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Management Statement
EBEBREE

The Board of Directors (the “Board”) of Raymond
Industrial Limited (the “Company”) hereby presents the
unaudited interim financial information for the six months
ended 30 June 2014 of the Company and its subsidiaries
(collectively the “Group”). The condensed consolidated
income statement, condensed consolidated statement of
comprehensive income of the Group for the six months
ended 30 June 2014 and the condensed consolidated
balance sheet of the Group as at 30 June 2014, along with
selected explanatory notes, are unaudited and have been
reviewed by the Company’s Audit Committee together with
the Company’s independent auditor, Baker Tilly Hong Kong
Limited.

BUSINESS HIGHLIGHTS

In the first half of 2014, we have seen softening of sales
demand for home environmental products in Asia Pacific
and grooming & shaving products in Europe and USA. The
turnover of the Group was HK$508,103,748 in the first
six months of 2014, representing a decrease of 14.6 %
compared with the turnover for the corresponding period
in 2013. The Group’s net profit in the first half of 2014 was
HK$11,888,211 representing a decrease of 15.9% when
compared with the net profit of HK$14,130,831 for the
corresponding period in 2013.

During the first half of 2014, the Group invested in more
automation equipment & specialised equipment making
critical components for our new products. Management do
believe that such investment will result in bringing more
innovative products to the market in the next few years.

Our investment in more automation also helped to improve
production efficiency and free up more production
capacity. As a result, the number of staff and workers
at our Nansha factory has decreased to fewer than
3,000 workers, significantly reducing labour costs and
administrative costs. With this reduction in labour costs
and administrative costs, we succeeded in maintaining our
Profit before tax margins at 3.2 % (compared with 3.3%
of the corresponding period of 2013) despite a drop of
14.6% in our turnover. However, the net profit decreased
by 15.9% during first half of 2014 because the Group
decided to make HK$1,000,000 tax provision relating to
transfer pricing enquiry from the State Administration of
Taxation of the PRC (“SAT”). The Group management
continues to negotiate with SAT on the transfer pricing
matters and expects to reach settlement with SAT in 2015.
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BUSINESS HIGHLIGHTS (Continued)

Management of the Group continued to participate
in corporate social responsibility programs such as
performing in charity fund raising concert with the
HK Philharmonic, giving lectures at the Hong Kong
Polytechnic University and participating in Mentorship
programme for Junior Chamber International Hong
Kong (JCIHK). The Group also continued its effort to cut
down CO2 emission and making the environment more
sustainable by reducing diesels consumption, using more
solar energy and installing more LED lighting to conserve
energy consumption.

PROSPECTS FOR THE SECOND HALF OF
2014

The Group’s management has faced a difficult first half of
2014 and anticipates a challenging second half of 2014
as well. Nevertheless, with cost cutting and increased
automation measures, we are confident that we can
weather the storm and grow the sales again during the 4th
quarter of 2014. We do have a number of new products
to launch during the 4th quarter of 2014 and we expect to
reap the financial rewards for these new products in 2015.

During the first half of 2014, the Group saw recovery in
U.S. and European economies, unfortunately during same
period we also saw many new players entered the China
market, making our China market strategy more difficult
to execute. Nevertheless, the Group’s management will
continue to develop new products for the Asian Pacific
market. At the same time we will be more active in seeking
new resurgent opportunities in Europe and North America.
The Group’s management team will remain flexible in
finding new opportunities globally and we hope to see a
turnaround in turnover and sales very soon.

The Group’s management continued to modernize our
manufacturing processes by investing in new moulding
machines and automation equipments that enable us to
possess unique manufacturing processes in 2014; and the
management team is optimistic these unique processes
and equipments will increase our competitiveness in the
manufacturing industry.
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Management Statement (Continued)
EEEBREE (#)

INTERIM DIVIDEND

At a meeting held on 29 August 2014, the Board declared
an interim dividend of 2 HK cents (2013: 2 HK cents) per
ordinary share.
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Six months ended

BE6MEAL
30 June 2014 30 June 2013
2014 20134
6A30H 6 A30H
HK$’000 HK$'000
BETT BT
Interim, declared, of 2 HK cents ~ EMIRZEFEIIEE
(2013: 2 HK cents) per FRE BB 210
ordinary share (2013 4F : &% 241) 9,371 9,226

In order to qualify for the interim dividend, all transfers
accompanied by the relevant share certificates must
be lodged with the Company’s share registrars,
Computershare Hong Kong Investor Services Limited,
at Rooms 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wan Chai, Hong Kong by 4:30 p.m.
on Tuesday, 16 September 2014. The interim dividend
will be payable on or about Wednesday, 8 October 2014
to shareholders whose names appear on the register of
members at the close of business on Friday, 19 September
2014.

The book of transfers and register of members will be
closed from Wednesday, 17 September 2014 to Friday, 19
September 2014, both days inclusive, during such period
no transfer of shares will be registered.

FINANCIAL POSITION

The liquidity position of the Group was satisfactory. The
current ratio was 2.98 as of 30 June 2014 (31 December
2013: 2.88).

Bank balances and cash were HK$234,006,455 as of 30
June 2014, representing an increase of HK$16,907,017
over that of the corresponding period of the previous year.

There was no bank borrowing as of 30 June 2014 (31
December 2013: Nil), and the Group had no contingent
liabilities as of 30 June 2014 (31 December 2013: Nil).
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| Management Statement (Continued)

CHARGE ON ASSETS

The Group has no charge on assets as of 30 June 2014.

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s transactions were conducted in the
United States Dollars, British Pound, Hong Kong Dollars
and Renminbi. The Group does not foresee any substantial
exposure to foreign currency fluctuations and thus use of
financial instruments for exchange rate hedging purpose is
not considered.

STAFF

The Group currently employs approximately 37 Hong Kong
staff members and provides them with the Mandatory
Provident Fund Scheme. Our factory in the Mainland
China employs approximately 500 staff members, and
workers employed directly or indirectly ranged from 2,500
to 3,000 persons during the period.

The Group’s remuneration policies remained the same as
revealed in the annual report 2013.

On behalf of the Board, | would like to extend the Board’s
appreciation to all our staff members for their hard work
and dedication throughout the period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period.

SHARE OPTION SCHEME

Share options are granted to Directors, employees and
other eligible participants specified under the Share Option
Scheme (the “Scheme”) approved by shareholders of
the Company at an extraordinary general meeting of the
Company on 6 June 2003. Details of the Scheme were
disclosed in the 2013 annual report.
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SHARE OPTION SCHEME (Continued) BRETE (8)

Management Statement (Continued)
EEEBREE (#)

Details of the share options outstanding as at 30 June R2014F 6 A30H « RIFFTEI L A
2014 which have been granted under the Scheme are as RITEHEREF BT -

follows:
No. of options
BRENE
Held at Granted  Cancelled  Exercised Outstanding
1 January During During During at the Period during Exercise
2014  theperiod  theperiod  theperiod  period end which options price per
120145 R RER RER RER are exercisable share
1B1H Bz Sz itz HRKZ Date granted BRETTE =1
2&8% BRESE BRESE BRENE HRREHAE REEH 2 1) fTiE
HK$
BT
Directors
3
Executive Directors:
HI1EE
Mr. Wong, John Ying Man 3,800,000 - - - 3,800,000 30 June 2008 30 June 2008 to 0910
BEGRA 29 June 2018
2008F6A30H  2008F6A30RZE
201856 A29H
3,000,000 - - - 3,000,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208  2012%7A208Z
202F77198
Mr. Wong, Raymond Man Hin 800,000 - - - 800,000 30 June 2008 30 June 2008 to 0910
BNEEL 29 June 2018
200856430  2008F6A30HZ
018567298
2,000,000 - - - 2,000,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208 2012677208
202574198
Mr. Mok, Kin Hing 2,800,000 - - - 24800,000 30 June 2008 30 June 2008 to 0910
BRESE 29 June 2018
200856430  2008F6A30HZE
201856 A29R
3,000,000 - - - 3,000,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
01247A208  201247A208%
02574198
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SHARE OPTION SCHEME (Continued) BIRESTE (B)
No. of options
BRENR
Held at Granted Cancelled Exercised  Outstanding
1 January During During During at the Period during Exercise
2014 theperiod  theperiod  the period  period end which options price per
R20145 Rk RER HER RER are exercisable share
181R itz v iz MATEZ Date granted BRETTE =l
2&% BRENE BRESE BRENE HBREYE RiAH P2l [y
HKS
BT
Non-Executive Directors:
FHIEE
Mr. Xiong, Zhengfeng 450,000 - - - 450,000 30 June 2008 30 June 2008 to 0910
RIEBRE 29 June 2018
2008F6A30H  2008F6A30RZE
2018464295
300,000 - - - 300,000 6 October 2009 6 October 2009 to 0.630
5 October 2019
2009%10A6H  2009%10A6HZ
2019510458
1,200,000 - - - 1,200,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208  2012%7A208Z
202F77198
Ms. Li, Yinghong 1,750,000 - - - 1,750,000 30 June 2008 30 June 2008 to 0910
FRaLt 29 June 2018
200856430  2008F6A30HZE
20184564295
1,500,000 - - - 1,500,000 6 October 2009 6 October 2009 to 0.630
5 October 2019
2009%10A6H  2009%10A6HZ
2019510458
1,200,000 - - - 1,200,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208  2012%7A208Z
202F7A198
Mr. Wong, David Ying Kit 450,000 - - - 450,000 30 June 2008 30 June 2008 to 0910
BHEARE 29 June 2018
200856430  2008F6A30RZE
20184564295
300,000 - - - 300,000 6 October 2009 6 October 2009 to 0.630
5 October 2019
2009%10A6H  2009%10A6HZ
2019510458
600,000 - - - 600,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208  2012%7A208Z
202F7A198
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Management Statement (Continued)
EEEBREE (#)

SHARE OPTION SCHEME (Continued) BIRESTE (B)
No. of options
BRENR
Held at Granted Cancelled Exercised  Outstanding
1 January During During During at the Period during Exercise
2014  theperiod  theperiod  theperiod  period end which options price per
R20145 Rk RER HER RER are exercisable share
1A1R itz A e MATHEZ Date granted BRETTE Sk
2&% BRENE BRESE BRENE HBREYE RiAH P2l [y
HKS
B
Independent Non-Executive
Directors:
BUFHITEE
Mr. Leung, Michael Kai Hung 393,800 - - - 393,800 30 June 2008 30 June 2008 to 0910
REEE 29 June 2018
2008564308  2008F6A30HZE
2018467298
300,000 - - - 300,000 6 October 2009 6 October 2009 to 0.630
5 October 2019
2009%10A6H  2009%10A6HZ
2019510458
300,000 - - - 300,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208 2012677208
002467 A198
Mr. Fan, Anthony Ren Da 393,800 - - - 393,800 30 June 2008 30 June 2008 to 0910
BLERE 29 June 2018
200856430  2008F6A30HZE
2018467298
300,000 - - - 300,000 6 October 2009 6 October 2009 to 0.630
5 October 2019
2009%10A6H  2009%10A6HZ
2019510458
300,000 - - - 300,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208 2012677208
002467 A198
Mr. Lo, Wilson Kwong Shun 300,000 - - (300,000) - 18 January 2013 18 January 2013 to 0.860
BEREE 17 January 2023
013F1A18F  2013F1A18AZ
023517178
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SHARE OPTION SCHEME (Continued) BRELTE (&)
No. of options
BREHE
Held at Granted Cancelled Exercised  Outstanding
1 January During During During at the Period during Exercise
2014 theperiod  theperiod  the period  period end which options price per
R20145 Rk RER HER RER are exercisable share
181R itz v iz MATEZ Date granted BRETTE =l
ZEB  BREHE BREHE BREHE MBREUE RitAH 288 e
HKS
BT
Alternate Directors:
HEE:
Mr. Zhang, Yuankun 930,000 - - - 930,000 30 June 2008 30 June 2008 to 0910
RIUAELE 29 June 2018
200856430  2008F6A30HZ
018567298
Employees 5,770,000 - - (220,000) 5,550,000 30 June 2008 30 June 2008 to 0910
E& 29 June 2018
2008F6A30H  2008F6A30RZE
201856 A29H
820,000 - - (80,000) 740,000 6 October 2009 6 October 2009 to 0.630
5 October 2019
2009610A6H  2009F10A6HZ
201910458
5,751,000 - - (885,000) 4,866,000 20 July 2012 20 July 2012 to 0.690
19 July 2022
01247A208  201247A208%
02574198
Other eligible persons 3,100,000 - - - 3,100,000 30 June 2008 30 June 2008 to 0910
HAERAL 29 June 2018
200856430  2008F6A30RZE
201856 A29H
250,000 - - (250,000) - 20 July 2012 20 July 2012 to 0.690
19 July 2022
012678208  2012%7A208Z
202F7A198
42,058,600 - - (1,735,000) 40,323,600
k-—ﬂ
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Management Statement (Continued)
EEEBREE (#)

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2014, the interests of the Directors in
the shares and underlying shares of the Company, its
subsidiaries and its associated corporations (within
the meaning of the Securities and Futures Ordinance
(“SFO™)), as recorded in the register maintained by the
Company under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to The Rules Governing
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the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Listing Rules”) were as follows:

(i)  Interests in issued shares (i) BOTRGOER
Number of shares
RABE
% of total
issued
Personal Family Corporate Share shares
Interests interests interests options Total AHBT
BARES REEE EEER MR &8 RBESE
(Note 1) (Note 5)
(it1) (7t5)
Executive Directors
HITEE
Mr. Wong, Wilson Kin Lae 14,377,584 150,000 91,497,597 - 106,025,181 22.63%
A (Note 2) (Note 3)
(i#2) (i3)
Mr. Wong, John Ying Man 11,839,448 - - 6,800,000 18,639,448 3.98%
HRGTE
Mr. Wong, Raymond Man Hin 13,417,972 - - 2,800,000 16,217,972 3.46%
BEXBLE
Mr. Mok, Kin Hing 625,000 - - 5,800,000 6,425,000 1.37%
Sfg@Ess
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Management Statement (Continued)
EEBREE (H)

DIRECTORS’ INTERESTS IN SHARES AND E%EM@EZHE@&*EE@B&@
UNDERLYING SHARES OF THE COMPANY 2R (B)

(Continued)

(i) Interests in issued shares (Continued) (i) BITROER (B)

Number of shares

RABE
% of total
issued
Personal Family Corporate Share shares
Interests interests interests options Total AHBT
EARE REER OAEER BRE &t ROEAE
(Note 1) (Note 5)
(i#1) (it5)
Non-Executive Directors
HHTEE
Dr. Wong, Philip Kin Hang 4,450,000 - 35,755,688 - 40,205,688 8.58%
(retired by rotation on (Note 4)
26 May 2014) (it4)
ELAd NN
(R 201445 A 26 BEESK)
Mr. Xiong, Zhengfeng - - - 1,950,000 1,950,000 0.42%
RRIFEE L4
Ms. Li, Yinghong - - - 4,450,000 4,450,000 0.95%
TR LT
Mr. Wong, David Ying Kit - - - 1,350,000 1,350,000 0.29%
EEY S
Independent Non-Executive
Directors
BUIHITEF
Mr. Leung, Michael Kai Hung 3,694,300 - - 993,800 4,688,100 1.00%
RIS
Mr. Fan, Anthony Ren Da 644,300 - - 993,800 1,638,100 0.35%
ELEAE
Mr. Ng, Yiu Ming 1,323,800 - - - 1,323,800 0.28%
HREASE
Mr. Lo, Wilson Kwong Shun 300,000 - - - 300,000 0.06%
BERKE
Alternate Directors
REZF
Mr. Zhang, Yuankun 1,700,000 - - 930,000 2,630,000 0.56%
SR A
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Management Statement (Continued)
EEEBREE (#)

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY
(Continued)

(i) Interests in issued shares (Continued)

Notes:

(1) The shares are registered under the names of the Directors
who are the beneficial shareholders.

2) Ms. Sun, Amelia Kwing Hai, spouse of Mr. Wong, Wilson
Kin Lae, is the beneficial shareholder of these shares.

3) Mr. Wong, Wilson Kin Lae is the beneficial shareholders
of 91.7% of the issued share capital of Broadbridge
Enterprises Limited and Diamond-Harvest Limited, which
owned 13,615,837 and 77,881,760 shares respectively in
the Company.

(4) Dr. Wong, Philip Kin Hang is the beneficial shareholder of
50% of the issued capital of Ho Kit Man Inc. and Sunnydale
Enterprises Holdings Ltd., which owned 35,669,688 and
86,000 shares in the Company, respectively.

(5) Share options are granted to the Directors under the
Scheme approved by the shareholders at an extraordinary
general meeting on 6 June 2003, details of which were set
out in the section “SHARE OPTION SCHEME" above.

All the interests disclosed in the above section represent
long positions in the shares of the Company.

(ii)  Interests in underlying shares

The Directors of the Company have been granted options
under the Scheme, details of which are set out in the
section “SHARE OPTION SCHEME" above.

Save as disclosed above, none of the Directors of the
Company or any of their spouses or children under
eighteen years of age has interests or short positions
in the shares, underlying shares or debentures of the
Company, or any of its holding Company, subsidiaries or
other associated corporations, as recorded in the register
required to be kept under section 352 of the SFO or as
otherwise notified to the Company pursuant to the Model
Code.

' 12 RAYMOND Industrial Ltd.  Interim Report 2014
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| Management Statement (Continued)
- EEBREE (H)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND UNDERLYING IR 2 B
SHARES OF THE COMPANY

According to the register of substantial shareholders B Fil E BRI D ER I -

FERRNAQT 2R KR AEEH

MH201456

maintained under section 336 of the SFO as at 30 June A308  IREFHGHEI6HEMEE
2014, the Company had been notified of the following ZEEREERLM - ARRIDEE T
substantial shareholders’ interests, being 5% or more BARRB)BEITRAS% sk A EiER 2@

of the Company’s issued share capital. These interests Al o
are in addition to those disclosed above in respect of the
Directors.

Number of shares

RABE
Registered Corporate Family % of total
shareholders interests Interest Total issued shares
&t
EERR A BEHRAT
EETRE EEER REER BFEHE ROBEIE
Substantial shareholders
FTERRE
Ms. Sun, Amelia Kwing Hai 150,000 91,497,597 14,377,584 106,025,181 22.63%
FHELLT (Note 2) (Note 1)
(512) (1)
Diamond-Harvest Limited 77,881,760 - - 77,881,760 16.62%
(Note 3)
(513)
Silver Talent Development - 53,080,800 - 53,080,800 11.33%
Limited
RIBERARATA
Mrs. Wong Cheng, - 35,755,688 4,450,000 40,205,688 8.58%
Gertrude Kwok Cheng (Note 4)
EHEELT (&t4) I
|
Ho Kit Man Inc. 35,669,688 - - 35,669,688 7.61%
(Note 5)
(55)

—T-NERHRE AREEFRAF 13



Management Statement (Continued)
EEEBREE (#)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Notes:

1) These shares were held by Mr. Wong, Wilson Kin Lae,
spouse of Ms. Sun, Amelia Kwing Hai, of which details are
set out in the “Directors’ Interests in Shares and Underlying
Shares of the Company” above.

2) These shares were held through Broadbridge Enterprises
Limited and Diamond-Harvest Limited, companies
beneficially owned by Ms. Sun, Amelia Kwing Hai and her
spouse, Mr. Wong, Wilson Kin Lae.

3) These shares were held through Diamond-Harvest Limited,
a company controlled by Ms. Sun, Amelia Kwing Hai and
Mr. Wong, Wilson Kin Lae.

4) These shares were held by Dr. Wong, Philip Kin Hang,
spouse of Mrs. Wong Cheng, Gertrude Kwok Cheung, of
which details are set out in the “Directors’ Interests in
Shares and Underlying Shares of the Company” above.

5) These shares were held through Ho Kit Man Inc., a
company controlled by Mrs. Wong Cheng, Gertrude Kwok
Cheung and Dr. Wong, Philip Kin Hang.

All the interests disclosed in the above section represent
long positions in the shares of the Company.

CORPORATE GOVERNANCE

Throughout the period, the Company was in compliance
with the Code of Corporate Governance Practices (the “CG
Code”) as set out in Appendix 14 to The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”), with deviations from
code provision A.4.1 of the CG Code in respect of the
service term of independent non-executive directors.

Under code provision A.4.1 of the CG Code, non-executive
directors (including independent non-executive directors)
should be appointed for a specific term and subject to
retirement by rotation.

' 14 RAYMOND Industrial Ltd. Interim Report 2014
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CORPORATE GOVERNANCE (Continued)

None of the existing non-executive Directors (including
the independent non-executive Directors) is appointed
for a specific term. This constitutes a deviation from code
provision A.4.1 of the CG Code. However, all non-executive
Directors (including the independent non-executive
Directors) are subject to retirement by rotation and re-
election at the annual general meeting of the Company
in accordance with the provisions of the Company’s
articles of association. The Company has also received
the annual confirmation of independence from each of
the independent non-executive Directors and has grounds
to believe that they continue to be independent of the
Company. As such, the Company considers that sufficient
measures have been taken to ensure that the standard of
the Company’s corporate governance practices is not lower
than those required in the CG Code.

MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as
its own code of conduct regarding securities transactions
by the Directors. Having made specific enquiry of the
Directors, all the Directors confirmed that they had
complied with the required standards as set out in the
Code during the six months ended 30 June 2014.

REMUNERATION COMMITTEE

A Remuneration Committee has been established in
accordance with the requirements of the CG Code.
The Remuneration Committee comprises two executive
Directors, Mr. Wong, John Ying Man and Mr. Wong,
Raymond Man Hin; and four independent non-executive
Directors, Mr. Leung, Michael Kai Hung (Chairman), Mr.
Fan, Anthony Ren Da, Mr. Ng Yiu Ming and Mr. Lo, Wilson
Kwong Shun.

Management Statement (Continued)
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Management Statement (Continued)
EEEBREE (#)

AUDIT COMMITTEE

The written terms of reference which describe the authority
and duties of the Audit Committee were prepared and
adopted with reference to “A Guide for The Formation of
An Audit Committee” published by the Hong Kong Institute
of Certified Public Accountants.

The Audit Committee of the Company has reviewed the
accounting practices and principles adopted by the Group
and discussed auditing, internal control and financial
reporting matters with the management of the Group
including the review of the interim results and the interim
financial information for the six months ended 30 June
2014.

NOMINATION COMMITTEE

A Nomination Committee has been established in
accordance with the requirements of the CG Code. The
Nomination Committee comprises four independent non-
executive Directors, Mr.Ng Yiu Ming (Chairman), Mr.
Leung, Michael Kai Hung, Mr. Fan, Anthony Ren Da and
Mr. Lo, Wilson Kwong Shun.

By Order of the Board
Wong, Wilson Kin Lae
Chairman

Hong Kong, 29 August 2014

Interim Report 2014
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BAKER TILLY

HONG KONG | KB it

Independent review report to the board of directors of
Raymond Industrial Limited

MNREXERAHF

(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 19 to 44 which comprises the
condensed consolidated balance sheet of Raymond
Industrial Limited as at 30 June 2014, and the related
condensed consolidated income statement, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity
and condensed consolidated cash flow statement for
the six-month period then ended and other explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for
the preparation and presentation of the interim financial
information in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our
review, on this interim financial information and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

Independent Review Report
BUYERRE

BAREXERLARNESS

(REERMALZBERAR)
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BAE - SEAEMA T BIRRER
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Independent Review Report (Continued)

BYERRS (&)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial
information consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34,
Interim financial reporting.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 29 August 2014

Chan Kwan Ho, Edmond

Practising certificate number P02092
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Condensed Consolidated Income Statement
BHGEEEER

For the six months ended 30 June 2014 — unaudited (Expressed in Hong Kong dollars)
BE 201446 A30 BIE6 18 A - R&EZR CABKRER)

Six months ended 30 June

BZ6H30HL6MEA
2014 2013
2014 % 20134
Note HK$’000 HK$'000
FisE BT T BT T
Turnover B 48&5 508,104 594,977
Cost of sales SHERA (454,330) (528,851)
Gross profit EF 53,774 66,126
Other revenue HA 6 977 504
Other net income/(loss) HiFlz (BE) 6 1,233 (4,578)
Selling expenses HEER (6,873) (7,237)
General and administrative —MRITEE A
expenses (32,898) (35,256)
Profit before taxation BRBEAT SR 7 16,213 19,559
Income tax FiSHt 8 (4,325) (5,428)
Profit for the period and AT RRES
attributable to equity ZREIR 2 F
shareholders of the Company 11,888 14,131
Earnings per share BREFI 9
Basic, HK cents HAR B 2.54 3.17
Diluted, HK cents i3 BRIl 2.51 3.11

Details of dividends payable to equity shareholders of the
Company are set out in note 15(c).

The notes on pages 27 to 44 form part of this interim

financial information.

e B BB AR A BB s IS A BT R
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Condensed Consolidated Statement of Comprehensive Income
HHREEHEER

For the six months ended 30 June 2014 — unaudited (Expressed in Hong Kong doﬂa‘
HZE 201446 A30 HIF6 187 - RisEx ABKREA)

d il

Six months ended 30 June

BZ6H30HL6MEA
2014 2013
2014 % 20134
HK$’000 HK$'000
BT T BT
Profit for the period HRER 11,888 14,131
Other comprehensive income HRHEM 2 E RS
for the period:
ltem that may be reclassified 2SN BEENRENIEE
subsequently to profit or loss
— Exchange differences on — BB INETS I SRR E
translation of financial BIRE X R - EAHIE 2 FE
statements of overseas
subsidiaries, net of nil tax (3,261) 6,799
Total comprehensive income AR RREEER
for the period and Z2HEKREEE
attributable to equity
shareholders of the Company 8,627 20,930

The notes on pages 27 to 44 form part of this interim

financial information.

RAYMOND Industrial Ltd.

Interim Report 2014
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Condensed Consolidated Balance Sheet

HHRGEEERER

At 30 June 2014 - unaudited (Expressed in Hong Kong dollars)
20144 6 A 30 B#EE - RS E R (CABKRER)

At At
30 June 31 December
2014 2013
2014 % 20134
6 H30H 12H31H
Note HK$’000 HK$'000
MEE BT T BT T
Non-current assets FREBEE
Fixed assets EE&E 10
— Property, plant and equipment - #12 ~ R/E K& & 189,204 196,864
— Interests in leasehold land - IRIBGEEHEE
held for own use under BIEERZ
operating leases T HbRER 9,240 9,538
Deferred tax assets BIERIREE 11(b) 7,927 7,987
206,371 214,389
Current assets REEE
Inventories Ea s 12 127,661 144,813
Trade and other receivables B REMEYWRE 13 210,937 213,706
Tax recoverable AR 1R I8 11(a) = 1,845
Cash and cash equivalents Be MRS EEE 234,006 223,737
572,604 584,101
Current liabilities REAE
Trade and other payables B REMEMNERE 14 189,684 195,698
Dividends payable FERRR B 174 145
Tax payable JE IR 11(a) 2,231 6,940
192,089 202,783
Net current assets RBEERE 380,515 381,318
Total assets less current liabilities B EER KB AE 586,886 595,707
Non-current liabilities FRBEE
Deferred tax liabilities RIETRIAAE 11(b) 182 182
NET ASSETS EERE 586,704 595,525

—T-mERERE FREEARA
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Condensed Consolidated Balance Sheet (Continued)
HHSEEEEEER ()

At 30 June 2014 - unaudited (Expressed in Hong Kong dollars) -1
20144 6 A 30 B#EE - RS EZ (CABKRER)

4 il e
At At
30 June 31 December
2014 2013
2014 % 20134
6 A30H 12A31H
Note HK$’000 HK$'000
Ft BT BT
Capital and reserves EXREE
Share capital &N 15 437,765 233,389
Share premium f& A B 15 = 202,908
Other reserves Hihf#EE 148,939 159,228
TOTAL EQUITY Mg 586,704 595,525

Approved and authorised for issue by the board of MN2014F8 A9 AR EE G R

directors on 29 August 2014. Tz -
Wilson Wong Kin Lae Raymond Wong Man Hin
A BEYHE
Director Director
- Ea

The notes on pages 27 to 44 form part of this interim HNE7BEEMM B 2 ARER P
financial information. B ER 2 —81% °
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Eondensed Consolidated Statement of Changes in Equity
HAGREERSEHR

For the six months ended 30 June 2014 — unaudited (Expressed in Hong Kong dollars)
BE 201446 A30 BIE6 18 A - R&EZR CABKRER)

PRC
statutory

Share Share Exchange Capital Retained reserve Total
capital premium  reserve  reserve earnings HE  equity
BA RARE EXfE E5EE RERN iRE SR
Note  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
W EETT BRI BETr BN AMTn B%Tn A%t
Balance at 1 January 2013 R2013%5181H
i3] 216,487 191,917 75,198 8374 36,689 30,107 558,772
Changes in equity HZ201356A30A
for the six months ended  1L6fHA 2 EHET
30 June 2013:
Profit for the period HBRaF - - - - 14131 - 14131
Exchange differences on  EBINERK
translation of financial NEBRREE
statements of overseas MELES
subsidiaries - - 6799 - - - 6,799
Total comprehensive income HIRZEMHERE - - 679 - 14131 - 20,930
Appropriation to PRC REDETE AT
statutory reserve - - - - (4,346) 4,346 -
Dividend approved in TEEHAERS
respect of the previous
financial year - - - - (23,049) - (23,049)
Equity-settled share-based  EZMER AR
payment transactions REWRS - - - 31 - - 31
Shares issued under share  EBRIEC (T
option scheme b
- gross proceeds -Eha 14,165 6,161 - - - - 20,326
— transfer from capital reserve -fMANEEES - 2,854 - (2,854) - - -
Cancellation of share options FUSERE - - - (37) 37 - -
Balance at 30 June 2013  A2013%6H30H
and 1 July 2013 K2013E7R 1 H2&H 230,652 200,932 81,997 5514 23,462 34,453
Changes in equity HZ2013£12A31A
for the six months ended ~ 1E618A 2 EHEH
31 December 2013:
Profit for the period HBRRF - - - - 18874 - 18,874
Exchange differences on  BESZINEH
translation of financial NIBBRREL
statements of overseas MELES
subsidiaries - - 4782 - - - 478
Total comprehensive income HiRZAMEEE - - 4,782 - 18874 - 23656
Appropriation to PRC PR ARG
statutory reserve - - - - (57) 57 -
Dividend approved in TEEHAERE
respect of the current
financial year - - - - (9,228) - (9,228)
Shares issued under share  EIREC E72R 0
option scheme
- gross proceeds - 2,737 1,350 - - - - 4087
~ transfer from capital reserve - RANREEES - 626 - (626) - - -
Balance at R2013F12A31H
31 December 2013 ZiH 233,389 202,908 86,779 4888 33,051 34510 595,525

— T UER RS

MEREXBRAR
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Condensed Consolidated Statement of Changes in Equity (Continued)
HAGREERSBH R ()

For the six months ended 30 June 2014 — unaudited (Expressed in Hong Kongd
HZE 201446 A30 HIF6 187 - RisEx ABKREA)

F | il e
PRC
statutory
Share Share Exchange Capital Retained reserve Total
capital premium  reserve  reserve earnings HE  equity

Bx BARE ENfG RAEG RERN EERS AfER
Note  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
M BBTR BT BT ARTR BETR BRTT AETR

Balance at 1 January 2014 R2014%1A1R

2 233,389 202,908 86,779 4,888 33,061 34510 595,525
Changes in equity BZ2014%6A30R
for the six months ended  1L6fHA 2 EHER
30 June 2014:
Profit for the period BREF - - - - 11,888 - 11888

Exchange differences on  HAEIEINERK
translation of financial M BRAEE
statements of overseas MELER

subsidiaries - - (3,261) - - - (3,261)
Total comprehensive income EIRZENZEE - - (3,261) - 11,888 - 8627
Appropriation to PRC PEAEREER

statutory reserve ) - _ _
Dividends approved in respect A 4£E# ERE

(2,366) 2,366 -

of previous financial year 15(c) - - - - (18,740 - (18,740)
Shares issued under share  FR2014F3A3H

option scheme prior to BETZRRERR

3 March 2014
- gross proceeds e 103 34 - - - - 137

- transfer from capital reserve - EEéZWﬁM% - 21 - (21) - - -
Transfer upon adoption of ~ & 2014F3 A3R

new Hong Kong Companies ~ HI&A R AR

Ordinance (Chapter 622)  ($622%) £%

on 3 March 2014 202,963 (202,963) - - - - -
Shares issued under the RSN 2014F3 A3 A

share option scheme on ~ BE{TZERIERD

or after 3 March 2014
- gross proceeds i 1,155 - - - - - 1,15

- transfer from capital reserve - Eé&"ﬁﬁﬁ% 155 - - (155) - - -
Balance at 30 June 2014 A2014%6H30H

P33 437,765 - 83518 4,712 23,833 36,876 586,704

The notes on pages 27 to 44 form part of this interim BNE 27 R 448 2 RAR L A
financial information. WIS ER 2 —3B1 ©
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Condensed Consolidated Cash Flow Statement
EHHGAERERER

For the six months ended 30 June 2014 — unaudited (Expressed in Hong Kong dollars)
BE 201446 A30 BIE6 18 A - R&EZR CABKRER)

Six months ended 30 June

BZ6H30H1L61EA
2014 2013
2014 F 20134
Note HK$’000 \H K$'OO_O
FEE BT BT
Operating activities RETEE
Profit before taxation @MH‘J i ) 16,213 19,559
Adjustments for: REE -
— Amortisation of interests in Tﬁﬁﬁﬁ‘“%fﬂh
leasehold land held for own BIEAA
use under operating leases Ziﬂﬂ&ﬁ 7(b) 211 211
- Depreciation -nE 7(b) 18,296 18,714
— Equity-settled share-based — R E R AR
payment transactions RERER 5 7(a) = 31
— Foreign exchange - [EHFE ()
(gain)/loss, net & 18 (664) 1,969
— Interest income - FSWA 6 (977) (504)
— Net loss on disposal of _BEDE  BE
property, plant RRE 2 FEER
and equipment 6 42 255
Operating profit before changes & E& &2 A
in working capital KERT 33,121 40,235
Decrease/(increase) in inventories 4/ (&) & 17,152 (22,845)
Decrease in trade and WAE 5 R E AR
other receivables EEIE 2,769 38,099
(Decrease)/increase in trade and L) ENE SR
other payables Eﬁ@gﬁ@%@ (6,014) 31,890
Cash generated from operations REELEZHRE 47,028 87,379
Tax paid: BEZd:
— Hong Kong Profits - FEBTEBERR
Tax refunded, net . 5 = -
— Overseas tax paid, net —FEINRTES (7,192) (9,747)
Net cash generated from BETBHELE
operating activities ZEREFE 39,836 77,632
Investing activities REZE
Payment for the purchase of XUBENE - BE
property, plant and equipment P (12,498) (8,473)
Proceeds from disposal of HEWX - BB &
property, plant and equipment RAEPTISFOE 132 50
Interest received FEMA 977 504
Net cash used in investing REZBXZH
activities ZERETFE (11,389) (7,919)
—TMERHRE FREEERAA

25



| . |

—

Condensed Consolidated Cash Flow Statement (Continued)
HHESEERERER (H)

For the six months ended 30 June 2014 — unaudited (Expressed in Hong Kong donaq
HZE 201446 A30 HIF6 187 - RisEx ABKREA)

4 ol
Six months ended 30 June
HZ6H30HIL6MEA
2014 2013
2014 F 20134
HK$'000 HK$'000 "
BT T BETT

Financing activities A EE
Proceeds from shares issued BATHIRER D 2 W

under share option scheme 1,292 20,326 |
Dividends paid AR (18,711) (23,048)
Net cash used in financing MEETB T HESTFE

activities (17,419) (2,722)
Increase in cash and EMRERESEEEE

cash equivalents 11,028 66,991
Cash and cash equivalents at R1BA1EZHE

1 January kELEEER 223,737 149,241
Effect of foreign exchange IEERSE 2 HE

rates changes (759) 867
Cash and cash equivalents at MR6B30AZE®

30 June RESZEEEE 234,006 217,099

The notes on pages 27 to 44 form part of this interim HNE2VEEZMMBE 2 RER P
financial information. B ER 2 —8H%
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1  COMPANY INFORMATION

Raymond Industrial Limited (the “Company”) is a company
incorporated and domiciled in Hong Kong and has its
registered office and principal place of business at Rooms
1801 - 1813, 18th Floor, Grandtech Centre, 8 On Ping
Street, Shatin, New Territories, Hong Kong.

2  BASIS OF PREPARATION

This interim financial information has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with Hong Kong Accounting Standard (“HKAS") 34,
Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). It
was authorised for issue on 29 August 2014.

The interim financial information has been prepared in
accordance with the same accounting policies adopted
in the 2013 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2014 annual financial statements. Details of
these changes in accounting policies are set out in note 3.

The preparation of interim financial information in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The interim financial information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the 2013 annual financial statements. The
condensed consolidated interim financial statements
and notes thereon do not include all of the information
required for a full set of financial statements prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs").

Notes to the Financial Information

H 5A Bt 7% B B R
(Expressed in Hong Kong dollars)

(PAB™ BT )

1 2RAEH
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AR FEMI AE AR BHEL FES
SR{EEH L 181 1801-1813F -

2 mEEE

FHM B ERRIRRB(BEBERIME
RARFES ETRAD MEARERER
B BEREBSGHAAGMRAN
(BB EER) £345 [hEI KRS |
BIFE o AN HIRI IS AR R 2014 8 A
29 HEFATEE -

BRBA2014 4 B 1R 55 B 2 WA R 2
B9} o ERT S AR R AR B8R 2013
S EBBEEABIAR M EH AR -
B R RD S LS -

RIB(EBEFHER) F345% - BREHRE
RET BB S E RIS RE 2 (E L AIET - (A5t
FERR - ELEHE - AR NBRREFER
RHER BERBENFEEZA LK
AFIST A E SR EEE - EIR AR BEH R
SEEALT

A AR R EGRE S g HREM
ETEENMENG - BT 8
2013 F 2 FH MR TIE AR - HIE
RSB RN EEE BN IERE
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THIMBERNE (&)

(Expressed in Hong Kong dollars)

(CABH I EEfL

2  BASIS OF PREPARATION (Continued)

The interim financial information is unaudited, but has
been reviewed by the Company’s Audit Committee.
It has also been reviewed by the Company’s auditor
in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued
by the HKICPA.

The financial information relating to the financial
year ended 31 December 2013 that is included in
the interim financial information as being previously
reported information does not constitute the Group’s
annual financial statements prepared under HKFRSs
for that financial year but is derived from those financial
statements. The Group’s annual financial statements for
the year ended 31 December 2013 are available at the
Company’s registered office. The auditor has expressed an
unqualified opinion on those financial statements in the
audit report dated 28 March 2014.

3  CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the
current accounting period of the Group and the Company.
Of these, the following developments are relevant to the
Group’s financial statements:

° Amendments to HKAS 32, Offsetting financial
assets and financial liabilities

. Amendments to HKAS 36, Recoverable amount
disclosures for non-financial assets

o HK(IFRIC) — Interpretation 21, Levies

The adoption of these amendments and new HKFRSs has
had no effect on the Group’s financial statements.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.
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4  SEGMENT REPORTING

The Group is principally engaged in the manufacture and
sale of electrical home appliances. In a manner consistent
with the way in which information is reported internally
to the Group’s senior management for the purposes
of resource allocation and performance assessment,
the Group has identified five reportable segments on a
geographical basis: Japan, United States, the People’s
Republic of China (the “PRC”), Europe and rest of the
world. The electrical home appliances are manufactured
in the Group’s manufacturing facilities located in the PRC.
The “rest of the world” segment covers sales of electrical
home appliances to customers in Australia, Canada and
Hong Kong.

(@) Segment results, assets and liabilities

Information regarding the Group’s reportable segments
as provided to the Group’s senior executive management
for the purposes of resource allocation and assessment of
segment performance for the period is set out below.

Notes to the Financial Information (Continued)

PGB ERME (&)
(Expressed in Hong Kong dollars)

(PAB™E R EENL)

4 SHERE

REBTEXBIHENHERAERS -

B RS AR ER S ETHEEABRTE
DERBTH RS MBI 2 ER—

B AHE  AEEHRARRERR

wEH R BA - EKE - FE - BN R
/.uﬁﬂ AEESERMERZRIEER

B pEfh 2 R B BEHERAE

EREDB - MERREBZEP -
(@) 2BXE BERER
ﬁ?ﬁ}-ﬁrf#ﬁ'$§l Bm [EITHREIRA B LA

DEEREFEDBRR2EMEINT
X o

Electrical home appliances

United States The PRC Japan Europe Rest of the world Total
Sl 78 Bk ol :£554 it

2014 13 2014 213 2014 13 2014 13 2014 13 2014 13

Frthesirmonthsended  EZ6A30BL6EA  HKS000  HCSON  HKSO0D  HASOD  HKS000  HKSOOD  HKSO00  HKSOOD  HKSO0D  HASOD  HKS000  HKSOO
30 June AeTr BLTT MBTR MY METR BMTn MMTn BATn Mfm BT TR EETn
Reenie fomexteml  S91EFZHA
customers 135605 148919 74173 53%4 153263 174410 80348 15028 64715 6743% 508104  B94977

Inter-segment revenue - - 268677 3370 - - - 402314 519474 670991 813244

Repartabl segment revenve THEABHN 135605 148919 342850 40774 153263 1744L0 80348 150258 467,009 586910 1179095 1468221
Repartabl segment proit - 527

(adjusted EBITDA) (CHEEBITDA) 8,676 10652 4746 3859 9,806 12475 5141 10,747 241 13681 50516 174664
Repartable segment assets AR5 PEE - 482,08 50531 - - - 486464 51476 968552 100149 I:
Addtors ononcurent B

sgmentassetsdurng AEEN

the period - - 12,023 8473 - - - - 475 - 12,498 8473
Reportable segment TEEAHER

liabilties (120) (16)  (174,748) (177866 - - - - (214874 (209686  (389,742) (437668
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Notes to the Financial Information (Continued

R E R ()
(Expressed in Hong Kong dollars)

(CABH R EEfL)

4  SEGMENT REPORTING (Continued)

(b)  Reconciliations of reportable segment revenue,

profit or loss, assets and liabilities

d
4  DEHE (B)

)l. ™
W =

(b) HHREFHBEA B BER

BEZHER

Six months ended 30 June

HZ6H30R16MEA
2014 2013
2014 F 2013 F
HK$’000 HK$'000
BT BT
Revenue ON
Reportable segment revenue BEEE R PN 1,179,095 1,468,221
Elimination of inter-segment AER D EBU A 88
revenue (670,991) (873,244)
Consolidated turnover RAEER 508,104 594,977
Six months ended 30 June
BZ6H30H1L6MEA
2014 2013
2014 % 20134
HK$’000 HK$'000
BETT BT
Profit s A
Reportable segment profit AIERE D B A 50,516 174,664
Elimination of inter-segment profits A1&6 53 #54 A 5 (18,006) (132,106)
Reportable segment profit derived AR EEEHINE =
from Group’s external customers 2 B #2553 2B )% A 32,510 42,558
Other revenue and net HaA RF s, (B18)
income/(loss) 2,210 (4,074)
Depreciation and amortisation e Ko (18,507) (18,925)
Consolidated profit before taxation #7& B Ei A& A 16,213 19,559
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Notes to the Financial Information (Continued)
' hHEI B S E R MR (&)

(Expressed in Hong Kong dollars)
(AS®E B EAL)
4  SEGMENT REPORTING (Continued) 4 DE®E (BF)
(b)  Reconciliations of reportable segment revenue, (b) THRESBYA -8R BEER
profit or loss, assets and liabilities (Continued) B8EZHE (B)
At 30 June At 31 December
2014 2013
R2014F #2013 F
6 A30H 12A31H
HK$’000 HK$'000
BT T BT
Assets &E
Reportable segment assets A REDIHEE 968,552 966,181
Elimination of inter-segment AR 7350 L B T K £
receivables (197,504) (177,523)
771,048 788,658
Tax recoverable AR ERIE = 1,845
Deferred tax assets FERIBEE 7,927 7,987
Consolidated total assets REBEE 778,975 798,490
Liabilities afE
Reportable segment liabilities AREN AR (389,742) (373,229)
Elimination of inter-segment A B4 B FE A< BR TA K 85
payables 200,058 177,531
(189,684) (195,698)
Dividends payable FERTAR B (174) (145)
Tax payable R (2,231) (6,940) H
Deferred tax liabilities RIEFIEAE (182) (182)
Consolidated total liabilities rEEarE (192,271) (202,965)
5 SEASONALITY OF OPERATIONS 5 FEHIMEE [

The Group normally experiences higher demands in the BB EE 285 N FE 2 T/REK 7
second half of the year and, as a result, reports lower LA E¥FASRE ZMAREERE ©
revenue and results in the first half of the year.
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(Expressed in Hong Kong dollars)

Notes to the Financial Information (Continued)
FHIB S E R (F)

-

il e

(AS¥E B EAL)
6 OTHER REVENUE AND NET INCOME/ 6 Haplw AR Bk (8
(LOSS) )
Six months ended 30 June
HEZ6H30HIL6MEA
2014 2013
2014 % 20134
HK$’000 HK$'000
BYTT BT
Other revenue Hil A
Bank interest income RITF BIWA 977 504
Other net income/(loss) HitFues (58)
Net exchange gain/(loss) & H Flas (E518) 468 (5,075)
Net loss on disposal of property, &Y - BFE R&EFEE
plant and equipment (42) (255)
Net gain on disposal of scrap L EERLF s
materials 627 498
Sundry income E bz 180 254
1,233 (4,578)
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Notes to the Financial Information (Continued)
' hHEI B S E R MR (&)

——
(Expressed in Hong Kong dollars)
(AS®E B EAL)
7 PROFIT BEFORE TAXATION 7 BRBE AR R
Profit before taxation is arrived after charging: BB B I B AR T2 S I8 1R B -
Six months ended 30 June
HZ6H30AL6MEA
2014 2013
2014 % 2013 F
HK$’000 HK$'000
BET T BT
(@)  Staff costs (@ EERF
Salaries, wages and e TANRAEMBET
other benefits 74,113 85,676
Discretionary bonuses [l EEE e 932 1,443
Contributions to defined TEREHFURRE AT B
contribution retirement
plans 8,721 9,321
Equity-settled share-based EREN ARG AERR S
payment transactions - 31
83,766 96,471
(b)  Other items (b) HEE
Cost of inventories sold* HEFEXA 454,330 528,851
Amortisation of interests in RS ERIEa R
leasehold land held for 2 kg
own use under
operating leases 211 211
Depreciation e 18,296 18,714
Loss on disposal of HEYE - BE
property, plant and KRR
equipment 42 255
Product development EMBEREKAR
costs 570 102
# Cost of inventories includes HK$82,656,000 (six months ¢ 7B R A B ¥ B 182,656,000 7T (&
ended 30 June 2013: HK$94,970,000) relating to staff Z2013F 6 A30H JJ:61‘ A: A&
costs and depreciation, which amounts are also included in 94,970,0007t) BB E TR ARITE -
the respective total amounts disclosed separately above or ZEBENMBRERHF7@BERSEEA
in note 7(a) for each of these types of expenses. BHFE o

—T-NERHRE AREEFRAF
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Notes to the Financial Information (Continued)

THIMBERNE (&)

(Expressed in Hong Kong dollars) --‘
(LAVS¥E REEAL)
4 =)
8 INCOME TAX 8 FEH
Six months ended 30 June
BZ6HA30HL6MEA
2014 2013
2014 % 20134
HK$’000 'HK$'000
BT BT
Current tax EABIE
— Hong Kong Profits Tax - BEREH
Provision for the period RERRE 2,711 520
Over-provision in respect of TFERERE
prior years (35) -
2,676 520
Current tax AEATLIE
- PRC Enterprise Income Tax - HEEREH
Provision for the period TEARE 1,280 4,685
Under-provision in respect of TFERERD
prior years 369 2
1,649 4,687
Deferred tax EERIE
Origination and reversal of REFIEEREZRENESE RED
temporary differences - 221
Income tax expense Frisfisz i 4,325 5,428

The provision for Hong Kong Profits Tax is calculated at
16.5% (six months ended 30 June 2013: 16.5%) of the
estimated assessable profits for the period. Taxation for
overseas subsidiaries is charged at the appropriate current
rate of taxation ruling at the relevant tax jurisdictions.

9  EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the profit attributable to equity shareholders of the
Company of HK$11,888,000 (six months ended 30
June 2013: HK$14,131,000) and the weighted average
number of 467,532,740 (six months ended 30 June 2013:
445,217,879) ordinary shares in issue during the interim
period.

The calculation of diluted earnings per share is based
on the profit attributable to equity shareholders of the
Company of HK$11,888,000 (six months ended 30 June
2013: HK$14,131,000) and the weighted average number
of ordinary shares of 474,173,235 (six months ended
30 June 2013: 453,764,953) after taking into account
the effect of deemed issue of ordinary shares under the
Company’s share option scheme.

RAYMOND Industrial Ltd. Interim Report 2014

EAFER Tz B AR Gt R AT
K= 16.5% (2201346 A30H -6
A :16.5%) %M - BHELAINIE
AR Z HBIE B R B G0 2 BT
EETHE -

9 BRER
BREXBAMZAERUARARRE
FE A 45 & 3 75 s I A 511,888,000 7T
(EH Z=2013F6 A30H IL61@ A : # ¥
14,131,0007T) MARIEA HAA 2 B 3170
R E 467,532,740 % (B Z 2013 4F
64308 L6 A : 445,217,8790%) &
BRETHE -

GREEAF ZAERARNRAARKE
JE 48 8 3 75 05 ) 7 #11,888,000 7T
(# =2013F6 A30H IL61@ A : &
14,131,0007t) RAREA HAR 2 A0EF
&% 474,173,235 % (EZ= 201346 A 30
H 1618 A : 453,764,953 %) & i@ A% I
$§%$@aE%H%Eﬁ%ﬂ%éﬁﬁ%ﬁ%é%
ars e
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Notes to the Financial Information (Continued)
hHEI B S E R MR (&)

(Expressed in Hong Kong dollars)

(LAVE¥E REEf)
10 FIXED ASSETS 10 BEEEE
Interests in
leasehold land
held for own use
Property, under operating
plant and leases
equipment REKEHE Total
Y - BE B8R fixed assets
&L Z iR BEEEE
HK$'000 HK$'000 HK$'000
BETT BT T BETTT
Cost: PR :
At 1 January 2013 R2013F1A1H8 517,314 16,579 533,893
Exchange adjustments R 8,024 307 8,331
Additions i 8,473 - 8,473
Disposals HE (2,102) - (2,102)
At 30 June 2013 A2013F6 A30H 531,709 16,886 548,595
Accumulated amortisation Rt B RITE
and depreciation:
At 1 January 2013 R2013F1 818 306,788 6,921 313,709
Exchange adjustments HipfEz 4,377 128 4,505
Charge for the period AEIRITE 18,714 211 18,925
Disposals HE (1,797) - (1,797)
At 30 June 2013 A2013F6 A30H 328,082 7,260 335,342
Carrying value: FRIEEE :
At 30 June 2013 7M20139F6A30H 203,627 9,626 213,253
Cost: A
At 1 January 2014 R2014F1/81H 545,732 17,105 562,837
Exchange adjustments R (4,216) (156) (4,372)
Additions B 12,498 - 12,498
Disposals HE (825) - (825)
At 30 June 2014 7201456 A30H 553,189 16,949 570,138
Accumulated amortisation R B RTE
and depreciation:
At 1 January 2014 R2014F1A81H 348,868 7,567 356,435
Exchange adjustments R (2,528) (69) (2,597)
Charge for the period AHNITE 18,296 211 18,507
Disposals HE (651) - (651)
At 30 June 2014 7A2014%6 A30H 363,985 7,709 371,694
Carrying value: BRENEE -
At 30 June 2014 201496 A30H 189,204 9,240 198,444
At 31 December 2013 R20134 12 A31H 196,864 9,538 206,402

—T-NERHRE AREEFRAF
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Notes to the Financial Information (Continued)
FHIB S E R (F)

(Expressed in Hong Kong dollars)

(CABH R EEfL)

11 INCOME TAX IN THE
CONSOLIDATED BAL

(@)  Current taxation in the condensed consolidated

balance sheet represents:

CONDENSED
ANCE SHEET

-

d =

11 %ﬁ%ﬂﬂﬁﬁﬁﬁi K15

(a) RIHEEEERZFAEHR

At 30 June At 31 December
2014 2013
n2014 5 20134
6 A30H 12A31H
HK$’000 HK$'000
BET T BT
Provision for the period/year MR, FERE
— Hong Kong Profits Tax - BBFTEH 2,711 2,324
- PRC Enterprise Income Tax - RS 1,280 8,085
3,991 10,409
Provisional tax paid S G
— Hong Kong Profits Tax - BEEH (1,845) (4,169)
- PRC Enterprise Income Tax - R ZEFRISH — (1,265)
(1,845) (5,434)
2,146 4,975
Balance of income tax provisions X FE FT{SHi B ep R
relating to prior years 85 120
2,231 5,095
Tax recoverable recognised NEEABERDER
in the balance sheet Z AR EIFHIE - 1,845
Tax payable recognised REEBBEREHER
in the balance sheet ZE IR (2,231) (6,940)
(2,231) (5,095)
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11 INCOME TAX IN THE CONDENSED
CONSOLIDATED BALANCE SHEET

(Continued)

Notes to the Financial Information (Continued)
hHEI B S E R MR (&)

(Expressed in Hong Kong dollars)
(LAY /BT )

(b)  Deferred tax assets and liabilities recognised: (b) ERIEEHEEER

The components of deferred tax (assets)/liabilities
recognised in the condensed consolidated balance sheet

and the movements during the period are as follows: LU

Depreciation

11 REREERBRNME
B (48)

afE:

THAREREAEERBERTOER
BT (BE) /aERAZE 25

allowance
in excess of Other
the related temporary
depreciation differences
Tax loss HERHE Hity Total
Deferred tax arising from: EZEBEZELH : REFE AREBIE HEER &5t
HK$'000 HK$'000 HK$’000 HK$'000
BETT BRI BT BRI
At 1 January 2014 M2014F1A1H (169) 56 (7,692) (7,805)
Effect of change in HuggHope
exchange rates - - 60 60
At 30 June 2014 #2014 6 A30H (169) 56 (7,632) (7,745)
At 30 June At 31 December
2014 2013
R2014F R20134F
6 H30H 12A31H
HK$’000 HK$'000
BT T BT
Net deferred tax assets EHAEEBRREER
recognised in the condensed B IBEEFE
consolidated balance sheet (7,927) (7,987)
Net deferred tax liabilities EEAEERBERDER |
recognised in the condensed ZIRERIBAEFE !
consolidated balance sheet 182 182
(7,745) (7,805)

—T-NERHRE AREEER
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Notes to the Financial Information (Continued)
FHIB S E R (F)

(Expressed in Hong Kong dollars) 1
(LAVS¥E REEAL) ——
d ol

12 INVENTORIES 12 #=FE
At 30 June At 31 December
2014 2013
R2014 F R 2013 F
6 A30H 12 A31H
HK$’000 HK$'000
B¥TT BT
Raw materials JRAT 75,435 70,116
Work in progress F A 52,220 74,490
Finished goods ER G 6 207
127,661 144,813

13 TRADE AND OTHER RECEIVABLES

13 BEEREMEWIRE

At 30 June At 31 December

2014 2013

MN2014 5 R 20134

6830H 12A31H

HK$’000 HK$'000

BT BT

Trade debtors BHEBEBA 173,926 192,353
Other debtors HEMEBA 14,960 15,017
Deposits and prepayments @ RIENFIE 22,051 6,336
210,937 213,706

The ageing analysis of trade debtors as of the balance

REEREBERGEERESEBAZKEKRE

sheet date, based on invoice date, is as follows: BEHHSHOT ¢
At 30 June At 31 December
2014 2013
n2014 % R 20134
6 A30H 12 A31H
HK$’000 HK$'000
BT T BT T
Within 1 month DR 11EA 57,318 78,814
1 to 3 months 12318A 110,353 102,294
3to 12 months 3E121@A 5,683 10,522
Over 12 months Bim12ME A 572 723
173,926 192,353

- |

38 RAYMOND Industrial Ltd.

Interim Report 2014



Notes to the Financial Information (Continued)

13 TRADE AND OTHER RECEIVABLES
(Continued)

Individual credit evaluations are performed on all
customers requiring credit over a certain amount. These
evaluations focus on the customer’s past history of making
payments when due and current ability to pay, and take
into account information specific to the customer as well
as pertaining to the economic environment in which the
customer operates. Trade debtors are due within 30 to 120
days from the date of billing.

14 TRADE AND OTHER PAYABLES

FHRMBEERME (&)

(Expressed in Hong Kong dollars)
(LAY /BT )

13 ESRHEMEWRE (8)

HRTEERBBAE T EESHEZERY
HRITEMEEFTE - WETHEE B8
B E AT B HARS 2 38 SR A0 B IR B 0 R A+
B TEEREFOEBENREFE
WEEIRIBENER - BHEWAREHRE T
AREE AT 30-120 A AEHA -

14 BEREMENKRE

At 30 June At 31 December

2014 2013

R2014 F #2013 F

6 A30H 12A31H

HK$’000 HK$'000

BT T BETT

Trade creditors BEHEEA 133,842 150,493
Accrued charges FET B R R H b FEA 3RE

and other payables 55,842 45,205

189,684 195,698

The ageing analysis of trade creditors as of the balance

REEBEBERGEERESERAZIKRRE

sheet date, based on invoice date, is as follows: BEABSWOT ¢
At 30 June At 31 December
2014 2013
n2014 5 20134
6 H30H 12 A31H
HK$’000 HK$'000
BET T BET T
Within 1 month DR 1UEA 50,975 64,550
1 to 3 months 1Z2318A 78,643 72,578
3to 12 months 3z 121@A 1,817 11,053
Over 12 months Bim12ME A 2,407 2,312
133,842 150,493

—T-NERHRE AREEFRAF
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Notes to the Financial Information (Continued

THIMBERNE (&)

(Expressed in Hong Kong dollars)

(LAVS¥E REEAL)
4
15 CAPITAL, RESERVES AND DIVIDENDS 15 EBX - #FERERE
(a) Share capital (@ R#&
At 30 June 2014 At 31 December 2013
R20145F6A30H R2013F12A31H
Number of Number of
shares HK$'000 shares HK$'000
RAEE BRI RAZE BETT
Ordinary shares, issued and BB ERTRER
fully paid:
A 1 January 201412013 R20144 /20135
1A1H 466,799,260 233,389 432,974,260 216,487
Shares issued under share FR2014F3A3H
option scheme prior to BRI ERER R
3 March 2014 205,000 103 33,805,000 16,902
Transfer upon adoption of new  #K#201453 438
Hong Kong Companies HEBRAER
Ordinance (Chapter 622) on ~ (5622%) &1
3 March 2014 - 202,963 - -
Shares issued under share K& 2014 F
option scheme on or after 3A3ABET
3 March 2014 2 FRIRIERR D 1,530,000 1,310 - -
At 30 June 2014/ R2014%6 A308,/
31 December 2013 2013F12A31H 468,534,260 437,765 466,779,260 233,389

(b)  Equity settled share-based transactions

The Company has a share option scheme which was
adopted on 6 June 2003. During the six months ended 30
June 2014, options exercised resulted in 1,735,000 (six
months ended 30 June 2013: 28,330,000) ordinary shares
being issued, with exercise proceeds of HK$1,291,750
(six months ended 30 June 2013: HK$20,326,360). The
related weighted average price at the time of exercise was
HK$0.95 (six months ended 30 June 2013: HK$0.97).

During the year ended 31 December 2013, options
exercised resulted in 33,805,000 ordinary shares being
issued, with exercise proceeds of HK$24,413,910. The
related weighted average price at the time of exercise was
HK$1.01.
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(b) REFZEUNURDHERIER

A B R 200346 A6 H 2% AR
8o B =2014F6 8308 I+ AR E
B % 171,735,000 f% & i@ % (# =2013
6 H30H 1-61E A : 28,330,000 % &
wAR) - H 1T F M= 8 #51,291,750 T
(i =2013F6 A30R I-618 B : &
20,326,360 7T) ° 11{# ks Z Mg FIE R
7 #0.957T (B £20134F6 A308 I+ :
HHE0977T) ©

HE2013F12A318 - BRED 1T
33,805,000 % & i@ A% - E17{E Wam s 1
24,413,910 7T © 171/ 2 Ik FI9E B
#1.017T e
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FHRMBEERME (&)

L Notes to the Financial Information (Continued)

15 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(b)  Equity settled share-based transactions (Continued)

On 3 March 2014, the new Hong Kong Companies
Ordinance (Chapter 622) (the “New CO”) came into effect.
The New CO abolishes the concepts of nominal (par)
value, share premium and authorised share capital for
all shares of the Hong Kong incorporated companies. All
amount received for issuing equity shares of a company
should be recorded as share capital. Pursuant to the
adoption of the New CO, the balance of share premium
was transferred to share capital.

(c) Dividends

(i) Dividends payable to equity shareholders of the
Company attributable to the interim period:

(Expressed in Hong Kong dollars)

(% R E)
15 &X - RERKRE (B)

(b) REBESURGHERIERR (B)

M2014F3 A3H  HEBAREN (5
622 %) ([#1&AI] ) £ - FEHI2EER
EREBRY ZAREHEE (RAEAE) - K&
KR EBREEBRRZES o ARIBEITRM
W2 ZUATIAPREZ o ARIERNFTIES] -
BARRERIECEB R -

() RE

)  ARFRREEABEENERE

Six months ended 30 June

HZ6H30H1L6MEA
2014 2013
2014 F 20134
HK$’'000 HK$'000
BT T BT

Interim dividend declared FERE S RALE 2 ERE
and approved after the interim SR ERAE 240
period of 2 HK cents (HZE2013%6 A30H
per ordinary share IE6MEA - B 214L)

(six months ended
30 June 2013: 2 HK cents
per ordinary share)

9,371 9,226 | !

The interim dividend has not been recognised as a liability
at the balance sheet date.

REERBRGER 2P HBRERERS
BfE-
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Notes to the Financial Information (Continued

R E R ()
(Expressed in Hong Kong dollars)

(CABH R EEfL)

15 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(c) Dividends (Continued)
(ii) Dividends payable to equity shareholders of the

Company attributable to the previous financial year,
approved and paid during the interim period:

)
-1 !
d il
15 EX - FERRE (B)
(c) RE (&)
(i) AAEFEEMNKREHEARQEREE

16 RAEEIARRE R

Six months ended 30 June

HZ6H30HIL61EA
2014 2013
2014 % 20134
HK$’000 HK$'000
BT BT
Final dividend in respect of HFEE2013F 12 A31 B IH#bE
previous financial year REARBEEREBER
ended 31 December 2013, R AqL (AR 2012 12 A31 A
approved and paid of FE - GREBREESI)
4 HK cents (year ended
31 December 2012:
5 HK cents) per ordinary share 18,740 23,049

16 BANKING FACILITIES

As at 30 June 2014, the Group had unsecured revolving
banking facilities of HK$68,152,000 (31 December
2013: HK$68,150,000). The banking facilities include
documentary letters of credit, trust receipt, bill payables,
trade loans and trade guarantee. The amount utilised by
the Group as at 30 June 2014 under the above facilities
was HK$120,000 (31 December 2013: HK$74,000).
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Notes to the Financial Information (Continued)

17 COMMITMENTS

Capital commitments outstanding at 30 June 2014 not
provided for in the interim financial information were as follows:

FHRMBEERME (&)

(Expressed in Hong Kong dollars)

(PAB™E R EENL)

17 &iE

MR2014F6 A30 B B ERNE BIRER
REFEARFEELT -

At 30 June At 31 December

2014 2013
R2014F #2013 F
6 H30H 12 A31H
HK$’000 HK$'000
BT T BT
Contracted for: B -
— Purchase of equipment - BERE  EA
and moulds 11,871 7,666

18 CONTINGENT ASSETS AND
LIABILITIES

At 30 June 2014 and 31 December 2013, the Group had
no significant contingent assets or liabilities.

19 MATERIAL RELATED PARTY
TRANSACTIONS AND BALANCES

(@) Key management personnel remunerations
Remuneration for key management personnel of the Group

represents amounts paid to the Company’s chairman and
executive directors.

18 FHREEREE
7201446 A30H 2013412 A31 A -
REBRAHREERARE -
19 BBAEZEAXRZ K&

(a) TEEEEAEME
SEIREEEAEMEREATIER
WiTES -

Six months ended 30 June

HZ6H30R1L6MEA H
2014 2013 |

2014 % 2013 F
HK$’000 HK$'000
BT BT T

|

Short-term employee benefits EHEEER 5,276 6,664 |
Post-employment benefits #BIERER 296 278
5,572 6,942

Total remuneration is included in “staff costs” (see note
7(a)).
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THIMBERNE (&)

(Expressed in Hong Kong dollars)

(LAVSHE B BT )

19 MATERIAL RELATED PARTY
TRANSACTIONS AND BALANCES
(Continued)

(b)  Other related party transactions

On 9 May 2014, the Company entered into two
agreements with RJW Technology Company Limited
(“RJW Technology”) to acquire from RJW Technology
six precise electrochemical machining machines
(“PECM Machines”) and the proprietary technologies,
intellectual properties and technical information (“PECM
Technologies”) in relation to the PECM Machines for a total
cash consideration of HK$12,000,000 and HK$4,000,000,
respectively. RIW is owned as to 50% by each of the two
executive directors, Mr. Wong, John Ying Man and Mr.
Wong, Raymond Man Hin. Details of the two agreements
are set out in the Company’s announcement dated 12 May
2014.

In accordance with the terms of the agreement, 2 PECM
Machines had been delivered to the Group in June
2014. At 30 June 2014, the total amount payable by the
Company under the two agreements was HK$8,000,000
which has been included in trade and other payables in
the condensed consolidated balance sheet.

During the six month period ended 30 June 2014, the
Group sold a motor vehicle with a carrying value of
HK$79,000 to Mr. Mok, Kin Hing, an executive director, for
a cash consideration of HK$120,000.

20 POST BALANCE SHEET EVENTS

After the balance sheet date, the directors proposed an
interim dividend. Further details are disclosed in note
15(c).
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(b) HtBEABAIXS

R2014F5H9H + A 2 7 HRIWHE
fir 2 (TRIWEEMT] ) T 5 ek
MRIWEITE B BT ELEMNITH
([PECM#2E]) RBEBBERE/LEM
T2 BF BT - A EREREITER
([PECM#1lT] ) i SRR E DA
7 7 112,000,000 7T & 7 % 4,000,000
JC ° RIWEMT AR ZAIHITES - HE
WﬁE&EX@%E%Q%ﬁ%%k%
MDHE 2 FBEEREARR2014F5A4
128 zBENM -

REWRGER - —6REELENTHE
201427 F6 AR AEE - 20144
6 A308 « ARTFEULNHD had 2 AR FET
BR TE 7 %5 8,000,000 TT B IR B4R A B
EBEX-

EZE 201496 A30 B EAHIR - A&
B AR £ EEB 1 120,000 7T & T4 (E
BEE’79,000It 2 AE THITEFER
WA o

20 ERERERSHE

EEABREERE  EERERETH
BEE. - FHIBERMIEE 15(c) i -
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