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Management Discussion and Analysis

BEERWR DT

BUSINESS OVERVIEW

We principally offer financial products and services to SMEs and
microenterprises through our two business lines, credit guarantee
and SME lending.

Credit Guarantee

As we continue to improve our efficiency in capital deployment
and with our enlarged capital base, our financing guarantee
business achieved a steady growth during the six months ended
June 30, 2014. The net assets of our credit guarantee business
increased by RMB249.9 million, or 7.5%, from RMB3,315.5 million
as of June 30, 2013 to RMB3,565.4 million as of June 30, 2014
(As of December 31, 2013: RMB3,506.3 million). The balance
of outstanding financing guarantees increased by RMB7,117.5
million, or 46.3%, from RMB15,380.2 million as of June 30, 2013
to RMB22,497.7 million as of June 30, 2014 (As of December 31,
2013: RMB20,154.1 million). As a result, the leverage ratio was 6.3
as at June 30, 2014 as compared to 4.6 as at June 30, 2013 (As
at December 31, 2013: 5.7).

Average Guarantee and Consulting Fee Rates

For the six months ended June 30, 2014, our average guarantee
and consulting fee rate for financing guarantees, excluding capital
preservation public fund guarantees, was 5.5%, which was in line
with 5.6% in the six months ended June 30, 2013 (2013: 5.3%).

We started the provision of guarantees for capital preservation
funds since July of last year. The fee charged by this new guarantee
product was approximately 0.2%. We are generally provided with
the right to liquidate the fund. If the net value is below 0.95, we will
consider liquidating the fund, and therefore our actual risk exposure
assumed is generally limited to only 5% of the funds raised.
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Management Discussion and Analysis

Our non-financing guarantee business typically involves various
types of guarantee depending on the specific type of guarantee,
the scale of each project and the performance capability of our
customers. Therefore, our average guarantee and consulting fee
rates may fluctuate, subject to the type of non-financing guarantees,
customers’ base and the underlying projects guaranteed during
those periods. Our average guarantee and consulting fee rates for
non-financing guarantees were 0.4% and 1.5% in the six months
ended June 30, 2013 and 2014, respectively. The increase in our
average fee rate was a result of the change in structure of our
non-financing guarantee business, the reduction of scale in general
and the decrease in amount of single business. Our non-financing
guarantee business only accounted for 3.3% of the scale of our
guarantee business.

Branch Network

During the six months ended June 30, 2014, we had established an
office in Hunan Province and had obtained the relevant operating
license in that region in June 2014. As of June 30, 2014, we
operated our credit guarantee business through our credit guarantee
network consisting of four credit guarantee subsidiaries and 20
credit guarantee branch offices in 20 provinces in China, including
Chongaing, Sichuan, Yunan, Hubei, Shaanxi, Gansu, Heilongjiang,
Jilin, Liaoning, Beijing, Tianjin, Hebei, Shandong, Jiangsu, Shanghai,
Anhui, Hunan, Guizhou, Guangxi and Guangdong.

Customers and Guarantee Contracts

By leveraging our extensive credit guarantee network, we have
increased the number of our guarantee customers. We served over
3,900 guarantee customers in the six months ended June 30, 2014,
representing an increase of over 11.0%, comparing to over 3,500
customers in the six months ended June 30, 2013. The number
of our guarantee contracts increased over 10.5%, from over 4,650
in the six months ended June 30, 2013 to over 5,150 in the six
months ended June 30, 2014.
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Management Discussion and Analysis

BEENWE DN

Distribution of Guarantees by Geographical Region and
Industry

As a percentage of the total balance of our outstanding guarantees,
Chongaging, Sichuan and Liaoning were our top three markets,
representing 35.6%, 20.3% and 5.4% respectively as at June 30,
2014. As we continue to expand and grow our credit guarantee
business in other regions across China, the percentage of total
balance of our outstanding guarantees attributable to other regions
are expected to increase gradually.

Most of our guarantee customers were operating in the
manufacturing and processing, construction, commercial services
and household goods industries, contributing about 23.8%, 17.5%,
22.4% and 18.7% to our total outstanding guarantees respectively
as of June 30, 2014.

Key Performance Benchmarks

Our overall default rate indicates the quality of our guarantee
portfolio and was 1.4% during the six months ended June 30, 2014
as compared to 1.0% during the same period in 2013, due to the
default payments we made on behalf of customers in an aggregate
amount of RMB158.2 million during the six months ended June 30,
2014 as compared to the default payments in an aggregate amount
of RMB75.0 million during the same period in 2013. During the
year ended December 31, 2013, the aggregate amount of default
payments made by the Company on behalf of customers amounted
to RMB258.8 million, representing a default rate of 1.6%.

In 2014, we have conducted a review on our operational flow
and adopted some measures to lower the default rate. For
market research stage, we have raised the entry requirement for
customers and have put more effort into on-site research regarding
the uncertainties of our customers. For major projects, our risk
management department also conducts site visits more frequently,
while stepping up efforts in collecting loans from default customers
and supporting customers with good performance record, in order
to ensure that our customers will repay loans as scheduled. Due
to the above measures, our default rate declined from 1.6% as of
December 31, 2013 to 1.4% as of June 30, 2014.
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Management Discussion and Analysis

Our provision ratio measures the level of reserve we set aside for
potential losses based on our total outstanding guarantee balance
and was 2.0% as of June 30, 2014 as compared to 1.9% as of
June 30, 2013 (2013: 2.0%) due to the generally more challenging
economic environment in 2014 as compared to 2013, which
prompted us to adopt a prudent bad debt provision policy in order
to ensure stable operation and in turn led to a higher ratio.

In line with the changes in our default rate during the six months
ended June 30, 2014, our loss ratio which indicates the level
of estimated loss for our default payments receivables and is
calculated based on impairment losses on default payment
receivables divided by guarantee released, was 0.6% during the
six months ended June 30, 2014 as compared to 1.1% in 2013
and 0.9% during the six months ended June 30, 2013.

SME Lending

Due to the substantially increased capital base from RMB1,450.0
million as of June 30, 2013 to RMB2,550.0 million as of June 30,
2014, and the gradual relaxation of regulatory capital requirements
in our micro and small loan business, our total outstanding micro
and small loans increased substantially from RMB2,455.9 million
as of June 30, 2013, to RMB4,227.3 million as of June 30,
2014, representing an increase of 72.1% (December 31, 2013:
RMB3,354.0 million). As a result, our leverage ratio for our micro
and small loans was 1.7 as of June 30, 2014 and 1.7 as of June
30, 2013 (December 31, 2013: 1.5).

Our total outstanding entrusted loans increased from RMB668.7
million as of June 30, 2013 to RMB1,608.0 million as of June 30,
2014, representing an increase of 140.5%, due to the increase in
scale of loan as a result of the expansion of geographic coverage
of the Company’s business and the strong demand of customers.
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Management Discussion and Analysis

BEERWR DT

Interest and Handling Fee Rate

Our average interest and handling fee rate for SME loans was
22.22% in the six months ended June 30, 2014 as compared to
22.53% during the same period in 2013.

Branch Network

During the six months ended June 30, 2014, we had increased our
network coverage to include Guiyang. As of June 30, 2014, we had
a total of 9 licensed micro and small loan subsidiaries, which are
generally allowed to originate loans to borrowers only located within
the permitted area, usually a city. As a result, we believe that the
continued expansion of our branch network will generally increase
our customer base and loan balance.

Customer Base

Corresponding with our expanding micro and small loan network,
the number of loan customers we serviced has been increasing
from over 10,700 in the six months ended June 30, 2013 to over
11,400 in the six months ended June 30, 2014, representing an
increase of approximately 6.5%. The number of our micro and
small loans contracts increased 12.4% from over 13,850 in the
six months ended June 30, 2013 to over 15,550 in the six months
ended June 30, 2014.

Distribution of Loans by Geographical Region and Industry

As at June 30, 2014, we had over 2,300 new customers, a majority
of whom are located in Chongging, Chengdu, Tianjin and Nanning.

Our customers for micro and small loan business primarily operate
in the wholesale and retail, and manufacturing and processing
industries, representing 40.5% and 18.0% of our outstanding micro
and small loans as of June 30, 2014 respectively.
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Management Discussion and Analysis

Key Performance Benchmarks

Our impaired micro and small loans increased from RMB59.0
million as of June 30, 2013, to RMB111.4 million as of June 30,
2014, representing an increase of 88.8%, generally in line with the
substantial increase in the total balance of our outstanding micro
and small loans on the respective period ends. Our impaired micro
and small loan ratio, which indicates the quality of our loan portfolio,
increased from 2.4% as of June 30, 2013 to 2.6% as of June 30,
2014. As of June 30, 2013 and June 30, 2014, our non-performing
loan rate was 2.3% and 2.7%, respectively (As of December 31,
2013: 2.6% ).

Our allowance coverage ratio of micro and small loans, which
indicates the level of allowance we set aside to cover probable loss
in our loan portfolio, increased from 152.2% as of June 30, 2013,
t0 170.4% as of June 30, 2014 (December 31, 2013: 166.0%). The
Company has adopted a prudent bad debt provision policy in order
to ensure stable operation and in turn led to a higher ratio. Such
increase is generally consistent with the increase of allowance to
loan ratios reported by some sizeable commercial banks in China in
recent years. As such, we believe that our provisions for impairment
losses were adequate.

FINANCIAL REVIEW

Net Fee and Interest Income

Our net fee and interest income increased by RMB332.3 million, or
49.3%, from RMB674.7 million in the six months ended June 30,
2013 to RMB1,007.0 million in six months ended June 30, 2014.
Such increase was primarily attributable to (i) a 14.2% increase in
our net guarantee and consulting fee income; and (i) a 107.9%
increase in our net interest and handling fee income. In the six
months ended June 30, 2014, we deployed more of our funding
to increase the capital base of our SME lending business than our
credit guarantee business, which resulted in a significantly larger
portfolio in our SME lending business as of June 30, 2014.
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Management Discussion and Analysis

BEERWR DT

Net Guarantee and Consulting Fee Income

We generate guarantee and consulting fees in return for the
guarantees and consulting services we provide. Our net guarantee
and consulting fee income increased by RMB59.9 miillion, or 14.2%,
from RMB422.2 million in the six months ended June 30, 2013 to
RMB482.1 million in the six months ended June 30, 2014, due
primarily to an increase in our guarantee portfolio.

e The average balance of our bank financing guarantees
increased by RMBS3,161.1 million, or 24.8%, from
RMB12,771.1 million in the six months ended June 30, 2013
to RMB15,982.2 million in six months ended June 30, 2014.

e The average balance of our non-bank financing guarantees
increased by RMB2,909.6 million, or 132.2%, from
RMB2,201.4 million in the six months ended June 30, 2013
to RMB5,111.0 million in six months ended June 30, 2014.

e The average balance of our contract bonds decreased by
RMB126.1 million, or 33.5%, from RMB376.0 million in the
six months ended June 30, 2013 to RMB249.9 million in six
months ended June 30, 2014.

e The average balance of our attachment bonds decreased by
RMB485.4 million, or 40.3%, from RMB1,205.3 million in the
six months ended June 30, 2013 to RMB719.9 million in six
months ended June 30, 2014.
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Management Discussion and Analysis

Net Interest and Handling Fee Income

We generate interest and handling fee income mainly from the micro
and small loans and entrusted loans we provide to customers.
Our net interest and handling fee income is net of our interest
expenses and certain service commission fees. We incur interest
expenses on bank borrowings and financial assets sold under
repurchase agreements to obtain additional funding principally
to expand our micro and small loan business and meet working
capital requirements. We also pay service commission fees to third
party agents for settlement services and over-the-counter trading
platform for repurchase transactions.

Our net interest and handling fee income increased by RMB272.4
million, or 107.9%, from RMB252.5 million in the six months ended
June 30, 2013 to RMB524.9 million in six months ended June 30,
2014, due primarily to a significant increases in our loan portfolio.

e The average balance of our micro and small loans increased
by RMB1,273.7 million, or 52.2%, from RMB2,440.2 million in
the six months ended June 30, 2013 to RMB3,713.9 million in
six months ended June 30, 2014.

e The average balance of our entrusted loans increased by
RMB865.1 million, or 134.8%, from RMB642.0 million in the
six months ended June 30, 2013 to RMB1,507.1 million in six
months ended June 30, 2014.

Other Revenue

Our other revenue primarily consists of government grants. Our
other revenue increased by RMB1.9 million, or 50.0%, from RMB3.8
million in the six months ended June 30, 2013 to RMB5.7 million
in six months ended June 30, 2014, due primarily to an increase in
government grants by RMB1.9 million.
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Management Discussion and Analysis

BEERWR DT

Provisions for Guarantee Losses

Provisions for guarantee losses primarily reflect our management’s
estimate on the level of provisions that are adequate to our credit
guarantee business based on the growth of our guarantee portfolio
and past experience. Our provisions for guarantee losses decreased
by RMB1.1 million, or 2.7%, from RMB41.0 million in the six months
ended June 30, 2013 to RMB39.9 million in six months ended June
30, 2014.

Provision ratio for guarantee losses indicates the level of reserve we
set aside for our guarantee portfolio. Provision ratio for guarantee
losses is calculated by dividing our provision for guarantee losses
at a period end with the balance of the outstanding guarantee at
a period end. Our provision ratio for guarantee losses was 1.9%,
1.9%, 2.0% and 2.0% as of December 31, 2012, June 30, 2013,
December 31, 2013 and June 30, 2014, respectively.

Impairment Losses

Impairment losses include provisions we make in relation to (i)
default payment receivables, which reflect the balance of the
default payments in our credit guarantee business; and (i) loans
and advances to customers in our SME lending business. Our
impairment losses increased by RMB39.6 million, or 38.7%, from
RMB102.3 million in the six months ended June 30, 2013 to
RMB141.9 million in the six months ended June 30, 2014 due
primarily to an increase in our SME lending business portfolio and
an increase in our default payments made during the six months
ended June 30, 2014.

Hanhua Financial Holding Co., Ltd.
BESERDERAT

REPEEERES

RIAEFEBEIERVEEERER
MHEREEGEERBALR  HWIERE
RERM S RHNBEKFEMNGT o B
MR EFEESHEE S —=F X
A=FTALEAEANARBE4.0E8ETLA
DARBAABELH.7T%EHE-T Y
FRA=ZTHIEREANAREI.98E

JC ©

BEERMBEMRERAS OREKTE -
BEERRIPETEFESHRABRER
BHE - N=ZT—=—F+=-A=+—H =
E-—=FXA=tH —T—=%1+_"A
=t+t—HARZZE—WEFSA=TAH K
MOBBEEDFAE1.9%  1.9% - 2.0% %
2.0% °

BEERERX

BERERABERMB)REBEFINER
EREBHAINEAON KRR EIR
BHAMTK RiPRPNEEEREBEFR
EERHEMNBEREBHREGTIROEE - 2
MNEERBEBRABBEE_ZT—=F~A=
F+HIEANEAHARK102.3EBETTE A
R#39.68 & Tk38.7% 2 HE= T — Y
FRAZTHERNEANARK141.088
T FEARRNBEEREBEE R
EMEHNRREBEE T —NFEAZ+
H it MERBEFTEM -



Management Discussion and Analysis

Administrative Expenses

Administrative expenses increased by RMB117.5 million, or 39.1%,
from RMB300.3 million in the six months ended June 30, 2013 to
RMB417.8 million in six months ended June 30, 2014, due primarily
to increases in our staff costs and other administrative expenses.

e  Qur staff costs increased by RMB62.0 million, or 43.3%, from
RMB143.1 million in the six months ended June 30, 2013 to
RMB205.1 million in the six months ended June 30, 2014,
due primarily to (i) non-cash share-based payment expenses
of RMB67.1 million recorded in the six months ended June 30,
2014 relating to our share incentive scheme in June 2013 while
only RMB49.3 million was recorded during the six months
ended June 30, 2013; and (ii) an increase in headcount from
1,460 as of June 30, 2013 to 1,861 as of June 30, 2014,
which contributed to a RMB44.2 million, or 47.2% increase
in salaries, wages, bonuses and other benefits paid to our
employees.

e Qur administrative expenses increased by RMB55.5 million,
or 35.3%, from RMB157.2 million in the six months ended
June 30, 2013 to RMB212.7 million in six months ended June
30, 2014. The increase was due primarily to (i) expansion in
business operations and geographic coverage and additional
office spaces, which contributed to a RMB31.6 million
increase in miscellaneous expenses, such as travel, office
and advertisement expenses; (ii) the increase in third-party
professional service fees of RMB10.6 million in relation to our
initial public offering; and (iii) an increase of RMB13.3 million
in business tax and surcharges.
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BEERWR DT

Profit Before Taxation and Profit Margin Before Taxation

As a result of the foregoing, our profit before taxation increased
by RMB178.6 million, or 76.2%, from RMB234.3 million in the six
months ended June 30, 2013 to RMB412.9 million in six months
ended June 30, 2014. Our profit margin before taxation was 34.7%
and 41.0% for the six months ended June 30, 2013 and 2014,
respectively.

e  Our profit before taxation increased due primarily to an
increase in the scale of our SME lending business portfolio
resulting in a significant increase in our net interest and
handling fee income.

e While our impairment losses and administrative expenses
increased, the rate of increase was not as significant as the
increase in our net fee and interest income.

Net Profit and Net Profit Margin

Our net profit increased by RMB139.4 million, or 78.1%, from
RMB178.6 million in the six months ended June 30, 2013 to
RMB318.0 million in six months ended June 30, 2014. Our net
profit margin was 26.5% and 31.6% for the six months ended June
30, 2013 and 2014, respectively.
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Management Discussion and Analysis

Prospects

Building on a strong performance in the first half of 2014, improving
general economic environment of the PRC, our successful listing on
the main board of the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) in June 2014 and enlarged capital base resulting
therefrom, we are well positioned to pursue further growth for both
our credit guarantee and SME lending business in the second half
of 2014. While the signs of general economic recovery in China
are still relatively fragile as considered by some, we believe the
continued strong demand for financing by China’s SME segment
will continue to lend positive support to the financing guarantee and
small loan industries in the foreseeable future. We also continued
to see a generally favorable regulatory environment promoting the
sustainability and long term development of credit guarantee and
small loan companies in China, thereby enabling companies like us
to play a bigger role in helping SMEs with financing needs.

On August 1, 2014, we have entered into an agreement to acquire
90% equity interests of a financial factoring business, which if
completed will represent a good business opportunity to further
diversify the Group’s product offering. On the same date, we also
entered into an agreement to increase our equity interest of a key
small loan subsidiary, Chongqging Yuzhong Hanhua Micro-credit Co.,
Ltd.* (EETAFEBENDEERBRE A E, “Chongging Micro-
Credit”) from 56% to 86%, which if completed will further enhance
our control and increase our share in its financial results. Both these
acquisitions are in line with our long term development strategies.
We will continue to steadfastly and methodically implement the
strategies as set out in the prospectus of the Company dated
June 3, 2014 (the “Prospectus”), as we continue to build to
become a premier diversified and integrated financial services
company in China, focusing on meeting the diverse financing
and business needs of SMEs. The Company is preparing for
the commencement of discussion regarding the online financial
business actively, applying for more licenses of financial service
business and strengthening the operation management system with
an aim to gradually develop into a financial holding group engaging
in eight key business segments, namely guarantee, small loans,
banking, factoring, leasing, online financial, investment and asset
management, in the coming few years.
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CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

Capital Structure

In the six months ended June 30, 2014, we completed our initial
public offering of 1,150,000,000 H shares. As of June 30, 2014, our
share capital was RMB4,580,000,000 comprising 3,430,000,000
domestic shares and 1,150,000,000 H shares, both with a par value
of RMB1.00 per share. An additional 20,000,000 H shares were
issued pursuant to the over-allotment option, and firstly traded on
the Stock Exchange of Hong Kong Limited on July 14, 2014.

Liquidity and Capital Resources

We have in the past funded our working capital and other capital
requirements primarily by equity contribution from shareholders,
bank borrowings and cash flows generated from operations. Our
liquidity and capital requirements primarily relate to extending micro
and small loans and entrusted loans, making default payments,
maintaining security deposits at banks and other working capital
requirements.

As referred to in the announcements of our Company dated June
18, 2014 and July 10, 2014, our estimated net proceeds from the
initial public offering together with the partial exercise of the over-
allotment option amounted to approximately RMB1,502.4 million
in aggregate. We intend to use approximately 70% to increase the
capital base of our micro and small loan business, 20% to increase
the capital base of our credit guarantee business and 10% for
product development and working capital.

As of June 30, 2014, our cash and cash equivalent was RMB2,326.7
million.
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Management Discussion and Analysis

Indebtedness

As of June 30, 2014, our total outstanding borrowings amounted
to RMB652.7 million.

Off-Balance Sheet Arrangements

We are a party to guarantee contracts with off-balance-sheet risk
in the ordinary course of our business. The contract amount reflect
the extent of our involvement in the credit guarantee business and
also represent our maximum exposure to credit loss. As of June
30, 2014, our outstanding guarantee totaled RMB23,256.4 million.

We have no other off-balance sheet arrangements.

INTERIM DIVIDEND

The Board have resolved not to declare an interim dividend for the
six months ended June 30, 2014.

HUMAN RESOURCES

The total number of staff within the Group at June 30, 2014 and
June 30, 2013 was 1,861 and 1,460 respectively. The Company
continues to recognize and reward its staff according to the
standards as set out in the Prospectus.
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Other Information

Htb &R

DIRECTORS’, CHIEF EXECUTIVES’ AND
SUPERVISORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at June 30, 2014, the interests or short positions of the
Directors, chief executives and supervisors of the Company (the
“Supervisors”) in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”))
which were required, (a) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken
or deemed to have under such provisions of the SFO); or (b) to
be recorded in the register required to be kept under section 352
of the SFO; or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“the Model Code”) contained in the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) were as follows:
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Interests in the Company

Other Information

Ht &R

() REQXFTNER

Approximate

Approximate

percentage percentage
in relevant in total
class of share share capital
No. of shares (%) @ (%) ©
Name of held (Shares) HEERH fERA A
shareholder Position Class of share Nature of interests FERAER BRIZHH ZBH
RREE B R &R BEME (&) BAH(%) © BAt(%)©
Tu Jianhua® Director Domestic Share Interests of controlled 1,472,458,628 42.93 32.15
REED £ NA R corporation/others (Long position)
XEEEER (#8)
it
Wang Fangfei® Director Domestic Share Interests of controlled 231,532,653 6.75 5.06
TrEe Bz AR corporation (Long position)
R EEER (H8)
Zhang Guoxiang®  Director Domestic Share Beneficial owner/ 273,038,709 7.96 5.96
REIFE S NE R Interests of controlled ~ (Long position)
corporation (iF8)
ExEN/
R rEER
Liu Jiaoyang Director Domestic Share Beneficial owner 441,159 0.01 0.01
255 EZ NER ExBEAA (Long position)
(#2)
Liu Bolin® Director Domestic Share Interests of controlled 120,000,000 3.50 2.62
ZERY B AR corporation (Long position)
Sl (#2)
Lin Feng Director Domestic Share Beneficial owner 2,058,742 0.06 0.04
M £ AR ExlAA (Long position)
(#2)
Zhou Daoxue Supervisor Domestic Share Beneficial owner 80,145,918 2.34 1.75
[FiEg £z AR ERBBA (Long position)
(#2)
Li Ruping Supervisor ~ Domestic Share Beneficial owner 2,205,795 0.06 0.05
FmE = NER ERHEA (Long position)
(#2)
Chen Zhonghua Supervisor ~ Domestic Share Beneficial owner 441,159 0.01 0.01
Bz Ex NE K BRBEA (Long position)
(#2)

Interim Report 2014

—R-MERHERE



Other Information

Htb &R

Notes:

Mr. Tu Jianhua directly holds 98% of the equity interest of
Loncin Group Co., Ltd. (“Loncin Group”), which directly holds
98% of the equity interest of Loncin Holdings Co., Ltd. (“Loncin
Holdings”). Mr. Tu Jianhua also directly holds 2% of the remaining
equity interest of Loncin Holdings. Accordingly, Mr. Tu Jianhua
is deemed to be interested in the 1,202,188,780 domestic
shares of the Company (“Domestic Shares”) held by Loncin
Holdings. Based on the voting arrangement with Chongging
Huitai Investment Co., Ltd. (“Huitai”), Mr. Tu Jianhua is deemed
to be able to exercise the voting rights of the 270,269,848
Domestic Shares held by Huitai.

Ms. Wang Fangfei directly holds 55% of the equity interest of
Chongging Jiulong Investment Co., Ltd. (“Chongging Jiulong”),
which directly holds 231,532,653 Domestic Shares. Accordingly,
Ms. Wang Fangfei is deemed to be interested in the 231,532,653
Domestic Shares held by Chongging Jiulong.

Mr. Zhang Guoxiang directly holds approximately 62.1% of
the equity interest of Huitai, which directly holds 270,269,848
Domestic Shares. Accordingly, Mr. Zhang Guoxiang is deemed to
be interested in the 270,269,848 Domestic Shares held by Huitai.
Mr. Zhang Guoxiang also directly holds 2,768,861 Domestic
Shares.

Mr. Liu Bolin directly holds 75% equity interest of Sichuan
Hongrun Trading Co., Ltd., which directly holds 120,000,000
Domestic Shares. Accordingly, Mr. Liu Bolin is deemed to be
interested in 120,000,000 Domestic Shares held by Sichuan
Hongrun Trading Co., Ltd.

As at June 30, 2014, the issued Domestic Shares and the H
shares of the Company (“H Shares”) were 3,430,000,000 shares
and 1,150,000,000 shares, respectively.

As at June 30, 2014, there were 4,580,000,000 shares of the
Company in issue.
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(ii)

Save as disclosed above, as at June 30, 2014, none of
the Directors, the chief executives of the Company or the
Supervisors had any interests or short positions in any shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
SFO) which are required (a) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they are
taken or deemed to have under such provisions of the SFO);
or (b) to be recorded in the register required to be kept under
section 352 of the SFO; or (c) to be notified to the Company
and the Stock Exchange pursuant to the Model Code.

Interests in associated corporations

None of the Directors, the chief executives of the Company
or the Supervisors had any interests or short positions in
any shares, underlying shares and debentures of associated
corporations (within the meaning of Part XV of SFO) of the
Company.

(ii)

Other Information
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at June 30, 2014, the persons (not being a Director, chief
executive of the Company or Supervisor) or corporations had
interests or short positions in the shares or underlying shares of
the Company which are required to be notified to the Company
and the Stock Exchange under Divisions 2 and 3 of Part XV of the
SFO and recorded in the register required to be kept under section
336 of the SFO and who were directly and/or indirectly deem to
be interested in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general
meetings of the Company are listed as follows:

i%&i%&ﬁ&ﬁ@ﬁﬁZ%é
/K ﬁ

RZZ—MFRA=1TH  REARRZMK
1%*@%@&@*%&%@? &7 KA E 5P

EXVERE2 K373 BF A R A 1 &) Ko b 22 By %
EﬁZ*&ﬁn‘k (B RERAREE ﬁ&ﬁﬁ
[P 336 IRAETF 2 B AL A 2 et sk
B &%&E&&/ﬁf‘ﬂﬂﬁ{’ﬁﬁ’\\wﬁ%ﬂ
AREABERATEARBBRRAGRE
EERIRA 2 EEFHEBS%IIA L2
B2 AL (LHFARBESE  TBTHAE
HEF) HAFIEHMT

Approximate
percentage

in relevant
class of share

Approximate
percentage
in total
share capital

No. of shares (%)@ (%)®

held (Shares) EEBER®D B

Name of shareholder Class of share  Nature of interests BERGBEE BRIZHH BYZHA

RREE k! BHiME (&) Bt (%)® B (%) @

Loncin Holdings!" Domestic Share Beneficial owner/ 1,472,458,628 42.93 32.15
iR WE R others (Long position)
EnBA /Bt (fF8)

Loncin Group®? Domestic Share Interests of controlled 1,472,458,628 42.93 32.15
EEZEE NEK corporation/others (Long position)
SrEmiEs /£ (48)

Huitai Domestic Share Beneficial owner 270,269,848 7.88 5.90
% WE R ExBEBA (Long position)
(17%)

Chongaing Jiulong Domestic Share Beneficial owner 231,532,653 6.75 5.06
BENE WA K ExBEBA (Long position)
(17%)

Hanhua Financial Holding Co., Ltd.

BESRROERDIA



Other Information

Ht &R

Approximate
percentage

in relevant
class of share

Approximate
percentage
in total
share capital

No. of shares (%)@ (%)®

held (Shares) LEERS R

Name of shareholder Class of share  Nature of interests BERGEE BRlZBR BYZBR

BRRARE BRPER ERME (B&) BaH(%)® B2(%) @

Wang Mingyue Domestic Share Beneficial owner 209,824,593 7.87 5.89
THA WA MK ExEBA (Long position)
(17%)

China Galaxy Financial H Share Interests of controlled 80,000,000 6.96 1.75
Holdings Company Hi% corporation (Long position)
Limited®” RBEEER (178)
BRI & AR 80,000,000
BB ETAFEN (Short position)
(%#)

China Galaxy Securities H Share Interests of controlled 80,000,000 6.96 1.75
Co., Ltd.B® Hi% corporation (Long position)
LR 3 5 R 17 REAEER (1#8)
ELEINSIE 80,000,000
(Short position)
(48)

China Galaxy International H Share Interests of controlled 80,000,000 6.96 1.75
Financial Holdings Hi% corporation (Long position)
Company Limited® REEE R (fF%8)
FELROT IR & R R 80,000,000
EEINSIE (Short position)
(%#)

China Galaxy International H Share Interests held jointly 80,000,000 6.96 1.75
Securities (Hong Kong) H with another person (Long position)
Co., Limited®” H5— AARRENER (##%)
B ] [ R 7 80,000,000
(&%5) BRAFEN (Short position)
(%%)
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Approximate
percentage

in relevant
class of share

Approximate
percentage
in total
share capital

No. of shares (%)@ (%)©

held (Shares) LEERS ERA

Name of shareholder Class of share  Nature of interests BERGEE HRl2BR BYZBR

BRRARE BRPER ERtE (B&) BA(%)® BAH(%) ©

China International Capital H Share Interests of controlled 80,912,000 7.04 1.77
Corporation Limited ™ Hi% corporation (Long position)
REEEER (1#%)
80,000,000
(Short position)
(%%)

China International Capital H Share Interests of controlled 80,912,000 7.04 1.77
Corporation (Hong Kong) Hi% corporation (Long position)
Limited? REEEER (178)
FEER S (B8) 80,000,000
AR AR (Short position)
(%#)

China International Capital H Share Beneficial owner/ 80,912,000 7.04 1.77
Corporation Hong Kong HI Interests held jointly (Long position)
Securities Limited " with another person (fF%8)
TEERSREEES ERBEBAN/ 80,000,000
BRAFO BE— AEFHBENEZ  (Short position)
(%#)

Credit Suisse Group AGE™ H Share Interests of controlled 80,000,000 6.96 1.75
Hi& corporation (Long position)
RErERER (1%)
80,000,000
(Short position)
(%%)

Hanhua Financial Holding Co., Ltd.
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Approximate
percentage

in relevant
class of share

Approximate
percentage
in total
share capital

No. of shares (%)@ (%)®

held (Shares) LEERS ERA

Name of shareholder Class of share  Nature of interests BERGEE BRlZBR BYZBR

BRRARE BRPER ERME (B&) BaH(%)® BAH(%)©

Credit Suisse (Hong Kong) H Share Interests held jointly 80,000,000 6.96 1.75
Limited®™ Hi% with another person (Long position)
H5— AARREHOER (#F2)
80,000,000
(Short position)
(%#)

GF Holdings (Hong Kong) H Share Interests held jointly 80,000,000 6.96 1.75
Corporation Limited®™ Hi% with another person (Long position)
BH#ER (B5) BE—-ALRABENER (#F8)
AR AFO0 80,000,000
(Short position)
(%8)

GF Securities (Hong Kong) H Share Interests held jointly 80,000,000 6.96 1.75
Brokerage Limited®™ Hi% with another person (Long position)
EEES (BE) 841 HE—- ALRBENER (1F8)
BRAROD 80,000,000
(Short position)
(X&)
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Notes:

Loncin Holdings directly holds 1,202,188,780 Domestic Shares. Based
on the voting arrangement with Huitai, Loncin Holdings is deemed to
be able to exercise the voting rights of the 270,269,848 Domestic
Shares held by Huitai.

Loncin Group directly holds 98% of the equity interest of Loncin
Holdings, which directly holds 1,202,188,780 Domestic Shares.
Accordingly, under the SFO, Loncin Group is deemed to be interested
in the 1,202,188,780 Domestic Shares held by Loncin Holdings. Based
on the voting arrangement with Huitai, Loncin Group is deemed to be
able to exercise the voting rights of the 270,269,848 Domestic Shares
held by Huitai.

China Galaxy International Securities (Hong Kong) Co., Limited holds
80,000,000 H Shares (Long position) and 80,000,000 H Shares (Short
position). The shareholder of China Galaxy International Securities
(Hong Kong) Co., Limited is China Galaxy International Financial
Holdings Company Limited, which is wholly-owned by China Galaxy
Securities Co., Ltd.. China Galaxy Financial Holdings Company Limited
holds the entire equity of China Galaxy Securities Co., Ltd.. According
to the SFO, China Galaxy International Financial Holdings Company
Limited, China Galaxy Securities Co., Ltd. and China Galaxy Financial
Holdings Limited are deemed to be interested in 80,000,000 H Shares
(Long position) and 80,000,000 H Shares (Short position) held by
China Galaxy International Securities (Hong Kong) Co., Limited.

China International Capital Corporation Limited holds the entire equity
of China International Capital Corporation (Hong Kong) Limited, which
holds the entire equity of China International Capital Corporation Hong
Kong Securities Limited. According to the SFO, China International
Capital Corporation Limited and China International Capital Corporation
(Hong Kong) Limited are deemed to be interested in 80,912,000 H
Shares (Long position) and 80,000,000 H Shares (Short position)
held by China International Capital Corporation Hong Kong Securities
Limited. 912,000 H Shares (Long position) of which are held by China
International Capital Corporation Hong Kong Securities Limited in the
capacity of beneficial owner.

Hanhua Financial Holding Co., Ltd.
BESEROGBERDLR

e

BT I E B4 51,202,188,780 W &
B BEBEEAERMNBERH  BEERY
RIEBESTTIE 25 H #9270,269,848 8
BRI -

BREEEEEFERSERMN8%AIE -
i P& & 4% % B & # #5 F1,202,188,780
BAER - Bt BEIFHKHAEK
Bl REEEEREEERSERIBIAN
1,202,188, 780k A& R P HE Az o IR
HERNKELH  EEEEERIEEH
TEERIFEH270,269,848% WE 1% 2=
7 o

PRRATEEES (B8 BRARAFEAE
80.0F & fxHM% (4F &) &80.08 & IRHAR
CRB) - RBERAEEES (BB AR
NaElz R AEFEETHRSMIZRER
AaE] - T BRI B S g R AR A A
HPRBERAIELERODBRARZERES -
PRSI ERIERBEREERRAIFEH
B8R 7 3B AR (5 B PR A A 2= SRR AE o IRIK
BHKEIE GG - R B & mh e ik
BRAAE - FREBRAELFRNDBRAR R
PRSI ERIEREREEQRREE AR
PEBRTBERES (B5) BRARFED
80.0F & fxHM% (4F &) &80.08 & IRHAR
CKB) hEBER

China International Capital Corporation
Limited B P B EKR 5 (F8) GRA
Rl AR - M EERSE (F8) BR
AAAFHEAEHEEReMEBESFBRA
B E AP IRAE o IRIERE S REFE D] - China
International Capital Corporation Limited
kA EBREH (B8 ERATERKRA
RAEBRBEEREEREBZSFERAFFEN
80,912,000MHM% (4 &) K&80.0E & IkH
M O2) muERRER - Ho - 912,000/
HiR (47 R) AT BEIEBE SR EEESFER
NENERERAZHEE -



5.  Credit Suisse (Hong Kong) Limited is a wholly-owned subsidiary of
Credit Suisse Group AG. According to the SFO, Credit Suisse Group
AG is deemed to be interested in 80,000,000 H Shares (Long position)
and 80,000,000 H Share (Short position) held by Credit Suisse (Hong
Kong) Limited.

6. GF Securities (Hong Kong) Brokerage Limited is a wholly-owned
subsidiary of GF Holdings (Hong Kong) Corporation Limited.
According to the SFO, GF Holdings (Hong Kong) Corporation Limited
is deemed to be interested in 80,000,000 H Shares (Long position)
and 80,000,000 H Share (Short position) held by GF Securities (Hong
Kong) Brokerage Limited.

7. 80,000,000 H Shares (Long position) and 80,000,000 H Shares (Short
position) relate to the same batch of Shares. Such batch of shares
is jointly held by China Galaxy International Securities (Hong Kong)
Company Limited, China International Capital Corporation Hong
Kong Securities Limited, Credit Suisse (Hong Kong) Limited and GF
Securities (Hong Kong) Brokerage Limited.

8. As at 30 June 2014, the issued Domestic Shares and the H Shares
were 3,430,000,000 shares and 1,150,000,000 shares, respectively.

9. Asat 30 June 2014, there were 4,580,000,000 shares of the Company
in issue.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

None of the Directors nor Supervisors or any of their respective
associates was granted by the Company or its subsidiaries any right
to acquire shares or debentures of the Company or any other body
corporate, or had exercised any such right during the six months
ended June 30, 2014.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the period from June 19, 2014, the date of listing on the
Stock Exchange (the “Listing Date”) to June 30, 2014, there was
no purchase, sale or redemption of any listed securities of the
Company by the Company or any of its subsidiaries.
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5. Credit Suisse (Hong Kong) Limited&
Credit Suisse Group AGZ & & [t B
A RIBEFEH LEE K - Credit Suisse
Group AGH 17 & M Credit Suisse (Hong
Kong) Limited$§ & #80.08 & f&HL (4F
B) &80.08BRH (XR) PiEAREZ -

6. E%HFH (BB BEBRARAREER
(BB) BRARZZENB AR  RIEFE
HFRHEEY - BRIER (58) BRAR
WIRARERES (BE) BLARARRE
£ #180.08 B iRHAR (4172 ) X%80.08 &k
HIR CXB) PiAE -

7. 80.08 &MHR (4 &) &80.08 & IRHAR
(CKBR) BE—HBD - RO B+
RNBEERES (B8 GRAR - AEE
BRERBEEBESFBR AT - Credit Suisse
(Hong Kong) Limited & E# &% (B78) &
LHEBRARKRRAE -

8. HE-Z-—-MN&EXA=1+HIL K BETR
A% A3,430.08 &% LHE A1,150.08 8
% o

9. HE-Z-—MWMFXA=1+HIL ARAH
4,580.08 &R EEITEGD -

EERESWEROSES 2ER
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”)
comprised two independent non-executive Directors, namely Mr.
Qian Shizheng and Mr. Yuan Xiaobin and one non-executive
Director, Ms. Liu Jiaoyang. Mr. Qian Shizheng is the chairman of
the Audit Committee. The unaudited consolidated interim financial
information for the six months ended June 30, 2014 has been
reviewed by the Audit Committee. This interim financial report
has been prepared in accordance with the applicable disclosure
provisions of the Listing Rules, including compliance with Hong
Kong Accounting Standard 34, Interim financial reporting, issued by
the Hong Kong Institute of Certified Public Accountants (HKICPA).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
HKICPA.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance and has steered its development and
protected the interests of its shareholders in an enlightened and
open manner.

The Board comprises two executive Directors, eight non-executive
Directors and five independent non-executive Directors. The
Board has adopted the code provisions (“Code Provisions”) of
the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules. During the period from the Listing Date to June 30,
2014, the Company has complied with the Code Provisions except
for the following deviation:

Hanhua Financial Holding Co., Ltd.
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BENERERNE240H TR B UE
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Code Provision A.2.1

Code Provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed
by the same individual.

Mr. Zhang Guoxiang (“Mr. Zhang”) is currently performing both
the roles of chairman and president of the Group. Taking into
account that Mr. Zhang has been serving in the Group since
its establishment in 2004 and the key roles that Mr. Zhang and
the management team have been assuming, as well as his high
commitment to the setting up and management of the business
operation and business decision of the Company and the strategic
development plans of the Group. The Board considered that the
roles of chairman and president being performed by Mr. Zhang
enables more effective and efficient overall business planning,
decision making and implementation thereof by the Group. In order
to maintain good corporate governance and fully comply with the
Code Provision, the Board will regularly review the need to appoint
different individuals to perform the roles of chairman and president
separately.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of practice for carrying
out securities transactions by the Company’s Directors and
Supervisors. After specific enquiry with all members of the Board
and Supervisors, they have confirmed fully compliance with the
relevant standards stipulated in the Model Code during the period
from the Listing Date to June 30, 2014.

CHANGES OF INFORMATION OF DIRECTORS
AND SUPERVISORS

The Directors and Supervisors confirmed that there is no information
which is discloseable pursuant to the requirements under Rule
13.51B of the Listing Rules.
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INTEREST OF DIRECTORS AND SUPERVISORS
IN A COMPETING BUSINESS

None of the Directors, the Supervisors or the management
shareholders and their respective associates had an interest in a
business which competes or may compete with the business of
the Group.

EVENTS AFTER THE REPORTING PERIOD
(1) Acquisition of a Financial Factoring Company

On August 1, 2014, the Company, Chongging City Yu Shang
Investment Holding Group Co., Limited* (EE M AREREE
i @A) A R A ")) and Chongging Chang Jiang Financial
Holding Group Co., Limited* (EERTI&ZEBABR AR (as
original (and remaining) minority shareholder of the Chongging
Changjiang Financial Factoring Co., Ltd.* (EE&K/I & @R
EAEPPR AR, “Chongging Changjiang”)) entered into the sale
and purchase agreement, pursuant to which the Company
agreed to acquire, the sales interests, being 90% of the
equity interests in Chongging Changjiang, at an aggregate
consideration of RMB270.0 million (approximately HK$337.5
million).

This transaction constitutes a connected transaction of the
Company under Chapter 14A of the Listing Rules. As the
applicable percentage ratios for the transaction exceed
0.1% but are less than 5%, this transaction is subject to
announcement and reporting but is exempted from independent
shareholders’ approval requirements under the Listing Rules.
Further details of this transaction are set out in the Company’s
announcement dated August 1, 2014. At the date of approval
of these condensed interim consolidated financial statements,
this transaction has not yet been completed.

Hanhua Financial Holding Co., Ltd.
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(2) Acquisition of Further Equity Interests in a

Subsidiary Company

On August 1, 2014, the Company entered into total three share
transfer agreements with each of the Chongging Yuanda Yinwu
Co., Ltd.* (EEMEAHB AR AT, South China Materials
Group Co., Ltd.* (£ ¥ & & E B R 2 7l) and Shanghai Baohe
Industrial Co., Ltd.* (/8B ABEEKRHER A F]), who held as
to 10%, 10% and 10% of the equity interests in Chongqging
Micro-credit (collectively as the “Vendors”) respectively as at
the date of August 1, 2014, pursuant to which, the Company
has conditionally agreed to acquire and the Vendors have each
conditionally agreed to sell, in aggregate, their entire 30%
equity interests in Chongging Micro-credit for an aggregate
consideration of RMB190.7 million (equivalent to approximately
HK$238.3 million) (“Vendor Acquisition”).

In order to simplify the shareholding structure of the Group,
on August 1, 2014, the Company also entered in to total two
share transfer agreements with each of Hanhua Guarantee
(MEERKROERAA,
Guarantee”) and Sichuan Small & Medium-sized Assets
Management Co., Ltd.* (F0)|F A& EE R H R A =], “Sichuan
Assets Management”), both wholly-owned subsidiaries of
the Company, to transfer the entire 56% equity interests in
Chongging Micro-credit (held as to 50% by Hanhua Guarantee
and 6% by Sichuan Assets Management as at the date of
August 1, 2014) back to the Company.

Corporation Limited* “Hanhua

()
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This transaction constitutes a discloseable transaction of the
Company under Chapter 14 of the Listing Rules. In addition,
as each of the Vendors held as to 10% equity interests in
Chongging Micro-credit, the Vendors are therefore regarded
as connected persons of the Company under Chapter 14A
of the Listing Rules and the Vendor Acquisition constitutes
connected transactions under the Listing Rules. The Vendor
Acquisition is however a connected transaction between the
Company and the Vendors who are only connected at the
subsidiary level. On the basis that a meeting of the Board was
convened on August 1, 2014 to consider and approve the
Vendor Acquisition whereby (i) the Directors have approved
the Vendor Acquisition (none of the Directors have a material
interest in the Vendor Acquisition); and (i) the independent
non-executive Directors have confirmed that the terms of
the Vendor Acquisition are fair and reasonable, on normal
commercial terms and in the interests of the Company and its
shareholders as a whole. The Vendor Acquisition is accordingly
exempt from the circular, independent financial advice and
shareholders’ approval requirements under both rule 14A.76(2)
and rule 14A.101 of the Listing Rules.

Further details of this transaction are set out in the Company’s
announcement dated August 1, 2014. At the date of approval
of these condensed interim consolidated financial statements,
this transaction has not yet been completed.

By order of the Board of

Hanhua Financial Holding Co., Ltd.*
Zhang Guoxiang

Chairman of the Board

August 24, 2014
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Independent Review Report

B EHRE

For the six months ended June 30, 2014 — unaudited e HZE —Z—PE A=+ HILNEA — REEX

N

REVIEW REPORT TO THE SHAREHOLDERS OF
HANHUA FINANCIAL HOLDING CO., LTD.
(Incorporated in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 37 to
88 which comprises the consolidated statement of financial position
of Hanhua Financial Holding Co., Ltd. (the “Company”) and its
subsidiaries (collectively the “Group”) as of June 30, 2014 and the
related consolidated statement of profit or loss, the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the condensed
consolidated cash flow statement for the six months period then
ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34, Interim financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible for
the preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

(Expressed in RMB) (LA A REEFIR)
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Independent Review Report

B EHRE

For the six months ended June 30, 2014 — unaudited e HEE —Z—ME XA =+HI/NVEA — RKEEZ

(Expressed in RMB) (LA A REEFIR)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at June 30, 2014
is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34, Interim financial reporting.

OTHER MATTERS

Without modifying our review conclusion, we draw to your attention
the comparative consolidated statement of profit or loss, the
comparative consolidated statement of profit or loss and other
comprehensive income, the comparative consolidated statement
of changes in equity, and the comparative condensed consolidated
cash flow statement for the six months ended June 30, 2013 and
the related notes disclosed in the interim financial report have not
been reviewed in accordance with Hong Kong Standard on Review
Engagements 2410.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

August 24, 2014
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Consolidated Statement of Profit or Loss

BOHEFER

For the six months ended June 30, 2014 — unaudited ¢ HZ —Z—ME XA =1+ HIENEAR — REFEZ
(Expressed in Renminbi (‘RMB”") (JAAR# ([ AR 1) 5I7R)

Six months ended June 30,

BEANA=THILLAEA

2014 2013
—E—F —T—=
Note RMB’000 RMB’000
Hrat AR¥FT ARMEF T
Guarantee and consulting EREBHERA
fee income 482,877 422,420
Re-guarantee expenses BERER (742) (234)
Net guarantee and consulting SR MEAEFRA
fee income 482,135 422,186
Interest and handling fee income B RFEBWA 623,278 295,874
Interest and commission expenses FERFEEL B (98,430) (43,378)
Net interest and handling B RFEEFHKA
fee income 524,848 252,496
Net fee and interest income BFEERANEWA 3 1,006,983 674,682
Other revenue H i A 5,716 3,835
Provision for guarantee losses REHETEES (39,881) (41,000)
Impairment losses BERERX 3 (141,855) (102,341)
Administrative expenses ERLERE (417,759) (300,341)
Other net losses H b Ei8) %58 (296) (565)
Profit before taxation i B A E 4 412,908 234,270
Income tax FriS#i 5} (94,864) (55,719)
Profit for the period HBRFE 318,044 178,551
Attributable to: BB :
Shareholders of the Company RN BIREER 256,040 124,274
Non-controlling interests eSS 62,004 54,277
Profit for the period Hi o #U5M 318,044 178,551
Earnings per share ke
Basic and diluted (RMB) HANMFIE
(2B A/ARET) 7 0.07 0.06
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

Bt ESEREMAESRER

For the six months ended June 30, 2014 — unaudited e HEE —Z—ME XA =+HI/NVEA — RKEEZ
(Expressed in RMB) (LA A REEFIR)

Six months ended June 30,
BEASA=1THLEAREA

2014 2013
—E-mF —E—=F
Note RMB’000 RMB’000
izt AR¥Fr ARBFIT
Profit for the period Hi o FU5M 318,044 178,551
Other comprehensive income HMREMERE RS
for the period (after tax and (BRBERELESH
reclassification adjustments): DHEAERE) :
Item that may be reclassified ARERNHR iR
subsequently to profit or loss: BmMIEE
Available-for-sale securities: A EERS
net movement in the fair NAEERKE
value reserve ) HE 6 111 (305)
Total comprehensive income HRGEWEE
for the period 318,155 178,246
Attributable to: BER
Shareholders of the Company ZiNNET) 323 256,151 123,969
Non-controlling interests FEPE &M RE RS 62,004 54,277
Total comprehensive income HRGEWREE
for the period 318,155 178,246

Hanhua Financial Holding Co., Ltd.
BESEROGERLD A



Consolidated Statement of Financial Position

B OB AR R

At June 30, 2014 — unaudited e A - —PFE,NA=+H — ALEX

(Expressed in RMB) (LA A REEFIR)

At June 30, At December 31,
RANA=+H W+ZA=+—H
2014 2013
—E-F —E—=F
Note RMB’000 RMB’000
Wizt AR¥FT AREFT
Assets &=
Cash and cash equivalents HEKES 8 2,326,663 940,545
Restricted bank deposits TFHEREES 2,241,838 2,293,183
Trade and other receivables JE U R E th fE U FR0E 9 366,562 254,435
Loans and advances to customers  EEHE = K& B HK 10 5,581,415 4,579,902
Available-for-sale financial assets At ESEE 11 49,741 9,593
Fixed assets BEEE 12 328,443 300,154
Intangible assets mEE 3,901 4,530
Deferred tax assets REFTISTHEE 18 268,019 245,620
Total assets BEEMAT 11,166,582 8,627,962
Liabilities afE
Interest-bearing borrowings FHEMER 13 652,740 966,740
Financial assets sold under EXOEcmMEE
repurchase agreement 14 1,646,971 797,959
Liabilities from guarantees BREAE 15 923,613 852,993
Customer pledged deposits GFEAREBE 16(a) 46,527 78,182
Accruals and other payables FE= N E i FE < B 16(b) 355,143 332,868
Current tax liabilities EHMEHARE 129,503 140,861
Total liabilities BEE5 3,754,497 3,169,603
NET ASSETS FEE 7,412,085 5,458,359
CAPITAL AND RESERVES BEEAR#EE 19
Share capital R 2R 4,580,000 3,430,000
Reserves & 1,960,108 1,402,258
Total equity attributable to FINNGI T
shareholders MR A48 58
of the Company 6,540,108 4,832,258
Non-controlling interests FEiEFI RS 871,977 626,101
TOTAL EQUITY EEEas 7,412,085 5,458,359
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Consolidated Statement of Changes in Equity

BORRERZEBR

For the six months ended June 30, 2014 — unaudited e HZE —Z—OE XA =+ R ILNEA — k&

(Expressed in RMB) (LA A REEFIR)

Attributable to shareholders of the Company

ERA

ARARRELR
Paid-in/ Capital/ Non-
share share Capital Surplus General Retained controlling Total
capital premium reserve reserve reserve eamings Subtotal interests equity
Bl .94 —ek AR SRl e
BE/RE ROEE  ERRE BBOR Gl HE 5t Ba  ERAd
RMB'000  AMB'000  RMB'000  RMB'000  ARMB'O00  RMB'O00  RMB'000  RMB'000  RMB'000
NEETT  AREFT ARETr AREFn  AREFr ARETr  AREFr  ARETr  AREFL
Note 19(b) ~ Note 19(c)i)  Note 19(c)(i) ~ Note 19(c)fii)  Note 19(c)(i)
W19t BRI BRI MEiaey  #iiae))
Balance at January 1, 2013 MZE-=F
—R-RBiER 300,000 - - 50,122 121,952 317,425 789499 1718540 2,508,039
Changes in equity for HE-Z-Z%,8=1A
the six months ended EAERDERES
June 30, 2013:
Profit for the period AFIE = = - - - 124,274 124,274 54,217 178,551
Other comprehensive income £t A - - (305) - - - (305) - (305)
Total comprehensive income &4 KAt = - (305) - - 124074 123069 5207 178246
Capital injection is-) 1,276,128 909,973 - - - (870) 2,185,281 (20,191) 2,165,040
Equity-settled share-based ~ JEREEMRARN
payment (Note 17) (Hit17) - - 49,313 - - - 49,313 - 49,313
Purchase equity interest from B34 EER B IR iE
non-controlling interests - - - - - 15,233 15,233 (89,781) (74,548)
Business combination under  F—##I TA£AH
common control 985,480 383,943 - 44,328 - 79517 1443268  (1,443,268) -
Capital injection in subsidiaries T2 AZERAI 4T E
from non-controlling interests - - 2,160 - - - 2,160 234,750 236,910
Share capital increased by~ RAEFIEEERA
retained earnings transfer 125,649 - - - - (125,549 - - -
Conversion into joint stock {3 %1%
company 792,843 (657,201) - (50,122) (60,122) (35,398) - - -
Cash dividends paid to MRS
non-controling interests Reks = = = - - - - (142.808)  (142,808)
Balance at June 30, 2013 RZB-ZF
~A=TRNER 3,430,000 636,715 51,168 44328 71,830 374,632 4,608,673 311,519 4,920,192

Hanhua Financial Holding Co., Ltd.
MESERGERAT



Consolidated Statement of Changes in Equity (continued)

BORREZEBR (F)

For the six months ended June 30, 2014 — unaudited e HiE —Z— M4, A=+ H LA — A& E%
(Expressed in RMB) (LA A REEFIR)

Attributable to shareholders of the Company

ARARRESR
Paid-in/ Capital/ Non-
share share Capital Surplus General Retained controlling Total
capital premium reserve reserve reserve eamings Subtotal interests equity
gl .94 —fRER AR P lia i
ER/BA RREE  BRRR BHOR Gt M Izt Ea  EwAH
RMB'000  AMB'000  RMB'000  AMB'000  RMB'O00  RMB'O00  RMB'000  RMB'000  RMB'000
NEETT  AREFT  ARETr AREFn  AREFr ARETr AREFr  ARETT ARETL
Note 19(b) ~ Note 19(c)i)  Note 19(c)fi) ~ Note 19(c)fii)  Note 19(c)(i)
W19t BRI BRI MEraey  KEige)
Balance at July 1, 2013 RZE-=F
ARt 3,430,000 636,715 51,168 44328 71,830 374,632 4,608,673 311,519 4,920,192
Changes in equity §E-%-=f%
for the six months ended t-A=1-H
December 31, 2018: I ERDERES
Prafit for the period Bl - - - - - 155,462 155,462 22,735 178,197
Total comprehensive income A KEAF - - - - - 155460 155462 273% 178197
Equity-settled share-based ~ EREENRH T
payment (Note 17) (Wi#17) - - 94,889 - - - 94,889 = 94,889
Capital injection in FARGHERIE
subsidiaries from B&iE
non-controlling interests = = (26,766) = = = (26,766) 291,847 265,081
Appropriation to general RO-RERER
reserve - - - - 108,179 (108,179) - - -
Balance at RZF-=F
December 31, 2013 TZA=t-BEES 3,430,000 636,715 119,201 44,328 180,009 421915 4,832,258 626,101 5,458,359
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Consolidated Statement of Changes in Equity (continued)

BORREZEHR (F)

For the six months ended June 30, 2014 — unaudited e HiE —Z—NE X A=+ HIFNE A — REEZ
(Expressed in RMB) (LA ARSI R)

Attributable to shareholders of the Company

ARRRRER
Non-
Share Share Capital Surplus General  Retained controlling Total
capital  premium reserve reserve reserve  earnings Subtotal interests equity
-hEk AR FEH KR
Bk RGEE  EAAE BRAR it B it Bi:  EBmeH
RMB'000  AMB'000  AMB'O00  AMB'O00  RMB'000  RMB000  RMB000  RMB'000  RMB'000
ANRETT AREFT ARETr AREFr ARETT ARETr AREFT ARETr  AREFT
Note 19(b) ~ Note 19(c)(i)  Note 19(c)fii) Note 19(c)(ii} Note 19(c)(iv)
W19t B R Mgy Hirae))
Balance at January 1, 2014 H=-R&
-R-BiGE 3,430,000 636,715 119,201 44328 180,009 421915 4,832,258 626,101 5,458,359
Changes in equity for BE-E-MEXAZ1H
the six months EREANEEEE
ended June 30, 2014:
Profit for the period BnfE - - - - - 256,040 256,040 62,004 318,044
Other comprehensive income £tz A - - 111 - - - 111 - 111
Total comprehensive income A REA - - 111 - - 256040 256,151 62,004 318,155
Issuance of new shares ROHRG 1,150,000 262,882 - - - - 1,412,882 - 1,412,882
Equity-settled share-based ~ JUEREEHRARN
payment (Note 17) (H17) - - 67,063 - - - 67,063 - 67,063
Capital injection in subsidiaries ¥/ AFEME KBRS TE
from non-controlling interests - - (28,246) - - - (28,246) 211,897 183,651
Cash dividends paid to BEREE 2
non-controling interests Reke - - - - - - - (28025  (28,025)
Balance at June 30,2014 ~ R-Z-M#E
AR=TRNER 4,580,000 899,597 158,219 44328 180,009 677,955 6,540,108 81,977 7,412,085

Hanhua Financial Holding Co., Ltd.

BESEROARDLT



Condensed Consolidated Cash Flow Statement

FASHRERBR

For the six months ended June 30, 2014 — unaudited e HiE —Z— M4, A=+ H LA — A& E%
(Expressed in RMB) (LA A REEFIR)

Six months ended June 30,

BEANA=THILAEA

2014 2013
—E-lF —TE—=F
RMB’000 RMB’000
AR#FT AR For
Operating activities RETTE
Cash used in operations KEEBFTANE (483,349) (1,052,154)
PRC income tax paid SRR B FT1S R AR (128,659) (101,074)
Net cash used in RETEHFTAESFE
operating activities (612,008) (1,153,228)
Investing activities REEE
Payment for the purchase of SNBEBRTEEEK
fixed assets and other H IR EERIA
non-current assets (46,054) (117,469)
Payments on acquisition of SRS E AT & B E RIS
available-for-sale assets (40,000) -
Net cash used in investing activities R&EEHARS TS (86,054) (117,469)
Financing activities SETED
Proceeds from issuance of new shares 217 &5 P15 5IE 1,476,741 -
Net proceeds from financial REBLDHRLE S
assets sold under repurchase BEMSHIAFE
agreement 849,012 37,205
Capital injection from FEIEHE ST E
non-controlling interests 183,651 2,135,501
Net decrease of interest-bearing FTEE R A
borrowings (314,000) (24,296)
Dividends paid to non-controlling FIFEE S S R R
interests - (142,808)
Other cash flows used for RAREEETHNEMIRESR
financing activities (111,224) (116,108)
Net cash generated from EETHELENRSFE
financing activities 2,084,180 1,889,494
Net increase in cash and EXESINEE
cash equivalents 1,386,118 618,797
Cash and cash equivalents —PB—BHE¥ES
at January 1 940,545 254,355
Cash and cash equivalents NA=tTHE¥ES
at June 30 2,326,663 873,152
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Notes to the Unaudited Interim Financial Report

&

RERP B RE M

For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A
(Expressed in RMB'000 unless otherwise indicated) (R X E BB FIIESIN  HAARE T LIIR)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (HKAS) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants (HKICPA).
It was authorised for issue on August 24, 2014.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the Accountants’
Report disclosed in Appendix | of the prospectus of the
Company dated June 3, 2014 (the “Prospectus”), except
for the accounting policy changes that are expected to be
reflected in the 2014 annual financial statements. Details of any
changes in accounting policies are set out in Note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ
from these estimates.

This interim financial report comprises the Company and its
subsidiaries (together referred to as the “Group”). This interim
financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the Accountants’ Report
disclosed in Appendix | of the Prospectus. The condensed
consolidated interim financial statements and notes thereon do
not include all of the information required for full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).
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Notes to the Unaudited Interim Financial Report

REE

E R R RS R

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) (fr X E S B FT1EIN © HAARE T TLIIR)

BASIS OF PREPARATION (CONTINUED)

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued
by the HKICPA. KPMG’s independent review report to the
Shareholders is included on pages 35 and 36.

The financial information relating to the financial year ended
December 31, 2013 that is included in the interim financial
report as being previously reported information which is
derived from the Prospectus, does not constitute the Group’s
statutory financial statements for that financial year but is
derived from those financial statements.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKFRSs
that are first effective for the current accounting period of the
Group and the Company:

° Amendments to HKFRS 10, HKFRS 12 and HKAS 27,
Investment entities

e  Amendments to HKAS 32, Offsetting financial assets and
financial liabilities

° Amendments to HKAS 36, Recoverable amount
disclosures for non-financial assets

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

1 wRER (F)
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RERP B RE M

For the six months ended June 30, 2014 ¢ & Z=2014F6430H 1L/~ 1@ A
(Expressed in RMB'000 unless otherwise indicated) (Fk X & BB P10

2 CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

Amendments to HKFRS 10, HKFRS 12 and HKAS 27,
Investment entities

The amendments provide consolidation relief to those parents
which qualify to be an investment entity as defined in the
amended HKFRS 10. Investment entities are required to
measure their subsidiaries at fair value through profit or loss.
These amendments do not have an impact on the Group’s
interim financial report as the Company does not qualify to be
an investment entity.

Amendments to HKAS 32, Offsetting financial assets
and financial liabilities

The amendments to HKAS 32 clarify the offsetting criteria in
HKAS 32. The amendments do not have an impact on the
Group’s interim financial report as they are consistent with the
policies already adopted by the Group.

Amendments to HKAS 36, Recoverable amount
disclosures for non-financial assets

The amendments to HKAS 36 modify the disclosure
requirements for impaired nonfinancial assets. Among them,
the amendments expand the disclosures required for an
impaired asset or cash generating unit whose recoverable
amount is based on fair value less costs of disposal. The
Group early adopted the amendments in the annual financial
statements for the year ended December 31, 2013.

Hanhua Financial Holding Co., Ltd.
MESERGERAT

Notes to the Unaudited Interim Financial Report
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Notes to the Unaudited Interim Financial Report
AR

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A

(Expressed in RMB'000 unless otherwise indicated) (fk X & 5

SEGMENT REPORTING

The Group manages its business by business lines. Consistent
with the way in which information is reported internally to the
Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the Group
defines reporting segments based on the following operating
segments:

Guarantee business

This segment represents the provision of a range of guarantee
and related consulting services to customers. These guarantee
services include financial guarantee, performance guarantee
and litigation guarantee. The consulting services include
debt financing, internal control and risk management related
consulting services to the guarantee customers.

SME lending

This segment represents the provision of a range of loan and
services to the small and medium sized and micro enterprises
(“SME enterprises”) or the owners of SME enterprises.

Others
This segment represents the aggregation of other non-

significant business lines and the operational results of the
headquarters.
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Notes to the Unaudited Interim Financial Report

ARAEEZ PR B ®E M

For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A

(Expressed in RMB'000 unless otherwise indicated) ([ X B RBFTIESN - HUABRE T TIIR)

3 SEGMENT REPORTING (CONTINUED)

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the Group’s
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on

the following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of deferred tax assets.
Segment liabilities include all liabilities managed directly

by the segments.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by
those segments and the expenses incurred by those
segments or which otherwise arise from the depreciation
or amortisation of assets attributable to those segments.

Information regarding the Group’s reportable segments
as provided to the Group’s most senior executive
management for the purpose of resource allocation and
assessment of segment performance for the six months

ended June 30, 2014 is set out below:

Hanhua Financial Holding Co., Ltd.
MESERGERAT
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Notes to the Unaudited Interim Financial Report

ARAEER PR ®E M

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) (fr X E S B FT1EIN © HAARE T TLIIR)

3 SEGMENT REPORTING (CONTINUED)

(a) Segment results, assets and liabilities

B

BE|E (&)

(@) ZHFE BEERER (&)

(continued)
Six months ended June 30, 2014
BZ_Z-NEAA=THIAAA
Guarantee SME
business lending Others Total
RN E
BREK EXER HihH L
RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARBFT  AREFT  AREFR
Net guarantee and EREEARFRA
consulting fee income 482,135 - - 482,135
Net interest and handling fee income 7 8 J F & &% A 35,966 488,882 - 524,848
Reportable segment revenue DEIA 518,101 488,882 - 1,006,983
Other revenue, net Hip A - F5 4,821 599 - 5,420
Provision for guarantee losses REMEAEES (39,881) - - (39,881)
Impairment losses BERERK (67,182) (74,673) - (141,855)
Administrative expenses EBRERE (199,505) (126,210 (92,044) (417,759)
Reportable segment profit Rt EANE
before taxation 216,354 288,598 (92,044) 412,908
At June 30, 2014
R-ZZ-OFEXA=1H
Guarantee SME
business lending Others Total
RN E
BREHK LEES S Hit %% CE
RMB’000 RMB’000 RMB’000 RMB’000
ABHFT ARMFT  ARETT  AREFR
Segment assets NHEE 3,801,822 7,087,000 9,741 10,898,563
Segment liabilities Ak =V 1,319,877 2,434,620 - 3,754,497
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Notes to the Unaudited Interim Financial Report

ARAEEZ PR B ®E M

For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A

(Expressed in RMB'000 unless otherwise indicated) (Fk X & BB P10

3 SEGMENT REPORTING (CONTINUED)

3

BIAARETTHIR)

DEHE (&

(a) Segment results, assets and liabilities (a) 2EFH - EEREE (&)
(continued)
Six months ended June 30, 2013
HE-ZT—=F A=THL~EA
Guarantee SME
business lending Others Total
SN
ERER BRER Hit %% CE
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREF AREFT AREF
Net guarantee and ERRBREFHA
consulting fee income 422,186 - - 422,186
Net interest and handling fee income %18 R FEEZHA 20,172 232,324 = 252,496
Reportable segment revenue DEUA 442 358 232,324 = 674,682
Other revenue, net HitA - 58 2,276 456 538 3,270
Provision for guarantee losses REBMEFLEED (41,000) - - (41,000)
Impairment losses BERERX (68,475) (33,866) - (102,341)
Administrative expenses 5BREEE (168,706) (67,427 (64,208) (300,341)
Reportable segment profit VRt EANE
before taxation 166,453 131,487 (63,670) 234,270
At December 31, 2013
“Z-=f+-A=1+—H
Guarantee SME
business lending Others Total
SlNTES
RRERK ENER Hin %% At
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREF AREF ARETT
Segment assets PHEE 3,371,269 5,001,480 9,593 8,382,342
Segment liabilities Ak =V 1,206,366 1,963,237 = 3,169,603

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REEZPHMBREME

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) ([ X = S BTN - HAARE T TIIR)

3 SEGMENT REPORTING (CONTINUED) 3 DIHRE (&)
(b) Reconciliation of reportable segment assets (b) DEEEMRAEL

At June 30, At December 31,

2014 2013
—E-NmF —F—=F
AA=1H +=ZHA=+—H
RMB’000 RMB’000
AR¥FT ARBFT
Assets BE
Reportable segment assets DEEE 10,898,563 8,382,342
Deferred tax assets RIEFTISTREE 268,019 245,620
Consolidated total assets BEAE 11,166,582 8,627,962
4 PROFIT BEFORE TAXATION 4 FATRE
Profit before taxation is arrived at after charging: HAIAEE 0k ¢
(a) Interest and commission expenses (a) FIERFEEXH

Six months ended June 30,

BEXNA=THILAEA

2014 2013

—F-mE B

RMB’000 RMB’000

AR¥F T ARMF T

Interest on borrowings B S 93,926 38,499

Other finance costs E b g & A 4,504 4,879
Total interest and commission

expenses FERFEESL HEE 98,430 43,378
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Notes to the Unaudited Interim Financial Report

ARAEEZ PR B ®E M

For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A

(Expressed in RMB'000 unless otherwise indicated) (Fk X & BB P10

4 PROFIT BEFORE TAXATION (CONTINUED)

(b) Staff costs

BIAARETTHIR)

4 BETAE (&)

(b)

B T &M

Six months ended June 30,

BEANA=THILLAEA

2014 2013
—E—F —2—=F
RMB’000 RMB’000
AR#FT AREFT
Salaries, wages, bonus I&- %

and other benefits 2B N2 H ot 18 F 118,297 81,439
Contributions to retirement schemes & Z/®fg& 19,767 12,379

Equity-settled share-based ARG A B AR 15
payment expenses (Note 17) SXNRXZ (HiE17) 67,063 49,313
205,127 143,131

The Group is required to participate in pension schemes
organised by the respective municipal governments of
the People’s Republic of China (the “PRC”) whereby the
Group is required to pay annual contributions for PRC
based employees at certain rate of the standard wages
determined by the relevant authorities in the PRC during
the period. The Group has no other material obligation
for payment of retirement benefits to the PRC based
employees beyond the annual contributions described
above.

(c) Other items

(c)

AEBAS EP BT BT A
B ERRETE  EPAKE
AEFRPEARKAME ([
B]) BREANERERR  BERK
2R BEAER A E BRI E
TEME TS - B il
BERBRIN - ERERERKREFR
mAREEEMEANEE -

HfEE

Six months ended June 30,

BEAA=1TRHILAEAR

2014 2013
—E-mF —E—=F
RMB’000 RMB’000
AREFT AREFT

Operating lease charges in FEKLEHEER
respect of buildings 32,363 23,669
Depreciation expenses (Note 12) WEER (ffit12) 17,817 9,146
Amortisation expenses e A 661 130

Hanhua Financial Holding Co., Ltd.
BESEROGERLD A



Notes to the Unaudited Interim Financial Report

E R R RS R

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A

(Expressed in RMB'000 unless otherwise indicated) (f X & S A4 -

INCOME TAX

5

BUAARETITIR)

Fri&®t

Six months ended June 30,
BEAA=THLEAREA

2014 2013
—E-lF —ET—=F
RMB’000 RMB’000
AR#FT ARETFT
Current tax EHFTEH
Provision for PRC income tax RERFHR
for the period (Note) FRiS®: (H15) 117,300 63,997
Deferred tax (Note 18) EIEFTBR (Wi£18)
Origination and reversal of TRHERENES
temporary differences X% [o] £ (22,436) (8,278)
94,864 55,719

Note:

Except for Hanhua Guarantee Corporation Limited (“Hanhua
Guarantee”), Chongging Hanhua Assets Management Co., Ltd.,
Chongging Yuzhong Hanhua Micro-credit Co., Ltd., Sichuan Hanhua
Financing Guarantee Co., Ltd., Nanning Hanhua Micro-credit Co., Ltd.
and Beijing Hanhua Internet Technology Co., Ltd., the Company and
its subsidiaries are subject to PRC income tax rate of 25%.

Hanhua Guarantee, Chongging Hanhua Assets Management Co.,
Ltd., Chongging Yuzhong Hanhua Micro-credit Co., Ltd. and Sichuan
Hanhua Financing Guarantee Co., Ltd are qualified enterprises located
in the Western Region and are therefore entitled to preferential tax
rate of 15% during the six months ended June 30, 2014 and 2013.

Nanning Hanhua Micro-credit Co., Ltd. is a qualified enterprise located
in Guangxi Zhuang Autonomous Region and is therefore entitled to
preferential tax rate of 9% during the six months ended June 30,
2014 and 2013.

Beijing Hanhua Internet Technology Co., Ltd. is a qualified software
enterprise since May 12, 2014, and is therefore entitled to exempt
from PRC income tax for the first year and the second year from
the year that a profit is made, and be subject to a 50% reduction in
PRC income tax for the third year to the fifth year. The preferential
period in tax treatments shall be calculated from the profit-making
year till December 31, 2017. Such tax exemption and reduction shall
be implemented upon registration and filing with the tax authorities.

Mt -

BRELERERNDARAR (MDHFEERR
) EERELEEERFARAA  EE
AR ERENEEFREREERAR - O
NIBEREREFRERAR  BEMHEN
BHEFARQAFARIERBEBEHRER
RAEVASN - RRE R EF QAR R25%H
BIPT IS R -

BEEFRRD EEBEEETEARA
B EETATRBENEERGRELT
AREEIBERERRERAAS/TA
FERAMBETEEENEE  AEMREE
—E-NERZT—Z=FSA=THIER
AAZAEEEHRE15%

MEMHENRERERABDRUNER
MHikEARNAERLE  BEREE—
TNER-_E-=ZFRNA=THILRE
AZHI%MBEHX -

EFBEREHUZAERAFTE _F—HF
TAT-ARAGERRMLE  Fite
BENFEER F—FEF _FERREMN
PRGN URE=Z2FLFERL
50%FEIMBH - BERBHTEME_F
—+tE T A=+ —HASEERNEER
FHE o ARSI SR S 1 10 17 B 75 1
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Notes to the Unaudited Interim Financial Report

RERP B RE M

&

For the six months ended June 30, 2014 ¢ & Z=2014F6430H 1L/~ 1@ A
(Expressed in RMB'000 unless otherwise indicated) (Fk X & BB P10

6 OTHER COMPREHENSIVE INCOME

(a) Available-for-sale financial assets

BIAARETTHIR)

6 HftEaWs

(a) AHEEESREE

Six months ended June 30,
BEANA=1THILXEA

2014 2013
—E-F —E—=F
RMB’000 RMB’000
AR¥FT AREFT
Changes in fair value recognised BB HERH
during the period and net NRBEEFHN
movement in the fair value HAR R H A
reserve during the period IRA W ETER R
recognised in other AREBEFED
comprehensive income 111 (305)
EARNINGS PER SHARE BRK &S

The calculation of basic earnings per share is based on the
profit attributable to ordinary shareholders of the Company of
RMB256.0 million (six months ended June 30, 2013: RMB124.3
million) and the weighted average of 3,506,243,000 ordinary
shares (six months ended June 30, 2013: 2,166,541,000) in

issue during the interim period.

There were no dilutive potential ordinary shares during the six
months ended June 30, 2014 (six months ended June 30,
2013: nil), and therefore, diluted earnings per share are the

same as the basic earnings per share.

Hanhua Financial Holding Co., Ltd.
MESERGERAT
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Notes to the Unaudited Interim Financial Report

N

E R R RS R

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A

(Expressed in RMB'000 unless otherwise indicated) (f X & S A4 -

BUAARETITIR)

8 CASH AND CASH EQUIVALENTS 8 E¥ED

At June 30, At December 31,

2014 2013

R-Z—MmF RZB—=%

<B=+H +=—A=+—8H

RMB’000 RMB’000

AREFT AER#FoT

Cash in hand EFRS 354 288

Cash at banks SRITIERR 2,326,309 940,257
Cash and cash equivalents in the affReRER

consolidated cash flow statements NEBKES 2,326,663 940,545

The Group’s operation of guarantees and loans to customers
services in the PRC are conducted in RMB. RMB is not a freely
convertible currency and the remittance of RMB out of the
PRC is subject to the relevant rules and regulations of foreign

exchange control promulgated by the PRC government.

TRADE AND OTHER RECEIVABLES

AEEETRELERATPRENER
REFRBAARBETT - ARKA
FAERABMNER  BARBED
R B3R SN 5 A B R T 2 4 B AR R S
PE B B AR B SRR A ARR

9 BWRHMEWKE

At June 30, At December 31,
2014 2013
R-Z—NF R=ZE—=
AA=+H +-—A=+—H
RMB’000 RMB’000
AR¥F T AREToT
Trade receivables and receivables FEUS BR 3k N FEUR R (B 3R
for default payments (Note 9(a)) (K15%9(a) 513,867 408,208
Less: allowance for doubtful debts W AR (HTE9D))
(Note 9(b)) (329,142) (288,488)
184,725 119,720
Interest receivables FE R S, 60,594 44,711
Repossessed assets HEEE 12,565 12,565
Other prepayments, deposits HMIE HIE - Fe
and other receivables N H Ath fE W 5108 108,678 77,439
366,562 254,435
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Notes to the Unaudited Interim Financial Report

ARAEEZ PR B ®E M

For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A

(Expressed in RMB'000 unless otherwise indicated) (Fk X & BB P10

9 TRADE AND OTHER RECEIVABLES
(CONTINUED)

(a) Ageing analysis:

As of the end of the reporting period, the ageing analysis
of trade receivables and receivables for default payments,
based on the invoice date and net of allowance for
doubtful debts, is as follows:

BIAARETTHIR)

9 EWRHEAMEWKRE (&)

AR AT

R|EHKR - RIEBFFRAHRM
BRI 0R A 1R 2 R R BR AR S FE R
RERZREITAT

At June 30, At December 31,
2014 20183
R=-Z—MmfF RIE—=%F
~A=+H +TZH=+—H

RMB’000 RMB’000

ARMFT ARETFT

Within 1 year —F AR 306,672 235,825
Over 1 year but less than 2 years —E_4F 139,653 148,442
Over 2 years but less than 3 years —& =% 63,946 15,941
Over 3 years but less than 4 years =ZP04 3,596 8,000
513,867 408,208

Less: allowance for doubtful debts J& : EERYEME (329,142) (288,488)
184,725 119,720

Hanhua Financial Holding Co., Ltd.
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REE

E R R RS R

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) (fr X E S B FT1EIN © HAARE T TLIIR)

9 TRADE AND OTHER RECEIVABLES
(CONTINUED)

(b)

Impairment of trade receivables:

Impairment losses in respect of trade receivables and
receivables for default payments are recorded using an
allowance account unless the Group is satisfied that
recovery of the amount is remote, in which case the
impairment loss is written off against trade receivables
and receivables for default payments directly.

The movement in the allowance for doubtful debts during
the period, including both specific and collective loss
components, is as follows:

9 EWRHEAMEWRE (&)

(b) EWFKIERE :

FEU R K e R KB TR 2 B E R
BIEEABIEERFE - RIEAR
SERRUCOEREREARSE
o ERBERT - BERERK
5 B 1 FE AR SR I M (B 3R

AT RERBEANZRRERE
B (BHREERNRASBREN) :

At June 30, At December 31,

2014 2013

R-ZE—MF RZE—=%F

ANA=1+H +=ZA=+—~

RMB’000 RMB’000

ARMFT AREFT

At the beginning of the period/year —~ FAHR /£ 4]] 288,488 114,770
Impairment losses recognised in the A& HHFERER 2

consolidated income statements BEREIRL 67,182 173,718

Write-offs Z8H (26,528) -

At the end of the period/year NEFER 329,142 288,488

At June 30, 2014, the Group’s receivables for default
payments of RMB510.8 million (December 31, 2013:
RMB405.1 million), were individually determined to be
impaired. The individually impaired receivables were
related to customers that were in financial difficulties
and management assessed that only a portion of the
receivables is expected to be recovered. Consequently,
specific allowances for doubtful debts of RMB329.1
million were made at June 30, 2014 (December 31, 2013:
RMB288.5 million).

R=ZT—WFA=+H" &%
BEEKKERARKS10.88
ET(ZE—=F+_-_A=+—
B: AR®405.15ET) T
&R & AR AE o &5 E FE U
HRESRMERE 2 RKE - ME
B EEEFTHR I TEFHE LU D
ERBHEKFRE - AtETE=
E-MENAZTAEEARE
320 1BEET(—E—=%F+_-A4
=+—H8: AR¥2885H5& L)
Z BRI SRR AR o
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Notes to the Unaudited Interim Financial Report

ARAEEZ PR B ®E M

For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A

(Expressed in RMB'000 unless otherwise indicated) (Fk X & BB P10

10 LOANS AND ADVANCES TO CUSTOMERS

(a) Analysed by nature

BIAARETTHIR)

10 BHERK B
(a) BEMEEDH

At June 30, At December 31,
2014 2013
R-Z—MF RZE—=%F
AA=tA  +=A=+—H

RMB’000 RMB’000
ARET T ANRETT
Micro-lending IMEEEER 3,940,363 2,392,587
Retail loans BAE 1,670,129 2,164,091
Loans to individual business AATEFER
proprietors 224,791 220,722
Gross loans and advances BRER K
to customers HIRAARE 5,835,283 4,777,400
Less: Allowances for B BRUREERE
impairment losses
— Individually assessed — @RIFTHHE (42,733) (49,344)
— Collectively assessed — HEEHR (211,135) (148,154)
Total allowances for EFREEEBE
impairment losses (253,868) (197,498)
Net loans and advances BRE R R FEE
to customers 5,581,415 4,579,902

Loans and advances to customers included loans under
repurchase agreements, amounting to RMB1,639.2 million
as at June 30, 2014 (December 31, 2013: RMB794.0
million) (Note 14).

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REEZPHMBREME

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) ([ & R AFTHEIN - IUAARE T ITIIR)

10 LOANS AND ADVANCES TO CUSTOMERS 10 BHERKREBFRK (&)

(CONTINUED)
(b) Analysed by industry sector (b) TBITEDW

June 30, 2014
R=ZE-NEXA=1A

December 31, 2013
RZE—=F+ZA=+—H

RMB’000 % RMB’000 %
AR®TFn % ANEMFT %
Wholesale and retail HERTEX 1,808,719 31.00% 1,913,045 40.04%
Manufacturing BlEH 1,646,883 28.22% 669,401 14.01%
Construction [0 540,350 9.26% 406,530 8.51%
Real estate EiE 455,513 7.81% 604,910 12.66%
Leasing and commercial services ~ EMEERS 344,025 5.90% 197,703 4.14%
Others Hith 1,039,793 17.81% 985,811 20.64%
Gross loans and advances BHETR
to customers BHBE 5,835,283 100.00% 4,777,400 100.00%
Less: Allowances for W BEFUREER
impairment losses (253,868) (197,498)
Net loans and advances BHEFRDHFE
to customers 5,581,415 4,679,902

Interim Report 2014
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Notes to the Unaudited Interim Financial Report
REEZPH B BRE M

For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A
(Expressed in RMB'000 unless otherwise indicated) (B &R A8 - MUARE T TIIR)

10 LOANS AND ADVANCES TO CUSTOMERS 10 BHERKRER (&
(CONTINUED)
(c) Analysed by type of collateral (c) BREAZEESN

At June 30, At December 31,
2014 2013
R-Z—MmEF RZE—=F
ANA=+H +=—A=+—H

RMB’000 RMB’000
ANR¥F T ARMEF T
Guaranteed loans REBEER 2,812,783 1,993,651
Secured loans EERER 1,733,155 1,235,687
Unsecured loans EIERER 1,289,345 1,548,062
Gross loans and advances BWER B aEE
to customers 5,835,283 4,777,400
Less: Allowances for impairment B BROREERE
losses
— Individually assessed — ERIEHE (42,733) (49,344)
— Collectively assessed — HEEHR (211,135) (148,154)
Total allowances for impairment EFCREEGRR
losses (253,868) (197,498)
Net loans and advances BRE R R FEE
to customers 5,581,415 4,579,902

Hanhua Financial Holding Co., Ltd.
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REEZPHMBREME

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) ([ X = S BTN - HAARE T TIIR)

10 LOANS AND ADVANCES TO CUSTOMERS 10 BHERKRBR (&)
(CONTINUED)
(d) Overdue loans analysed by overdue period (d) REAPER ARSI

At June 30, At December 31,
2014 2013
R-ZE—IF R-E—=4%F
AA=+H +=—A=+—H

RMB’000 RMB’000
AREFT AREFT
Overdue within 3 months (inclusive) #EEA3E AR (3@ A) 98,002 46,378
Overdue between 3 months to & HA3E A = 61E A
6 months (inclusive) (Z6MEA) 32,430 41,787
Overdue between 6 months to wHGE A =15
one year (inclusive) 1) 21,775 28,524
Overdue more than one year BEATEIA 45,537 33,165
197,744 149,854
Overdue loans represent loans, of which the whole or EEHEREEE MBI AE
part of the principal or interest were overdue for one day s F B HA T RS A 2 B o
or more.
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Notes to the Unaudited Interim Financial Report
REEZPH B BRE M

For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A
(Expressed in RMB'000 unless otherwise indicated) (B &R A8 - MUARE T TIIR)

10 LOANS AND ADVANCES TO CUSTOMERS 10 BHERRBR (#
(CONTINUED)
(e) Analysed by methods for assessing allowances (e) REHMERKRBRTMEEE
for impairment losses BB

At June 30, 2014
R-B-MmE<A=1H

Loans and Impaired loans and advances
advances BHEERREN
for which for which for which

allowances  allowances  allowances
are are are
collectively  collectively individually

assessed assessed assessed Subtotal Total
LEVEE
HAEEE  HAEEF  HAEEE
REAR BER g )il
R aHE FRAHE R AHE it At

RMB'000  RMB'000  RMB'000  RMB000  RMB'000
ABRTE  AREFn  ARETx  ARETZ  ARETx

Micro-lending MR EET 3,863,444 26,947 49,972 76,919 3,940,363
Retail Loans AR 1,588,291 69,077 12,761 81,838 1,670,129
Loans to individual BAIBPER

business proprietors 224,641 150 - 150 224,791

Gross of loans and advances ~ EWMEFRBIER

to customers 5,676,376 96,174 62,733 158,907 5,835,283
Less: Allowances for B ERREERS
impairment losses (126,570) (84,565) (42,733) (127,298) (253,868)
Net loans and advances EHERRBRFE
to customers 5,549,806 11,609 20,000 31,609 5,581,415

Hanhua Financial Holding Co., Ltd.
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REEZPHMBREME

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) ([ X = S BTN - HAARE T TIIR)

10 LOANS AND ADVANCES TO CUSTOMERS 10 BHERRBXK (&)
(CONTINUED)
(e) Analysed by methods for assessing allowances (e) REHMERKRBARTMRELE
for impairment losses (continued) BZBRDN (&)

At December 31, 2013
RZZE-=%+-A=+-A

Loans and Impaired loans and advances
advances BEREESRRER
for which for which for which

allowances allowances allowances

are are are
collectively collectively individually
assessed assessed assessed Subtotal Total
ERRER
EREEE  AREREE  HAERE
e i RIER
HAGHE HAFE HAHE It ast

RMB000 RMB000 RMB'000 RMB000 RMB'000
ARRTE  ARBTT  ARETLT  ARETL  ARETX

Micro-lending NI EER 2,317,863 31,202 43,522 74,724 2,392,587
Retail Loans EAEH 2,118,300 29,561 16,230 45,791 2,164,091
Loans to individual BAIBFER

business proprietors 218,405 2,317 - 2,317 220,722
Gross loans and advances EHER R B EH

to customers 4,654,568 63,080 59,752 122,832 4,777,400
Less: Allowances for W EREEE

impairment losses (93,931) (54,223) (49,344) (103,567 (197,498)

Net loans and advances ERET BT FE

to customers 4,560,637 8,857 10,408 19,265 4,579,902

Interim Report 2014
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ARAEEZ PR B ®E M

For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A

(Expressed in RMB'000 unless otherwise indicated) (Fk X & BB P10

10 LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(ff Movements of allowances for impairment

losses

BIAARETTHIR)

10 XRERRBR (&

(f)

At June 30, 2014

RRERKRBRBEERED

Allowances R=%-MFAA=1H
for loans and  Allowances for impaired loans and advances
advances DHESARBY A ELH
which are which are which are
collectively  collectively individually
assessed assessed assessed Subtotal Total
ERRBH
ZREER
RES e BRI
FA RAHE FAHE Nt ait
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARRTFT  ARBFT  AREFT  AREFT  ARETZ
As at January 1 ®“—A—AR 93,931 54,223 49,344 103,567 197,498
Charge for the period N 32,639 36,003 6,031 42,034 74,673
Transfer out for the period KEBE L - - (12,642) (12,642) (12,642)
Write-offs REH - (6,390) - (6,390) (6,390)
Recoveries WEBZEET KRR - 729 = 729 729
As at June 30 RMAA=TA 126,570 84,565 42,733 127,298 253,368

Hanhua Financial Holding Co., Ltd.
MESERGERAT
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(Expressed in RMB'000 unless otherwise indicated) (f X & S A4 -

xR

E R R RS R

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A

10 LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(ff Movements of allowances for impairment

losses (continued)

Allowances
for loans and

10 HFRERRBR (&)

(f)

At December 31, 2013

BUAARETITIR)

RRERRBRBEERED

(&)

RZE-=F+=A=1-H
Allowances for impaired loans and advances
BRESHRBRZAEER

advances
which are which are which are
collectively collectively individually
assessed assessed assessed Subtotal Total
EFRER
LREER
il il HRIER
B AR H Nt CH
RMB’000 RMB'000 RMB'000 RMB’000 RMB’000
AEEFE  AREFT  AREFT  AREFT  ARETI
As at January 1 w—A—H 37,241 30,798 15,958 46,756 83,997
Charge for the year RERHR 56,690 30,573 33,386 63,959 120,649
Write-offs TERH = (7,423) - (7,423) (7,423)
Recoveries WEBZEET 2R = 275 = 275 275
As at December 31 M+ZA=+—8 93,931 54,223 49,344 108,567 197,498

Interim Report 2014
—F-MERBES

©



©

Notes to the Unaudited Interim Financial Report

ARAEEZ PR B ®E M

For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A

(Expressed in RMB'000 unless otherwise indicated) (Fk X & BB P10

10 LOANS AND ADVANCES TO CUSTOMERS
(CONTINUED)

(g) Analysed by credit quality

BIAARETTHIR)

10 XRERRBR (&

(9) BEEHEEDH

At June 30, At December 31,
2014 2013
R-ZE—NF MZE—=4%
ANA=+H +=-A=+—H
RMB’000 RMB’000
AR¥ T ARMEF T
Gross balance of loans and BRE R R IR ARE
advances to customers
Neither past due nor impaired KiER AR E 5,627,538 4,627,546
Overdue but not impaired 2 E A RE 48,838 27,022
Impaired BIRE 158,907 122,832
5,835,283 4,777,400
Less: Allowances for impairment o BEMER R RR
losses B
Neither past due nor impaired A EAARRE (119,799) (90,296)
Overdue but not impaired B AR R A (6,771) (3,635)
Impaired ERE (127,298) (103,567)
(253,868) (197,498)
Net balance FER
Neither past due nor impaired R HAAR R E 5,507,739 4,537,250
Overdue but not impaired BB BRI E 42,067 23,387
Impaired ERE 31,609 19,265
5,581,415 4,579,902
Hanhua Financial Holding Co., Ltd.
BESERAERALA
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REEZPHMBREME

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) ([ & R AFTHEIN - IUAARE T ITIIR)

11 AVAILABLE-FOR-SALE FINANCIAL ASSETS 11 AIHHEERMEE

At June 30, At December 31,

2014 2013
R-Z—NfF RZE—=

AA=+H +=—A=+—H

RMB’000 RMB’000
AR¥ T ARETFT

Unlisted available-for-sale JE LR HERSTA
equity instrument 9,741 9,593
Wealth management products PO E 40,000 -
49,741 9,593

Interim Report 2014
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RERP B RE M

&

For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A

(Expressed in RMB'000 unless otherwise indicated) ([ X B RBFTIESN - HUABRE T TIIR)
12 FIXED ASSETS 12 BEEE
Buildings Office
held for Motor and other Leasehold Construction Total
own use vehicles  equipments improvements  in process fixed assets
BAR HENE EE
BEY ERRG Rt BEXH EEIR EEAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000 RMB’000
ANREFT  AREFr  AREFT  ARETr  ARETn AREFx
Cost: R
At January 1, 2013 R=E-Z%-A-H 41,438 19,947 20,664 29,628 519 112,196
Additions REEN 213,708 4,373 6,712 8,295 7,421 240,509
Transfer in/(out) BEA/(L) - - 3,673 - (3,679) =
Disposals RE - (1,130) (943) - - (2,073)
At December 31, 2013 R=B-Z#+-A=+-R
and at January 1, 2014 kR-Z-mE-5-H 255,146 23,190 30,106 37,928 4,267 350,632
Additions RN 6,474 1,405 7,201 16,242 15,286 46,634
Disposals RE = (1,305) (211) - - (1516)
At June 30, 2014 RZE-MEXA=TH 261,620 23,290 37,122 54,165 19,553 395,750
Accumulated depreciation:  EiHE:
At January 1, 2013 R=E-=%-A-H (2,404) (7,336) (7,412) (13,600) - (30,752)
Charge for the year EMER (2,952) (4,049) (4,487) 9,605) = (21,003)
Written back on disposals REAM - 621 746 - - 1,367
At December 31, 2013 R=E8-z#+-A=1-H
and at January 1, 2014 k=E-mE-F-A (5,356) (10,764) (11,153) (23,205) - (50,478)
Charge for the period BNER (4,145) 2,093) (5,536) (6,043) - (17,817)
Written back on disposals RERMD - 844 144 - - 988
At June 30, 2014 W-E-NEXAZTH (9,501) (12,013) (16,545) (29,248) - (67,307)
Net book value: BRERE
At June 30, 2014 R-E-NMEXA=TH 252,119 11,277 20,577 24917 19,553 328,443
At December 31, 2013 R-8-=E+-A=1-A 249,790 12,426 18,953 14,718 4,267 300,154

Hanhua Financial Holding Co., Ltd.
MESERGERAT
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E R R RS R

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) (fr X E S B FT1EIN © HAARE T TLIIR)

13 INTEREST-BEARING BORROWINGS 13 FTEMEBH
The Group’s interest-bearing borrowings are analysed as REBZFEERDTAT :
follows:
At June 30, At December 31,
2014 2013
R-ZE—NF RZE—=%F
~NA=1+H +—-A=+—8H
RMB’000 RMB’000
AREFT ARETFT
Bank loans (Note (i) IRITEK (K#0)
— Guaranteed by third parties — F=FER 288,000 440,000
— Unsecured — fmyER 188,240 167,240
- Secured by properties of — REBWEER
the Group (Note (i) (K1a#i) 94,000 97,000
570,240 704,240
Loans from related parties REBER ZER
- Unsecured — |EIER = 20,000
Other loans (Note (iii) Han B (K2 i)
— Unsecured — mER 82,500 242,500
652,740 966,740
Notes: st -

()  All of the Group’s bank loans are subject to the fulfilment
of covenants commonly found in lending arrangements with
financial institutions. If the Group was to breach the covenants,
the loans would become payable on demand. The Group
regularly monitors its compliance with these covenants.

(i) The bank loans are secured by the Group’s buildings held for
own use. The aggregate carrying value of the secured properties
amounted to RMB208.3 million as at June 30, 2014 (December
31, 2013: RMB211.9 million).

(i)  Other loans bear interest at a range from 12% to 15% per
annum, are unsecured and are repayable by May 30, 2015.

(0

(i)

(il)

PIBAEEZ RITERABITRESR
BEBZEFAR WAKEERD
T BERAREREREE - ARE
EHEIRROBR -

ZERITERBANEEZEDIEM -
R-ZTE—MENA=1+H " KEFED
¥ CHBEHEERARKE208.38E T
ZE—=F+ZA=1+—H: AR
#211.9887T) °

HERNFEN2%E15% @ &
EERVAENR-_Z-—RAFRA=+
B AIEE -
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ARAEEZ PR B ®E M

For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A

(Expressed in RMB'000 unless otherwise indicated) (Fk X & BB P10

14 FINANCIAL ASSETS SOLD UNDER
REPURCHASE AGREEMENT

BIAARETTHIR)

14 BEHOEESRMEE

At June 30, At December 31,
2014 20183
R=ZT-—WmF MIZTE—=%F
AA=tH +=—RA=+—H

RMB’000 RMB’000
AR¥Fr AREFr

Benefit rights of loans BNE R KRB
and advances to customers 1,646,971 797,959

Details of the carrying values of underlying assets of financial
assets under repurchased agreement are set out in Note 10(a).

15 LIABILITIES FROM GUARANTEES

BEhmBEeRmEE HRAEEREE
FHBEHNKIFE10()

15 ERMES

At June 30, At December 31,

2014 2013
R-Z—WF R=ZE—=

AA=t+H +=ZA=+—~”

RMB’000 RMB’000
AR¥Fr ARETFoT
Deferred income BEEMA 454,533 423,794
Provision for guarantee losses REHETEHS
(Note 15(a)) (K&t 15(a) 469,080 429,199
923,613 852,993
Hanhua Financial Holding Co., Ltd.
BESERAERALA
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E R R RS R

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A

(Expressed in RMB'000 unless otherwise indicated) (f& X & %A FTiE5)

15 LIABILITIES FROM GUARANTEES
(CONTINUED)

(@) Provision for guarantee losses

15 ERUERE (&)

BUAARETITIR)

(a) REMEEEES

At June 30, At December 31,

2014 2013

R-ZE—NF MZE—=%

~E=1+H +=-—RA=+—H

RMB’000 RMB’000

AR¥ T ARMEF T

At the beginning of the period/year Hi ~ 4] 429,199 280,215
Charge for the period/year 8 FEHR 39,881 148,984
At the end of the period/year B EXR 469,080 429,199

16 CUSTOMER PLEDGED DEPOSITS AND
ACCRUALS AND OTHER PAYABLES

(a) Customer pledged deposits

Customer pledged deposits refer to deposits received
from customers as collateral security of the credit
guarantee issued by the Group. These deposits are
interest-free, and will be returned to customers after the

guarantee contracts expire.

16 FAREBETRETREMENS

FIE

(@) FARESE

FARBEEATEFMBZRES -
AMERAR B HIER ERER -
HERSAES YRR ERBHE

ERERP o
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Notes to the Unaudited Interim Financial Report
REEZPH B BRE M

For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A
(Expressed in RMB'000 unless otherwise indicated) (B &R A8 - MUARE T TIIR)

16 CUSTOMER PLEDGED DEPOSITS AND 16 EAGREEREFTRAEMEN
ACCRUALS AND OTHER PAYABLES NI\ (&)
(CONTINUED)
(b) Accruals and other payables (b) FEFHRHAhFEFRIE

At June 30, At December 31,
2014 20183
R=ZT-—WmF N-T—=4F
AA=tH +=—RA=+—H

RMB’000 RMB’000
AR¥FoT ARETFr
Accrued staff cost JE AT B T 5 A
— Salaries, wages, bonuses —TI& - 8% EH
and other benefits K E b @7 51,477 62,670
— Contribution to retirement — BERRE
scheme 13 51
Interest payables RIS 1,355 2,720
Other payables H b FE A 3R IE 110,007 19,362
Financial liabilities measured R SR AT E
at amortised cost SHaE 162,852 84,803
Business tax and other e &R &
surcharges payable E e 12,626 16,688
Receipts in advance TEM R IE 179,665 231,377
Total aFT 355,143 332,868

Hanhua Financial Holding Co., Ltd.
BESERGERLR



Notes to the Unaudited Interim Financial Report

ARAEER PR ®E M

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) (fr X E S B FT1EIN © HAARE T TLIIR)

17 EQUITY SETTLED SHARE-BASED

TRANSACTIONS

Chongging Huitai Company Limited (“Huitai”) was established
as the Group’s vehicle for implementing a share-based
incentive scheme (the “Share Incentive Scheme”) to provide
share incentive to the senior management of the Group. On
June 20, 2013 (the “Grant Date”), details of the Share Incentive
Scheme were finalised under which 15 directors, supervisors
and senior management of the Company (the “Grantees”) were
granted entitlement to shares of the Company through their
equity interests in Huitai (the “share awards”) at a discounted
price. The share awards would vest in instalments on a
monthly basis over the 8-year service period from January
1, 2013 to December 31, 2020. When a Grantee terminates
his/her employment with the Group, any unvested portion
of benefits will be reallocated to the remaining Grantees in
proportion to their then respective interests in Huitai.

Huitai held 7.88% of the equity interests of the Company on
the Grant Date for the purpose of the Share Incentive Scheme
and did not carry out any other business.

17 DESEENRE M

EEERKREBRAA ([ER]) 28
BARNBERNKBEERRROABER
BEEKIIBEERRKRO 2K T M
RRAEEEEE R ARAE B 51 &
([RRER BT &l)) MBI IRE
ERAGR - AEHREREBGEIE=S
T—=FA=-+H (BOHEFE]
BE ' AARIMISRES  BEEMNg
E(TRBER]) UITMNERERSE
FHRBER T RAEFE AR FHRGD
((mEEl) -8B =FE—=F—A—
BEe—_Z-_Z&+_A=+—H8" K&
B EZ8FNIZ A D EARER - 1A
BB RBERASER - ZE
HERRERD R B IZRER B EHRA
B RIERERAFREGIES -

EBROETH EFFHAEARF
7.88%H) B - 2 A0 A R B BB ET
& BEARFRAFREMEMBES -
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ARAEEZ PR B ®E M

For the six months ended June 30, 2014 ¢ & Z=2014F6430H 1L/~ 1@ A
(Expressed in RMB'000 unless otherwise indicated) (Fk X & BB P10

17 EQUITY SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)

(@) The terms and conditions of the grants are as

follows:

BIAARETTHIR)

17 DR EENRO XN (&

(@) RTHEBWERRREEWELT

Fr5l

Number of
instruments

i B E

Vesting
conditions

ITRERAE

Awards granted to directors
and supervisors:
—on June 20, 2013

Awards granted to employees:

—on June 20, 2013

RTEERES
KRR
—R_E—=F

NAZ+H

R¥aENKRGD
—R-E—=%F
NAZ+H

193,918,615

76,351,233

Total share awards granted

BT R B8

270,269,848

Hanhua Financial Holding Co., Ltd.
BESERGERLR

Every month

from January 1,
2013 to

December 31, 2020
H—T—=4F
—HA—H=z
—TFF
+=-—A=+—H

B0 &M A B
RIS

Every month

from January 1,

2013 to

December 31, 2020
w=—=T—=

—H—R=

—ETHF

+=-—A=+—8
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REE

E R R RS R

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) (fr X E S B FT1EIN © HAARE T TLIIR)

17 EQUITY SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)

(b) The number and weighted average exercise

(c)

prices of share awards are as follows:

17 UESEENRO XN (&)

(b) REBBNEEMFITEE

mh

Six months ended June 30, 2014
BE-Z-—NMEANA=1THIEAEA

Weighted
average exercise Number of
price shares
FITEE BRGEE
RMB
AR
Outstanding at the beginning HRIBEITIE SN
of the period 0.42 270,269,848
Granted during the period BT = -
Exercised during the period BANTTHE - -
Outstanding at the end BAREEATIESN
of the period 0.42 270,269,848
Exercisable at the end BAR A 1T HE
of the period 0.42 50,675,597

Fair value of share awards and assumptions

The fair value of services received in return for share
awards granted is measured by reference to the fair
value of share awards granted. The Company accounts
for the Share Incentives Scheme on the basis of the
pool of shares granted rather than treating the individual
Grantee as the unit of account. The fair value of the total
pool of shares is measured at the Grant Date with the
non-vesting condition effectively ignored for valuation
purposes. Subsequent forfeitures and reallocations would
have no effect on the accounting treatment and the
measurement of share awards granted to management.
The estimate of the fair value of the share awards granted
is measured based on a Cox-Ross-Rubinstein Binomial
Pricing model. The contractual life of the share awards is
used as an input into this model.

(c) ROBENDABERER

AR A BASR H AR {7 BR 4 T ZE ER &Y
RENAABELSERTAES
HENARBERTE X2 A
T REMB G EET ST RIR
B 2R ESE R REREED
MR AEE RS RERET
B RE - RIERBF IR
ABEERTHE - BE#ET
BEFERTIZBITEGE - &
TRHEZENERESY RBER
REBEE  ZABDERRER
DR B IRRES B H RS
RIEREERNFHREAERTH
B ZEHOEERTRIELE
T8 ROHHAEN LR EBEES
Cox-Ross-Rubinstein Binomial
Pricingt& & # 1Tl 51 o AR {5 B #EE
HE RFERIERLERNN —IEZ
8 o
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&

17

RERP B RE M

For the six months ended June 30, 2014 ¢ & Z=2014F6430H 1L/~ 1@ A
(Expressed in RMB'000 unless otherwise indicated) (& X & % & FTiEIN

EQUITY SETTLED SHARE-BASED
TRANSACTIONS (CONTINUED)

(c) Fair value of share awards and assumptions

BIAARETTHIR)

17 UREREENRGD X (&)

(c) ROXBENDARBEBERER

(continued) (%)
Share awards
granted on
June 20, 2013
R=2-—=
Fair value of share awards and ANAZ=t+H
assumptions BROHENDIABEREBR RIHRGERE
Fair value at measurement date (RMB) RETEHHNAAEE (ARE) 1.77
Share price (RMB) RITIRE (ARE) 2.26
Exercise price (RMB) THEER (ARE) 0.53
Expected volatility (expressed as weighted IRETEFHE BN R (PACox-Ross-
average volatility used in the modelling Rubinstein Binomial Pricing
under Cox-Ross-Rubinstein TR ERIE A 0 AN
Binomial Pricing model) EERIERR) 64.30%
Option life (expressed as weighted average HRERY A 2 HR (BACox-Ross-
life used in the modelling under Rubinstein Binomial Pricing
Cox-Ross-Rubinstein Binomial Pricing model)  #8&#Y £ i&E A &9 it F9 R 8% R ) 7.53
Expected dividend yield TEFT AR I 1.30%
Risk-free interest rate #2212 1.45%

The expected volatility is based on the historic volatility

REFET KRB EEREL K
(DA F Bt B Ay

(calculated based on the weighted average remaining
life of the share awards), adjusted for any expected
changes to future volatility based on publicly available
information. Expected dividends are based on historical
dividends. Changes in the subjective input assumptions
could materially affect the fair value estimate.

Share awards were granted under a service condition.
This condition has not been taken into account in
the grant date fair value measurement of the services
received. There were no market conditions associated
with the share awards grants.

Hanhua Financial Holding Co., Ltd.
RESEROERAH

MR IERER)  ERQH
AERHE BB R R TE AT B &
EAA AN EZRETAE - |/
HARR A = 2B SR B A 2R - i
ABEBENE(LEB IR BEMNG

AELBEARE -

B HRRRERBEETET
e BERTENDABEMESD
RERIE B - & IS
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REEZPHMBREME

For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A

(Expressed in RMB'000 unless otherwise indicated) (f& X & %A FTiE5)

18 DEFERRED TAX ASSETS AND LIABILITIES

The components of deferred tax assets/(liabilities) recognised
in the consolidated statements of financial position and the

18 BEMBHEERER

BUAARETITIR)

32 BEEE 75 R 5% HE TR MR R 1%
&E,/(Af) HE RRABENE

movements during the period are as follows: AT
Deferred tax assets Deferred tax liabilities
EEHEhEE ELHiEHER
Fair value
adjustments
on
Provision  available-
of  for-sale
Provision guarantee financial
for losses and assets
impairment  Accrued  accruals  ALHIE
losses ~staffcost RHHEE LHEE Government
BERE Eff LR AR Total  grants Total Net
Deferred tax arising from ERHERELR BARE BIHM RMER  fGE%D At HRHE At #E
RMB'000  RMB'O00  RMB000  RMB'000  AMB000  RMB'000  RMB'000  RMB000
A\RETT ARETT ARETT ARETT ARETT ARETL AREFL AREFL
At January 1, 2013 “E-=%-f-H 25,751 5540 112398 - 143689 (1,353) (1363) 142,336
Recognised to the consolidated REHHERRED
income statements 56,122 5817 39,890 - 101,829 1,353 1,353 103,182
Charged to reserves SADER - - - 102 102 - - 102
At December 31, 2013 and W=%-=
at January 1, 2014 TZA=+-Bk
Z5-mE-R-A 81,873 11307 152,288 102 245,620 - - 5600
Recognised/(credited) to the RAHHIERED
consolidated income statements (tA) (Hits)
(Note §) 31,202 (1,939) (6,831) - 2,436 - - 2,43
Credited to reserves FADES - - - 137 (37) - - 37
At June 30, 2014 R-E-BEAA=TH 113,075 9422 145457 65 268,019 - - 288019
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AREE

For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A

F R R R RS R

(Expressed in RMB'000 unless otherwise indicated) (R X E BB FIIESIN  HAARE T LIIR)

18 DEFERRED TAX ASSETS AND LIABILITIES
(CONTINUED)

(a)

Deferred tax assets not recognised

The Group has not recognised deferred tax assets in
respect of cumulative tax losses of RMB279.3 million at
June 30, 2014 (December 31, 2013: RMB199.3 million),
as it is not probable that future taxable profits against
which the losses can be utilised will be available in the
relevant tax jurisdiction and entity. The tax losses will
expire in five years since initial occurrence under current
tax legislation.

19 CAPITAL, RESERVES AND DIVIDENDS

(a)

(b)

Dividends

The Company has not distributed any dividend to the
shareholders during the six months ended June 30, 2014.

Share capital

The share capital of the Group as at December 31, 2013
and June 30, 2014 represented the share capital of the
Company.

1,150,000,000 H shares, par value of RMB1.00 each,
were authorised and issued on June 19, 2014.

The registration of such ordinary shares with the relevant
authorities of the PRC has not been completed as at
June 30, 2014.

Hanhua Financial Holding Co., Ltd.

BESEROARDLT

18 BEMESHEERER (&)

(a)

AERNIELEFREHEE

BREAREAEEREREET
AR R ARENERER
BWARRERMAE  HAKH
VER-_FE—NFAA=+HH
RE AT E A RK279.38
EBT(ZE—=F+_-_A=+—
H: AR¥199.3FET) AE
EFTISHEE - BIBBITHE -
REEBEEREFERANET
B B5F A B R 3K 30 R 2R FE R
FE o

19 EX - RERRKRE

(a)

(b)

KRE

BE_Z-—NMFEXXA=THILR
BA  AREBERKRREIRE
RS -

IR A<

AEER-FT-=F+-A=+
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For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A

(Expressed in RMB'000 unless otherwise indicated) (f X & S A4 -

19 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(c) Nature and purpose of reserves

(1)

(i)

(i)

Capital/share premium

The capital/share premium represents the difference
between the paid-in capital/par value of the shares of
the Company and capital injection/proceeds received
from the issuance of the shares of the Company.

Capital reserve

The capital reserve mainly comprises the following:

—  the cumulative net change in the fair value of
available-for-sale financial assets held at the
end of the reporting period;

— the portion of the grant date fair value of
unexercised share options granted to employees
of the Company that has been recognised.

Surplus reserve

The surplus reserve represents statutory surplus
reserve fund. The Company is required to appropriate
10% of its net profit as determined under the
Accounting Standards for Business Enterprises and
other relevant requirements issued by the Ministry of
Finance of the PRC after making good prior year’s
accumulated loss, to the statutory surplus reserve
fund until the reserve fund balance reaches 50% of
its registered capital.

BUAARETITIR)

19 X REERE (&

(c) REHEEKRBEN
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(i)

B R E

EXR /B sEREERE
AR A IR T B E A
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REIRD S RE R ZE
B o

BARREBETIIEA
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HESREENAAE
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AR EEED

(ii) FERLTE
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For the six months ended June 30, 2014 ¢ & Z=2014F6430H 1L/~ 1@ A
(Expressed in RMB'000 unless otherwise indicated) (Fk X & BB P10

19 CAPITAL, RESERVES AND DIVIDENDS

(CONTINUED)

(c) Nature and purpose of reserves (continued)

(iv) General reserve

Pursuant to relevant regulations, the Company
and its subsidiaries engaged in credit guarantee
business are required to set aside a general reserve
through appropriations of profit after tax according
to 10% of its profit after tax as determined under the
Accounting Standard for Business Enterprise and
other relevant requirements issued by the Ministry of
Finance of the PRC after making good prior year’s
accumulated loss to cover potential losses against
their assets.

While subsidiaries engaged in SME lending business
are required to set aside a general reserve through
appropriations of profit after tax according to a
certain provision ratio of the ending balance of gross
risk-bearing assets to cover potential losses against
their assets. In principal, the general reserve balance
should not be lower than 1% of the ending balance
of gross risk-bearing assets.

Hanhua Financial Holding Co., Ltd.
MESERGERAT
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For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) (fr X E S B FT1EIN © HAARE T TLIIR)

20 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a) Financial assets and liabilities measured at fair
value

(i)

Fair value hierarchy

The following table presents the fair value of the
group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

e Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date

e |evel 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

e |level 3 valuations: Fair value measured using
significant unobservable inputs

20 EMIBEZAAEER
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For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A

(Expressed in RMB'000 unless otherwise indicated) (ff X = 5

20 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(a) Financial assets and liabilities measured at fair
value (continued)

(i)

©

Fair value hierarchy (continued)

The Group has a team headed by the finance
manager performing valuations for the financial
instruments, including the unlisted available-for-
sale equity securities. The team reports directly to
the chief financial officer and the audit committee.
A valuation report with analysis of changes in fair
value measurement is prepared by the team at
each interim and annual reporting date, and is
reviewed and approved by the chief financial officer.
Discussion of the valuation process and results with
the chief financial officer and the audit committee

is held twice a year, to coincide with the reporting

BFTESN

BIAARETTHIR)

20 EWMTREZAREENE (&F)

(a)

RAABEFENSHMEER

aE (&)
() DAEEER (&)

REBEE — X BHUBLE
FEEK - AEGEeRT
B (BEELTAIHEER
REH) #ITHE - ZEK
HEEMVBBEREFEZE
gnt HELRBEE
SO MEERSEIAEE
BREPERFERS B
e WHMBRERENR
#E - B EERARE R
REFHPBBERETE
BTN R - LABER

dates. HERMBRFE—H -
Fair value measurements as at June 30,
2014 categorised into
R-ZE-MERA=tHZ
AREEFEFER
Fair value at
June 30,
2014
R=%F-mfF
~A=tH Level 1 Level 2 Level 3
ZAREE F1ER $2EHR £3BR
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AREFR
Recurring fair value REMAABETE
measurement
Financial assets: SHEE:
Available-for-sale equity instrument: At EREFT A
- Unlisted — LW 9,741 - - 9,741
Wealth management products BEEm 40,000 = 40,000 =

Hanhua Financial Holding Co., Ltd.
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For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) ([ & R AFTHEIN - IUAARE T ITIIR)

20 FAIR VALUE MEASUREMENT OF FINANCIAL 20 2RI AZAREENE (A)
INSTRUMENTS (CONTINUED)
(a) Financial assets and liabilities measured at fair (a) RAAREBEFENEREER
value (continued) 81& (48)
(i) Fair value hierarchy (continued) () DAEBEER (&)

Fair value measurements as at December 31,
2013 categorised into
RZE—=F+ZfA=1+—-H2
RABEHEREER

Fair value at
December 31,
2013
RZE—=%F
+=A
=+—A Level 1 Level 2 Level 3
ZRfEE FIBH E2ER EIER

RMB'000  RMB'000  RMB'000  RMB'000
ANRETL  ARBTT ARETT ARETT

Recurring fair value measurement £E% A AEEHE

Financial assets: SREE
Available-for-sale equity instrument: A HERZT A
- Unlisted il 9,593 = = 9,593
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For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A

(Expressed in RMB'000 unless otherwise indicated) (Fk X & BB P10

20 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(a) Financial assets and liabilities measured at fair
value (continued)

(i) Fair value hierarchy (continued)

During the six months ended June 30, 2014, there
were no transfers between instruments in Level 1
and Level 2, or transfers into or out of Level 3 (2013:
nil). The movement during the period in the balance
of Level 3 fair value measurements is as follows:

BIAARETTHIR)

20 ERMITEAEZAREE

EI‘I_’
(1]
D

(a) RAABEFENSHMEER
aE (&)

() DAEEER (&)

HE_Z—MOFA="1H
WEAREAR  B1ERKFE2E
Mz EER - NEEA
FEHEBR(ZT—=
FE) o FEIBRAABE
STEARREBREBNT ¢

At June 30, At June 30,
2014 2013
R=Z—MF RZE—=%F
~A=+A ~NAZ=+H
RMB’000 RMB’000
ARMFT AREFT
At January 1 n—HA—H 9,593 10,000
Net unrealised gains or losses R HEMARE WS
recognised in other R E AR EIR
comprehensive income Wz sk B 1E 558
during the period 148 (407)
At June 30 MWANA=+H 9,741 9,593

(b) Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially
different from their fair values as at December 31, 2013
and June 30, 2014.

Hanhua Financial Holding Co., Ltd.
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For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) (fr X E S B FT1EIN © HAARE T TLIIR)

21 COMMITMENTS 21 EE
(a) Capital commitments outstanding at June 30, 2014 not (@ RZE—MNFASA=+HITRD
provided for in the financial statements were as follows: SRR R A& AR AR
-

At June 30, At December 31,
2014 20183
R=-Z—MF MRIE—=%F
ANA=t+H +=—RA=+—H

RMB’000 RMB’000
AR¥FT AREFT
Commitments in respect of EEFEEETEE
purchase of fixed assets
— Contracted for — RXEAR 25,078 5,119
(b) The total future minimum lease payments under non- (b) BESAREMNEHELEEEM
cancellable operating leases of properties were payable & AEBEINHRRKER
as follows: EREOT -
At June 30, At December 31,
2014 2013
R-Z—NF N-T—=%
~B=+H +=ZA=+—H
RMB’000 RMB’000
ARMFT AREFT
Within 1 year (inclusive) —FRN (E—F) 75,142 47,907
After 1 year but within 3 years —FUE=ZFR(E=F)

(inclusive) 118,649 29,296
Over 3 years =FPAE 78,152 113,389
Total &5 271,943 190,592
The Group is the lessee in respect of a number of NEBARBLKEHEMNRASIA
properties held under operating leases. The leases WEREBA  cHBREEH K
typically run for an initial period of 1-5 years, at the end R1ESE - WAl R Em B REH
of which period all terms are renegotiated. None of the EEMA KRR - SIEBEHAH
leases includes contingent rentals. & o
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For the six months ended June 30, 2014  #£2014F6 A30H IE/~E A

(Expressed in RMB'000 unless otherwise indicated) (R X E BB FIIESIN  HAARE T LIIR)

22 OUTSTANDING GUARANTEES 22 BIRE

At June 30, At December 31,
2014 2013

R-Z—MmEF RZT—=
NA=1H +=-A=+—H
RMB’000 RMB’000
AR#FT ARETFT
Bank financial guarantees RITRLE IR 15,968,966 15,893,483
Non-bank financial guarantees FERITREE AR 6,528,775 4,260,634
Performance guarantees BHFELR 758,703 1,146,118
Maximum amount guarantee EIRERER 23,256,444 21,300,235
Less: customer pledged deposits B FARES (46,527) (78,182)
Net guarantee exposure FERER 23,209,917 21,222,053

23

MATERIAL RELATED PARTY TRANSACTIONS

(@) Transactions with key management personnel

23 EXBELXRS

(a) HEAREBEASZEHNRXS

Six months ended June 30,
BEANA=1THIXEAR

2014 2013
—E-NF 2=
RMB’000 RMB’000
AR#FT AREFT
Key management RS E IR A B H
personnel remuneration 69,008 50,233
Interest income FEUA = 17
Interest expenses B - (318)
Repayment of short-term BEEHFTEER
interest-bearing borrowing - (12,000)
Additions of loans and advances #7183 i E 7 & B EL
to customers - 540
Repaid of loans and advances Uy [B] ZE R E TR AR
to customers = (140)
Releasing guarantee HIMERER = (2,000)

Hanhua Financial Holding Co., Ltd.
MESERGERAT
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For the six months ended June 30, 2014 ¢ #,£201446 A30H IE/~N{E A
(Expressed in RMB'000 unless otherwise indicated) (fr X E S B FT1EIN © HAARE T TLIIR)

23 MATERIAL RELATED PARTY TRANSACTIONS 23 EXBELRS (#)
(CONTINUED)

(b) Transactions with other related parties

(b) EHEMBEL XS

Six months ended June 30,

BEANA=THILAEA

2014 2013
—E-F —E—=fF
RMB’000 RMB’000
AREFT AREFT
Guarantee income BRIEA 14 554
Interest income EBA = 314
Interest expenses FELZH (371) (6,492)
Additions in interest-bearing AT EER
borrowings - 150,000
Repayment of interest-bearing BEBER (Hati)
borrowings (Note ) (20,000) (412,600)
Additions of loans and advances — ¥IEEEE R KB
to customers - 250
Repayment of loans and advances U [o] 2% i & ZF1#4 20
to customers = (1,977)
Providing guarantee HIMBHAER 20,000 35,000
Releasing guarantee HHMNRRER (30,000) (20,850)
Notes: =
()  Included a non-cash repayment of RMB266.5 million which i) BEARE266.58BTHIER

SEE RERTVRBE-T
—=ZFRNA=THRLERERE
BHRRNERESHARF
B RHES(E -

was settled as capital injection to the Company by one of
its shareholders during the 6 months ended June 30, 2013.

(i) At June 30, 2014, the outstanding guarantee provided to iy RZT—HWFA=+H £
related parties are RMB20.0 million (December 31, 2013: HTIAETHEREIAAA
RMB30.0 million). The balances of other transactions with R¥20.08&T (ZE—=F+
related parties are disclosed in relevant notes. —A=+—8: AR¥30.08

Sir) c AEEERTNEMR S
FEERPAME AP R 4R R o
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For the six months ended June 30, 2014 ¢ & Z=2014F6430H 1L/~ 1@ A
(Expressed in RMB'000 unless otherwise indicated) (& X & % & FTiEIN

24 SUBSEQUENT EVENTS

The Company exercised the over-allotment option and issued
an aggregate of 20,000,000 H shares at HK$1.62 per H share,
with par value of RMB1.00 each. Such shares were firstly
traded on the Main Board of the Stock Exchange of Hong
Kong Limited on July 14, 2014.

On August 1, 2014, the Company acquired 90% equity
interests of Chongging Changjiang Financial Factoring Co.,
Ltd. (EERISmRIEARZAF], “Chongging Changjiang”),
from Chongging City Yu Shang Investment Holding Group
Co., Limited (EE T8 % E R EBAR % B R A E) at a cash
consideration of RMB270.0 million. After this acquisition,
Chongging Changjiang becomes a 90%, non-wholly owned
subsidiary of the Company.

On August 1, 2014, the Company acquired 30% equity
interests of Chongging Yuzhong Hanhua Micro-credit Co.,
Ltd. (“Chongqging Hanhua Micro-credit”) from its minority
shareholders, Chongaing Yuanda Yinwu Co., Ltd. (EEM &R
KENFBAR A R]), South China Materials Group Co., Ltd. (¥
& LB AR A A)) and Shanghai Baohe Industrial Co., Ltd.
(EBBEAEERMABEMRAR]) at an aggregate consideration
of RMB190.7 million. At the same day, the Company also
acquired 56% equity interests of Chongqging Hanhua Micro-
credit from its wholly-owned subsidiaries, Hanhua Guarantee
Corporation Limited and Sichuan Small & Medium-sized
Assets Management Co., Ltd. at an aggregate consideration of
RMB341.6 million. Upon completion of the above transactions,
the Company directly holds 86% of the equity interests of
Chongging Hanhua Micro-credit.

Hanhua Financial Holding Co., Ltd.
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ANA BT A R AL IR R R B ARHAR
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EREARK2700BE TMERE™
AEARERREERRNERARKE
EERISBREARAR ([BEER
1) Z90% B AHE R o MAETTIL KB
& EERIKA/RNRAFZI0%EE
BB AR -

R-ZZE-—MFENA—B  ARFAAE
REARB190.78E TR HE DB
REEMEKNEKBRRE - E@Y
EEBARAAEEBESEERND
BRABWBEET T RBEHE
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