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Management Discussion and Analysis

INTRODUCTION

Engaged in the research and development, design,
manufacturing and sale of various automobile shock
absorbers, the Group has over 50 years of experience in
the automobile industry. After many years of development,
the Group has become a leading independent supplier of
automobile shock absorbers in the PRC and established
stable long-term business relationships with leading
automobile manufacturers in the PRC, including FAW-
Volkswagen, Chery, Haima Auto, Dongfeng Automobile,
Beijing Automobile, Changan Automobile, Chongging
Lifan, Geely, Jianghuai Automobile, SAIC Motor and
Dongfeng Peugeot.

MARKET REVIEW

During the six months ended 30 June 2014, the PRC
automobile market maintained a persistent growth, and the
sales volume of automobiles in the PRC was approximately
11,683,500 units, representing an increase of approximately
8.36% over the corresponding period of 2013 (source: China
Association of Automobile Manufacturers). With close links
to the automobile manufacturing industry, the automotive
component industry reaped the benefits. As the Group
stepped up its efforts to develop automobile manufacturers
which showed strong growth potential, and carried out
simultaneous research and development of shock absorbers
for new models of automobiles with its existing automobile
manufacturers over the years, the Group was able to secure
purchase orders of new automotive components from
some automobile manufacturers. Meanwhile, the domestic
consumer price index in the PRC increased in recent years
along with rising costs of labour and raw materials to
vary extent, which continued to expose the Group to the
pressure of cost control.
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Management Discussion and Analysis

BB R T

MARKET REVIEW (Cont'd)

The Group’s main products are shock absorbers for
various types of vehicles and are mainly sold to domestic
OEM and domestic aftermarket customers. The Group
sold in total approximately 2,959,000 units of automobile
shock absorbers for the six months ended 30 June 2014,
representing a growth of approximately 409,000 units or
approximately 16.0% over the corresponding period last
year. The Group's revenue amounted to approximately
RMB343.3 million, representing an increase of
approximately RMB57.2 million or approximately 20.0% over
the corresponding period last year. Profit attributable to
shareholders amounted to approximately RMB12.1 million,
representing a decrease of approximately RMB3.4 million
or approximately 21.6% over the corresponding period
last year. During the six months ended 30 June 2014, basic
earnings per share of the Group amounted to RMB0.03.
During the six months ended 30 June 2014, in terms of
principal business segments, domestic OEM business
achieved a sales income of approximately RMB309.1 million,
accounting for approximately 90.1% of the total income,
while the domestic automobile aftermarket business
achieved a sales income of approximately RMB34.1 million,
accounting for approximately 9.9% of the total income.

DOMESTIC OEM MARKET

For the six months ended 30 June 2014, as the domestic
automobile industry maintained a relatively steady growth
and as a result of the Group’s continuous development of
new customers and simultaneous research and development
of products for new model of automobiles with certain
automobile manufacturers in an active manner over the
years, orders for the Group's new products started to rise.
For the six months ended 30 June 2014, the Group's sales
volume of shock absorbers in the domestic OEM Market
amounted to approximately 2,590,000 units, representing
a growth of approximately 461,000 units or 21.7% over the
corresponding period of 2013. Under this background,
the sales income derived from the domestic OEM Market
for the six months ended 30 June 2014 amounted to
approximately RMB309.1 million, representing an increase
of approximately RMB54.6 million or approximately 21.5%
over the corresponding period of 2013.
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Management Discussion and Analysis

DOMESTIC AFTERMARKET

The Group stepped up its efforts to expand its aftermarket
customers and developed new products. With unremitting
dedication to the development of the aftermarket, the
Group's income derived from the domestic aftermarket
business recorded growth. For the six months ended 30
June 2014, the Group's sales income derived from the
domestic aftermarket amounted to approximately RMB34.1
million, representing an increase of approximately RMB2.6
million or approximately 8.2% over the corresponding
period of 2013. During the six months ended 30 June
2014, the Group's sales volume generated from the
aftermarket was approximately 369,000 units, a decrease of
approximately 52,000 units or approximately 12.4% over the
corresponding period of 2013.

OUTLOOK

The automobile market in the PRC maintained an ongoing
upward trend in the first half of 2014. From the macro
perspective, to maintain steady and moderate economic
growth, the PRC government has continued to implement
strategic measures to stimulate domestic demand and
to adjust the structure of the relevant businesses based
on its industrial revitalization plan. As one of the top ten
industries under the industrial revitalization plan in the PRC,
the organizational structure of the automobile industry will
be optimized and improved, thereby driving the domestic
consumption of automobiles as well as facilitating the
recovery and long-term development of the domestic
automobile market. The Group is confident about the
prospects of the automobile industry in the PRC.

Looking ahead, the Group will continue to focus on
its business in the domestic OEM Market in the PRC
to reinforce its current leading position in the industry.
Meanwhile, it will rapidly increase its market share in the
domestic aftermarket and aggressively expand into overseas
markets. It is the Group's long-term strategy to develop and
strengthen its leading position in the international OEM
Market and the domestic aftermarket.
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Management Discussion and Analysis

EEER R RAN

OUTLOOK (Cont'd)
The Group aims to achieve these objectives by
implementing the following strategies:

(i)

(ii)

Enhancing production capacity and efficiency
through expanded production facilities

In order to achieve an expanded product range,
a larger market share and new business coverage,
the Group has expanded its production facilities
and enhanced production capacity through phased
construction and investment over recent years.
Currently, the Group has three major production
bases in Nanyang City of Henan Province, Haikou City
of Hainan Province and Ordos City of Inner Mongolia
which have a total annual production capacity of
approximately 15,000,000 units of automobile shock
absorbers. Meanwhile, the Group has also increased
the ancillary production capacity of major components
such as piston rods, storage tanks and working
cylinders to maintain its production quality and cost
advantage as well as minimize its dependence on
component suppliers.

Gaining new customers and new products and opening
up new market segments to increase market share
The Group will continue to supply quality, reliable and
high-standard products to existing key customers and
further strengthen its capabilities to supply them with
shock absorber products for new car models, thus
increasing its market share in the PRC. In addition, the
Group will continue to expand its customer base and
capture new customers, including overseas OEMs
who purchase automobile parts and components in
the PRC. Currently, the civil automobile ownership
in the PRC is already over 120,000,000 units (source:
National Bureau of Statistics of the People’s Republic
of China). The lifetime of automobile shock absorbers
is generally around two years. Accordingly, it is
expected that the demand for shock absorbers
in the automobile aftermarket will be significant.
During the six months ended 30 June 2014, the sales
amount in the automobile aftermarket accounted
for approximately 9.9% of the Group's revenue.
The Group will continuously strive to develop the
automobile aftermarket and further increase its market
share thereby quickly establishing a nationwide
distribution network.
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Management Discussion and Analysis

OUTLOOK (Cont'd)

The Group aims to achieve these objectives by

implementing the following strategies: (Cont'd)

(i)  Enhancing the level of research and development
and technologies to strengthen competitiveness
Presently, Nanyang Cijan, a member of the Group,
has obtained the honour of “National New High-
tech Enterprise” and the Group has also maintained
two research and development centres in Henan,
China and Asti, Italy. Based on this, we will continue
to enhance the Group's overall research and
development capability, technology standards and
product reputation to strengthen our competitiveness.

(iv) Maintaining cost advantages

The Group will strive to cooperate with secondary
components suppliers for more flexible procurement
terms and more competitive procurement costs
through mass production and efficient product
research and development. Meanwhile, the Group will
maintain its edge on production cost by improving
its capability and standards of self-produced key
component production through upgraded production
lines, a higher level of automation and simplified
production processes.

(v)  Developing the shock absorber market for railway
transportation
Through years of research and development and
testing, the Group has made significant progress on
shock absorber production specifically for railways.
Currently, the Group is proactively seeking to obtain
approval from relevant authorities to become a
qualified supplier and repairer of railway transportation
shock absorbers. The Group believes that shock
absorber products for railway transportation will have
tremendous growth potential in the near future.
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Management Discussion and Analysis

EEER R RAN

OUTLOOK (Cont'd)

The Group aims to achieve these objectives by

implementing the following strategies: (Cont'd)

(vi) Pursuing rapid growth through investments,
acquisitions and mergers
Based on the Group's strategic deployment and
development needs, we will take advantage of
our strong industrial base and in-depth expertise
to aggressively seek for investment opportunities,
through financing activities, to conduct acquisitions
and mergers in the automobile component business
and relevant assets in the PRC and overseas markets,
so as to enhance synergies, rapidly grow the business
and achieve significant return on capital.

The Group strongly believes that by implementing
the above strategies, it will be able to further maintain
and strengthen its competitive edge and consolidate
its leading position in the market, which will in turn
fully satisfy the rising demand of products and services
and increasingly stringent product requirements from
customers, grasp growth opportunities arising from
market changes, and create long-term value and
returns for shareholders.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2014, the Group's
revenue increased by approximately 20.0% to approximately
RMB343.3 million from approximately RM286.1 million in the
corresponding period of 2013, of which revenue from the
OEM Market rose by approximately 21.5% to approximately
RMB309.1 million from approximately RMB254.5 million in
the corresponding period of 2013. Revenue generated from
the automobile aftermarket increased by approximately
8.2% to approximately RMB34.1 million from approximately
RMB31.5 million in the corresponding period of 2013.
Such increase was primarily due to the Group’s continuous
efforts to develop new products and customers and cope
with simultaneous product development with existing
automobile manufacturers.
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Management Discussion and Analysis

FINANCIAL REVIEW (Cont'd)

Revenue (Cont'd)

The table below shows an analysis of the Group's sales
volume, average selling price and revenue by its business
segments for each of the six months ended 30 June 2014
and 2013:

IR R T

B EEE(E)

Wz (42)
TREINHE-Z—NFE-_T—=
FARAZTHIEAEA SR ES
DEBI D AEEEE - FHHEEE
B RMESIZ & EE DI 2D

For the six months ended Average
30 June 2014 Sales volume  selling price Revenue
—E-NFEARA=TH HE THHEER Wz
(Units) (RMB) (RMB'000)
(1) (AR#) (AR¥TFT)
OEM Market R B EBER ™ 5 2,589,746 119 309,116
Automobile aftermarket 368,935 93 34,136
Total 2,958,681 343,252

For the six months ended Average
30 June 2013 Sales volume  selling price Revenue
—T—=FA=+H HE TFHHEER Wzs
LEREA (Units) (RMB) (RMB’000)
(1) (AR¥K) (AREBTT)
OEM Market [REERER IS 2,128,753 120 254,509
Automobile aftermarket 421,266 75 31,547
Total 2,550,019 286,056
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Management Discussion and Analysis

EEER R RAN

FINANCIAL REVIEW (Cont'd)

Cost of sales

During the six months ended 30 June 2014, the Group's cost
of sales increased by approximately 18.9% to approximately
RMB270.4 million from approximately RMB227.3 million in
the corresponding period of 2013, of which cost of sales
for the OEM Market increased by approximately 20.6%
to approximately RMB246.8 million from approximately
RMB204.6 million in the corresponding period of 2013.
Such increase was mainly due to higher sales volume.
Cost of sales for the automobile aftermarket increased
by approximately 3.9% to approximately RMB23.6 million
from approximately RMB22.7 million in the corresponding
period of 2013. Such increase was primarily due to change
of product structure in the automobile aftermarket.

Gross profit

During the six months ended 30 June 2014, the overall gross
profit increased by 24.1% to RMB72.9 million from RMB58.8
million in the corresponding period of 2013.

Gross profit for the OEM Market

During the six months ended 30 June 2014, the gross profit
for the OEM Market of the Group increased by 24.9% to
RMB62.4 million from RMB49.9 million in the corresponding
period of 2013. Such increase was mainly due to an increase
in sales income.

B EIRE ()
BERA
REZE-T-—mFAA=+ALAE

AEE AEBZHEEXNETHA-T
—=FRBHOARK2273E &g
I#I189%EHIARME2704B BT ©
He @ RREREEMSZHERAR
M- ZFRAHARE2046H
BTG IN#)20.6% E #]246 8FH BT °
IHigiRE ZmNEE EAMK - 38
ERMBZHEREAAZTE—=FR
B ARBE22 7TEEITIEINEI3.9%E
AR 23.6BET o IIBRETER
REERTSERGBE(LTER -

ER
RBE-F—MFANA=+HILEAME
AR BREMNHBE-_T—=F
M A R ¥ 58.8 8 B TT 12 1124.1%
ZEARKET29BET -

RRBEREFTHZEF
RBE-Z—HFA=1THIERE
HERE - AEBRRERERT S
ENHRBEE-T—=FRHPARE
499 B B TIEN249% = AR K624
BETT - IEMEEHNEEWRALE
e

China Vehicle Components Technology Holdings Limited Interim Report 2014



Management Discussion and Analysis

FINANCIAL REVIEW (Cont'd)

Gross profit (Cont’d)

Gross profit for the automobile aftermarket

During the six months ended 30 June 2014, the gross profit
for the automobile aftermarket of the Group increased by
19.3% from RMB8.8 million as at the corresponding period
of 2013 to RMB10.5 million. Such increase was mainly due to
an increase in the revenue and product structure change in
the automobile aftermarket.

The table below shows an analysis of the Group's revenue,
gross profit and gross profit margin by its business
segments for the six months ended 30 June 2014 and 2013:

For the six months ended

IR R T

P ERE(E)

BRI (#E)

REERTHZEF
RBE-T—MmEXA=+ALEAE
AR - AR ESEEETSZEF
HEE T =FRAHARNKEES
THA193%EARBI0OSEET -
LN E Bl TE SR TIB Y
REREBELHE -

TERIEE-FT-MER-_FT—=
73 A=+BILAEA MR £
HEH 2 A KBS  EHRER
=2 B

Gross profit

30 June 2014

—E-MEARA=1H
1ERMEA

Revenue  Gross profit margin

Wzt =5 R

(RMB’000) (RMB'000) (%)
(AR®TIT) (ARETT)

OEM Market [RER B BIEE TS 309,116 62,365 20.2
Automobile aftermarket 34,136 10,529 30.8
Total 343,252 72,894 21.2

For the six months ended

30 June 2013

=FRA=TH

OEM Market
Automobile aftermarket

RHREEERTS

Gross profit

Revenue Gross profit margin

Wezs EM EME

(RMB'000) (RMB'000) (%)
(AR®TT) (AR¥ETIT)

Total

254,509 49,938 19.6
31,547 8,822 28.0
286,056 58,760 20.5
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Management Discussion and Analysis
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FINANCIAL REVIEW (Cont'd)

Gross profit margin

For the six months ended 30 June 2014, the overall gross
profit margin of the Group increased by 0.7 percentage
point to 21.2% from 20.5% in the corresponding period of
2013. Such increase was mainly due to rise of 0.6 percentage
point in the gross profit margin of our products in the
OEM Market benefitted from the higher sales volume and
product structure adjustment, while the gross profit margin
of the automobile aftermarket increased 2.8 percentage
points due to change of product portfolio.

Other income and expenses, other gains and losses
The other income and expenses, other gains and
losses increased from a gain of RMB12.6 million in the
corresponding period of 2013 to a gain of RMB13.5 million
for the six months ended 30 June 2014, representing
a growth of 6.9%. Such increase was mainly due to the
following factors: (i) the investment return of approximately
RMB4.0 million earned from long-term investment funds of
the Group; (i) the government grant received by Nanyang
Cijan for the period increased by RMB2.9 million as
compared with that of the corresponding period of 2013;
and (iii) the reversal of allowance for doubtful debts of
RMB5.8 million in the corresponding period of 2013 and of
nil for the period.

Selling and distribution expenses

Selling and distribution expenses increased by 9.8% from
RMB15.3 million in the corresponding period of 2013 to
RMB16.8 million for the six months ended 30 June 2014.
Such increase was primarily due to an increase in sales
volume of the Group, increase in the transportation costs
and the marketing expenses of such products.
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Management Discussion and Analysis

FINANCIAL REVIEW (Cont’d)

Research and development expenses

The research and development expenses rose by
approximately 61.1% from approximately RMB7.3 million in
the corresponding period of 2013 to RMB11.7 million for the
six months ended 30 June 2014. Such increased expenses
were for (i) the enhancement on the research of applying
shock absorber related technology for different models of
automobiles; and (i) additional development costs of shock
absorbers for newly-developed automobiles, in response to
the need to develop new products and customers.

Administrative expenses

The administrative expenses increased by 11.9% from
RMB24.5 million in the corresponding period of 2013
to RMB27.4 million for the six months ended 30 June
2014. Such increase was mainly due to the increase in the
wages, welfare and related social insurance premium for
administrative staff.

Finance costs

The finance costs increased significantly by 154.2% from
RMB&.5 million in the corresponding period of 2013 to
approximately RMB16.6 million for the six months ended 30
June 2014. Such increase was mainly due to the successive
completion of most of the key projects during the period
and the cease of capitalization of finance costs. During the
period, no interest expense has been capitalized as property
under development in respect of the expansion project
for Nanyang Xichuan production base (the corresponding
period of 2013: RMB7.6 million).

Income tax expense

For the six months ended 30 June 2014, the Group's income
tax expense was approximately RMB1.83 million, decreased
by approximately 22.8% as compared with that of the
corresponding period of 2013. The decrease in income tax
expense was mainly due to a decrease in the amount of
taxable income generated by the Nanyang Cijan for the six
months ended 30 June 2014.
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Management Discussion and Analysis

EEER R RAN

FINANCIAL REVIEW (Cont’d)

Net profit for the period

For the six months ended 30 June 2014, profit for the
period decreased by 21.6% from RMB15.5 million for the
corresponding period in 2013 to RMB12.1 million. The
decrease in the Group’s net profit was mainly due to the
offset of the rise in revenue and returns on investment of
the Group for the period by the unfavorable factors such as
increase in finance costs and depreciation costs.

Basic earnings per share

For the six months ended 30 June 2014, basic earmnings per
share amounted to RMB0.03 while it amounted to RMB0.05
in the corresponding period of 2013.

LIQUIDITY AND FINANCIAL RESOURCES

Net current liabilities

As at 30 June 2014, the Group's net current liabilities
decreased to RMB151.3 million from RMB153.5 million as
of 31 December 2013. Such decrease was primarily due to
the increase in revenue and bank deposit for the six months
ended 30 June 2014.

Financial position and bank borrowings

As at 30 June 2014, the Group's total cash and bank
balances, most of which were denominated in RMB,
amounted to approximately RMB150.1 million, representing
an increase of approximately 39.8% as compared with that
of approximately RMB107.4 million, most of which were
denominated in RMB, as at 31 December 2013. The increase
was primarily attributable to the growth in revenue and the
increase in cash recovery from the operating activities and
bank borrowings.
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES
(Cont'd)

Financial position and bank borrowings (Cont’d)

As at 30 June 2014, the Group's total borrowings amounted
to approximately RMB467.5 million, representing an
increase of approximately 8.5% as compared with
approximately RMB430.8 million as at 31 December 2013.
Out of the total borrowings, short-term bank borrowings
due within one year amounted to approximately RMB319.6
million, representing an increase of approximately 8.1%
as compared with approximately RMB295.6 million as at
31 December 2013, while mid-to-long-term borrowings
due after one year amounted to approximately RMB148.0
million, representing an increase of approximately 9.5% as
compared with approximately RMB135.2 million as at 31
December 2013.

As at 30 June 2014, the Group's gearing ratio, presented as
a percentage of total borrowings and bills payable divided
by total assets, was approximately 44.3% (31 December
2013: approximately 42.6%).

Working capital

As at 30 June 2014, the Group's gross inventories, mainly
comprising raw materials, work-in-progress and finished
products, amounted to approximately RMB119.9 million,
representing an increase of approximately 43.0% from
approximately RMB83.8 million as at 31 December 2013.
Such increase was primarily due to the expansion in scale of
production and the increase in sales. The management of
the Group reviews and monitors inventory level on a regular
basis. For the six months ended 30 June 2014, the average
inventory turnover days were 67.8 days (for the six months
ended 30 June 2013: 64.2 days). Inventory turnover days
were arrived at by dividing the mean of the opening and
ending balances of inventory for the same period by cost of
sales of the relevant period and multiplied by 180 days.
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Management Discussion and Analysis

EEER R RAN

LIQUIDITY AND FINANCIAL RESOURCES
(Cont'd)

Working capital (Cont’d)

As at 30 June 2014, the Group's trade receivables amounted
to approximately RMB255.8 million, representing a decrease
of approximately 3.8% from approximately RMB265.8 million
as at 31 December 2013. For the six months ended 30 June
2014, the average turnover days of trade receivables were
136.7 days (during the six months ended 30 June 2013: 130
days). The turnover days of trade receivables in 2013 had no
material changes from that of last year. The turnover days
of trade receivables were arrived at by dividing the mean of
the opening and ending balances of trade receivables for
the period by the sales income of the period and multiplied
by 180 days.

As at 30 June 2014, the Group's trade payables amounted
to approximately RMB230.2 million, representing an
increase of approximately 12.2% from approximately
RMB205.2 million as at 31 December 2013. For the six
months ended 30 June 2014, the average turnover days
of trade payables were 145.0 days (during the six months
ended 30 June 2013: 146.6 days). The turnover days of trade
payables were arrived at by the mean of the opening and
ending balances of trade payables for the period by cost of
sales of the period and multiplied by 180 days.

Capital expenditures and capital commitments

For the six months ended 30 June 2014, the Group's capital
expenditures were approximately RMB39.0 million (the
same period of 2013: RMB32.1 million). The Group's capital
expenditures were primarily related to an acquisition of
land use rights, construction of production facilities and
the expenses for plant, machinery and equipment for the
business expansion of its Nanyang Xichuan production
base. The Group has been financing its capital expenditures
primarily through cash generated from operations and bank
borrowings.
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES
(Cont'd)

Capital expenditures and capital commitments
(Cont’d)

The Group will continue to expand its existing production
facilities and construct new plants and research and
development centres as part of its plan to expand
production facilities. As at 30 June 2014, the Group had
capital commitments for acquisition of plant and machinery
of approximately RMB27.5 million (31 December 2013:
RMB27.9 million).

Interest rate risk

Interest rate risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of the
changes in market interest rates. The Group is exposed to
cash flow interest rate risk on the variable interest rate of
interests earned from restricted bank balances and bank
balances. The Group's borrowings are at fixed interest rates
and therefore, are not subject to fair value interest rate risk.
No sensitivity analysis has been prepared for restricted bank
balances and bank balances as the financial impact arising
from the changes in interest rates was minimal for the six
months ended 30 June 2013 and 2014. The Group monitors
its interest rate exposure and will consider hedging
significant interest rate exposure should the need arise.

Foreign exchange risk

The businesses of the Group are located in the PRC, and its
major operating transactions are denominated in RMB. Most
of the assets and liabilities of the Group are denominated in
RMB. Except certain long-term investments, bank balances
and other borrowings of the Group, part of the professional
payables are denominated in HK dollars and US dollars.
Since RMB is not freely convertible, there exists the risk that
the PRC Government may implement measures to interfere
with the exchange rates, which in turn may have impact
on the Group's net asset value, profit and the dividends
declared to the extent that such dividends are subject to
foreign exchange, and the Group has no hedging measures
against such exchange risks. However, the management
of the Group monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure
should the need arise.
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Other Information
His8

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2014, the interests and short positions of the
Directors and the chief executive of the Company in the
Shares, underlying Shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO; or as otherwise
required to notify the Company and the Stock Exchange
pursuant to the Model Code were as follows:

Long Positions in Shares
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Number of issued Shares
held and nature of interest

FBEERTRAEE
REZME
Corporate Approximate
Personal Interests percentage of
Interests (interests of issued
(beneficial a controlled share capital
Name of Directors EENR owner) corporation)  of the Company
NEER 1EE AT
BAREZ (PA— B BEITREMN
(BEHEBA) ATHER) BHaBESl
Wilson Sea ' (formerly ~ Wilson Sea’
known as Xi Chunying)  (BITEE&EL) - 92,178,000 24.00%
Zhao Zhijun2 HEE? - 16,800,000 4.38%
Wang Wenbo3 T OR3 1,200,000 - 0.31%
Yang Weixia* 5B 960,000 - 0.25%
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Cont'd)

Long Positions in Shares (Cont’d)
Notes:

1. These Shares are held by Wealth Max. Mr. Wilson Sea is the
sole beneficial owner of Wealth Max and hence is deemed to
be interested in all the Shares held by Wealth Max under the
SFO.

2. These Shares are held by Plenty Venture. Zhao Zhijun (#7&
) is the sole beneficial owner of Plenty Venture and hence
is deemed to be interested in all the Shares held by Plenty
Venture under the SFO.

3 These Shares are held by Mr. Wang Wenbo (£ 30)) directly.

4. These Shares are held by Ms. Yang Weixia (1532 £5) directly.

Save as disclosed above, as at 30 June 2014, none of the
Directors or the chief executive of the Company, had any
interests or short positions in the Shares, underlying Shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section
352 of the SFO, or as otherwise required to notify to the
Company and the Stock Exchange pursuant to the Model
Code.

At no time during the six months ended 20 June 2014 were
the rights to acquire benefits by means of the acquisition
of Shares in the Company granted to any Directors or
their respective spouse or minor children, or were any
such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights
in any other body corporate.
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Other Information
Hipfg 8

SUBSTANTIAL SHARE HOLDERS' AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2014, the following persons (other than
a Director or the chief executive of the Company) had
interests or short positions in the Shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company pursuant to Section 336 of the
SFO:

Long Positions in Shares

Name of shareholders

BRRERE, A

Wealth Max' Wealth Max’
Wang Lily Wang Lily
Notes:

1. Wealth Max is wholly beneficially owned by Mr. Wilson Sea.

2. Ms. Wang Lily is the spouse of Mr. Wilson Sea. By virtue of the
SFO, Ms. Wang Lily is deemed to be interested in all shares
in which Mr. Wilson Sea is interested and/or deemed to be
interested.

Save as disclosed above, so far as is known to any Director
or chief executive of the Company, as at 31 December 2013,
no other person had an interest or short position in the
Shares or underlying Shares of the Company as recorded in
the register required to be kept pursuant to Section 336 of
the SFO.
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CHANGES OF DIRECTORS AND DIRECTOR’S
INFORMATION

As at 28 March 2014, (i) Mr. Wang Ping was appointed as
an executive Director of the Company; (i) Mr. Yan Haiting
was appointed as a non-executive Director and a member
of Strategy Committee of the Company; and (iii) Ms. Shi
Hongmei was appointed as an INED and a member of audit
committee of the Company. The aforesaid appointments
were effective from 1 April 2014.

As at 23 May 2014, Mr. Fu Pengxu has tendered his
resignation as a non-executive Director and a member of
the Strategy Committee of the Company and Mr. Xie Qingxi
has tendered his resignation as a non-executive Director.

At the annual general meeting (“AGM") convening on 9
June 2014, (i) Mr. Wilson Sea, a non-executive Director
and Mr. Li Zhigiang, an INED have retired and offered
themselves for re-election at the AGM according to the
Article 84(1) of the Articles of Association, (ii) Mr. Zhao
Zhijun, Mr. Wang Wenbo and Ms. Yang Weixia, executive
Directors, Mr. Zhang Jinhua and Mr. Chu Kin Wang, Peleus,
INED were re-elected as Directors of the Company at the
AGM according to the recommendation of Nomination
Committee of the Company, and (iii) Mr. Yan Haiting, Ms.
Shi Hongmei and Mr. Wang Ping offered themselves for
re-election according to the Article 83(3) of the Articles of
Association.

During the Reporting Period, save as the aforementioned,
no other changes was made for directors and directors’
information.
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Other Information
Hipfg 8

DIRECTORS’ SERVICE CONTRACTS
The executive Director, Mr. Wang Ping had entered into a
service contracts with the Company. Details of the service
contracts include: (1) a term of directorship for three years
with effect from 1 April 2014; and (2) the contract shall be
terminated according to the terms of contract.

Each of the following INEDs and non-executive Directors
had signed a letter of appointment with the Company.
Details of this letter of appointment mainly include: (1) a
term of directorship (Mr. Yan Haiting and Ms. Shi Hongmei)
for three years with effect from 1 April 2014; and (2) the
contracts shall be terminated according to the terms of each
contract.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY
Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company for the six months ended 30 June 2014.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the Company’s
extraordinary general meeting held on 19 October 2011,
the Share Option Scheme was approved and adopted. The
Share Option Scheme will remain in force for a period of 10
years from the date of its adoption.

For the six months ended 30 June 2014, no share options
were granted under the Share Option Scheme by the
Company.

In addition, as of 30 June 2014, no share options under the
Share Option Scheme were outstanding.
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EMPLOYEES AND REMUNERATION POLICY
For the six months ended 30 June 2014, the Group had 1,422
employees (31 December 2013: 1,418 employees) with total
remuneration and welfare benefits expenses amounting to
approximately RMB42.1 million (for the six months ended
30 June 2013: RMB34.8 million). The Group's remuneration
policy is primarily based on the job responsibilities, work
experience and number of years of services of each
employee and the prevailing market condition. The Group
has also provided internal and external trainings and courses
to its employees to encourage self-improvement and
enhance their professional technical skills. The remuneration
of the Directors will be determined based on their job duties
and responsibilities, experience and the prevailing market
condition.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

For the six months ended 30 June 2014, the Company has
complied with Corporate Governance Code (the “Corporate
Governance Code”) contained in Appendix 14 to the
Listing Rules so as to enhance the corporate governance
standard of the Company. None of the Directors is aware
of any information which would reasonably indicate that
the Company was not in compliance with the Corporate
Governance Code during the six months ended 30 June
2014.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Model Code set out in Appendix 10 of the Listing Rules
has been adopted by the Company as the code of conduct
for securities transactions by the Directors. Having made
specific enquiries to the Directors and to the best of their
knowledge, all Directors had complied with the required

standards set out in the Model Code for the six months
ended 30 June 2014.
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Other Information

HAER

COMPETITION AND CONFLICT OF INTERESTS
None of the Directors or any of their respective associates
(as defined under the Listing Rules) has any interest in any
business that competes or may compete, either directly or
indirectly, with the businesses of the Group, or has any other
conflict of interests with the Group as at the date of this
report.

SIGNIFICANT LEGAL PROCEEDINGS
For the six months ended 30 June 2014, the Group has
not been involved in any significant legal proceedings or
arbitration. To the best of the knowledge and belief of the
Directors, there are no significant legal proceedings or
claims pending or threatened against the Group.

CONTINGENT LIABILITIES
As at 30 June 2014, the Group did not have any material
contingent liabilities.

PLEDGE OF ASSETS

As at 30 June 2014, (i) the Group's certain buildings and
production equipment with a net carrying amount of
RMB202.1 million (31 December 2013: RMB75.1 million),
and (i) the Group's leasehold land with a carrying amount
of RMB104.5 million (31 December 2013: RMB64.2 million)
were pledged to secure the Group's bank loan facilities.

As at 30 June 2014, the Group's certain restricted bank
balances with a carrying amount of RMB85.0 million (31
December 2013: RMB55.0 million) were pledged to secure
the Group's bank bills due within six months, which were
issued to suppliers as a pledge for the purchase of raw
materials by the Group.
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FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as disclosed in the Prospectus of the Company dated
11 November 2011, the announcement in relation to the
subscription of new shares dated 24 April 2013, as well
as the announcement in relation to investment in limited
partnership dated 18 November 2013, the Group did not
have other plans for material investments and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES AND AFFILIATED COMPANIES
For the six months ended 30 June 2014, the Group did not
have any material acquisitions and disposals of subsidiaries
and affiliated companies.

SIGNIFICANT INVESTMENT HELD

Except for the investment in First Capital Automotive
Component Industry M&A Fund L.P. as set out in note 10 to
the Condensed Consolidated Financial Statements of this
report, the Group did not hold any significant investment as
at 30 June 2014.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2014 (for the six
months ended 30 June 2013: Nil).

PUBLICATION OF INTERIM REPORT ON THE
WEBSITES OF THE STOCK EXCHANGE AND
THE COMPANY

The interim report of the Company for the six months
ended 30 June 2014, which contains all information as
required by the Listing Rules, has been dispatched to
shareholders of the Company and will also be available on
the website of the Stock Exchange at www.hkex.com.hk and
the Company’s website at www.china-cvct.com.
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Other Information
Hipfg 8

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) pursuant to Rules 3.21 and 3.22 of the Listing
Rules, with written terms of reference in compliance with the
requirements of the Corporate Governance Code in order
to review and supervise the Group's financial reporting
process and internal control. The Audit Committee
comprises four INEDs. The Audit Committee has reviewed
the consolidated financial statements for the six months
ended 30 June 2014 and the interim results announcement
of the Company dated 28 August 2014.

REVIEW OF INTERIM RESULTS

The unaudited interim results of the Group for the six
months ended 30 June 2014 have been reviewed by
Deloitte Touche Tohmatsu, the auditors of the Company,
and the Audit Committee. They expressed no disagreement
with the accounting policies and principles adopted by the
Company.

APPRECIATION

I would like to express my sincere appreciation for the
unremitted effort and dedication made by the Board, the
management and all our staff members, as well as the
continuous support from our shareholders, the government,
business partners, professional advisers and loyal customers.

By Order of the Board

China Vehicle Components Technology Holdings Limited
Wilson SEA

Chairman

Hong Kong, the PRC

28 August 2014
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Report and Condensed Consolidated Financial Statements

ERAsR & M R RIS

For the six months ended 30 June 2014 HZ_—ZF—MN&E A=+ HIENEA

Deloitte.
)

TO THE BOARD OF DIRECTORS OF

CHINA VEHICLE COMPONENTS TECHNOLOGY
HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of China Vehicle Components Technology
Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages
31 to 56, which comprise the condensed consolidated
statement of financial position as of 30 June 2014 and the
related condensed consolidated statement of profit or loss
and other comprehensive income, statement of changes
in equity and statement of cash flows for the six months
then ended, and certain explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited requires the
preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements
based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.
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Report and Condensed Consolidated Financial Statements

AR A MRk E B M

For the six months ended 30 June 2014 BZ=—Z—MNFE A=+ HIL~EA

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 August 2014
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
ERRfR S 1B M A 2 W s

For the six months ended 30 June 2014 Z_—Z—MFEXA=+HIAXEA

Six months ended
BZEANA=THLAEA
30.6.2014 30.6.2013
—E—MF —E-=fF

RMB'000 RMB'000
ARET T ARETT
(unaudited) (unaudited)
(REcEZ) (REsERZ)

Revenue ek 3 343,252 286,056
Cost of sales SHE KA (270,358) (227,296)
Gross profit ESA| 72,894 58,760
Other income, other gains and  EAUZ A « H AUk

losses i 4 13,468 12,602
Selling and distribution SHE R #H R 2

expenses (16,760) (15,267)
Research and development RS

expenditure (11,708) (7,268)
Administrative expenses THFAX (27,373) (24,454)
Finance costs & AR (16,553) 6,513)
Profit before tax Nzl 5 13,968 17,860
Taxation Rl 6 (1,825) (2,365)
Profit for the year FNm A 12,143 15,495

Other comprehensive expense Hfth 2 HE B3
Item that may be subsequently H&z{ & E# 7152

reclassified to profit or loss B hyEH
Exchange difference arising BN ETS IR P
on translation of foreign EXERERE
operation 475 377
Profit and total comprehensive ZRA & #EH AFE(L
income for the period B A
attributable to owners of the & E U A 4258
Company 12,618 15,872
Eamning per share FIRE A
— Basic (RMB) —EAR(ARK) 8 0.03 0.05
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Condensed Consolidated Statement of Financial Position

BARsR e MBI R

At 30 June 2014 R=F—MFA<A=+H

NON-CURRENT ASSETS

FRBEE

30.6.2014
—E-ImEF
AA=t1H

RMB'000
AR¥TR
(unaudited)
(REEZR)

31.12.2013
e
+=A=+—A”
RMB'000
ARETT
(Eleli=te))
(5= %)

Property, plant and equipment #13 - = K& 3% 1# 9 469,424 445,044
Prepaid lease payments ariEE 138,501 136,465
Deposits for acquisition BEVE BEK
of property, plant and Bitien
equipment 257 513
Interest in an associate R—EEE QT8
s 2,500 2,500
Intangible assets B EE 187 412
Available for sale investment  AJfEHE1%E
— unlisted limited partnership —3F_ETAR
Y- /NG 10 63,935 65,421
Goodwill GRS 29,655 29,655
Deferred tax assets FIERIBEE 4,182 3,807
708,641 683,817
CURRENT ASSETS REBEE
Amount due from an associate f& Uz —fEE:E A 7]
FKIA 1,960 -
Inventories A 119,861 83,832
Trade and other receivables E S K&EMMEKRFIE 11 302,836 307,416
Prepaid lease payments EREE 3,003 2,970
Restricted bank balances SRR TAS 85,000 54,970
Bank balances and cash RITHEB RIS 65,141 52,400
577,801 501,588
CURRENT LIABILITIES RBARE
Amount due to an associate J@H*Fﬁﬁﬁ?ﬁ%@ﬁ
A - 850
Trade and other payables %%&Eﬁﬁ FERI 0B 12 374,535 324,538
Advance from customers RERFHEAK 4,698 2,496
Borrowings — due within one &3 ——F R EIH
year 13 319,564 295,593
Income tax payable FERT PTG R 21,840 23,238
Deferred income FEIEUTA 842 865
Provisions B 7,620 7,500
729,099 655,080
NET CURRENT LIABILITIES HE&&EFHE (151,298) (153,492)
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Condensed Consolidated Statement of Financial Position
fRRAR & M ISAROR R

At 30 June 2014 R=Z—MEXA=1H

30.6.2014 31.12.2013

—E-mE —E—=F

ANA=+H +t=ZA=+—H

RMB'000 RMB'000

AR¥TR ARETT

(unaudited) (audited)

(REEZR) (5= %)

TOTAL ASSETS LESS EEABRABEE

CURRENT LIABILITIES 557,343 530,325

NON-CURRENT LIABILITIES ¥#HEi&aE
Borrowings — due after one B ——F & EIH

year 13 147,982 135,203
Other payables H b BN F0E 12 1,083 1,048
Deferred income JRIEUT A 8,799 7,213

157,864 143,464
399,479 386,861
OWNERS' EQUITY BB AER
Share capital i3 14 31,318 31,318
Reserves G 368,161 355,543
399,479 386,861

The condensed consolidated financial statements on pages  $31E56 8 7 A4 A B EHE LK
31 to 56 were approved and authorised for issue by the &EZF@R_-_Z—ME/N\A=-+/\Bit
Board of Directors on 28 August 2014 and are signed on its /R IZHEFIZ - WHIATATRES

behalf by: 2.
Zhao Zhijun Yang Weixia
HEE BESE
DIRECTOR DIRECTOR
EZ EF
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Condensed Consolidated Statement of Changes in Equity

PGSR DR

For the six months ended 30 June 2014 BZ—

E-MNFEAA=THIEAER

Reserves
1
Total
Share  Capital ~ Surplus Translation Retained  owners'
Share premium reserves reserves  reserve earnings  equity
capital ) B Btk Be RE  EEA
K& =E 1] 1] fikf BRl EmAw
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ANRETT ARBTT ARETT ARETT ARETT
(notea)  (noteb)
(Hizka)  (Mfitb)
At 1 January 2013 WZZE-=%-A-H
(audited) (B%%) 217 15201 82917 20769 (207) 66572 281539
Profit and total comprehensive  HRiaR K2 E
income for the period Nt - = = = - 1549 15,495
Exchange difference arising ~ BISNER B AL
on translation of foreign EHER
operation - - - - 377 - 377
Total comprehensive income for B2 AN AL
the period - - - - 377 15,495 15,872
Issue of new shares (Note 14)  B7#7RR (A (FizE14) 5101 61,191 - - - - 66292
Asat 30 June 2013 (unaudited) M=E—=%/ A=1H
(REER) 31318 186462 42917 20769 170 82067 363,703
Profit for the period BRRF - - - - - 2380 23800
Exchange differencearising ~ BISNERIBEFES
in translation of foreign ERER
operation = - - - (642) - (642)
Total comprehensive income for SN2 E WA L%
the period - - - - (642) 23,800 23,158
Appropriations BT - - - 4,331 - (33 =
As at 31 December 2013 W=E-=%+-A
(audited) =t-R(EER) 31318 186,462 42917 25100 (@72) 10153 386,861
Profit for the period BT - - - = - 12143 12143
Exchange difference arising ~ BISNERSRERES
on translation of foreign EHER
operation - - - - 475 = 475
Total comprehensive income for A2 ERA L
the period - - - - 475 12,143 12,618
As at 30 June 2014 (unaudited) R=F—-ME;A=1H
<7“&i<« 1) 31318 186462 42917 25,100 30113679 399479

China Vehicle Components Technology Holdings Limited
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Notes:

Condensed Consolidated Statement of Changes in Equity

MRS R B

For the six months ended 30 June 2014 BZ_—Z—NF A=+ HIL~EA

The balance mainly arose from various reorganisation to
streamline the Group's structure prior to the listing of the
Company's shares on the Main Board of The Stock Exchange
of Hong Kong Limited in prior years.

The balance comprising statutory surplus reserve and
discretionary surplus reserve, which are non-distributable and
the transfer to these reserves is determined according to the
relevant laws in the mainland China (the "PRC") and by the
board of directors of the PRC subsidiaries in accordance with
the article of associate of respective subsidiaries.

Statutory surplus reserve can be used to make up for previous
years' losses or convert into additional capital of the PRC
subsidiaries of the Company. Discretionary surplus reserve can
be used to expand the existing operations of the Company's
PRC subsidiaries.
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Condensed Consolidated Statement of Cash Flows
BT EIReRER

For the six months ended 30 June 2014 BZ—

E-MNFEAA=THIEAER

Six months ended

BZEAA=1THIAEA
30.6.2014 30.6.2013
—E—NE 2
RMB’000
ARET T
(unaudited)
(REEZ)

(unaudited)
(REEEZ)

NET CASH FROM KETEFERS

OPERATING ACTIVITIES REE 59,317 71,717
INVESTING ACTIVITIES RETE
Additions of property, plant ﬁ%%% BB K

and equipment g (32,756) (30,759)
Deposit paid for acquisition Tyﬂﬂlﬁ%%% B K

of property, plant and RS

equipment (2,640) (1,379
Placement of restricted bank 17 R #I$R1T1F K

deposits (85,000) (85,000)
Payment for addition to TARITE & BV REIMT R

prepaid lease payment (3,562) -
Release of restricted bank BRRR PR HIIRITIE K

deposits 54,970 45,000
Other investing cash flows HRER M 2,215 1,166
NET CASH USED IN REZBARS

INVESTING ACTIVITIES RE (66,773) (70,972)
FINANCING ACTIVITIES A& EE
Interest paid [=EREUL (16,553) (14,087)
New borrowings raised Fris %?}( 174,842 239,850
Proceeds from issue of new BATHRAD TS 508

shares = 66,292
Repayment of borrowings BB Ex (138,092) (137,140)
NET CASH FROM MEEFHAEREFHE

FINANCING ACTIVITIES 20,197 154,915
NET INCREASE IN CASH RERBESZEY

AND CASH EQUIVALENTS EhNFEE 12,741 155,660
CASH AND CASH HURERESE

EQUIVALENTS AT THE =L

BEGINNING OF THE

PERIOD 52,400 26,300
CASH AND CASH HRESRESSE

EQUIVALENTS AT THE [=L 7/

END OF THE PERIOD,

represented by bank BNERTTAEER R &

balances and cash 65,141 181,960
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2014 HZ=

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (HKAS 34) Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") as well
as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

As at 30 June 2014, the Group had net current
liabilities of approximately RMB151,298,000. The
directors of the Company are of the opinion that,
taking into account the presently available banking
facilities and internal financial resources of the Group,
the Group has sufficient working capital for its present
requirements that is for at least the next twelve
months commencing from the end of the reporting
period. Hence, the condensed consolidated financial
statements have been prepared on a going concern
basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis.

The accounting policies and methods of computation
used in the condensed consolidated financial
statements for the six months ended 30 June 2014
are the same as those followed in the preparation of
the Group's annual financial statements for the year
ended 31 December 2013.

In the current interim period, the Group has
adopted and applied, for the first time, certain new
interpretation and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs") issued
by the HKICPA that are mandatorily effective for the
current interim period.
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ﬁﬂﬂi ﬁ?ﬁ‘@ﬁi‘%ﬁﬁ;‘&ﬁk$

HE-_ZT—HWNFEA=+THIL
/\1.)519']%5‘15)5]??957}?%4&&%%
KAMNETBOR KT E A AR
BEAEEHE-_T—=F
+_A=+—BLEFENEF
SRR ATBEEAER -

RAPHERE - AEEHRR
M ERE R g R A G B
JATA 7 R H A ) 58 ) AR RO 3
TEEMGREER([FER
BELER DI RERTA -
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Notes to the Condensed Consolidated Financial Statements
EIRRAR & SRR M=t

For the six months ended 30 June 2014 BE=-ZF—ME A=t HILAEA

2. PRINCIPAL ACCOUNTING POLICIES (Cont'd) 2. FEEFERE)

The application of these new interpretation and RAFHEBEERZEE Y
amendments to HKFRSs in the current interim period B EER R RE] ANE
has had no material effect on the amounts reported in ARG E MR EFRNE
the condensed consolidated financial statements and/ BR N ERAGRE IS RERAT
or disclosures set out in the condensed consolidated WEMNEIEWEIEKERNTE -

financial statements.

3. REVENUE AND SEGMENT INFORMATION 3. W&k o HER

(@) Products within each operating segment (a) BEEIBANER
The segment information reported was FiT ER SR 9 20 E A E
determined by the types of products and the HAKBEERNEFE
types of customers to which the products AEE  LEEARER
are sold, which is consistent with the internal FEEERRA(ERE
information that are regularly reviewed by the BERE AR RREAT
executive directors of the Company, who are the SR TFHEMUIEER
chief operating decision makers (the “CODM") REHERIB R E R
of the Group, for the purposes of resource e

allocation and assessment of performance.

The Group has two operating segments as AREBEWER LT EZE

follows: SER

. OEM Market ("OEM") — manufacturing . REERERT
and selling of automobile shock absorber B(IRZHERE
and suspension system products to the ) —2ERMER
automobile market of original automobile T B E R T 5 i
manufacturers. ERER IR & &

REGEMR °

e Automobile Aftermarket — manufacturing e AHEEHME &
and selling of automobile shock absorber BEREAREITER
and suspension system products to the —FmiGHEARE
secondary market of the automobile AR 28 R B R R A
industry. Edm °
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Notes to the Condensed Consolidated Financial Statements

ERRER A M RR IR

For the six months ended 30 June 2014 HZ—ZE—NEXA=1+HIAEA

3. REVENUE AND SEGMENT INFORMATION 3. W& Ko HERZE)

(Cont'd)

(b) Segment revenue and segment results (b) DEBUZER D IPEE

Segment revenue Segment results
papsil 6 DEPEE
Six months ended Six months ended
BZEAA=1HL HBZEAA=1HL
A~MEA AMEA

30.6.2014 3062013 30.6.2014  30.6.2013
“E-mF —T=F ZE-NF —T-=F
RMB'000 RMB'000 RMB'000 RMB'000
AR¥TT ARETT AR%¥TR ARETT
(unaudited) (unaudited) (unaudited) (unaudited)

OEM
Automobile Aftermarket

RREEER
AEERTS

(REER) (REER) (REFR) CREER)

309,116 254,509 62,365 49,938
34,136 31,547 10,529 8,822

Total segment and
consolidated

343,252 286,056 72,894 58,760

Other income, other
gains and losses

Selling and distribution
expenses

Research and
development
expenditure

Administrative expenses

Finance costs

Profit before tax

HABA -t
Yogs I 1R
HERD X

HE

IBFX

BRI BRI

13,468 12,602
(16,760) (15,267)
(11,708) (7,268)

(27,373) (24,454)
(16,553) (6,513)

13,968 17,860
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Notes to the Condensed Consolidated Financial Statements

BT A MR I

For the six months ended 30 June 2014 HE=—Z2—WFEAA=1tHILAEA

3. REVENUE AND SEGMENT INFORMATION
(Cont'd)

(b)

Segment revenue and segment results
(Cont'd)

Revenue reported above represents revenue
generated from sales of goods to external
customers. There was no inter-segment sales
during the six months ended 30 June 2013 and
2014.

Segment results represent the gross profit of
each operating segment, conforming to the
same measurement reported to the CODM
for the purposes of resources allocation and
performance assessment.

Geographical information

The Group principally operates in the
PRC (country of domicile of the operating
subsidiaries) and all of the revenue reported
above are generated from external customers
within the PRC.

3.

Weis K 2 BPE RN

(b) 2 EBURER R 5 AR
(4)
DAL 2 RS T 1 S B
RTIBEFPELEZR
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Notes to the Condensed Consolidated Financial Statements
fEIRRAR & B TSR M 5T
For the six months ended 30 June 2014 B2 —ZF—WEANA=1+HINEA

4. OTHER INCOME, OTHER GAINS AND 4. EHEftl A - Eftlk B R
LOSSES BiE

Six months ended
BZEASA=1THILA<MEA
30.6.2014 30.6.2013
—2—NF —F—=

RMB’000 RMB'000
ARET T ARETT
(unaudited) (unaudited)
(REEFEX) (REEEZ)

Donation B (52) (1,532)
Government grants (note) B B (P &E) 6,360 3,500
Gain from scrap sales RER} 8 & Uz 1,591 1,916
Loss on disposal of property, &Y - HE
plant and equipment K RAERE1E - (30)
Income from suppliers on R B LR RS RO ERBA
defects claim RRIA 107 55
Interest income from bank RERITIERE
deposits B YA 671 1,122
Investment income from Al SR E
available for sales investment & & A 3,950 -
Others EAh 441 1,196
Rental income WA = 1,000
Less: direct operating expenses Ji, : B & 2@ (1,654) (1,662)
(1,654) (662)
Reversal of allowance for RERE RO
doubtful debts - 5,812
Release of asset-related iRk BB EE R R R
government grants BT 627 617
Storage services income BRI A 1,427 608
13,468 12,602
Note: Included in the amount is grants of approximately Kist 2 & m B IEE RN E E &K
RMB6,360,000 (2013: RMB3,500,000) being incentives MHAEERSMERERE AT
received by Nanyang Cijian for the eminent FE B S RSN EEG A
st bl i KR om0 (-3 =
gt © ' %+ ARH3,500,0007T) © It

grants are accounted for as immediate support with no
future related costs nor related to any assets.

SHPARIMEEEITBE
By - NF R R ARKAERE &
R A REEATEERR °
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Notes to the Condensed Consolidated Financial Statements
EIRRAR & SRR M=t
For the six months ended 30 June 2014 BE = —WEANA=1+HILAEA

5. PROFIT BEFORE TAX 5. BRBANGR
Profit before tax has been arrived at after charging BEATENE NG GEA) -
(crediting):

Six months ended
BZEAA=1THIAKEA
30.6.2014 30.6.2013
—g-mE =

RMB’000 RMB'000
ARET T ARBFIT
(unaudited) (unaudited)
(REEZ) (RisER)

Employee benefits expenses & B @I X

(including directors): (BIEES)

—salaries and other benefits ~ — %% & H b8 7 35,708 29,173

—retirement benefit scheme  —iRIK1EFIEHE]

contributions (5= 6,362 5,663

Total staff costs 18 TR 42,070 34,836
Amortisation of intangible m A

assets (included in (BREETHRAXA)

administrative expenses) 225 225

Cost of inventories recognised BERARYNFE
as expenses (included in cost XA (BIEIEIHE
of sales and research and PR R R A)

development expenditure) 272,163 226,276
Depreciation of property, plant 493 - B & %4

and equipment e 11,213 7,825
Provision of allowance on FREZEEME

obsolete inventories 2,500 =
Release of prepaid lease AL ek

payments 1,493 1,363

China Vehicle Components Technology Holdings Limited Interim Report 2014



Notes to the Condensed Consolidated Financial Statements
fEIRRAR & B TSR M 5T
For the six months ended 30 June 2014 B2 —ZF—WEANA=1+HINEA

6. TAXATION

BiIE

Six months ended

BEAA=THLENER

30.6.2014 30.6.2013

—E—F ==
RMB'000 RMB’000
AR%T T ARBFT
(unaudited) (unaudited)
(RBEX) (REER)

Tax expense comprises: HERS B

Current tax expense BIERFH B 2,200 1,674
Deferred tax (credit) expense  JEFEFIE (R )5S (375) 691
1,825 2,365

Hong Kong Profits Tax is calculated at 16.5% (six
months ended 30 June 2013: 16.5%) of the estimated
assessable profit for the period.

Under the Law of the PRC on Enterprise Income Tax
(the "EIT Law"”) and Implementation of Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is
25%. Besides, with effect from 1 January 2008, one
subsidiary is qualified as high-technology company
(under the new PRC Enterprise Income Tax Law) and is
eligible to a reduced PRC EIT rate of 15% through to
2015.

BT B RIZH A G ERE
A A165% (BEZT—=4F
NAZTHIENEAR  16.5%)
FTHE -

REPECEMEFRE(TEE
FrBHA]) RIEEAMER AN
EMEAE - RENBR R A
EE25% o o BZTTN
F—H—H#E FAHEFL
EFBREET ez
B — R B A &) A RIR 15% H9
FRECEMSHBERAT &
E_T—RFAL -

—E-MERERE PEERTRRRERERAE



Notes to the Condensed Consolidated Financial Statements
EIRRAR & SRR M=t

For the six months ended 30 June 2014 Z=—ZE—N&EXA=1+HIEAEA

DIVIDENDS

The directors of the Company have determined that
no dividend will be declared in respect of the six
months ended 30 June 2014 and 2013. No dividends
were paid, declared or proposed during the six
months ended 30 June 2014 and 2013.

EARNING PER SHARE

The calculation of basic earning per share attributable
to the owners of the Company is based on the
following data:

Earnings P

Profit for the period attributable &t &I E AR ZH | = HY
RAEHA AELER
AaA(AREFIT)

to owners of the Company
for the purpose of basic

’RE

ARAEZERETEHEE
TENER-_T-=FKH
=+ B IEREA S K E @&
BR-RBE_ZTZ—NFR_-F
—Z=ZFRAZ=THIEAREAR
EIRN - EIRSREREFRS -

BRER
ARRAE AR ERERR
IR T B4

Six months ended
BEAB=1+HIEARMEA
30.6.2014 30.6.2013

—=E-mEF —F =5

(unaudited)
(REEER)

(unaudited)
(REsEZ)

earning per share (RMB'000) 12,143 15,495
Number of shares R
Weighted average number MEREARER S B

of ordinary shares for the TmANtE T8

purpose of basic earning

per share 384,000,000 334,143,646

No diluted earning per share are presented as there
were no potential ordinary shares outstanding during
the periods or as at the end of reporting periods.

BN B A S B E R H R
EEMETEINEEE R -
B R SREERH -
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Notes to the Condensed Consolidated Financial Statements

ERRER A M RR IR

For the six months ended 30 June 2014 HZ—ZE—NEXA=1+HIAEA

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT

During the current interim period, the Group
acquired property, plant and equipment, other than
construction in progress, amounting to approximately
RMB33,638,000 (six months ended 30 June 2013:
approximately RMB5,674,000) for the purpose of
upgrading its manufacturing capacity.

In addition, during the current interim period, the
Group had approximately RMB2,036,000 (six months
ended 30 June 2013: approximately RMB36,360,000)
addition to construction in progress, no interests
being capitalised (six months ended 30 June 2013:
approximately RMB7,597,000 was capitalised), in
relation to new plant facilities in the PRC.

10. AVAILABLE-FOR-SALE INVESTMENTS

FEEMRE
— ﬁﬁﬁ/\%ﬁ’ /N j

Unlisted investment:
— Limited partnership

¥ BERREZE

RAF AR REBBA A
4 AR 33,638,000 (B E
=& XNA=1+HINE
A S ARE5,674,0007T) K94
¥ BEEEE(BERIRIN
AN LAATEIR S EERE -

BEoh - RAAH HAERR - A E
HIRH AR 2,036,0007T (B E
—E—=FRA=1THIE
A #9 AR #36,360,0007T ) &)
FEEIR  HHERKRTED
MEEREMBEREANFE
(Bz—ZT—=F"A=t+81t
NEA 49 AR ®7,597,0007T
WREFTEA) o

10. AHHERE

30.6.2014 31.12.2013
—E —E—=%F
ANB=tH +=A=+—H

RMB’000 RMB'000
ARET T ARBTIT
(unaudited) (audited)
(REBER) (f&E%)

63,935 65,421
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Notes to the Condensed Consolidated Financial Statements
EIRRAR & SRR M=t

For the six months ended 30 June 2014 HE=—Z2—WFEAA=1tHILAEA

10. AVAILABLE-FOR-SALE INVESTMENTS 10. AJ{tHH&E®REE

(Cont'd)

On 18 November 2013, the Group has invested
HK$83,000,000 in First Capital Automotive Component
Industry M&A Fund L.P. (the “Partnership”), an
exempted limited partnership established in the
Cayman Islands principally engaged in making
investments in and carrying out consolidations and
mergers and acquisitions of automotive component
business and assets in the PRC and overseas. The
initial size of fund managed by the Partnership
amounting to HK$200 million.

The investment is measured at cost less impairment at
the end of the reporting period because the range of
reasonable fair value estimates is significant that the
fair values cannot be measured reliably.

REBR T —=F+—
A + J\ B [A First Capital
Automotive Component
Industry M&A Fund L.P.([&%
X7l |) 7 & 83,000,000 7T -
FZRTRNFSFSKRILAE
HeARAEABAR X
EBRRTEKEIMNRE - i
ERGBAETHGEBNE
E-ABRARMEBESNT]
##1%4200,000,00078 7T ©

ZIRRE NS IR AR AN
BRERE  RERSEQF
BEfEBEIFETER  QFE

AR -
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Notes to the Condensed Consolidated Financial Statements
fEIRRAR & B TSR M 5T
For the six months ended 30 June 2014 B2 —ZF—WEANA=1+HINEA

11. TRADE AND OTHER RECEIVABLES 1. EZREMEWIIE
Trade and other receivables comprise the following: B REMBEWZESIEIAT
FIE
30.6.2014 31.12.2013
—E-mF =%
ANA=t+H +ZA=+—H
RMB’000 RMB'000
ARET T ARETT
(unaudited) (audited)
(RBER) (Fe==%)
Trade receivables B 5 el iiE 268,867 278,833
Less: allowance for doubtful ] : REREHE
debts (13,074) (13,074)
255,793 265,759
Bills receivables FEWEE 12,633 14,000
Other receivables (note a) E b el 0B (Fidata) 29,203 28,684
Less: Allowance for doubtful & : Efth REEE
other debts (7,137) (7,137)
22,066 21,547
Advances to suppliers [ FE R B R 9,772 4,042
Value-added tax recoverables 7] iR [5]3% {5 F5 2,572 2,068
302,836 307,416
Note: BIEE
(@ Included in the balance is (i) an amount of () FRBHEBBRE()FET RS

approximately RMB570,000 (2013: RMB570,000), net of
allowance for doubtful other debts of RMB5,117,000
(2013: RMB5,117,000), representing service/rental
receivable in respect of storage and machineries from a
third party; (i) RMB6,930,000(2013: RMB6,930,000), net
of allowance for doubtful other debts of RMB2,020,000
(2013: RMB2,020,000) deposits to a creditor as security
for other borrowings; (iii) balances comprise of
employees’ travel advances, deposits paid to local tax
authorities, rental deposits and certain prepayments,
all of which are expected to be recovered within twelve
months after the end of reporting period; and (iv)
investment income from available for sale investment
which was subsequently received.

e — & B =H MR,
FEREL AR 570,0007T
(ZZF—=% : AR¥570,000
o) B EMREREAR
%511700075@;#5%
AR%5,117,0007T) ¢ (iNghELfb
BEHRT— %15%/\{'&,, R
2R E& AR#6930,0007T(=
T— =% : AR¥6930,000
T0) MR E b RER BB AR
20200007C( =B —=4 : A
R#2,020,0007T) : (ii)EHIEE
ZEREBR - AT AR
Brike kB RERETHE
RFRIBEMRL 2 A8 - %S4
EHRBREHERE T —EARN
Wzl 5 Ke(iv) B E A YR Ay A]
HERERIRERA °
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Notes to the Condensed Consolidated Financial Statements
EIRRAR & SRR M=t
For the six months ended 30 June 2014 BE = —WEANA=1+HILAEA

11. TRADE AND OTHER RECEIVABLES 11. B R EMEKRRIEE)

(Cont'd)

The Group generally allows an average credit period AEB—RETHESEFO
of 90 days to its trade customers. The following is R2ZFHEEH - N& &S H
an analysis of trade receivables by age, presented RiEEZHHRARREL A
based on invoice date which approximated the date ) 25|28 5 EUEIECRR
of revenue recognition, net of allowance for doubtful BREME) Z BRER DATAAT ¢
debts, at the end of each reporting period, is as

follows:

30.6.2014 31.12.2013
—g-mE  —z=
~NB=1H
RMB'000
AR¥T T ARETT
(unaudited) (audited)
(RBEX) (K& %)
0to 90 days 0E90K 219,246 240,035
91 to 180 days 91 E180K 24,731 15,671
181 to 365 days 1812365k 7,081 -
Over 1 year il —F 4,735 10,053
255,793 265,759
The ageing of bills receivables, presented based on FElRE Rz E B2
receipt date, is as follows: R

30.6.2014 31.12.2013
—E—MF — =
ANA=TH +—H

RMB’000 RMB'000
ARET T ARETT
(unaudited) (audited)
(REEZR) (F5=%)

0to 90 days 0E90X 12,633 14,000
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Notes to the Condensed Consolidated Financial Statements
fEIRRAR & B TSR M 5T
For the six months ended 30 June 2014 B2 —ZF—WEANA=1+HINEA

12. TRADE AND OTHER PAYABLES 12. ESREMENKE
Trade and other payables comprise the following: B REMENRBBEIEAT
BIA

30.6.2014 31.12.2013

—E—lmF —T—=
RA=t+H +ZA=t+—H
RMB’000 RMB'000
AR%T T ARBFT
(unaudited) (audited)
(RBEX) (fe&%)
Trade payables Z S EMNFE 230,240 205,218
Bills payables iARESE 102,040 74,700
Other payables o fETRIE 5,259 5,706
Other payables to employees E b fEfHE S ~ 7/1B 1,506 1,588
Other tax payable AN 12,692 18,268
Other accruals HiEstEH 7,859 11,168
Payroll and welfare payables  f&{S T & K&ABFIFIE 16,022 8,938
375,618 325,586

Less: Amount shown under B IERBBERTR
non-current liabilities FRIE (1,083) (1,048)

Total trade and other payables ZI/RARENBE T 2
shown under current B 5 REMERFIE
liabilities Fak) 374,535 324,538
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Notes to the Condensed Consolidated Financial Statements
EIRRAR & SRR M=t
For the six months ended 30 June 2014 BE = —WEANA=1+HILAEA

12. TRADE AND OTHER PAYABLES (Cont'd) 12. B REMENRIEGE)

The following is an analysis of trade payables by age, AT AR EBARIZEE A
presented based on invoice date at the end of the 25|28 5 EMNZIBRE DT ¢

reporting periods:

30.6.2014 31.12.2013
—E—NE —=%
RA=t+H +ZH=t+—H
RMB’000 RMB'000
ARBT ARKEF T
(unaudited) (audited)
(REBER) (fe&E=%)
Within 90 days 90K 179,649 177,358
91-180 days 91E180K 43,911 24,922
181-365 days 1812 365K 5,050 1,135
1-2 years —EME 1,630 1,803
230,240 205,218

The following is an analysis of bills payables by age, AT ARERERARIEETH

presented based on issuance date at the end of each 25| 2 RN EIRERE DT

reporting period:

30.6.2014 31.12.2013
—E-mF —T—=
AA=+H +ZA=+—H
RMB’000 RMB'000
ARET T ARBTIT
(unaudited) (audited)
(REEX) (fEE%)
Within 30 days 30K 7,040 =
31 to 60 days 31E60K 35,000 24,700
61 to 90 days 61E90K 25,000
91 to 180 days 91E180K 35,000 50,000
102,040 74,700
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Notes to the Condensed Consolidated Financial Statements
fEIRRAR & B TSR M 5T
For the six months ended 30 June 2014 B2 —ZF—WEANA=1+HINEA

13. BORROWINGS 13. B
During the current interim period, the Group obtained KA HR AR - AN EIEEGT

new bank borrowings amounting to approximately RIT & RA A R #5174,842,000
RMB174,842,000 (six months ended 30 June 2013: T(EHE-_ZTE—=FA=1H
RMB239,850,000) carrying interest at variable market 1E75{E A : A K # 239,850,000
rates ranging from 6.00% to 6.90% (six months 7T) - BEFNT6.00EZE6.90
ended 30 June 2013: 6.00% to 6.66%) per annum B(BE-_Z—=FA=+
and are repayable throughout to December 2017. HIE/R1EA : 6.00EZ6.66E)
The proceeds were used to finance the acquisition ZEEMBFEFE - WER
and construction of new plant facilities and used for —E—t+F+_ARRIEEE
Z - FTSSIE AR IE K2
BRI G R M RBELEER

working capital and other general purposes.

14. SHARE CAPITAL

B REM AR

14. B

Number of
shares

IR

Share
capital

B
HK$
BT

Ordinary shares of HAREEO0. 1 ITH
HK$0.1 each T imAR
Authorised: JETE
At 1 January 2013, 31 R=E—=F—H—H"
December 2013 and —ET—=%+—A4
30 June 2014 =t+—HEK
—ZE—mFEA=+H 10,000,000,000 1,000,000,000
Issued and fully paid: BEEITRER
At 1 January 2012 and RZT—=—F—H—H
31 December 2012 M=—ZF——F+—R1
=+—H 320,000,000 32,000,000
Issue of shares (note) BT (T 5E) 64,000,000 6,400,000
At 1 January 2013, RZZE—=F—-HA—H
31 December 2013 —ET—=F+=A
and 30 June 2014 =t+—HK
—Z—FEXA=TH 384,000,000 38,400,000
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Notes to the Condensed Consolidated Financial Statements
EIRRAR & SRR M=t

For the six months ended 30 June 2014 Z=—ZE—N&EXA=1+HIEAEA

14. SHARE CAPITAL (Cont'd)

14, BRI

30.6.2014 31.12.2013
=g 7=
AA=tH

RMB’000 RMB'000
AR®T T ARETIT
(unaudited) (audited)
(REEZR) (F==%)

Share capital presented in RS BR%RE B F5 iR
condensed consolidated RINRZ AR
statement of financial
position

31,318 31,318

Note:

On 22 May 2013, 64,000,000 shares of HK$0.10 each of
the Company, amounting to HK$6,400,000 (approximately
RMBS5,101,000), were issued at HK$1.30 per share by way of
placing. The new shares rank pari passu with the existing
shares in all respects.

i

R=ZZF—=FRAA=+=H ' &
A &) 64,000,000 A% & A% E fE0.10 7%
7T (A #£6,400,00058 7T (A R ¥
5,101,0007T) ) ®IAR 15 + BBAECE IR
FRX1.30B TR ERTETT - FRHD
HBRAERNESHFEAHEZERSE
A o
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Notes to the Condensed Consolidated Financial Statements

ERRER A M RR IR

For the six months ended 30 June 2014 HZ—ZE—NEXA=1+HIAEA

15. OPERATING LEASE COMMITMENTS
The Group as lessee
The minimum lease payment under operating lease in
respect of office premises amounted to RMB1,674,000
(six months ended 30 June 2013: RMB2,193,000) for
the six months ended 30 June 2014.

At the end of the reporting period, the Group had
commitments for future lease payments under non-
cancellable operating leases which fall due as follows:

15,

e ERE
REBEERABEA
BE-_Z—W&EA=+HI1E
ANEA  BELLHEER NS
MENZEBAEFTBARE
1,674000 (BE=ZT—=4F
ANAZTHLEAREA : AR
2,193,0007T) °

RI|BEHRR - AEEREAT
A EHENRREEN K
AENBEIERAT

30.6.2014 31.12.2013
—2-—MmEF —E—=F
AA=+B +=A=+-8

RMB’000 RMB'000
ARET T ARET T
(unaudited) (audited)

Within one year —FNRN

(REER) (&%)

2,019 1,985

Operating lease payments represent rental payable
by the Group for certain office premises. Leases are
negotiated for terms ranging from 1 to 2 years with
fixed rental.

EEHEN A EERET
BAEMEENHES - BT
B2 AR BT
s -
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Notes to the Condensed Consolidated Financial Statements
EIRRAR & SRR M=t

For the six months ended 30 June 2014 Z=—ZE—N&EXA=1+HIEAEA

16. OTHER COMMITMENTS 16. HAHAIE

30.6.2014 31.12.2013
—g-mE -
~B=+8

RMB’000 RMB'000
ARET T ARBTIT
(unaudited) (audited)
(REEX) (&%)

Capital expenditure in respect YEERE M 22
of acquisition of plant and BRI

machinery
— Contracted for but not E=HENEENSGEE
provided in the condensed e s
consolidated financial B
statements 27,492 27,944
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Notes to the Condensed Consolidated Financial Statements
fEIRRAR & B TSR M 5T
For the six months ended 30 June 2014 B2 —ZF—WEANA=1+HINEA

17. RELATED PARTY DISCLOSURES 17. BB AT
The remuneration of directors and other members of REA - EERARAEME
key management of the Company during the periods EEIEABREFMOT ¢

was as follows:

Six months ended
BZEANA=THLAEA
30.6.2014 30.6.2013
—E—MF —E-=fF

RMB’000 RMB'000
ARET T ARETT
(unaudited) (unaudited)
(REEZR) (REsEZ)

Short-term benefits = HAtE A
—fees —18% 680 633
—salaries and other benefits ~ —#H& K EAEF] 1,096 1,144
— discretionary bonus —EIBIEAL 1,200 1,280
2,976 3,057
Post-employment benefits RKRER 41 28
3,017 3,085
The remuneration of directors of the Company and AKRBEEREBTHRAEH
key executives during the period were determined AZME TN EESEE
by the remuneration committee having regard to the FERMALZRERTISBE
performance of individuals and market trends. BEE °

—E-MERERE PEERTRRRERERAE



Notes to the Condensed Consolidated Financial Statements
EIRRAR & SRR M=t

For the six months ended 30 June 2014 HE=—Z2—WFEAA=1tHILAEA

18. SHARE OPTION SCHEME 18. BBIRFEGTE

Pursuant to an ordinary resolution passed in the
Company's special general meeting held on 19
October 2012, the Company approved and adopted a
share option scheme (the “Scheme”) which will remain
in force for a period of 10 years from the date of its
adoption. Details of the Scheme are set out in section
titled ‘Share Option Scheme’ in the Group’s annual
financial statements for the year ended 31 December
2013.

During the six months ended 30 June 2014 and 2013,
no share options were granted under the Scheme
by the Company. In addition, as of 30 June 2014
and 2013, no share options under the Scheme were
outstanding.

BER-_Z=——F+/F+hH
BITZARAREFNASE
B2 EBAER - ARAHE
MR —1E BB A =T 8 ([ 3% 5t
B2l - ZErEIREMNE B 5T
10F B NIRIF R © ZaT
B HBERNEAEEEE=T
—=F = H=F—HIEEE
ZEEMBREPERES

)7

REEZT—NOFER=_T—=
FERNAZTHLERER AR
A EBREZTE R L BERK
BE o AN R-TB—WER—
ZT—=FXA=1H " %2
TR M AR T B AR ©
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In this interim report (other than the Independent Auditor’s
Report and Financial Information), unless the context
otherwise requires, the following expression shall have the

following meanings:

“Articles” or "Articles of
Association”

" Automobile Aftermarket”

“Beijing Automobile”

"Board”

"BV

"

"Changan Automobile

"Chery”

"Chongging Lifan”

the Articles of Association of the
Company, as amended from time to time

the secondary market of the
automobile industry, concerned with
the manufacturing, remanufacturing,
distribution, retailing and installation of
vehicle parts equipment and accessories
after the sale of automobile by the
original equipment manufacturer to the
consumers

Beijing Automobile Works Co., Ltd (b3
ST BUERAR AT, our customer, an
Independent Third Party

the board of Directors

the British Virgin Islands

Chongging Changan Automobile Co.,
Ltd (BEBRZAZRMERAF), our
customer, an Independent Third Party

Chery Automobile Co., Ltd (F¥)A
BERRMERADF), our customer, an
Independent Third Party

Chongging Lifan Passenger Vehicle
Co., Ltd. (EENMFEMERRAF), our
customer, an Independent Third Party

Glossary

Py P — 2
i
A R Py (B T B R 5
BISE RSN - B IEX % 2 A
o THERAANTAE
e A A REHE T A
e 1)
reg)
raEeEk ﬁiﬁ%%‘ﬁﬁ
oy TR
Lﬁﬁﬁ s
ERA R AR
B DR RELE
HBLE - BALE -
P TERRE
B
MERaE]  LRSERERA
RATF - BMOE
F o OBUE=H
rEEe EEE
T HEELEG
Be |
(ExAE] & EEERAERG
BRAT - R
BF BB
raEs ) SRAERGAER
AT BAME
AL
(EEAN] & EEANERSEE
RAR - BMOE
FOBUE=H

—E-MERERE PEERTHRRRERERAT



Glossary
=
ARl

"Company”

"Director(s)”

“Dongfeng Automobile”

“Dongfeng Peugeot”

"FAW-Volkswagen”

"Gee\y”

"Group”

"Haima Auto”

"Independent Third Parties”

China Vehicle Components Technology
Holdings Limited (s Bl EE T H AR
PR AR AT, an exempted company
incorporated in the Cayman Islands with
limited liability, the shares of which are
listed on the Stock Exchange

the director(s) of the Company

Dongfeng Automobile Co., Ltd. (E/&
FERMNAERAF), our customer, an
Independent Third Party

Dongfeng Peugeot Citroen Automobile
Company Ltd (188/TE BB A 7)), our
customer, an Independent Third Party

FAW-Volkswagen Automobile Company
Ltd (—AXRAEFRRF), our
customer, an Independent Third Party

Zhejiang Geely Automobile Parts and
Components Purchase Limited (#1)T &
MTZZEREBR AT, our customer,
an Independent Third Party

the Company and its subsidiaries

FAW Haima Automobile Co., Ltd. (—
BB REAMRART), our customer, an
Independent Third Party

Persons or companies which are
independent of and not connected with
any of the Directors or chief executive
of the Company, the controlling
shareholders of the Company and
members of the Group and their
respective associates, and "Independent
Third Party” means any of them.

[RANCIN

[E%]
[REE]

[ RERE

[—AKRR]

[EH)

[A&H ]

[B5A=E]
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"INED(s)"

"Jianghuai Automobile”

"Listing Rules”

“Model Code”

“Nanyang Cijan"

"OEM Market”

"Plenty Venture”

"PRC" or "China"

the independent non-executive Directors

Anhui Jianghuai Automobile Co., Ltd (%
BTHERERDERAF), our customer,
an Independent Third Party

the Rules Governing the Listing of
Securities on the Stock Exchange

Model Code for Securities Transactions
by Directors of Listed Issuers

Nanyang Cijan Auto Shock Absorber
Co., Ltd. (ABMAAERERERA
8]) (formerly know n as Nanyang Jinguan
Auto Shock Absorber Co., Ltd (5 &7
AERIREBRAR), a wholly foreign
owned enterprise established in the PRC
on 23 June 2005 and one of our wholly-
owned subsidiaries

the automobile market of original
automobile manufacturers

Plenty Venture Holdings Limited (&%)&
IR AIR A7), a company incorporated
in the BVI with limited liability on 1 July
2010, and is wholly beneficially owned
by Zhao Zhijun (#8EE) (an executive
Director),

the People’s Republic of China which
excludes Hong Kong, the Macau Special
Administrative Region of the PRC and
Taiwan

[ B IEH
TE=E]

[ =]

[ Rl

[R2E<P A

[FIREATR

[REmE
EEm
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Glossary
=
ARl

"Prospectus”

"RMB"

"SAIC Motor”

"SEQ"

“Share Option Scheme”

"Shareholder(s)"

“Shares”

"Stock Exchange”

"Wealth Max"

the prospectus of the Company dated 11
November 2011

Renminbi, the lawful currency of the PRC

SAIC Motor Corporation Limited (_F/&/5
EEERHBBRF), our customer, an
Independent Third Party

Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong)

the share option scheme adopted by
the Company pursuant to the written
resolutions of the Shareholders of the
Company passed on 19 October 2011

the holder(s) of the Share(s)

the ordinary shares issued by the
Company, with a nominal value of
HK$0.10 each

The Stock Exchange of Hong Kong
Limited

Wealth Max Holdings Limited, a
company incorporated in the BVI with
limited liability on 12 July 2010, our
Controlling Shareholder and is wholly
beneficially owned by Mr. Wilson SEA
(formerly known as Mr. Xi Chunying)

[ ER]

[AR¥]

[ EERE]

EEEa e
B

[FEpERT

£

[BR

[Rtn ]

[ B <2 P |

[Wealth
Max
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