - ERRRZ2EH

o
-+
[ 14
|
m v [
)
ey
%5
nH?Fm
B
D
R Im

S myrwE

s
-H?E‘H\I Yy R

3

RN

AN

553
=0
i
=
N
[
b
i
e
o

\
7

i
D&

4l
N
B
&5
58
il
?

b

af
Y

>

[1] 2l

[ Qe p

\
B
=
gy
=
S
R

oy
B
iy
[r

5

CRE

8 ) oy iy
\3

a1

(@)

o

@kl

o

[e)

4 m (1 i

g

A -
mmﬁ

p
_O
o
S
S
=0
58
&8
=
=

i
+

s
mW 18
0

1] o 8 5> bt
¥
s

m S
I3 i

m| |
INE]
e

Off o it -7 N 5% A )
Pa
Al
=

AR -

o

e
e
S
il
X
Pl
ek

—E—NNFEEF FAEERH
@AE%%%OM@E b EF
74% - 2HETEEREARE212,7
To Rt BEER17.3% ( MFW Ey
#R16.3% )2 iﬁ*ﬁié B A
10,952.64127T mz%m%ﬁ§7memﬁﬁ
R7.4% 2 2 BKF -

7

nAE
A HA
21

FEmadeEETEERE ARE?2,403.53
 [F B 1 £3.8% 1 08 A tr @ 5%

T REARKMBIBIRGEE o (17/7/2014)20144F
E¥FHRBEGDP (BIAAERBE) ML ZER
S <http://www.stats.gov.cn/tjsj/zxfb/201407/
120140717_582698.html> [25/8/2014]

2 REAREMEERSRE o (16/7/2014)20144
1-6AN2EETEERE(TERFIER
17.83%”" <http://www.stats.gov.cn/tjsj/zxfb/201407/
t20140716_581938.htmi> [25/8/2014]

s LBMAREHB o (18/7/2014¢ L¥F HETEE
EBEBITIE M <http://www.stats-sh.gov.cn/
xwdt/201407/271710.html> [25/8/2014]

FINANCIAL REVIEW (CcONTINUED)
Event after the End of the Reporting Period

Details regarding the event after the end of the reporting period
are set out in note 22 to the condensed consolidated financial
statements on page 27.

KEY EVENT: CHANGE OF CONTROLLING
SHAREHOLDERS

On 4th February, 2014, China Health Management Investment
Limited has become the controlling shareholder of the Company
upon completion of a sale and purchase agreement dated 7th
December, 2013 relating to the sale of 370,000,000 Shares of the
Company. On 4th March, 2014, after the close of the mandatory
general offer, China Health Management Investment Limited held
370,000,000 shares of the Company, which constituted 56.06%
of the total issued shares of the Company as at 30th June, 2014.
The details of which were set out in the circular and announcement
of the Company dated 11th February, 2014 and 4th March, 2014
respectively.

BUSINESS DEVELOPMENT AND OUTLOOK

In the first half of 2014, China’s gross domestic products amounted
to RMB26,904.4 billion, representing an increase of 7.4% over the
same period of last year'. China national investment in fixed assets
reached RMB21,277 billion, a nominal increase of 17.3% (actual
increase of 16.3% after deducting the price factors) as compared
to the same period of last year?. The gross domestic products of
Shanghai was RMB1,095,264 million, up by 7.1% over the same
period of last year?, and was slightly lower than the national level of
7.4%.

Overall fixed asset investment of Shanghai amounted to
RMB240,353 million, representing an increase of 3.8% over the
same period of last year, with the growth rate decreased by 8.3
percentage points from the same period of last year®.

! National Bureau of Statistics of China e (17/7/2014) “Preliminary Accounting
Results of GDP for the First Half of 2014”, <http://www.stats.gov.cn/english/
PressRelease/201407/t20140717_582998.html> [25/8/2014]

2 National Bureau of Statistics of China e (16/7/2014) “Investment in Fixed Assets for
January to June 2014”, <http://www.stats.gov.cn/english/PressRelease/201407/
t20140717_582822.html> [25/8/2014]

8 LBTHER e (18/7/2014) “L¥F LM ERLEEITIER", <http:/www.
stats-sh.gov.cn/xwdt/201407/271710.html> [25/8/2014]
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BUSINESS DEVELOPMENT AND OUTLOOK
(CONTINUED)

In terms of cement production, total production of cement in China
was 1,143.74 million tons in the first half of 2014, up by 3.6% over
the same period of last year*, with the growth rate decreased by
6.1 percentage points from the same period of last year. Cement
consumption in Shanghai reached 10,842,900 tons, down by
2.96% from the same period of last year®.

As the ultimate year of the “Twelfth Five-Year” plan of China,
this year is an important phase for the full construction of a
well-off society. China’s economy will still maintain a stable
and fast growth. Industrialisation, urbanisation and new rural
community construction will continue to fuel domestic demand,
and infrastructure constructions like national housing project,
elevated expressways and cross high-speed rail will further drive
the sustainable growth of cement demand. In particular, for railway
construction, a total of 4 railways had commenced construction
simultaneously within China as at 30th June, 2014, together with
Hami to Ejina railway project being initiated on 3rd July, with total
investment for these 5 railways construction reaching RMB240
billion. Another 13 railways will commence construction in next few
months. The total railway investment is expected to be close to or
even over RMB1,000 billion during the year. The cement industry is
certain to experience market opportunities and an annual average
demand increase of 3% to 4% is expected. However, the overall
economic situation is not optimistic. This is mainly attributable
to lack lustre growth in export, consumption and investment, the
three main engines for economic growth in the PRC. In particular,
the real estate industry which provides long-term support for
economic growth now seems to show signs of reaching its peak.
The PRC government has been finding new economic growth point
to compensate the negative impact on economic growth brought
by the adjustment in real estate market. Recently, the central
bank in China has granted the three-year mortgage supplement
loan of RMB1 trillion to China Development Bank, illustrating the
policymakers of the PRC have adopted a new monetary policy to
support economic growth, and the possibility of reducing interest
rates in the second half year is increasing.

4 National Bureau of Statistics of China e (16/7/2014) “Industrial Production
Operation in June 2014”, <http://www:.stats.gov.cn/english/PressRelease/201407/
t20140717_582819.html> [25/8/2014]
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BUSINESS DEVELOPMENT AND OUTLOOK
(CONTINUED)

The Group has three major missions to achieve in the second half
year, firstly, striving to realise that its profit for 2014 will surpass
the 2013 level, secondly, proceeding with the construction of
the Bailonggang Project, thirdly, further promoting its technology
reform.

In terms of the Group’s profit, the Group will further promote
cement sales and reduce the level of expenditures. Shanghai SAC
will further enhance its treasury management yield and actively
manage to improve the rental income of the existing properties.

In terms of technology reform, the Group will continue to attach
great importance to cement production and the development
of storage and transportation technology. In the second half
year, Allied Wangchao will continue to reduce production energy
consumption and improve production efficiency, thereby reducing
production cost continuously and strengthening the core
competitive edge of the Group.

Apart from the aforesaid missions, the Group will continue to
perform its social responsibilities, contribute to urban environmental
protection, and enhance the core value of shareholders in a
customer-oriented approach.

The Board has reviewed the businesses of the Group and will
explore pharmaceutical and health industry business or investment
opportunities, such as hospital management, healthcare and elderly
care services, pharmaceutical and so on, in order to enhance the
future development and income bases of the Company.

EMPLOYEES

As at 30th June, 2014, the Group employed 329 (31st December,
2013: 344) persons. The Group maintains a policy of paying
competitive remuneration packages and employees are also
rewarded on performance related basis including salary and bonus.

No option was granted under the share option scheme of the
Company during the six months ended 30th June, 2014, nor was
there any option outstanding at 31st December, 2013 and 30th
June, 2014.
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As at 30 June 2014, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO”) as recorded in the
register required to be kept under section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”) were as follows:

(a) Long positions in Shares of the Company

LER VN

EEED

(#4)

Percentage

BOE of interest in

EEHE g4 Number of the Company
Name of Director Capacity Shares (approximate)
=ar (i) 2 ) K B e m 370,000,000 56.06%

Huang Yu (Note)

Wit St EERYTRREREERBRAA
(R ]) G & 483.4% 2 ##as MR Y B
BEEEATERFTEEEEER AR ([Fak

FRIYI ) FEM & AR60% 2 # 41 © 2 @b IR YIE B
EW%/& AERREEER (B8 BRARES
FEIERE RS ARRAF ([FEER])BET

Interest of a controlled
corporation

Note: Mr. Huang Yu owned 83.4% interests in the registered capital of Shenzhen
Aorongxin Investment Development Co., Ltd.* (“Shenzhen Aorongxin”) and
Shenzhen Aorongxin owned 60% interests in the registered capital of Shenzhen
Waranty Assets Management Co., Ltd.* (“Waranty Shenzhen”). Waranty
Shenzhen, through its subsidiary, namely Waranty Assets Management (HK)
Limited, owned 100% interests in the issued share capital of China Health

H& Z5100%,2 # 4 © e 7 l@%%S?0,000,000 Management Investment Limited (“China Health”). Since China Health is the
Betn z BwEA /\ Eiﬂ( B AEREEEF beneficial owner of 370,000,000 Shares, Mr. Huang Yu was indirectly interested
REFTIE A ZRMNDF in the Shares held by China Health.
(b) RHEEEE 2 & (b) Interest in associated corporation
1k AE B S
EmE L
(BE49)
Percentage
of interest in
HELZEEE the associated
EEHE Name of associated 5% corporation
Name of Director corporation Capacity (approximate)
= AT R FEREER E=EAA 83.4%
Huang Yu BRAA Beneficial Owner
Shenzhen Aorongxin
Investment

B EXHIEEIN R_T—MFEXA
B Tﬁﬁ$ﬁ7%$&£ETTEK B R
BZBMBAL BEEALHNARAEE
%&Hﬂ‘bflﬂﬁll%352%?&%;{%?2%& A -

FRBEETRAMNGARA LB ZR
ARA R EAAEAE (8 R E %&ﬁﬁ‘bﬂf‘

PIEXVER) AR 1D - HERRAR (3 18 5 2 M 2

NN
KB o

v EREE

Development Co., Ltd.

Save as disclosed above, as at 30 June 2014, none of the
Directors nor the chief executive of the Company and their
respective associates had any interests or short positions in the
shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO),
which were recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

* For identification purpose only
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At 30th June, 2014, the following shareholders of the Company
(“Shareholders”) had interests in the shares (“Shares”) or underlying
shares of the Company as recorded in the register required to be
kept under Section 336 of the SFO:

Long Positions

A2014%F
68308 2~
ERBESH

Percentage of

b NN Shareholding
ZEREAE as at
Number of 30 June 2014
£ 514 ordinary shares (%)
Name Capacity in the Company (Approximate)
TRREEERREARAR ([HEEE]) EnEAA 370,000,000 56.06%
China Health Management Beneficial owner (PfF=E1)
Investment Limited (“China Health”) (Note 1)
ERFREEEE (FE)ARAA REHEE R 370,000,000 56.06%
Waranty Assets Management (HK) Limited Interest of a controlled (K&E2)
corporation (Note 2)
R TERFTEEEEGR A A S K B a 370,000,000 56.06%
(T EzI]) Interest of a controlled (FfF5E3)
Shenzhen Waranty Assets Management corporation (Note 3)
Co., Ltd.* (“Waranty Shenzhen”)
BEERABRAR (DEEER]) REHEE R 370,000,000 56.06%
Tsinghua Holdings Co., Ltd.* Interest of a controlled (Fff5E4)
(“Tsinghua Holdings”) corporation (Note 4)
BEKRE REHEE RS 370,000,000 56.06%
Tsinghua University Interest of a controlled (Pt 5ES5)
corporation (Note 5)
RINTRREREERBR DA REHEE RS 370,000,000 56.06%
(IRIIBEEE]) Interest of a controlled (Fff5E6)
Shenzhen Aorongxin Investment corporation (Note 6)
Development Co., Ltd.*
(“Shenzhen Aorongxin”)
A REGEEER 370,000,000 56.06%
Huang Yu Interest of a controlled (FF=E7)
corporation (Note 7)
"ER REGEEER 370,000,000 56.06%
Huang Xuezhong Interest of a controlled (FF=E8)
corporation (Note 8)
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wa

=L

Name

g4
Capacity

Long Positions

b NN
ZEREE
Number of

ordinary shares
in the Company

R20144F
6H30H 2
BREDL
Percentage of
Shareholding
as at

30 June 2014
(#BE4)
(Approximate)

AEFBEEBRAR ([K%])
Tian An China Investments
Company Limited (“TACI”)

BemE (BB BERAR ([HEME])
Allied Properties (H.K.) Limited (“APL”)

BakBARAR ([HMakE])
Allied Group Limited (“AGL”")

Lee and Lee Trust

REGEE R
Interest of a controlled
corporation

REGEE R
Interest of a controlled
corporation

REGEE R
Interest of a controlled
corporation

REGEE R
Interest of a controlled
corporation

125,000,000
(M$5E9)
(Note 9)

125,000,000
(FI=E10)
(Note 10)

125,000,000
(Ht3E11)
(Note 11)

125,000,000
(FIzE12)
(Note 12)

18.94%

18.94%

18.94%

18.94%
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1.
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12.
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B mABRL 22 A M B & Autobest Holdings
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Notes:

1.

The figure refers to the interest of China Health in 370,000,000 Shares.

Waranty Assets Management (HK) Limited owned 100% interest in the registered
capital of China Health and was therefore deemed to have an interest in the Shares
in which China Health was interested. The figure refers to the same interests of
China Health in the Sale Shares.

Waranty Shenzhen, through its subsidiary, namely Waranty Assets Management
(HK) Limited, owned 100% interests in the issued share capital of China Health
and was therefore deemed to have an interest in the Shares in which China Health
was interested. The figure refers to the same interests of China Health in the Sale
Shares.

Tsinghua Holdings owned 40% interests in the registered capital of Waranty
Shenzhen and was therefore deemed to have an interest in the Shares in which
Waranty Shenzhen was interested. The figure refers to the same interests of China
Health in the Sale Shares.

Tsinghua University owned 100% interests in the registered capital of Tsinghua
Holdings and was therefore deemed to have an interest in the Shares in which
Tsinghua Holdings was interested. The figure refers to the same interests of China
Health in the Sale Shares.

Shenzhen Aorongxin owned 60% interests in the registered capital of Waranty
Shenzhen and was therefore deemed to have an interest in the Shares in which
Waranty Shenzhen was interested. The figure refers to the same interests of China
Health in the Sale Shares.

Mr. Huang Yu owned 83.4% interests in the registered capital of Shenzhen
Aorongxin and was therefore deemed to have an interest in the Shares in which
Shenzhen Aorongxin was interested. The figure refers to the same interests of
China Health in the Sale Shares.

Mr. Huang Xuezhong owned 16.6% interests in the registered capital of Shenzhen
Aorongxin. He was deemed to have an interest in the Shares in which Shenzhen
Aorongxin was interested. The figure refers to the same interests of China Health in
the Sale Shares.

The interests was held by Autobest Holdings Limited (“Autobest”), a wholly— owned
subsidiary of TACI. TACI was therefore deemed to have an interest in the Shares in
which Autobest was interested. The figure refers to the same interests of TACI in
125,000,000 Shares.

APL, through its direct and indirect subsidiaries, namely Fine Class Holdings
Limited and China Elite Holdings Limited, owned approximately 48.66% of the total
number of issued shares of TACI; and was therefore deemed to have an interest in
the Shares in which TACI were interested. The figure refers to the same interests of
TACI in 125,000,000 Shares.

AGL owned approximately 74.99% of the total number of issued shares of APL
and was therefore deemed to have an interest in the Shares in which APL was
interested. The figure refers to the same interests of TACI in 125,000,000 Shares.

Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of
Lee and Lee Trust, being a discretionary trust. They together owned approximately
69.38% of the total number of issued shares of AGL (inclusive of Mr. Lee Seng
Hui's personal interests) and were therefore deemed to have an interest in the
Shares in which AGL was interested.
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CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2014, the Company has
applied the principles of, and complied with, the applicable code
provisions of the Corporate Governance Code and Corporate
Governance Report (“CG Code”) as set out in Appendix 14 of the
Listing Rules, except for certain deviations which are summarised
below:

(1) Code Provisions A.2.1 to A.2.9 and E.1.2

Code provision A.2.1 of the CG Code stipulates that the
roles of chairman and chief executive should be separate
and should not be performed by the same individual. Further,
code provisions A.2.2 to A.2.9 of the CG Code stipulate the
roles and responsibilities of the chairman. Also, code provision
E.1.2 of the CG Code stipulates that, inter alia, the chairman
of the board should attend the annual general meeting and be
available to answer questions at the annual general meeting.

Mr. Ng Qing Hai, being the Managing Director and Executive
Director of the Company, is responsible for the overall
management of the Group as well as part of the duties of
Chairman of the Board which deviates from the code provisions
A.2.1 of the CG Code.

Mr. Huang Yu have been appointed as the Chairman of the
Board with effect from 24th July 2014. Then, the Chairman and
the Managing Director are performed by different individuals,
and are responsible for the management of the board and
the day-to-day management of business of the Company
respectively in accordance to code provision A2.1 to A2.9.

(2) Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties
as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company
are in compliance with the code provision B.1.2 of the CG
Code except that the Remuneration Committee shall make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management (as
opposed to executive directors and senior management under
the code provision).
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CORPORATE GOVERNANCE CODE (conTINUED)

(2) Code Provisions B.1.2 and C.3.3 (continued)

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the CG Code except that the Audit
Committee (i) shall recommend (as opposed to implement
under the code provision) the policy on the engagement of
the external auditors to supply non-audit services; (ii) only
possesses the effective ability to scrutinise (as opposed to
ensure under the code provision) whether management has
performed its duty to have an effective internal control system;
and (i) can promote (as opposed to ensure under the code
provision) the co— ordination between the internal and external
auditors, and check (as opposed to ensure under the code
provision) whether the internal audit function is adequately
resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the 2013 Annual
Report. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the relevant terms of reference as adopted by the Company.
The Board will review the terms at least annually and make
appropriate changes if considered necessary.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, following a specific enquiry by the Company, that they
have fully complied with the required standard as set out in the
Model Code throughout the period under review.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Mr. Ng Qing Hai (“Mr. Ng”), the Managing Director and Executive
Director of the Company, was awarded a bonus for the year
ended 31st December, 2013 from the Group in the amount of
HK$1,129,679 (which was exclusive of HK$249,556 paid by the
Group to Mr. Ng during 2013 under the monthly target scheme).
Director’s salary of Mr. Ng’s was changed to HK$205,817 per
month with effect from 1st January, 2014.
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Audit Committee Review
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CHANGES IN DIRECTORS’
(CONTINUED)

INFORMATION

Mr. Yu Zhong (“Mr. Yu”), the Executive Director of the Company
(resigned on 15th March 2014), was awarded a bonus for the year
ended 31st December, 2013 from the Group in the amount of
HK$46,195 (which was exclusive of HK$110,420 paid by the Group
to Mr. Yu during 2013 under the monthly sales incentive scheme).
Director’s salary of Mr. Yu was changed to HK$ HK$51,052 per
month with effect from 1st January, 2014.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
a general review of the unaudited interim financial report for the
six months ended 30th June, 2014. In carrying out this review, the
Audit Committee has relied on a review conducted by the Group’s
external auditors in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants as well as
reports obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Shares
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During the six months ended 30th June, 2014, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s shares.

On behalf of the Board
Ng Qing Hai
Managing Director

Hong Kong, 25th August, 2014
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